
BEFORE  
THE PUBLIC UTILITIES COMMSSION OF OHIO 

 
 
In the Matter of the Application of  ) 
Ohio Power Company to Update Its ) Case No. 15-1105-EL-RDR 
Basic Transmission Cost Rider  ) 
 

 
APPLICATION 

 

 Ohio Power Company d/b/a AEP Ohio (“OPCo” or the “Company”) submits this 

application to update its Basic Transmission Cost Rider (“BTCR”).  In support of its 

application, OPCo states the following: 

1. OPCo is an electric utility as that term is defined in §4928.01(A)(11), 

Ohio Rev. Code. 

2. OPCo is an electric utility operating company subsidiary of American 

Electric Power Company, Inc. 

3. By Finding and Order issued May 26, 2006 in Case No. 06-273-EL-UNC, 

the Commission approved the Company’s application in that docket to 

combine the transmission component of the Company’s Standard Service 

Tariff with its Transmission Cost Recovery Rider (“TCRR”). 

4. As part of the Commission’s approval of that application the Company is 

to file an annual update to its TCRR.  The update would incorporate any 

over- or under- recovery deferral balance into the surcharge for the next 

calendar year.  In addition to this true-up mechanism, the update also 

could adjust the ongoing level of the TCRR, if necessary, to minimize the 

anticipated level of over- or under- recoveries in the next calendar year.  
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5. The recovery of costs is to be pursuant to an application filed by the 

electric utility on an annual basis pursuant to a schedule set by 

Commission order.  (§4901:1-36-03 (A) and (B), Ohio Admin. Code). 

6. The Company’s most recent TCRR proceeding was in Case No. 14-1094-

EL-RDR.  The Company’s current TCRR and BTCR rates were approved 

by the Commission in its May 28, 2015, entry in Case No. 13-2385-EL-

SSO. 

7. As approved by the Commission in its February 22, 2015, Opinion and 

Order in Case No. 13-2385-EL-SSO, the BTCR operates in much the 

same manner as the TCRR did.  The BTCR filing date and included 

schedules remain the same.   

8. Accordingly, the following information is provided with this application: 

 
 Schedule A-1 Copy of proposed tariff schedules 

 Schedule A-2 Copy of redlined current tariff schedules 

 Schedule B-1 Summary of Total Projected Transmission   
  Costs/Revenues 
 
 Schedule B-2 Summary of Current versus Proposed Transmission  
  Revenues 
 
 Schedule B-3 Summary of Current and Proposed Rates 
 
 Schedule B-4 Graphs 
 
 Schedule B-5 Typical Bill Comparisons 
 
 Schedule C-1 Projected Transmission Cost Recovery Rider   
  Cost/Revenues 
 
 Schedule C-2 Monthly Projected Cost for Each Rate Schedule 
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 Schedule C-3 Projected Transmission Cost Recovery Rider Rate  
  Calculations 
 
 Schedule D-1 Reconciliation Adjustment 
 
 Schedule D-2 Monthly Revenues Collected From Each Rate Schedule 
 
 Schedule D-3 Monthly Over and Under Recovery 
 
 Schedule D-3a Carrying Cost Calculation 
 
 Schedule D-3b Reconciliation of Throughput to Company Financial  
  Records (Not applicable)  
 
 Schedule D-3c Reconciliation of One Month’s Bill from RTO to  
  Financial Records of the Company (Not applicable) 
 
9. Schedules D-3b and D-3c are based on historical financial records, which 

are not applicable to the BTCR’s first annual update contained in this 

application. 

10. As reflected in Schedules B-1 and B-2, the Company’s proposed BTCR 

revenues for the 12-month period beginning with the September 2015 

billing month are $23,858,012 lower than what the BTCR revenues for 

that period would be under the current BTCR rates.1  This represents an 

average decrease in the BTCR of approximately 5.21%.  The decrease 

reflects $0 of under-recovery, including carrying charges. 

11. The carrying charges identified in the prior paragraph were calculated in a 

manner consistent with the carrying charge calculation ordered by the 

Commission in Case No. 08-1202-EL-UNC, Finding and Order, 

December 17, 2008, and approved in Case No. 10-477-EL-RDR. 

                                                 
1  The slight difference between the forecast of Total Transmission Cost net of true-up on 
Schedule B-1 and the forecast for total TCRR revenues under the proposed TCRR on Schedule 
B-2 is attributable to rounding. 
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12. In its October 24, 2012 Finding and Order in Case No. 12-1046-EL-RDR, 

the Commission authorized the Company to establish a separate rate, the 

Transmission Under-Recovery Rider, in order to collect the under-

recovery of approximately $36 million, plus carrying charges, evenly over 

a three-year period.  As of April 30, 2015, this rate has decreased the 

outstanding balance to $12,950,330.  The Transmission Under-Recovery 

Rider will terminate when the full amount of the under-recovery has been 

collected. 

13. In FERC Docket No. ER08-1329-000, American Electric Power Service 

Corporation, on behalf of the Company (and other AEP East operating 

companies) filed an application to increase the Company’s Open Access 

Transmission Tariff (OATT).  The Company’s BTCR filing reflects that 

current OATT rate.  The settlement agreement in that case was approved 

on October 1, 2010.  The new FERC-approved rate has been applied and 

is reflected in the over/under recovery in this year’s BTCR filing. 

14. The Company’s proposed BTCR, as reflected in Schedule A-1 and 

supported by Schedules B-1, B-2 and C-3 and their related work papers, is 

reasonable and should be approved.  As always, the Company is receptive 

to exploring alternative recovery options in an effort to promote rate 

stability and to mitigate rate impacts. 

15. As detailed by the letter accompanying the Company’s May 18, 2015, 

compliance tariffs filed in Case No. 13-2385-EL-SSO, the current BTCR 

rates for Electric Heating General (EHG) customers reflect an updated rate 
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design to mitigate bill impacts.  In this filing, the Company’s application 

begins phasing in the originally proposed BTCR rate design for these 

customers by setting the BTCR EHG demand rate equal to one-half the 

Demand Metered Secondary demand rate.   

16. The Company requests that its proposed updated BTCR rates be made 

effective on a bills rendered basis beginning on August 28, 2015 - the first 

day of the September 2015 billing cycle.  This “bills rendered” effective 

date is consistent with the Finding and Order in Case Nos. 06-273-EL-

UNC and 07-1156-EL-UNC, 08-1202-EL-UNC and 10-477-EL-RDR. 

 

Based on the reasons stated above and the exhibits and work papers submitted with this 

filing, the Commission should approve the Company’s application.  

Respectfully submitted, 
 
/s/ Steven T. Nourse     

     Steven T. Nourse 
     American Electric Power Service Corporation 
     1 Riverside Plaza, 29th Floor 
     Columbus, Ohio 43215 
     Telephone: (614) 715-1608 
     Fax: (614) 716-2950 
     Email: stnourse@aep.com 
       
     Counsel for Ohio Power Company 
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