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Enclosed please find Staft’s Comments regarding Glenwood Energy of Oxford, Inc.’s
application for an adjustment to its existing uncollectible expense rider in Case No.
13-310-GA-UEX.
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Chief, Rates Division
Public Utilities Commission of Ohio
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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of )
Glenwood Energy of Oxford, Inc. )
For Approval of an Adjustment toits )  Case No. 13-310-GA-UEX
Uncollectible Expense Rider Rate. )

COMMENTS
OF THE STAFF OF
THE PUBLIC UTILITIES COMMISSION OF OHIO

Date submitted: September 11, 2013



Application of Glenwood Energy of Oxford, Inc.
Case No. 13-310-GA-UEX

Background

In Case No. 03-1127-GA-UNC, the Commission authorized the concept of an
uncollectible accounts expense recovery mechanism for five natural gas companies.
The mechanism approved allows for recovery of actual bad/uncollectible debt through
a rider, rather than through base rates.

On August 31, 2007, Glenwood Energy of Oxford, Inc. (Glenwood or Company),
tormerly Oxford Natural Gas Company, the City of Oxford and the Staff of the Public
Utilities Commission of Ohio filed a Joint Stipulation and Recommendation (joint
stipulation} to resolve all of the issues in Case Nos. 06-350-GA-CMR and 06-521-GA-
UNC. On September 19, 2007, the Commission approved the joint stipulation.

As part of the joint stipulation, Glenwood did not implement an uncollectible expense
(UEX) rider, but could opt to do so, pursuant to the terms of the Commission Opinion
and Order in Case No. 03-1127-GA-UNC. The parties to the joint stipulation
acknowledged that the general service base rate (base rate) proposed by Glenwood
implicitly included an allowance for uncollectible expense. A subsequent application to
establish a UEX rider, Glenwood was to calculate its initial uncollectible expense and
reduce its base rate by an equal amount.

On May 29, 2009, Glenwood filed an application to establish its first uncollectible
expense rider in Case No. 09-439-GA-UEX. The mechanism approved allows for
recovery of actual bad or uncollectible debt through a rider, rather than through base
rates. The Commission approved Glenwood's initial rate application of $0.03 per Mcf.

Since that time Glenwood has filed updates to adjust its rider rate and the Commission
has authorized such subsequent revisions. The history of Glenwood’s rider is as
follows:

October 2009 - September 2010 $0.08 per Mcf
October 2010 - Present 50.26 per Mcf

On September 5, 2013, Glenwood filed the pending application to revise its current
uncollectible expense rider rate. Staff has reviewed the application and makes its
findings and recommendation in this Staff Report.



Glenwood Energy of Oxford, Inc.
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Application

Glenwood'’s present application would result in a decrease to the existing rate by
($0.2141) per Mcf and reflect a proposed rate of $0.0439. Attachments in support of the
application were provided by the Company for Staff review.

Attachment A of the application is the Company’s Annual Budget Reconciliation (ABR).
The ABR illustrates Glenwood’s actual write-off and revenue collected in 2012 and
through June, 2013. Attachment A also includes estimated write-offs and revenue
collected from July, 2013 through December, 2014.

Attachment B of the application provides the Company’s calculation method in
determining the proposed UEX rate. Glenwood'’s calculation includes the following
components: Actual Annual Sales for 12 months ending December 31, 2012; Actual Bad
Debt Deferred as of March 31, 2013; projected Bad Debt Write-Off and Collection
expense for calendar year 2013.

In Attachment C to the application, Glenwood incorporates the proposed uncollectible
expense rider rate in its tariffs

Findings

On January 31, 2013, the Commission in this case authorized the Staff to conduct a
biannual audit of Glenwood’s UEX. The audit covered the period January 1, 2011 to
December 31, 2012.

On June 3, 2013, Staff filed its audit report of Glenwood’s UEX mechanisms. In its

report, Staff determined and recommended the account balance for the account be set at
$11,765.05.

On July 31, 2013, Glenwood and Staff agreed in a Stipulation that the December 31, 2012
account balance would be $11,765.05.

Attachment A of the proposed application for calendar year 2012 is consistent with
Staff’s accounting filed in the June 3, 2013 Staff Report. Staff determined the 2013
estimated write-offs and collection expense as projected in Attachment A is reasonable
based on previous UEX rate applications. The calculations made by the Company in
Attachment B are consistent with Staff's calculations.



Glenwood Energy of Oxford, Inc.
Case No. 13-310-GA-UEX

Exhibits 1 and 2 of this Report provide details of Staff’s review of the proposed
application.

Recommendation

Staff has performed a review of Glenwood’s ABR covering calendar year 2012 and the
first six months of calendar year 2013. Staff believes the Company’s application
appropriately calculates the UEX rider and recommends the proposed rate of $0.0459
per Mcf be approved.
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Glenwood Energy of Oxford, Inc.
Case No. 13-310-GA-UEX

Exhibit 2

GLENWOOD ENERGY OF OXFORD, INC,
BAD DEBT TRACKER
STAFF CALCULATIONS

Actual annual sales for Twelve
Months ended December 31, 2012

Actual Bad debt deferral as of:
Recover rate (Line 2/Line 1)

Projected bad debt write-off and collection expense
Recovery Rate (Line 5/tine 1}

Total Bad debt tracker {Line 3 + Line &)
Rider Rate Approved Case No. 12-310-GA-UEX
Change S{Line 6- Line 7)

Percent Change (Line &/Line 7)

March 31, 2013

350,247
($39,868.90)
{$0.1138)

$55,686.65
$0.1590

$0.0452
$0.2600
{$0.2148)

-82.63%

Mct

per Mcf

per Mcf
per Mcf
per Mcf

per Mcf



