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1 taxable income. The generation of electricity is an activity that qualifies for this 

2 deduction. Generally, a company must have taxable income before this credit can be used 

3 and any unused credit does not carry forward to future years. Nevertheless, the Company 

4 reduced the amount of tax expense by incorporatmg this special deduction into its 

5 calculation of the income tax rate to be used in the revenue requirement calculation. Here 

6 again, the Company's revenue requirement calculation mirrors the methodology already 

7 approved by the Commission. 

IX. TOTAL FIXED COST OF CAPACITY 

8 Q. WHEN ALL OF THE COMPONENTS OF THE COMPANY'S FIXED COST OF 

9 CAPACITY ARE ADDED UP, WHAT IS THE TOTAL REVENUE 

10 REQUIREMENT FOR DUKE ENERGY OHIO'S COST OF PROVIDING NON-

11 COMPETITIVE CAPACITY SERVICE AS AN FRR ENTITY? 

12 A. Page 3 of Attachment WDW-1 siraimarizes the revenue requirement calculation. The 

13 total revenue requirement, before recognizing any revenue derived fi-om the legacy 

14 generation, is $526,225,032 on an average annualized basis for the period between 

15 August 1, 2012, and May 31, 2015. Dividing this figure by the Company's retail demand 

16 and then by 365 days, results in a rate of $323.26 per MW-day as the fixed cost of Duke 

17 Energy Ohio's FRR capacity obligation. 

X. CREDIT FOR REVENUE 

18 Q. IS THE COMPANY EXPECTED TO EARN ANY REVENUE FROM ITS 

19 LEGACY GENERATION WHILE IT IS PROVIDING NON-COMPETITIVE 

20 CAPACITY SERVICE AS AN FRR ENTITY? 

21 A. Yes. These assets will be available to sell energy and ancillary services into the PJM 

WILLIAM DON WATHEN JR. DIRECT 
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1 market. As Duke Energy Ohio witness Ben Zhang, Ph.D., describes in his testimony, the 

2 Company's proprietary in-house production cost model was used to estimate the value of 

3 the energy and ancillary sales expected for the period August 1, 2012, through May 31, 

4 2015. Based on assumptions about the operating characteristics of the Company's 

5 generating imits, projected fuel prices, projected prices for energy and ancillary services, 

6 and various other inputs. Dr. 23iang projects that the Company's legacy generation will 

7 earn $ H H i H i ^^ ^^ average sinnualized basis fix>m the sales of energy and ancillary 

8 services during that period. 

XI. NET FIXED COST OF CAPACITY TO BE DEFERRED 

9 Q. AFTER REFLECTING THE ENERGY AND ANCILLARY SERVICE MARGINS 

10 IN THE REVENUE REQUIREMENT CALCULATION, WHAT IS THE 

11 COMPANY'S NET COST OF PROVIDING NONCOMPETITIVE CAPAOTY 

12 SERVICE AS AN FRR ENTITY? 

13 A. On an average aimualized basis, after accounting for energy and ancillary service 

14 margins, it costs Duke Energy Ohio $364,876,433 per year to meet its obligation of 

15 providing noncompetitive capacity service. On a per MW-day basis, the average rate is 

16 $224.15. 

17 Q. WHAT FIGURE IS THE COMPANY USING TO CALCULATE THE AMOUNT 

18 OF COST RECOVERY IT IS SEEKING IN ITS CAPACITY OBLIGATION 

19 RIDER (RIDER DR-CO)? 

20 A. In any given period, the Company vwll compare its net fixed cost of providing 

21 noncompetitive capacity service against the below-cost market price being recovered 

22 fit)m PJM. For example, PJM's final zonal clearing price for the 2012/2013 planning year 

WILLIAM DON WATHEN JR. DIRECT 
14 



CONUDKNTUL A PKOnUBTARY TRADISBCWET 
AMMtaaoitWOW-l 

ra |e lof24 

OUKE ENERGY OHIO DAILY CAPACITY RATES 
Twelve Months Ending December 31,2011 

Rate Schedule 101 
Pagel 

1 t Capadty Pally Rates Qiefbrocredfte far nwrgtiwfreihsalM of capacity, e n ^ ^ | 

2 

3 

4 
5 

7 

8 

9 
10 

n C 

$/MW 
Annual Production Fixed Cost w 

$323.26 

(5CPOemand/365)<* 

$526.225,032 
4459.85/365 

Capacity DrtiyltortM (After crettofefinarglni lrem sates of e t ^ ^ 

Annual Production Fixed Cost Net of Margins from Energy and Ancillary 

Services"' 

(5 CP Demand/365)"' 

$364,876,433 
4459.85/365 

OiBiadty OaHy Rates (lic^ of existing Sales at FZCP) 

(5 CP Demand/365)' 

12 

13 

14 

15 

16 Average of demand at time of five highest daily peaks (MW) 

Annual Production Fixed Cost Net of Existing Sales at FZCP and Margins 

from Energy and Ancillary Services '"̂  
.(» 

$257,337,205 

4459.85/365 

4,460 

Note: ^ From page 3, line 6 •«• line 7. 

<" Average of 5 highest montitly peaks (MW) 
Form 1, page 400, column (b) less DEK and wholesale demand. (See workpaper) 



C(mFIP£NTIAI.ArROPRIITARY TRADE SECRET 
AtbebineMWim-l 

Pkfe2or24 

Generator Step Up Transformer Workpaper 
Twelve Months Ending December 31,2011 

Rate Schedule 101 
Page 2 

Line Description Heferencs Amount 

1 GSU & Associated Investment 

2 Total Transmission investment 

3 Percent (GSU to Total Trans. Investment) 

4 Transmission Depredation Expense 

5 GSU Related Depredation Expense 

6 Station Equipment Acct. 353 Investment 

7 Percent (GSU to Acct. 353) 

8 Transmission O&M (Accts 562 & 570) 

9 GSU & Associated investment Q&M 

(A) 

FFl, P.207, L58. Col.g 

L.1/L.2 

FFl, P.336, L.7, Col.b 

L3xL4 

FFl. P.207, L50, Col.g 

L1/L.6 

FFl,P.321,L93,Col.b, 
and L107, Col.b 

L7 X 1.8 

$23,208,297 

$608,828,977 

3.81% 

$11,199,710 

$426,928 

$338,926,542 

6.85% 

$2,931,899 

$200,764 

Note: (A) Same as amount shown in Attachment H-22 Formula rate filed with PJM. 



CONFmBmALAPROnaETARV nUDRSECRKT 

ANNUAL PRODUCnON FIXED COST 
Twelve Montiis Ending December 31,2011 

1 
Pi«t3«rM 

Rate Schedule 101 
Page 3 

Une Oescripttow Hag thro 5 /15 ' " Amwialiied 

1 Retum on Rate Base 

2 Operation & Maintenance Expense 

3 Depredation Expense 

4 Taxes Other Than Income Taxes 

5 Income Tax 

6 Total Revenue Requirement 

7 

9 Total Fbed Costs to CoRect Over Remainder of FRR 

10 Less: Margin on Sales of Energy from Legacy Generation 

11 less: AncHtaiy Service Revenue from Legacy Generation 

12 Total Revenue to Recover Through End of FRR 

13 Plus: Commercial Activities Tax 

14 Net Revenue to Collect 

P.4.L18 

P.11,L12 

P.13, LIO 

P.14, L6 

P.15. L7 

Sum ( L I thru L5) 

(A) 

(A) 

Sum(L6thruL8) 

(A) 

(A) 

Sum (L.9 thru L l l ) 

(B) 

$372,542,287 

479,587.228 

223,343.099 

177,971,898 

97,352.081 

$1450,796,582 

$1,18<,27«,446 

725,235,452 

3,886,630 

$131,485,513 

169.266,081 

78,826,976 

62,813.611 

$34.359.558 

$476,751.738 

$418,685,804 

255,965.454 

1.371,752 

$729,122,082 $257^37,205 

Note: (A) Internally calculated based on prelected maricet prices, FRR obligations, and projections of marlcet prices, 
(fi) Commercial ActhrfUes Tax at 0.269( of total revenue. 
(C) Reflects the total for the period August 1,2012, through May 31,2015, which is the duration of the 

Company's FRR obligation. 



CONnDEmTALarSOFRIETAaY TSAOBSBCRIT 
WDW.1 

T t t 4 t t U 

REnjRN ON PROOUOION -REUTEO INVESTMENT 
Twelve Months Ending [tecember31,2011 

Rate Schedule 101 
Pa8e4 

Una PescfHrthwi Amount Demand I Energy 

1 
2 
3 

4 

5 

6 
7 

8 

BICTRIC PLANT 
Gross Plant In Service 
Less: Accumulated Depreciation 

Net Plant In Service 

Less: Accumulated Deferred Taxes 

Plant HeM for Future Use 
Construction Work In Progress 

Subtotal-ElectricPlant 

P5,L5 
P3,L10 

U2-L3 

P.5, m 

Note (A) 
Note (A) 

L4 + t 5 + L6 + L7 

111 

$3,608,188,601 $3,574,328,638 
1,306,015,709 1,301,540,820 

$1,665,705.944 $1.633.830.886 

(3) 

$33,859,963 
4,474.889 

$2302472,892 $2,272,787,818 $29,385,074 

(636,466,948) (638,956,932) 2,489,984 

$31,875,058 

9 WQBWWS CAPITAL 
10 Materlab ft Supplies 
11 Fuel 
12 Nonfuei 
13 Total M A S 

14 Prepayments 
15 Cash Working Capital 

16 Total Rate Base 
17 Wetftted Cost of Capital 

18 Retum on Rate Base 

$83,305,297 $0 $83,305,297 
40,681,661 40,681,661 -

$123,986,958 $40,681,661 $83,305,297 

P.8, L2 
PJ,L7 

L11 + L12 

Note (B) 
Note (A) 

L.8 4^L134-L14 + L15 $1,789,692,902 $1,674,512,547 $115,180,355 
P.10.L4 7.852X 7.852X 7.8S2X 

L16XL.17 $140,529.667 $131,485,513 $9,044,153 

Note (A) None requested. 
(B) None requested. Commission approved formula excluded prepayments except for pre-paMpenston asset. 



PROOUCTWrHiaATEO 
BCCTMC PtANT IN SEIVICE. ACOMUUUED DEFREOAnON MW M»T 
iMMlvt Momhi EndMi Dcanbtr i t 20U 

lUKSelMdiilatOl 
PaiBS 

1 a reaP lHt laStn lo t l l iM iA) 
2 riuitlnSm)ca(Elid.etnainanilbla)(NoteC| 
i Maeand6amniaintu| lbhPI«i i t 
4 Csnwmn nam 

5 Tout 

( PntantafTsalSmsPhntlnSKviM 

7 ActuinPraMtlentarOepracMlsn(N«taAao) 
8 GamnlPtant 
9 Maeamt Common Phut 

10 Total 

11 AeaimDatHndlncofiMTanpioMA) 

I Ameiiiit I I ^""ff 

PPl.PJIM.10F,LiaO 
P * t W 
p.r,u7 

LS-t-UMl^Oalfl) 

fPI,PJM 

P.7,U8 

L7*La*L t 

FPl ,P .a4 |Mt t l l4U) ^ 
P. 272-271 («cc<2M.UI) ' 
PJ74.27S|«(al2a2,LS| 
PJ7t.277|Mct2S,L*) 

SW13,J«a.008 
16M03,54O 

? M « , » ^ K 

SUaOZiATOs 

$2,091Ai5,475 

14941W41 

$l2SCtU%638 

($M1B,»57,3») 

FaPJOSkUMW 

FF1.PJU,L20H.24 
NolalB) 

p ja ,p jk 

$S,379.4C1.«S 
8«,7SMM 

uisujast 

10,972.730 
6l .m,616 

$l.MS,aiS,7M 

($£96/t66,9W) 

$337»,«t,SS3 
94.26SMS 

l«).gOL130 

SS.S;4,32aC3S 

9 M 
SSMK 

$i,a2«ta»2,Ma 
^86a443 

C7,79«^M 

S>.!lfll.li4H82e 

|$S3M36,»2{ 

SO 
32,528,181 

1JS1328 

as.eM« 
I K 

a.S3K 

SO 
4,112486 

S<2,SD2 

S4,474*B 

**«"« 

Noia: (A) EndudaAROameunu. 
( I | Mlaaladialni tai lpn on P.EI Una IS, fcrSanatal Plant SaaP.7fwCeiniMi>. 
(C) liK<iKla> Ganarator a a ^ l p Tramfkinnan and Othar GananUon ralatad iRnumasa pnnlouily Indudad in Itia mmmlii lon aceountt. 
(D) hKliidatAcciiiniilattdOapieclitlonaMoclattd with thaGaiiaiatBfStaH^pTiBnifamiBninJ Other Sanatallonlnwitnianti 



h«i tan4 

ELECTRIC PUVNT IN SERVICE. AaUMUlATH) OEPIIECIATION AND AOIT 
Twelve Montlis Endlni Deeembir 31,2011 

RataSdiedutaUn 
PaiaSaWP 

Une 
No. AtBBunt Title 

Total 

Conipeinf Sectric 

Account ISO (Oeta lM Aooun t i ) 
1 Acotial NQ Pension ST 
2 Accrual OPEB ST 
3 Accrual Post Retlrenient ST 
4 Accrued Pension Admki Fees 
5 Acffued Vacation 
6 Annual Incentive Plan Comp 
7 Asset RetlrennentObll(atian 
8 Bad Debts-TM over Book 
9 Cash Flow Hedae-Reg Asset/Uab 
10 Demand Side Manasement (DSM) Defer 
U Emission Allowance Bipense 
12 Employee Benefln 
13 Environmental Reserve 
14 FASlOeOPEBOa 
15 FAS 112 Medical Eapenses Accrual 
16 FAS 112 Vedhal Funding Payment 
17 FASB7NonQiialPlanOa 
18 FAS 87 dual Plan o a 
19 Federal Benefit of S t m for 190 CY 
20 Federal Benefit of State fer 190 Py 
21 Federal Benefit ofState on 190 Gam Contingency PY 
22 FERC-FITAd)OfbettoRe«uiataryAsset(2S4100) 
23 Gas Supplier Reftinds 
24 Joint Owner Pension RecelvaWe 
25 Joint Owner Pension Recelvabte-NC 
26 XY190002 Adjustment to Deferreds 
27 lease MeteisKlatent 
28 Leased Meters-Elec& Gas 
29 Ittark to Market-LT 
30 Mark to Market-ST 
31 Meters a Ttansfbtmers 
32 MGP Sites 
33 Misoellafleous 
34 Natural Gas In Transit 
35 Non-quaOfed Pension - Payment 
36 NonHjuaUfledPensioa-Accrual 
37 oa-Actuar ia l 6LNQ 
38 oa-Actuar ia l GLQual 
39 GO-FAS 106 Actuarial Galn/Uiss 
40 Offstta Gas Storage Costs 
41 OPEB Admtn Fees 
42 OPEB Expense Accni^ 
43 OPEB Funding Payment 
44 Other Nonoirrent After-tax OTA for EPRI Credit 
45 Payable 401 (X) Match 

46 Property I ta-Propane Inventory 
47 Property Tax Reserves 
48 Retlremeni Plan Expense - Underftmded 
49 Retirement Plan Fundkig-Underfunded 

211,667 
754,644 
263.011 

1,297,854 
4,101,e76 
1,221,256 
7,429A80 

538,955 
(660340) 

36398,482 

(16) 
3,612.740 
2389,124 
(372,956) 

42,247 
(18380317) 

54,489 
839,222 
390,179 

($2.634385) 
147.9S2 

(5.034,832) 
6>I82,672 

(34,714) 
(435U01) 
15.607.854 
(J365344) 

(783,126) 

9.776.179 
(1,283390) 

96338 
(3(B370) 

1,419.357 
(42,247) 

18380817 
(3,6US88I 
3,437,449 

(3310616) 
16,139,592 
(1389,025) 

220,341 
61,544 

536>061 
17358,304 
(6,012392) 

68326 
243399 
84300 

U98,479 
1.468326 

696,439 
1321356 

-

9035S 
32t780 
112,148 

(625) 
1.492,710 

133,437 
241.057 
481.408 
(660340) 

Gas 

36,398,482 

3,612,730 
906361 

(122386) 
41247 

(18380317) 

. 

$0 

15,031,751) 
6,482,672 

. 
-

(1365344) 
(783426) 

, 

(124,585) 
478,194 

6 
919,277 
(157/457) 

. 

. 
54,489 

839,222 
390,179 

($2,197337) 

(3381) 

(34,714) 
1,695.129 

U334383 

. 
-

(218,438) 
(1383,890) 

(178385) 
647,039 

(42,247) 
18380317 
(3312388) 

(3,309,476) 
5,103,746 
(680,698) 
172,607 
20173 

14,450364 
(7,977,650) 

(1440) 
7,069,135 
(698,433) 

23367 
26,0« 

(5,447,194) 
5,481,004 

53,086 
189,265 

1,140740 
391,380 

5366367 
57,547 

(16) 
4 

562,986 
(9^613) 

($437,548) 
147362 

(6,040330) 
2,773,271 

9,994,617 

96338 

294,U4 

3,437,449 

3.966,711 
(509394) 

a.867 
15.322 

536,061 
83S4334 

(3,516346) 



eamamtULitmanataa TaaDtaiaitT ni»7ars4 

ELECTRIC PLANT IN SERVKTE, ACCUMUUTEO DEPRECIATION AND A O r 
Twelve Months Endng December 31.2011 

Rate Scbedui* 101 
Page 5a WP 

Una 
He. AnountTt t le 
50 Save-A-Watt Regulated Deferred Uablllty 
51 Severance Accrual ST 
52 SH'-Known Reserves-Cur Asset 
$3 Surplus IMaterials W r t e O f f Asset 
54 Surplus Materials Wri teof f Uab 
55 Tax Int Accrual-Non<ur Uab 
56 Tax Interest Accnn l -Oi r Uab 
57 Unamortlied D ^ Olsoount 
58 Unaraortlxed Debt Premium 
59 UnblRcd Revenue-Ruel 
60 Uncallectlble Provision PIP ADD 

61 Total AcoMnt 190 

AcEount 281 ( O e t a M Accounts) 
62 PolluUen Contrei 

AccOMlt 282 (Dela lW AccoiOTts) 
63 263AADJUSTMEKr 
64 481(B) Fixed Asset Retirement 
65 AFUOCIntarest 
66 Asset Retfrement costs-ARO 
67 Book Capital lease Meters 
68 look Depr On Trans Equip to ADR 
69 SookOepredatlan/AmorUzatlon 
70 Book Gain/Loss on Property 
71 Casualty loss 
72 Contributions in AM (ClACs) 
73 CostofRetnovai 
74 Equipment Repairs - Annual Ad] 
75 BicessSalvagB 
76 FAS 34 
77 FQtc-FrTAdJOffwt to Regulatory Uablllty (182320) 
78 FERC-pn-Plant Adj(Uti l-410) 
79 FERC-FIT Plant Ad) (UtII-411) 
80 FERC FIT Plant Ad j (U t i l -4U) 
81 FERC-srTAig Offset to Regulatory Uablilty (182320) 
82 FERC - SIT Plant Ad) (Ut l • 410) 
83 FERC-Sn* Plant AdJ(UtH 411) 
84 FERC-SIT Plant Adl|(Util 411) 
85 FIN 48 After Tax NC 282 CY Dec Payable 
86 FiN48AterTaxNC282CVDecPay^le 
87 FIN48AftBrTaxNC282CYInePayable 
88 FIN 48 After Tax NC 282 CY Inc PavaWe 
89 FIN48AflerTaxNC282GalnC0ntlngencyPY0ecPayable 
90 FIN4aAfterTaxNC2826ab)ConUngencyPVDecPaYable 
91 FiN48AlterTaxNC2B26ataiCantingencyPyincPayable 
92 FIN48AlterTaxNC2826alnContingencypyincPayable 
93 FlN48AfierTaxNC282PY0ecPayable 

Total 
Company 

3324341 
(19,494) 
61,541 

862.907 
4,084 

1,356,403 

(2,159380) 
579351 

4.M4,444 
(1335305) 

$106.154329 

($41315,543) 

(0613343) 
353.687 

(854347) 
(198,9U) 

(14755347) 
310,651 

291,610629 
(88395) 

($3325,213) 
4398337 

(2.685391) 
(73314.162) 

864,620 
(5,484,853) 
22,467,884 

(1,018,030656) 
9,420173 

(2.737.895) 
(0792329) 
(9,176360) 
4,433,793 

287,127 
(1,131353) 

(120065) 
4,239389 

472389 
(21,204,671) 

(437,159) 
21304,668 

437,160 
(15378359) 

UWK» 
-Geneistlnn 

-
(487) 

76302 
862307 

4,084 
(370601) 

(2,330,151) 
1,276384 

-

$•9312,488 

($41,315.543( 

(1355,714) 
3.53,687 

182 
192,413 

(305) 
149,441,734 

1,434 
(3325313) 

486,708 
87,979 

(73,214,162) 

-
(5/472/158) 

(389,773,184) 

(3,424X)67) 

-
(17,062385) 
(1,181,782) 

• 

Otiwr 
ElacMc 

3.824341 
(11347) 
(14361) 

1.733,004 

1339306 
(418304) 

-
-

$20622379 

SO 

(5,057,529) 

-
(6S2.»5) 

2,698 
(15325.028) 

265,454 
92329304 

(89329) 

-
812,158 

(1.644,622) 

. 
125,782 
(15,757) 

16,970628 
(494,485351) 

9v»20,173 
490398 

(7,733302) 
13370898 
4351,445 

287,127 
(1431353) 

(126365) 
4339389 

472,389 
(21304,671) 

(437,159) 
21304368 

437,160 
(15370859) 

Gas 

-
(7,160) 

(1.368.QS) 
(270929) 

4,144,444 
(1335,805) 

$27,719,162 

$0 

. 

. 
(201,494) 
(394.022) 

(4,530319) 
45,502 

49,339,291 

. 

2,990471 
(1,128348) 

. 
738338 

3,362 
5,491,256 

(133,778321) 

-
195374 

(1,059427) 
(5390673) 

664,130 

. 

. 



iTionmuDcaacBCT f>»SirM 

ELECTRIC PIANT IN SERVICE, ACCUMULATED DEPRECIATION AND ADIT 
IVvelve MonttH Eniflng December 31,2011 

Rate Schadula 101 
PagaSaWP 

Una 
No. AeeounlTltia 
94 FIN 48 After Tax NC 282 PY Dec Payable 
95 FIN 48 After Tax NC 282 PY Inc Payable 
96 FIN 48 After Tax NC 282 PYlncPayaUe 
97 Impairment of Plant Assets 
98 KY-Bonus Depreciation A 4 
99 KY282101Ad)ustmentta Deferreds 
100 LossonACRS 
101 MIsoellaneous 
102 Nan<:ash Overhead Basis Ad] 
103 OH - Bonos Oepredattoi AdJ 
104 OH-FranchiseTax M4 
105 Other Non-CUrrent After-Tax o n for PPAE 
106 Other NonK^Urrent AT ST o n for PP&E 
107 Purdiaae Actmintlng Adjustment 
108 Repairs 4Sl<a) (Pursuant to 3115) 
109 Repairs Allowed on Post AOR Prop 
110 Secdon 174 R&E Oeducdofi 
U l Self Developed Software 
112 T & 0 Repairs • Annual Ad). 
113 r & D Repaln481(a) (pursuantto 3115) 
114 Tax Deprsdatton/Amortliation 
115 TaxGalnsAosses 
116 Tax Interest Capttatied 

117 Tol i lAccotmt2az 

Total 
Company 

(1,785321) 
33.767,646 

3,778344 
57.601370 

475392 
(1,60342) 

(13421394) 
(3330468) 
30713,770 

150159 
(64466) 

S7.880.939 
(33U.312) 

(27,352,656) 
(746,844) 
(950942) 

(7,667,618) 

(526375.801) 
(11,078,329) 

9324,545 

Leaacy 
laeneroDon 

-

-
57301370 

172,964 

-
(216,010) 

-
3,989,717 

10737 
(14,864) 

($63,481,303) 
(9,649,738) 

(27,352,656) 
(270,620) 
(59O008) 

(2,609,750) 

(173,344365) 
89378 

6.400,248 

Other 
Eleclifc 

(1.785321) 
33,767,646 
3,778344 

. 
140.399 

(1.683,642) 
(8,305,308) 

(23,330468) 
34,832.192 

123,438 
(333U) 

$107,980105 
7,663300 

. 
(252.561) 
{366.ffl4) 

(3,405,012) 

(221350996) 
(11,174.271) 

1,933385 

Gas 

162,029 

. 
(4.600376) 

(10O139) 
14,984 

(16.289) 
($36.625363) 

(1325374) 

(223,60) 

. 
(1,652,856) 

(131,372340) 
0564 

891,012 

($S53.90OM3) ($479364306) (S262350791) 

Account 283 (Detailed Aocounla) 
118 ARO Regulatory Asset 
119 Deferred Fuel Cost Purch Gas Adjustment 
120 Deferred Ohio Smart Grid Costs 
121 Oefen«d PIpeHne Installation Costs 
122 Emission Allowance Trading 
123 inventory & Contract Write-up 
124 KY 283101 Adjuslmentto Deferreds 
125 Loss on Reacquired Debt-Amort 
126 Merger Costs 
127 Miscellaneous Current Taxable inc A i f l - o n 
128 Miscellaneous M Ttaable Income AdJ - o n 
129 Noncurrent Bad Debt Provision 
130 Other Deferred State Taxes - After-Tax 
131 other Non-Current After-Tax o n 
132 tarbiership income K-1 
133 POSTIN SERVICE-CARRYINGCOSTS 
134 Rate Case-Deferred Costs 
135 Reg Asset-AcaPenskmFASlS8-FASB7Qual 
136 Reg Asset-Acer Pension FAS158-FASB7NQ 
137 RegAsset-Acer Pension FASI58-FASB7Qual 
138 Reg Asset-DEO Scan Oev 
139 Reg Asset-Elec Rate case Expense 
140 Reg Asset-MGP Costs 
141 Reg Asset Hurricane ke Storm Damage 
142 Reg Asset Smart Grid Oefened Depr. 
143 Reg Asset Smart Grid Olil Other O&M 
144 Reg Asset Smart Grid Gas Furnace 
145 R q Asset 5(n»t Grid PiSCC 
14fi Reg Asset/UabOef Revenue 
147 Reg Asset/UabOef Revenue NC 
148 Reg Asset4>enskHi Post Retirement PAA-FAS106 and 0th 
149 Reg Asset-Pension Post Ret)rememPAA-FAS87NQand0lh 
150 Reg Atsel4>ension Post Retirement PAA^ASBTQiiai and 0th 
151 Reg Uab RSU a Other Misc DM Costs 
152 Ralrement Plan Expense-Overfunded 
153 Retirement Plan FuiMfing-Overfunded 
154 Reverse Book Partnership Ewnings 
155 RSP Costs CapMalbatton 
156 RTC Amortiiaflon 
157 Sec481 Ad)-State hcTax 
158 Tax hit Accrual-Non-cur Asset 

(5,141380) 
2,098333 
1,857310 

(43,641359) 
a623,109) 

(17357) 
(1.980719) 

634,496 

(20110288) 
2,190454 

(2338.440) 
(13310667) 

73330 
(5,723,324) 

5,545.067 
(89361) 

(35,692,092) 

(421108) 
(24,490345) 

(4,495322) 
(2310417) 
(5,570268) 
(2,440115 
(3340860) 
(3,007346) 

70634 
(0981333) 

(135344) 
(10118,251) 

57306 
£2,281,262 

(28366315) 

(39,143,238) 

(886) 
(502319) 

(4328) 

-
-

(43,64135^ 
(1,620109) 

-
-

334,802 

(20110288) 

-

$0 

-

-

. 
(3307346) 

70634 

-
-

22,063,458 

-

(39,143.238) 

(886) 

(162398) 

1373383 

_ 
-

(17,357) 
(1376,482) 

196342 

308348 
(2338/140) 

($13310367) 
73,930 

-

3396.713 
(119345) 

(24,763364) 

(373,403) 
(8H746) 

(4,495322) 
(2326348) 
(3371389) 
0,448,113) 
(2,838,737) 

-
>5,669390) 

184376) 
(11.424,050) 

57306 
31,682375 

(20560S15) 

. 
502,819) 

(4,974,154) 
2,098333 

584327 

-
(712337) 
102,752 

. 
1382,106 

. 
$0 

(5,723324) 

1,648354 
29,184 

(10.920428) 

(407(B) 
123.655399) 

. 
(591369) 

(2,000879) 

-
(704,923) 

-
-

13,311343) 
(51368) 

{6,694,201) 

-
0535.729 

-

, 

http://S7.880.939


ELECmiC PtANT IN SBtVICO ACCUMUIAIEO DEPRECIATION AND AOIT 
Twelve Months Endbig December 31,2011 

ItotaSchedulalOl 
PagaSaWP 

Total N p c y Other 

No. 
159 
160 

161 

Account Tltta 
Tax Interest Accniai - Cur Asset 
Vacation Carryover • Reg Asset 

Total Account 283 

Total Account 190 
Total Account 281 
Total Account 282 
Total Account 283 

Ji^SSL 

($204373394) 

$100154329 
($41315343) 

($1395322330) 
(204373394) 

(1,435357338) 

ai66/l45l 

$49,812,488 
($41,315343) 

($553300933) 
(913C96(9 

(630460948) 

($6O6ia309) 

$20622379 
$0 

($479364306) 
(60602309) 

(519344536) 

Gas 

'«8-«» 

($45300225) 

$27,719462 
SO 

($262356,791) 
(45300225) 

(2793453S4) 
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ooranoiNnALAniOPRiiTMiy innniMirRRT 
PROOUCnON-REUTEOGENERALPlANTAaOCATION (Grass Plant) 
Twelve Months Ending December 31,2011 

WDW-I 
IJaTM 

Rate Schedule 101 
Pages 

Telri 
Acct Qeaoftitoii 

(A) Data from Form 1, pages 204-207, 
(B) ABocatlon factors basad on wages and salatte In elecMc operatton and melntenanee expenses excluding A&S. 
a. Total wages and salaries in electric operation and mahitananee expenses excluding 
BdnrinUtraOve and general expanse, FFl, P3S4, Coi.(b), Ln.28 - L37. 
b. ProdtKUon wages and salanas hi electric operation and mahitenance expense, 

FFl,P354^Coi.(b),L20. 
c Production labor as Percent of All L^or (excL AftG) 
d. Percent production labor allocated to demand (Page 12 virp) 

$104144,423 

$Si348/>4S 
S1.42N 
6232N 

SSSML. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 

is 

16 

389 
390 
391 
392 
393 
394 
395 
396 
397 
398 
Sum 
Cak: 

303 
Calc 

Sum 

GENERAL PIANT (A) 
land 
Structures 
OfRcB Funriture & Equipment 
Transportation Equipment 
Stores Equipment 

lab Equipment 
Power Operated Equipment 
Communications Equipment 
MIsoelaneous Equipment 
Subtotal 
Percent 

INTANGIBLE PUWT 
Percent 

TOTAL GENERAL AND INTANGIBLE 

ID 

$951,856 
24370,920 
3,012,092 
4,249.299 

13377,270 
125410 

1A80311 
41,923334 

71.746 
$90374138 

$78333,402 

$168,803,540 

m 

(B) 
(B) 
(B) 
(B) 
(B) 
IB) 
(B) 
(B) 
(8) 

(fl) 

(B) 

(flwinu 

$4M.417 
4787307 
1,540730 
2,184366 

0 
7,186,707 

64328 
SS9378 

21355367 
36,890 

$40414.290 
51.417X 

$40379,600 

Sl^lTK 

S86,7ffl390 

(4) 

$305397 
7,995,340 

968307 
1366,036 

0 
4,493321 

40,220 
349363 

U,477,3(B 
23,065 

$29,019,452 
32.147X 

$25346.40 

32.I47N 

$5436S,ffiS 

(S) 

$183,420 
4,792,567 

580,423 
818330 

0 
2.693386 

24,108 
209.715 

0070564 
13325 

$17,394,838 
19.270JI 

$15,133,197 

19.270K 

$32328,tB5 



ooNiiDDtnALArBonan'iiJnr nuutgaiauT 
PRODUCnON-RElATEO COMMON PLANT ALLOCATION (Gross Plant) 
TWehre Months Ending Oecember 31,2011 

w-t 

Rata Schedule U a 
Page 7 

Una Acct COMMON PLANT SvH>w(A| 
(D (2) W 

^ W 
H) 

1 
2 
3 
4 

S 
6 
7 
8 

9 
10 

11 
12 
13 
14 

1030 
1890 
1900 
1910 

19U 
1920 
1921 
1930 

1940 
1950 
1960 

1970 
1980 

1990.1991 

15 

16 

17 

18 

Orfanitatlon 
MIsoellaneous intangttile Plant 
Land and land Rights 
Structures & Imprtwements 
Offlce Furniture Si Equipment 
QecUvnic Data Processing - Non SmaitGrid 
Transportation Equipment 
Trailers 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
communication Equipment - Nan SmartGrM 
Miscellaneous Equl|ment 
Retirement Work In Process - ARO 

Total Common Plant (FFl, Pg. 201, L8, Col.(h)) 

Common Plant Allocated to Electric 

Allocated to Production {Q 

Accumulated Depredation (FFl. Pg. 201, L14,Col.(h)) 

$60936 
121325,222 

2,159,616 
114.8U,886 

3337,989 

777,724 

8S411 
474,273 
170,074 

1.S83328 
23.2S0 

153,899 
51,956,109 

429,603 

99.73S 

$50,882 

101,473360 
l.»B,279 

95,868,760 

3,288,221 

6(9/100 
71.235 

396,018 
142,012 

1,322.246 
19,4U 

128,506 
433^,351 

358,719 

83.279 

$249J38379 

$140,601,130 $1,331.928 

$143,816,541 $120,086,812 $67,798,014 $362.602 

Note: (A) Form 1, p a ^ 356. 
(B) 83.5K Common Plant Allocation factor (Form 1. Page 3S63). 
(C) Electric share of common plant times allocation plant alocation factors on P3. 



Mails l i s t 

PR0DUCT10N4)EIATE0 MATEHWIS k SUPPUES 
TWehe Months Endki8 December 31,2011 

Rate Schedule 101 
PsgeB 

1 

2 Fud 

(A) 

SYMIJM 

Itefgence 

FFl.P.227,Ll.CaL((4 

Amount Reftance 1 
PRODUCIKM 

Amount 1 Demend 1 

n m 
1 Energy | 

(«i 

$83305397 $83,305397 $83305397 

3 No»-Fua< 
4 Proihicllan 
5 Transmission 
6 Distrtbuttan 

7 Total Non4ud 

FFl, P 427, L7 
FF1,P.227,13 
FF1,P327,L9 

L,4*13*1.6 

$40,712328 
15,567,661 
53.246.1B9 

$109326,778 

(8) $40,681361 
0 
0 

$40,681,661 
0 

$40,681.661 $40381.661 

$0 
0 
0 

$0 

Note: (A) Fomi 1 Includes Gas & Electric 
(B) AHoatlon to Electric from hitemi Accounting Records. 



PRODUCnON-REWTEO GENERAL PLANT A110CAT10N 
AOkillNISTRATIVE K GENERAL EXPENSE ALLOCATION 
Twelve Months Ending Oecember 31,2011 

WBW.1 

Rate Sdwdule 101 
Pages 

1 

2 
3 
4 
5 
6 
7 
8 
9 

10 

U 

u 

13 

14 

15 

16 

17 

AdmlnUtreUve a Genera) Expense 

Related to Shanes a Wages 
A&G5alai1es 

Employee Pension & Benefits 
OnkeSuppHes 
InJurtetOOanngas 
Franchise Requirements 
OuptcateOniges-Vr. 

Total 

Mlscdaneous General Expenses 

Property kisurance 

Regulatory Commission &ipensa 

Rents 

Mekitenencc or General Planl 

Total A&G Expense 

1 Account! 

920 
923 
926 
921 
925 
927 
929 

9304 

922 

924 

92g 

931 

935 

svsnM ] 
RflreFsnce 

FF1.P323 
FFl, P.323 
FF1,P323 
FF1,P323 
FH,P323 
FF1,P323 
FFl, P.323 

L 3 t h n i L 9 

FFl. P.323 

FF1,P323 

FF1.P323 

FF1.P323 

FF1.P323 

FF1,P323 

L lOthn i 16 

1 Amount 
ID 

$39,450630 
23349,569 
39470593 
26337,635 

0550657 
0 

(2.177,122) 

$132389362 

421372 

2,489 

5.635,613 

0 

U240423 

3330824 

$15433383 

Reference 
ID 

PWODUCIWIl 

Amount 
(SI M 

JtSDL 
(D 

(A) 

(A) 

(A) 

(0 

(Bl 

(A) 

(A) 

$68,173318 

216366 

1480 

3,187,094 

0 

6,79^,568 

1,716.727 

$79389353 

$42,624,151 

135,653 

800 

3,157,185 

0 

3,»»,907 

1.073,343 

$50320039 

$25349,766 

81313 

480 

29308 

0 

2350661 

643,383 

$20663311 

Note: Ali costs atsodetedwtthplams transferred to DECAM have been removed fhimCoiunin( l) 
(A) Alocation K based on Salaries and wages from Note 0 P-0 
(8) Eachides a l reguMoty assessments. 
(Q AHocation K besed on Plant from P3, L5. 



C0NnDIMnAL4krK»PRIETABy TRADBSKaUR 
WDW-l 
i l T g f M 

Duke Enei^y Ohio (Consolidated) Cost of Capital 

Twelve Months Ending Decsfflber 31,2011 
Rate Schedule 101 

Page 10 

Una De«crlpMow 

1 Long Term Debt 

2 Preferred Stock 

3 Common Stock 

4 Total 

Referanca 

(A) 

(B) 

(Q 

Total 

Conpanif 
Capltaliiatlon 

dl 

• $2342,087,279 

0 

2,885,228,457 

$5/427.315,736 

waighiad 

Cost 

RaHot 

0) 

46.B4X 

0.00K 

53.16% 

100.009( 

Coat of 

Capital 

l» 

4.11K 

aoox 

11.1SX 

l i t i i i i - i i i 11,1 

Cost of 

CapttalK 
(4|.(2x3) 

152SN 

oooox 

5927% 

7.85X 

Note: (A) Page 10 WP. 

(B) Duke Energ/Ohio has no prefierred equity. 

(C) Page 10 WP 

ROE based on approved rate in Case 10-2929-EL-UNC 
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coNytDDmALAnomBTAay mAnsacaun ' 
1 

l»<tfS4 

ANNUAIFWB) COSTS 
PROOUOION O a M EXPENSE 
EXOUIDHIG FUEL USED W ELECTRIC CHMCRATION 
INMriwa Mentha Ending OMaRdNr SI . 2 0 U 

Rate Schedule 101 
Page 11 

Una 
NA. 

1 Fuel and Fuel Related Expenses 
2 Rents 
3 (Mher Production &penses (O 
4 System Control of Load Dispatching 
5 Other Steam Expenses (Q 
6 CombusUon Turbine 
7 Purchased Power (OJ 

8 Total Production Expense Exdutflng 

9 Fuel Used In Electric Generation above 

10 Aai6ExpenseP.10.L17 

11 Generator Step Up related OftM 

12 TotalO&M 

AcMunt 
MinilMr 

501 
507 
557 
556 
(A) 
(Al 
555 

Total 
company 

(1) 

$493,120,673 
509.240 

25,319,519 
0 

199.881.780 
0 

173.973,216 

(Demand) 
Rssd 

(2) 

509,240 
25319,519 

0 
92310,519 

0 

(Rnergy) 
Vaiiabia 

(SI 

$493,120,673 
0 
0 
0 

105.580,002 

0 

(B) 

$892,804,428 $118,139,278 $598,700,675 

79389353 5a926,039 28.863311 

2.931.899 200,764 2.731,135 

$975,325380 S169,266X)B1 $630.095.3a 

NOTE: (A) Amounts recorded In Accounts 500,50^S09, SUKSH 546^ S48-S50 and 551-554 dasslfled Into Fbied 
and Variable components In accordance with P.13 and P.13 WP. 

(B) FFl. P 321,133 ft U107 (ACCTS. 562 ft 57(4 thnesSSUmvestmentts Account 353 ratio (Seep J ) 
(C) Exdudescosb attributable to the Midwest Gas Assets transferred to OECAM In April 2011. 
(0) For purposes of caiculatinB the nwenueiequlrament on page 3, aN purchased power expense is forecasted through 

remainder of FRR. 2011 actual expense Is ignored. 

http://Aai6ExpenseP.10.L17


CONnDBntALAnUNWRiUty T B A S K S I C B S T Pafl laarM 

OASSIFiCATION OF FDCEO AND VARIABLE 

PROOUOION EXPENSES 

Twehre Months Ending Oecember 31,2011 

Una 

Na 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

U 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 
23 

24 

25 

26 
27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

3B 

39 

40 

41 

42 

43 

44 

45 

Deso lpdon 

P O W m PROOUCnON E)VCNSB 

Operatton superviston ami engineering 

Fuel 

Steam expenses 

Steam f rom other sources 

Steam transferred-Cr. 

Qectftc expenses 

MIscellaneeus steam power expanses 

Renu 

Allowances 

Maintenance of boHer plant 

Operation supervision and engineering 

Water for power 

Hydraulic expenses 

Electric expenses 

Misc. hydraulic power generation expenses 

Rents 

Maintenance supervision and enj^neering 

Maintenance of structures 

Maintenance of reservoirs, dams and waterways 

Maintenance of electric ptant 

Total hydraulic power generation expenses 

Operatton supervision and engineering 

Fuel 

Generatkm expenses 

Rents 

Mabitanance of structures 

MamiBnance or generation ano eiectnc piant 

Other Pvwar Supply Expenses 

Purdwsed power 

System control and load (Hspatching 

Schedui int System Comiol ft Dispatch Senices 

FERC 

Account 

Number 

500 

501 

502 

SIB 

S04 

SOS 

506 

507 

509 

510 

5 U 

512 

513 

514 

535 

536 

537 

538 

539 

540 

541 

542 

543 

544 

54S 

546 

547 

S48 

549 

550 

551 

552 

553 

554 

SSS 

556 

5 6 1 4 

Demend 

Reialad 

XX 

-
XX 

-
-

XX 

w 

XX 

XX 

-
-

m 

XX 

XX 

XX 

m 

XX 

w 
XX 

XX 

XX 

XX 

XX 

-
« 
« 
XX 

XX 

m 

XX 

XX 

-
XX 

XX 

Rate Schedule 101 

P a g e U 

Energy 

Retaled 

-
XX 

-
XX 

XX 

-
-
•• 

XX 

XX 

-
XX 

XX 

-

-
-
-
-
-

-
-
• 

XX 

. 
XX 

• 

-
. 

-

XX 

-
. 

46 Rellafaniy, Piannlr«and Standards Development 

47 Other expenses 

48 station eiiuipmentoperathin expense (A) 

49 Station equlpnwntmi^ntenattce expense (A) 

50 Market Fadltatton. Monitoring and Compliance Services 

XX 

XX 

XX 

XX 

XX 

Note: (A) Allocable share of Generator Step-Up Charges fram page Z 



CONnDINTlAL « nUWRIBTAIlY TRAOB SECUT 
V-1 

Paga»ofl4 

PRODUCTION-RELATED DEPREDATION EXPENSE 
TWehre Mmiths Ending Oecember 31,2011 

Rate Schedule 101 
Page 13 

Una 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Steam (A) 

Nuclear 

Hydro 

conventional 

Pump Storage 

OtherProductk)n(B) 

lr«.Comb 

Production Plant 

Production Related General, Common & Intangible Plant (Q 

Common Plant (0) 

Generator Step Up Related Depredation (E) 

Total Production 

Depredation 
Expense 

(D 

$70,962,135 

0 

0 

0 

0 

191.607 

0 

14.993,358 

5.146.873 

426,928 

$91,720,901 

(Demand) 

Hmd 
(2) 

$70,962,135 

0 

0 

0 

0 

191.607 

0 

4,819,966 

2,426,340 

426,928 

$78,826,976 

(Eneiw) 

Variabto 
(3) 

$0 

0 

0 

0 

0 

0 

0 

2.889.184 

12.977 

0 

$2,902,161 

Note: (A) P.336 of the Form l,L2(b). Excludes expenses for AROs. 
(8) Excludes depreciation associated with assets transferred to DECAM during 2011. 
(Q Total General & Intangible Plant (from P.336 of the FFl adjusted for amortization adjustments) 

times ratio of Production Related General Plant to Total General Plant, computed on P. 6. 
(D) P336 of Form 1, L l l (b ) . Allocations based on ratio of plant from P.7. 



caHnUNn*L«iMMHRTAaY n u D a s i c a n 
PROOUCnON-RELATED 
TAXES OTHER THAN INCOME TAXES 
Twelve Months Ended Oecember 31,2011 

Rate Schedule 101 
Page 14 

1 

2 

3 

4 

5 

6 

1 Oesor^fflan 1 

labor Related 

Property Related 

Other 

OMo Excise (kWh) Tax 

Commercial AcUvttles Tax 

Total Taxes Other Than Income Taxes 

Svstam 
Rafaianca | Amatnit 

(A) 

(A) 

(A) 

(A) 

(A) 

Sum 

(U 

ProducHonAiiiowik | 
Alocator 

9306»66 (B) 

100,481,972 ( q 

2,916,016 (C) 

71,919388 (D) 

3,220328 (E) 

$188344,070 

OenMnd 1 
at 

$4,887349 

56,292350 

1,633312 

0 

0 

$62313311 

Note: (A) Taxes other than Income Taxes will be those reported In FFl, P. 262 & 263. Exdudes taxes associated 
witii assets transferred to OCCAM. 

(8) Total (CoL (1). L.1) allocated on the basis of wages & salaries In 
Electric O & M Expenses (exd. A&G), P 354, Col.(b) and Services 

Amount 
(1) Total WaS(eid .Aa€) 104,144.423 
(2) Production W & S 53348,045 
(3) Production WftS (Peraent Demand) 

1(X).OOK 
51.42X 
6252K —> (See P.12 workpaper) 

(C) Allocated based on gross plant (Page 6). (Exdudes taxes on assets transferred to DECAM). 

(D) Recovered via separate rider in distrtHitton charges. 

(E) Actual amount for 2011 Is ignored, instead, the CAT Is Incorporated In revenue requirement calculation on P3. 



CONIIDENTUL A PROPRIETARY TRADE SECRET 

PRODUCTION-RELATED INCOME TAX 
Twelve Months Ended December 31,2011 

AttachaustWDW-l 
Page23«r24 

Rate Schedule 101 
Page 15 

Une Description 

1 Retum on Rate Base 

2 Interest Expense 

3 Taxable Income 

4 Effective Income Tax Rate 

5 Income Tax Calculated 

6 ITC Adjustment 

7 Income Tax 

8 Commercial Activities Tax 

Refefence 

P.4, LIS 

P.10,L.1*P.4,L16 

L1-L.2 

P.16, L2 

L.1XL2 

P.16, L13 

LB + L4 

ORC5751 

Amount 
(1) 

$140,529,667 

34,446,005 

106,083,662 

35.279696 

37,425,927 

(663,957) 

$36,761,970 

0.26% 

(Demand) 
Fixed 

(2) 

$131,485,513 

32,229,142 

99,256,371 

35.2796% 

35,017,284 

(657,726) 

$34,359,558 

0.26% 

(Eneisy) 
Variable 

(3) 

$9,044,153 

2,216,862 

6,827,291 

35.2796% 

2,408,643 

(6,231) 

$2,402,412 

0.26% 



coNFiDENiiAL * ntonurrAsy TRADE SSCRET 

COMPUTATION OF EFFECTIVE INCOME TAX RATE 
Twelve Months Ended December 31,2011 

AttactaacBtWDW-l 
Page 24 of 24 

Rate Schedule 101 
Page 16 

Une Description Reference Amount 

1 Tal-{I(l-SIT)"(l-Frr)]/(l-SIT*FIT*p)}"{l-DPAD}» 

2 Err=(T/(l-T)) * (l-(WCLTD/WACq) s 

3 where waTD and WACC from Exhibit B-11 and FIT, 

srr 8t p as shown below. 

4 6RCF=1/(1-T) 

5 Federal Income Tax Rate 

6 State Income Tax Rate 
7 Percent of FIT deductiUe for state purposes 
8 Weighted Cost of Long Term Debt 
9 Weighted Average Cost of Capital 
10 Amortized Investment Tax Credit (enter negative) 
11 Gross Plant Allocation Factor 
12 Production Plant Related ITC Amortization 
13 ITC Adjustment 

(A) 31.8500% 

35.2796% 

FIT 

srr 
p 
waTD 
WACC 

FFl, P,114, L19, Col.g 
L.19 
LIO X L l l 
L12XL4 

1.467351431 

35.0000% 
0.0000% 
0.0000% 
1.9247% 
7.8522% 

($800,115) 
56.55% 

(452,487) 
(663,957) 

Gross Plant Allocator Total 
14 Gross Plant 
15 Production Plant Gross 
16 Demand Related Production Plant 
17 Energy Related Production Plant 

18 Production Plant Gross Ptant Allocator 
19 Production Plant - Demand Related 
20 Production Plant • Energy Related 

P.6, L6, Col.2 
P.6, L5, Col.2 
P.6,L5,Col.3 
P.6, L5, Col.4 

L15/L15 
L17/L16 
L18/L16 

$6,380,218,703 
3,608,188,601 
3.574,328,638 

$33,859,963 

56.55% 
99.06% 
0.94% 

Note: (A) Gross Domestic Production Tax Credit, Section 199, Internal Revenue Code. 
Assume 9% of Taxable Income for credit 



CONFIDENTIAL PROPRIETARY TRADE SECRET 
AttachmeatWDW-l 

PegelofI 

Duke Energy Ohio 
Revenue Requirement fbr Capacity Cost Calculation 

r Description 

1 Net Capacity Revenue 

2 Net Capacity Cost 
3 Net Revenue from Capacity Sales 

4 Energy & ASM Credit 

5 Total Revenue (Current Projection) 

6 Fixed Costs (excluding return) 

7 Earnings Before Interest & Taxes 

8 Interest Expense 

9 Taxable Income 

10 Retum on Equity at 11.15K ROE 

11 Income Taxes on incremental Return -f CAT 

12 Commercial Activities Tax 

13 Total Incremental Revenue Required 

ToUl For 
Period (a) I Avg Annual | Q Comment 

$625,561 

880J02 

(255,341) 

91,316 

(346,656) 

281,225 

97,353 

3,887 

Based on Commercial Business Model 

$220,786 Sum Unes 1 thru 4 

310,907 O&M, Depreciation, Other Taxes Based on 2011 Form 1 

(90,120) Une 5-Une 6 

32,2;:; w t d avg cost of debt at 12/31/11 from SEET times Rate Base 

(122,349) Revenue required for OK ROE [l.e , Break even) 

99,256 incremental Revenue to go from of OK ROE to l l . l S K ROE 

34,360 Reflects adjustment for Gross Domestic Production Tax Credit 

1,372 0.26K of Total Revenue 

$729,122 $257337 

14 Total Cost of Capacity I 

15 Average Annualized Net Amount 

16 Average Clapacity Rate ($/MW-Oay) 

17 Total Cost of Capacity (Before FZCP Sales) 
18 Net Cost of Capacity (After FZCP Sales) 

$729,122 $257,337 L14-L1 

$224.15 L14 ^ 5 CP (4459.85 MW) 4-365 days 
$1S8.08 L i s + 5 CP (4459.85 MW) -f 365 days 

19 Rate Base 

20 Equity Ratio 

21 Earnings Before interest & Taxes 

22 Tax Expense 

23 Earnings After Taxes 
24 Retum on Rate Base 

25 Interest Expense 
26 Net Income 

27 Retum on Equity 

$l.„e74,S13 

53.2K 

($90,120) 

(43,164) 

($46,956) 
-5.27K 

$32,229 

($79,185) 

•8.90X 

P.4 (Attachments) 

P. 10 (Attachments) 

Une 7 

Une 21 * Tax Rate 
Une 21-Une 22 

Une 23'f (Une 19* Une 20) 

UneS 

Une 23-Une 25 

Une 26-r (Une 19* Une 20) 


