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DU KE 155 East Broad Street
ENERGYo 21" Floor

Columbus, Ohig, 43215

0: 614-222-1330

May 1, 2015 f. 614-222-1337

Ms. Barcy F. McNeal, Secretary
Public Utilities Commission of Ohio
180 East Broad Street, 11" Floor
Columbus, Ohio 43215

Re: Case No. 15-795-EL-RDR, In the Matter of the Application of Duke Energy Ohio,
Inc., to Update Its Distribution Capital Investment Rider

Dear Ms. McNeal:

Pursuant to the Public Utilities Commission of Ohio’s (Commission) Opinion and Order in Case
No. 14-841-EL-SSO, Duke Energy Ohio, Inc., submits herein the required schedules and tariff
pages related to initiation of its Distribution Capital Investment Rider (Rider DCI). '

As part of the approval of Rider DCI, the Commission ordered that quarterly filings be made,
with such filings automatically approved. The Commission further ordered that Rider DCI be
audited annually with the August quarterly filing. Consistent therewith, the initial Rider DCI
rate will be implemented with the first billing cycle of July 2015. The proposed initial Rider
DClI rate is based on investment data from the FERC Form 3Q and Form |, for the first quarter
of 2015 and is supported by two attachments. Attachment A is the proposed tariff sheet
reflecting the revised Rider DCI rate and Attachment B contains the schedules and workpapers
supporting the calculation of the proposed Rider DCI rate. The attached schedules demonstrate
that the revenue requirement is below the permitted cap for 2015 for this first quarter.

Should you have any questions please feel free to contact me.

Respectfully submitted,
Amy B. Spiller

Deputy General Counsel
Elizabeth H. Watts

Associate General Counsel
Duke Energy Ohio, Inc.

139 E. Fourth Street
Cincinnati, Ohio 45201-0960

"'In the Matier of the Application of Duke Energy Ohio, Inc., for Authority to Establish a Standard Service Offer
Pursuant to R.C. 4928.143 in the Form of an Electric Security Plan, Accounting Modifications, and Tariffs for
Generation Service, Case No. 14-841-EL-SSO0, et al., Opinion and Order, at pp. 70-72 (April 2, 2015).



PUCO Case No. 15-795-EL-RDR

Auachment A
Duke Energy Ohio P.1).C.O. Electric No. 19
139 East Fourth Street Original Sheet No. 103
Cincinnati, Ohio 45202 Page 1 of 1

RIDER DCi
DISTRIBUTION CAPITAL INVESTMENT RIDER

Applicable to all retail jurisdictional customers in the Company's electric service areas including those
customers taking generation service from a Competitive Retail Electric Service Providers. This tariff does
not apply to customers taking service under Rate TS, service at transmission voltage.

All retail jurisdictional customers shall be assessed a charge of 4.931% of the customer’s applicable base
distribution charges (i.e., customer charge plus base distribution charge) to recover the revenue
requirement associated with incremental distribution capital costs incurred by the Company. This Rider
shall be adjusted periodically to recover amounts authorized by the Commission.

Filed pursuant to an Order dated April 2, 2015 in Case No.14-841-EL-SSO before the Public Utilities
Commission of Ohio.

Issued: May 1, 2015 Effective: July 1, 2015

Issued by James P. Henning, President



PUCO CaseNo. 15-795-EL-RDR
Attachment B8

Page 10of 11
Duke Energy Ohio
Revenue Requirement for Rider DCI
| Line || Description { | Mmarch31,2012 | | March 31, 2015 | Reference
1 Gross Distribution Plant $1,878,034,210 $2,033,851,977 Pages 2 & 3
2 Accumulated Depreciation on Distribution Plant 646,781,562 696,822,854 Pages 4 & 5
3 Net Distribution Plant in Service $1,231,252,648 $1,337,029,123
4 Accum Def Income Taxes on Distr Plant ($249,112,366) (5312,656,279) Pages 6 & 7
5 Distribution Rate Base for Rider DCI $982,140,282 $1,024,372,844 Line {3) + Line (4)
6 Return on Rate Base (Pre-Tax %) 10.68% 10.68% Per Stipulation
7 Return on Rate Base (Pre-Tax) $104,892,582 $109,403,020 Line {S) * Line {6)
8 Depreciation Expense $49,047,161 $53,591,475 Page 8
9 Property Tax Expense (Excludes M&S) 565,218,326 576,053,326 Page 9
10 Revenue Requirement Before CAT $219,158,069 $239,047,821 Line {7) + Line (8) +Line (9}
11 Change in Revenue Requirement $19,889,752 (1) Line (10).yrent - Line {10}pase
12 Incremental Commercial Activities Tax $51,848 {1/{1-caT) * Line {11)}
13 Total Rider DCI Revenue Requirement $19,941,600 Line {11) + Line {12)
14 Annual Base Distribution Revenue (2) $404,401,058
15 DEQ Percentage of Base Distribution Revenue 4.931% Line (16) + Line {17)
Motes: (1) To be collected beginning July 1, 2015. Since only half of revenue will be collected in

calendar year 2015 the Company will be under the $17 million cap as ordered in

Case No. 14-841-EL-550,

{2) From Stipulation Attachment 2 as filed and approved in Case No. 12-1682-EL-AIR, et al.
This number represents total retail distribution revenue excluding transmission customers
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PUCO CaseNo. 15-795-EL-RDR

Attachment B
DUKE ENERGY OHIO, INC. Page S of 11
PROPERTY TAXES ALLOCABLE TO ELECTRIC DISTRIBUTION
Property Taxes
Personal " Real ? Total
1 Distribution $75,477,054 $576,273 $76,053,326

Notes: " See page 9.
@ See page 10.



PUCO CaseNo. 15-795-EL-RDR
Attachment B

DUKE ENERGY OHIO, INC. Page 10 of 11
PERSONAL PROPERTY TAXES ALLOCABLE TO ELECTRIC DISTRIBUTION

| Line | Description | Distribution |
1 Jurisdictional Plant in Service $2,033,851,977
2  Jurisdictional Real Property 57,340,009
3  Net Cost of Taxable Personal Property $1,976,511,968
4  True Value Percentage (1) 48.29%
5  True Value of Taxable Personal Property $954,457,629
6  Assessment Percentage 85.0%
7  Assessment Value $811,288,985
8 Personal Property Tax Rate 9.3034%
9  Personal Property Tax $75,477,054

(1) Percentage based on 2014 Valuation of Dec 2013 property

Assessed Value 1,015,548,962
Distr Plant in Service per 2013 Form 1 (Excludes real Property)} 2,103,224,765

48.29%



DUKE ENERGY OHIO, INC.

PUCO CaseNo. 15-795-EL-RDR
Attachment B
Page 11 of 11

REAL PROPERTY TAXES ALLOCABLE TO ELECTRIC DISTRIBUTION

| Line | Description Distribution |
1 Real Property associated with electric distribution $57,340,009
2  Assessment Percentage (1) 14.631%
3  Assessment Value $8,389,417
4  Real Property Tax Rate 6.86904%
5  Real Property Tax $576,273
(1) DEO 2014 property taxes paid in 2015
Electric Distribution Real Property cost per return $27,759,878
Assessed Value $4,061,606
Assessment Percentage 14.631%
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