
BEFORE 
THE PUBLIC UTILITIES COMMISSION OF OHIO 

 
In the Matter of the Application of The East 
Ohio Gas Company d/b/a Dominion East 
Ohio for Approval of an Adjustment to its 
Uncollectible Expense Rider Rate. 

) 
) 
) 
) 

 
Case No. 14-319-GA-UEX 

 
APPLICATION 

 
 The East Ohio Gas Company d/b/a Dominion East Ohio (DEO) respectfully requests 

approval of an adjustment to its Uncollectible Expense Rider (UEX Rider) rate. In support of this 

Application, DEO states as follows: 

1. DEO is an Ohio corporation engaged in the business of providing natural gas 

service to approximately 1.2 million customers in northwest, western, and southeast Ohio. As 

such, DEO is a “natural gas company” and “public utility” as defined by R.C. 4905.03(E) and 

4905.02. 

2. In its Finding and Order dated December 17, 2003, in Case No. 03-1127-GA-

UNC (2003 Order), the Commission approved a UEX Rider for DEO and several other natural 

gas companies. 

3. In the 2003 Order, the Commission directed DEO and the other companies 

subject to that order to file a yearly report that “identifies amounts recovered, deferred and, as 

applicable, amortized pursuant to” the UEX Rider. 2003 Order at ¶ 12. The Commission Staff, in 

its report filed March 9, 2004, in Case No. 03-2573-GA-ATA, recommended that the 

information be provided in the format of Attachment C to that report. Consequently, DEO’s 

annual report, in that format, is Attachment 1 to this Application. 
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4. By Entry dated March 17, 2004, in Case No. 03-2573-GA-ATA, the Commission 

approved DEO’s initial UEX Rider tariffs, and DEO filed final tariffs consistent with that Entry 

on April 2, 2004, effective as of that date. 

5. The Commission approved subsequent adjustments to the UEX Rider, and DEO 

filed final tariffs consistent with the Entries, in the following cases: 

Case No.   Date of Entry 

04-570-GA-UEX  May 19, 2004 

05-672-GA-UEX  June 14, 2005 

06-729-GA-UEX  June 28, 2006 

07-659-GA-UEX  August 1, 2007 

08-655-GA-UEX  July 2, 2008 

09-457-GA-UEX  July 1, 2009 

10-319-GA-UEX  June 30, 2010 

11-319-GA-UEX  July 15, 2011 

12-319-GA-UEX  July 2, 2012 

13-319-GA-UEX  July 2, 2013 

 

6. DEO is proposing an updated UEX Rider rate of $0.1113 per Mcf for all 

customers in its service territory subject to the UEX Rider. The rate comprises (a) the balance of 

deferred uncollectible-accounts expense net of rider and customer recoveries and late-payment 

charges as of March 31, 2014, and (b) an estimate of uncollectible-accounts expense net of 

customer recoveries and late-payment charges for the 12 months ending March 31, 2015. The 

UEX Rider rate components are further described in paragraphs 8, 9, 10, and 11 below. The 

calculation of the revised rate is shown on Attachment 2 to this Application. 

7. The proposed UEX Rider rate reflects a decrease of $0.0570 from the currently 

effective rate of $0.1683. This net decrease is attributable to (a) an over-recovery of previously 
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deferred uncollectible expenses in the amount $8,163,057.62 as of March 31, 2014, compared 

with an under-recovery of $3,328,980.54 included in last year’s calculation, and (b) an increase 

in the estimated net uncollectible expense for the 12 months ending March 31, 2015, compared 

with the estimate included in last year’s calculation. 

8. The UEX Rider states, “East Ohio shall file an application with the Public 

Utilities Commission of Ohio requesting approval to change the rate if the Company determines 

that an adjustment of more than plus or minus ten percent is needed to adjust for prior period 

over- or under-collections.”  The portion of the proposed UEX Rider rate that is attributable to 

over-collection as of March 31, 2014, is $(0.0545), calculated by dividing the deferred 

uncollectible-accounts expense balance at that date by applicable annual volumes, and which 

changed the current UEX Rider rate by more than ten percent. 

9. The portion of the proposed UEX Rider rate attributable to estimated 

uncollectible expense net of applicable customer-arrearage payments and late-payment charges 

for the 12 months ending March 31, 2015, is $0.1658, calculated by dividing the net estimated 

dollar amount by annual volumes. 

10. The proposed UEX Rider calculation reflects a reduction in deferred uncollectible 

expense in the amount of $7,380,640.73 from late-payment charges billed to customers for the 

period from April 2013 through March 2014, as agreed to in the Stipulation and 

Recommendation filed in DEO’s last base-rate case, Case No. 07-829-GA-AIR. In addition, the 

same amount was used as the estimate of late-payment charges to be credited to deferred 

uncollectible expense for the 12 months ending March 31, 2015. 
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11. Consistent with the currently effective rider rate approved in Case No. 13-319-

GA-UEX, DEO has calculated the per Mcf rate in this Application using planned volumes based 

on normal weather for the prospective 12-month period ending March 31, 2015.  

12. The resulting rate of $0.1113 per Mcf for all DEO customers subject to the UEX 

Rider is just and reasonable and should be approved. Copies of the proposed and scored current 

tariff sheets are Attachment 3 to this Application. 

WHEREFORE, DEO respectfully requests that the Commission approve the adjustment 

of DEO’s UEX Rider as proposed in this Application and grant any other necessary and proper 

relief. 

Dated: May 30, 2014            Respectfully submitted, 
 
 /s/ Andrew J. Campbell     
Mark A. Whitt (Counsel of Record) 
Andrew J. Campbell 
Gregory L. Williams 
WHITT STURTEVANT LLP 
The KeyBank Building 
88 East Broad Street, Suite 1590 
Columbus, Ohio 43215 
Telephone:  (614) 224-3911 
Facsimile:   (614) 224-3960 
whitt@whitt-sturtevant.com 
campbell@whitt-sturtevant.com 
williams@whitt-sturtevant.com 
 
ATTORNEYS FOR THE EAST OHIO GAS 
COMPANY D/B/A DOMINION EAST OHIO 



DOMINION EAST OHIO Attachment 1
Uncollectible Expense Rider Page 1 of 2
Annual Balance Reconciliation - 2014

YTD Q1
January February March Total 2014

(1)     Balance - Beginning of Month 12,208,527.25$         5,029,275.12$           (2,418,874.39)$          $12,208,527.25

(2)     Bad Debts Written Off 1,975,898.98             1,349,236.53             1,770,161.41             5,095,296.92             

(3)     Commission-Ordered UEX Audit -                            -                            -                            -                            

(4)     Recovery - Base Rates -                            -                            -                            -                            

(5)     Recovery - Bad Debt Rider 5,737,063.21             5,785,797.81             4,652,542.99             16,175,404.01           

(6)     Recovery - Other 3,419,577.27             3,011,874.15             2,860,556.09             9,292,007.51             

(7)     Incremental Bad Debt   [(2)+(3)-[(4)+(5)+(6)]] (7,180,741.50)            (7,448,435.43)            (5,742,937.67)            (20,372,114.60)          

(8)     Balance Subtotal   [(1) + (7)] 5,027,785.75             (2,419,160.31)            (8,161,812.06)            (8,163,587.35)            

(9)     Carrying Charges   [[(1)+(8)]/2 x (a)] 1,489.37                    285.92                       (1,245.56)                   529.73                       

(10)   Cumulative Balance for Recovery 5,029,275.12$           (2,418,874.39)$          (8,163,057.62)$          (8,163,057.62)$          

(a) Monthly Carrying Charge Rate 0.01728% 0.02191% 0.02354%
Annualized short-term debt rate 0.319048% 0.262903% 0.282529%



DOMINION EAST OHIO Attachment 1
Uncollectible Expense Rider Page 2 of 2
Annual Balance Reconciliation - 2013

Total
January February March April May June July August September October November December 2013

(1)     Balance - Beginning of Month 19,268,752.94$         13,922,344.00$        8,079,675.27$          3,328,380.54$          1,175,222.49$          1,259,148.71$          3,029,320.32$          6,417,223.15$           21,763,028.87$         15,706,286.54$           12,210,608.93$         8,220,557.20$          19,268,752.94$       

(2)     Bad Debts Written Off 2,519,060.58             1,614,907.00            2,018,436.00            2,785,116.94            3,066,059.75            3,991,423.22            5,521,551.10            17,501,038.68           (3,873,344.00)           590,156.00                  538,014.60                11,041,292.02          47,313,711.89         

(3)     Commission-Ordered UEX Audit -                            -                           -                           -                           -                           -                           -                           -                            -                            -                              -                            -                           -                          

(4)     Recovery - Base Rates -                            -                           -                           -                           -                           -                           -                           -                            -                            -                              -                            -                           -                          

(5)     Recovery - Bad Debt Rider 4,304,655.17             4,361,717.33            3,865,349.97            2,638,370.22            1,062,962.91            667,261.87               525,417.83               492,712.44                542,484.03                864,600.59                  2,392,784.32             4,253,459.31            25,971,775.99         

(6)     Recovery - Other 3,564,844.01             3,098,014.76            2,905,567.74            2,300,338.95            1,919,396.93            1,554,355.00            1,609,047.10            1,665,087.53             1,644,199.74             3,224,028.17               2,137,335.53             2,801,721.95            28,423,937.41         

(7)     Incremental Bad Debt   [(2)+(3)-[(4)+(5)+(6)]] (5,350,438.60)            (5,844,825.09)          (4,752,481.71)          (2,153,592.23)          83,699.91                 1,769,806.35            3,387,086.17            15,343,238.71           (6,060,027.77)           (3,498,472.76)              (3,992,105.25)           3,986,110.76            (7,082,001.51)         

(8)     Balance Subtotal   [(1) + (7)] 13,918,314.34           8,077,518.91            3,327,193.56            1,174,788.31            1,258,922.40            3,028,955.06            6,416,406.49            21,760,461.86           15,703,001.10           12,207,813.78             8,218,503.68             12,206,667.96          12,186,751.43         

(9)     Carrying Charges   [[(1)+(8)]/2 x (a)] 4,029.66                    2,156.36                   1,186.98                   434.18                      226.31                      365.26                      816.66                      2,567.01                    3,285.44                    2,795.15                      2,053.52                    1,859.29                   21,775.82                

(10)   Cumulative Balance for Recovery 13,922,344.00$         8,079,675.27$          3,328,380.54$          1,175,222.49$          1,259,148.71$          3,029,320.32$          6,417,223.15$          21,763,028.87$         15,706,286.54$         12,210,608.93$           8,220,557.20$           12,208,527.25$        12,208,527.25$       

(a) Monthly Carrying Charge Rate 0.02428% 0.01960% 0.02081% 0.01928% 0.01859% 0.01704% 0.01729% 0.01822% 0.01754% 0.02003% 0.02010% 0.01820%
Annualized short-term debt rate 0.448330% 0.361908% 0.384214% 0.356000% 0.343282% 0.314506% 0.319232% 0.336372% 0.323783% 0.369726% 0.371148% 0.336075%



DOMINION EAST OHIO Attachment 2
Uncollectible Expense Rider Calculation
2014

Unit Rate/
Amount Mcf

Balance of Deferred Uncollectible
     Accounts Expense @3/31/2014 (8,163,057.62)$               (0.0545)$                         

Estimated Uncollectible Accounts Expense
     for Twelve Months Ending 3/31/2015

Charge-offs, Net of Customer Recoveries 32,233,633.80$               
Late Payment Charges (7,380,640.73)$               
Net Amount 24,852,993.07$               0.1658$                          

Total to be Collected 16,689,935.45$               

Revised UEX Rider Rate 0.1113$                           

Approved Rate Implemented Effective July 15, 2013 0.1683$                          

Uncollectible Expense Rider Adjustment (0.0570)$                         

Projected Volumes Apr 2014 - Mar 2015 149,859,139                    



ATTACHMENT 3 
 

The East Ohio Gas Company                                                                                     Twelfth Revised Sheet F-UER 1 
                                                                                                        Superseding Eleventh Revised Sheet F-UER 1 

  Issued:                                                                   Effective:  With bills rendered on or after  
Filed under authority of the Public Utilities Commission of Ohio in Case No. 14-319-GA-UEX 

Scott C. Miller, Vice President 

  
Uncollectible Expense Rider 

 
 
Applicability 
 
Applicable to all Customers responsible for payment of East Ohio’s Interim Emergency and 
Temporary PIP Plan Rider. 
 
 
 
An additional charge of $0.1113 per Mcf shall be applied to all volumes for service rendered 
under the applicable rate schedules to recover the cost associated with uncollectible accounts 
arising from those Customers responsible for paying the Uncollectible Expense Rider.  East 
Ohio shall file an application with the Public Utilities Commission of Ohio requesting 
approval to change the rate if the Company determines that an adjustment of more than plus 
or minus ten percent is needed to adjust for prior period over- or under-collections. 
 
 



The East Ohio Gas Company                                                                            Eleventh  Twelfth Revised Sheet F-UER 1 
                                                                                                     Superseding EleventhTenth Revised Sheet F-UER 1 

  Issued: July 2, 2013                                                                      Effective:  With bills rendered on or after July 15, 2013 
Filed under authority of the Public Utilities Commission of Ohio in Case No. 143-319-GA-UEX 

Scott C. Miller, Vice President 

 
Uncollectible Expense Rider 

 
 
Applicability 
 
Applicable to all Customers responsible for payment of East Ohio’s Interim Emergency and 
Temporary PIP Plan Rider. 
 
 
 
An additional charge of $0.11131683 per Mcf shall be applied to all volumes for service 
rendered under the applicable rate schedules to recover the cost associated with uncollectible 
accounts arising from those Customers responsible for paying the Uncollectible Expense 
Rider.  East Ohio shall file an application with the Public Utilities Commission of Ohio 
requesting approval to change the rate if the Company determines that an adjustment of more 
than plus or minus ten percent is needed to adjust for prior period over- or under-collections. 
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