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INTERROGATQKYNO. 8-6: Testiaony of Aldyn Hoekstra Page 8, Une 1 - Pagp 9, line 4. 
Provide all supportmg data and analysis used to develop the projected switdiing rates shown in 
the table on line 1 of page 8. 

RESPONSE: General Objections Nos. 2 (unduly burdensome), 3 (privileged and work 

product), and 4 (proprietary). DP&L further objects because the sOK>orting data and analysis 

requested relies on customer-specific data, which cannot be provided outside of DP&L in 

accordance with the PUCO's roles. Subject to all geaeral objections, DP&L states that flie 

produce4 document (Bates DP&L 0052668) pro\^des support fot the primary drivers of the 

prqjected switching rates shown on page 8 of Mr. Hoekstra's testimony, 

WITNESS RESPONSIBLE: Aldyn Hoekstra. 
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Potential Residential Aggregation Status as of Aug-31-2pl2 
Blue Italics Indicates 
Initial Assumed 
Switch Month 

Non-EUgible 
461,000. 

9% 

Switched Qroup 1 
626,000 

12% , 
n /a 

Aggregation Group 12, 
606,000 

06/2014 12% 

A^rsgation Group 11 
225,000 \ 

06/2014 4K 

01/2013 

Aggregation Group 10, 
247,000 

5% 

Aggregation Group 9 

01/2013 97,000 
2% 

Switched Group 2 
727^00 

14% n/a 

Aggregation Group 8 
0 

0% n / a 

Aggregation Group 7 
632,000 

1254 01/2013 

Prlvjleged and Confidential 
Prepared at the request of Counsel 

Group Name 
iVIWh of Residentiai Load 

% of Residential MWh 

-Switched Group 3 
/ 6,000 

0% n/a 

switched Group 4 
49,000 

1% " / o 

Aggregation Group 1 
411,000 

8% 04/2013 

Aggregation Group Z 
376,000 

754 
04/2013 

Aggregation Group 6 
327,000 

6% 

08/2013 

A^regation Group 5 
274,000 

S% 

12/2012 

.Aggregation Group 4 
13.000 

054 

Aggregation Group 3 
135,000 

09/2013 

01/2013 
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BEFORE 
THE PUBLIC UTILITIES COMMISSION OF OHIO 

In the Matter of the Application of : Case No. 12-426-EL-SSO 
The Dayton Power and Light Company for : 
Approval of Its Electric Security Plan : 

In the Matter of the Application of : Case No. 12-427-EL-ATA 
The Dayton Power and Light Company for 
Approval of Revised Tariffs : 

In the Matter of the Application of : Case No. 12-428-EL-AAM 
The Dayton Power and Light Company for ; 
Approval of Certain Accounting Authority : 

In the Matter of the Application of : Case No. 12-429-EL-WVR 
The Dayton Power and Light Company for r 
the Waiver of Certain Commission Rxiles ; 

In the Matter of tiie Application of : Case No. 12-672-EL-RDR 
The Dayton Power and Light Company : 
to Establish Tariff Riders : 

OBJECTIONS AND RESPONSES OF 
THE DAYTON POWER AND LIGHT COMPANY TO 

THE OFFICE OF THE OHIO CONSUMERS' COUNSEL'S 
INTERROGATORIES AND REQUESTS FOR PRODUCTION OF DOCUMENTS 

PROPOUNDED UPON THE DAYTON POWER AND LIGHT COMPAT^ 
NINETEENTH SET (DATED DECEMBER 10,2012) 

The Dayton Power and Light Company ("DP&L") objects and responds to The 

Office of the Ohio Consumers' Counsel's ("OCC") Interrogatories and Requests for Production 

of Documents, Nineteenth Set as follows. 

GENERAL OBJECTIONS 

1. DP&L objects to and declines to respond to each and every discovery request to 

the extent that it seeks information that is irrelevant and is not reasonably calculated to lead to 

the discovery of admissible evidence. Ohio Admin. Code § 4901-1-16(B). 



2. DP&L objects to and declines to respond to each and every discovery request to 

the extent that it is harassing, unduly burdensome, oppressive or overbroad. Ohio Admin. Code 

§§ 4901-1-16(B) and 4901-1-24(A). 

3. DP&L objects to each and every discovery request to the extent that it seeks 

information that is privileged by statute or common law, including privileged communications 

between attorney and client or attorney work product. Ohio Admin. Code § 4901-1-16(B). Such 

material or information shall not be provided, and any inadvertent disclosure of material or 

information protected by the attorney-client privilege, the attorney work product doctrine or any 

other privilege or protection from discovery is not intended and should not be construed to 

constitute a waiver, either generally or specifically, with respect to such information or material 

or the subject matter thereof. 

4. DP&L objects to each and every discovery request to the extent that it seeks 

information that is proprietary, competitively sensitive or valuable, or constitutes trade secrets. 

Ohio Admin. Code § 4901-1-24(A). 

5. To the extent that interrogatories seek relevant information that may be derived 

from the business records of DP&L or j&om an examination or inspection of such records and the 

burden of deriving the answer is the same for OCC as it is for DP&L, DP&L may specify the 

records from which the answer may be derived or ascertained and afford OCC the opportunity to 

examine or inspect such records. Ohio Admin. Code § 4901-1-19(D). 

6. DP&L objects to each and every interrogatory that can be answered more 

efficiently by the production of documents or by the taking of depositions. Under the 

comparable Ohio Civil Rules, "[a]n interrogatory seeks an admission or it seeks information of 



major significance in the trial or in the preparation for trial. It does not contemplate an array of 

details or outlines of evidence, a function reser\'ed by rules for depositions." Penn Cent. Transp. 

Co. V. Armco Steel Corp., 27 Ohio Misc. 76, 77, 272 N.E.2d 877, 878 (Montgomery Cty. 1971). 

As Penn further noted, interrogatories that ask one to "describe in detail," "state in detail," or 

"describe in particulars" are "open end invitation[s] without limit on its comprehensive nature 

with no gmde for the court to determme if the voluminous response is what the party sought in 

the first place." Id., 272 N.E.2d at 878. 

7. DP&L objects to each and every discovery request to the extent that it calls for 

information that is not in DP&L's current possession, custody, or control or could be more easily 

obtained through third parties or other sources. Ohio Admin. Code §§ 4901-1-19(C) and 4901-1-

20(D). DP&L also objects to each and every discovery request that seeks information that is 

already on file with the Public Utilities Commission of Ohio or the Federal Energy Regulatory 

Commission. To the extent that each and every discovery request seeks information available in 

pre-filed testimony, pre-hearing data submissions and other documents that DP&L has filed with 

the Commission in the pending or previous proceedings, DP&L objects to it. Ohio Admin. Code 

§4901-1-16(0). 

8. DP&L reserves its right to redact confidential or irrelevant information from 

documents produced in discovery. All documents that have been redacted will be stamped as 

such. 

9. DP&L objects to each and every discovery request to the extent that it is vague or 

ambiguous or contains terms or phrases that are undefined and subject to varying interpretation 

or meaning, and may, therefore, make responses misleading or incorrect. 



10. DP&L objects to any discovery request to the extent that it calls for information 

not in its possession, but in the possession of DP&L's unregulated affiliates. 



RESPONSES TO INTERROGATORIES 

329. Referring to Attachment 1-17, lEU Discovery First set: 

A. At page 8, the material references an expected $65 million of G&A savings in 

2012, and a cumulative target of $ 100 million in annual savings by End of 2013, 

1. Identify DP&L's portion of those savings; 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 3 

(privileged and work product). DP&L further objects because DP&L has not made any final 

decisions relating to reducing or eliminating expenses, and any decisions would depend on many 

unknovm and variable factors including the results of this proceeding. DP&L's analysis of 

potential expense reductions constitutes protected work product, because that analysis depends 

upon DP&L's analysis of and expectations regarding the likely results of this proceeding; DP&L 

thus objects to providing the analysis that it has performed regarding potential expense 

reductions. DP&L has not made decisions relating to reduction or elimination of expenses and 

any such decisions must await the results of this case; DP&L cannot speculate as to what 

expense adjustments might be forced upon it. In addition, DP&L objects because AES is not 

subject to discovery in this matter. Subject to all general objections, DP&L states that its abiUty 

to reduce expenses is limited by various factors, including the requirements that DP&L comply 

with reliability and safety standards, and the fact that co-owners of certain of its generation assets 

have certain rights to operate those assets. 



2. Identify whether the DP&L portion of the savings will be passed back to 

customers under the filed ESP plan, and if so, how. 

RESPONSE: Subject to all general objections, DP&L states: See Objection to 

Interrogatory No. 329.A. 1. 

3. define what is meant by "savings realized in cost of sales" and specify the 

DP&L share of those savings. Identify whether DP&L's portion of those 

savings will be passed back to customers imder the filed ESP plan, and if 

so, how; 

RESPONSE: Subject to all general objections, DP&L states: See Objection to 

Interrogatory No. 329.A.1. 

4. indicate whether the financial projections presented by Company witness 

Jackson (and relied upon by Witaess Chambers) took DP&L's share of 

these savings into account. If so, indicate how this was done. If not, why 

not? 

RESPONSE: Subject to all general objections, DP&L states: See Objection to 

Interrogatory No. 329,A. 1, 

B. At page 10, referring to the "cost reductions"(full year of 2012 reductions; partial 

year of incremental reductions in 2013) : 

1. Identify DP&L's portion of those savings 

RESPONSE: Subject to all general objections, DP&L states: See Objection to 

Interrogatory No. 329.A.1. 



2. Identify whether the DP&L portion of the savings will be passed back to 

customers under the Company's filed ESP plan, and if so, how; 

RESPONSE: Subject to all general objections, DP&L states: See Objection to 

Interrogatory No. 329.A.1. 

3. indicate whether the financial projections presented by Company witness 

Jackson (and relied upon by Witness Chambers) took DP&L's share of 

these savings into account. If so, indicate how this was done. If not, why 

not? 

RESPONSE: Subject to all general objections, DP&L states: See Objection to 

Interrogatory No. 329.A. 1. 

C. Referring to the "planned cost reductions" at page 11, 

1. Identify DP&L's portion of those savings 

RESPONSE: Subject to all general objections, DP&L states: See Objection to 

Interrogatory No. 329.A.1. 

2. Identify whether the DP&L portion of the savings will be passed back to 

customers under the Company's filed ESP plan, and if so, how; 

RESPONSE: Subject to all general objections, DP&L states: See Objection to 

Interrogatory No. 329.A.1. 

3. indicate whether the financial projections presented by Company witness 

Jackson (and reUed upon by Witness Chambers) took DP&L's share of 



these savings into accoimt If so, indicate how this was done. If not, why 

not? 

RESPONSE: Subject to all general objections, DP&L states: See Objection to 

Interrogatory No. 329.A,1. 

WITNESS RESPONSIBLE: None. 



330. Referring to the Company's response to OEG Data Request 1.3, for the revenues provided 

for 2008 through 2011, please identify the annual revenue, by rate class. 

RESPONSE: General Objections Nos. 1 (relevance) and 2 (unduly burdensome). 

Subject to all general objections, DP&L states: 2008 = $76.5 million; 2009 = $72.5 million; 

2010 = $74.4 million; 2011 = $73.8 million. 

RSC Revenues by Tariff Class 

Residential 

Residential Heating 

Secondary 

Primary 

Primary-Substation 

High Voltage 

POL 

School 

Street Lighting 

Total 

2008 

$21,419,830 

$8,954,787 

$24,245,082 

$13,596,151 

$3,705,148 

$3,931,946 

$92,856 

$433,803 

$147,798 

$76,527,400 

2009 

$20,697,119 

$8,719,967 

$23,142,634 

$12,867,885 

$2,796,710 

$3,622,288 

$91,480 

$398,978 

$148,002 

$72,485,063 

2010 

$21,943,746 

$9,007,397 

$23,308,264 
$13,012,084 

$2,593,116 

$3,938,383 

$90,063 

$393,531 

$147,988 

$74,434,574 

2011 

$21,549,556 

$8,973,292 

$23,086,170 

$12,972,414 

$2,517,606 

$4,086,122 

$88,217 

$359,223 

$148,080 

$73,780,680 

WITNESS RESPONSIBLE: Dona Seger-Lawson. 



331. With regard to the proposed Switching Tracker, please identify the total revenues, by rate 

class, by year, for 2013 tiirough 2017, that are projected to be collected by the Tracker. 

RESPONSE: General Objections No. 2 (unduly burdensome). Subject to all general 

objections, DP&L states that the current projections included in Mr. Jackson's testimony on 

Second Revised Exhibit CLJ-2 do not reflect any revenue fi:om the switching tracker for the 

period of 2013 through 2017 since switching rates were ft-ozen as of August 30,2012 in the ESP 

filing. However, Exhibit CLJ-5 and Exhibit CLJ-6 from Mr. Jackson's testimony provide 

additional detail regarding the switching tracker. 

WITNESS RESPONSIBLE: Craig Jackson. 
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332. Referring to DPL Inc. and DP&L Form lOQ, for the quarterly period ending September 

20, 2012, at page 18, the Company states that "DP&L sells any excess energy and 

capacity into the wholesale market." Please identify the excess energy and capacity sold 

into the wholesale market for 2009-2012. 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), and 

4 (proprietary). Subject to all general objections, Subject to all general objections, DP&L states: 

See the table below. 

2009 
2010 
2011 

2012 YTD 
9/30) 

DP&L Wholesale** 
Revenue ($ Millions) 

$182.1 
365.6 
441.2 

351.2 

DP&L RTO Capacity 
Revenue ($ Millions) 

115.2 
157.6 
152.4 

58.7 

** Includes wholesales to DPLER 

Source: DPL Inc. Forms 10-K and 10-Q 

WITNESS RESPONSIBLE: Aldyn Hoekstra. 
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333, Please identify all estimates and assumptions about revenue, operating cash flow, capital 

expenditures, growth rates, and discoxmt rates that were used in the Company's testing for 

the ktest good will impairment analysis conducted pertaining to DP&L, as these 

documents were specified in the DPL Inc. and DP&L Form lOQ, for the quarterly period 

ending September 20,2012, page 19. 

RESPONSE.: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

WITNESS RESPONSIBLE: Craig Jackson. 

12 



334. Please identify the material assumptions made in the preliminary step 1 and 2 of the 

interim impairment test, as referred to in the DPL and DP&L Inc. Form 1OQ, for the 

quarterly period ending September 20, 2012, page 62, related to: 

A. customer switching and aggregation trends 

RESPONSE: General Objections Nos. 1 (relevance), 2 (imduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

B. capacity price cur\'es 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

C. energy price curves 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

13 



DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

D. amoxmt of the non-bypassable charge 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

E. commodity price curves 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

F. dispatching 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

14 



DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

G. transition period for the conversion to a wholesale competitive bidding structure 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

H. amount of the standard service offer charge 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

I. valuation of regulatory assets and liabilities 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

15 



DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

J. discount rates 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing tiiat information because 

DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

K. deferred income taxes. 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's umegulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

WITNESS RESPONSIBLE: Craig Jackson. 

16 



335. Referring to page 3 of Teresa Marrinan's testimony regarding DP&L's proposed Fuel 

Rider, it states the Fuel Rider will be based on a system average cost methodology: 

A. Is this methodology a change fi'om the Fuel Rider currently in effect? 

RESPONSE: General Objections No. 7 (available on PUCO website). Subject to all 

general objections, DP&L states: Yes. 

B. If the response to (A) is affirmative, how does the calculation of the proposed 

Fuel Rider differ from the calculation of the Fuel Rider currently in place? 

RESPONSE: General Objections Nos. 2 (unduly burdensome), 6 (calls for narrative 

answer), and 7 (available on PUCO website). Subject to all general objections, DP&L states that 

the proposed fuel rider is based on a system average cost method as described in Witness 

Marrinan's testimony reflecting the total average costs of DP&L's energy supply system. The 

existing fuel rider is calculated by using retail customer load (including DP&L and DPL Energy 

Resource customers). In the existing fuel rider calculation, DP&L's generation and purchased 

power costs are stacked from lowest to highest cost, and the fuel and purchased power cost for 

the amount of supply needed to serve the retail customer load (inclusive of the load of DPL 

Energy Resources customers) is included in the fuel rate. For the existing fuel rider, DPL 

Energy Resources customer load is only used in the calculation of the rate. The rate is only 

charged to SSO customers and the rate does not impact DP&L wholesale sales to DPLER. 

C. Are the fuel and purchased power costs associated with providing wholesale sales 

included in the proposed Fuel Rider? 

17 



RESPONSE: Subject to all general objections, DP&L states that purchased power costs 

associated with wholesale power sales are not included in the proposed fuel rider. The fuel and 

emissions allowance costs associated with DP&L-owned energy supply resources, which may be 

used to provide wholesale sales, are included in the system average cost method used under the 

proposed fuel rider. 

WITNESS RESPONSIBLE: Aldyn Hoekstra. 

18 



336. Referring to page 3 of the Stipulation and Recommendation in the DP&L's Electric 

Security Plan in Case No. 08-1094-EL-SSO it states that DP&L will implement a 

bypassable fuel recovery rider to recover retail fuel and purchased power costs, based on 

least cost fuel and purchased power being allocated to retail customers (where retail 

customers include DP&L as well as DPL Energy Resource customers). 

A. Did the process implemented to calculate the Fuel Rider in Case No. 08-1094-EL-

SSO provide the least cost fuel and purchased power for retail customers? 

RESPONSE: General Objections Nos. 1 (relevance) and 2 (unduly burdensome). 

Subject to all general objections, DP&L states: Yes. 

B. If the answer to (A) is affirmative, would the continuation of the existing 

methodology of calculating the Fuel Rider provide the least cost fuel and 

purchased power for retail customers? 

RESPONSE: General Objections Nos. 1 (relevance) and 2 (unduly burdensome). 

Subject to all general objections, DP&L states that the existing and proposed fuel rider methods 

cannot be compared directly because the existing fiiel rider does not contemplate the auctioning 

of a portion of DP&L's SSO load under a CBP and requires that DPL Energy Resources 

customers be included in the definition of retail customers. In contrast, the proposed method 

does not include the load of any DPL affiliate in the calculation of the fuel rate and does 

explicitiy contemplate and facilitate the auctioning of increasing shares of the SSO load under 

the CBP. 

19 



C. If the response to (B) is affirmative, what is the purpose of changing the 

methodology for calculating the Fuel Rider? 

RESPONSE: General Objections Nos. 2 (unduly burdensome) and 6 (calls for narrative 

answer). Subject to all general objections, DP&L states: See pp. 5-6 of Witness Marrinan's 

testimony, which states as follows: 

"The system average cost method is appropriate for several reasons. First, it improves 

operational efficiency because it is logical, simple and straightforward for DP&L to 

administer and for the Commission's staff and outside experts to understand and audit. 

The system average cost method also aligns incentives between DP&L and its customers 

by assigning the same system average cost for all DP&L customers. The system average 

cost method provides DP&L with clear incentives to manage its energy supply portfolio 

in order to achieve the least overall cost of energy supply for SSO customers under the 

proposed ESP. Finally, the system average cost method is consistent with the proposed 

blending of CBP prices into SSO rates under the proposed ESP, and can be applied 

consistently and simply throughout the entire term of the proposed ESP." 

D. If the response to (B) is negative, why would the continuation of the existing 

methodology of calculating the Fuel Rider not provide the least cost fuel and 

purchased power for retail customers? 

RESPONSE: General Objections Nos. 2 (unduly burdensome) and 6 (calls for narrative 

answer). Subject to all general objections, DP&L states: Inapplicable. 

20 



E. Are the fuel and purchased power costs associated with providing wholesale sales 

included in the Fuel Rider? 

RESPONSE: Subject to all general objections, DP&L states that purchased power costs 

associated with wholesale power sales are not included in the proposed fuel rider. The fuel and 

emissions allowance costs associated with DP&L-owned energy supply resources, which may be 

used to provide wholesale sales, are included in the system average cost method used under the 

proposed fuel rider. 

F. If the response to (E) is negative, would the inclusion of the costs associated with 

providing wholesale sales have increased the cost of the Fuel Rider? 

RESPONSE: General Objections Nos. 2 (unduly burdensome) and 6 (calls for narrative 

answer). Subject to all general objections, DP&L states: Inapplicable. 

WITNESS RESPONSIBLE: Aldyn Hoekstra. 

21 



337. Referring to OCC INT-203,, if electricity made available due to customer switching is 

sold to the retail or wholesale market at a price higher than the CB rate, how will those 

incremental dollars over and above the CB rate be treated with respect to the SSR and the 

switching tracker? 

RESPONSE: General Objections Nos, 2 (unduly burdensome) and 6 (calls for narrative 

answer). Subject to all general objections, DP&L states that since the CB rate approximates the 

market rate, DP&L does not anticipate the available electricity to be sold at a higher price. 

WITNESS RESPONSIBLE: Craig Jackson. 

22 



338. Does DPLER purchase any power for resale that is not provided by DP&L? 

RESPONSE: General Objections Nos. 1 (relevance), 4 (proprietary), and 10 (possession 

of DP&L's unregulated affiliate). Subject to all general objections, DP&L states that it is not 

awMe of any such purchases. 

WITNESS RESPONSIBLE: Aldyn Hoekstra. 

23 



339. Referring to page 50 of DP&L's 2011 Form 10-K, it states tiiat "during 2010, we 

implemented a new wholesale agreement between DP&L and DPLER. Under this 

agreement, intercompany sales from DP&L to DPLER were based on the market prices 

for wholesale power. In periods prior to 2010, DPLER's ptirchases from DP&L were 

transacted at prices that approximated DPLER's sales prices to its end-use retail 

customers." 

A. When was the new wholesale agreement between DP&L and DPLER 

implemented? 

RESPONSE: General Objections Nos. 1 (relevance), 4 (proprietary), and 10 (possession 

of DP&L's unregulated affiliate). Subject to all general objections, DP&L states that the subject 

agreement was effective as of January 1, 2010. 

B. Why was the contract methodology of making sales to DPLER at prices that 

approximated DPLER's sales prices to its end-use retail customers changed to 

making sales to DPLER based on the market prices for wholesale power? 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L states that the change was made because it 

met DP&L's and DPLER's business needs. 

C. How does DP&L determine the market price to charge DPLER for each 

transaction between DP&L and DPLER? 
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RESPONSE: General Objections Nos, 1 (relevance), 4 (proprietary), and 10 (possession 

of DP&L's umregulated affiliate). Subject to all general objections, DP&L states that it charges 

transfer prices for transactions between DP&L and DPLER based on wholesale market prices. 

WITNESS RESPONSIBLE: Aldyn Hoekstra. 
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RESPONSES TO REQUESTS FOR PRODUCTION OF DOCUMENTS 

68. Please provide a copy of all documents including workpapers, and electronic 

spreadsheets supporting the revenue calculations requested in response to OCC INT 330 

and 331. 

RESPONSE: General Objections Nos. 1 (relevance) and 2 (unduly burdensome). 

Subject to all general objections, DP&L states that Exhibit CLJ-5 and Exhibit CLJ-6, from Mr. 

Jackson's testimony, provide additional detail regarding the switching tracker. 

69. Please provide a copy of all budgets, long term forecasts, macroeconomic projections, 

and current market expectations of retums on similar assets related to the Company's 

testing for the latest good impairment analysis pertaining to DP&L, as these documents 

were specified in the DPL Inc. and DP&L Form 1 OQ, for the quarterly period ending 

September 20, 2012, page 19. 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L objects to providing that information because 

DPL Inc. is not subject to discovery in this matter and because the requested information is 

irrelevant. 

70. Please provide a copy of the latest good will impairment analysis pertaining to DP&L. 

RESPONSE: General Objections No. 1 (relevance). Subject to all general objections, 

DP&L states that there is no goodwill at the DP&L level. 
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71. Please provide a copy of the "values that were assigned to various intangible assets, 

including customer relationships, customer contracts and the value of our ESP" as 

referred to in the DPL Inc. and DP&L Form lOQ, for the quarterly period ending 

September 20, 2012, page 21. 

RESPONSE: General Objections Nos. 1 (relevance), 2 (xmduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L states: InappUcable. 

72. Please provide a copy of all documents pertaining to the estimated fair value for each of 

DP&L's investments in plant at the merger date, as referred to in the DPL Inc. and DP&L 

Form lOQ, for the quarterly period ending September 20, 2012, page 52. 

RESPONSE: General Objections Nos. 1 (relevance), 2 (unduly burdensome), 

4 (proprietary), 6 (calls for narrative answer), and 10 (possession of DP&L's unregulated 

affiliate). Subject to all general objections, DP&L states: Inapplicable. 

73. Please provide a copy of the interim impairment test results on the $2.4 billion of good 

will at the DP&L Reporting Unit level. 

RESPONSE: General Objections Nos. 1 (relevance) and 2 (unduly burdensome). 

Subject to all general objections, DP&L states: Inapplicable. 
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Respectfully submitted. 

s/ Judi L. Sobecki 
JudiL.Sobecki (0067186) 
THE DAYTON POWER AND 

LIGHT COMPANY 
1065 Woodman Drive 
Dayton, OH 45432 
Telephone: (937)259-7171 
Telecopier: (937)259-7178 
Email: judi.sobecki@dplinc.com 

s/ Charles J. Faruki 
Charles J. Faruki (0010417) 

(Coxmsel of Record) 
Jeffrey S. Sharkey (0067892) 
FARUKI IRELAND & COX P.L.L. 
500 Courthouse Plaza, S.W. 
10 North Ludlow Sti-eet 
Dayton, OH 45402 
Telephone: (937) 227-3705 
Telecopier: (937)227-3717 
Email: cfaruld@ficlaw.com 
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CERTIFICATE OF SERVICE 

I certify that a copy of the foregoing Objections and Responses of The Dayton 

Power and Light Company to the Office of the Ohio Consumers' Counsel's Interrogatories and 

Requests for Production of Documents Propounded Upon Dayton Power and Light Company 
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following counsel of record, this 21st day of December, 2012: 

Samuel C. Randazzo, Esq. 
Frank P. Darr, Esq. 
Matthew R. Pritchard, Esq. 
Joseph E. Oliker, Esq. 
MCNEES WALLACE & NURICK LLC 
21 East State Street, 17th Floor 
Columbus, OH 43215-4228 
sam@mwncmh. com 
fdarr@mwncmh. com 
mpritchard@mwncmh. com 
joliker@mwncnih.com 

Attorneys for Industrial Energy Users-Ohio 

Philip B. Sineneng, Esq. 
THOMPSON HINE LLP 
41 South High Street, Suite 1700 
Columbus, OH 43215 
Philip.Sineneng@ThompsonHine.com 

Amy B. Spiller, Esq. 
Deputy General Counsel 
Jearme W. Kingery, Esq. 
Associate General Counsel 
DUKE ENERGY RETAIL SALES, LLC and 
DUKE ENERGY COMMERCIAL ASSET 
MANAGEMENT, INC. 
139 East Fourth Sti-eet 
1303-Main 
Cincinnati, OH 45202 
Amy.Spiller@duke-energy.com 
Jeanne.Kingery@duke-energy.com 

Attorneys for Duke Energy Retail Sales, LLC and 
Duke Energy Commercial Asset Management, Inc. 

Mark A. Hayden, Esq. 
FIRSTENERGY SERVICE COMPANY 
76 Soutii Main Street 
Akron, OH 44308 
haydenm@firstenergycorp.com 

James F. Lang, Esq. 
Laura C. McBride, Esq. 
N. Trevor Alexander, Esq. 
CALFEE, HALTER & GRISWOLD LLP 
1400 KeyBank Center 
800 Superior Avenue 
Cleveland, OH 44114 
jlang@calfee.com 
lmcbride@calfee.com 
talexander@calfee.com 

David A. Kutik, Esq. 
JONES DAY 
North Point 
901 Lakeside Avenue 
Cleveland, OH 44114 
dakutik@j onesday. com 

Allison E. Haedt, Esq. 
JONES DAY 
325 John H. McConnell Blvd., Suite 600 
Columbus, OH 43215-2673 
aehaedt@jonesday.com 

Attorneys for FirstEnergy Solutions Corp. 
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Robert A. McMahon, Esq. 
EBERL Y MCMAHON LLC 
2321 Kemper Lane, Suite 100 
Cincinnati, OH 45206 
bmcmahon@emh-law.com 

Rocco O. D'Ascenzo, Esq. 
Associate General Counsel 
Elizabeth Watts, Esq. 
Associate General Counsel 
DUKE ENERGY OHIO, INC. 
139 East Fourth Stireet 
1303-Main 
Cincinnati, OH 45202 
Elizabeth.Watts@duke-energy.com 
Rocco.D'Ascenzo@duke-energy.com 

Attorneys for Duke Energy Ohio, Inc. 

David F. Boehm, Esq. 
Michael L. Kurtz, Esq. 
BOEHM, KURTZ & LOWRY 
36 East Seventh Stireet Suite 1510 
Cincinnati, OH 45202-4454 
dboehm@BKLlawfirm.com 
mkurtz@BKLlawfirm.com 

Attorneys for Ohio Energy Group 

Gregory J. Poulos, Esq. 
EnerNOC, Inc. 
471 East Broad Stieet 
Columbus, OH 43215 
Telephone: (614) 507-7377 
Email: gpoulos@enemoc.com 

Attorney for EnerNOC, Inc. 

Colleen L. Mooney, Esq. 
OHIO PARTNERS FOR AFFORDABLE 
ENERGY 
231 West Lima Street 
P.O. Box 1793 
Findlay, OH 45839-1793 
cmooney2@columbus .rr. com 

Attorney for Ohio Partners for Affordable Energy 

Jay E. Jadwin, Esq. 
AMERICAN ELECTRIC POWER 
SERVICE CORPORATION 
155 W. Nationwide Blvd., Suite 500 
Columbus, OH 43215 
j ej adwin@aep.com 

Attorney for AEP Retail Energy Partners LLC 

M. Anthony Long, Esq. 
Senior Assistant Counsel 
HONDA OF AMERICA MFG., INC. 
24000 Honda Parkway 
Marysville, OH 43040 
tony_long@ham.honda.com 

Attomey for Honda of America Mfg., Inc. 

Richard L. Sites, Esq. 
General Counsel and Senior Director of 
Health Policy 
OHIO HOSPITAL ASSOCIATION 
155 East Broad Stireet, 15tii Floor 
Columbus, OH 43215-3620 
ricks@ohanet.org 

Thomas J. O'Brien, Esq. 
BRICKER & ECKLER LLP 
100 Soutii Third Sti-eet 
Columbus, OH 43215-4291 
tobrien@bricker.com 

Attorneys for Ohio Hospital Association 

Thomas W. McNamee, Esq. 
Assistant Attomey General 
Devin D. Parram, Esq. 
Assistant Attorneys General 
180 East Broad Sti-eet 
Columbus, OH 43215 
Thomas.mcnamee@puc.state.oh.us 
devin.parram@puc.state.oh.us 
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Commission of Ohio 
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Mark S. Yurick, Esq. 
(Counsel of Record) 
Zachary D. Kravitz, Esq. 
TAFT STETTINIUS & HOLLISTER LLP 
65 East State Stireet, Suite 1000 
Columbus, OH 43215 
mvurick@taftlaw. com 
zkravitz@taftlaw.com 

Attomeys for The Kroger Company 

Melissa R. Yost, Esq., (Counsel of Record) 
Maureen R. Grady, Esq. 
Assistant Consumers' Counsel 
Office of The Ohio Consumers' Counsel 
10 West Broad Street, Suite 1800 
Columbus, OH 43215-3485 
yost@occ.state.oh.us 
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Attomeys for Office of the Ohio Consumers' 
Counsel 
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Andrew J. Campbell, Esq. 
WHITT STURTEVANT LLP 
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whitt@whitt-sturtevant.com 
campbell@whitt-sturtevant.com 

Vincent Parisi, Esq. 
Matthew White, Esq. 
INTERSTATE GAS SUPPLY, INC. 
6100 Emerald Parkway 
Dublin, OH 43016 
vparisi@igsenergy.com 
ms white@igsenergy. com 

Attomeys for Interstate Gas Supply, Inc. 

Steven M. Sherman, Esq. Counsel of Record 
Joshua D. Hague, Esq. (admitted pro hac vice) 
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One Indiana Square, Suite 2800 
Indianapolis, IN 46204-2079 
ssherman@kdlegal.com 
j hague@kdlegal .com 
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and Sam's East, Inc. 

Christopher L. Miller, Esq. 
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Christopher.Miller@icemiller.com 
Gregory.Dunn@icemiller.com 

Attomeys for the City of Dayton, Ohio 

M. Howard Petricoff, Esq. 
Stephen M. Howard, Esq. 
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PEASE LLP 
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P.O. Box 1008 
Columbus, OH 43216-1008 
mhpetricoff@vorys.com 
smhoward@vorys.com 
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Association 

Trent A. Dougherty, Esq. Counsel of Record 
Cathryn N. Loucas, Esq. 
OHIO ENVIRONMENTAL COUNCIL 
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Attomeys for the Ohio Environmental 
Council 
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Joseph M. Clark, Esq., Counsel of Record 
6641 North High Street, Suite 200 
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joseph.clark@directenergy.com 

Christopher L. Miller, Esq. 
Gregory J. Durm, Esq. 
Alan G. Starkoff, Esq. 
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Columbus, OH 43215 
Christopher.Miller@icemiller.com 
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Attomeys for Direct Energy Services, LLC 
and Direct Energy Business, LLC 

M. Howard Petiicoff, Esq. 
VORYS, SATER, SEYMOUR AND PEASE LLP 
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P.O. Box 1008 
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mhpetricoff@vorys. com 
smhoward@vorys.com 

Attomeys for Exelon Generation Company, LLC, 
Exelon Energy Company, Inc., Constellation 
Energy Commodities Group, Inc., and 
Constellation NewEnergy, Inc. 
Matthew J. Satterwhite, Esq. 
Steven T. Nourse, Esq. 
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CORPORATION 
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Research Update: 

S&PCORRECT: DPL Inc., Dayton Power & Light 
Co. Lowered To 'BB' From 'BBB-'; Debt Ratings 
Also Cut; Otlk Stable 
(Sdltor'o Motei We are republiahing thia article to correct the rating on DPL 
Inc.'3 senior unsecured debt, which has been revised to 'BB-'.) 

Overview 

• Increased competition because of lower wholesale electricity prices will 
continue to materially reduce DPL's profit margins. 

• He expect the unregulated retail business to grow because of the eventual^ 
transition to generation market rates. 

• The company's financial position is stressed due to the substeuitial 
amount of acquisition debt layered on by parent company ASS. 

• We are lowering our ratings on DPL Inc. and its wholly owned subsidiary, 
Dayton Power & Light (DP&L), Including the corporate credit rating on 
both entities, to 'BB' from 'BBB-* and removed them from CreditHatch with 
negative implications. We are also lowering our issue ratings on DPL's 
senior unsecured debt to • BB- • from ' BB-t-' and on DP&L' s senior secured 
debt to • BBB- ' from • BBB+ ' . 

• The outlook is stable, reflecting our baseline forecast for consolidated 
adjusted FFO to debt of about 8% to 10% for the next three years. 

Rating Action 

On Nov. 8, 2012, Standard & Poor's Ratings Sein^ices lowered its corporate 
credit ratings on DPL Inc. and subsidiary Dayton Power & Light Co. (DP6L) two 
notches, to 'BB' from 'BBB-', and removed them from CreditWatch negative. The 
outlook is stable. 

At the same time, we lowered our issue ratings on DPL's senior unsecured debt 
to 'BB-' from '88+'. We assigned a recovery rating of '5', indicating our 
expectation that lenders would receive modest (10% to 30%) recovery of 
principal in a default. We also lowered our issue rating on DP&L's senior 
secured debt two notches, to 'BBB-' from 'BBB-f'. We revised the recovery 
rating on the senior secured debt to *!', reflecting high (90% to 100%) 
recovery, from 'l-i-'. All debt issue ratings have also been removed from 
CreditWatch negative. 
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Research Update: S&PCORRECT: DPL Inc., Dayton Power & Light Co. Lowered To 'BB' From BBB-'; Debt 
Ratings Also Cut; Otlk Stable 

Rationale 
standard & Poor's ratings on DPL Inc. reflect the company's consolidated 
credit profile, which includes its association with the weaker credit quality 
of its parent. The ASS Corp. (BB-/3table/--). DPL is the holding company for 
regulated electric utility DP&L. The ratings also reflect DPL's "strong" 
business risk profile and its "aggressive" financial risk profile, as defined 
in our criteria. (We rank business risk from "excellent" to "vulnerable" and 
financial risk from "minimal" to "highly leveraged.") 

We view DPL and DP&L's business risk profiles as "strong" based on the 
Increased competition among Midwest energy retail providers and the expected 
growth of the unregulated retail business. In addition, we eicpect competition 
CO increase because of lower wholesale electricity prices, which will 
materially reduce DPL's profit margins. The company's financial position has 
veiry little cushion due to the increased amount of acquisition debt from 
parent, company AB3. DPL recently aiuiounced that it will be taking an 
impaiirment charge of $1.85 billion on the goodwill associated with the AES 
purchase. Although we do not e3(pect this impairment to affect cash flows, it 
will substantially weaken net income and earnings in 2012 as well as the 
total-debt-to-capital ratio. DPL's credit quality is heavily influenced by the 
substantial additional acquisition-related debt and its adverse impact on the 
company's key financial, measxires. Consequently, our baseline forecast calls 
for total debt to EBITDA of about 6.5x to 7.Ox and adjusted FFO to total debt 
to be about 8% to 10%. 

Our ratings on DPL and DP&L are higher than our rating on parent AES, as 
structural protections (a separateness agreement, an Independent director, and 
debt limitations and covenants) provide some insulation to the siibsidiaries. 

Our assessment of both entities' strong business risk profiles is based on 
DP&L's eventual transition to generation market rates. We expect increasing 
competition from lower wholesale electricity prices to materially reduce DPL's 
profit margins in the next 12 to 24 months. Our assessment also takes into 
account the eicpected growth of the unregulated retail siibsidiary, a lack of 
fuel diversity, and a weak economy in Dayton. Those factors are partly offset, 
in our view,- by the lower-risk regulated transmission and distribution portion 
of the business, generally low-cost generating facilities, and the completion 
of an extensive environmental compliance program. With heightened competition 
in Ohio, luirated affiliate DPL Energy Resoiirces now provides electricity to 
about 77% of DP&L's estimated 57% switched load at market rates. 

DP&L recently filed a new electric security plan (ESP) for Jan. i, 2013, 
through Dec. 31, 2017. The compomy's current ESP expires on Dec. 31, 2012. The 
new plan would reflect a proportionate blend of the rate resulting from a 
competitive bidding process and DP&L's current SSP generation prices, DP&L is 
proposing to blend in auction results with current standard-seirvice offer 
rates, starting with a 10% mix of auction results and culminating in a 100% 
move to market rates in June 2016. DP&L lias also requested approval for a 
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Research Update: S&PCORRECT: DPL Inc., Dayton Power & Light Co. Lowered To 'BB' From BBB-'; Debt 
Ratings Also Cut: Otlk Stable 

non-bypassable sesrvice stability rider (SSR) and a customer-switching tracker. 
We view the SSR and the tracker as good for credit quality as they would 
provide additional cash flow that would otherwise be lost in the company's 
transition to full market rates. 

AS a reference point, AEP Ohio's recent ESP filing with the Public Utilities 
Commission of Ohio includes a non-bypassable rider. AEP also filed to create a 
separate generation company for its Ohio generation assets. 

We assess DPL's financial risk profile as aggressive, reflecting our base-case 
scenario of adjusted fiinds from operations (FFO) to total debt of about 8% to 
10% and adjusted total debt to EBITDA of about 6.5x for the next 12 months. 
For the 12 months ended June 30, 2012, adjusted FFO to debt was 11%, compared 
with 12% at year-end 2011; adjusted debt to EBITDA was 5.8x, slightly weaker 
than 5.2x at-year-end 2011. 

Uquidity 
Liquidity Is "adequate" under Standard & Poor's coz-porate liquidity 
methodology, which categorizes liquidity in five standasrd descriptors. 
"Adequate" liquidity supports our 'BB' issuer credit rating on DPL and its 
subsidiary DP&L. Our assessment is based on the following factors and 
assumptions: 

• We e3cpect liquidity sources (including FFO and credit facility 
availability) to exceed uses by more than 1.2x over the next 12 months; 

• Debt maturities over the next year are manageable; 
• Even if EBITDA declines by 15%, we believe net sources will be well in 

excess of liquidity requirements; and 
• The company has good relationships with its banks and has a good standing 

in the credit markets. 

DPL's projected sources of liquidity are mostly operating cash flow and 
availeUt>le bank lines. Its projected uses are mainly for necessary capital 
expenditures and debt maturities. The company's ability to absorb high-impact, 
low-probability events with limited need for refinancing, its flexibility to 
reduce capital spending or sell assets, its sound bank relationships, its 
solid standing in credit markets, and its generally pmident risk management 
further support our assessment of its liquidity as adequate. 

DP&L's next maturity, in October 2013, is significant, at $470 million. Given 
the magnitude of the maturity, we expect the company to address it well in 
advance of the due date. DP&L maintains a $200 million revolving credit 
facility that matures on April 20, 2013. The company also has another $200 
million revolving credit facility that expires in August 2015. Subject to 
certain conditions and approvals, DP&L has the option to increase both 
facilities by up to an additional $50 million each. 

DPL recently reduced the limit on its $125 million credit facility to $75 
million and negotiated changes to the covenant requirements with the bank 
group. The first financial covenant, originally a total-debt-to-capitalization 
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ratio, was changed, effective Sept. 30, 2012, to a total-debt-to-EBITDA ratio. 
The ratio is not to exceed 7.Ox to 10.Ox as of Sept. 30, 2012, and the ratio 
steps up to 8.25X to 10.Ox by Sept. 30, 2013. The compjuiy is currently in 
compliance with this covenant. In addition, EBITDA to interest must be at 
least 2.5X under the covenant. The company is currently in compliance with 
this covenant as well. 

Both DP&L bank agreements have one financial covenant requiring that DP&L's 
total debt to capital not exceed 65%; the company is comfortably In 
complicuice, as its actual ratio is about 43%. 

In our analysis, we assumed liquidity of about $680 million over the next 12 
months, consisting of projected FFO, excess cash, and availability under the 
credit facilities. We estimate liquidity uses of roughly $560 million during 
the same period for capital spending, dividends, and debt maturities. 

Recovery analysis 
We assign recovery ratings on all debt issued by non-investment-grade rated 
corporate entities, and these ratings deteitnine potential notching of issue 
ratings relative to our coirporate credit rating on that company. Our recovezy 
analysis is based on a simulated default by the company with its eicisting 
capital structure. Highlights of our recoveiry analysis are as follows: 
• our recoveiry analysis for DPL and DP&L was based on a simulated default 

in 2016, at which point all of its power assets will have transitioned to 
competitive-merchant status. 

• Following a simulated default, we valued the regulated assets (the 
transmission and distribution equipment and non-bypassable charge) at 
their approximate net book value of $955 million as a projcy for the 
allowed regulated retvum on these critical assets, and we valued the 
power assets at about $905 million using a dollar-per-kilowatt (kw) 
approach that considers the nature of the individual assets and the 
conditions- assumed in our simulated default scenario. 

• We assumed a higher dollar-per-kilowatt multiple for the Zimmer 
($450/kw), Killen ($425/kw), and Miami ($425/kw) coal plants because 
environmental updates will have been completed prior to our simulated 
defatilt date and because these facilities are newer and r a n with greater 
efficiency^ than the other coal assets. Conversely, we used lower 
multiples for the Stuart ($375/1cw), East Bend ($350/]cw), and Conesvllle 
($350/kw) coal plants because these facilities are somewhat older or less 
efficient and because these facilities could require additional 
environmental upgrades to meet federal and state laws. We have assigned 
no value to the Beckjord and Hutchings coal plants, which should be 
decommissioned, or to the low-margin retail marketing business. These 
assumptions produced a gross entezprise value of $1.86 billion. Based on 
the company's relatively simple capital stmicture, we have estimated 
administrative bankmiptcy expenses at 3%, producing a net enterprise 
value of about $1.8 billion. 

• DP&L's secured debt is eicpected to total $923 million at default 
(including'an estimate of six months' accinied interest) and would have 
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the highest priority claim to this value. This suggests the potential for ^ 
full recovery and total coverage of 195%, but the transfer of regulated 
assets to a merchant arm would leave only about 100% of the remaining 
regulated-asset value. Under our first-mortgage-bond criteria, this 
produces a '1' recoveary rating, reflecting our expectation of 90% to 
100%, thus the secured issue rating of 'BBB-', which is two notches 
higher than the cozporate credit rating, although certain debt backed by 
bond insurance from Berkshire Hathaway is rated higher based on the 
insurer's credit rating. After accounting for other estimated claims at 
DP&L (two revolving facilities, which we assume would be fully drawn at 
default, and structurally senior preferred stock) of about $424 million, 
roughly $447.5 million in remaining value would be available to DPL 
creditors. This suggests total coverage of about 24% for DPL's unsecured 
debt of roughly $1.8 billion. As such, this debt has a '5' recovery 
rating, reflecting modest (10% to 30%) recovery prospects, and an issue 
rating'of 'BB-'. 

Outlook 

The stable rating outlook on DPL reflects Stcuidard & Poor's baseline forecast 
that consolidated adjusted FFO to debt will be about 8% to 10% over the next 
12 to 18 months. Significant risks to the forecast include increasing 
competition from lower electricity prices that could materially lower DPL's 
profit margins and a weaker economy than we currently e3q>ect. 

We could lower the ratings if FFO to debt is consistently lower than 8% or the 
business risk profile weakens as a result of the disproportionate growth of / 
the competitive energy business. Conversely, we could raise the ratings if FFO 
to debt consistently strengthens to greater than 15% on a sustained basis, 
which we would expect to result mostly from higher electricity prices and an 
improved economy. 

Related Criteria And Research 

• Business Risk/Financial Risk Matrix Expanded, Sept. 18, 2012 
• Liquidity Descriptors For Global Corporate Issuers, Sept. 28, 2011 
• Analytical Methodology, April 15, 2008 

Ratings List 

Downgraded; Off CreditWatch 
To Prom 

DPL Inc. 
Dayton Power & Light Co. 
Corporate credit rating BB/Stable/-- BBB-/Watch Neg/--

DPL I n c . 
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Senior unsecured 
Recovej^r rating 

BB-
5 

BB4-/Watch Neg 

Dayton Power & Light Co. 
Senior sec\ired BBB-
Hecovery rating 1 

BBB+/Watch Neg 
1+ 

DPL C a p i t a l Tinist I I 
P r e f e r r e d s t o c k B+ BB/Watch Neg 

) 

Complete ratings information is available to subscribers of RatingsDirect on 
the Global Credit Portal at www.globalcredltportal.com. All ratings affected 
by this rating action can be found on Standard & Poor's public Web site at 
www.standardandpoors.com. Use the Ratings search box located in the left 
column. 

^ 
y 
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Senchmarks. Hesoarcb, Data and Analytics 

S&PCORRECT: DPL Inc., Dayton Power & Light Ratings Lowered Two 
Notches, To *BB' From 'BBB-'; Debt Ratings Also Cut; Outlook Stable 

Publication date: 09-Nov-2012 10:03:47 EST 

View Analyst Contact Infonnation 
(Editor's Nota: This release, originally published on Nov. 8, 2012, is being 
republished to correct the rating on DPL Inc.'s senior unsecured debt in the 
'Rating Action" section and ratings list. ) 

Increased competition because of lower wholesale electricity prices 
will continue to materially reduce DPL's profit margins. 
We expect the unregulated retail business to grow because of the 
eventual transition to generation market rates. 
The company's financial position is stressed due to the substantial 
amount of acquisition debt at parent company AES. 
We are lowering our ratings on DPL Inc. and its wholly owned 
subsidiary, Dayton Power & Light (DP&L), including the corporate credit 
rating on both entities, to 'BB' from 'BBB-' and removed them from 
CreditWatch with negative implications. We are also lowering our issue 
ratings on DPL's senior unsecured debt to 'BB-' from 'BB+' and on 
DPSL's senior secured debt to 'BBB-' from 'BBB+' and removing them from 
CreditWatch negative. 
The outlooJc is stable, reflecting our baseline forecast for 
consolidated adjusted FFO to debt of about 8% to 10% for the next three 
years < 

NEW YORK (Standard & Poor's) Nov. 8, 2012—Standard & Poor's Ratings Services 
today said it has lowered its corporate credit ratings on DPL Inc. and 
subsidiary Dayton Power & Light Co. (DP6L) two notches, to 'BB' from 'BBB-', 
and removed them from CreditWatch negative. The outlook is stable. 

At the same time, we lowered our issue rating on DPL's senior unsecured debt 
to 'BB-' from 'BB+'. We assigned a recovery rating of '5', indicating our 
expectation that landers would receive modest (10% to 30%) recovery of 
principal in a default. We also lowered our issue rating on DP&L's senior 
secured debt two notches, to 'BBB-' from 'BBB+'. We revised the recovery 
rating on the senior secured debt to '1', reflecting high (90% to 100%) 
recovery, from '1+'. All debt issue ratings have also been removed from 
CreditWatch negative. 

Standard & Poor's ratings on DPL Inc. reflect the company's consolidated 
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credit profile, which includes its association with the weaker credit quality 
of its parent. The AES Corp. (BB-/Stable/—). DPL is the holding company for -̂  
regulated electric utility DPiL. The ratings also reflect DPL's "strong" 
business risk profile and its "aggressive" financial risk profile, as defined 
in our criteria. 

"We view DPL and DPSL's business risk profiles as 'strong' baaed on the 
increased competition among Midwest energy retail providers and the expected 
growth of the unregulated retail business," said Standard & Poor's credit 
analyst Matthew O'Neill. In addition, we expect competition to increase 
because of lower wholesale electricity prices, which will materially reduce 
DPL's profit margins. 

Our ratings on DPL and DPSL are higher than our rating on parent AES, as 
structural protections (a separateness agreement, an independent director, 
and debt limitations and covenants) provide some insulation to the 
subsidiaries. 

Liquidity is "adequate" under Standard & Poor's corporate liquidity 
methodology. 

The stable rating outlook on DPL reflects Standard & Poor's baseline forecast 
that consolidated adjusted FFO to debt will be about 8% to 10% over the next 
12 to 18 months. Significant risks to the forecast include increasing 
competition from lower electricity prices that could materially lower DPL's 
profit margins and a weaker economy than we currently expect. 

We could lower the ratings if FFO to debt is consistently lower than 8% or 
the business risk profile weakens as a result of the disproportionate growth ^ 
of the competitive energy business. Conversely, we could raise the ratings if v' 
FFO to debt, consistently strengthens to greater than 15% on a sustained 
basis, which we would expect to result mostly from higher electricity prices 
and an improved economy. 

Complete ratings information is available to subscribers of RatingsDirect on 
the Global Credit Portal at www.globalcreditportal.cora. All ratings affected 
by this rating action can be found on Standard 6 Poor's public Web site at 
www.standardandpoors.com. Use the Ratings search box located in the left 
column. 

n A-4 K , ^Matthew LO-NeUl, New York (1)212-438^295; 
Primary Credit Ana lys t :^^^^^ onem(gstandardandpoors.com 

- . r f f John WWhiUock, New York (1)212-438-7678; 
secondary L-ontact: john_whitlock(gstandardandpoors.com 

No content (including ratings, credit-related analyses and data, model, software or other 
application or output therefrom) or any part thereof (Content) may be modified, reverse 
engineered, reproduced or distributed in any form by any means, or stored in a 
database or retrieval system, without the prior written permission of S&P. The Content 
shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any 
third-party providers, as well as their directors, officers, shareholders, employees or 
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, 
timeliness or availability of the Content. S&P Parties are not responsible for any errors 
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or omissions, regardless of the cause, for the results obtained from the use of the 
Content, or for the security or maintenance of any data Input by the user. The Content Is 
provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR 
IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES 
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, 
FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE 
CONTENTS FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT 
WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no 
event shall S&P Parties be liable to any party for any direct, indirect, incidental, 
exemplary, compensatory, punitive, special or consequential damages, costs, 
expenses, legal fees, or losses (including, without limitation, lost income or lost profits 
and opportunity costs) in connection with any use of the Content even if advised of the 
possibility of such damages. 

Credit-related analyses, including ratings, and statements in the Content are statements 
of opinion as of the date they are expressed and not statements of fact or 
recommendations to purchase, hoki, or sell any securities or to make any investment 
decisions. S&P assumes no obligation to update the Content following publication in 
any form or format. The Content should not be relied on and is not a substitute for the 
skill, judgment and experience of the user, its management, employees, advisors and/or 
clients when making investment and other business decisions. S&P's opinions and 
analyses do not address the suitability of any security. S&P does not act as a fiduciary 
or an investment advisor. While S&P has obtained information from sources it believes 
to be reliable, S&P does not perform an audit and undertakes no duty of due diligence 
or independent verification of any infomnatlon it receives. 

S&P keeps certain activities of its business units separate from each other in order to 
preserve the independence and objectivity of their respective activities. As a result, 
certain business units of S&P may have information that is not available to other, S&P 
business units. S&P has established policies and procedures to maintain the 
confidentiality of certain non-public information received in connection with each 
analytk:al process. 

S&P may receive compensation for its ratings and certain credit-related analyses, 
nonnaily from issuers or underwriters of securities or from obligors. S&P reserves the 
right to disseminate its opinions and analyses. S&P's public ratings and analyses are 
made available on its Web sites, www.standardandpoors.com (free of charge), and 
www.ratingsdirectcom and www.globalcredltportal.com (subscription), and may be 
distributed through other means, including via S&P publications and third-party 
redlstributors. Additional Information about our ratings fees is available at 
www.standardandpoors.com/usratingsfees. 

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may 
ONLY be used by the individual to whom they have been assigned. No sharing of 
passwords/user IDs and no simultaneous access via the same password/user ID is 
permitted. To reprint, translate, or use the data or information other than as provkied 
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FitchjRatings 
FITCH DOWNGRADES DPL AND PLACES DPL AND DP&L ON 

RATING WATCH NEGATIVE 

Fitch Ratings-New York-07 November 2012: Fitch Ratings has downgraded the Issuer Default 
Rating (IDR) of DPL Inc. (DPL) to 'BB' from 'BB+'. In addition. Fitch has placed DPL and its 
wholly owned subsidiaiy The Dayton Power and Light Company (DP&L) on Rating Watch 
Negative. The Rating Walch Negative implies that the ratings may be either lowered or affirmed 
and are typically resolved over a relatively short period of time. Fitch expects to resolve the Rating 
Watch Negative for DPL and DP&L once the outcome of DP&L's recently filed Electric Security 
Plan (ESP) is known. 

The downgrade in DPL's ratings and the assignment of Rating Watch Negative is driven by 
significantly reduced EBITDA and FFO expectations compared with Fitch's prior forecasts. A 
material reduction in power prices that has exacerbated switchuig to alternate retail electricity 
providers among DP&L's standard service offer (SSO) customers and reduced DP&L's wholesale 
revenues accounts for Fitch's revised expectations. Ilie substantial increase in leverage at DPL 
following the acquisition by The AES Corporation (AES, rated 'BB-' Outlook Stable by Fitch) is 
causing additional stress on DPL's credit metrics, in an operating environment that continues to 
worsen. 

DPL's ratings reflect its highly leveraged capital structure and the primary support it receives from 
the upstream distributions fix)m DP&L. The ratings of DPL and DP&L are linked and the IDR^ of 
both entities consider the combined leverage, which consists of approximately $1.7 billion of debt 
at DPL and $0.9 billion of debt at DP&L. The ratings of DPL and DP&L are not tightly linked to 
die IDR. of the ultimate parent, AES. However, any material weakening of the credit of AES could 
adversely affect Fitch's ratings of DPL and DP&L. 

DP&L is facing several regulatory and market challenges in Ohio. Its current ESP expires in Dec. 
31, 2012. DP&L has filed for a new ESP to be effective Jan. 1, 2013 in an environment where low 
power prices have caused acceleration in customer switching and heightened retail competition. 
DP&L has requested a nonbypassable charge of $120 million over die five-year ESP period, a faster 
transition of SSO tariff to maricet, and a commitment to file a generation separation plan by YE 
2013 such that DP&L expects that the non-regulated generation business would be legally separated 
from the regulated transmission and distribution business by YE 2017. 

Switching has accelerated in DP&L's retail territory in 2012. As of June 30, 2012, approximately 
56% of DP&L's customers had switched to alternate suppliers. Through die first six months of 
2012, customer switching has impacted DP&L's gross margin by $110 million and DPL's gross 
margin by 59'million. The lost gross margin at DP&L has been partially offset by higher margins 
at DPL's non-regulated subsidiary, DPL Energy Resources (DPLER), which has been successfiil in 
winning a majority of the switched load. DPLER is also actively competing for the retail load in 
non-DP&L service territory. 

DPL's credit metrics have sharply deteriorated in the wake of increased switching and falling 
wholesale revenues. For the last twelve months (LTM) ended June 30, DPL's consolidated funds 
from operations (FFO)-to-debt ratio was 11% and debt-to-EBITDA ratio was 6.3x. Fitch expects a 
fiirdier deterioration of these metrics absent a waning of residential switching, a constructive ESP 
outcome and material debt reduction at DPL. All these three factors bear monitoring and will be 
used by Fitch to drive future rating actions. 

DP&L's LTM metrics remain robust, though these have moderated somewhat from their very 
strong historical financial performance as a result of increased competition in the competitive retail 
energy marlcet and weaker wholesale revenues. For the LTM ending June 30, DP&L's FFO-to-debt 
ratio was 38% and its debt-to-EBITDA ratio was 2.1x. Fitch forecasts DP&L's robust credit metrics 
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to deteriorate somewhat based on the terms of the requested ESP and assuming that residential 
switching exacerbates for a few months before moderating. However, Fitch expects DP&L's 
forecasted credit metrics to remain superior relative to Fitch guidelines for the 'BBB-' IDR. DP&L's 
current ratings are constrained by the additional leverage at DPL and the need for a high proportion 
of DP&L's earnings to be upstreamed to DPL as dividends to support parent debt. 

Fitch has notched DP&L's IDR two levels above that of DPL. The Merger Stipulation, as approved 
by the Public Utility Commission of Ohio (PUCO), places explicit financial restrictions on DP&L 
that reduces its credit risk relative to DPL. DP&L is required to maintain a capital structiire that 
includes an equity ratio of at least 50% and cannot have a negative retained earnings balance. In 
addition, the DP&L Articles of Incorporation, and the Ohio state codes place fiiriher restrictions on: 
(1) upstream dividend distribution; (2) transactions with an affiliate such as liquidity support, debt 
incurrence or collateral support; and (3) issuance of new debt without explicit approval from the 
PUCO. 

Liquidity is adequate and is supported by DP&L's cash flows and full availability on the utility's 
$200 million revolving credit facility manuring in August 2015 and $200 million revolvuig credit 
facility maturing in April 2013. DPL also has full availability on its own $75 million revolving 
credit facility maturing in August 2014. Subsequent to a recent amendment to its credit agreement, 
the capacity on the revolver was reduced to $75 million, from $125 million previously. The 
amendment also eliminated the prior debt to capital financial covenant replacmg it with a debt to 
EBITDA covenant. The amendment also imposes significant restriction on DPL's ability to pay 
dividend to AES. In the thud quarter of 2012, DPL recognized an estimated $1.85 billion non-cash 
goodwill impairment charge. DPL had recorded substantial goodwill of $2.6 billion in the fourth 
quarter of 2011 in connection with its acquisition by AES. 

DP&L has a significantiy large debt maturity on Oct 1, 2013, with its $469 million fust mortgage 
bonds coming due. Although these notes account for more than half of DP&L's existing debt 
outstanding, Fitch expects the replacement of this debt to be manageably done prior to maturity. 

What Could Trigger a Rating Action 

Outcome of the ESP: Fitch expects to resolve the Rating Watch for DPL and DP&L once the 
outcome of the recently filed ESP is known. While no procedural schedule is s^ as of now, it is 
Fitch's expectation that the PUCO could issue a final order before the end of the first quarter of 
2013. 

Pace of debt reduction: A constructive ESP outcome in itself may not be adequate to ward off 
negative rating actions for DPL and DP&L. Fitch expects DPL to significantly reduce debt from the 
current levels to prevent further downgrade to ratings. 

Higher switching levels: Higher than anticipated switching levels and the inability to secure a 
switching tracker in its ESP order could place additional stress on DP&L's cash flows, and in turn, 
exert greater pressure on the upstream dividends from DP&L to DPL. 

Higher than Anticipated Capex: Capital expenditures in excess of Fitch's current forecasts could 
accentuate the stress diat the combined entity will undergo over the next few years. 

Ratings Upgrade Unlikely: Positive rating actions are unlikely for several years given the highly 
leveraged balance sheet at DPL and die structural change in the operating environment facing 
DP&L. The separation plan, once filed by DP&L and approved by the PUCO, and the resulting 
capital structure at die regulated utility will have an important bearing on the fixture rating actions 
for DP&L. 

Fitch has downgraded the following ratings and placed them on Rating Watch Negative: 

DPL 
-Long-term IDR to 'BB' from 'BB-t-'; 
-Senior unsecured debt to 'BB' from 'BB+'. 
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DPL Capital Trust II 

—Junior subordinate debt to 'B+' from 'BB-'. 

Fitch has placed the following ratings on Rating Watch Negative: 

DPL 
-Short-term IDR 'B'. 
DP&L 
-Long-term IDR 'BBB-'; 
-Senior secured debt 'BBB+'; 
-Preferred stock'BB+'; 
-Short-term IDR'F3". 

Contact: 

Primary Analyst 
Shalini Mahajan 
Senior Dfrector 
+1-212-908-0351 
Fitch, Inc. 
One State Street Plaza 
New York, NY 10004 

Secondary Analyst 
Kevui L. Beicke, CFA 
Director 
+1-212-908-9112 

Committee Chairperson 
Timothy Greening 
Managing Director 
+1-312-368-3205 

Media Relations: Brian Bertsch, New York, Tel: +1 212-908-0549, Email: 
brian.bertsch@fitchratings.com. 

Additional information is available at 'www.fitchratings.com'. The ratings above were solicited by, 
or on behalf of, die issuer, and therefore. Fitch has been compensated for the provision of die 
ratinp. 

Applicable Criteria and Related Research: 
-'Corporate Rating Methodology' (Aug. 8,2012); 
-'Parent and Subsidiary Rating Linkage' (Aug 8,2012); 
-'Recovery Ratings and Notching Criteria for Utilities' (Aug. 12,2012); 
-'Rating North American Utilities, Power, Gas, and Water Companies' (May 16,2011), 

Applicable Criteria and Related Research: 
Corporate Rating Methodology 
http://www.fitohratings.com/credi tdesk/reports/report_fiame.cfin?rpt_id=684460 
Parent and Subsidiary Rating Linkage 
ht^://www.fitchratings.com/creditdesk/reports/report_fi3me.cfin7rpt_id'=^85552 
Recovery Ratmgs and Notching Criteria for Utilities 
http://www.fitehratings.com/creditde8k/reports/report_firame.cftn7rpt_id=677735 
Rating North American Utilities, Power, Gas, and Water Companies 
http://ww w.fi{chratings.com/creditdesk/reports/report_frame.cfin7rpt_id=625129 

ALL HTCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND 
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DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY 
FOLLOWING THIS LINK: 
H T T P : / / F 1 T C H R A T I N G S . C O M / U N D E R S T A N D 1 N G C R E D 1 T R A T I N G S . IN ADDITION, 
RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE 
ON THE AGENCY'S PUBLIC WEBSITE 'WWW.F1TCHRATINGS.COM'. PUBLISHED 
RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT 
ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTL\LITY, CONFLICTS OF 
INTEREST, AFFILLATE FIREWALL, COMPLL\NCE AND OTHER RELEVANT POLICIES 
AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT SECTION 
OF THIS SITE. 
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OCd 3 
EXHIBIT 

J//A//'> PrA/f] MOODY'S 
INVESTORS SERVICE 
Announcement Moody's places the ratings of DPL and DP&L under review for 
possible downgrade 

Global Credit Research - 09 Nov 2012 

New York, November 09,2012 - Mood/B Investors Service today placed ail the ratings Ibr DPL Ino. (OPL) and its 
regulated subsidiary, The Dayton Power and Light Company (DP&L), under review for possible downgrade. 

"The rating action has been driven by larger-than-anllclpated decline In l(ey consolidated financial metrics, 
uncertainty r^ating to OP&L's regulatory compact beginning 2013 and challenges around debt maturities beginning 
in the later-half of 2013* said Moody's Vice President Scott Solomon. 

RAT1MGS RATIONALE 

The declirw in consolidated financial metrics has been driven In large part by Irwreased customer shopping within 
DPSL's service territory. Approximately 57% of DP&L's retail electric volumes have switched to a competitive 
electric retail sen/ice provider or ORES as of September 30,2012, an amount larger than anticipated. While 
DPLER, an affiliated company and one of the registered CRES providers, has acquired 76% of (he switched load, 
the loss of customers and reduced margins from customer shopping have pressured DPL's consolidated 
operating margins and cash flows. 

Speclflcally, DPL's metrics of cash flow firom operations pre-changes In worldng capital (CFO pre-WC) to debt and 
interest coverage declined to approximately 8% and 3 times, respectively, for the twelve months ended September 
30,2012. We had expected these specific metrics to range between 10-12% and to ba sllghily in excess of 3 
times, respectively^ during the first liaw years following the company's acquisition by The AES Corporation (AES: 
8a3 CFR, stable) completed lata last year. 

Toda/s rating action also considered the potential for Incremental margin compression associated with DP&L's 
transition to martcet-based generation rates. DP&L operates under a electric security plan or ESP through 
December 31; 2012 (hat requires DP&L to offer a regulalory d^ermlned standard service oflisr generation rale fbr 
customers who do not choose a CRES. 

h October, the company filed a new ESP that proposes a three year, five month transition to marl<e(, whereby a 
wholesale competitive bidding structure would be phased In to price and supply standard service offer generation. 
Importantly, the ESP requests approve of a non-t^passable Service Stabllty Rider (SSR) that Is designed to 
recover $120 mWion per year for five years, thereby allowing a snraoth transition to fuH maricet determined pricing 
while factoring In the utffi^s financial health during that time. The PiiiRc Utility Commission of Ohio Is currently 
reviewing the filing. 

OP&L's rating |s constrained by DPL's highly leveraged balance sheet In addition to the approximala $925 mlilicn 
In long-tann debt at DP&ln there is $1,700 miOion of long-term holding comperry debt at DPL FurxJs to meet DPL's 
debt service are primarily derived fiTHH DP&L and therefore any ra<ing action at OPL would trigger similar action at 
DP&L. 

The review fbr possible downgrade will consider management's ability to manage a credit supportive outcome 
from the ortgolng regulstory process and its plans to Improve the company's consolidated financial profBe through 
deleveraglng. Moreover, we intend to evaluate the company's plans to refinance the signtficani amount of debt 
maturities scheduled over the next 12-24 months. 

Ratings placed under review fbr possible downgrade: 

..Issuer DPL he. 

....Senior Unsecured Debt - Bal 

..issuer The Dayton Power and Light Company 

Senior Secured Bonds - A2 
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.... tesuer Rating - Baa2 

....Senior Unsecured Debt - Baa2 

....Preferred Stocl( - Bal 

The principal methodology used In this rating was Regulated Electric and Gas Utfllties published in August 2009. 
Please see the Credit Policy page on www.m00dy3.com for a copy of this methodology. 

REGULATORY DISCLOSURES 

The Global S c ^ Credit Ratings on this press release that are Issued by one of Moody's affiliates outside the EU 
are endorsed by Moodi/a Investors Service Ltd., One Canada Square, Canary Wharf, London E14 5FA UK, in 
accordance with Art4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credtt Rating Agencies. Further 
information on the EU endorsement status and on the Iviood/s office that has Issued a particular Credit Rating is 
available on www.moodys.com. 

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory 
disclosures in relation to each rating of a subsequently Issued bond or note of the same series or category/class of 
debt or pursuant to a program for which the ratings are derived exclusively from exIsUng ratings In accordance with 
Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant regulatory 
disclosures In relation to the rating action on the support provider and In relation to each particular rating action for 
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this 
announcement provides relevant regulatory disclosures In reiafion to tr» provisional rating assigned, and In relation 
to a deflnithnKatlng that may be assigned subsequent to the flnal Issuance of the detx. In each case where the 
transaction structure and terms have not changed prior to the assignment of the definitive rating In a manner that 
would have affected the rating. For further Information please see the ratings tab on the issuer/entity page for the 
respective issuer on wvvw.moodys.com. 

Mood/s considers the quality of Information avaiabte on the rated entity, obligation or credit satisfactory for the 
purposes of Issuhg a rating. 

Moody's adopts all necessary measures so that the Information it uses in assigning a rating is of sufficient quality 
and from sources Moody's considers to be reliable including, when appropriate, independent third-party sources. 
IHowever, IVIoody's Is not an auditor and cannot In every Instance independently verity or validate Information 
received In the rating process. 

Please see Moody's Rating Symbols and Oeflnittons on the Rating Process page on www.maodys.cam for further 
Information on the meaning of each rating category and the definition of defeult and recovery^ 

Please see ratings lab on the Issuer/entity page on www.moodys.com fbr the last rating action and the rating 
history. The date on which some ratings were first released goes back to a time before Mood/s ratings were luily 
digitized and accurate data may not be available. Consequently, Mood/s provfctes a date that it believes is the 
most reitoble and accurate based on the Infbrmatkxi that is avaliabie to It. Please see the ratings dlsckMure pege 
on our website www.moodys.com fbr further Informatfon. 

Please see wwwjnoodys.com for any updates on changes to the lead rating analyst and to the Mood/a legal entity 
that has issued the rating. 

Scott Solomon 
Vice PreskJenI • Serrior Analyst 
jifrastructure Finance Group 
Mood/s kwestors Service, kw. 
2S0 Greenwtoh Street 
New YorK NY 10007 
U S A 
JOURNALISTS: 212-653-0378 
SUBSCRIBERS: 212-553-1653 

Wlllam L Hess 
MO-Utilities 
Infrastructure Finance Group 
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Releasing Office: 
Mood/s Investors Service, Inc. 
250 Grsenwksh Street 
New York, NY 10007 
U.SA 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

MOODY'S 
INVESTORS SERVICE 

) 2012 Mood/s InvestorB Sendee, Inc. and/or its Hcensors and affiliates (collectively, IVIOODY'S'). AN rights reserved. 

CREDtr RATINGS ISSUED BY M 0 0 D Y 9 INVESTORS SERVICE, INC. ( "M iS l AND ITS AFHUATES ARE 
MOODYS CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT 
COMMTTMENTS, OR DEBT OR DEBT-UKE SECURfTIES, AND CREDTT RATINGS AND RESEARCH 
PUBLICATIONS PUBLISHED BY MOODVS ("MO<X>rS PUBUCATICNS^ MAIT INCLUDE MOODVS CURRENT 
OPINIONS OF THE RELATIVE FUTURE CREDTT RISK OF ENTITIES, CREDTT COMMTTMEfrTS, OR DEBT OR 
DEBTT-UKE SECURTTlEa MOOOrS DEFINES CREDIT RISK AS THE RISK THAT AN ENTTTY W V NOT MEET 
rTSCONTRMTTUAL, HNANCtM-OBUGAnONS AS THEY COME DUEMID^WY ESTIMATED FIN^WKIM. LOSS 
IN THE EVBtTT OF DEFWJLT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BLTT NOT 
UMITED TO: UQUIDTTY RISK, MARKET VSALUE RISK, OR PRKE VOLATILITY. CREDIT RATINGS AND 
MOODYS OPINKJNS INCLUDED IN MOODYS PUBUCAHONSM^ NOT STATEMENTS OF CURREDfT OR 
HISTORICAL FACT. CREDfT RATINGS AND MOODYS PUBUCATI0N8 DO NOT CONSTTTUTE OR PROVIDE 
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODYS PUBUGATIONSARE NOT AND 
DO NOT PROVIDE REC0MMENDATK}N8 TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. 
NEITHER CREDIT RATINGS NOR MOODYS PUBUCAHONS COMMBTT ON THE SUITABILITY OF AN 
INVESTMENT FOR ANY PARTICULAR INVESTOa MOODYS ISSUES ITS CRBXT RATINGS AND PUBUSHES 
MOODYS PUBLKATKJNS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL 
MAKE TTS OWN STUDY AND EVKLUATION OF EACH SECURITYTHAT IS UNDER CONSiDERATK)N FOR 
PURCHASE, HOLDING, OR SALE. 

ALL iNFORMOJION CONTAINED HEREW IS PROTECTED BY LAW, INCLUDNQ BUT NOT UMfTED TO, COPYRIGHT 
LAW. AND N O f « OF SUCH BMFORMATION MAY BE COPED OR OTHERWISE REPRODUCED, REPACKAGED, 
FURTHER TRANSMTTED, TRANSFERRED, OiSSEMWATED, REDISTRIBUTED OR RESOLD, OR STORED FOR 
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY 
MEANS WHATSOEVER. BYANY PERSON WnHOUT MOODYS PRIOR WRITTEN CONSENT. AM information 
contained herisin Is obtained by MOODYS Irom sources believed by it to be accurate and reliable. Because of the 
possibility of Human or mechanfoal error as wel as other factors, however, aN infonnation contained herein la provkied 
"AS IS" without warrant of any kind. MOODYS adopts all necessary measures so that the infomtatfon It uses In 
assigning a credit rating is of sufficient quality and from sources Mood/s conskJers to be reliable. Including, when 
appropriate. Independent third-party sources. However, MOODY'S Is not an auditor and cannot in every distance 
indapendentiy verify or vaOdate Infonnatkin received In the rating process. Under no circumstances s h y MOODYS have 
any liabllty to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, 
atry error (ne^Kjant or otherwise) or other circumstance or conUngency within or outside the control of MOODYS or any 
of Ks directors, officers, employees or agents in connectkm with the procurement, collecQon, comf^atkin, analysis, 
Interpretation, communlcatton, pubfcaflon or delivery of any such Informatton, or (b) any direct. Indirect, special, 
consequential, compensatory or Incldsntal damages whatsoever (inckiding without limitation, lost profits), even If 
MOODYS Is advised in advance of the possibility of such damages, resulting fhxn the use of or inability to use, any such 
informatkin. The ralbigs, financial repotting analyvis, projecttons, and other observathxis, if any, constituthg part of the 
Informatton contained herein are, and must be constnied soleiy as, statements of opinion and not statements of fact or 
recommendattons to purchase, sell or hokl any securities. Each user of the Infomiatton contained herein must make its 
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own study and evaluation of each security It may conskJer purchasing, holding or selling. NO WARRANTY, EXPRESS 
OR IIWPUED, AS TO THE ACCURACY. T1VEUNESS, COMPLETENESS, MERCHANTABLnYOR FITNESS FOR ANY 
PARTICULAR PURPOSE OF ANY SUCH RATWG OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY 
MOODYS INANYFORMOR MANNER WHATSOEVER. 

MIS, a whoBy-owned credit rating agency subsidiary of Mood/s Corporatton ("MCO"), hereby diseases that most issuers 
of debt securities (including corporate and munfcipal bonds, debentures, notes and commercial paper) and preferred 
stock rated by MS have, prior to assignment of any rafing, agreed to pay to MS for appraisal and rating services 
rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MS also maintain poitoles and 
procedures to address the Independence of MS's ratings and rating processes. Informatkin regarding certain afflilatkms 
that may exist between directors of MCO and rated entitles, and between entitles who hokl ratings from MIS and have 
also pubfldy reported to the SEC an ownership Interest In MCO of more than 5%, Is posted annually at 
www.moodyB.com under the heading 'Shareholder Relations — Corporate Governance—Director and Shareholder 
Affiliation Pofcy." 

Any pubitoatfon into Australia of this document is by MOODYS affiliate, Mood/s hvestors Service Pty Umited ABN 61 
003 399 657, whteh hokls Australian Rnancial Sendees Lk:ense no. 336969. This document Is Intended to be provkied 
only to '\vholesale clients* within the meaning of sectton 7610 of the Corporafions Act 2001. By continuing to access this 
document finm wMhin Australia, you represent to IVOOOYS that you are, or are accessing the document as a 
representative of, a "V/tralesale clienr and that neither you nor the entity you re|XBsent wiU directly or kidrectiy 
disseminate (his document or Hs contents to 'retatf cffents" within the meaning of secthxi 781G of the Cortxxatfons Act 
2001 

Notwithstanding the foregoing, credit ratings assigned on and after October 1,2010 by Mood/s Japan K.K. CMJKK') are 
MJKK's current opintons of the relative future crecSt risk of entites, credit commitments, or debt or debt-like securities. \n 
such a case, "IMIS" In the foregoing statements shall be deemed to be rep l ied with 'MJKKT. MJKK Is a whdiy-owned 
credit rating agency subsidiary of Mood/s Group Japan G.K., whteh Is wholly owned by Mood/s Overseas Hokllngs Inc., 
a wholly-owned subskllary of MCO. 

This credit rating Is an opinion as to the creditworthiness of a debt obHgatkxi of the issuer, not on the equity securities of 
the Issuer or any fonn of security that Is available to retail Investors. It would be dangerous for retail investors to make 
any Investment decision based on this credtt rating. If In doubt you shouki contact your financial or other professtonal 
adviser. 
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MOODY'S 
INVESTORS SERVICE 

Announcement Moody's places the ratings of DPL and DP&L under review for 
possible downgrade 

Global Credit Research - 09 Nov 2012 

Mew Ysrk, November 09,2012 - Mood/s Investors Sen/tee today placed all the ratings for OPL Inc. (DPL) and Its 
regulated subskllary, The Dayton Power and Light Company (DP&L), under review for possible dovmgrade. 

"The rating actkin has been driven by larger-ttian-antfoipated decline In key consolidated financial metrics, 
uncertainty relating to OP&L's regulatory compact beginning 2013 and challenges around debt maturities beginning 
In the later-half of 2013" saki Mood/s Vice PresMent Scott Sofomon. 

RATINGS RATIONALE 

The decline In consolidated financial metrics has been driven In large part by Increased customer shopping within 
DP&L's servtoe territory. Approximately 57% of DP&L's retail electric volumes have switched to a competitive 
electric retell senfee provider or CRES as of September 30,2012, an amount larger than anttolpated. While 
DPLER, an affilated company and one of the registered CRES provklers, has acquired 78% of the switched load, 
the loss of customers and reduced margins from customer shopping have pressured DPL's consoiklated 
operating margins and cash flows. 

Speclflcally. DPL's metrics of cash flow from operattons pre-changes In woridng capttai (CFO pre-WC) to debt and 
interest coverage declined to approximately 8% and 3 limes, respectivdy, for the twelve months ended September 
30,2012. We had expected tfiese specific metrics to range between 10-12% and to be slightly In excess of 3 
times, respectively, during the flrst few years following the compan/s acqulsitfon by The AES Corporatkm (AES: 
Ba3 CFR, stable) completed late last year. 

Toda/s rating action also conskiered the potontiai for Incremental margin compression associated with DP&L's 
transition to market-tmsed generaOon rates. DP&L operates under a electric security plan or ESP through 
December 31,2012 that requires DP&L to offer a regulatory determined standard ssrvtee ofiTer generatton rate for 
customers who do not choose a CRES. 

In October, the company filed a new ESP that proposes a three year, five month tranattlon to market, whereby a 
wholesale competitive bidding structure woUd be phased In to price and supply standard servfoe offer generation. 
Importently. the ESP requests approval of a non-bypassable Sen^e Stability Rkler (SSR) that Is designed to 
recover $120 mll8on per year for five years, thereby Blowing a smooth transitfon to full market determined pricing 
white factoring in the uiil i^s flnanctei health during that time. The Publk; Utility Commlsston of Ohk> Is cunentiy 
revtewlng the filing. 

OP&L's rating Is constrained by DPL's highly leveraged balance sheet. In addttkm to the approximate $925 mllRon 
In fong-tenn debt at DP&L, there Is $1,700 mDlkxi of long-term hokling company debt at DPL Funds to meet DPL's 
debt servtee are primarily derived ftom DP&L and thertfore any rating actkm at DPL wouM trigger similar actton at 
DP&L 

Ttm review for posslbte downgrade will consMer managemerd's ablMy to manage a credit supportive outoome 
from the ongoing regulatory process and Ks plans to Improve the compan/s consoiklated flnanclal profile through 
deleveraglng. Moreover, we interxl to evaluate the compan/s plans to refinance the signlfteant amount of debt 
maturities scheduled over the next 12-24 months. 

Ratings placad under review for possible downgrade: 

..Issuer DPLfric. 

....Senfor Unsecured Debt - Ba1 

..Issuer The Dayton Power and Light Company 

Sentor Secured Bonds - A2 

DP&L 0053794 



) 

) 

) 

.... Issuer Rating - Baa2 

....Sentor Unsecured Debt - Baa2 

....Preferred Stock - Bal 

The principal methodoksgy used In this rating was Regulated Electric and Gas Utlllles published in August 2009. 
Please see the Credit Poitoy page on wwwjnoodys.com for a copy of this methodotogy. 

REGULATORY DISCLOSURES 

The Global Scate Credit Ratings on this press release that are issued by one of Mood/s affiliates outelde the EU 
are endorsed by Mood/s investors Service Ltd., One Canada Square, Canary Wharf, London E 14 SFA, UK, in 
accordance with Art4 paragraph 3 of the Reguiatkxi (EC) No 1060/2009 on Credit Rating Agencies. Further 
informatton on the EU endorsement stetus and on the Mood/s oflice that has issued a particular Credit Rating Is 
availabte on www.moody8.com. 

For ratings Issued on a program, series or category/class of debt, this announcement provides relevant regulatory 
disclosures In relatton to each rating of a subsequently issued bond or note of the same series or category/class of 
debt or pursuant to a program for whteh the ratings are derived exclusively fi-om existing ratings in accordance with 
Mood/s rating practices. For ratings Issued on a support provkier, this announcement provides relevant regulatory 
disclosures in relatton to the rating actton on the st^iport provider and In relation to each partteular rating actton for 
securities that derive their credtt ratings fr^xn the support provklec's credtt rating. For provistonai ratings, this 
announcement provfcles relevant regulatory disclosures in relation to (he provisional radng assigned, and in relaiion 
to a definitive rating that may be assigned subsequent to the final Issuance of the debt. In each case where the 
Iransactton structure and terms have not changed prkir to the assignment of the deflnWve rating in a manner that 
would have affected the rating. For fiirttier information please see the ratfngs tab on the issuer/entity page for the 
respective Issuer on wwwjnoodys.com. 

Mood/s consklers the quality of informatton available on the rated entity, obligation or credit satisfactory for the 
purposes of Issuing a rating. 

Mood/s adopte a l necessary measures so (hat the informatton K uses In assigning a radig is of sufficient quality 
and from sources Mood/s conskters to be reliable Including, when appropriate. Independent third-party sources. 
However, Mood/s is not an au<Stor and cannot in every instence independently verily or vaildato informatton 
received in the rating process. 

Please see Mood/s Rating Symbols and Definttions on the Rating Process page on www.moodys.com for forther 
Infrirmation on the meaning of each rating category and the definitton of defautt and recovery. 

Please see ratings tab on (he Issuer/entity page on wwwjnoodys.com fbr the last rating actton and the rating 
history The date on wNch some ratings were firal released goes back to a time before Mood/s ratings were lii ly 
digitized and accurate data may not be available. Consequently, Mood/s provkles a date that It believes is the 
most reHaUe and accurate based on the Inibrmatkin (hat Is avaiiabto to i t Please see the ratings disctosure page 
on our website wvi/w.moody8.com for further informatton. 

Please see www.moodys.com for any updates on changes to the tead rating analyst and to the Mood/s legal enfity 
that has issued the rating. 

Scott Sotomon 
Vice Presklent - Sentor Analyst 
Infrastructuira Rnance Group 
Mbod/s Investors Servtoe, kx . 
2S0Greenwtoh Street 
New Ybric NY 10007 
U.SA 
JOURNALISTS: 212-653-0376 
StBSCRlBERS: 212-553-1653 

Wliiam L Hess 
?/0-UUities. 
Infrastructure Fmanca OnHip 
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MOODY'S 
INVESTORS SERVICE 

® 2012 Mood/s Investore Service, Inc. and/or Ite licensors and affiliates (cdlectivety, "MOODYS'^. Afl righte reserved. 

CREDIT RATINGS ISSUED BY MOODYS INVESTORS SERVICE, INC. ("MIS") AND TTS AFFILIATES ARE 
MOODYS CURRENT OPmiONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTTTIES. CREDIT 
COMMITMENTS, OR DEBT OR DEBT-UKE SECURITIES, AND CREDTT RATINGS AND RESEARCH 
PUBUCATIONS PUBLISHED BY MOODYS <"MOOOYS PUBUCAnONS") MAT INCLUDE MOODYS CURRENT 
OPINK>NS OF THE RELATIVE FUTURE CREDTT RISK OF ENTIHES, CREDIT COMMITMENTS, OR DEBT OR 
DEBT-UKE SECURITIES. MOODYS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAT NOT MEET 
ITS CONTRACTUAL. FINM4C1M. OBUGAHONS AB THEY COME DUE AND ANY ESTIMATED FINM4CIM. LOSS 
IN THE EVENT OF DEFAULT. CREDTT RAHNGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT 
UMITED TO: LKUJIDTTY RISK, MARKET VALUE RISK, OR PRICE VOLATIUTY. CREDIT RATINGS AND 
MOODYS OPINIONS INCLUDED IN MOODYS PUBUCATIONS ARE NOT STATBMENTS OF CURRENT OR 
HISTORK^M. FACT. CREDTT RATINGS AND MOODYS PUBUCATMNS DO NOT CONSTTTUTB OR PROVIDE 
INVESTMENT OR FINANCM. ADVICE, AND CREDTT RATINGS AND MOODYS PUBUCATKINS ARE NOT AND 
DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTKULAR SECURTTIES. 
NEITHER CREDIT RATINGS NOR MOODYS PUBUCATK3NS COMMENT ON THE SUITABHJTY OF AN 
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODYS ISSUES TTS CRBSTT RATINGS AND PUBUSIES 
MOODYS PUBUCAnONS WTTH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL 
MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURTTY THAT IS UNDER CONSIDERATION FOR 
PURCHASE, HOLDING, OR SALE. 

ALL WFORMATION CONTAWED HEREN IS PROTECTED BY LAW, NCLUDWG BUT NOT UMfTED TO, COPYRIGHT 
UW, AND NONE OF SUCH NFORMAnON MAY BE COPED OR OTHERWISE REPRODUCED, REPACKAGED. 
FURTHER TRANSMTTED, TRANSFERRED, DISSEMINATED, REDISTRBUTED OR RESOLD, OR STORED FOR 
SUBSEQUENT USE FOR ANY SUCH PURPOSE. IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BYANY 
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contained herein Is obtained by MOOOYS from sources beltoved by It to be accurate and relabie. Because of the 
possibility of human or mechanical error as wel as other tectors, however, a l Information conteined herein is provkied 
'AS IS" wKlwut warranty of any kind. MOODYS adopte al necessary measures so that the informatton tt uses in 
asslyiing a credtt rating Is of sufficient qualty and from sources Mood/s considers to be reliable, including, when 
appropriate, independent thbd-party sources. Ftowever, MOODY'S Is not an audttor and cannot In every Instance 
Indepmdently verliy or valklate hifomiattan received in flie rating process. Under no circumstances shai MOODYS have 
any lablKy to any person or entify for (a) any toss or damage ki whole or in part caused by, resulting from, or relating to, 
any error (negfigenl or otherwise) or other circumstence or confingency within or outekle the control of MOODYS or any 
of Ite directors^ ofRcere, emptoyees or agento In connection with the procurement, coliectlon, compilation, analysis, 
Interpretetton, communicafion, publicatton or delivery of any such informattoa or (b) any direct, indirect speciai, 
consequential, compensatory or Incklentai damages.whatooever (Inckjding without Umiteflon, lost profite), even if 
MOOOYS Is advised In advance of the poeslbiiity of such damages, resulttng ftom the use of or Inability to use, any such 
informatton. The ratings, financial reporting anafysls, projecitons, and other observations, if any, constituting part of the 
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own study and evaluation of each security N may consMer purchasing, hokling or sefllng. NO WARRANTY EXPRESS -̂  
OR IMPLIED. AS TO THE ACCURACY, TH\«LINESS, COMPLETENESS, MERCHAhrTABLITY OR FITNESS FOR ANY 
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY 
MOOOYS MANY FORM OR luVVNNER WHATSOEVER. 

MIS, a wholly-owned credtt rating agency subskliary of Mood/s Corporation CMICO, hereby dlscb»es that most Issuere 
of debt securities (Including corporate and municipal bonds, debentures, notes and commercial paper) and preferred 
stock rated by MS have, prior to assignment of any rating, agreed to pay to h ^ for appraisal and rating servtoes 
rendered by It fees ranging from $1,500 to approximately $2,500,000. MCO and MS also maintain polcles and 
procedures to address ttie independence of MS's ratings and rating processes. Information regarding certain affiitations 
that may exist between directora of MCO and rated entities, and between entities who hokl ratings ftom MS and have 
also pubildy reported to the SEC an ownership Interest In MCO of more than 5%, Is posted annually at 
www.moody8.com under the heading "Shareholder Relations — Corporate Governance — Director and SharehoMer 
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Any pubflcatton Into Australa of this document is by MOODYS affiliate, Mood/s Investore Service Pty LImtted ABN 61 
003 399 657; whteh holds Australian Rnancial Servtoes License no. 336969. This document Is Intended to be provkied 
only to "whoiesato cllente" wtthin (he meaning of section 761G of (he Corporations Act 2001. By continuing to access (his 
document from wtthin Australia, you represent to MOODYS that you are, or are accessing the document as a 
reprasentetive of, a 'Vholesate cttorrl* and Uiat neither you nor the entity you represent wll directiy or indirectly 
disseminate this document or Ks contente to "Yetatt citente' within tiie meaning of section 761G of tine Corporations Act 
2001. 

NbtwtthstandGfig Vne foregoing, credtt ratings assigned on and after October 1,2010 by Mood/s Japan K.K. f MJKIC) are 
MJKK's currerA opinions of the relative future credtt risk of entities, credtt commttmente, or debt or debt-like securities. In 
such a case, 'MIS' In ttie foregoing stetemente shal be deemed to be repteced wtth 'MJKIC. MJKK Is a wholy'Owned 
credtt rating agency subsidtery of Mood/s (3roup Japan G.K., whtoh Is wholly owned by Mood/s Overseas HokSnga inc., ) 
a wholly-owned substolary of MCO. ' ' 

This credtt rating Is an opinion as to the credttworthlness of a debt obligation of Die Issuer, not on the equity securities of 
the issuer or any form of security that is availabte to ratal Investore. ft wouM be dangerous for retell Investore to make 
any Investment declskxi based on ttils credtt rating. If in doubt you shouki contact your financial or other protessionai 
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[1]DPL Inc. 
LTM (09/30/12) 2011 2010 2009 

(CFO Pre-W/C + Interest) / Interest Expense 2.9x 5.8x 7.7x 7.6x 
(CFO Pre-W/C) / Debt 8% 13% 36% 41 % 
(CFO Pre-W/C - Dividends) / Debt 4% 6% 26% 32% 
Debt / Book Capitalization 74% 49% 42% 45% 

[1] All ratios calculated in accordance with the Global Regulated 
Electric Utilities Rating Methodology using Moody's standard 
adjustments. 

Note: For definitions of Moody's most common ratio terms please see 
ttie accompanying User's Guide. 

Opinion 

Rating Drivers 

Significant parent company leverage limits flnanclal flexibility 

Higher than anticipated retail shopping levels at utility Impacts cash 
flow and financial metrics 

Uncertain regulatory compact 

Near-term debt maturities may present a challenge 

Corporate Profile 

DPL Inc. (DPL: Bal senior unsecured, under review for possible 
downgrade) is a regional energy company headquartered In Dayton, 
Ohio and Is the parent company of The Dayton Power and Light 
Company (DP&L: Baa2 Issuer Rating, under review for possible 
downgrade), a regulated electric utility whose service territory is in 
west central Ohio. 

OP&L has ownership Interest in 8 coal-fired generating stations with a 
combined generating capacity of 2,830 megawatts. All of the stations, 
with the exception of the 207 megawatt Beckjord Unit 6 and the 365 
megawatt Hutchings station, have been equipped with emission 

"̂  control equipment. The current plan is to deactivate Beckjord by April 
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.} 2015. 

DPL also owns retail energy suppliers DPL Energy Resources, Inc. or 
DPLER and MC Squared Energy Services, LLC and operates 556 
megawatts of merchant peaking capacity in Ohio and Indiana through 
Its DPL Energy, LLC subsidiary. DPL Is a subsidiary of The AES 
Corporation (AES: Ba3 Corporate Family Rating, stable), a globally 
diversified power holding company. 

Recent Events 

On November 9th Moody's placed all of DPL and DP&L's ratings under 
review for possible downgrade. 

SUMMARY RATING RATIONALE 

The under review for possible downgrade of DPL's senior unsecured 
rating Is driven by high parent leverage, a larger-than-antlcipated 
decline in key consolidated financial metrics during 2012 and 
uncertainty relating to DP&L's regulatory compact beyond 2012. 
While DPL's rating is under review for possible downgrade, plans to 
improve the company's consolidated financial profile through 
deleveraglng should help limit downward rating pressure. 

DETAILED RATING CONSIDERATIONS 

Significant parent company leverage 

DPL's acquisition by AES In November 2011 was funded in part with 
debt that was transferred to DPL at the closing of the transaction. As 
a result, OPL is highly leveraged with long-term debt totaling 
approximately $1,700 million (compared to approximately $450 
million prior to the announcement of the acquisition) or 65% of 
consolidated long-term debt and limiting DPL's financial flexibility. 

Management has set out an objective of reducing parent level debt by 
as much as $400 million by 2015 with available cash and Internal 
cash flow. Dividends to AES during this timeframe will be limited. 

High levels of customer shopping At DP&L has negatively impacted 
cash flow 

DP&L operates under a Electric Security Plan through December 2012 
that requires the utility to offer Standard Service Offer (SSO) 
generation services to customers who do not choose an alternative 
electric provider. The SSO rate, however, is set at an above market 
rate, which combined with low regional power prices, has resulted in 
Increased levels of competition to provide generation services. As a 
result, approximately 57% of DP&L's retail volumes have switched to 
a competitive electric retail service provider or (CRES), an amount 

"̂  that has placed more than anticipated pressure on operating margins. 

) 
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DPL Energy Resources, Inc. or DPLER, an affiliated company and one 
of the registered CRES providers, has acquired 77% of the switched 
load. The average price it is currently offering residential customers is 
6.5 cents per kWh through May 2014. DPLER does not own any 
generation assets and all of Its electricity needed to meet Its sales 
obligations are purchased from either DP&L or the open-market. 

For the nine months ended September 30, 2012, customer switching 
negatively affected DPL's gross margin by approximately $96.0 
million and DP&L's gross margin by approximately $176.0 million. 
Moreover, DPL's consolidated metrics of cash flow from operations 
pre-changes In working capital (CFO pre-WC) to debt and Interest 
coverage have declined to approximately 8% and 3 times, 
respectively, for the twelve months ended September 30, 2012. We 
had expected these specific metrics to range between 10-12% and to 
be slightly in excess of 3 times, respectively, during the first years 
following the company's acquisition by The AES Corporation (AES: 
Ba3 CFR, stable). 

Uncertain regulatory compact beginning 2013 

DP&L opej'ates under an electric security plan or ESP through 
December' 31, 2012 that requires the utility to offer a regulatory 
determined SSO generation rate for customers who do not choose a 
CRES. 

On March 30, DP&L filed with the Public Utilities Commission of Ohio 
(PUCO) a proposal seeking to set Its new SSO rates in the form of a 
Market Rate Offer or MRO. Subsequently, the company filed a notice 
of withdrawal of its MRO In September and filed an ESP In October. 

The ESP proposes a three year, five month transition to market, 
whereby a wholesale competitive bidding structure will be phased in 
to supply generation service to customers located in DP&L's service 
territory that have not chosen an alternative generation supplier 

Importantly, the ESP requests approval of a non-bypassable Service 
Stability Rider (SSR) that is designed to recover $120 million per year 
for five years, thereby allowing a smooth transition to flill market 
determined pricing while supporting the utility's financial health 
during that time, a credit positive. 

DP&L has also requested approval of a switching tracker that would 
measure the Incremental amount of switching over a base case and 
defer the lost value Into a regulatory asset which would be recovered 
from all customers beginning January 2014. The ESP states that DP&L 
commits to file on or before December 31, 2013 Its plan for full legal 
separation of its generation assets with expected completion by 
December 31, 2017, 

The PUCO Is currently reviewing the filing and may not resolve that 
matter until early-2013. 

DP&L 0053789 



) 

1 
J 

Increased emphasis on unregulated retail business Increases 
company's risk profile 

In an effort to offset customer losses, DPLER and its affiliate MC 
Squared has Increased its marketing efforts to provide competitive 
retail generation service outside of DP&L's service territory. To that 
end, DPLER/MC Squared has added approximately 101,000 new 
customers in Illinois to-date in 2012. DPLER does not own any 
generation assets and the majority of the electricity needed to meet 
its sales obligations have typically been purchased from DP&L. This 
retail business has purchased approximately 86% of its requirements 
from DP&L and the remainder from PJM. While the gross margin for 
the competitive retail segment has increased year-to-date ($52 
million compared to $46 million the prior comparable period), the 
addition of unregulated retail customers beyond the historical 
footprint of its utility increases DPL's consolidated risk profile. 

Our current expectation is for the company to limit the size of Its 
retail operations such that It could continue to source the vast 
majority of Its electric requirements from OP&L. 

Liquidity Profile 

DPL and OP&L's liquidity profiles are currently inadequate due to 
significant debt maturities over the near-term that need to be 
refinanced. 

The acquisition of DPL by AES resulted in $2,576 million of goodwill 
Incurred at DPL (DP&L did not incur any goodwill). Based on reduced 
cash flow forecasts, however, DPL recorded a goodwill Impairment 
expense of $1,850 million in the third quarter 2012. In anticipation of 
this write down, DPL In October amended Its $425 million term loan 
due August 2014 and revolving credit facility due August 2014 as 
follows: 

Reduced the size of DPL's revoh/ing credit facility to $75 million from 
$125 million; 

Limits the payment of dividends or distributions to AES; 

Eliminated the total debt to total capitalization ratio flnanclal covenant 

Added a financial covenant that requires DPL's total debt to EBITDA 
not to exceed 7.00 to 1.00 from September 30, 2012 to December 
31, 2012, 7.75 to 1.00 from January 1, 2013 to March 31, 2013, 8.00 
to 1.00 from April 1, 2013 to June 30, 2013 and 8.25 to 1.00 from 
and after July 1, 2013. 

DP&L did not amend its $200 million revolver due April 2013 or Its 
$200 million revolver due August 2015. 
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) There are currently no borrowings under any of DPL or DP&L's 
revolving credit facilities. Moreover, the company's cash balances are 
considerable (cash balances at September 30 included $186.2 million 
at DPL and $19.4 million at DP&L which currently remain at these 
levels). That said, the company faces considerable yet manageable 
funded debt maturities over the next 12-24 months. 

The most near-term funded debt maturity is $469 million of senior 
secured debt at DP&L In October 2013. While substantial, we view 
this maturity as manageable; however, DPL faces a material term 
loan debt maturity of $425 million In August 2014. /Assuming DPL 
meets its planned debt reduction targets, the amount outstanding 
under this term loan at maturity would be significantly less than the 
current outstanding amount. 

DPL and DP&L also face maturities of their revolving credit facilities: 
DPL's lone $75 million revolver Is scheduled to terminate in August 
2014 and one of DP&L's $200 million revolvers matures in April 2013. 

3 

Rating Outloolc 

DPL's rating is under review for possible downgrade. The review will 
consider management's ability to manage a credit supportive 
outcome from the ongoing regulatory process and Its plans to 
Improve the company's consolidated financial profile through 
deleveraglng and refinancing initiatives to meet the signiflcant 
amount of debt maturities scheduled over the next 12-24 months. 

Wliat Could Cliange t l ie Rating - Down 

The rating for DPL could be downgraded should credit metrics weaken 
such that cash flow to debt falls below 10% for an extended period or 
if the company increases its exposure to unregulated operations. An 
outcome of DP&L's ESP that is materially different that what was 
outlined by management in October could also have negative 
implications. Any rating action at DPL would likely trigger similar 
action at DP&L. 

J 

Rating Factors 

DPL Inc. 

•\, 
; 

Regulated Electric and Gas Utilities 
Indastry[l][2] 

Factor 1: Regulatory Framework 
(25%) 
a) Regulatory Framework 

Current 
LTM 

9/30/2012 

Measure Scorel 

Baa 1 

Moody's 12-18 
month 

Forward 
View* As of 
November 

2012 1 
Measure Scorel 

Baa 
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Factor 2: Ability To Recover Costs 
And Earn Returns (25%) 
a) Ability To Recover Costs And F.ain 
Retums 
Factor 3: DWersiflcation (10%) 
U Market Position (5%) 
b) Generation and Fuel Diversity (5%) 
Factor 4: Financial Strength, 
Liquidity And Key Financial Metrics 
(40%) 
^) Liquidity (10%) 
lb) CFO pre-WC + Interest/ Interest (3 
^'earAvg)(7.5%) 
L) CFO pre.-WC / Debt (3 Year Avg) 

p.5%) 
U) CFO pre-WC - Dividends / Debt (3 
K'earAvg)(7.5%) 
\i) Debt/Capitalization (3 Year Avg) 
p.5%) t 
JRating: 
B) Indicated: Rating from Grid 
lb) Acniai Rating Assigned 

5.4x 

21.8% 

14.4% 

53.3% 

Baa 

Ba 
B 

Ba 
A 

Baa 

Baa 

Baa 

Baa2 
Bal 

2.4-3.0X 

7-10% 

7-10% 

70-80% 

Baa 

Ba 
B 

Ba 
Baa 

Ba 

Baa 

B 

Bal 
Bal 

) 

* THIS REPRESENTS MOODY'S 
FORWARD VIEW; NOT THE VIEW 
OF THE ISSUER; AND UNLESS • 
NOTED IN THE TEXT DOES NOT 
INCORPORATE SIGNIFICANT 
ACQUISITIONS OR DIVESTITURES 

[1] All ratios are calculated using Moody's Standard Adjustments. [2] 
Asof 9/30/2012(L); Source: Moody's Flnanclal Metrics 
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Copyright 2012, Moody's Investors Service, Inc. and/or its licensors Including Moody's Assurance Company, Inc. 
(together, "MOODY'S''). Ail rights reserved. 
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as other factors, however, all information contained herein is provided "AS IS" without warranty of any kind. Under no 
circumstances shall MOODY'S have any liability to any person or entity (or (a) any loss or damage in whole or in part 
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