BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of )
Duke Energy Ohio, Inc., for Approval ) Case No. 11-5905-EL-RDR
to Adjust Rider DDR. )

DUKE ENERGY OHIO, INC.’S
APPLICATION TO ADJUST AND SET
RIDER DDR

Pursuant to R.C. 4909.18, Duke Energy Ohio, Inc., (Duke Energy Ohio) requests
approval to adjust the rate for its pilot decoupling rider, Rider DDR.

Duke Energy Ohio is an Ohio corporation engaged in the business of supplying electric
transmission and distribution service to customers in southwestern Ohio, all of whom will be
affected by this Application, and is a public utility as defined by R. C. 4905.02 and 4905.03.
Duke Energy Ohio serves incorporated communities and unincorporated territory within its
entire service area, which includes all or parts of Adams, Brown, Butler, Clinton, Clermont,
Hamilton, Montgomery, and Warren Counties in Ohio.

In support of its Application, Duke Energy Ohio states as follows:

1. This Application is made pursuant to the Finding and Order issued by the Public
Utilities Commission of Ohio (Commission) on November 22, 2011, in Case Nos. 11-3549-EL-
SSO, wherein the Commission adopted and approved the Stipulation filed by the Parties that
included an agreement the Duke Energy Ohio would subsequently file for approval of a
distribution decoupling mechanism to adjust rates between rate cases. Subsequent to the

Commission’s approval of the Stipulation in that proceeding, Duke Energy Ohio did file an



application for approval of a pilot decoupling mechanism. That application was approved by the
Commission in a Finding and Order on May 30, 2012 in Case No. 11-5905-EL-RDR.

2. In its Finding and Order in Case No. 11-5905-EL-RDR, the Commission
approved the proposed decoupling mechanism and directed the Company to accrue positive or
negative differences in a balancing account specific to each rate class and to submit an
application to adjust Rider DRR by March 1 of each year.

3. At the conclusion of the pilot, Duke Energy Ohio is to provide a report to the
Commission discussion the results of the pilot and justification for extending or terminating the
program. Duke Energy Ohio filed a report on August 28, 2015.

4. Attachment 1 to this Application shows the calculation of the proposed rider rates.
The proposed rider rates are $0.000527 per kWh for all residential rates, $0.000804 per kWh for
Rate EH, and $0.000626 per kWh for Rate DM. The current rider rates are $0.000117 per kWh
for all residential rates, $0.000775 per kWh for Rate EH, and ($0.000203) per kWh for Rate DM.

58 Page 1 of Attachment 1 shows the Rider DDR rate calculations. The revenue
requirement has two main components: revenues required to true-up calendar year 2016 base
distribution revenues against the approved base distribution revenues, and a reconciliation of
prior years’ allowed revenues to be collected during July 2013 through December 2016 against
actual Rider DDR revenues collected during that same period.

6. Page 2 of Attachment 1 shows the calculation of the prorated allowed decoupling
revenues for the period July 2016 through December 2016 based on numbers contained in the

February 2016 filing.



7. Pages 4 through 15 of Attachment 1 show the detailed decoupling revenue
calculations for 2016 by month. Page 3 summarizes the numbers contained on pages 4 through
15.

8. Page 16 of Attachment 1 shows the customer counts by rate and month for the
period January through December 2016.

9. Page 17 of Attachment 1 shows the weather normalized actual kWh by rate and
month for the period January through December 2016.

10.  Page 18 of Attachment 1 shows the base distribution rates that are included in the
calculations on pages 4 through 15.

11.  Page 19 of Attachment 1 shows the calculation of the base distribution revenue
per customer , excluding customer charges, as approved in Case No. 12-1682-EL-AIR. These
reference numbers are used in the 2016 decoupling calculations. Base distribution rates that
were approved in Case No. 12-1682-EL-AIR were effective May 6, 2013.

12.  Page 20 of Attachment 1 shows the actual Rider DDR revenues for the period
July 2013 through December 2016.

13.  Page 21 of Attachment 1 shows the calculation of the three percent cap on rates
for Rider DDR. The cap is applied to Rate EH on page 1.

14, Page 22 of Attachment 1 shows the kWh forecast for January 2017 through
December 2018. Numbers from this page appear on page 1 in the calculation of the proposed
Rider DDR rates to be effective beginning July 1, 2017.

15.  These rates for Duke Energy Ohio customers subject to Rider DDR are just and
reasonable and should be approved. A copy of the proposed tariff sheet is included as

Attachment 2 to this Application.



WHEREFORE, Duke Energy Ohio respectfully requests that the Commission approve
the new decoupling distribution rider rate for Rider DDR as proposed in this Application.

Respectfully submitted,

Duke Energy Ohio, Inc.

e bt . it

> V4
Amy B. Spiller (0047277) L
Deputy General Counsel

Elizabeth H. Watts (0031092)
Associate General Counsel

Duke Energy Business Services LLC
139 East Fourth Street, 1303-Main
Cincinnati, Ohio 45201

614-222-1331
amy.spiller@duke-energy.com

elizabeth.watts(@duke-energy.com
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PUCO Case No. 11-5905-EL-RDR
Attachment 2
Page 1 of1
P.U.C.O. Electric No. 19
Sheet No. 122.4

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 122.3
Cincinnati, Ohio 45202 Page 1 of 1

RIDER DDR

DISTRIBUTION DECOUPLING RIDER

APPLICABILITY
Applicable to all customers taking service under the Company’s rate schedules listed below.

DECOUPLING RIDER RATES

As a three-year pilot program or until the Company’s next distribution rate case, applicable customers
shall be assessed a monthly charge or credit which reflects an adjustment to rates that will effectively
remove Duke Energy Ohio’s distribution-related through-put incentive.

CHARGES/CREDITS
Beginning July 1, 2017, the following Rider DDR rates apply:
Tariff Sheet DDR Charge/Credit
(Per kWh)

Rates RS, RS3P, RSLI, Residential Service

All KWh $0.000527
Rate ORH, Optional Residential Service With Electric Space Heating

All kWh $0.000527
Rate TD, Optional Time-of-Day Rate

All kWh $0.000527
Rate CUR, Common Use Residential Service

All KWh $0.000527
Rate EH, Optional Rate For Electric Space Heating

All kWh $0.000804
Rate DM, Secondary Distribution Service, Small

All kWh $0.000626
Filed pursuant to an Order dated in Case No. 11-5905-EL-RDR before the Public Utiiities

Commission of Ohio.

Issued: Effective:
Issued by James P. Henning, President
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