BOEHM, KURTZ & LOWRY

ATTORNEYS AT LAW
36 EAST SEVENTH STREET
SUITE 1510
CINCINNATI, OHIO 45202
TELEPHONE (513) 421-2255

TELECOPIER (513) 421-2764

Via E-File

May 8, 2015

Public Utilities Commission of Ohio
PUCO Docketing

180 E. Broad Street, 10th Floor
Columbus, Ohio 43215

In re: Case Nos. 13-2385-EL-SSO and 13-2386-EL-AAM

Dear Sir/Madam:

Please find attached the OHIO ENERGY GROUP’s MOTION FOR LEAVE TO FILE OBJECTIONS
AND MEMORANDUM IN SUPPORT and its OBJECTIONS for filing in the above-referenced matter.

Copies have been served on all parties on the attached certificate of service. Please place this document

of file.
ectfully yours,
avid F. Boehm, Esq.
Michael L. Kurtz, Esq.
Kurt J. Boehm, Esq.
Jody Kyler Cohn, Esq.
BOEHM, KURTZ & LOWRY
MLKkew
Encl.
Ce: Certificate of Service

Sarah Parrot sarah.parrot{@puc.state.oh.us
Greta See greta.see(@puc.state.oh.us




BEFORE THE
PUBLIC UTILITIES COMMISSION OF OHIO

In The Matter Of The Application Of Ohio Power Company For

Authority To Establish A Standard Service Offer Pursuant To : Case No. 13-2385-EL-SSO
§4928.143, Revised Code, In The Form Of An Electric Security :

Plan

In The Matter Of Application Of Ohio Power For Approval Of : Case No. 13-2386-EL-AAM

Certain Accounting Authority.

MOTION FOR LEAVE TO FILE OBJECTIONS OF
THE OHIO ENERGY GROUP

Pursuant to Ohio Adm. Code 4901-1-12, the Ohio Energy Group (“OEG”) submits this Motion for Leave
to File Objections (“Motion™) in response to the Compliance Tariff Filing submitted by Ohio Power Company
(“AEP Ohio” or “Company”) in the above-captioned proceedings on April 24, 2015 (“Compliance Filing”).
Allowing OEG to submit the attached Objections will assist the Commission in remedying an important flaw in
the Company’s Compliance Filing with respect to the operation of Rider IRP. A memorandum in support of this

Motion is attached.

Respectfully submitted,

Xl o

DaSid F. Bethm, Esg,/

Michael L. Kurtz, Esq.

Kurt J. Boehm, Esq.

Jody Kyler Cohn, Esq.

BOEHM, KURTZ & LOWRY

36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202

Ph: (513) 421-2255 Fax: (513)421-2764
E-Mail: dboehm@BKLlawfirm.com
mkurtz@BKLlawfirm.com
kboehm@BKLIlawfirm.com
jkylercohn@BKIL lawfirm.com
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PUBLIC UTILITIES COMMISSION OF OHIO

In The Matter Of The Application Of Ohio Power Company For

Authority To Establish A Standard Service Offer Pursuant To H Case No. 13-2385-EL-SSO
§4928.143, Revised Code, In The Form Of An Electric Security

Plan

In The Matter Of Application Of Ohio Power For Approval Of : Case No. 13-2386-EL-AAM

Certain Accounting Authority

MEMORANDUM IN SUPPORT

On April 24, 2015, AEP Ohio submitted the Compliance Filing to reflect the rates and tariffs approved by
the Public Utilities Commission of Ohio (“Commission™ or “PUCQO”) in its February 25, 2015 Opinion and Order
in the above-captioned proceedings (“Order”). Upon review of the portions of the Compliance Filing addressing
Rider IRP, OEG discovered an important flaw in the tariff language. This flaw could cause interruptible
customers to credit more money to AEP Ohio than they received by bidding their interruptible resources into the
PIJM markets. Consequently, OEG respectfully requests that it be permitted to submit the attached Objections in

order to explain the problem and to assist the Commission in remedying this issue.

Respectfully submitted,

MF. Bdehm, Es

ael L. Kurtz, Esq.

Kurt J. Boehm, Esq.

Jody Kyler Cohn, Esq.
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BEFORE THE
PUBLIC UTILITIES COMMISSION OF OHIO

In The Matter Of The Application Of Ohio Power Company For :

Authority To Establish A Standard Service Offer Pursuant To : Case No. 13-2385-EL-SSO
§4928.143, Revised Code, In The Form Of An Electric Security :

Plan.

In The Matter Of Application Of Ohio Power For Approval Of : Case No. 13-2386-EL-AAM
Certain Accounting Authority. :

OBJECTIONS OF THE OHIO ENERGY GROUP

AEP Ohio’s Compliance Filing contains an important flaw with respect to the operation of Rider IRP,
which could cause interruptible customers to credit more money to AEP Ohio than those customers received by
bidding their interruptible resources into the PJM markets. This is an unreasonable result that the Commission

should prevent from occurring by directing AEP Ohio to slightly modify the language of the Rider IRP tariff.

On Tariff Sheet No. 427-5 of the Compliance Filing, addressing the operation of Rider IRP, AEP Ohio
describes how the PUCO-approved credit that interruptible customers receive for subjecting their operations to
curtailment will be calculated. According to the tariff, participating customers will receive an $8.21/kW-month
“Demand Credit,” which will apply to the customers’ “monthly interruptible demand.” That “monthly
interruptible demand” is calculated as the difference between a customer’s total monthly billing demand and the
amount of demand that the customer designates as ‘firm.” Hence, “monthly interruptible demand” represents the

total amount of a customer’s demand that could be subject to interruption.

The tariff also states that the PUCO-approved $8.21/kW-month “Demand Credit” that an interruptible
customer will receive shall be reduced by an “RTO Credit.” The language related to the “RTO Credit” is new
and was inserted by the Company to address the fact that the customer, rather than AEP Ohio, will now be the

entity that is required to offset the PUCO-approved “Demand Credit” by bidding its interruptible resource into



the PJM markets. As described by AEP Ohio, the “RTO Credit” would consist of two items: 1) a “capacity
auction credit;” and 2) an “emergency energy credit.” OEG does not take issue with AEP Ohio’s description of
the “emergency energy credit,” but believes that the description of the capacity auction credit” is flawed and

could force interruptible customers to credit more money to AEP Ohio than they receive from PJM.

The offending language is contained in the first sentence of the tariff portion discussing the calculation of
the “capacity auction credit.” That sentence provides that “ft/he monthly capacity auction credit shall be the
product of the capacity auction credit rate per KW and the customer’s monthly interruptible demand.” As
discussed above, “monthly interruptible demand” is defined earlier on Tariff Sheet No. 427-5 as the total amount
of a customer’s demand that is subject to interruption. The use of “monthly interruptible demand” as the basis
for calculating the “capacity auction credit” owed to AEP Ohio by an interruptible customer is problematic since

not all of a customer’s total interruptible demand may ultimately clear in the PJM capacity auctions.

For example, consider an interruptible customer in AEP Ohio’s service territory who designates 10 MW
of its demand as subject to interruption. Under Rider IRP, that customer’s “monthly interruptible demand” is 10
MW. But not all of that 10 MW demand clears in PJM’s capacity auctions. Rather, only 8 MW clears. The
interruptible customer would therefore receive compensation from PJM based upon only the 8§ MW of
interruptible demand that cleared in the capacity auction. But AEP Ohio’s “capacity auction credit” calculation
would require that customer to credit AEP Ohio an amount based upon all 10 MW of its total interruptible load.
This would mean that the interruptible customer would be required to credit AEP Ohio more money than it

received from PJM.

To clarify, OEG is not implying that AEP Ohio would unfairly profit from the Compliance Tariff as
proposed since any additional PJM money that the Company received from IRP customers would be flowed
through to all ratepayers as a cost offset. However, requiring IRP customers to credit more money than they

receive from PJM is an unfair result that exceeds the scope of any direction provided by the Commission.

Consequently, in order to prevent this unfair result, the Commission should direct AEP Ohio to slightly

revise the “RTO Credit” portion of the Rider IRP tariff so that the credit merely serves to “flow through” to AEP

! Emphasis added.



Ohio the revenues that an interruptible customer actually receives from PYM. This is an easy fix. One possible
solution is to simply change the first sentence of the “capacity auction credit” description on Tariff Sheet No.
427-5 to read as follows: “[tJhe monthly capacity auction credit shall be the product of the capacity auction
credit rate per KW and the amount of customer’s monthly interruptible demand that clears in the PJM capacity
auctions.” This would ensure that an interruptible customer is required to credit AEP Ohio only the amount of

compensation that it actually receives from PJM.

WHEREFORE, for the foregoing reasons, OEG respectfully requests that the Commission take steps to

remedy the current flaw in AEP Ohio’s Compliance Filing regarding the operation of Rider IRP.

Respectfully submitted,

IV LR e~

David F. Boehm, Esq.

Michael L. Kurtz, Esq.

Kurt J. Boehm, Esq.

Jody Kyler Cohn, Esq.

BOEHM, KURTZ & LOWRY

36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202

Ph: (513)421-2255 Fax: (513)421-2764
E-Mail: dboehm(@BKLIlawfirm.com
mkurtz@BKLlawfirm.com
kboehm@BK Llawfirm.com
jkvlercohn@BK Llawfirm.com

May 8, 2015 COUNSEL FOR THE OHIO ENERGY GROUP



CERTIFICATE OF SERVICE

I hereby certify that true copy of the foregoing was served by electronic mail (when available) or ordinary

mail, unless otherwise noted, this 8'

AMERICAN ELECTRIC POWER SERVICE CORP
STEVEN NOURSE

I RIVERSIDE PLAZA, 29TH FLOOR
COLUMBUS OH 43215

*BINGHAM, DEB J. MS.

OFFICE OF THE OHIO CONSUMERS' COUNSEL
10 W. BROAD ST., 18TH FL.

COLUMBUS OH 43215

*SMITH, CHERYL A MS.
CARPENTER LIPPS & LELAND
280 N. HIGH STREET SUITE 1300
COLUMBUS OH 43081

*MCDERMOTT, JACOB A MR.
FIRSTENERGY

76 S. MAIN ST

AKRON OH 44313

GRADY, MAUREEN

OFFICE OF CONSUMERS' COUNSEL
10 W. BROAD STREET SUITE 1800
COLUMBUS OH 43215-3485

*DOUGHERTY, TRENT A MR.
OHIO ENVIRONMENTAL COUNCIL
1145 CHESAPEAKE AVE SUITE |
COLUMBUS OH 43212

*CHMIEL, STEPHANIE M MS.
THOMPSON HINE

41 S. HIGH STREET, SUITE 1700
COLUMBUS OH 43215

*SPINOSI, JENNIFER L. MS.
DIRECT ENERGY

21 E. STATE ST. 19TH FLOOR
COLUMBUS OH 43215

day of May, 2015 to the follo»@é—‘
Dayfd F. Bgefim, B o

Michael T.. Kurtz,igq./v

Kurt J. Boehm, Esq.
Jody Kyler Cohn, Esq.

*PETRICOFF, M HOWARD

VORYS SATER SEYMOUR AND PEASE LLP
52 E. GAY STREET P.O. BOX 1008
COLUMBUS OH 43216-1008

*SWEENEY, HELEN
INTERSTATE GAS SUPPLY, INC.
6100 EMERALD PARKWAY
DUBLIN OH 43016

*PETRUCCI, GRETCHEN L. MRS.
VORYS, SATER, SEYMOUR AND PEASE
52 EAST GAY STREET, P.O. BOX 1008
COLUMBUS OH 43216-1008

*MALLARNEE, PATTI

THE OFFICE OF THE OHIO CONSUMERS COUNSEL
10 W. BROAD ST. SUITE 1800

COLUMBUS OH 43215

*LOUCAS, CATHRYN N. MS.

OHIO PARTNERS FOR AFFORDABLE ENERGY
231 W. LIMA STREET

FINDLAY OH 45840

*YURICK, MARK

TAFT STETTINUIS & HOLLISTER LLP
65 E. STATE STREET SUITE 1000
COLUMBUS OH 43215

*MOONEY, COLLEEN L
OPAE

231 WEST LIMA STREET
FINDLAY OH 45840



*BLEND, CHRISTEN M. MS.

PORTER WRIGHT MORRIS & ARTHUR, LLP
41 SOUTH HIGH STREET 30TH FLOOR
COLUMBUS OH 43215

*SCOTT, TONNETTA Y MRS.
OHIO ATTORNEY GENERAL
180 EAST BROAD STREET
COLUMBUS OH 43215

*O'BRIEN, THOMAS J MR.
BRICKER & ECKLER, LLP
100 SOUTH THIRD STREET
COLUMBUS OH 43215

WATTS, ELIZABETH H.

DUKE ENERGY OHIO

155 EAST BROAD ST 21ST FLOOR
COLUMBUS OH 43215

*BOJKO, KIMBERLY W. MRS.

CARPENTER LIPPS & LELAND LLP

280 NORTH HIGH STREET 280 PLAZA SUITE 1300
COLUMBUS OH 43215

*POULOS, GREGORY J. MR.
ENERNOC, INC.

471 EAST BROAD STREET SUITE 1520
NEW ALBANY OH 43215

*SCHMIDT, KEVIN R MR.
THE LAW OFFICES OF KEVIN R. SCHMIDT, ESQ.

88 EAST BROAD STREET, SUITE 1770 MAIL STOP 01

COLUMBUS OH 43215

*WILLIAMSON, DERRICK P
SPILMAN THOMAS & BATTLE, PLLC

1100 BENT CREEK BLVD.,
SUITE 101

MECHANICSBURG PA 17050

*KUHNELL, DIANNE

DUKE ENERGY BUSINESS SERVICES

139 E. FOURTH STREET EA025 P.O. BOX 960
CINCINNATI OH 45201

*SIWO, J. THOMAS
BRICKER & ECKLER LLP
100 SOUTH THIRD STREET
COLUMBUS OH 43215

*ORAHOOD, TERESA
BRICKER & ECKLER LLP
100 SOUTH THIRD STREET
COLUMBUS OH 43215-4291

*SINENENG, PHILIP B MR.
THOMPSON HINE LLP

41 S. HIGH STREET SUITE 1700
COLUMBUS OH 43215

*WILLIAMS, SAMANTHA

NATURAL RESOURCES DEFENSE COUNCIL
20 N. WACKER DRIVE STE 1600

CHICAGO IL 60606

*HUSSEY, REBECCA L MS.

CARPENTER LIPPS & LELAND

280 PLAZA, SUITE 1300 280 N. HIGH STREET
COLUMBUS OH 43215

*MILLER, VESTA R

PUBLIC UTILITIES COMMISSION OF OHIO
180 EAST BROAD STREET

COLUMBUS OH 43215

*SPENCER, KEN MR.

ARMSTRONG & OKEY, INC.

222 EAST TOWN STREET 2ND FLOOR
COLUMBUS OH 43215

*CASTO, SCOTT J MR.
FIRSTENERGY

76 S. MAIN ST.
AKRON OH 44308

*KEETON, KIMBERLY L
OHIO ATTORNEY GENERAL'S OFFICE

PUBLIC UTILITIES SECTION
180 EAST BROAD STREET, 6TH FLOOR

COLUMBUS OH 43215-3793

ROYER, BARTHE
BARTH E ROYER LLC
2740 EAST MAIN STREET
BEXLEY OH 43209

*PRITCHARD, MATTHEW R. MR.
MCNEES WALLACE & NURICK
21 EAST STATE STREET #1700
COLUMBUS OH 43215



*KELTER, ROBERT MR.

ENVIRONMENTAL LAW & POLICY CENTER
35 EAST WACKER DRIVE, SUITE 1600
CHICAGO IL 60601

*CLARK, JOSEPH

DIRECT ENERGY

21 ESTATE ST 19TH FLOOR
COLUMBUS OH 43215

BOUKNIGHT, JACOB

STEPTOE & JOHNSON LLP

1330 CONNECTICUT AVENUE, NW
WASHINGTON DC 20036

*TEUSCHER, TYLER A. MR.

THE DAYTON POWER AND LIGHT COMPANY
1065 WOODMAN DR.

DAYTON OH 45432

*COCHERN, CARYS

DUKE ENERGY

155 EAST BROAD ST 21ST FLOOR
COLUMBUS OH 43215

APPALACHIAN PEACE AND JUSTICE NETWORK,
C/O MICHAEL SMALZ OHIO POVERTY LAW CENTER

555 BUTTLES AVENUE

COLUMBUS OH 43215

CONSTELLATION NEWENERGY INC SR COUNSEL
LAEL CAMPBELL

10 S DEARBORN STREET 50TH FLOOR

CHICAGO IL 60603

DAYTON POWER & LIGHT COMPANY
DONNA SEGER-LAWSON
1065 WOODMAN DRIVE

DOMINION RETAIL INC ASSIST GEN COUNSEL
GARY A JEFFRIES

501 MARTINDALE STREET SUITE 400
PITTSBURGH PA 15212

ENVIRONMENTAL LAW & POLICY CENTER
NICHOLAS MCDANIEL

21 W BROAD STREET STE 500

COLUMBUS OH 432154170

FIRSTENERGY SOLUTIONS CORP
CHARLENE RERICHA

341 WHITE POND DR A-WAC-B2
AKRON OH 44308

*BACH, MARISSA J. MS.

HESS ENERGY MARKETING, LLC
ONE HESS PLAZA

WOODBRIDGE NJ 07030

*FLEISHER, MADELINE

ENVIRONMENTAL LAW AND POLICY CENTER
21 W. BROAD ST., SUITE 500

COLUMBUS OH 43215

*SETTINERI, MICHAEL J. MR.

VORYS, SATER, SEYMOUR AND PEASE LLP
52 EAST GAY STREET

COLUMBUS OH 43215

*NOURSE, STEVEN T MR.

AMERICAN ELECTRIC POWER SERVICE CORPORATION

| RIVERSIDE PLAZA, 29TH FLOOR
COLUMBUS OH 43215

*SMALZ, MICHAEL R. MR.
OHIO POVERTY LAW CENTER
555 BUTTLES AVENUE
COLUMBUS OH 43215

*DARR, FRANK P MR
MCNEES, WALLACE & NURICK LLC.

21 E. STATE STREET 17TH FLOOR
COLUMBUS, OHIO 43215

*CLARK, JOSEPH

DIRECT ENERGY

21 ESTATE ST 19TH FLOOR
COLUMBUS OH 43215

BARTH E ROYER LLC
2740 EAST MAIN STREET
BEXLEY OH 43209

EXELON GENERATION COMPANY LLC
SANDY . GRACE, ATTY

101 CONSTITUTION AVE N.W. SUITE 400 EAST
WASHINGTON DC 20001

YURICK, MARK S.

TAFT STETTINIUS & HOLLISTER LLP
65 EAST STATE STREET SUITE 1000
COLUMBUS OH 43215-4213



This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

5/8/2015 3:02:01 PM

Case No(s). 13-2385-EL-SSO, 13-2386-EL-AAM

Summary: Objection Ohio Energy Group (OEG) Motion for Leave to File Objections and
Memorandum in Support and its Objections electronically filed by Mr. Michael L. Kurtz on
behalf of Ohio Energy Group



