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Docketing Division P Lf' C O
Public Utilities Commission of Ohio

180 East Broad Street

Columbus, OH 43215-3793

Re; Energy Choice Solutions, LLC. Renewal Application for Electric Aggregators: 14-802-Ei-AGG
Enclosed please find the following information:

o One (1) original of the fully executed application of Energy Choice Solutions, LLC.'s Electric
Renewal Certification;

o Three (3) copies of the fully executed application of Energy Choice Solutions, LLC.’s Electric
Renewal Certification.

Please feel free to contact me with any questions or for any further information. | can be reached via
email at Austin.darden@nrg.com, or by telephone at 713-537-2361. Thank you for your attention to this
matter.

Very Truly Yours,

(oot~ Dpr

Austin Darden
Regulatory Specialist, NRG Energy, Inc.
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. Public Utilities
Ohl@ Commission

RENEWAL APPLICATION FOR ELECTRIC AGGREGATORS/POWER BROKERS

Please print or type all required information. Identify all attachments with an exhibit [abel and
title (Example: Exhibit C-10 Corporate Structure). All attachments should bear the legal name
of the Applicant, Applicants should file completed applications and all related correspondence
with the Public Utilities Commission of Ohio, Docketing Division; 180 East Broad Street,
Columbus, Chio 43213-3793.

This PDF form is designed so that you may input information directly onto the
form. You may alsa download the form, by saving it to your local disk, for later use.

A. RENEWAL INFORMATION
A-1  Applicant intends to be certified as: {(check all that apply)

May 2016

0 Power Broker & Aggregator

A-2  Applicant's legal name, address, telephone number, PUCQ certificate number, and
web site address ' ‘
Legal Name_Epncrgy Chglee Solutlons, LLC.
Address_211 Carnegle Center, Princetou, NJ 08540

PUCO Certificate # and Date Certified_14-802E
Telephone # (469) 708-4222 Web site address (if any)_www.retollenerpyxehange.com

A-3  List name, address, {elephone number and web site address under which Applicant
will do business in Ohio

Legal Name_Epergy Chatee Sofutions, LLC
Address 211 Carneglie Center, Princeton, NJ 08540
Telephone # (469) 7084222 Web site address (if any) wwiv.retsilenergyxchange.com

A-4  List all numes under which the applicant does business in North America

Retaif Enerpy Xehunpe Retzil Energy Exhanpe
EnerpvWize, LLC EnergyWize Services, LLC

A-8  Confaet person for regulutory or cmergency matters

Name_Austiu Darden
Title_Regelutary Speclulist
Business address_120] Fannin St., Houston. TX 77007
Telephone # (713) 537-2361 Fax #
E-mail address aystingarden@nrg.com
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A-8

A-9

A-10

B-2

Contact persan for Commission Staff use in investigating customer complaints

Name_Les Monigomery
Title Dlrcctoy of Operutions

Business address 400 Clisholm Place, Suite 411, Plano, TX 75075
Telephone # (469) To8-1211 Fax #
E-mail address

Applicant's address and toll-free number for customer service and complaints

Customer Service address 211 Carnegle Center, Princeton, NJ 085480
Toll-free Telephone #_(844) 416-5500 Fax #
E-mail address brokerrelations@retailencrgyxeha

Applicant's federal employer identification number # 46-0908779

Applicant’s form of ownership (check one)

{Sole Propriciorship OPartnership
[JLimited Liability PRrnership (LLP) @ Limited Liabitity Company (LLC)
O Corporation ) O Other

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit A -10_"Principal Officers, Directors & Partners" provide the names, titles,

addresses and telephone numbers of the applicant's principal officers, directors, partners,
or other similar officials.

APPLICANT MANAGERIAL CAPABILITY AND EXPERIENCE

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit B-1 “Jurisdictions of Opecration,” provide a Ist of all jurisdictions in which
the applicant or any affiliated interest of the applicant is, at the date of filing the
application. certified, licensed, registered, or otherwise authorized to provide retail or
wholesale electric services including aggregation services,

Exhibit B-2 ''Expericnce & Plans," provide a description of the applicant's experience
and plan for contracting with customers, providing contracted services, providing billing
statements, and responding 10 customer inquiries and complaints in accordance with
Commission rules adopted pursuant to Section 4928.10 of the Revised Code.




B-4

C2

Exhibit B-3 "Disclosure of Liabilitics and Investigations," provide a description of all

existing, pending or past rulings, judgments, contingent liabilities, revocation of
authority, regulatory investigations, or any other matter that could adversely impact the
applicant’s financial or operational status or ability to provide the services it is seeking to
be certified to provide.

Disclose whether the applicant, a predecessor of the applicant, or any principal officer of
the applicant have cver been convicted or held liable fir fraud or for violation of any
consumer protection or antitrust faws within the past five years.

fANo 0O Yes

If yes, provide a separate attachment labeled as Exhibit B-4 "Disclosurc of Consumer
Protection Vioations” detailing such violation(s) and providing al! relevant documents,

Disclose whether the applicant or a predecessor of the applicant has had any certification,
license, or applicatior to provide retail or wholesale electric service including
aggregation service denied, curtailed, suspended, revoked, or cancelled within the past
two yeurs,

f2No O Yes

If yes, provide a separate attachment labeled as Exhibit B-8 ''Disclosure of
Certification Denial, Curtailment, Suspension, or Revocation” detailing such
action(s) and providing ali relevant documents.

FINANCIAL CAPABILITY AND EXPERIENCE

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit C-1 “Annunl Reports,” provide the two most recent Annual Reporis to
Shareholders. 1 applicont does not have annual reports, the applicant should provide
similar information in Exhibit C«1 or indicate that Exhibit C-1 is not applicable and why.
(This is generally only applicable to publicly traded companies who publish annual reports.)

Exhibit G2 “SEC Filings,” provide the most recent 10-K/8-K Filings with the SEC, If
the applicant does not have such filings, it may submit those of its parent company. An
applicant may submit & current link to the filings or provide them in paper form. [f the
applicant does not have such filings, then the applicant may indicate in Exhibit C-2 that
the applicant is nol required 1o file with the SEC and why.
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c4

Exhibit €-3 “Financin] Statements,” provide copies of the applicant’s two most recent
years of audited financial statements (balance sheet, income statement, and cash flow
statement). 1T audited financial statements are not available, provide officer certified
financial statements, 11 the applicant has not been in business long enough to satisfy this
requirement, it shall file audited or officer certified financial statements covering the life
of the business. If the applicant does not have a balance sheet, income statement, and cash
flow statement, the applicant may provide a copy of its two most recent years of lax
returns (with social security humbers and account numbers redacted).

Exhibit C.4 “Financia] Arrangements.” provide copies of the applicant’s financial
arrangements 1o conduct CRES as a business activity (e.g., guarantees, bank
commitments, contractua) arrangements, credit agreements, elc.).

Renewal applicants can fulffll the requirements of Exhibit C-4 by providing a current
statement {rom an Ohio local distribution utility (LDU) that shows that the applicant meets
the LDU’s collateral requirements,

First time applicants or applicents whose certificate has expired as well as renewal
applicants can meel the requircment by one of the following metheds:

I, The applicant {tself siating that it is investment grade rated by Moody’s, Standard
& Poor’s or Fitch and provide evidence of rating from the rating agencles.

2, Have a parent company or third party that is investment grade rated by Moody’s,

Standard & Poor's or Fitch guarantee the financial obligations of the applicant to the
LDU(s).

3. Have a parent company or third party that is not investment grade rated by
Moody's, Standard & Poor's or Fitch but hias substantial financial wherewithal in the
opinion af the Staff reviewer to guarantee the financial obligations of the applicant to the
LDU(s). The guaranthbr company’s financials must be included in the application if the
applicant is velying on this option.

4, Posting a Letter of Credit with the LDU(s) as the beneficiary.
It the applicant is not taking title to the electricity or aatural gas, enter "N/A" in Exhibit

C-4. An N/A response is onty applicable for applicants seeking to be certified as an
aggregator or broker.



C-7

Exhibit C-3 “Forecasted Finstneind Statements.” provide two years of {orecasted
ircome statements o0 the applicant’s ELECTRIC related business activities in the
state of Ohio Only, along with a list of assumptions, and the name, address, email
address, and telephoaie number of the preparer. The forecasts should be in an annualized
format for the two vears succeeding the Application year,

Exhibit C-6 “Credit Rating,” provide a stalement disclosing the applicant’s credit rating
as reporied by two of the following organizations: Duff & Phelps, Fitch IBCA, Moody’s
Investors Service, Standard & Poor’s, or a similar organizaton. In instances where an
applicant does not have s awn credit catings, it may substitute the credit ratings of »
parent or an affilinte organization, provided the applicant submits o statement signed by a
principal officer of the applicant’s parent or affifisle organization that guarantees the
obligations of the applicant. If an applicant or il parent does not have such 2 credit
rating, enter “NAA™ in Exhibiy C-6,

Exhibit C-7 “Credit Report,” provide o copy of the applicant’s credit report from
Experion, Dun and Bradstreet or a similar organization. An applicant that provides an
invesiment yrade crecdit rating Tor Exhibit C-6 may enter “N/A™ for Exhibit C-7.

Exhibit C.8 “Bankruptey Information,” provide a list snd deseription of any
reorganizations, prosection from creditors or any other form of bankruptey filings made by
the applicant, o parent ov affilinte organization that guarantees the obligations of the
applicant or any oflicer ol the applicant in the current year or within the two most recent
years preceding the apptication.

Exhibit €9 “*Mcereper Information,” provide a statement describing any dissolution or
merger or acquisition of the applicant within the two most recent years preceding the
application,

C-10 Lixhibit €. 18 “Corpovate, Stracture,” provide a deseription of the applicant’s

corporate structure, not an internal organizational chart, incloding a graphical depiction of
such structure, and a lisy of all affiliate and subsidiary companies that supply retail or
wholesale electriciy or natural gas to customers in North America, [fthe applicant is 2
stund-alone entily, then no graphical depiction is required and applicant may respond by
staring 1hat they are g stand-plone entity with no affiliate or subsidiary companies.
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State of Tti &s :

AFFIDAVIT

Heashom o

- (Town)
cownry of_Hagecs -

g C ot _H}\ ¢ X Affiant, being duly sworn‘affiemed accarding to law, deposcs and says that:

He/She is the P?('ii AJJ\ b (Office of Aliam) of Eﬂsct}a( \_-,'\Qﬁ{ Caly h‘V‘(\\lame of Applicant);

That hefshe Is autharized to and Jocs make this affidavit for said Applicant,

The Applicant herein, gitests under penplty of false statement that all siatements wmade in the
application for certif{cation renewal arc true and complete and that it will amend its application while
the application is pending iF uny substantigl changes occur regarding the information provided in the
upplication,

The Applicant herein, attests it will timely file on annual report with the Public Utilities Commission
ol Ohio of jis intragtple gross receipls, gross earnings, and sales of kilowalt-hours of electricity
pursuant lo Division (A) of Sectiont 4905.10, Division {A) of Scction 41 1.18, and Division (F) of
Section 4928.06 «f the Revised Code.

The Applicant herein, atiests that 1L will timely pay any assessments made pursuant to Sections
905,10, 491118, or Division F of Section 4928.06 of the Revised Code.

The Apphcunt herein, atwests that it will comply with all Public Utilities Commission of Chije rules or
orders asTadopted pursuant to Chapter 4928 of the Revised Code.

The Applicant herein, abtests that it will cooperate fully with the Public Utilitics Commission of Ohio,
and i1s StalT on ony wiliy mater including the investigation of any consumer complaint regarding any
serviee ofleecd or pravided by the Applicant.

The Applicant hercin, attests that it will fully comply with Scction 4928.09 of the Revised Code
regarding consent 1o the jurisdiction of Qhic Courts and the service of process.

The Applicunt hergin, atlests at it will use its best ¢fTorts to verify that any entity with whom it bas o
contractual rebationship w purchase power is in compliance with all applicable licensing requirements
ol the Pederal Fnergy Regtlatary Commission and the Public Diilities Commission of Ohio.

Fhe Applicant lerein, oltests that U witl comply with all state and/or tedernl rules and regudations
concerning consumer protection, the environment, and advertising/promotlons.

‘Tthe Applicunt herein, wttests that it will cooperate fully with the Public Uiilities Commission of Obio,
the electric distribution companies, the regional transmission entities, and other electric suppliers in the
event of an emergeney condition thel may jeopardize the safety and reliability of the lecieic service in
occordance with the emergency plans and other procedures as miay be determined approprinte by the
Conunission,

. Ifapplicabie to the service(s) the Applicant will provide, the Applicant herein, attests that jt will adhere

to the reliabifity standards ol {1) the North Amecrican Electric Reliability Council (NERC), (2) the
appropriate regionai retiubilily council(s), and (3) the Pablic Utitities Commission of Ohio. (Only
applicable if pertuing 10 the services the Applicant is ofTering)
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Exhibit A-10 ‘Principal Officers, Directors, & Partners.’

Scott B. Hart, President
211 Carnegie Center
Princeton, NJ 08540
(609) 524-4500

Clare H. Doyle, Secretary
211 Carnegie Center
Princeton, NJ 08540

{(609) 524-4500

Deborah R. Fry, Assistant Secretary
211 Carnegie Center

Princeton, NJ 08540

(609) 524-4500

Cindy VanDran, Assistant Secretary
211 Carnegie Center

Princeton, NJ 08540

(609) 524-4500

Christopher 8. Sotos, Treasurer
211 Carnegie Center

Princeton, NJ (83540

(609) 524-4500

David Callen, Vice President
211 Carnegie Center
Princeton, NJ 08540

(609) 524-4500

Krisshna Koomar, Vice President
211 Carnegie Center

Princeton, NJ 08540

(609) 524-4500

Glen E, Mackey, Vice President
211 Carnegie Center

Princeton, NJ 08540

(609) 524-4500

Richard Mason, Vice President
211 Carnegie Center

Princeton, NJ 08540

(609) 524-4500

Steven MoffTitt, Vice President
211 Carnegie Center

Princeton, NJ 08540

(609) 524-4500

Robert P. Thomas, Vice President
211 Carnegie Center

Princeton, NJ 08540

(609) 524-4500

001408361 7 Page 1119



Exhibit B-1 ‘Jurisdictions of Operation.’

Etlectric Broker License

Natural Gas Broker License

CA Not Required Not Required
CT Not Required Not Required
e Case #EA2014-06, Order i
#17494
DE Not Required Not Required
IL Order #14-0256 Order #14-0256
MA EB-278 RA-122
MD IR-3319 IR-3320
ME Not Required Not Required
NH Case #DM 14-084 -
NI Registration #EA-0293 Registration #EA-0293
NY Not Required Not Required
OH #14802-E (1) #14-349G (1)
PA A-2014-2425963 A-2014-2427220
RI Division Docket #D-96-6 (U6 -
TX Not Required Not Required

(001469361
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Exhibit B-2 ‘Experience & Plans.’

The EnergyWize management team has extensive experience in deregulated energy markets. This experience
includes different industry perspectives including REP/ESCO executive management, energy brokerage, and
energy software systems. EnergyWize leverages this broad industry experience to provide a unique energy
procurement service that serves to redefine how energy services are sold to the business market.

Key EnergyWize personnel includes the following professionals:

ScoTT B. HART

Mr. Scott Hart serves as President for Energy Choice Solutions and Vice President of NRG Business Solutions.
Scott has over 25 years of national retail energy industry experience. Prior to NRG, Mr., Hart served as President of
Commercial Services for Green Mountain Energy Company for 8 years. Mr. Hart began his career in 1988 with
Lone Star Gas and later moved to TXU Energy Services where he held several retail executive management
positions. Mr. Hart's career has been one of leading innovation in the retail energy industry. Mr. Hart received a
Masters of Business Administration from Beylor University and Bachelor of Science Tarleton State University.

LES MONTGOMERY

Les Montgomery serves as Director of Operations for Energy Choice Solutions. Les has 15 years of national retail
energy industry experience. Prior to NRG, Mr. Montgomery served as Vice President of Commercial Services for
Green Mountain Energy Company for 8 years. Mr. Montgomery began his career in 2002 at the beginning of
deregulation in ERCOT, with Texas Commercial Energy. Core experience includes pricing model design, pricing
desk, transactions and billing operations. Mr. Montgomery received a Bachelor of Science from the University of
North Texas in 1992.

(00146936.1 71Page 3|19
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Exhibit B-3 ‘Disclosure of Liabilities and Investigations.’

Energy Choice Solutions does NOT have any existing, pending or past rulings, judgments, contingent liabilities,
revocation of authority, regulatory investigations, or any other matter that could adversely impact the company’s
financial or operational status or ability to provide the services it is seeking to be certified to provide.

(00146936.1 /jPace 4|19
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Exhibit C-1 ‘Annual Reports.’

NRG Energy, Inc. annual reports are available at http:/investors.nrg.com/phoenix,zhtil?¢=121544&p=irol-
reportsannual.

jo014a936.1 /1 Page 5119
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Exhibit C-2 ‘SEC Filings.’

NRG Energy, Inc. annual reports arc available at http:/investors.nrg.com/phoenix.zhtml?c=12 [ 544&p=irol-sec.

(00146936.1 /1 Paue 6110
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Exhibit C-3 ‘Financial Statements.’

NRG Energy, Inc. financial statements are available at http://investors.nrg.com/phoenix.zhtml?e=121544& p=irol-
fundSnapshot.

1001469361 /1 Page 7|19
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Exhibit C-4 ‘Financial Arrangements.’

NRG Energy, Inc. available capital resources to provide competitive retail natural gas service as a business activity
are available at hitp//finvestors.arg.com/phoenix.zhtini?e=121544 & p=irol-irhome.

t

D
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Exhibit C-6 ‘Credit Rating.’

Moody’s
NRG Energy, inc. ABALYST =
Toke: NRG  Yrondys GREAIATE rwev i oot QOrporgigs . ENEHSY: UNREG - ELECTR PRODGUCTION
Frer Group Unieg Utilities aodd Unieg Poweer Jomapnng IR NITED STATES Lnalyst Taby Shea
LONRG TERM RATIAG TTETMEATING CUTLO0K
Ratng. Bal. tiolen ¥Watch LG 07 Helor viateh Stabie
Trpe LT Corporate Fannly Ratngs - Spectintive Grade Lipi ity Cals 02 Feb 20156
Dom Curr Retng
ale. 02 Feb 2015 Bore D2Fed 2015
DTHER DEBTS OGN WATCH?
No '
Morningstar

NRG Energy Inc NRG - dkkk jmo'
w:i_than

(71 Add to Portfolio "y Get E-maif Aferts  [Z] Print This Page [} PDF Report  ? Data Question

E”Q'(',‘n‘te:chart B Stock Analysis  Performance  Key Ratios  Financials  Valwation Insiders Ownership Filings Bonds

Overview Company prefis Indastry Peers

Last Price Pay Change Fair Value Open Price Day Range 52-Week Range Yield Market
$ - i % Estimate £ 13.59 12.48-13.65 8.80-26.93 4,25%  Cam
12'70 ‘l’ 094 ’ 693 w Pramium 4.0 bil
Az of Tuw QU/OBICL0 L3L W
BATS BZX Swal-Time Srice volume Avg Val. Forward PSE Prica/Book PricefSalas PricefCash
4.9 mil 7.8 mil 19.6 1.6 0.3 Flow
3.4
Morningstar Premium Analyst Report fa25 % Get 14 Days Free

With CEO David Crane's resignation in December 2015, we expect MRG Energy will
tum back to basics, optimizing cash flow from its legacy wholesale generation and
retail supply businasses.Since..,

# Read full Analyst Report

Fair Valua Estimate Consider Buying Consider Selling

& Premjum ©@ Premyium s Dramium

Fair value Uncartainty Economic Moat Stewardship

& Premium W Premium s @& Premium

Growith Profitability Horningstar Credit Raking®

Top 20 Government Contracts for FY2016

) o ea-

PG4 6936 0] P

H
p

tce 10119

PO



http://Perfofrnar.ee

NRG Energy, Inc,

¥
Moopy’s
INVESTORS SERVICE
Credit Oginion: NRG Energy. !ng,

Exhibit C-7 ‘Credit Report.’

Page 1 of 6
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Outtook

Comporste Family Rating
Sr Sec Bank Credit Facitty
Senior Unsecured
Specutative Grade Liquidity
GenOn Ezcrow Corp,
Quiloax

Senior Unsecured

Genln Amaricas Genaration, LLC
Quisok

Senlar Unsecureg

GanOn Mid-Atlantic, LLC
Quifook

Sanior Secured

GenOn Energy, Inc.
Quilnok

Corporate Family Raling
Senjar Unsecured

ST tssuar Rating
Speculative Grada Liquldity

Contacty

Analyst
Toby SheafNew Yook City
Willizm [, Hess!New York City
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[1]NRG Enorgy, Inc,
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NRG Energy, Inc. Page 2of 6

~ Large and diversified genaration assels

- Weak cash Sows from whalesale generation
- Stable eash flaws from retail operations

- High cash flow o dast lzverags

Corporate Profile

Headguzrred in Princzlon, New Jersey, NRG Energy, Inc. (NRG) owns and cperales a large portfolio of unregulated
generaling facililies mainly in the US. with vwnesship in about 50 GW of gencratton capadty, NRG's unragulated retall
energy basiness which includes Reliant Energy, Green Mowentain Energy, Energy Plus Holdings and Cirmo Energy serve
abaut 2.8 million residential, business. commearcial ang indusiral customers in Texas and, incraasingly, In canain
marhets in the Morlheastern US.

Rating Rationale

NRG's Bal cotporete family rating {CFR) primarily reflects s position as the largest indeperdent power producerin the
V.5, intemns of generatng cepacity and a relak operalion in Texas that provides sizeable, stable cash flow. Thae rating
also incorporates the company's significans oebt lavemage and the currant weak market conditions for U.S, merchant
companies, for which we do nat foresee a meaningful recovery in the next few years. The company’s cash flow to debt
leverage, as primardly measures by cash flows from operations {CFO) pre-working capilat over debt, has besn in the
high single digits, whizh is bolow Gie beachmark for NRIG's raling but is acceptable given the size and diversity of its
asset base a% weli as the sirong cash fow generated from ifs tetall operstion in Texas, NRG's comorate family rating of
Ba3l is rated three netches higher than the corporate famity rating for ks GenOn (B3 CFR, negatlve} subsidiary,
raflacting the fas: that GenOn has a less favorable stand-alone eredit and NRG provides limited support fo GenOn,

DETAILED RATING CONSIDERATIONS
« NRG I8 tha largest and ot dwersified merchant power company in the US

NRG has a strong bus:ness postion due to its scale and diversity as the fargest merchant operator in tha US, NRG
currently owns about 50 GYW of generating capacity followed by the next largest merchant operator, Exelon Generating
Company, LLZ, wnich has about 38 GW. The cormpany has a major presance In afl of the competitive markets in the
US including 24 GW in the East region, 15 GW in the Guif Coast region and 7.6 GWin the Wes! region. NRG Yield,
which NRG has 48.7% economic Imerest in, owns about 4 GW of mostly confratied capscity, Fuel mix is relativaly
batanced with coal pocounting for 32% of MW capacity antd oif ang gas fagiiities accounting for 58% with the remaining
105 balance spiit pebwgen nuclear and rengwable. Basides ganermation, NRG has a large ang growing refad marketing
business and conlracied renewable generation Bajh of these businesses have different dyaamias from the wholesele
generation business end pravide important diversity to NRQ@'s cash flow, NRG's distributed generation business is
relatively small andg ils growth wil! largely depend un the success of tha company's strategy to find a pariner who s
willing fo fund is grawth beyond NRG's seil-imposed $125 million commiimant ceiling,

« Wisak wholesale power prices

Meschant genseraions, espacislly anes with coal generation, have been devastated by low energy cormmoadity prices and
surplus generating capacity. The currant downiturn is heavily driven by low natural gas prices and we do not foreses any
meaningfu! recovery in (he next faw yoars due lo a giut of natural gas reserves crealed by contimued shale gas
develpproent. We believe that based on curen! forward market conditions, most of NRG's coal and nuclear planis will
generate 3 minimal smount of cash fiow. The excepifcn is its coal plants in Hinols, which are likaly 1o perform
subsiantiatly betlor because they bonoefil from having acoess to low-cost Power River Basin coal as wel a5 addilional
sevenoes tom FJY's sepacity peyments. NRG is also very sctive in the development of renewable generation, gas-
fired generaiion and distribuled genceation, which provitfe an impbrant seurce of growth and contracted sash faws,

- Retad aperation provides sizabls stable cazh flow

NRG's retail marketing operation, which is mainly in Texas, is an impodant offset to the poor aperating environment for
the rmerchent povier madkets over the Iast several yesrs, It has been en imporiant source of sizesbis, predictable cash
fiow. The company reporied EBITDA of 595 million in tre Bral ning months of 2015, 36804 milica in 2014 and $614
millsen in 2013 fram 25 zelsd speration with only & minae amount of associated maintenance capital expenditures. In
NRG's third quarier 2015 eamings call, the company provided a 2045 EBITDA guidance of $700 to 3750 million for the
retail aperation which benedile fram a lew cost of warking capifal becsuse iis generating affiliate provides most of the
power, NRG Is zlso the incumbent supplier in the Houglon areg where the Reliant brand sU¥ commands a premium.
Accerding to the Public Utlity Commission of Texas, the incumbent's market shase of the residential market in the
Houston ared was atound 26% at the end of June 20185, which is slightly down from 37.6% at end of Jung 2014,
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- High daht levemge

MRG has a sgnificant emount of deb! faverage on a tonsoiidated basis. Based on Moody's standand adjusiments for
the past bvstve menihs ending Seplember 38, 2015, NRG's CF O pre-WC/debt tatin was around 8.4%. a gradual
impfovement from 7.9% for 2014 and 7.1% in 2013, These CFO-pra-working-caphalidabt ratios are below the
benchrnark rang= 401 Ba ralings under aur Unregulated Utiiies and Power Companies methodoiogy which is set a1 13-
20%. Howevar, wa consider tnase lavels 10 e acceptable for NRG because of the offsetling strengths in #s overall
business tisk profie, as welt as the prudent maragerent of cash fiow through hedging and Habilities through nen-
recourse financing.

Ligquidity

NRG's speculative grade liquidity ratng is SGL-2. The company continues to possess good Kouidity with 51 bilion of
unrestricted cash on hand and $1.43 billiaa of unused capazity at the end of thind gquartar 2015 on its revolving credil
facility. NRG's §7.5 biliar ravolving cregi! faciities is secured by first-priority pedected security interests in substantiafly
all of the property and assels owned or asguired by NRIG and its subsidiarias, other than cedain limiled exceptions,
incleding assets under Senln and other non-racourss financing subsidiaries. Covenants under the revolving eredl
agreemeny includes £x DeblEBITOA and 1.75x interest coverage, excluding GenOn debl.

Excluting non-recoursg matusdfies, NRG rises not have any major debt maturities unlil 2018, NRG's $2.5 bilfion
ravolving cred fzciily also expires In 2048, The company expects to genarata 51 s $1.2 bilion ol ree cash Bow hefore
grawth captal expesddures for ZD15, Committed capital allocation for 2016, which includes $3865 million of growth
capital expendituzes, $18% mition commeon stock dividends ard 540 million of debt amartization, is significznt but shoult
be marageable. The company 250 plans 1o generale about $500 millien of proceads from assel sates in 2018,

Rating Cutlook

NRG's stane cullook reflee:s stabifity 2043 cash flow provided by ity retail operation and its diverse asse! base. We
vigw the company's receal apnonnzement to it investments in distributed generation, sell assets and reduce debt as
credi: positive actions by insufficiert (o wamant & rating action,

what Cowld Ghange tho Rating - Up

Afurdamental improvement i the marchant power matkel or a moderation in NRG's current debt leverage lo faciitata
& 12% or zbove CFO-pre-viorking-capitalidetd ratio on a susteined basis could result In upward rating pressure.

What Couid Change ihe Rating - Cown
We may take a nagative rating action shoult cash flow leverage deteriosate significantly to 7% CFO-prewwirking-capital
to debt, We sould take a nagative rating clion should the stabiity of lhe cetall cash fows come under pragsute, The

rating could 3lso coma under pressure should NRG change its financiaf policy reganding the treatment of GenOn as a
BONFECo Jrse entily |

Rating Faclors

NRG Enurgy, Inc.

Unregulated Utiliting and Unraguiated Poveer i Carrant LTM {IMoody's 1218 Month Farward
Comenries badustry God (G2 ¢/3012015 ViewAs of 12/4/2015
?;-&Tg;ﬁi.‘;gg-ahiﬂ_ [n'm;';&¢“_ R Measure Score Maasure Score
#) Scale (WED Bifion} A A A A
Factor 21 Huslogss Profin (405%) l
a) Market Divarsit zfion Baa Baa Baa Baa
b} Hedgirg 2nd Integration impact an Cash { Ha Ba Ba Ba
Flow Precciability

e} Marke: Framewors 8 Pesit aring i Baa Baa Baa Baa
) Capital Requirerrents ard Operational ! Ba Ba Ba Ba
Pariormancs !

e} Busiress Mix .mpact on Cash Flpw i NA i
Pradictabiity i

Faclor 3 : Financial Policy {109} i
o) Financia Policy B B Ba Ha
[Fa Clor 4 11 peorage and Coverags (A0%L) i
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4) {GFO Pre-'#4C ~ Inlerast) ¢ nierast (3 Year 2.5k B 2% - 2 5x B
LAvg)

by {CFO Pre-wWiC) |/ Met Debi {3 Year Avg) MA

o) RGF ¢ Hat Dekt {3 Yea- Avg) MA

b} (CFD Pre- M3 Dedt (3 Year Avg) 8.0% B T% - §.5% 8
=} RCF / Dett (3 Year Avg) 7.7% B 6% - 8% B
Rating: -

a) Incicaled Raing from Grid Ba2 Hu2
0) Aciua Ralirg Assigred Ba3l Ba3

[11Al raraz zre kaned paAdjueies firancsl daty a4 incorporsle Macdy's Giobal Standard Adjustments for Non-Finangial
Corpogtiznyg [2] A3 of WIBRGSLY Sourse: Meady's Financhs Batrics {31 This reprasents Moody's ferwand view; 6ot ing view of
e issues and unless polkd L lexl, deas mot ncorperale sigaificand acouisiions and divestitures

This pubicaiion coss not announca & cradit rating action, For ary credit ratings referenced in this publication, please
sce the ratiags tab on the fssuerentily page on Ll Mfverpsnowdys oo for the most updated sredit rating action
information and mting hislory.

Mooby’s

INVESTORS SERVICE
D 2016 Meody's Corporation, Moody's Investats Service, Inc., Moody's Analytics, Inc. and/or their
licansors and affiliates {collectively, "MOODY S™). Al rights reserved,

CREDET RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, [NC. AND ITS RATINGS
AFFILIATES ("MI5™) ARE MOODY™S CURRENT OPIMIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMERTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
CREDIT RATINGS AND RESEARCH PUBLICATIONS PUBLISHED BY MOODY"S ("MOODY’S
PUBLICATIONS™) MAY [NCLUDE MOODY*S CURRENT OPINIONS OF THE RELATIVE FUTURE
CREDIT RISK QF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES.
MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR
PRICE VOLATUYYY, CREDIT RATINGS AND MOODY"S OPINIONS INCLUDED IN MOODY'S
PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR MISTORICAL FACT, MOODY'S
PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT
RISK AND RELATED DPINIONS OR COMMENTARY PUBLISHED BY MOODY'S ANALYTICS,
INC, CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NCT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOQDY’S PUBLICATIONS
ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS
COMMENT ON THE SLETABRITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY'S ISSLES ITS CREDIT RATINGS AND PUBLISHES MOODY'S PUBLICATIONS WITH THE
EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE
ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION
FOR PURCHASE, HOLDING, OR SALE. MOODY'S CREDIT RATINGS AND MOODY'S
PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND (T WOULD BE
RECKLIESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY'S CREDIT
RATINGS OR MOODY'S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IFIN
DOURT YO 51l CONTALUY YOUR FINANCIAL OR OTHER PROFESSIUNAL ALDVISER,

ALL INFORMATION CONTAINED HEREIN (S PROTECTED BY LAW, INCLUDING BUT NOT
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LINITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR
OTHERWISE REPRODUCE!DD, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
GISSEMINATED, REDISTRIBUTED QR RESQLD, OR STORED FOR SUBSEQUENT USE FOR ANY
SUCH PURFOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS
WIHATSOEVER, 1Y ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

Allinformiation conteined berein 35 oblaired by MOODY'S from sources believed by it (o be accurate and
refiable. ecatse af the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS [S” without warranty of any kind, MOODY'S adopts all
necessuny measures 30 that the information 3 uses in assigning a credit raving iz of suificient quality and from
sources MOODY'S considers to be relizble including, when appropriate, independent third- party sources.
Howygver, MQODY'S is not an apditor and cannet in every instance independently verify or validate
information received in the rating process oc in preparing the Moody's Publications.

To the extunt permitied by taw, MGCBY'S and its ditectors, officers, employees, agents, representatives,
licensors and suppliers diseluirn labilicy to any person or entity for any indirect, special, conseguential, or
incidental losses or damages whatsoever arising [rom or in connection with the infornaiion contained herein
or tive use of ar (nabitity % uss any such information, even if MOODY'S or any of Tts directors, officers,
cmiplaxoes, agents, representatives, licensors or suppliers i3 advised in advance of the possibility of such
losses or damages, including but nat fimited to: {a) any Joss of present or prospective profits or (b) any loss or
damage srising where the relevant financial instrument is not the subject of a particular credit rating assigned
by MOQODDY'S.

T the exient permitted by low, MOODY'S and its directors, officers, employees, agents, representstives,
Heensors and suppliers disclaim Habilty for any direct or compensatory losses or damages caused 1o any
persan ar entity, including but nul limited 1o by any negligence {(but excluding fraud, willful misconduct or
any cther bype of Lishility that, for the svoidance of doubt, by law cannot be excluded) on the part of, or any
covdinganey within ar bayard the zaritol of, MOODLY™S or any of His directors, ofticers, emplovees, agrats,
representatives, Hoensors or suppliers, arising from or In conpection with the indormation contained herein or
the usy of ur inabllity e use any such information.

NO WARHANTY, EXPRESS OR IMPLIED, A% TO THE ACCURACY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN
ANY FORM DR MARNER WHATSOEVER,

Moady's Investors Service, ., a wholly-owned credit rating agency substdiary of Moody's Corporation
£-RCO7), ek diseloses that most ssuers of debt securities (including corporate and municipal bonds,
debentures, notes and cammercial paper) and prefemed stock rated by Moodys Invesiors Service, lnc. have,
peior to assignment of any ratiag, sgreed to pay to Moody's Investors Service, Inc. for appraisal and rating
servisss rendered by it fees ranging from $1,500 w0 approximately $2.300,000. MCO and MIS also maintain
policie: and procedunes to sddross the independence of MIS*s ratings and rating processes, Information
teganting certale affilintions that may eaist between direetaors of MCO :md rated entities, and between entities
wha hold ratings frorm MES and have also publely reported to the SEC an ownership interest in MCO of more
than 5%, is posted anaually at wewwancodys.com voder the heading “lovestor Relations —— Corporate
Governance — Director and Shareholder AfTiliation Policy.”

Additional tereng fur Australia onty: Any publication into Australia of this document is pursuant (o the
Australian Finaneial Services License of MOQDY’S afTiliate, Moody’s Investors Service Pty Limited ABN
6 003 399 65TAFSL. 350969 andior Moady's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL
383369 (as applicable). This document is intended 1o be provided only to “wholesale ¢Henis™ within the
neening ol seetion 7010 of the Corporations Act 2001, By contineing to access this document from within
Australia, vou represent fo MOQOY'S that you vre, or are sccessing the document as o representative of, a
“wehwileeale chient” and that neither vou nor the entity you represent will direetly or indivectly disseminate this
dugminznt or its contents 1o “retail cligals” within the meaning of seetion 761G of the Corporations Act 2001,
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MOODY'S eredit rating is an opinion os to the craditworthiness of a debt obligation of the issuer, not on the
equity scouritics of the issuer or an form of security that s avaitable 1o retall investors. It would be reckless
and inapproprists foc rdail investors 1o use MOODY™S credit ratings or publications when making an
tnvestitest deuion, 1 in dovtt you should eontact your (nancial or other professional sdviser.

Additon t2ens for Japar andy: Moady™s Japan KX, (“MJKK™) is a wholly-owned credit rating agency
subsidiary of Mocdy's Group Japan G.X., which is whally-owned by Moody™s Oversens Holdings tnc., a
wholly-awned subsidiary of MOO. Moady's SF Japan KK, (MSFI") is a wholly-owned credis rating agency
subaidizry of #AIKE. MEF) {s not o Nationally Recognized Statisticel Rating Organization {“MRIRO™,
Therelore, eredit mtings assipned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are
assigned by an endily Ual is net & NRSRO and, consequently, the rated obligation will not qualify for certain
types of treaument under U S, laws, MIKK and MSFJ are eredit rating agencies registered with the Japan
Financial Services Agency and their regislzation numbers are FSA Commissioner (Ratings) No. 2 and 3
respectivaly.

MIKK ar MSEI {es applicabic) heeeby disclose that most issucrs of debt sesurities {including corporate and
municipal bands, debentures, nores and commercial paper) and preferred stock rated by MIKK or MSFJ (as
applicable) have, prios o ossipnment of amy razing, agreed 1o pay to MIKK or WSES (as applicable) for
appraisal and rating services rendered by it foes eanging from JPY 200,000 to approximately IPY 350,006,000,
MIKK and M85 alse mainizin policies and procedures to address Japanese regulatory reguirements.
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Exhibit C-8 ‘Bankruptcy Information.’

Energy Choice Solutions has not had any form-of bankruptey filing at any time.

&
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Exhibit C-9 ‘Merger Information.’
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Exhibit C-10 ‘Corporate Structure.’

Energy Choice Solutions is a wholly owned subsidiary of NRG Energy, Inc. (www.nrg.com).
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