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I.   INTRODUCTION 

 
In accordance with Ohio Administrative Code Rule 4901-1-35, the Mid-Atlantic 

Renewable Energy Coalition ("MAREC") respectfully files this Memorandum in Support of the 

Ohio Power Company’s (“AEP Ohio”) Application for Rehearing of the Public Utilities 

Commission of Ohio’s (“Commission”) March 31, 2016 Opinion and Order (“Order”) modifying 

and adopting the December 14, 2015 Joint Stipulation and Recommendation (“Stipulation”).  For 

the reasons set forth below, MAREC generally supports AEP’s May 2, 2016 Application for 

Rehearing in the above-captioned proceeding and respectfully requests that the Commission 

grant that application to preserve the significant public policy benefits of the December 14, 2015 

Stipulation.  
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II. ARGUMENT 
 

A. The Commission should grant the Application for Rehearing to preserve the 
Stipulation’s public policy benefits.  

 
In Sections III.I.(1) and (2) of the Stipulation, AEP Ohio and its affiliates committed to 

develop 900 MW of renewable resources, including a total of at least 500 MW nameplate 

capacity of wind energy projects in Ohio and 400 MW nameplate capacity for solar energy 

projects in Ohio.   

Long-term PPAs, like the one that will result from this Stipulation, are a vital component 

of well-functioning energy markets and incentivizing renewable energy.  Specifically, these 

types of long-term contracts serve two essential functions:  (1) enable project finance for new 

projects and assist in ensuring revenue adequacy for existing large generators; and (2) provide a 

hedge against volatile energy prices.  In short, investors are less likely to build and/or finance 

renewable projects based on uncertain speculation without the type of certainty provided by 

long-term contracts.  Accordingly, MAREC supports the Stipulation and the commitment therein 

that will serve to ensure renewable development.   

The renewable commitment in the Stipulation is further crucial to help meet federal and 

Ohio public policy goals.  For instance, the Obama Administration’s Clean Power Plan (“CPP”) 

regulates carbon dioxide emissions from coal plants by setting interim targets for reductions that 

states meet through the implementation of a state plan.  Renewable energy is one of the building 

blocks the Environmental Protection Agency recommends states use as a method for compliance.  

The renewable commitments in the Stipulation would impact Ohio’s ability to meet the CPP, 

assuming it is ultimately upheld.  Regardless of the fate of the CPP, the renewable energy 

commitments made in Stipulation will be relevant to realizing other state and federal public 

policy goals. 
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Furthermore, MAREC supports AEP’s other commitments in the Stipulation relevant to 

further incentivizing and permitting renewable energy development.  Specifically, MAREC and 

its members support AEP Ohio’s commitment to collaborate with MAREC on renewable siting 

policy advocacy, as well as advocacy for reasonable renewable portfolio standards.  

For all these reasons, it is of vital importance that these essential benefits of the 

Stipulation are preserved during any potential rehearing.  

B.   MAREC generally supports the arguments made in AEP Application for 
Rehearing. 

 
We agree with AEP that the large number of modifications the Order made to the 

Stipulation were unreasonable and unlawful.  To ensure that the renewable commitment in the 

Stipulation is realized as intended in the agreement, the Commission should clarify its directives 

so that it is explicitly understood that the essential provisions of the Stipulation related to that 

provision remain intact.  

In particular, MAREC supports AEP’s request that the Commission reverse or clarify its 

directive that companies first consider solar development before wind.  The Order specifically 

provides that the Company should be “first focusing on enhancing solar projects[.]” (Order at 

83.)  Contrary to the agreed upon terms of the Stipulation, this requirement establishes a 

seemingly arbitrary and impractical condition that will hinder renewable development.  In fact, 

the only reasoning the Commission offered in support of this provision is that solar projects are 

not as prevalent in Ohio as wind related projects, and solar projects would enhance the diversity 

of available generation options. (Order at 82.)  To the extent that the Commission's directives are 

that AEP Ohio should prioritize the development of solar projects ahead of wind-related projects, 

we agree with AEP that such a directive is unreasonable and unnecessary.  The Stipulation 
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already provides that AEP will develop both types of renewable capacity so there is no reason, or 

need, to prioritize the development of one resource before the other. 

Moreover, undue delay in AEP Ohio’s efforts to develop wind projects until after it has 

acted upon opportunities for solar projects will not accelerate the development of the solar 

projects.  Rather, the primary consequence of such delay would be an adverse impact on the 

timing of the development of wind resources, hindering AEP Ohio’s ability to qualify for the full 

benefit of the Production Tax Credit (“PTC”) that would help improve the viability of the 

projects and decrease the financial impact to customers.  The PTC is currently worth 2.3 cents 

for every kilowatt-hour of electricity generated for the power grid; to qualify for the full value of 

the credit, developers must prove that project commenced construction within a specified 

timeframe.  In other words, such a restriction would only impede AEP’s ability to meet its 

commitments with respect to purchasing wind energy.  

III. CONCLUSION 
 

For the aforementioned reasons, MAREC generally supports AEP Ohio’s Request for 

Rehearing and urges the Commission to grant that request. 

       Respectfully Submitted, 

 
 

/s/ Raymond D. Seiler__________________   
Raymond D. Seiler (0087706) 
Dickinson Wright PLLC 
150 East Gay Street, Suite 2400 
Columbus, Ohio 43215 
Phone: (614) 744-2583 
Fax: (248) 433-7274 
Email: rseiler@dickinsonwright.com 
Attorney for Mid-Atlantic Renewable 
Energy Coalition 
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