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PUCO Case No. 14-341-EL-5S0; 14-842-EL-ATA

HIGHLY CONFIDENTIAL PROPRIETARY TRADE SECRET OMA-POD-§2-014 HIGHLY CONF
Produced for purposes of PUCO Case Nos. 14-841 and 14-842 only Attachment
ATTORNEYS EYES ONLY Pagelofé

Duke ESP 3 -

 SPONSORING COMPANY ACKNOWLEDGMENT

TO THF PROPOSAL FOR
ASSIGNMENT T UNDER THE AMENDED AND RESTATED

INTER-COMPAMY POWER AGREEMENT DATED AS OF'SEPTEMBER 10, 2010

Flezse gvidence your agreement or diszgreemeant with the - Proposal by Auousi 185, 2013,
by checking ore of the boxe igning fn & fata cigpaiory z

2 sponsoring company screes Witk THE | N -~cros-

7 sponsoring comrany pisacrees witH THE [ GGG

PROPOSAL .

SF“ONSQRING GCOMPANY
f‘(’éﬂfd&ﬁ;{ //%A-f?c:f &r«ﬂ/f&;{q

s/l V% 5
s _John M Yoses y,
Thie:_Vize % =t Jé’a‘l?‘

Date; g/ 2 / /3




PUCO Case No. 14-8341-EL-SS0; 14-842-EL-ATA

HIGHLY CONFIDENTIAL PROPRIETARY TRADE SECRET OMA-POD-02-014 HIGHLY CONF
Produced for purposes of PUCO Case Nos. 14-341 and 14-842 only Attachment
ATTORNEYS EYES ONLY Page2 of 6

SFPONSORING COMPANY ACKNOWLEDISMENT

7o 1+ o+ 052 FoR
assienvent Tol | o:r 7+ AvEnoED AND RESTATED

INTER-COMPANY POWER AGREEMENT DATED AS OF SEFTEMBER 16, 2010

Please evidence your agresmant or disagreement with the DEO Proposal by August 15, 2813,

by cheeking one of the boves below and signing in the approprizte sianstory block end retum
one fully executed orginal -

s o .
7 SPONSORING COMPANY AGREES WiTH THE _ PROPOSAL
7 sponsoring company pisacrees wit TH ;.

PROPOSAL _,

SPONSORING COMPANY ,
Lovpitle Gey § Etectr (,W'«.c'/é!a?

Nafes’ Jobn N fﬂ:/ /é I
Titles___ MZ"-’ /2" a’.ﬂy«;nfz‘
Date Fitz fi3
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.)YJ:CL

ane fully exsoued original i

oy
7
8PS SORING COVPARY 2GR

[] SPONSGRING COMPARY Dis AGREER VviTH n_
FRCPOSAL.
SPCHISCH 173 COMUANY

S&\” o I “-}"A‘{\QA
¥~«'~E_t£’31"i;\ ’»\Q&MQS

D _&ZB]I?;
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SPLNSORING COMPANY ACKIHTWLEDGMINT

1o 7 [ R . - rorosaL For | :

SIGNMENT TO DER THEE AMENDED AND RESTATED
HTER-COt xst“'\“iY POWER KERUEVENT DATED AS OF BSEPTEMEIER 10, 2040,

bt chigtiing one of li' i .;r'x“
{ully exacuted origingl to

M srenscrnsa onersy acrces v [ i

.—wt‘li}; jc‘ﬂ

PONSORING COMPANY .
i Na Y
.\f«kc:,\mw,\,\. oAt

} y
LS? (A,C.."v ' Z ?}‘M’“
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Neme: S‘—\_ oo 1 HW@S
Titiés f /iR, P}‘QS-' OJ(QA,\;?
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EPONBORING COMPANTY ACKNIWI ELGMENT

G

AS8ISNMIINT T
IWNTER-CCHPARY PO

IMEET THE ARENGED AND RESTATED

WFENT DATED AS OF SEPTEMIEER 10, 2010

N2
[AEPCHSOING COMPANY AGREES WITH T%*;[— PROPOSAL,
S €Ot PANYB SAGRERES WITH HTHE _

SPONSCRING COMPANY

T d\c:/v\,&,_,v’h Shai'e M ;ow?/\

~gLQ ,ann’ M){‘ T

bmohcm I Helyne <
Tite:; \h/m Py sTn
Date: ‘g7/ /‘-}/‘3
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SPONSORING COMPANY ACKNOWLEDGMENT

ro R - o- s For

assichmenT To N o=r THE AMENOED AND RESTATED
INTER-COMPANY POWER AGREEMENT DATED AS OF SEPTEMBER 10, 2010

Pmemmammm«&mmmw-mmwm
by checking one of the boxes below and signing in the appropriate signatory block and retum
ona fully executed eriginal

[] SPONSORING COMPANY AGREES WITH THE _ PROPOSAL
uﬁmusomue COMPANY DISAGREES WITH THE _

PROPOSAL

SPONSORING COMPANY

Peninsula Generation Cooperative

S N

Name: Dan DPeCoeur
President & CEO

Title;_-
Date;__08-14-2013




Duke Energy Ohio

Case No. 14-841-EL-SSO, 14-842-EL-ATA
OCC Twelfth Set Interrogatories

Date Received: August 13, 2014

OCC-INT-12-345

REQUEST:

For the most recent 12 months of available data, please identify the Utility’s (a) total retail bad
debt expense; and (b) the portion of the total retail bad debt expense incurred by the Utility
associated with those accounts biiled subject to the Utility’s purchase of receivables (“POR™)
program.

RESPONSE:

The total charge-offs for the twelve months ended March 31, 2014 for residential accounts was
$2,154,941,

The total charge-offs for the twelve months ended March 31, 2014 for non-residential accounts
was $113,418.

The portion of the total retail bad debt expense associated with POR accounts is not available.

PERSON RESPONSIBLE: James E. Ziolkowski




Duke ESP 3 -

-
i

: Duke Energy Ohio
Case No. 14-841-EL-SSO, 14-842-EL-ATA
OCC Sixteenth Set of In
Date Received: Septemsber 8, 2014

OCC-INT-16-416 HIGHLY CONFIDENTIAL
ATTORNEYS EYES ONLY

REQUEST.' L ‘, |

. The mponse to om-nx-m-ool HIGHLY CONFB)ENTIAL pmwdw capecity prices and
a cmlpﬁ@'mﬁmmémbmonmmof“dem years” from June 1-
- through May:31.' Idenhfyﬂ:ecapaqtypncﬂﬂutmmmnedmprepumgthcmalﬁ
“PIM Capacity (SMW-Day)" vahss shown in. OEG-DR-01-001 HIGHLY

" b, ’PMcapwtypncahaveonlybeenmbhshedﬂuoughMaySI 2018 a this time.
-~ Describe how the: capacity prices shown in- the response to OEG-DR-01-001 HIGHLY "
- CONFIDENTIAL forJunel 2019 through 2024weredeveloped. -

L Mnﬁdﬁr’mo‘fPUCOCmNu lml and 14-342 only

a mmnlmmshownforzols 20]8mbasedonthc lished prices through May
2018 plus an estimate for Jun~ Dec 2018 that is of the I from -
the th:ough_wumu.'memualmcesweredmvedmga%sj
'dayoonvennonwrth 151 days for the Jan — May period and 214 days for the Jun — Dec.
penod.Asmempk,theZOlSmnlmeemﬂ:ewmghtedavmgcoﬂheZﬂlmms"
- prices and- 2015/2016: prices, with the. 2014/2015 price covering 15t days and the
' 2015/2016pneeeuvumgthemnanung2l4days.’lhetablebelowshowsthepnmthat -
wereusedtodenvelhcanmnlpnees.




2014/015 $12599
2015/2016 $13600
201612017 5937
201772018 $120.00
201872019
2019

b. The 2019 through 2024 prices represent an average of an internal Duke Energy capacity
price forecast and a forecast from Energy Ventures Analysis (EVA). The EVA data was
provided on a calendar year basis.

PERSON RESPONSIBLE: Bryan Dougherty




Duke ESP 3 -

Duke Energy Ohio
Case No. 14-841-EL-SSO, 14-842-E1-ATA
OCC Sixteenth Set of Interrogatories

Date Received: September 8, 2014

OCC-INT-16-417 HIGHLY CONFIDENTIAL
ATTORNEYS EYES ONLY

REQUEST:

The response to OCC-INT-09-169 HIGHLY CONFIDENTIAL states that Duke Energy Ohio
offered and clearedRMW, JJJIMW anc I MW of its entitlement to OVEC capacity in
the RPM base restdual auctions for 2015/16, 2016/17 and 2017/18 respectively,

What explains the-n the quantity offered and cleared over this period?

a.

b. The response to OEG-DR~01-001 HIGHLY CONFIDENTIAL, part b, states that Duke
Energy Ohio uses -MW as a forecast for UCAP for the period between 2015 and
2024. Explain the basis for this assumption.

RESPONSE:

- HIGHLY CONFIDE PROPRIETARY T SECRET

ATTORNEYS EYES ONLY
Produced for purposes of PUCO Case Nos. 14-841 and 14-842 only

Objection to the extent this Interrogatory seeks to elicit privileged, confidential, trade secret
and competitively sensitive information. Without waiving said objection, to the extent
discoverable, and in the spirit of discovery:

a. At the time of the 2015/16 auction, Duke Energy Ohio’s entitlement to OVEC was

treated as part of an overall portfolio and no attempt was made to reflect assumptions
about forced outages; consequently, the UCAP equaled the ICAP.

For the 2016/17, Duke Energy Ohio’s entitlement to OVEC was addressed separately
including outage assumptions; consequently, the change from 2015/16 to 2016/17 is due
to recognizing the UCAP.

After the 2016/17 auction and as a result of the environmental equipment installed at
OVEC’s generating stations, the ICAP for Kyger Creek and Clifty Creek was reduced.




Consequently, the combination of assumed EFOR rates and the lower ICAP values, the
available capacity associated with Duke Energy Ohio’s entitlement to OVEC capacity for
2017/18 was- from the 2016/17 values.

b. Th.dw value had been used in prior long term forecasts and was assumed to
continue for the entire forecast period. This was a simplifying assumption that did not
factor in the actual capacity bid into the auctions.

PERSON RESPONSIBLE: As to objection - Legal
As to response -
(a)  William Don Wathen Jr.
(b)  Bryan Dougherty
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Duke Energy Ohio

Case No. 14-841-EL-SS0, 14-842-EL-ATA
SIERRA CLUB Third Set Interrogatories
Date Received: September 12, 2014

SIERRA-INT-03-072 HIGHLY CONF

Please refer to the spreadsheet in Attachment to Highly Confidential Response OEG-DR-01-001.

On the tab labelled “puco request” please explain the following:

a.

RESPONSE:

Why does generation volume (row 8)-in 2019 to-}th and
remain at similar levels through 2024? Please provide supporting analyses and

workpapers.

What is the basis for the increase in capacity prices (row 10) beginning in 2019?
Please provide supporting analyses and workpapers.

What is the basis for the increase in energy costs (row 21) starting in 20197
Please provide supporting analyses and workpapers.

What is the basis for the increase in energy revenue rate (row 29) starting in
20207 Please provide supporting analyses and workpapers.

HIGHLY CONFIDENTIAL PROPRIETARY TRADE SECRET

Produced for purposed of PUCO Case Nos. 14-841-EL-SSO, 14-842-EL-ATA only

a.

FOR ATTORNEYS’ EYES ONLY

The 2015 — 2018 data is from a model run that utilized market curves, while the
2019 — 2024 data is from a model run that utilized a set of fundamental curves.
Some further clarification can be found in the table below, which shows the peak
and off-peak power prices, the energy costs and the resulting margin rates on a
per unit basis for 2015 — 2019, Again, the 2015 — 2018 data represent market
curves while the 2019 data represents fundamental curves. The data shows [JJJj

gin rates for peak power for the entire period, but note the relatively
low off-peak margins for 2015 —2018 and then ajin the off-peak margins in
2019 when the fundamental curves are used. This[Jfof almost SfMWh in
the off-peak margins from 2018 to 2019 indicates that there will be -oﬁ'-
peak hours in the money in 2019 compared to the prior years, so much of the

1




volume -between 2018 and 2019 is due to [ modeled off-peak

hours.

Moarain Rate Cales (353 Why s 2016

AD Hub Peak Power Price
Energy Cost
 Peak Margin Rate

AD Hub Off-Peak Power Price
Energy Cost
Off-Peak Margin Rate

b. The capacity prices for 2019 — 2024 represent an average of an internal Duke
Energy capacity price forecast and an external forecast. The table below shows
the relevant prices used in the analysis:

Capaesty Praves (S IW-Thin iy 2

c. The large increase in energy costs on row 21 in 2019 compared to prior years is
due the [Jlnodeled generation volumes. The further increase in 2020 from
2019 is primarily due to the inclusion of costs associated with [JJjat are
included in the fundamental data set. Please see the responses to OQCC-INT-16-
420 and OCC-INT-16-421 for additional details.

d. The power prices in the fundamental curve dataset show _ﬁ'om
2019 to 2020 and this is reflected in the modeled energy revenues. Per the
response to c. above, 2020 includes costs for-.nd the power prices reflect
a simila-to account for these additional costs.

PERSON RESPONSIBLE: Bryan Dougherty

2
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