
BEFORE 
THE PUBLIC UTILITIES COMMISSION OF OHIO 

 
 
In the Matter of the Joint Application )  
of Ohio Power Company and )  Case No. 14- 1901-EL-EEC 
Solvay Specialty Polymers for Approval  )   
of a Special Arrangement Agreement )   
 
         

 
JOINT APPLICATION FOR APPROVAL OF A SPECIAL ARRANGEMENT 

AGREEMENT BETWEEN OHIO POWER COMPANY AND  
SOLVAY SPECIALTY POLYMERS 

        
        
  
 Pursuant to Ohio Revised Code (“R.C.”) sections 4928.66 and 4905.31(E) and 

Rule 4901:1-39-05(G), Ohio Administrative Code (“O.A.C.”), Ohio  Power Company 

d/b/a AEP Ohio (“Company”) and Solvay Specialty Polymers (“Customer”) (collectively, 

“Applicants”) submit this Joint Application for Commission approval of the special 

arrangement described in this Joint Application and accompanying attachments whereby 

Customer allows certain energy efficiency (“EE”) resources to count toward the 

Company’s compliance with the EE benchmarks set forth in Amended Substitute Senate 

Bill 221.    

 Amended Substitute Senate Bill 221 sets forth in R.C. 4928.66 EE benchmarks 

that electric distribution utilities shall be required to meet or exceed.  The statute allows 

utilities to include EE resources committed by mercantile customers for integration into 

the utilities programs to be counted toward compliance with a utility’s EE benchmarks.  

The statute also enables the Commission to approve special arrangements for mercantile 

customers that commit EE resources to be counted toward compliance with a utility’s EE 
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benchmarks.  The Company is an electric distribution utility as defined in R. C. 

4928.01(A).  The Customer is a Mercantile customer as defined in R.C. 4928.01(A)(19).   

In its application to the Company, the Customer has agreed to commit the EE 

resources identified in this Joint Application to the Company's compliance toward the EE 

benchmarks in Amended Substitute Senate Bill 221.   

The Company has worked with the Customer extensively on this project 

beginning in late 2013 and over the last year.  The Company has reviewed the details 

submitted in this Joint Application and based upon a thorough review of the available 

records believes that the project planned in this Joint Application satisfies the 

requirements in R.C. 4928.66 and also further the State of Ohio's policy goals of reducing 

energy costs and usage in a highly cost effective manner.  Further, approval of this 

application can help reduce costs to all customers due to the project’s relative size, 

energy and demand savings and associated net benefits generated.    

Exhibit 1 with attachments (Application to Commit Combined Heat and Power 

System) to this Joint Application includes a project overview that outlines the project, 

customer size, project installation date, the EE savings resulting from the project, the 

eligible incentive, and the cost effectiveness of the project. Exhibit 1 also provides the 

signature of the Customer indicating the validity and acceptance of the information, the 

Customer's support of this Joint Application, and the Customer's intent to participate in 

the program.  The Applicants attest to the fact that the program in this Joint Application 

complies with the presumption that the mercantile projects are part of a demand response, 

energy efficiency, or peak demand reduction program to the extent the project either 

provides for early retirement of functioning equipment which is not yet fully depreciated, 
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or achieves reductions in energy use and peak demand that exceed the reductions that 

would have occurred had the customer used standard new equipment, to the extent 

standard is defined by current code or statute.   

Consistent with the requirements of Rule 4901:1-39-05(G), O.A.C., Applicants 

agree that approval by the Commission of the Joint Application will result in an 

arrangement that:  1) addresses coordination requirements between the electric utility and 

the mercantile customer with regard to voluntary reductions in load by the mercantile 

customer, which are not part of an electric utility program, including specific 

communication procedures, if necessary; 2) grants permission to the electric utility and 

Commission staff to measure and verify the EE savings resulting from customer-sited 

projects and resources; and 3) identifies all consequences of noncompliance by the 

customer with the terms of the commitment.  Exhibit 2 (Energy Efficiency Resource 

Commitment Agreement) is a copy of the formal agreement that commits the Customer’s 

project for integration into the Company’s programs to be counted toward compliance 

with the Company’s EE benchmarks and reflects the "Rules and Requirements" agreed to 

by the Customer. 

The Customer has provided the Company documentation necessary to calculate 

energy and demand savings resulting from the project described in Exhibit 1 and the 

accompanying attachments.  The Company uses methodologies, protocols and/or 

practices that conform to the general principles of the International Performance 

Measurement Verification Protocol (IPMVP) in order to justify the energy savings.  In 

the case of this Combined Heat and Power (CHP) project submittal, the Company will 

rely on the initial estimate of electricity produced by the CHP system and verify those as 
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savings to be counted using the metered electricity production as the measurement of the 

energy efficiency and demand reduction savings committed to Company.  

As shown in Exhibit 1, the Customer must comply with any Commission 

requirement to provide an annual report on the energy savings and electric utility peak-

demand reduction.  However, the Customer has agreed and the Company will file as part 

of its annual EE/PDR Portfolio Status report each year the metered electrical demand and 

energy production which is equivalent to the energy and demand savings from this 

project, relieving the Customer of a separate filing requirement if the Commission so 

approves.   

Due to the large size of this project and potential for reducing opportunities other 

customers may have to participate in energy efficiency programs, the Company proposes 

to count half of the energy and demand savings toward its EE compliance benchmark in 

2015 and the remaining half counted toward it EE compliance benchmark in 2016.  In 

addition, splitting the energy efficiency and demand reductions in two years is supported 

by revised code 4928.66 (B), which states: “For purposes of a waste energy recovery or 

combined heat and power system, an electric distribution utility shall not apply more than 

the total annual percentage of the electric distribution utility's industrial-customer load, 

relative to the electric distribution utility's total load, to the annual energy efficiency 

savings requirement.”  The Company’s industrial load is approximately 37% of the total.  

The Company’s energy efficiency savings requirement at 1% is approximately 400 GWh.  

37% of this goal is approximately 148 GWh in each year.  Since this project is nearly 58 

GWh representing approximately 39% of the maximum allowable in a year, the 

Company believes it is prudent to split the 58 GWh in annual savings between 2015 and 
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2016, counting approximately 29 GWh each year.  The Company expects to file 

additional large projects based on interest received.  Approval of this project by the 

Commission may also further spur interest.   

Shared Savings for this project will be counted in the same manner as approved in 

Case No. 11-5568-EL-POR, recognizing  that the Company is electing to extend its 2012-

2014 energy efficiency plan in accordance with amended substitute SB 310 with fifty 

percent of the shared savings from this project counted in 2015 and the remaining half 

counted in 2016.  The Company requests that twenty percent of the shared savings 

calculated not be subject to the shared savings cap provided in Case 11-5568-EL-POR to 

encourage the Company to promote additional highly cost effective CHP opportunities 

with its customers.  Approval of this project with the incentives provided and inclusive of 

shared savings represents a significant reduction in the overall cost to achieve energy and 

demand savings for 2015 and 2016 over the approved 2012-2014 energy efficiency plan 

and thereby can reduce costs to all customers.  This Joint Application is contingent upon 

the Company receiving approval of shared savings, calculations shown in Exhibit 3.  

For these reasons, the Applicants request that the Commission approve the Joint 

Application applying the Customer's energy efficiency resources to the Company's 

energy and demand benchmarks as identified in SB 221 and approve the Company to pay 

the incentive payment as defined in Exhibit 2.  All costs associated with this Application 

will be recovered as a part of the already approved costs for the 2012-2014 EE/PDR 

Portfolio Plan, which is being extended for 2015 and 2016.  The costs recovered in this 

Application will replace other less cost effective program costs in the Business programs 

portion of the EE/PDR Portfolio Plan.  Upon approval, the agreement will be 
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implemented and the Company will reflect the cost recovery as part of the EE/PDR 

Rider. 

 

     Respectfully submitted, 
 
 
      _/s/ Matthew J. Satterwhite____________ 
     Steven T. Nourse 
     Matthew J. Satterwhite 

Yazen Alami 
     American Electric Power Service Corporation 
     1 Riverside Plaza, 29th Floor 
     Columbus, Ohio 43215 
     Telephone: (614) 716-1608 
     Fax:  (614) 716-2950 
     Email: stnourse@aep.com 
      mjsatterwhite@aep.com  

yalami@aep.com  
 

          Counsel for Ohio Power Company 

mailto:yalami@aep.com
mailto:mjsatterwhite@aep.com
mailto:stnourse@aep.com


CERTIFICATE OF SERVICE 
 
The undersigned hereby certifies that a true and correct copy of the foregoing has 

been served upon the below-listed individuals via electronic mail this 30th day of 

October, 2014.  

 
    /s/Matthew J. Satterwhite  

      Matthew J. Satterwhite 
 
 
William Wright 
Chief, Public Utilities Section 
Assistant Attorney General 
Public Utilities Commission of Ohio 
180 E. Broad Street, 6th Floor 
Columbus, Ohio 43215 
william.wright@puc.state.oh.us  
 
Counsel for Commission Staff 
 
Wally Kandel 
Marietta Site Manager 
17005 State Route 7 
Marietta, Ohio, 45750 
wally.kandel@solvay.com 
 
Solvay Specialty Polymer 
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