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April 15, 2013

Barcy F. McNeal
Docketing Division Chief
Public Utilities Commission of Ohio

180 East Broad Street
olacthew J. Satterwhite Columbus, Ohio 43215-3793
Regulatory Services
§2}2§ 7,}2:;3:2 Eg RE: In the Matter of the Annual Alternative Energy Status & Compliance Report

mjsatterwhite@aep.com Under Rule 4901:1-40-05, Ohio Administrative Code, for Ohio Power Company,
Case No. 13-0880-EL-ACP.

Dear Ms. McNeal:

Ohio Power Company (*“OPCo,” “the Company” or “AEP Ohio”) submits the
enclosed 2012 Alternative Energy Status & Compliance Report on behalf of Ohio
Power Company pursuant to Rule 4901:1-40-03(C), Ohio Administrative Code.

The document filed is the public version of the report. As indicated in the motion
for a protective order filed on this day in this docket, the report contains certain
confidential information. The public version has been redacted accordingly. A
confidential copy of the report was filed with the motion for protective order
according to Commission rules.

Thank you for your attention to this matter.

Respectfully Submitted,

/s/ Matthew J. Satterwhite
Matthew J. Satterwhite
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Annual Compliance Plan Status Report

Introduction

In Case No. 08-888-EL-ORD, the Public Utilities Commission of Ohio (“Commission™)
approved Rules for the Alternative Energy Portfolio Standard for electric utilities
(“Rules”). The Rule became effective on December 10, 2009. Applying Amended
Substitute Senate Bill 221 (“S.B. 2217), the Rules require that each electric utility within
the jurisdiction of the Commission adhere to specific advanced and renewable energy
benchmark percentages. Each electric utility and electric services company is required to
file an annual status and compliance report. This report is to be filed by April fifteenth of
each year. Per Ohio Administrative Code (“OAC”) 4901:1-40-05(A), the report shall
include the following items:
e The annual review will include compliance with the most recent applicable
renewable- and solar-energy resource benchmark.
e The annual compliance reviews shall consider any under-compliance an electric
utility or electric services company asserts is outside its control.

Ohio Power Company (“OPCo”) submits this Compliance Plan Status Report for
Compliance Year 2012.

OPCo has achieved compliance in meeting the 2012 Benchmarks for the Ohio
Alternative Energy Portfolio Standard. OPCo achieved the Benchmarks for both Non-
Solar and Solar Renewables, as shown in the Summary Sheet.

Non-Solar Overview

Non-Solar achievement was met through REC purchases, a renewable energy purchase
agreement with wind as the renewable energy resource, the OPCo customer Renewable
Energy Technology program, and OPCo biomass and biodiesel co-firing for the In-State
Benchmark, while the additional non-Solar Benchmark was achieved through a
renewable energy purchase agreement with wind as the renewable energy resource.
Additional details around the Non-Solar Benchmark are shown in the REC Details Sheet.

Solar Overview

Solar achievement was met through OPCo facilities, the OPCo customer REC Purchase
and Renewable Energy Technology programs, and an In-State renewable energy
purchase agreement for the In-State Benchmark, while the additional Solar Benchmark
was met through adjacent-State REC purchases. Additional details around the Solar
Benchmark are shown in the REC Details Sheet.
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Adjustments

OPCo made adjustments for Economic Growth and Customer Choice as noted in OPCo’s
ESP I filing (Case Nos. 08-917-EL-SSO and 08-918-EL-SSQ) in the section titled
“Baselines and Benchmarks” and recommended in the Stipulation for Case Nos. 10-486-
EL-ACP and 10-487-EL-ACP. In its prior filings in Case Nos. 10-486-EL-ACP and 10-
487-EL-ACP, Case Nos. 11-2417-EL-ACP and 11-2418-EL-ACP, and Case No. 12-
1212-EL-ACP, the adjustments for Economic Growth applied towards the 2009, 2010
and 2011 Benchmarks were based on the load associated with: 1) the special electric
service agreement with Ormet Primary Aluminum Corporation, and 2) a group of
customers who were recipients of the Rate Stabilization Plan economic development
grants. When calculating the baseline adjustment in those prior filings, OPCo
unintentionally did not include the load associated with the Reasonable Arrangements
with Timken, Eramet and Globe Metallurgical that make up the Economic Development
Rider. For purposes of this compliance filing for the 2012 Benchmark adjustments for
Economic Growth (and the Company’s intention going forward), OPCo has only
included the associated kWh captured in the Economic Development Rider. Although
the kWh of the recipients of the Rate Stabilization Plan grants are permissible, OPCo is
excluding them because they are: 1) administratively burdensome to compile for
inclusion, 2) the incremental economic development load associated with those grant
recipients is only a small portion of the total applicable kWh and in turn represent a
minimal change in the Benchmarks, 3) the economic development grant recipients can
shop for generation service and their load would become subject to another provider’s
compliance mandate, and 4) OPCo doubts that the Commission’s original ruling intended
for the baseline exclusion to have an infinite applicable life. These adjustments are stated
in the Summary Sheet.

Conclusion

OPCo is compliant with the 2012 Non-Solar and Solar Benchmarks based on the actual
RECs achieved in Non-Solar as well as the actual RECs achieved in Solar. As previously
recommended in April 2012 by Staff regarding the procedure for retiring OPCo’s 2009,
2010 and 2011 compliance year RECs, OPCo’s 2012 compliance year RECs are in the
process of being transferred to OPCo’s GATS reserve subaccount.
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AEP Ohio Compliance Plan Status Report for Compliance Year 2012

Summary Sheet
(A) (B) {C)=(A)-(B)
MWH Sales Proposed MWH Sales
Unadjusted* Adjustments** Adjusted
2009 45,466,718 4,104,903 41,361,815
2010 46,808,205 4,029,891 42,778,314
2011 43,707,876 6,166,126 37,541,750
Baseline for 2012 Compliance Obligation 40,560,626.33 | (D) = (C)/3
2012 Statutory Compliance Obligation
2012 Non-Solar Renewable Benchmark 1.44% (E)
2012 Solar Renewable Benchmark 0.06% (F)
Per ORC, 4928.64(B)(2)
2012 Compliance Obligation
Non-Solar MWHs Needed for Compliance 584,073 (G) = (D) * (E)
Minimum Required from Ohio Facilities 292,037 (H) =(G) *0.5
Solar MWHs Needed for Compliance 24,336] (I)=(D) *(F)
Minimum Required from Ohio Facilities 12,168 N=()*0.5
Under Compliance in 2012 (if applicable)
Non-Solar MWHS 0 (K)
Solar MWHS 0 (L)
2012 Alternative Compliance Payments
Non-Solar, per MWH $47.56] (M)
Solar, per MWH - per 4928.64(C)(2)(a) $350.00 (N)
2012 Payments (if applicable}
Non-Solar Total $0.00] (0)=(K) * (M)
Solar Total $0.00] (P)=(L)} * (N)
TOTAL $0.00] (Q)=(0) +(P)

* Should be based on data reported in EDU's three most recent forecast reports or reporting forms, per 4901:1-40-03(B)(1)

** For any proposed adjustments, provide the necessary information as detailed in 4901:1-40-03(B)(3)
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AEP Ohlo Compliance Plan Status Report for 2012
REC Detalls Sheet

1. OHIO NON-SOLAR Renewable Energy Credits
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TOTAL

2. NON-OHIO NON-SOLAR Renewable Energy Credits

Month/Year State FacilityName

Ohio Non-Solar Renewable Energy Credits

292,037

Certificate Serial Numbers Quantity OH Certificate Number Reserved

4/1/2010

5/1/2010

6/1/2010

6/1/2010

7/1/2010

7/1/2010

8/1/2010

8/1/2010
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11/1/2010|IN

12/1/2010|IN

12/1/2010{IN

1/1/2011{IN

10/1/2011}IN

11/1/2011|IN

11/1/2011|IN

12/1/2011{IN

12/1/2011

z

1/1/2012

N

1/1/2012

N

2/1/2012

N

2/1/2012)IN

3/1/2012)IN

TOTAL Non-Ohio Non-Solar Renewable Energy Credits 292,036
3. OHIO SOLAR Renewable Energy Credits

Month/Year State FacilityName Certificate Serial Numbers Quantity OH State Number
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6/1/2012|CH

8/1/2012{OH
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4. NON-OHIO SOLAR Renewable Energy Credits

Month/Year State FacilityName
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1/1/2011

PA
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