Public Utilities Application to Commit
’ Energy Efficiency/Peak Demand

Com miSSiQﬁ Reduction Programs

{Mercantile Customers Only)

Case No.: 13-0580-EL-EEC

Mercantile Customer: AJD Holding Co.

Electric Utility: The Cleveland Electric Illuminating Company
Program Title or High Bay Lighting Retrofit - JACO
Description:

Rule 4901:1-39-05(F), Ohio Administrative Code (O.A.C)), permits a mercantile
customer to file, either individually or jointly with an electric utility, an application to
commit the customer’s existing demand reduction, demand response, and energy
efficiency programs for integration with the electric utility’s programs. The following
application form is to be used by mercantile customers, either individually or jointly
with their electric utility, to apply for commitment of such programs in accordance with
the Commission’s pilot program established in Case No. 10-834-EL-POR

Completed applications requesting the cash rebate reasonable arrangement option
(Option 1) in lieu of an exemption from the electric utility’s energy efficiency and
demand reduction (EEDR) rider will be automatically approved on the sixty-first
calendar day after filing, unless the Commission, or an attorney examiner, suspends or
denies the application prior to that time. Completed applications requesting the
exemption from the EEDR rider (Option 2) will also qualify for the 60-day automatic
approval so long as the exemption period does not exceed 24 months. Rider
exemptions for periods of more than 24 months will be reviewed by the Commission
Staff and are only approved up the issuance of a Commission order.

Complete a separate application for each customer program. Projects undertaken by a
customer as a single program at a single location or at various locations within the same
service territory should be submitted together as a single program filing, when possible.
Check all boxes that are applicable to your program. For each box checked, be sure to
complete all subparts of the question, and provide all requested additional information.
Submittal of incomplete applications may result in a suspension of the automatic
approval process or denial of the application.

Any confidential or trade secret information may be submitted to Staff on disc or via
email at ee-pdr@puc state.oh.us.
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.......

Section 1: Mercantile Customer Information
Name:AJD Holding Company
Principal address:2181 Enterprise Parkway, Twinsburg, OH 44087

Address of faéility for which this energy efficiency program applies:15060 State Rt. 528,
Middlefield, OH 44062

Name and telephone number for responses to questions:Bear DeFino 330.405.4477
Electricity use by the customer (check the box(es) that appfy):

[[] The customer uses more than seven hundred thousand kilowatt hours per
year at the above facility, (Please attach documentation.)

<] The customer is part of a national account involving multiple facilities in
one or more states. (Please attach documentation.)

Section 2: Application Information
A) The customer is filing this application (choose which applies):
[ ] Individually, without electric utility participation.
Jointly with the electric utility.
B) The electric utility is: The Cleveland Electric lluminating Company
C) The customer is offering to commit {(check any that apply):

<] Energy savings from the customer’s energy efficiency program.,
(Complete Sections 3, 5, 6, and 7.)

[] Capacity savings from the customer’s demand response/demand
recduction program. (Complete Sections 4, 5, 6, and 7.)

[ | Both the energy savings and the capacity savings from the customer’s
energy efficiency program. (Complete all sections of the Application.)

Revised June 24, 2011 : -2-

FE Rev 06.29.11




Section 3: Energy Efficiency Programs

A) The customer’s energy efficiency program involves (check those that apply):

X

L]

Early replacement of fully functioning equipment with new equipment.
(Provide the date on which the customer replaced fully functioning
equipment, and the date on which the customer would have replaced
such equipment if it had not been replaced early. Please include a brief
explanation for how the customer determined this future replacement
date {or, if not known, please explain why this is not known)). If Checked,
Please see Exhibit 1 and Exhibit 2

Installation of new equipment to replace equipment that needed to be
replaced The customer installed new equipment on the following date(s):

Installation of new equipment for new construction or facility expansion.
The customer installed new equipment on the following date(s):

Behavioral or operational improvement.

B) Energy savings achieved/to be achieved by the energy efficiency program:

D

2)

If you checked the box indicating that the project involves the early
replacement of fully functioning equipment replaced with new
equipment, then calculate the annual savings [(kWh used by the original
equipment) - (kWh used by new equipment) = (kWh per year saved)].
Please attach your calculations and record the results below:

Annual savings: 57,000 kWh

If you checked the box indicating that the customer installed new
equipment to replace equipment that needed to be replaced, then calculate
the annual savings [(kWh used by less efficient new equipment) - (kWh
used by the higher efficiency new equipment) = (kWh per year saved)].
Please attach your calculations and record the results below:

Annual savings: kWh

Please describe any less efficient new equipment that was rejected in favor
of the more efficient new equipment. Please see Exhibit 1 if applicable

Revised June 24, 2011 -3-
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3)

4)

Revised June 24,

FE Rev 06,20.11

If you checked the box indicating that the project involves equipment for
new construction or facility expansion, then calculate the annual savings
[(kWh used by less efficient new equipment) - (kWh used by higher
efficiency new equipment) = (kWh per year saved)]. Please attach your
calculations and record the results below:

Annual savings: kWh

Please describe the less efficient new equipment that was rejected in favor
of the more efficient new equipment. Please see Exhibit 1 if applicable

If you checked the box indicating that the ‘project involves behavioral or
operational improvements, provide a description of how the annual
savings were determined.

2011 -4-



Section 4: Demand Reduction/Demand Response Programs
A) The customer’s program involves (check the one that applies):

X] Coincident peak-demand savings from the customer’s energy efficiency
program.

[ ] Actual peak-demand reduction. (Attach a description and documentation
of the peak-demand reduction.)

[ ] Potential éeak-demand reduction (check the one that applies):

[ 1The customer’s peak-demand reduction program meets the

" requirements to be counted as a capacity resource under a tariff
of a regional transmission organization (RTO) approved by the
Federal Energy Regulatory Commission,

[ ] The customer’s peak-demand reduction program meets the
requirements to be counted as a capacity resource under a
program that is equivalent to an RTO program, which has been
approved by the Public Utilities Commission of Ohio.

B) On what date did the customer initiate its demand reduction program?

9/28/2010

C) What is the peak demand reduction achieved or capable of being achieved
(show calculations through which this was determined):

24 kW

Revised June 24, 2011 -5-
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Section 5: Request for Cash Rebate Reasonable
Arrangement (Option 1) or Exemption from Rider (Option 2)

Under this section, check the box that applies and fill in all blanks relating to that

choice.

Note: If Option 2 is selected, the application will not qualify for the 60-day automatic
approval. All applications, however, will be considered-on a timely basis by the

- Commission.

A) The customer is applying for:

[ ] Option 1: A cash rebate reasonable arrangement.

OR

[X] Option 2: An exemption from the energy efficiency cost recovery

mechanism implemented by the electric utility.

OR

[ ] Commitment payment

B) The value of the option that the customer is seeking is:

Option 1:

Option 2

Revised June 24, 2011
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A cash rebate reasonable arrangement, which is the lesser
of (show both amounts):

[ ]Acashrebate of . (Rebate shall not exceed 50%
project cost. Attach documentation showing the
methodology used to determine the cash rebate value
and calculations showing how this payment amount
was determined.)

An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider.

[ ] An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider for
_ months (not to exceed 24 months). (Attach
calculations showing how this time period was
determined.)

OR

[ ]A commitment payment valued at no more than
$ . (Attach documentation and calculations
showing how this payment amount was determined.)



OR

Ongoing exemption from payment of the electric
utility’s energy efficiency/peak demand reduction
rider for an initial period of 24 months because this
prograim is part of the customer’s ongoing efficiency
program. {Attach documentation that establishes the
ongoing nature of the program.) In order to continue
the exemption beyond the initial 24 month period, the
customer - will need to provide a future application
establishing additional energy savings and the
continuance of the organization’s energy efficiency

program.)

Section 6: Cost Effectiveness

The program is cost effective because it has a benefit/cost ratio greater than 1 using the
(choose which applies):

[ ] Total Resource Cost (TRC) Test. The calculated TRC value is:
(Continue to Subsection 1, then skip Subsection 2)

<l Utility Cost Test (UCT) . The calculated UCT value is: See Exhibit 3 (Skip
to Subsection 2.)

Subsection 1: TRC Test Used {please fill in all blanks).

The TRC value of the program is calculated by dividing the value of our
avoided supply costs (generation capacity, energy, and any transmission or
distribution) by the sum of our program overhead and installation costs and
any incremental measure costs paid by either the customer or the electric

utility.
The electric utility’s avoided supply costs were
Our program costs were
The incremental measure costs were
Revised June 24, 2011 -7-
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Subsection 2: UCT Used (please fill in all blanks).

We calculated the UCT value of our program by dividing the value of our
avoided supply costs (capacity and energy) by the costs to our electric utility
(including administrative costs and incentives paid or rider exemption costs)
to obtain our commitment.

Our avoided supply costs were See Exhibit 3 -
The utility’s program costs were See Exhibit 3

The utility’s incentive costs/rebate costs were See Exhibit 3

Section 7: Additional Information
Please attach the following supporting documentation to this application:
o Narrative description of the program including, but not limited to, make,
model, and year of any installed and replaced equipment.

¢ A copy of the formal declaration or agreement that commits the program or
measure to the electric utility, including:

1) any confidentiality requirements associated with the agreement;

2) adescription of any consequences of noncompliance with the terms of the
chmitment,'

3) a description of coordination requirements between the customer and the
electric utility with regard to peak demand reduction;

4) permission by the customer to the electric utility and Commission staff
and consultants to measure and verify energy savings and/or
peak-demand reductions resulting from your program; and,

5) a commitment by the customer to provide an annual report on your
energy savings and electric utility peak-demand reductions achieved.

e A description of all methodologies, protocols, and practices used or proposed
to be used in measuring and verifying program results, Additionally,

identify and explain all deviations from any program measurement and

verification guidelines that may be published by the Commission.

Revised june 24, 2011 -8-
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e § istlisine Application to Commit
Pl&bhﬁ Utﬁgﬁéﬁg Enevgy Effidency/Peak Demand

C@m mission - Reduction Programs
{Merantlle Customers Only)

CaseNo: /3 - 09e0BL-EEC

State of Ohio

Besr DeFino, Affiant, being duly sworn according to law, deposes and says that:
L. Tam the duly amthorized representative of:

AJD Holding Co,
[insert customer or EDU compsny name and any applicable name(s) doing business as]

2. I have personally examined afl the information contained in the foregoing application,
including any exhibits and attachwents. Based upon my examination and inquiry of those
persons immediately responsible for obtaining the information contsined in the

application, [ believe that the information is true, accurate and complete,

T

..._,m.;d;wj (;:w T P Fomag s

Sworn and subscribed before me this_/ ? _day of %ﬁwﬁw s {@%ﬁwmwvm

(@M@Afﬂl 0L ek .‘Z}ié/%@///? - %/aded’?

Signature of official adroinistering oath Print Name and Title

Darlone M, Hudeck
o NOTAR‘; Péjauc
: e . State of Ohio
My wmxiesfg»n CRPLRES O iy Commission Explres 32612016

fBroulead thia 24 FM44



AJD Holding Co. - List of Ohio Accounts

Company Address Customer Number
Jaco Products 15060 Madison Rd., Middlefield, OH 44062 08015407491440091656
Malin Co. 5400 Smith Rd., Cleveland, OH 44142 08013957291360000372

Wedge Products Inc. 2181 Enterprise Parkway, Twinsburg, OH 44087 08020106410000496791

Account Number
110028176870
110026009370
110010229133



Customer Legal Entity Name:

AJD Holding Co.

Exhibit 1
Site Address: JACO Products
Principal Address: 15060 State Route 528
What date would you have replaced your
equipment if you had not replaced it early?  Please describe the less efficient new
Project Narrative description of your program including, but not limited to, Description of methodologies, protocols and practices Also, please explain briefly how you equipment that you rejected in favor of
No. Project Name make, model, and year of any installed and replaced equipment: used in measuring and verifying project results determined this future replacement date. the more efficient new equipment.
Early retirement of (100) 400 watt Pulse-Start Metal Halide, magnetic ballast, fixtures Third party (BDI) provided lighting audit to calculate and show energy As the lamps/fixtures fail but there were no plans to
1 High Bay Lighting Retrofit with (100) 6 Lamp T8 High Bay Fluorescent Fixtures (218 W). See Attachment A.1 for  [savings from lighting project (IPMVP Option A).  Utilized First Energy p P N/A

equipment cutsheet information.

lighting calculator to calculate savings for rebate. See Attachment B.1.

replace fixtures.

Rev (2.1.2012)

Docket No. 13-0580
Site: 15060 State Route 528

Mercantile Customer Program
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Exhibit 2

Customer Legal Entity Name: AJD Holding Co.
Site: JACO Products

Principal Address: 15060 State Route 528

Weather Adjusted
Unadjusted Usage, kwh Weather Adjusted Usage, Usage with Energy Note 1

(A) kwh (B) Efficiency Addbacks,
kwh (C)
2011 416,894 416,894 473,894
2010 423,760 423,760 438,596
2009 389,600 389,600 389,600
Average 410,085 410,085 434,030
h Saved)y. | ‘ p Commitment
KWh Saved/Year Utility Peak Deman
Payment
Project Number Project Name In-Service Date Project Cost $ Counting towards KWh Saved_lYear .(D) Reduction 4
eligible for incentive $

Utility compliance Contribution, KW

Total 57,000 57,000 24 $0

Savings as percent of Note 2
Docket No. 13-0580 usage

= Total (D) divided by
Site: 15060 State Route 528 Average (C)

Customer Eligible Exemption Period: 114 Month(s) Note 3

Notes
(1) Customer's usage is adjusted to account for the effects of the energy efficiency programs included in this application. When applicable, such adjustments are prorated to the in-service date to account for partial year savings.

(2) Savings as a percent of usage is equal to the of total project savings (D) divided by the 3 year average Weather Adjusted Usage with Energy Efficiency Addbacks (C).

(3) Customer exemption determined by savings percentage in relation to energy efficiency schedule as set forth in O.R.C.
4928.66(A)(1)(a).

(4) The exemption period reflects the maximum potential exemption period. NOTE: The FirstEnergy Utilities cannot guarantee the length of the exemption period that will ultimately be approved by the Commission.

Rev (9.6.2012) Mercantile Customer Program Page 2 of 3



Exhibit 3 Utility Cost Test

UCT = Utility Avoided Costs / Utility Costs

Total Annual Utility Avoided Utility Avoided Utility Cost Cash Rebate Adm_lnlstrator Total Utility
Savinas. MWh Cost Cost $ $ Variable Fee Cost UcTtT
Project gs, $/MWh $ $ $
(A) (B) © (D) (B) (F) ©) (H)
1 57 $ 308 $ 17,572 $ 4,050 $0 $570 $ 4,620 3.8
Total 57 $ 308 17,572 4,050 $0 $570 4,620 3.8

Notes

(A) From Exhibit 2, = kWh saved / 1000

(B) This value represents avoided energy costs (wholesale energy prices) from the Department of Energy, Energy
Information Administration’s 2009 Annual Energy Outlook (AEO) low oil prices case. The AEO represents a
national average energy price, so for a better representation of the energy price that Ohio customers would
see, a Cinergy Hub equivalent price was derived by applying a ratio based on three years of historic national
average and Cinergy Hub prices.This value is consistent with avoided cost assumptions used in EE&PDR
Program Portfolio and Initial Benchmark Report, filed Dec 15, 2009 (See Section 8.1, paragraph a).

(© =(A)*(B)

(D) Represents the utility's costs incurred for self-directed mercantile applications for applications filed and
applications in progress. Includes incremental costs of legal fees, fixed administrative expenses, etc.

(E) This is the amount of the cash rebate paid to the customer for this project.

(F) Based on approximate Administrator's variable compensation for purposes of calculating the UCT, actual
compensation may be less.

(G =D + (B +(F)

(H) =(C) 7/ (G)

AJD Holding Co. ~ JACO Products

Docket No. 13-0580

Site: 15060 State Route 528

Rev (2.1.2012) Mercantile Customer Program Page 3 of 3



Choice of code gauge (20g) steel body, (229)
steel body (standard), or heavy duty (.032)

vented aluminum body.

End mount sensor doss not require feveling box.
Steel endplates for masdimum rigidity,
Environmentally friendly and tabor saving bulk

project packaging.

Dottie siot mounting points and V-hangers

included.

Made in the USA: Hudson WT, Gainesville FL,

Orange Counly CAL
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Lamp/ballast system values shown. are a general reference Intended o supply a quick comparison of

several coinmon lamp/ballast systems, the assodated energy consumption, and nel lumen autput.

Values shown are based on normal operating temperatures (25¢ T8 and 35¢ T5) and at 277 volis.

Fixture efficiency percentages are generally representative of each system type, actval values will vary.

There arg many operating variables that affect system output, in addition o rating variances from brard to brand.

All T8 electronic ballast values shown are based on Uitra Efficient (aka 3rd Generation) T8 ballasts,

Al TS and T8 lamp velues shown are for basic grade lamps, Extended life and higher lumen famps types are available.

Ih additian Lo thosa shown thete are a wide vatiely of systems to choose from, each with distinct features and cost points.
Please cansult the famp/ballast manufacturer's catalogs for the detalled information required to model your system.
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Crirsiteer A - BALAST

74461 - GE332MV-H
GE LFL Multi-Volt ProLine™ Electronic Multivolt Instant Start Ballast

+ High performance elecironle baltast for alf general fluorescent appEcations
+ Instant starl efectronic baflast for long famp starting cycles and fow Initial cost

. Multi-Voltags Technology handles voltage from 12010 277V

+ Lght-weight, Low Prafile Housing
+ Parallel famp operation means syslem maintenance is easier to managa

SPECIFICATIONS BY LAMP & WATTAGE

GENERAL CHARACTERISTICS ™ e __
pplication 3 or 2- F32T8 120 to 277 "H™™,
1.15 BF o

Category Linear Fluorescant

Ballast Type Electronic - Multivolt Instant
Start

Starting Method Instant start

Lamp Wiring Parallel

Ling Voltage Regulation (+/~} 10.0 %
Case Temperaiure {MAX) 70.0 °C

Ballast Factor High (1.18)

Power Factor Correction Active

Sound Rating A (20-24 decibels)

Additional Info Auto-restart / Thermally
protected

PRODUCT INFORMATION-—"~ .

Product Code B fi&zﬁm{m ;

Description <OTGEIIMV-H

Standard Package Casgg ™

Standard Package GTIN 10043168744611

Standard Package Quantity 10

Sales Unit Standard Pack

No Of ltems Per Sales Unit k]
No Of ltems Per Standard i0

Package
UPC 043168744614
DIMENSIONS
Case dimenslons
Length (L} 9.5 in(241.30 mm)
Width (W) ’ 1.3 (3302 mm)
Height (H} 1.2 in(28.97 mm)
Mounting dimensions
Bracket Length (BL) NaN in{ NaN mm)
Mount Length {M} 8.9 in{226.08 mm)
Mount Width (X or F} 1.1 in( 27.94 mm)
Mouni Slots {MS) 0.3 in(7.62 mm}
Weight 14 1b
Exit Type Side

Remote Mounting Distance 18.0 ft
Remote Mounting Wire Gauge 18.0 AWG

Lead lengths Gty Exit Length {+ 1 in.}
Black 1 Left 25 (635 mmy)
Red 1 Right 45 (1143 mm)
White 1 Left 25 ( 635 mm)
Blue 3 Right 31 {787 mm)

ELECTRICAL CHARACTERISTICS .
Supply Current Frequency 50.0 Hz/60.0 Hz

SAFETY & PERFORMANCE
* cUL Listed

= FCC - CLASS A Non-Consumer

» UL Class P

« UL tisted

» UL Typa t Culdoor

« UL Type HL

» RoHs Compliant

Lamp ~ HofLamps LineVolts ! System  Nom.Lline System  Ballast ~ Power (CrestFactor THD% Min.

: ! | Watts ;Current éBalIast Efflcacy : Factor®% {<=) {<=) Starting

; i ] § : ;Factor Factor B S I : g‘lo' g)mp (°F/

i ! ! ; i : ; i ‘
FEI5T8 2 136 03 A i, 99 17 100 I00°F /NaN
FEIBTE 3 136 044 A Ha0 P92 17 1 120 TI00°F THaN
FeisTs e Y W =B s 1T 8o o0 NN
FEI5T8 3 018 A i 9% 7 ¢ 100  {0.0°F /NaN
F40T8 2 0.83 A N 7 50 DO°F /NaN
Fdot8 2 036 A , % 117 60  10.0°F /NaN
FaatewmM - 2| ‘75 062 A - T A W ¢ 70 1 600°F

: i . /NaN
Fa2T8MIM | 2 3 74 027 A 123 1.66 e 17 80 G}JI-\?a‘;\ll:
F32T8MWM 3 1120 1100 083 A 142 99 47 | B0  00°F /NaN
FacrammM 1 3 ery | 98 03BA 112 99" | 17 | 80 0.0°F /NaN:
For additional informatlon, visit www.gelighting.com Page 1
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CAUTIONS & WARNINGS

Warning
« Rigk of Elactric Shock

; ;

ol

N m:mimfm w N w?oo

- Property ground ballast and fixture.
- Turm power off before servicing--ses instructions,

WARRANTY INFORMATION :
GE Lighting warrants to the purchaser that each ballast will be free from defecls in malerial or workmanship for period as defined in the altached docurments from the date of menufacture when propery

installed and under normal conditions of use.

Dec 26, 2612 8:40:25 AM
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For additional information, visit www.gelighting.com
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Lighting Inventory Form
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Project Estimated Annual
Savings Summary

Lighting

Estimated Annual kwh Savings

Total Change in Connected Load

Annual Estimated Cost Savings $5,700.00

Annual Operating Hours 2,375

Interior Lighting Incentive @
$0.05/kWh (excluding retrofit CFLs, $2,850.00
sensors, or LED exit signs)

Exterior Lighting Incentive @
$0.05/kWh (excluding retrofit CFLs,
sensors, or LED exit signs)

Total retrofit CFL Incentive @
$1/screw-in CFL lamp; $15/hard-
wired CFL lamp (includes all retrofit
CFLs, both interior and exterior)

Total retrofit LED EXxit Incentive @
$10/exit sign

Total Lighting Controls Incentive @
$25/occupancy sensor and
$25/daylight sensor (includes all
Lighting Controls, both interior and
exterior)

Total Calculated Incentive $2,850.00

Total Fixture Quantity excluding retrofit
CFLs and LED Exit Signs

Total Lamp Quantity for retrofit Screw-In
CFLs




Total Lamp Quantity for retrofit Hard-Wired
CFLs

Total Fixture Quantity for retrofit LED Exit
Signs

Total Quantity for Occupancy Sensors

Total Quantity for Daylight Sensors

Please briefly describe how you estimated your coincidence factor (CF) and applicant
equivalent full-load hours (EFLH) for facility type “Other” indicated on the Lighting Form tab

Demand Savings (For Internal Use
Only)




Mercantile Customer Project Commibment Agieement
Exemption Option

THIS MERCANTILE CUSTOMER PROJECT COMMITMENT AGREEMENT (“Agreement™) is
made and entered into by and between The Cleveland Electric Hluminating Company, its successors and
ussipgns (hereinafier called the “Company™) and AJD Holding Co., ils permitied succossors and assifrns
(hereinafter called the “Customer”) (collectively the *Parties” or individually the “Pariy™} and is effective
on the daie Iast executed by the Parties as indicated below.

WITNESSETH

WHEREAS, the Compauy is an electic distribution utility and electric light company, as both of these
lermig are defined in R.C. § 4928.01(A); and

WHEREAS, Customer is a mercantile customer, a5 that term is defined in R.C. § 4928.01(A)19), doing
business within the Company’s certified service tervitory; and

WHEREAS, R.C, § 4928.66 (the “Statute™”) requires the Company to meet ceriain annual energy efficiency
and peak demand reduction (“*EE&PDR”) benchmarks; and

WHEREAS, when complying with certain EE&PDR benclimarks the Company may include the effects of
mercantile customer-sited EE&PDR projects; and

WHEREAS, Customer has certain customer-sited demand reduction, demsand response, or energy
efficiency projeci(s) as set forth in attached Exhibit ! (the “Customer Energy Project(s)”) that it desires to
commit to ihe Company for integration into the Company’s Energy Efficiency & Peak Demand Reduction
Program Portfalio Plan (“Corapany Plan™) that the Company will implement in order to comply with the
Stsfule; and

WHEREAS, the Customer, pursuant to and consistent with the Statute, desires to pursue exemption from
paying charges included in the Company’s then current cost recovery mechanism (hereinafter, “Rider
DSE”) as approved by the Public Utilities Commission of Ghie (“Commission”) for recovery of the DSEZ
costs nssociated with the Company Plan; and is committing the Customer Energy Project(s) as a result of
such exemption,

WHEREAS, Customer's decision to commit its Customer Energy Projeci(s) to the Company for inclusion
in the Company Plan has been reasonably encouraged by the possibility of an exemption; and

WHEREAS, in consideration of, and upon receipt of, said exemption, Customer has consented fo
commliting the Customer Energy Projeci(s) to the Company and complying with al! other terms and
conditions set forth herein, including without fimilation, the sybmission of on nnnual report on the energy
savings and/or peak-demand reductions achieved by the Customer Energy Project(s).

NOW THEREFORE, in consideration of the mutual promises s¢t forth herein, and for other good and
valuable consideration, the receipt and sufficiency of which is hiereby acknowledged, the parties, intending
to be legally bound, do hereby agree as follows:

I Costomer Energy Projects. Customer hereby commits to the Company and Company accepis
for integrution into the Company Plan the Customer Energy Projeci(s) set forth on attached
Exhibit 1. Said commitment shall be for the life of the Customer Energy Project(s). Company
will incorporate said project(s} into the Company Plan to the extent that such projects qualify. In
s0 commilting, and as evidenced by the affidavit atiached hereto as Exhibit A, Customer
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ackuowledges that the informaticn provided to the Company about the Customer Energy
Project(s) is true and accurate to the best of its knowledpge,

a.

By commilting the Customer Energy Project(s) to the Company, Customer acknowledges
and agrees that the Company shall control the use of the kWh and/or XW reductions
resulting from said projects for purposes of complying with the Sintute. By commilting
the Customer Emergy Projeci(s), Customer f{urther ackpowledges and agrees ihat the
Company shall take ownership of the energy efficiency capacity rights associated with
said Project(s) and shall, at its sole discretion, aggregate said capacity into the PJM
market through an auction. Any preceeds from any such bids accepted by PIM will be
used to ofiset the costs charged to the Customer and other of the Company's customers
for compliance with state mandated energy efficiency and/or peak demand requirements,

The Company acknowledges that some of Customer’s Energy Projects contemplated in
this paragroph may have been performed under certain other federal and/or state
programs in which certain paraweters are required to be raaintained in order to retain
preferential financing or other government benefits (individuaily and collectively as
applicable, “Benefils™). In the event that the use of sny such project by the Company in
any way nflects such Benefits, and uwpon written request from the Custoroer, Company
will release said Customer’s Energy Project(s) to the extent necessary for Customer to
meet the prerequisites for such Benefits, Customer acknowledges that such release (i)
may affect Customer’s exemption benefits discussed in Article 3 below; and (i} will not
affect any of Customer’s other requirements or obligations, including without limitation
any reporting requirements, as set forth herein,

Any future Customer Energy Project(s) commitied by Customer shall be subject o a
separate application and, upon approval by the Commission, said projects shall becorne
part of this Agreement,

Customer will provide Company or Company’s ageni(s) with ressonable assistance in the
preparation of a joint application for epproval of this Agreement (“Joint Application™)
thut will be filed with the Coiamission, with such Joint Application being consistent with
then current Coramission requirements. )

Upon written request and ressonable advance notice, Customer will grant caployees or
authorized agents of egither the Company or the Commission reasonable, pre-aranged
aceess (o the Customer Energy Projeci{s) for purposes of measuring and verifying energy
savings and/or peak demand reductions resufting from the Customer Energy Project(s). Tt
is expressly apreed that consultants of either the Company or the Conumission are their
respective autharized agents,

2. Jolnt Applicatlon to the Commission. The Parties will submit the Joint Application using the
Commission’s standard “Application to Commit Enerpy Efficiency/Peak Demand Reduction
Programs™ in which they will seck the Commission's approvat of (i) this Apreement; (i) the
commitment of the Customer Energy Project(s) for inclusion in the Company Plon; and (iif) the
Customner's exemption from paying the DSEZ charge of the Company’s Rider DSE.

The Joint Application shall include all inforrnation as set forth in the Commission’s stendacd form
which, includes without Hmitation:
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i. A narrative description of the Cuslomer Energy Project(s), including but not
limited to, make, model and year of any installed andfor replaced

equipment;
il. A copy of this Agreement; and
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iii. A description of all methodologies, protocols, and practices used or
proposad to be used in measuring and verifying program results.

3. Customer Exemption snd Avnnal Report. Upon Commission approval of the request for
exemption, the Company will exempt Customer from paying any Rider DSE charges consistent
with any Commission directives as set forth in the Commission’s Finding and Order approving the
Joint Application. Such exernpt status shall apply to those accounts identified by Customer (hat
periain 1o those Custonter sites with one or more Customer Encrgy Project(s) approved for
integration inta the Company Plan by the Commission in the Joint Application.

a.

Vagion 01112

For pwposes of this Agreement, a “site” shall be a single location with one or more
facilities. As examples only, a site includes an industrial plant, a hospital complex or a
university localed on one or more parcels of land, provided that said parcels are
contiguous.

For purposes of this Agreement, an “account” shell be as defined by the Company
through its normal business practices. Auy account identified by Customer shall be
cligible for exemption, provided that said account perlains lo a specific site with at least
ope Customer Encrgy Project that quelifies Customer for exemption from paying Rider
DSE charges.

Any new sccounts created af a site on which there is afteady an approved Customer
Energy Project shall, at the option of the Customer, be included within the exemption
granted under said project, and shall be fucfuded for purposes of calculating future
eligibility for exemption under the project. Any such election shall become effective in
the first billing cyele after March 15 following identification of said account in the
armual report required under Section 3(d)}(ii) below.

Customer acknowledges and agrees thet if it desires to pursue such exempt status, as
evidenced in the Joint Application, Customer is obligated to provide to the Company an
apnual report on the energy savings and peak-demand reductions achieved by the
Customer Energy Project(s) on & calendsr year basis. Company shall provide Customer
with such information as it may require, that is in Compeny’s possession, for the
purposes of preparing such report.  Company shall provide & template for Customer to
use in preparing the annua! report and shall make available a designated Company
represeniative to answer questions,

i. Said report shall be submitted annnally on or before Janusry 31 of each year
after Commission approval of the Joint Application.

it. Said report shall provide all information required under the Rules, and where the
requirements of the Rules conflict with a requirement under this Agreement or
the Joint Application, the requircments of the Rules shall control,

iii. Said report shall, &t a minimum, include the follvwing informalion for vach
Customer Energy Project that has been approved by the Commission:

. A demonsiration that the energy savings and peak-demand reductions
associated with the Custorer Enevgy Project(s) meet the totaf resource
cost test or that the Company's avoided cost exceeds the cost to the
Company for the Customer's program;

2. A siatemment distinguishing programs implemeited before and afler
January 1 of the current year;




€.

f.

3. A quantification of the energy savings or peak-demand reductions for
programs initiated prior to 2009 in the baseline period;

4. A recognition that the Company’s baselines have been increased by the
amoutst of mercantile custorner energy savings and demand reductions;

5. A listing and deseription of the Customer Energy Projects that have
been implemented, which provides the detail required by the Rules;

6. An accounting of expenditures made by the mercnntile customer for
each program and s compenent energy savings and peak-demand
reduction attributes; and

7. A timeline showing when each Customer Energy Project went into
effect and when \he energy savings and pesk-demand reduciions
occurred.

8. Avy other informmtion ressonably necessary for the Company to (i)
verify Customer’'s continued eligibility for exemption from paying
Rider charges; and (it) report in the Company’s annual stnius report to
the Commission the EE&PDR results related to each Costorer Encegy
Project.

Customer’s exeraption shall avtomaticaily terminate:

i
if

i,

At the end of the exemption period as determined by the Comroission
Upon order of the Commission or pursusnt fo any Comsnission mile;

[f Customer fuils to camply with the terms and conditions set forth in the
Company’s then current Rider DSE, or its equivalent, as amended from time to
time by the Commission, within a reasonable periad of time after receipl of
written notice of such nen-compliance;

If it is discovered that Cosiemer knowingly falsified any doownents provided to
the Company or the Commission in connection with this Agreement or the Joint
Application. 1n such an instance, Company reserves the right to recover nny
exempted rider charges from the date of approval of the Joint Application
ihrough the date suid exemption is tevininated, or

If Customer fails to submit the annual report required in (d) above. In such an
instance, Company reserves the right to rccover any exempted rider charges
from the date of approval of the Joint Application through the date said
exemption is terminated, 1t is expressly agreed that this provision shall not
apply should said report contain errors, provided that the submission of said
seport is made in good faith, Tt is frther agreed that the Company will provids
wriiten notice of the date on which said report is due st least thiry (30} days
prior thereto.

Company reserves the right to recover from Custoraer any Rider DSE charges incurred
by Cuostomer after the date Customer’s exeroption ferminates.

3. Termination of Agreement, This Agreement shall automaticslly terminate:
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a,

1f the Commission feils to approve this Agreement through the Joint Application;
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b, Upon order of the Comruission; or
¢, Atthe end of the Jife of the Ipst Customer Bnergy Project subject 1o this Agreement,

Custorner shall also have an option to isrminale this Apreement should the Commission not
approve the Customer’s exemption, provided that Customer provides the Company with writien
notice of such termination within ten days of either the Commission issuing a final appealable
order or the Ohio Supreme Court issuing its opinion should the matier be appealed.

Customer acknowledges that if a Customer Project is withdrawn pursuant to Paragraph 1(b) of this
Agreement, the exemption or a portion of such exemplion may be affected. Should Customer
elect to withdraw # project pursuant to Pamgoaph 1(b), Customer shall provide Company with
reasonable assistance in preparing any documentation that may be required by the Commission
and, upon reasonzabie request, shall provide documentation supporting the necessity to withdraw
such project.

4. Confidentiolity. Each Parly shall hold in confidence and not relesse or diselose to sny person any
document or information fumished by the other Parfy in connection with this Apreement that 35
desipnmed us confidential and proprictary (“Confidentinl Informnation™), unless: (i) compelted to
disclose such document or information by judicial, repulatory or administrative process or other
provisions of Iaw; (i) sueh document or information is gencrally available to the publis; or (jii)
such document or information was available to the receiving Party on s non-confidential basis at
the tirne of disclosure.

a. MNotwithstanding the above, a Party may disclose to its employees, directors, atiorneys,
consultants and agents all documents and information furnjshed by the other Party in
gonnection with this Agreement, provided that such employees, directors, attorneys,
consultants and agenis have been advised of the confidential nsture of this information
and through such disclosure are deented to be bound by the terms set forth hevein,

b. A Parly receiving such Confidentia! Information shall protect it with the same standard of
care as ils own confidential or proprietary information.

¢. A Party recciving notice or otherwise concluding that Confidentisl Information furnished
by the other Parly in connection with this Agreement i3 being sought under any provision
of aw, to the extent it is permitied to do so under any applicable law, shall endeavor to:
(i) promptly notify the other Party; and (i) use reasonable efforts in cooperation with the
other Party fo seek confidential treatment of such Confidential Information, inchuding
without limitation, the filing of such infermation under a valid protective order.

d, By executing this Agreement, Customer hereby scknowledges and agrees that Company
may disclose to the Commission or its Staff any and all Customer informnation, including
Confidential Information, related to a Customer Energy Project, provided thot Company
uses reasonable efforts to seek confidentinl freatment of the same.

5. Taxes, Customer shall be responsible for sil tax consequences (if smy) arising from the
application of the exemption.

6. Notices, Unless otherwise stated herein, all notices, demands or requests required or permitted

under this Agreement must he in writing and must be delivered or sent by overnight express mail,
courier service, electronic mail or facsimile ransmission addressed as follows:
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1f to the Company: -

FirstEnergy Service Company
76 South Main Street

Akron, OH 44308

Attn: Victoria Nofziger
Telephone: 330-384-4684
Fax: 330-761-4281

Email; viinoiziss

RN TR AN S E D M1

1f to the Customer:
AJID Hoiding Co,
218) Enterprise Parkway
Twinsburg, OH 44087
Atin:Bear DeFino
Telephone:330.405.4477
Fax:
Email:bdefino@gmail.com

or to such other person at such other address as a Parly may designate by like notice to the other
Party. Notice received alter the close of the business day will be deemed received on the next
business day; provided that notice by facsimile transmission will be deemed to have been received
by the recipient if the recipient confirms receipt telephonically or in writing.

7. Authority to Act. ‘The Parties represent and warrant that they are represented by counsel in
comnection with this Agreement, have been fully advised in connection with the execution thereof,
have taken all lepal and corporate steps necessary to enter into this Agreement, and that the
undersigned has the authority to enter into this Agreement, to bind the Parlies to sl provisions
herein and to take the actions required to be performed in Rdfillment of the undertakiogs contained
herein,

B. Non-Waiver.  The delay or failure of either party to assert or enforce in any instance strict
performance of any of the terms of this Agresment or to exercise any rights hereunder conferred,
shall not be construed as a waiver or relinquishment 1o any extent of its rights to assert or rely
upon such terms or rights at any later time or on any future aceasion,

9, Entire Apreement. This Agreement, along with related exhibits, and the Company’s Rider DSE,
or its equivalent, as amended from time to time by the Commission, contains the Parties’ entire
undersianding with respect to the matters sddressed herein and there are no verbal or collateral
representations, undertakings, or agreements not expressly set forth herein. No change in, addition
to, or waiver of the terms of this Apreement shall be binding vpon any of the Parties uniess the
same is set forth in writing aod signed by an authorized representative of each of the Parties. In
the event of wny conflict betweea Rider DSE or its equivalent and this document, the latter shall
prevail, :

10, Assignment. Customer may not assign any of its riphts or obligations under this Agreement
without obtaining the prior written conseni of the Company, which consent will not be
unreasonably withheld. No assignment of this Agrecment will relieve the assigning Party of any
of its obligations under this Agreement until such obligations have been assumed by the assignee
and all necessary consents have been obtained.

11, Severability, If any portion of this Agrecment is held invalid, the Parties agree that such
invalidity shall not affect the validity of the remaining portions of this Agreernent, and the Parties
further agree to substitute for the invalid portion 2 valid provision that most closely approximates
the economic effect and intent of the invalid provisien,
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12. Governing Law. This Agreement shall be govemned by the laws and regulations of the State of
Ohio, without tegard to its conflict of law provisions,

13. Execation end Counterparis, This Agreement may be executed in multiple counterparts, which
taken together shall constitute an original withoul the necessity of al! parfies signing the same pope
or the same documents, and may be executed by signatures Yo electronically or telephonically
transmitted counterparts in lieu of original printed or photocopied documents, Signatures
fransmitted by facsimils shall be considered original zignatures,

IN WITNESS WHEREOQF, the Parlies hereto have caused this Agreement to be executed by their duly
authorized officers or representatives as of the day and year set forth below.

The Cleveland Electric Illuminating Company

(Company)
By:&z’vg\f (/\) p A

Title: v‘fzmgem Efflelency
Date: 5-27. [

AJD Holding Companay {(Jaco Prodneis)_
(Customer)

e TS O g v

Title: /%:,f(,,u‘l%v/ri e Py [ Y

Dater """2 ' .,28 -/ 3
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Affidavit of AJD Holding Company — Exhibit A

)
3 S8
cou wopé""*‘ﬁ“g
rerev’s Ll i

STATE OF OHIO

I, w«:ﬂ, being first duty sworn in gccordance with law, depoges and states as follows:

/‘7“3’&3‘:"50‘&( PP l%ncter - /‘}[\Tb g O,
l. Iam the Tile of Customer Name ("Customer™) As part of my dulies, I oversee energy related
malters for the Customer,
2.

The Customer has agreed to commit certain energy efficiency projects to
The Cleveland Electric Ilinminating Company (“Company™), whieh are the subject of the

agreement to which this affidavit is aitached (“Project(s)™).

In exchange for making such a commitment, the Company has agreed to provide Customer with a
Rider Exemption (“Incentive™). This Incentive was a eritical fuctor in the Cuslomer’s decision to

o forward with the Project(s) and to commit the Project(s} to the Company.

4. All information related to said Project(s) that has been submitted to the Cornpany is true and
accurate to the best of my lmowledge,

/-/,’_‘xi_\‘
L e
FURTHER AFFIANT SAYETH NAUGHT. ( e

) B \\-.)Q’\—’\ T

Swom to before me and subscribed in my presence thisg_g_ day of% ' 20_@

WM'_;%W_M_
Notary

RH
\\\\\\\\\H i) ."g]#//

S L”t&,,g(f/,

%  MELANIE A, GOTHAM

Z2) % Notary Public, State of Ohlo
S My Commission Expires 08/25/16

§ Recorded in Geauga County
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This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

4/10/2013 1:40:38 PM

Case No(s). 13-0580-EL-EEC

Summary: Application to Commit Energy Efficiency/Peak Demand Reduction Programs of The
Cleveland Electric Illuminating Company and AJD Holding Co. electronically filed by Ms.
Jennifer M. Sybyl on behalf of The Cleveland Electric llluminating Company and AJD Holding
Co.
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