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Significantly Excessive Earnings Test Page 10f 1
Case No. 13-804
December 31, 2012

Description Source Amount
Including Non-SSO Sales and ESP Deferrals
Adjusted Electric Net Income PAL-2 (60,571,934)
Average Electric Common Equity PAL-4 2,193,642,807

Return Earned on Average Electric Common Equity
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Duke Energy Ohio, inc.

Significantly Excessive Eamnings Test
Summary of Net Income Eliminations
December 31, 2012

12 months
Ended income Impact on
AccountIDCB  Accountlona Descr CB 12312012 Elimination Tax Effect Netincome
447208 Amort Pwr Trdg intang or Liab Q Q Q 2
405011 Amort of Other Pur Acctg 7,755,000 (7,755,000)
406505 Amort Exp - Acq Purch Adj 19.006130 (19.006.130)
26.761.130 (26761130} 2478792 17.282.338
411849 §02 COS - Purch Acctg [¢] [o]
411850 Seasonal NOx COS - Purch Acctg o} Q
Q Q Q Q
501200 Coal Consumed Purch Acctg Adj 182,601 (182,601)
501998 Fuel Expense-Purch Acctg 2,140,968 (2,140,968)
509011 S$02 Emission Exp - Purch Acctg 3,339,036 (3,339,036)
509211 Seas NOx Emiss Exp - Purch Acctg Q [o]
2,662,605 (5,662,605} 2005695 2656810
Above-the-line impact 32423735 11.484.487 20.939.248
428200 Amort_Debt_Disc_Pur_Acctg _Adj 456,162 (456,162)
429200 Amort_Debt_Prem_Pur_Acctg_Adj {432.252) 432252
23910 23010} 8469 15441
Total Purchase Accounting Adjustment (32447645} 32,447,645 11492956 20.954.689
421530 Power Trading MTM Gains (8,664,464) 8,664,464
421531 MTM Unrealized Gain - Reserve 312,695 (312,695)
421532 Power Trading MTM Gains-Reg 0 0
421541 Gas MTM Gains (901,961} 901,961
421542 Electricity - MTM Gain I/C (5,646,013) 5,646,013
421543 Non Reg IC MTM Gas Gain (76,620) 76,620
421631 MTM Unreal Gains - EA Q Q
Other Income {14976 363) 14.976.363 £.304.628 2871735
426531 MTM Unreal Loss-Reserve 280,358 (280,358)
426532 Power Trading MTM Loss 0 0
426533 Power Trading MTM Loss-NonReg (12,566,866} 12,566,866
426541 Gas MTM Loss (76,620) 76,620
426542 Electricity - MTM Loss IVC (1,748,637) 1,748,637
426543 Non Reg IC MTM Gas Loss (901,961) 901,961
426631 MTM Unreal Losses - EA's Q 1)
Other Income Deductions (16,013,726} 15.013.726 (6.317,862) (0.690.864)
Net Other income and Deductions 37363 (37.363) {13,234} (24129}
501128 Fuels Unrealized MTM Gain (400,288) 400,288
501129 Fuels Unrealized MTM Loss 321.238 (321.238)
(79.050) 192.050 (28.000) (61.050)
Total Mark-to-Market 116413 416413 (41.234) {75,179}
X o
421100 Gain On Disposal Of Property 30,027 (30,027) (10,636) (19,381)
421200 Loss On Disposal Of Property 227 (227) 80 147
426513 Other Deductions - Impairments [¢] 0 0 0
426553 PP&E IMPAIRMENT 0 0 0 0
426554 Impairment of Goodwill '] Q [+] Q0
Total Non-Recurring Gains / Losses 29.800 {29.800) {10,556} (19.244)
on-|
456640 Deferred DSM Costs 16,031,265 (16,031,265) (5,678,274) (10,352,991)
408121 Taxes Property - Operating (26,544,676) 26,544,676 (9,402,124) (17,142,552)
904001 Bad Debt Expense (14,482,902) 14,482,902 (5,129,844) (9,353,058)
CTA - Various Operation Expenses 22,222 383 (22,222,383) 7,871,168 14,351,215
CTA -935100 Maintenance Expenses 811 (811) 287 524
CTA - 403005 Depreciation Expense 80,944 (80,944) 28,670 52,274
CTA - Various Income Taxes - Other 346,304 (346,304) 122,661 223,643
CTA - Various Other Deductions 13,939 (13,939) 4,937 9,002
CTA - 431900 Net Interest Charges 181,733 {181.733) 64,370 117.363
Total Non-Recurring Revenua / Expense 34212729 (34212729) (12.118.149) (22,094,580
418.1 Equity in Earmnings of Subsidiary Companies 285,381,485 (285,381,485} (285.381,485)
Total Eliminations 282.292.782 (287.292,782) (676.983) (286.615.799)
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Duke Energy Ohio, Inc. Attachment PAL-5

Significantly Excessive Earnings Test 50f7
Net Plant Allocation Factor
December 31, 2012
| Duke Energy Ohio, Inc. ]

Description Gas Electric Total
Gross Plant 1,671,709,907 6,721,916,300 8,393,626,207
Accumulated Depreciation 443,535,557 2,387,287,381 2,830,822,938
Net Plant 1228174350 4334628919  5,562.803269

Allocation Percentage 22.08% 77.92% 100.00%



Duke Energy Ohio, Inc.

Significantly Excessive Earnings Test
Summary of Assumptions

Source of Data per Stipulation in Case No. 11-3549-EL-SSO:

1

Source of data is actual data from FERC Form 1 for the calendar year at issue.

Adjustments to Net Income per Stipulation in Case No. 11-3549-EL-SSO:

2

Eliminate all impacts related to the purchase accounting recorded pursuant to the
Duke Energy / Cinergy Corp. Merger.
Eliminate all impacts of refunds to customers pursuant to R.C. 4928.143(F)

Eliminate all impacts of mark-to-market accounting.

Eliminate all impacts of material, non-recurring gains / losses, including, but not
limited to, the sale or disposition of assets.

Eliminate all impacts of material, non-recurring revenue or expenses.

Eliminate all impacts of parent, affiliated, or subsidiary companies and, to the
extent reasonably feasible and prudently justified in the opinion of Duke Energy
Ohio, eliminate the impacts of its natural gas distribution business.

Only Rider ESCC revenue received while the Company directly owns the Legacy
Generation Assets will be included in the SEET review. For the SEET review
involving the year in which the Legacy Generation Assets are transferred, the
Company's net income will be adjusted to exclude the impact of all revenue
collected from Rider ESSC after the date of transfer.

Adjustments to Common Equity per Stipulation in Case No. 11-3549-EL-SSO:

9

10

11

Common Equity used in the calculation will be the beginning and ending average
common equity of Duke Energy Ohio on a stand-alone basis (i.e., equity associated
with subsidiaries will be excluded and common equity will be allocated between
gas and electric service to the extent practicable) except that a thirteen month
average common equity balance may be used for a review of the SEET for the year
in which the Company completes the transfer of its Legacy Generation assets.

Eliminate the acquisition premium recorded to equity pursuant to the Duke /
Cinergy Corp. merger.
Eliminate the cumulative effect of the Net Income adjustments.

Attachment PAL-6
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Duke Energy Corporation Attachment PAL-7

Performance Benchmark

Total Shareholder Return vs. Philadelphia Utility Index

Percentile
Duke Rank Rank

From January 2010 to:
Mar-10 -3.8% 13 @ 36.8%
Jun-10 -4.3% g @ 57.9%
Sep-10 7.5% 10 @ 52.6%
Dec-10 9.5% 10 @ 52.6%
Mar-11 13.2% g @ 57.9%
Jun-11 18.9% 9 @ 57.9%
Sep-11 28.1% 6 ® 72.2%
Dec-11 42.7% 6 ® 72.2%
Mar-12 37.9% 7 ® 64.7%
Jun-12 53.1% 6 ® 70.6%
Sep-12 45.0% g ® 52.9%
Dec-12 44.6% 7 © 64.7%

From January 2011 to:
Mar-11 3.3% g @ 57.9%
Jun-11 8.6% 10 @ 52.6%
Sep-11 16.9% 6 ® 72.2%
Dec-11 30.3% 4 O 83.3%
Mar-12 25.9% 5 ©® 76.5%
Jun-12 39.8% 5 ® 76.5%
Sep-12 32.4% 6 ©®@ 70.6%
Dec-12 32.0% 4 O® 82.4%

From January 2012 to:
Mar-12 -3.4% 14 ©® 27.8%
Jun-12 7.3% g ©® 55.6%
Sep-12 1.7% 14 ® 27.8%
Dec-12 1.4% g ® 55.6%

Note: (a) Prior to August 25, 2011, components of Philadelphia Utility Index were: Ameren, AEP, AES, Constellation,
Centerpoint, Dominion, DTE, Consolidated Edison, Duke, Edison International, Entergy, Exelon, First Energy
NextEra, Northeast Utilities, PG&E, PSEG, Progress Energy, Southern Company, Xcel.

Note: (b)

On August 25, 2011, Progress Energy was replaced in the Philadelphia Utility Index (UTY) by Covanta.

At the completion of the merger with Exelon, Constellation Energy was replaced by E! Paso Electric.

Per the LT! plan, Duke performance will be measured against the remaining UTY companies (excluding

Progress Energy Covanta, Constellation and E! Paso).
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