‘1. .. Version

L = Public Utilities
I Commission

RENEWAL APPLICATION FOR AGGREGATORS/POWER BROKERS

f.August 2004

Please print or type all required information. [dentify all attachments with an exhibit label and
title (Example: Exhibit A-10 Corporate Structure). All attachments should bear the legal name
of the Applicant. Applicants should file completed applications and all related correspondence
with the Public Utilities Commission of Ohio, Docketing Division; 180 East Broad Street,

Columbus, Ohio 43215-3793.

This PDF form is designed so that you may input information directly onto the form.
You may also download the form, by saving it to your local disk, for later usc.

A. RENEWAL INFORMATION

Applicant’s legal name, address, telephone number, PUCO certificate number, and

A-1
web site address
Legal Name_Alternative Utility Services, Inc,
Address 750 Veterans Pkwy Suite 104 Lake Geneva, W1 53147
PUCO Certificate # and Date Certified 11-387E (2) 9-6-2013
Telephone # (262) 248-0930_Web site address (if any)_ausenergy.com
A-2Z  List name, address, telephone number and web site address under which Applicant
will do business in Qhio
Legal Name_Alternative Utility Services, Inc. ~ 2
Address 50 West Broad Steet, Suite 1800, Columbus, OH 43215 = o
Telephone # (800) 392-4287 _Web site address (if any) ausenergy.com -5 o2
& 5
~ =
A-3  List all names under which the applicant does business in North Americh_ prmy =
Alternative Utility Services, Inc, Yy =
AUS = &
o = :
i) [
L ,

%IG

P

A-4  Contact person for regulatory or emergency matters

Name Fritz Kreiss

Title President
Business address 750 Veterans Pkwy Suite 104 Lake Geneva, WI 53147

Telephone # (262) 248-0930 Fax # (262) 248-9005
E-mail address (if any) info@ausenergy.com



http://ausenergy.com
mailto:iiitb@ausenergv.com

A-8

A-9

A-10

B-1

Contact person for Commission Staff use in investigating customer complaints

Name Fritz Kreiss

Title President

Business address 750 Veterans Pkwy Suite 104 Lake Geneva, WI 53147
Telephone # (262) 248-0930 Fax # (262) 248-9005
E-mail address (if any)_info@ausenergy.com

Applicant's address and toll-free number for customer service and complaints

Customer Service address_750 Veterans Pkwy Suite 104 Lake Geneva, W1 53147
Toll-free Telephone #_(800) 392-4287 Fax # (877) 525-8634
E-mail address (if any)_info@ausenergy.com

Applicant's federal employer identification number # 36-3882904

Applicant’s form of ownership (check one)

(I Sole Proprietorship OPartnership
[] Limited Liability Partnership (LLP) [ Limited Liability Company (LLC)
A Corporation [ Other

PROVIDE THE FOLL.OWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit_A-9 "Principal Officers, Directors & Partners” provide the names. titles.
addresses and telephone numbers of the applicant’s principal officers, directors, partners,
ot other similar officials.

Exhibit A-10 "Corporate Structure," provide a description of the applicant’s corporate
structure, including a graphical depiction of such structure, and a list of ali affiliate and
subsidiary companies that supply retail or wholesale electricity or natural gas to
customers and companies that aggregate customers in North America.

APPLICANT MANAGERIAL CAPABILITY AND EXPERIENCE

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit B-1 “Jurisdictions of Operation,” provide a list of all jurisdictions in which
the applicant or any affiliated interest of the applicant is, at the date of filing the
application, certified, licensed, registered, or otherwise authorized to provide retail or
wholesale electric services including aggregation services.

Exhibit B-2 "Experience & Plans," provide a description of the applicant’s experience
and plan for contracting with customers, providing contracted services, providing billing
statements, and responding to customer inquiries and complaints in accordance with
Commission rules adopted pursuant to Section 4928.10 of the Revised Code.



http://usenergy.com

B-3

B-5

C-2

C3

Exhibit B-3 "Disclosure of Liabilities and Investigations," provide a description of alt

existing, pending or past rulings, judgments, contingent liabilities, revocation of
authority, regulatory investigations, or any other matter that could adversely impact the
applicant’s financial or operational status or ability to provide the services it is secking to
be certified to provide.

Disclose whether the applicant, a predecessor of the applicant, or any principal officer of
the applicant have ever been convicted or held liable Br fraud or for violation of any
consumer protection or antitrust laws within the past five years.

[No O Yes

If yes, provide a separate attachment labeled as Exhibit B-4 "Disclosure of Consumer
Protection Violations” detailing such violation(s) and providing all relevant documents.

Disclose whether the applicant or a predecessor of the applicant has had any certification,
license, or application to provide retail or wholesaile electric service including
aggregation service denied, curtailed, suspended, revoked, or cancellied within the past
two years. ‘

M No O Yes

If yes, provide a separate attachment labeled as Exhibit B-5 ''Disclosure of
Certification Denial, Curtailment, Suspension, or Revocation” detailing such
action(s) and providing all relevant documents.

FINANCIAL CAPABILITY AND EXPERIENCE

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit C-1 *“Annual Reports,” provide the two most recent Annual Reports to
Shareholders. 1f applicant does not have annual reports, the applicant should provide
similar information in Exhibit C-1 or indicate that Exhibit C-1 is not applicable and why.

Exhibit G2 “SEC Filings,” provide the most recent 10-K/8-K Filings with the SEC. If
applicant does not have such filings, it may submit those of its parent company. If the
applicant does not have such filings, then the applicant may indicate in Exhibit C-2 that
the applicant is not required to file with the SEC and why.

Exhibit C-3 “Financial Statements,” provide copies of the applicant’s two most recent
years of audited financial statements (balance sheet, income statement, and cash flow
statement). If audited financial statements are not available, provide officer certified
financial statements. If the applicant has not been in business long enough to satisfy this
requirement, it shall file audited or officer certified financial statements covering the lifc
of the business.

L]



C-4

C-6

C-8

Exhibit C-4 “Financial Arrangements,” provide copies of the applicant's financial
arrangements to conduct CRES as a business activity (e.g., guarantees, bank
commitments, contractual arrangements, credit agreements, etc.).

Exhibit C-5 “Forecasted Financial Statements,” provide two years of forecasted
financial statements (balance sheet, income statement, and cash flow statement) for the
applicant’s CRES operation, along with a list of assumptions, and the name, address, ¢-
mail address, and telephone number of the preparer.

Exhibit C-6 “Credit Rating,” provide a statement disclosing the applicant’s credit rating
as reported by two of the following organizations: Duff & Phelps, Dun and Bradstreet
Information Services, Fitch IBCA, Moody’s Investors Service, Standard & Poors, or a
similar organization. In instances where an applicant does not have its own credit ratings,
it may substitute the credit ratings of a parent or affiliate organization, provided the
applicant submits a statement signed by a principal officer of the applicant’s parent or
affiliate organization that guarantees the obligations of the applicant.

Exhibit C-7 “Credit Report,” provide a copy of the applicant’s credit report from
Experion, Dun and Bradstreet or a similar organization.

Exhibit C-8 “Bankruptey Information,” provide a list and description of any
reorganizations, protection from creditors or any other form of bankruptey filings made
by the applicant, a parent or affiliate organization that guarantees the obligations of the
applicant or any officer of the applicant in the current year or within the two most recent
years preceding the application.

Exhibit C9 “Merger Information,” provide a statement describing any dissolution or

merger or acquisition of the applicant within the five most recent years preceding the
application.

%/CW Dres T

Slg{f{ature of Applicant & & Kitle

Sworn and subscribed before me this g!m day of Ni Q\_\'

Month Ycar

W Pumlic

Signature of official administering oath Print Name and Title

Hsuoos
My commission expires on A_\_U.L\{__‘M ouqnsﬂ}dg;gﬁ"s

34H3ING YNN3T




AFFIDAVIT

State of i @\ﬂ :
County of W(l L!!ﬂkm :

ﬁ!tj K[ (,i' [ﬂb . Affiant, being duly sworn/affirmed according 1o law, deposes and says that:
He/She is the E[zmd LY (Office of Affiant) othMMquame of Applicant);

That he/she is authorized to and does make this atfidavit for said Applicant,

55.
{Town)

1. The Applicant herein, attests under penalty of false statement that all statements made in the
application for certification renewal are true and complete and that it will amend its application while
the application is pending if any substantial changes cccur regarding the information provided in the
application,

2. The Applicant herein, attests it will timely file an annual report with the Public Utilities Commission
of Ohio of its intrastate gross receipts, gross ecarnings, and sales of kilowati-hours of electricity
pursuant to Division (A) of Section 4903.10, Division (A) of Section 4911,18, and Division (I} of
Section 4928.06 of the Revised Code.

3. The Applicant herein, attests that it will timely pay any assessments made pursuant to Sections
4905.10, 4911.18, or Division F of Section 4928.06 of the Revised Code.

4, The Applicani herein, attests that it will comply with all Public Utilities Commission of Ohio rules or
orders as adopted pursuant to Chapter 4928 of the Revised Code.

5. The Applicant herein, attests that it will cooperate fully with the Public Utilities Commission of Ohio,
and its Staff on any utility matter including the investigation of any consumer complaint regarding any
service offered or provided by the Applicant,

6. The Applicant herein, attests that it will fully comply with Section 4928.09 of the Revised Code
regarding consent to the jurisdiction of Ohio Courts and the service of process.

7. The Applicant herein, attests that it will use its best efforts to verify that any entity with whom it has a
contractual relationship to purchase power is in compliance with ail applicable licensing requirements
of the Federal Energy Regulatory Commission and the Public Utilities Commission of Ohio.

8. The Applicant herein, attests that it will comply with all state and/or federal rules and regulations
concerning consumer protection, the environment. and advertising/promotions.

9. The Applicant herein, attests that it will cooperate fully with the Public Utilities Commission of Ohio,
the electric distribution companies, the regional transmission entities, and other electric suppliers in the
event of an emergency condition that may jeopardize the safety and reliability of the electtic service in
accordance with the emergency plans and other procedures as may be determined appropriate by the
Commission.

10. If applicable to the service(s) the Applicant will provide, the Applicant herein, attests that it will adhere
to the reliability standards of (1) the North American Electric Reliability Council (NERC), {2} the
appropriate regional reliability council(s), and (3) the Public Utilities Commission of Ohio. (Qnly
applicable if pertains to the services the Applicant is offering)



11. The Applicant herein, attesis that it will inform the Commission of any material change 1o the
information supplied in the renewal application within 30 days of such material change, including any
change in contact person for regulatory purposes or contact person for Staff use in investigating
customer complaints.

That the facts above set forth are true and correct to the best of his/her knowledge. information. and belicf and that
he/she expects said Applicant to be able to prove the same at any heating hercof.

\%ﬁ/@w , Pygantd ont

S[gﬁlure of Affiant & Title

Sworn and subscribed before me this ulﬂ'l day OfAMM'A’ 'Z !) ! ©

Month

Year

Hny PpiC

ature of ofticial administering oath Print Name and Title

. . JENNA BUEHRE
My commission expires on Y| f ‘69“‘ Zﬁl 1 Notary Public
State of Wisconsin

&
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Exhibit A-9 "Principal Officers, Directors, & Partners"

Fritz Kreiss

President

750 Veterans Pkwy Suite 104

PO Box 250

Lake Geneva, W1 53147
262-248-0948

F: 262-248-9005
fritzk@communitygreenenergy.coin

Catherine McQueen

Vice President - Secretary

750 Veterans Pkwy Suite 104
PO Box 250

Lake Geneva, W1 53147
262-248-0948

F:262-248-9005
Catherine@theadmincenter.com
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Exhibit A-10 "Corporate Structure,”

Fritz Kreiss (President)

\Z

Catherine McQueen (Vice President - Secretary)

\Z

Sales Force

\Z

Support Staff




Exhibit B-1 “Jurisdictions of Operation,”

State |  Licensed? Operations
AR Not Required | Currently doing business as a broker not taking title to the energy
CT Not Required Aggrepator not engaged in the purchase or resale of electric generation services
Currently doing business as an electricity supplier, not taking title to the electricity
DC Yes under docket number: EA 2014-20-5
Currently doing business as an electricity broker, not taking title to the electricity
DE Yes under PSC docket number 14-0233
FL Not Required | Currently doing business as a broker not taking title to the energy
GA Not Required | Currently doing business as a broker not taking title to the energy
IL Yes Licensed under docket # 09-0574 o
IN Not Required | Currently doing business as a broker not taking title to the energy B
MA Yes Competitive Electric Broker license number EB-250 _
MD Yes Licensed to supply electric generation services under license Ref # IR-2579
Licensed to operate as a competitive electricity provider furnishing
ME Yes aggregator/broker services under Docket {D # 2011 - 312 |
MI Not Required Broker not engaged in the selling of electricity to customers
Licensed as an Energy Agent, Private Aggregator, and Consultant under
NJ Yes Registration # EA — 0123, PA - 0094 and EC - 0073
NY Not Required Currently doing business as energy broker and aggregator
OK Not Required Currently doing business as broker
Licensed as a Competitive Retail Electric Service Provider and Natural Gas
OH Yes Aggregator/Broker under Certificate No. 11-387E (2) and 11-230G (2) _
Licensed as an electric generation supplier under Docket A-2011-2261520;
PA Yes Licensed as a broker/aggregator under docket A-2013-2393189 N
RI Not Required Broker not engaged in the purchase or resale of electric generation services




Exhibit B-2 "Experience & Plans,"

Applicant is seeking renewal to engage in activities in Ohio as an Aggregator and/or- Power
Broker and will not be taking title to the electricity at any point during the contractual process.
Applicant seeks to negotiate/arrange power contracts on behaif of the client, but not to assume
the contractual and legal responsibility for the sale of electricity — this will remain with the
client. Therefore, billing statements will be provided and distributed by the power provider and
not by applicant. Applicant will be available Monday through Friday 8:30 am CST to 5:00 pm
CST to respond to customer inquiries and complaints at the 800 number listed on the application.

Section 4928.10 of the Revised Code applies to electric utility, electric services company,
electric cooperative, or governmental aggregator (which is not the title being sought by
applicant). Therefore, the below requirements of this section do not apply and will not be
addressed:

Contract disclosure, Service termmation, Minimum content of customer bills,
Disconnection and service termination, including requirements with respect to master-
metered buildings, Minimum service quality, safety, and reliability, Generation resource
mix and environmental characteristics of power supplies, and Customer information.



Exhibit B-3 "Disclosure of Liabilities and Investigations,"

There has been no such existing, pending or past rulings, judgments, contingent liabilities,
revocation of authority, regulatory investigations, or any other matter that could adversely impact
the applicant’s financial or operational status or ability to provide the services it is seeking to

be certified to provide.



Exhibit C-1 “Annual Reports,”

Applicant is a privately held company with no sharcholders and therefore does not have annual
reports to submit.



Exhibit C-2 “SEC Filings,”

Applicant is a privately held company with assets less than $10 million and is not required to file
with the SEC.



Exhibit C-3 “Financial Statements,”

Compiled Financials for 2012 and 2013 are below.

Carlson & Halpern CPAs, S.C.

Certified Public Accountunts

INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

Fo Minagement:
Alternative Utility Services, Ine.
{ake Geneva, W

We have compiled the acoompanying statecaem of assets, liabitities, and equity -
roodified cash basis of Alternative Litility Sevvices, Inc (3 Htineis corporation operating
in Wiseonsin) a5 of Deveroter 31, 2012, and the relsted statement of revenues, expeases,
and retsined sarnings - modified cash basds for the yoar then ended. We have oot audited
of reviewed the accompenying fnancial taleaents ind, accordingly, do not expross 40
opindons ot provide any assurance about whether the Enoncisl stmements soe in
acpordance with the modified cuth basis of sceounting,

Mansgement i3 resporaibie for the prepasition sad (s presetation of the Hnancisd
statements in socordance with the modified cash basis of secounting and for designiog,
imptementing, end maintaining internad control relevant w the peeparation and fir
presentstion of the fnancial siatements.

Crar responsibility 1s 10 conduct the compilation in sccordance with Statements oo
Standirds for Accounting and Review Services irtued by the American lastitale of
Cersified Public Accountants. The objective of a compllation is to sssist manigement in
presceting financial information in the fovm of finkheial ststements without underteking
t0 obiain of provide auy assurance that there are no maesial modifications that shoud be
toade to the financial statemonts.

Certain erross resulting ko an adjus te 8ad over of peaviously reparted pet
incaome 8t of Docember 31, 2012, were disvovered by management of the Company
subsegquent 1o the iznuasce of our report o those fioancial Satements deted March 13,
21

Managesment 5as efected To oanit substeatially all of the dissfosures ordinarily incioded in
financial statencnts prepased i sccurdance with the modified cash basis of accounting.
1f vhe omitted disclommes were ipstuded in the financial stilements, they might influence
the neer’s concludons sbout the Company's arsets, lisbilities, equity, reveoues, and
exporises. Accordingly, the finsacial starements tre not designed for those who are bot
informed about soch matiers,

¥
C/_-‘Lm(m s }\,é'.-c’ P
CARLEON & HALPERN gA&. S.C.

Lske Geneor, W3
Mareh b3, 2003
Mareh 18, 2613

924 Willioms Street Lake Goneva, W 33147 « Telephone: 262.249-1400 Fax: 262-799-150¢
142} Racine Street Suite G Delavon, W 33H3 « Telephone: 262-790. 1100 Fax: 262-740-130¢
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ALTERNATIVE UTILITY SERVICES, INC
STATEMENT OF ASSETS, LEABILITIER ARD EQUITY » MODIFLED CASH BASTS
A3 of Dycesnber 33, HH2

ASSETS
CUHRRENT ASSETS
Noxe: Receivabde 10000
Tesal Crarzerk Arsess 10,000
FIXED ASSETS .
Fiand At {130
Lass: Asrameakited Dopeediation 1088
Toul Fixed Atsons 108,397
OTHER ASSETS
Payroli Exchasge 6113
Sevurky Depotits 1,208
Tesal (her Assets A H
TOTAL ASSETS S 323612
JAARELITIES
CURRENT LIARILATLES
Cath Belicn $ 9508
Ascraed $0TK 1068
Total Curreat Lisbitin 17277
LONG TERM LIABILLTTES
Sharehoider Loas £ 007
Tetw! Laog Teom Lidekies $.007
TOTAL LIABILITIES 25084
STOCKROLDER'S FOUITY
STOCKHOLUER'S EQUITY
Cogteson Stock A6
Resaloed Dellci (3,725}
Mot {acoee . 3]
Toral Sugekselder’s Loy 100628
TOTAL LIABILITIES
AND STOCKHOLOERS EQUITY 5 125922

Sre Aceowshatty Sonpgrbation Repo
Paged




ALTERNATIVE UTILITY SERVICES, INC
STATEMENT OF REVENUES, EXFINSES, AND RETAINER EARNINGS -MOIRITED CASH RASIS
For Year Eed Deoeostwr 31, 2012

REVENUES
Sk 3 1,353,584
Commmitsions 268,758
Refunds 2307
Learae trcrest e 2
Fet Huaveaucs 1633060
COST OF GOODS FOLD
Caost of Good Sk s 24,369
uutsdde Sarviess —__bTR075
“Yatal Cott of Goade Sold oI A
GROSS PROYIY s 913,805

See Axcvanzantt’ Copiltion Report
Page 3




ALTERNATIVE UTILITY SERVICTS, DG '
STAYEMENY OF REVENUES, EXPENSES, ARD RETAMNED BARNINGS - MODIFED CASH BASIS
Fov Year End Docemaber 31, 1042

EXPENSES
Adminisirytion H 675
ik 19,857
Baak Soevice Charpes s
Dot Reaevai 1]
Bulidiag 367
Dogreciaticrn L
Danstica 2,000
Dt sevd Subacrigdions 4723
Enployet Refothurseasty 23
hsaree 19502
Lewse Paymenty LP1S
blalvicansce Hi3H
Manageanet Fee 3000
QOfhey 1%
Payroll Bxpensat FTLOT
Postage aodd Shippieg 153
5568
Rent £560
Remins be
Taxes and Eiesses 31350
Techmical Services 64300
Trulaing & Recrultens +.351
Tryved und Bovetaimmens 13421
Lkilizes . 330
Tots! Eipioses ' 363,063
NET ORDINARY INCOME 1,42
OTHER INCOME {EXPENSE)
xber Tncame 1128
Lacocss Tax (1,440}
Noodoductible Expense i1, 18
NET INCOME o0
BRGINNDIG RETAINED DEVICYIY . {5.525)
ENDING RETAINED EARNINGS 3 £0,356
Bex Ateuntanty Compilation Repot

Paped




ALTERNATIVE UTILITY SERVICES, INC.
LAKE GRNEVA, WY

COMPILED
FLUAICIAL STATEMENTS

DECEMBER 31,2013

12
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Carlson & Halpern CPAs, S.C.

Certified Publlc Accouniants

INDEPENDENT ACCOUNTANT'S COMPILATION REPSRT

To the Managesxen! of:
Abterpative Unility Services, Inc.
Lake Geoeva, WI

We have compiled the sccompanying statement of assots, lisbilities, snd equity ~
mdified cash basis of Alternative Uhility Services, Ine (an Ulinois corpotation opersting
in Wiscoasin) as of December 31, 2013, and the related statement of reveaues, expenses,
and retsined eamings - modificd cash baods for the ten year suded, We have not sudited
of reviewed the accompanyiog financial statements and, sccordingly, do ot expenss an
opinion of provide any assursies shout whether the financisl satements sre in
arordence with the Income 1x basis of sccounting.

Mamagervent is responsible for the preperation and fair presentation of the financis!
slatemnents in accordance with the income i basis of recounting and for designing.
trrplementing, snd maintaining internal control reltvant 1o the preparstion and fir
prescomtion of the finencial stvements,

Our responsibility Is to conduct the compilation in scoordancs with Stuteemants o
Standards foe Accounting and Review Services iseoed by the American Instiote of
Certified Public Accountants, The objective of 8 compilasion is to axsist mansgement in
pmmungﬁnmwmmamwfmorﬁnmd stattments without undertaking
to ThEaln O provite any RssarinGe that thers are no maderial modifieations et shoutd be
made (o the Branclal stateroents.

Mssagement has elected o omit substentiaily ofl of the disciosures and the statement of
cash fows ordinarily included in finonciel statements prepared in socordanice with the
madifiod canh basis of sccouming. I the omitted disclosres and satement of cash Hows
were inclodod in the finsnclsl statements, they might influence the user's conclusions
abaut the Company's assets, Habilities, equity, revenues, and exptases. Accordivgly, e
finsncial statements are Aot designed for those who sre nol informed abon! such matters.

Lo taic Lo

CARESON & HALPE CPA: S C

Like Geneve, WI
May 14, 2014

924 Willtaes Steeer Lake Genewo, Wi 5147 « Telephane 262.249. 1406 Fax~ 262-24%- 1500

V42T Racine Streec Suitte G Defavan, Wi 33115 o Telephone 262-740.1 100 Fae 262.740-120G

Web-sine: wwwearlsonhelperncpas.com

14
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ALTERNATIVE UTRUTY SERVICES, NG
STATEMENT OF ASSETS. LIABILITIES, AND EQUITY - INCORE TAX HASIS
A of Deonachont 31, WML

ASSETS
CURRENT ASSETS
Cash - Chacking Actount 3 RN
R Receivadle 10,000
Tomat Ourrend Aspetz $9,681
FEXED ASSETS
Fixad Asaenr Tress
Lewkc Adcuasaloted Depreciation 6,324
Yol Fixed Assots 1431
OTHER ASSETS .
Fepsuts —tee
TOTAL ASSETS 2482
i)
LIABILITIES
CURNENT LIABILITIES
Dot 30 Friey. Keeles 3403
Ascrord Foderal Tax 2,243
Acerued Seee Tae N
Torad Curvent Lishidities 5396
LONG TERM LIABTLITIES
Shareboddee Lo P
Toust Loog Term Lisbilitex Aot
TOTAL LIABILIVEES 10558
ETOCKHOLDER'S EOVITY.
STOCKHOLDER'S BOUITY
Comuits ek BT
Rarsiond Barvings 3851y
et facogse 348
Fosl Seockkobler's Equity e LESEA
TOT AL LIABIEITIES
AND STOCKHOLDERS EQUITY 3 24k
See Accpuranty Congiation Report
Poge 2
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ALTERNATIVE UTILITY SERVICES, INC
STATEMENT OF REVENUES, EXPENSES, AND RETANED BARNINGS -MQOUIFIED CASH BASIS
For Veir Esd Decomber 3,201

REVEKUES
Sk 3 1,557,074
Cemmizticas 44,549
Rafunie 339
Ouher bacornna L
Net Revenses LE,0a2
COST OF GOODS $OLD
Outeids Services SR
Tolst Cont of Goody Suld SE2.10
CROSE PROFIT ’ 3 149318

Ser Accomnaty’ Crmplistion Report
Page 3




ALTERNATIVE UTILITY SERVICES, INC
STATEMENT OF REVENUES. EXPENSES, AND RETAINED EARNRYIS -MOUFIED CASH 2AS1S
For Vear End Dacomber 31, 303F

Piyrodt Exptosts
Footape ad Shlpping
Repiswativn

Thnes and Licknses

Teckedosd Sarvice;
Training & Recruieset .
Truwel wed Enprasiment

Fotm Frpenses

NEY GRDINARY INCOMYE

OTHER INCOME (EXPENSE)
Fotzenst [nocune

BEGINNING RETAINED EARNIKGS

ENDING RETATNFD EARNINGS

Sod Accoutuas’ Comptiation Raport
Prged

3 40,509
443
100

1623
2,1
i
22008
.50
95T
Ny 13
11061
£250
NI
22238
945
21
I
WA
£573
14,305
24,354
SIS

H

33

i
SEP6T

$3.487

3 1EENE

17
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Exhibit C-4 “Financial Arrangements,”

TBhank.

Delavan Office
1121 E Geneva $t
Delavan, Wt 53115

March 3, 2011

To whom it may concern:

Pleasc be advised that Us Bank has a business relationship with Altemative Uiility
Services Inc. This relationship began back in June 2000.

The relationship includes a checking account that averages well over a five figure
balance. Alternative Utility Services Inc. does not have any current debt with us, but has
access 1o a Line of Credit in the amount of 50,000, Any past debr has always been paid
as agreed.

Il you have any further questions or concerns, please feel free 1o contact me al 262-740-
4001.

Sincerely,
Tew L e M

Teri L. Deschner
Manager



Exhibit C-5 “Forecasted Financial Statements,”

The pages to follow include forecasted financial statements for the years of 2013, 2014 and
2015.

19



ALTERNATIVE UTILITY SERVICES, INC.
LAKE GENEVA, W1
FORECASTED FINANCIAL STATEMENTS

FOR THE THREE YEARS ENDING
DECEMBER 31, 2013, 2014 AND 2015

ia.a
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19 6.

- Carlson & Halpern CPAs, S.C.

Certified Public Accountants

To Management:
Altemative Utility Servwes, Inc,
Lake Geneva, WI

We have compiled the accompanying forecasted statements of assets, liabilities, and
equity — modified cash basis of Altexnative Utility Services, Inc (a C-corporation ) for the
next three years, December 31, 2013, 2014 and 20135, and the related statements of
revenues, expenses, and retained eamings — modified cash basis for the periods then
ended'in accordance with atiestation standards established by the American Institute of
Certified Public Accountants, :

A compilation is limited to presenting in the form of a forecast information that is the
representation of management and does not include evaluation of the support for the
assumptions underlying the forecast. We have not examined the forecasts and,
accordingly, do not express an opinion or any other form of assurance on the
accompanying statements or assumptions. Furthermore, there will usually be differences
between the forecasted and actual results, because events and circumstances frequently
do not occur as expected, and those differences may be material. We have no
responsibility to update this report for events and circurnstances occurring after the date
of this report.

A/M\z/w‘v‘ @Kw (LA

CARLSON & HALPERN CPAs, S.C.

Lake Geneva, WI
August 27, 2013

924 Williams Street Lake Geneva, WI 53147 « Telephone: 262-249-1400 Fax: 262-249-1500
1421 Racine Street Suite G Delavan, WI 53115 » Telephone: 262-740-1100 Fax: 262 740-1200
Web-site: wmvcarlsonhalperncpas com
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ALTERNATIVE UTILITY SERVICES, INC

FORECASTED STATEMENTS OF ASSETS, LIABILITIES, AND EQUITY - MODIFIED CASH BASIS
As of December 31, 2013, 2014 and 2015

ASSETS
CURRENT ASSETS
Checking
Note Receivable
Total Current Assets

FIXED ASSETS
Fixed Assets
Less; Accumulated Depreciation
Total Fixed Assets

OTHER ASSETS

Payroll Exchange
Security Deposits
Total Other Assets

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES
Accrued 401K
Agccounts Payable
Total Current Liabilities

LONG TERM LIABILITIES
Shareholder Loan
Total Long Term Liabilities

~ TOTAL LIABILITIES

STOCKHOLDER'S EQUITY

STOCKHOLDER'S EQUITY
Common Stock
Retained Eamings
Net Income
Total Stockholder's Equity

TOTAL LIABILITIES
AND STOCKHOLDER'S EQUITY

2013 2014 2015
$ 106022  $ 174272  § 243,883
106,022 174272 243 883
166,100 166,100 166,100
66,215 75,840 £5,946
99,885 90,260 80,154
6,000 7,500 8,500
1,200 1,200 1,200
7,200 8,700 9,700

§ 213,107 $ 273232 § 333737
$ 17,160 $ 18300 § 19,820
17,160 - 18,800 19,820
33,400 24,000 12,000
33,400 24,000 12,000
50,560 42,300 31,820
40,072 40,072 40,072
60,595 122,475 190,360
61,380 67,885 71,485
162,547 230,432 301,917

$ 213,107 $ 273232 § 333,737

See Summary of Significant Assumptions and Accounting Policies and Accountants' Report

Page 2
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ALTERNATIVE UTILITY SERVICES, INC
STATEMENTS OF RORECASTED REVENUES, EXPENSES, AND RETAINED EARNINGS -MODIFIED CASH BASIS
For Year End December 31, 2013, 2014 and 2015

REVENUES S 201 2014 2015
Sales $ 1,370,000 $ 1,507,000 $ 1,582,350
Cotamissions 270,000 297,000 311,850
Refunds . . 2,500 " 2,750 2,800
Lease Income 2,400 2,400 . 2,520

Net Revenues 1,644,900 1,809,150 1,899,520

COST OF GOODS SOLD
Cost of Good Sold 24,500 26,950 28,300
Qutside Services 678,000 745,800 783,000

Total Cost of Goods Sold 702,500 772,150 §11,390

GROSS PROFIT $ 942,400 1,036,400 $ 1,083,130

See Summary of Significant Assumptions and Accounting Policies and Accountants' Report
Page 3



ALTERNATIVE UTILITY SERVICES, INC
STATEMENTS OF FORECASTED REVENUES, EXPENSES, AND RETAINED EARNINGS -MODIFIED CASH BASIS
For Year End December 31, 2013, 2014 and 2015

EXPENSES
Administration - . $ 700 $ 770 $ 800
Advertising . 29,900 32,890 34,535
Bank Service Charges 700 770 800
Bond Renewal 100 . 110 115
Building Repairs 370 400 420
Depreciation ’ 8,750 9,625 10,106
- Donation 2,000 2,200 2,310
Dues and Subscriptions 4,700 5,170 5,430
Employee Reimbursements 100 110 ILs
Insurance 39,500 43,450 45,620
Lease Payments 2,000 2,200 2,310
Maintenance 21,500 23,650 24,800
Management Pee 30,000 33,000 34,650
Office ~ 27,500 30,250 31,750
Qutside Payroll Service 572,000 629,200 660,660
Postage and Shipping 200 990 1,040
Registration 5,600 6,160 6,460
Rent 6,600 7,260 7,620
Repairs 300 330 350
Taxes and Licenses 3,550 3,905 4,100
Technical Services 64,400 70,840 74,380
Training & Recruitment 4,150 4,565 4,300
Travel and Enterfainment 15,200 17,490 18,365
Utlities 23,800 26,180 27,500
Total Expenses : 865,020 951,515 999 035
NET ORDINARY INCOME . 77,380 ‘84,835 89,095
OTHER INCOME (EXPENSE) _
Other Income 1,200 1,320 1,350
Income Tax (15,500) (17,000) {17,800)
Nondeductible Expense . (1,200) (1,320) {1,200)
NET INCOME ' 61,880 67,885 71,485
‘BEGINNING RETAINED EARNINGS | - 60,595 122,475 190,360

ENDING RETAINED EARNINGS § 122,475 - § 190,360 $ 261,845

See Summary of Significant Assumptions and Accounting Policies and Accountants' Report
Page 4



ALTERNATIVE UTILITY SERVICES, INC,
STATEMENTS QOF FORECASTED CASH FLOWS
For the Next Three Years Ending December 31, 2013, 2014 and 2015

CASH FLOWS FROM OPERATING ACTIVITIES
et Income (loss)
Adjustments to reconcile excess of revenues over
expenses to net cash provided by operating activities
Depreciation
(Increase) decrease im
Accounts Receivable
Inventory
Payroll Exchange
Increase {decrease} in:
Accoonts Payable
401K Payable

NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

NET CASH PROVIDED (USED)
BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Officer Loan
NET CASH PROVIDED (USED)
BY FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH

CASH AT BEGINNING OF YEAR
) ENDING CASH

See Summary of Significant Assumptions and Accounting Policies and Accountants' Report

Page 5

Mﬂ‘

12312013 12312004 12312015
$ 61,880 3 67,885 § 71,485
8,750 9,625 10,106 -
10,000 - -
115 (1,500) (1,000)
9,392 1,640 1,020
90,137 77,650 81,611
25,394 (9,400) (12,000)
25,394 (9,400) (12,000)
115,531 68,250 69,611
$ (9,509 § 106022 § 174272
$ 106022 § 174272 & 243383
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ALTERNATIVE UTILITY SERVICES, INC. (AUS)
SUMMARY OF SIGNIFICANT FORECAST ASSUMPTIONS AND ACCOUNTING POLICIES

NOTE A - NATURE OF THE BUSINESS

AUS incorporated in the State of Illinois in 1993 and is currently based in Wisconsin. The primary purpose is
to market utilities across the country. It grew out of a research and development group designing and building
modular cogeneration units which burned natural gas and generated electricity onside (now called distributed
genetation). AUS markets deregulated utilities across the country through independent agents and consultants.
AUS reviews the client’s needs and then source suppliers and pricing from multiple sources for the Agent to
present.

NOTE B ~ NATURE OF THE FORECASTS
These financial forecasts present, to the best of management’s knowledge and belief, the company’s expected
financial position, results of operations, and cash flows for the forecast periods. Accordingly, the forecasts
reflect its judgment as of August 27, 2013, the date of these forecasts, of the expected conditions and its
expected course of action, The assumptions disclosed herein are those that management believes are significant
to the forecasts, There will usually be differences between the forecasted and actual results, because events and
circumstances frequently do not occur as expected, and those differences may be material.
NOTE C -~ BASIS OF ACCOUNTING
The accompanying forecasts use the modified accrual method of accounting that the Company intends to use for
federal income tax and finanecial reporting purposes, which differs from generally accepted accounting
principles.
NOTE D - NATURE OF OPERATIONS DURING THE FORECAST PERIOD
The company will gradually change its operation to the following:

1. Increase annual sales by expanding its current market

2, Increase marketing exposure by expanding the number of independent agents and consultants

3. Develop new sources of revenue by increasing the number of referral partners

Page 6
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NOTE E - SALES

The accompanying forecasts assume that sales will increase on an annual basis and takes into consideration the
potential increase in demand for green energy. Contracts with energy suppliers and customers are entered into
and renewed on an annual basis. These forecasted financials include commission income received from
nationally-located suppliers for services provided to Ohio end-users and are reported as income in the State of
‘Wisconsin.

NOTE F - FIXED ASSETS

The Company’s fixed assets include equipment, office furniture and leasehold improvements. All assets
reflected in the accompanying forecast are listed as book vatue, All assets reflected in these statements are
depreciated using the straight-line method of depreciation.

NOTE G- DEBT

The accompanying forecast reflects a long term debt payable to the shareholder and is projected to be paid by
the year ended December 31, 2016.

NOTE H - ACCRUED 401(X)

The accrued 401(k) liability reflected in the accompanying forecasts consist of an estimated amount due to the
outside payroll and human resource company that provide all contracted services for the Company’s operations.
NOTE I- EXPENSES

The following summarizes significant assumptions for forecasted expenses other than initerest:

1. All salaries and related expenses are serviced by ADP. ADP is considered the employer and the
Company is currently under contract with ADP.,

2. Allindependent agents, referral partners and associates are paid a commission based upon a rate
schedule of generated revenue.

3. The Company has contracted with an outside firm to provide technical support services.

4, The Company is anticipating an increase in advertising in order to generate additional revenues.

Page 7



Exhibit C-6 “Credit Rating,”

Applicant’s credit rating with D&B is 2R2. Applicant’s credit rating as reported with another
company is unavailable but can be provided if necessary, and there is no substitute as a parent
company or affiliate is unavailable. Please see detail of D&B credit report.

20



Exhibit C-7 “Credit Report,”
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Exhibit C-8 “Bankruptcy Information,”

Applicant has never sought bankruptcy, so this information is unavailable.
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Exhibit C-9 “Merger Information,”

No dissolution, merger, or acquisition has ever occurred, so this information is unavailable.
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