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WINDSTREAM COMMUNICATIONS
Weighted Average Cost of Capital

December 31, 2014

Cost of Debt

C (coupon):
[ H
Bd:
Cost of Equity
Rf:
B
(Rm-Rf):
Re
Weilghted Average
Cost of Capital:
D/TC:
Rd (coupon):
ETC:
Re:
WACC:

|Rd =C* (1)
Weighted Average Coupon Rate 6.4%
Corporate Tax Rate 38.00%
After-Tax Cost of Debt 3.99%
|Re =Rf + B (Rm-Rf) 1
Risk free rate (30 year Treasury Bond Yid as of 02/13/15) 2.63%
: Beta 1.37
Equity Risk Premium 8.57%
: Cost of Equity 14.37%
WACC = {D/TCy'Rd + (ETC)*Re = X%
Target Ratio of Debt to Total Capitalization 60%
Cost of Debt 3.99%
Target Ratic of Equity to Total Capitalization 40%
Cost of Equity 14.37%
Weighted Average Cost of Capital 8.14%
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