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Ms. Betty McCauley
Chief of Docketing
PUCO

180 E. Broad Street
Columbus, OH 43215

Dear Ms. McCauley,

Please find enclosed Orwell Natural Gas Company's Annual Uncollectible
Expense Rider Report (“Report”). On November 15, 2013 the Report was filed in a new
docket for PUCQO Case No. 13-2224-GA-UEX. Pursuant to PUCO Staff instructions, the
Report should be filed in the existing docket for Case No. 13-0312-GA-UEX.

Please file the Report in Case No. 13-0312-GA-UEX and close the docket for
PUCO Case No. 13-2224-GA-UEX.

Sincerely, A
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BEFORE THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Uncollectible Expense )
Rider of Orwell Natural Gas ) Case No. 13-0312-GA-UEX
Company )

ANNUAL UNCOLLECTIBLE EXPENSE RIDER REPORT

Orwell Natural Gas Company (hereinafter, “Orwell”) submits herewith its Annual
Report for May 1, 2012 through Aprit 30, 2013, plus the information required in
Paragraph 12 of the Commission’s Finding and Order Dated August 19, 2009 in Case
No. 08-1229-GA-COI, in the Matter of Five-Year Review of Natural Gas Company
Uncollectible Riders for calendar year 2012. In case No. 12-312-GA-UEX, the
Commission approved Orwell's current UEX Rider rate of $0.06737 per Mcf. The report
is as follows:

1. Aftached hereto and marked Attachment 1, is Orwell's Annual
Uncollectible Expense Report for calendar year 2012, Page 1 of 3 of Attachment 1
shows actual uncollectible balances for January through December 2012. Orwell
reports an Uncollectible Account balance of {$41,880.39) on January 1, 2012. The
ending balance is ($23,074.97) as of December 31, 2012.

2. Attachment 1, page 2 of 3, shows actual balances for January 1, 2013
through September 30, 2013 and additionally shows estimated balances by month
through December 31, 2013, estimated bad debt expense by month, and the estimated
monthly sales volume, as applicable. On December 31, 2013, the estimated
Uncollectible account balance is expected to be ($51,081.81) if the UEX Rider rate is

unchanged.



3. Attachment 1, page 3 of 3, shows estimated balances for January, 2014
through June 30, 2014 assuming no modification in Uncollectible Expense Rider. The
estimated balance assuming no change fo the Uncollectible Expense Rider is
($73,929.90) as of June 30, 2014.

4, Orwell believes it is appropriate and reasonable to consider the
prospective application of the Uncollectible Expense Rider in the development of the
appropriate Uncollectible Expense Rider rate since it better matches expenses with
recoveries. The Commission has found this procedure to be reasonable in applications
for an adjustment in the Uncollectible Expense Rider rates of Columbia Gas of Ohio,
Inc. in Case No. 10-578-GA-UEX, and Duke Energy Ohio in Case No. 10-726-GA-UEX.

5. Attachment 2 details the calculation showing the potential change in
Orwell's Uncollectible Expense Rider Rate based on its Actual Bad Debt Deferral as of
June 30, 2013, Actual Volume from July of 2012 through June of 2013 and the
$0.08737 recovery rate, estimated bad debt write-offs, UEX Rider recoveries and sales
volumes through June 2014. The revised Rider rate proposed to be effective on and
after January 1, 2014 is calculated to be a credit to customers of $0.00834 per Mcf,
which is a decrease of $0.05903 per Mcf from the currently effective rate of $0.06737
per Mcf. Orwell’s tariff provides, pursuant to the Commissions guidelines adopted in
Case No. 03-1127-GA-UNC, that an annual adjustment in an Uncollectible Expense
Rider rate is appropriate when the over- or under-collection balance would exceed
plus/minus ten percent absent adjustment, which is the case in this instance.

6. Such a change is based on actual experience for the twelve (12) months
ended September 2013 as adjusted for estimated uncollectible accruals and projected

sales volumes through June 2014 and should be approved no later than January 1,



2014, subject to adjustment when Orwell files its next Annual Report of Uncollectible
Expense Rider Balance as of the twelve months ending June, 2014.

7. For this reason, Orwell Natural Gas Company submits that the proposed
decrease from its currently effective Uncollectible Expense Rider rate of $0.06737 per
Mcf to a credit in the amount of $0.00834 per Mcf is appropriate.

8. Attachment 3 page 1 of 2 shows an ending balance of $37,355.32
overcollected from customers on December 31, 2013 if the Rider rate is changed to the
proposed $.00834 on November 1, 2013.

9. Attachment 3 page 2 of 2 shows an ending balance of $22,464.02
overcoliected from customers on June 30, 2014 if the Rider rate is changed to the
proposed $.00834 on November 1, 2013.

10.  Attachment 4 also includes redlined and clean proposed revisions to
Orwell's tariff reflecting the decreased Uncollectible Expense Rider Rate proposed

herein.

Respectfully submitted this (9 fl~ day of November, 2013

Mgﬁﬁi\(urick (0Q039176)(Counsel of
Récord)

Email: myurick@taftlaw.com
Direct: (614) 334-7197

Zachary D. Kravitz (0084238)
Email: zkraviiz@taftlaw.com
Direct: (614) 334-6117

Taft, Stettinius & Hollister, LLP
65 East State Street, Suite 1000
Columbus, Ohio 43215
Telephone: (614)221-2838
Facsimile:  (614) 221-2007

31471760.2
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Attachmient 2

Orweli Natural Gas Company
July 2013 - June 2014
UEX Rider Calculation

Balance of Deferred UEX balance as of June 20613

Actual UEX write-offs for3 monihs ending September 2013 fuly, Sul & Sep) $1,922

Estimaled UEX write-offs for 3 months ending Desember 2013 {0k, Mo, Dei) $65.214

Estimataed UEX wrile-offs for 8 maonths ending Jurie 2014 {fam - Jur) $20,814
Estimated Recoveries Other for the 12 months ending Aprl 2033 0

Net Amaount Line 2 minuss Line 3
Amountie be colisciad through UEX rider
Applicable Sales Volumes

Proposed UEX Rider Rate

Current UEX Rider Rale

Change From Current to Proposed Rider Rate

{33411

$28.750
34,867
$941.883
(20.0048)
30,0874

{$0.0723)

Per Mck
Per dict

Per Macf
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Attachment 4

Page | of 2
Orwell Natural Gas Company Section §
QOrwell, Ohio Fhird Revised Sheet
No.2
PU.C.O. No. 1

accordance with Chapter 4901:1-14 of the Ohio Administrative Code which is
incorporated herein by this reference, and shall be subject to Subparagraphs
(i1} through (v), below.

(i) Gross Receipts Tax Rider, The Company will charge and collect each billing
period the effect of the gross receipts taxes assessed against the Company
under all applicable rates and charges. However, this Gross Receipts Tax
Rider will not be applied to bilis of customers statutorily exempt from the
payment of gross receipts taxes. The catrent gross receipt tax rate is 4.75
percent, thus the current gross receipts tax charged will be at the effective rate
of 4.98725 percent.

(i)  Mef Tax Rider. In addition to the above rates, the Company will charge and
collect each billing period the effect of its excise tax liability. For each Mef
delivered, the Mef tax will be $.0411,

(iv).  Uncollectible Accounts Rider. In addition to and independent of the
adjustments provided for in Subsections A and B above, the rates will be
adjusted by an-additional-charge of $0.06737 per Mef by the Company to
recover costs associated with uncollectible accounts for customers served
pursuant to this schedule. No more frequently than anuually, the Company
may file an application with the Public Utilities Commission of Chio
requesting approval to adjust this charge if the Company determines that in
the preceding year uncollectible account expense was over or under-recovered
by plus or ten percent,

(C). Miseellaneous Charges

mn Late Payment Charge. Payment of the total amount due must be received by
Company or an authorized agent by the due date shown on the Bill which shail be
fourteen {14) days from the date rendered. If a bill payment is not received within
fourteen days of the date of the invoice, an additional amount of one and one half
pereent {1.5%) of the unpaid balance on the Custoinet’s bill will be added to the
Customer’s subsequent bill and be due and payable as part of Custorner’s total
obligation, This provision is not applicable to unpaid account balances of any
costomer enrolled in a payment plan pursmant to Rule 4901:1-18-04, Ohio
Administrative Code.

Filed under Authority of the Public Utilitics Commission of Ohie in Case No, 12-312-0GA-UEX
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(ii)

(i)

(iv).

accordance with Chapter 4901:1-14 of the Ohio Administrative Code which is
incorporated herein by this reference, and shall be subject to Subparagraphs
(ii) through (v), below.

Gross Receipts Tax Rider. The Company will charge and collect each billing
period the effect of the gross receipts taxes assessed against the Company
under all applicable rates and charges. However, this Gross Receipts Tax
Rider will not be applied to bills of customers statutorily exempt from the
payment of gross receipts taxes. The current gross receipt tax rate is 4.75
percent, thus the current gross receipts tax charged will be at the effective rate
of 4.98725 percent.

Mef Tax Rider. In addition to the above rates, the Company will charge and
collect each billing period the effect of its excise tax lability. For each Mcf
delivered, the Mecf tax will be §$.0411.

Uncollectible Accounts Rider. Tn addition to and independent of the
adjustments provided for in Subsections A and B above, the rates will be
adjusted by a_credit to_customers of $.00834 per Mcf by the Company to
recover costs associated with uncollectible accounts for customers served
pursuant to this schedule. No more frequently than annually, the Company
may file an application with the Public Utilities Commission of Ohio
requesting approval to adjust this charge if the Company determines that in
the preceding year uncollectible account expense was over or under-recovered
by plus or ten percent.

(C).  Miscellaneous Charges

M

Late Payment Charge. Payment of the total amount due must be received by
Company or an authorized agent by the due date shown on the Bill which
shall be fourteen (14) days from the date rendered. If a bill payment is not
received within fourteen days of the date of the invoice, an additional amount
of one and one half percent (1.5%) of the unpaid balance on the Customer’s
bill will be added to the Customer’s subsequent bill and be due and payable as
part of Customer’s total obligation. This provision is not applicable to unpaid
account balances of any customer enrolled in a payment plan pursuant to Rule
4901:1-18-04, Ohio Administrative Code.

ISSUED: November .2013
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