
BEFORE 

THE PUBLIC UTILITIES COMMISSION OF OHIO 

In the Matter of the Application of The East ) 

Ohio Gas Company d / b / a Dominion East ) Case No. 13-1988-GA-AAM 
Ohio for Authority to Revise Its ) 
Depreciation Accrual Rates. ) 

FINDING AND ORDER 

The Commission finds: 

(1) The East Ohio Gas Company d / b / a Donunion East Ohio (DEO or 
Company) is a natural gas company as defined by Section 
4905.03(E), Revised Code, and a public utility as defined by Section 
4905.02, Revised Code, and, as such, is subject to the jurisdiction of 
this Cominission, 

(2) Section 4905.18, Revised Code, provides, in pertinent part: 

Every public utility shall carry a proper and adequate 
depreciation or deferred maintenance account, 
whenever the public utilities commission, after 
investigation, determines that a depreciation account 
can be reasonably required. The commission shall 
ascertain, determine, and prescribe what are proper 
and adequate charges for depreciation of the several 
classes of property for each public utilify,... The 
cominission may prescribe such changes in such 
charges for depreciation as it finds necessary. 

(3) By opinion and order issued on October 15, 2008, in In the Matter of 
The East Ohio Gas Company d/b/a Dominion East Ohio for Authority to 
Increase Rates for its Gas Distribution Service, Case No. 07-829-GA-
AIR, et al, (07-829), the Commission approved a stipulation that 
prescribes DEO's current depreciation accrual rates. The 
Commission also granted DEO a 10-year amortization of a 
depreciation reserve imbalance over accrual and requfred the 
Company to submit a depreciation study for all gas plant accounts 
within five years. 
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(4) On September 24, 2013, DEO filed an application to revise its 
depreciation accrual rates, along with a request for expedited 
treatment. In the application, DEO states that, with the assistance 
of the consulting firm. Brown, Williams, Moorhead & Quinn, Inc., 
the Company reviewed its current depreciation accrual rates for all 
gas plant accounts. DEO further states that, on July 5, 2013, the 
Company provided to Staff a depreciation study recommending 
revised depreciation accrual rates. DEO adds that Staff's comments 
and recommendations regarding the proposed depreciation accrual 
rates have been incorporated in the attachments to the Company's 
application, 

(5) Specifically, DEO requests that the Conunission approve the 
revised depreciation accrual rates, with the rates effective as of 
January 1, 2013. DEO further requests authorization to apply the 
revised depreciation accrual rates and associated asset lives in its 
accounting of depreciation expense and related deferral 
amortization in 2013 and thereafter for investments made under its 
automated meter reading (AMR), pipeline infrastructure 
replacement (PIR), and capital expenditure (CEP) programs. DEO 
notes that approval of the application will not result in an increase 
in any current rate or charge. 

(6) Upon review of DEO's application, the Conunission finds that the 
Company's proposed depreciation accrual rates and the underlying 
parameters listed on attached Table I are reasonable and should be 
approved, effective January 1, 2013, and that the Company should 
be authorized to apply the revised depreciation accrual rates and 
associated asset lives to investments made in 2013 and thereafter 
under its AMR, PIR, and CEP programs. We further find that 
DEO's application will not result in an increase in any rate or 
charge and, accordingly, should be considered as an application not 
for an increase in rates under Section 4909.18, Revised Code. 
Finally, the Commission directs DEO to submit a new depreciation 
study for all gas plant accounts no later than September 1, 2019, 
with a study date of December 31, 2018, to coincide with the end of 
the existing amortization from 07-829. 

It is, therefore, 

ORDERED, That this application is approved and the depreciation accrual 
rates and underlying parameters shown on attached Table I be approved. It is. 
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further, 

ORDERED, That the depreciation accrual rates be effective as of January 1, 
2013, It is, further, 

ORDERED, That DEO be requfred to submit a new depreciation study for aU 
gas plant accounts no later than September 1, 2019, with a study date of December 31, 
2018, It is, further, 

ORDERED, That nothing in this finding and order shall be binding upon this 
Commission in any further proceeding or investigation involving the justness or 
reasonableness of any rate, charge, rule, or regulation. It is, further. 

ORDERED, That a copy of this finding and order be served upon all parties of 
record. 

THE PUBLIC UTILITIES COMMISSION OF OHIO 

M. Beth Trombold 

Lynn ^ ^ y y y 

Asim Z. Haque 

CS:jd 

Entered in the Journal 
OCT23Z0W 

. ^ h < ' K c ^ 

Barcy F. McNeal 
Secretary 



W I O W I J J U J U J I J J N J N J I O N J 

o i - ' i - J O O O O O O o J i 
w r - o i - ' i - ' i - ' i - ' i - ' i - ' i - ' i - ' t - ' 

UJ LO UJ o o o 
UJ UJ UJ 

n 

_. 3 

n 
<u 

-T l 

n 
i i 

2 
go 

- n 

iTi 

( 1 

3 3 

- n 

f n 

11 

O 
o 
3 

T3 
i n 

- n 

m 
( 1 

i n 

T J 

o 

o 

Wl 

• o 

O 

3 ' 
era 
(Tl 

v 

o fP_ fP ciq 
:33 z 

05 

^ 5 
<r c r ' f —• J^ S 5 lA o O 

w '— ~ 77- r r <./> 

f t ? S 
3 o ;p ... 

in 3 
to (D 

^ IP lU 

— — c 

iJi' 
n 

:= i~t 

su 3 
TO, 

cr 
fD 

2 
Ol 

^ 

oi' 
0 

3 
I - * 

O) 
3 
qo_ 
cr 
(D 

IS 
w H 

m' n 
n 1-+ 
lU 
3 

TO_ 

cr 
fU 

:H 
ID 
13 

H 
> Z 

n m 

r-
> Z 
-1 

n Q n 
0 § > 3 = 0 

- n 

? 
w 

i n 

; f 
? 
DJ 

? 
ft 

? 
t u 

cm 

l / l i i UJ . b NJ J^ UJ .& 
0 CTi K) 
00 hJ 0 

M 

^ is. 

> 
0 
0 

c 

3) 
u 
(P 

0 
•i 

• 0 

in' 
0 
3 

a 
• 0 

! - » • 

0 
7) 
(/> 
£ 

• < 

0 
Q 
U 
V) 
r i 
0 

T) 

< 
CL 

o-
U 

0 
3, 

0 ' 
3 

N > i j J t - - ) i j J . ^ i y i L n C T i O J N J 0 O 
0 . ^ 1 / i W l . n O O O O L n O 

n 

n 

IP 

> 

u 
i n 

O LO 

un t o f * UJ 
O i n M O 
O h-' O Oi 

O O O O U1 NJ Q 

h— UJ J i I-" 
m ui o kj 
--J O M Ln 

0 0 0 00 J5-

n > 
n -1 
in c 



U I U J U J L O U J U J U J W U I O J W 

i - i O O U 3 t D C i o . - j m a ^ C r i i - n 

( j j u J u i u J O J U J U J O J O J O J U i u j u i U J 
U i y n u n u i u n u i u n u n u n L n u ^ L n L n L n 
- ^ L n m . t i i . U N J M M N J N J i - i i - ' ^ . ' O 

O O (JJ 
M N) Hi r o 

o 
3 " 

m 
. Q 
C 

• D ' 

n 
o 3 
3 
c 
3 

o' 
HI 

n 
o 3 
3 
c 
D 

n' 
cu 

GO Eo 

^ \̂ ^ 

3 
re D 

X 
0) 
a . 
o ' 

3 
re 
3 

n 
o 3 
3 
c 
-5 

3 

o 
3 -

re 

3 

2 
( t 

re 
(A 

J20 
Q 

Ul Ln Ul X 

o o n 

-1 S?3 E« 20 
(Tl _ _ _ 

3 3 J3 .Q £u 
c— c— ^ 

m m b . b . = • 
J2 J3 "o - a y 

^- ^. 2 3 m 
T3 T ; re re i i ' 

3 
TJ 

o 
< re 
3 
re 
=> 
•A 

t 

3 
XJ 

o 
< re 
3 
re 3 

L/> 
O 
o 
3 

S 
iao 
X 

s 
!» X 

o 
o 
3 

X3 

3 ' 
re 
1/1 

Z 
0 
3 
X 

L/1 lyi u^ X 

3 3 
re re 

Q 6 

o' 2 

0 . 0 . : = = 
e° Eo > .^ 

o a> cu re_ rD_ re 

2 m m' . i ' 

n 2« 

i 3 
go Eo 

•O " 0 T3 

re 
If. 

cn 
cu 
c 

era 
ro 
in 

c_ 
•5' 
3 
ro 

1 

n 
0 
3 

0 
OI 

TO 
re 
3 

TO' 
3 ~ 

U 1 

0) 

re 

0 
a. 
i n 

" 0" 3 

o 

re 
3 
re 
3 

i n 

k 
B° 
X 
u^ 
CU 

*-* 0 
Z3 

uo 

re 
3 
re 
3 

i / i 

n 
0 
3 

• 0 
-1 re i n 
lA 
0 
" 1 

t J^ 

OJ 

c 9 
o 3 

O I ^ H" l -* o O 

m o o 
o ^J o '-' -J o -̂' O I-" o 

ft ? 
ID ID 
r— cro 
s II) 
re 

00 ™. 

ro 
: t i 
0 

. b PO 
0 CO 

M 

b 
N J 

NJ 
0 

N J 

NJ 
0 

NJ M 
NJ UJ 
N) W 

CTiNJUJNJNJNlt-'l-'NJI-'rOWNJI-' 
c r i ^ ^ j i i - i u i c n a i b i C T i k i u j o b o 
- - J 0 0 O O u n c n ^ - v j N J - . j O C 0 O N J 

s 

c 

O 
3-

5" 
> t^ 

X ^ I ai o (u 

E? S 5 
? i '5: 
3 1/1 a-
•g ? ^ 
=. a- a 
(A ^ O 

§ 3 
3 
5' 

O 
3 ; 
o 

i - i u n u j . u . a i i j i f T i . f i ' ^ - . j . b c r i u i 
u n U n O C n O U n O O O O L n i - ' h J 

0 0 0 ! ^ o tJ o o o o 

t-> CT> CTi 
i j i cn cn M 
•Vj Sj -vj O 

NJ .£» UJ M NJ 

O :'=' 

Ol N) UJ UJ N) h-* 

5 > 

^ CO 

CTS 2 . 

NJ (-" H- H-

ss 

X > 

re ^ -o 
TO 

? l 



-̂  b 
1-" 

Un U i un 

'O <D O 
U) I - ' O 

. t i 

b 
U J 

b 
U J 

b 
NJ 

LkJ 

b 
KJ NJ l-i 

b b b 
J ^ O J i 

i - i 

b 
UJ 

l - i 

b 
NJ 

I - * 

b 
1-1 

o 
b 

o 
b 
UJ 

o 
b 

O CO CO 00 oi 
' c '--3 <o C> Ci 
1-1 NJ h^ 1-1 M 

UJ UJ U l 
--J —J - ^ 
^.n U l * i 
b o b 

0 5 - 5 -
a . Q. CL 

Xi Xi Xi re re re re 

0 
(n 

S 
re 
i - t 
re 

S 
re 
re 

s re 
re 

2 
re 
re 

2 
re 
re 

S 
re 
re n i . i : . ^ 

X X X X 
re re re re 
on era TO TO 

Ul 

X X X 
c Qj Qj —I re re 

X X 2 S 
on 0^ 

:?. S . O TO 

re S. re o = : 

n in =-
1,1 (,1 V l 

o a; [u m in Ul 

5^ O O O SL Bi_ 
re 3 3 ^ oj — 
"^ m m m ^ , 
m .Q .Q .Q o 

"9 E. £, E. ^ 
=• • • " ' 5 ' - a 
• ^ 3 3 3 
3 re re (II 

3 

L . - 1 - " 
f^ 3 TO 
i/̂  Ci 

re 
< 
n ' 
re 
1 

r-
0 

"0 

re 
in i n 
C 
re 

un 
re 

n ' 
re i n 

> 
• a 
re 
in 
c 
re 

2 

X 
o^ 
OJ 
j ^ 
0 

m 
J 3 
c 

• a ' 

3 
ro 

ED 
X 
U l 

t u 

^̂  D 
3 
m 

J 2 
C 

•5' 
3 
re 

X 

U1 

tu 

,̂ Q 
3 
m 

, 0 

£. 
•5' 
3 
m 

3 

u^ 

0 

c 
re 
in 

3 
• D 

0 

< re 
3 

^ 
r-f-
QJ 

> n 
0 

C 
3 

UJ 
- J 

ly) 

3 

^ L n 

C 
n 

ro 
m 

n 
re < 
re 
•J 
3 
Q. 
t t 
N> 

0 
:̂  i n 

0 

c: 
n 
c 
re 
1,1 

eo 

3 
• 0 

3 
< re 
3 

3 ? 

re re 57 

20 go ^ 

' 3 3 ^ -

re re 
3 3 
re re 

i / i re 
(JO (JO g 

X X .5 

cu tu 

5 en 

o 

O O T3 
OJ 
3 

0 0 0 0 0 0 0 
0 0 0 0 

NJ NJ 
UJ :& 
LD J i 

0> UJ NJ Ln LO NJ NJ 
i , 4^ ^ J=. 

.t- ch ^ 
LTl t o Ln 

re 

a. ft' 
ro 
n; 

re" 

i n 

2. 

? 
I t 
01 
m 
IC 

n 
c 

in 3 

TO 2. 
ro 

NJ M LO 

c 
Si. 
:n 
ft) 
ID 
0 
0 
3 

2. w' 
0 
3 

0 

1 
HI 
n 
01 
r 4 ' 

5' 
3 (/» 
c 
0. >< 

n 
0 
3 " O 
fi) 
3 

< Q. 

o-
0 ) 

0 
0 
3. 
3] 
0 ' 
3 

o o o o o o t ; o tJJ 

Ol NJ CTl ^ 
0^ o^ o^ ^ 
^ UJ ^ LD 

UJ UJ UJ LO N> NJ .Ci 
i j j i-i !fa !& l b LO b 
UJ J i UJ UJ O Ln O 

I/* 

n 
> 
u 

^ IB 

S? 

? > 

iS SL 

% re 



L U U J U J L U U J U J U J U J U J U J U J U J U I U J U ; L « U J U J 
L O L D l i J L C L D t O L D L D L D L D L D L D ^ D l O t C l X J L D L D 
' r-i I-J-. _ [ ._ 1 rrv F>- "^ 1^ r n l ^ * K* ».• k i I . b . [_. H—. r'—L LD OD ^ •̂ J u^ Ln 

b 
UJ N) NJ NJ 

b b b b 
ho h^ i-i M O O 

i - ' i - i | - ' U J ( - » i - ' L n u j r o i - ' 

e ? ^ 2. 
O 

e ; i o o f? 
re rn 3 3 Q_ 

O xs ^- Ĵ  i i -e 
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