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1. Q. Please state your name and business address. 1 

 A. My name is S. Nicole Crocker.  My business address is 180 East Broad Street, 2 

Columbus, Ohio 43215. 3 

 4 

2.  Q. By whom are you employed? 5 

 A. I am employed by the Public Utilities Commission of Ohio (PUCO). 6 

 7 

3. Q. What is your current position with the PUCO? 8 

 A. My current position is Utility Specialist 1 in the Accounting and Electricity Division 9 

of the Utilities Department.   10 

 11 

4.  Q. Would you briefly state your professional and educational background?  12 

  A.  I earned a Master of Business Administration from The Ohio State University in 13 

2004, and a Bachelor of Arts from Wittenberg University in 1993.  I have worked for 14 

the Public Utilities Commission of Ohio for over nine years, serving in my current 15 

position since 2010.  I served as a Commissioner Aide from 1997 – 2003.  I have 16 

attended various seminars and rate case training programs sponsored by the 17 

Commission.  18 

 19 

5.   Q.  Have you testified before the Public Utilities Commission of Ohio? 20 

 A.  Yes, I testified in Water and Sewer LLC, Case No. 11-4509-ST-AIR. 21 



 2

6. Q.     What’s the purpose of your testimony? 1 

 A. The purpose of my testimony is to respond to objections concerning property tax 2 

schedule C-3.8 and related work papers in the Staff Report of Investigation, raised 3 

by Duke Energy Ohio (Company) and the Office of Consumers’ Counsel (OCC), 4 

and objections concerning property valuation, raised by OCC, Ohio Partners for 5 

Affordable Energy (OPAE), Cincinnati Bell Companies, and Cincinnati Health 6 

Council. 7 

 8 

7. Q. The Company objects to Staff’s failure to include any provision for real property 9 

taxes (Objection 7).  Could you please address this? 10 

 A.  Originally, Staff adopted the Company’s property tax filing C-3.8 and applied 11 

updated data where appropriate. Personal and real property are included in these 12 

schedules.  This resulted in all real property being assessed at the higher personal 13 

property tax rate.  See response to question eight for further clarification.  14 

 15 

8. Q. The Office of Consumer’s Counsel (Objections 1 and 19) objects to the fact that Staff 16 

did not perform a separate property tax expense calculation for both personal and 17 

real property which resulted in overstated property valuations.  Do you agree? 18 

 A.  Yes. Staff should have performed separate calculations for personal property tax 19 

expense and real property tax expense.  Attached are Revised Schedules C-3.8 20 

Property Tax Expense, C-3.8a Personal Property Tax Expense and C-3.8b Real 21 



 3

Property Tax Expense.  These schedules incorporate the latest available valuation 1 

data from the Ohio Department of Taxation, data from the Company on actual 2 

taxes paid, information filed in the latest FERC Form 1, as well as Staff adjusted 3 

plant data from Schedule B-2.1. In the Staff Report, personal and real property 4 

were combined and assessed at the personal property tax rate of 8.9058 percent.  5 

Real property should be taxed at the lower rate of 5.6428 percent. The revised 6 

schedules adjust tax-to-book value ratios and apply the appropriate tax rates to 7 

personal and real property separately. 8 

 9 

9. Q.  The Ohio Partners for Affordable Energy (OPAE Objection 1), Cincinnati Bell 10 

Companies, and Cincinnati Health Council object to the Staff’s property tax 11 

valuation. Could you please address this? 12 

 A. Staff is aware that the Company and the Ohio Department of Taxation reached a 13 

settlement regarding electric personal property tax values that resulted in a 14 

decrease of property valuation. The Company provided Staff property tax 15 

certificates issued on June 1, 2012.  These certificates include property values listed 16 

alongside lower revised “per final order” values (Public Utility Property Tax Amended 17 

Preliminary Assessment, Staff DR 25-001 Attachment (b)). However, Staff received 18 

updated certificates dated October 4, 2012 (Public Utility Property Tax Amended 19 

Preliminary Assessment Staff DR 25-001 Attachment (b) 2nd Supplemental 20 

Attachment).  The updated certificates reflect an increase in property values since 21 

the settlement.  Staff confirmed the increase by reviewing an updated Valuation 22 



 4

Notice from the Ohio Department of Taxation dated October 3, 2012. The Company 1 

indicates that this is the latest property valuation available and Staff relied on these 2 

updated figures to create the attached revised property tax schedules. Therefore, 3 

Staff believes the property values used to create the revised schedules are correct. 4 

 5 

11. Q. Does this conclude your testimony? 6 

 A. Yes.  However, I reserve the right to submit supplemental testimony as described 7 

herein, as new information subsequently becomes available or in response to 8 

positions taken by other parties. 9 
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