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INTRODUCTION

PLEASE STATE YOUR NAME, ADDRESS AND POSITION.
My name is James E. Gould. My business address is 10 West Broad Street, Suite
1800, Columbus, Ohio 43215-3485. | am employed by the Office of the Ohio

Consumers’ Counsel (“OCC”) as a Senior Regulatory Analyst.

WHAT IS YOUR EDUCATIONAL BACKGROUND?
| earned a Master of Business Administration degree from Ashland University in
2002. 1also obtained a Bachelor of Arts degree from Ohio State University in

2004 and a Bachelor of Science degree from Franklin University in 1994,

PLEASE SUMMARIZE YOUR WORK EXPERIENCE.

| was first employed by the OCC from April of 2010 to February 2011 as a Senior
Regulatory Analyst. After a break in service, | was re-employed in December of
2012, again as a Senior Regulatory Analyst. Prior to my employment with the
OCC, I worked for the Public Utilities Commission of Ohio (“PUCO” or
“Commission”) from January 1987 until April 2008. During my tenure with the
Staff of the Commission (“Staff”), I held various positions of increasing
responsibilities including Utility Examiner, Utility Specialist 11, and Utility
Specialist III. During my time at the PUCO, I served as the Commission’s rate
case manager. In that position I coordinated the filing and processing of utility

company requests for rate increases. | also reviewed utility company filings for
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increases in rates for compliance with Commission regulations. Additionally, |
investigated and processed utility company requests seeking Commission
authority to increase rates. My current duties as an OCC Senior Regulatory
Analyst include investigation and analysis of utility applications for increases in
rates. | also participate on special projects and investigations of utility filings in

the electric, gas, and water industries.

HAVE YOU PREVIOUSLY TESTIFIED IN UTILITY REGULATORY
PROCEEDINGS?

No.

WHAT HAVE YOU RELIED UPON IN THE PREPARATION OF YOUR
TESTIMONY?

I reviewed relevant portions of Duke Energy Ohio’s (“Duke”) Application,
Standard Filing Requirements and associated workpapers, Duke’s Testimony, the
PUCO Staff Report of Investigation (“Staff Report”) and associated workpapers,
and Duke’s responses to discovery requests propounded by OCC and requests by
the Staff. 1 also reviewed opinions and orders from other regulatory proceedings

related to matters in my testimony.
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PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS
PROCEEDING?

My testimony supports OCC objections 19, 21, and 4 to the Staff Report, and
addresses the issues raised by those objections as they relate to the determination
of operating income and rate base. Specifically, I will address OCC’s objections
related to property tax expense, non-jurisdictional operating expenses, and

unclaimed funds as they relate to the determination of rate base.

PROPERTY TAX EXPENSE

DID DUKE INCLUDE PROPERTY TAX EXPENSE IN ITS APPLICATION?

Yes.

HOW DID DUKE CALCULATE PROPERTY TAX EXPENSE IN ITS
APPLICATION?

In test year adjusted operating expenses, Duke included a total of $70,542,069 for
property tax expense.! Duke calculated this annualized level of property tax
expense by applying estimated assessment valuation percentages of 38.427% and

11.838% to date certain plant balances as of March 31, 2012.> Duke derived the

! Duke Workpaper WPC-3.8a.
Z Duke Workpapers WPC-3.8a and WPC-3.8b.
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estimated assessment valuation percentages by dividing its assessed property tax
values (taken from Duke’s Ohio Department of Taxation, 2011 Valuation Notice)
by the book value of certain plant balances as of December 31, 2010, as shown on
Duke’s 2010 FERC Form 1.> Duke then multiplied the plant balances subject to
taxation by Duke’s current average personal property tax rate of $89.058 per
thousand dollars of valuation to arrive at the estimated total property tax expense

of $70,542,069.*

DID THE STAFF MAKE ANY ADJUSTMENTS TO PROPERTY TAX
EXPENSE?

Yes.

WHAT ADJUSTMENTS DID THE STAFF MAKE TO DUKE’S PROPERTY
TAX EXPENSE CALCULATION?

The Staff’s adjustment to Duke’s estimate of property tax expense is shown on
Schedule C-3.8 of the Staff Report. That schedule shows that the Staff estimated
total property tax expense of $71,284,157 — a $4,690,357 increase to test year
property tax expense. The Staff used the same methodology as that used by Duke

in its estimate of total property tax expense. However, the Staff’s adjustment

¥ See Calculations on Duke Workpaper WPC-3.8b.
* Duke Workpaper WPC-3.8a.
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includes “the latest rates and valuation percentages’ applied to certain plant

balances as of March 31, 2012.

The Staff’s use of updated plant assessment values and the latest known
distribution, general, and common plant balances as of December 31, 2011, taken
from Duke’s 2011 FERC Form 1, resulted in the Staff’s calculation of higher
assessment valuation percentages than Duke’s calculations. When applied to
adjusted date certain plant balances, the Staff’s calculations resulted in a larger
estimate of property tax expense. In addition, the Staff’s property tax expense
adjustment, as shown on Staff Report Schedule C-3.8, blends both personal
property plant and real property plant together and then applies the higher Duke-
calculated personal property average tax rate of $89.058 per thousand dollars of
valuation to both property categories. As a result, the Staff arrived at an
overstated annualized level of property tax expense. Thus, the Staff is proposing
a level of property tax expense that is too high for including in the rates that

customers would pay.

Q11. DO YOU AGREE WITH THE STAFF’S PROPERTY TAX CALCULATIONS?

All. No.

® Staff Report at 12.
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HOW DOES YOUR CALCULATION OF PROPERTY TAX EXPENSE
DIFFER FROM THE STAFF’S CALCULATION?

My calculation of total property tax expense differs significantly from the Staff’s
calculation. First, my calculation includes a separate calculation for both personal
property tax expense and real property tax expense. Those calculations are shown
on Schedules JEG-C-3.8a and JEG-C-3.8b, respectively. Performing a separate
calculation for the property categories allows the proper assignment of Duke’s
personal property average tax rate of $89.058° to personal property taxable plant
values and Duke’s real property average tax rate of $56.428" per $1,000 to the
real property taxable plant values. By performing separate calculations, | was
able to apply the correct tax rate to the correct property category, resulting in a
more accurate estimate of Duke’s property tax expense than that calculated by the

Staff.

Second, the Staff’s adjustment includes a calculation of an estimated assessment
valuation percentage of 38.855% that it derived by dividing the assessed value of
distribution plant by the book value of distribution plant, as of December 31,
2011. The only plant category that the Staff used to develop this assessment

valuation percentage was distribution plant.

® Duke Workpaper WPC-3.8c.
" Duke response to Staff-DR-25-001, Attachment (a).



10

11

12

13

14

15

16

17

18

19

20

21

PUBLIC VERSION
Direct Testimony of James Gould
On Behalf of the Office of the Ohio Consumers’ Counsel
PUCO Case No 12-1682-EL-AIR, et al.

Additionally, the Staff calculated an assessment valuation percentage of 12.965%,
which was calculated by dividing the assessed value of both general and common
plant by the book value of general and common plant as of December 31, 2011.
The Staff in its calculation of property tax expense applied the higher assessment
valuation percentage of 38.855% to common plant to arrive at that plant’s taxable
value. I disagree with the Staff’s assignment of its calculated distribution
assessment valuation percentage of 38.855% to common plant. This calculation
overstates the taxable value of common plant and therefore results in an
inappropriately elevated annualized level of property tax expense that would be

unreasonable for setting the rates that customers would pay.

Third, during my investigation of property tax in this case, I requested that Duke
provide the assessment valuation percentage for real property broken down into
the individual plant categories of Distribution, General, and Common. Included
in Schedule JEG-C-3.8b° are Duke’s calculated assessment valuation percentages
provided in response to my request. Those real property assessment valuation
percentages of 5.725% and 14.703% are much lower than the personal property
assessment valuation percentage of 38.855%, which the Staff used to calculate
real property taxable plant value. In my calculation of real property tax expense,
shown on Schedule JEG-C-3.8b, | applied the Duke calculated valuation

percentages of 5.725% and 14.703% to distribution and general and common real

® Duke response to OCC-INT-18-188, Attachment page 10f 1.
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plant balances, respectively. Thus, my calculation of real property tax expense
includes the assessment valuation percentages Duke calculated specifically for
real property. This calculation of real property expense, as shown on Schedule
JEG-C-3.8b, produces a more accurate estimate of this expense than that

calculated by the Staff.

ARE THERE ADDITIONAL DIFFERENCES IN YOUR CALCULATION OF
PROPERTY TAX EXPENSE FROM THE STAFF’S CALCULATION?

Yes.

WHAT ARE THOSE ADDITIONAL DIFFERENCES?

In my calculation of property tax expense, | calculated a taxable property
valuation balance for four different plant categories — (1) Distribution, (2)
General, (3) Common, and (4) Material & Supplies. The taxable value of each
plant category was calculated by multiplying the appropriate assessment rate
taken from the most current Ohio Department of Taxation, 2012 Valuation Notice
to the true value for each of the four plant categories. Those calculations are

shown on Schedule JEG-C-3.8a.

The true value for each plant category was taken from Duke’s 2012 Ohio Property
Annual Tax Report, filed with and approved by the Ohio Department of Taxation.
I then divided the taxable value of each of the four plant categories by that plant’s

ending balance as shown on Duke’s 2012 Ohio Property Annual Tax Report, to
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derive my “Taxable Value to Plant Value” percentages. Those calculated
percentages were then applied to the Staff-adjusted distribution plant balances.
My calculation of the Staff-adjusted distribution plant balances includes the
removal of real property plant balances shown on Schedule JEG-C-3.8b. |
excluded real property plant balances from my calculation of personal property
tax expense so as not to include the taxable value of real property twice in my
calculation of total personal and real property tax expense. I then applied Duke’s
personal property tax rate of $89.058 per $1,000 to the adjusted plant allocated to
“Distribution Taxable Value,” listed on Schedule JEG-C-3.83, to arrive at my

estimate of the Duke’s personal property tax expense.

My estimate of total personal and real property tax expense is shown on Schedule
JEG-C-3.8c. That schedule shows an adjusted total property tax expense of
$66,034,635, which is lower than the expense proposed by Duke and the PUCO
Staff, meaning that the rates paid by customers would be lower using my
proposal. 1 provided this amount to OCC Witness Soliman, as reflected on OCC

Schedule C-3.8 of his testimony.

NON-JURISDICTIONAL EXPENSES

DID THE STAFF MAKE AN ADJUSTMENT TO NON-JURISDICTIONAL

EXPENSES?
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Yes. Through its Schedule C-3.14, the Staff excluded $618,056 of expenses as
“non-jurisdictional expenses.” This is the same level of expense excluded by
Duke for non-jurisdictional expense in its application on Schedule C-3.14.
Included in the expenses disallowed by the Staff were costs for industry
association dues, advertising, and other expenses the Staff deemed inappropriate

for determining electric distribution rates that Duke’s customers will pay.

DO YOU AGREE WITH THE STAFF’S ADJUSTMENT?

| agree with the exclusion of $618,056 identified by the Staff. But | also
recommend the exclusion of an additional $122,732 in expenses from test year
operating expenses, for a total exclusion of $740,788. The additional expenses |
recommend be removed from the test year are expenses for corporate community
relations and governmental affairs-federal. My total non-jurisdictional expenses
adjustment of $740,788 is shown on Schedule JEG-C-3.14a. | provided this

adjustment to OCC Witness Soliman, as shown on OCC Schedule C-3.14.

WHY HAVE YOU EXCLUDED CORPORATE COMMUNITY RELATIONS
AND GOVERNMENTAL AFFAIRS-FEDERAL EXPENSES FROM TEST
YEAR OPERATING EXPENSE?

| excluded corporate community relations expense from test year operating

expenses because Duke incurred these costs for the administration and

10
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management of various Duke-sponsored charity programs and activities.® A
review of these expenses shows that they include the salary expense for the Duke
Foundation Manager who oversees the operation of the Duke Foundation,
including its programs and processes that support Duke philanthropy.’® Based on
a Supreme Court decision,** the Commission has held that charitable
contributions are not a cost to the utility for the rendition of public utility
service.’? Costs associated with charitable donations should not be included in

operating expenses and, therefore, should not be paid to the utility by customers.

Duke’s Governmental Affairs-Federal Expenses do not provide a direct and
primary benefit to customers. Additionally, these expenditures should be
excluded because they support lobbying-related activities. Indeed, a review of
these expenditures shows that some of them were used to support the efforts of
federal and state governmental affairs to effectively manage, on behalf of the
corporation, the political strategy surrounding political action committee,

corporate and other political contributions to elected officials.** The Commission

° Duke response to OCC-INT-01-008, Attachment (b) (see Attachment JEG-4).
1% Duke response to OCC-INT-01-008, Attachment (a) (see Attachment JEG-3).
! Cleveland v. Public Utilities Commission, 63 Ohio St. 2d 62, 406 N.E.2d 1370 (1980).

12 In the Matter of the Application of the Cleveland Electric Illuminating Company for Authority to Amend
and Increase Certain of its Filed Schedules Fixing Rates and Charges for Electric Service, Case No. 78-
677-EL-AIR, Order on Rehearing at 7 (Jan. 21, 1981).

3 Duke response to OCC-INT-01-008, Attachments (a) and (b) (see Attachments JEG-3 and JEG-4).

11
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has consistently excluded lobbying-related expenses in numerous proceedings,

and should protect customers from paying those expenses to Duke.**

V. UNCLAIMED FUNDS

Q18. DID THE STAFF INCLUDE UNCLAIMED FUNDS AS AN OFFSET TO
RATE BASE ON SCHEDULE B-6, OTHER RATE BASE ITEMS?

A18. No. The Staff did not reduce rate base by the balance of unclaimed funds as of
date certain despite the Commission’s previous determination that these funds
should be excluded from rate base to ensure that Duke’s investors do not earn a

return on non-investor supplied funds.*

Q19. WHAT DO YOU PROPOSE WITH REGARD TO THE UNCLAIMED FUNDS
BALANCE?

A19. | propose that the unclaimed funds balance be used to reduce rate base. This
adjustment should have been included on Schedule B-6, Other Rate Base ltems of

the Staff Report.

' Ohio Bell Telephone Company, Case No. 79-1184-TP-AIR, (Entry on Rehearing); Cincinnati Bell
Telephone Company, Case No. 80-476-TP-AIR, Opinion and Order (May 19, 1981); Ohio Bell Telephone
Company, Case No. 81-436-TP-AIR, Opinion and Order at 21 (April 21, 1982).

15 Columbus Southern Power Company, Case No. 91-418-EL-AIR, Opinion and Order at 44-45 (May 12,
1992).

12
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Q20. WHY ARE YOU PROPOSING SUCH AN ADJUSTMENT?

A20. Rate base represents the investment (i.e., plant and other assets) upon which a
utility’s investors are allowed the opportunity to earn a return.'® If the funds for
the investment are provided to the utility from sources other than investors, then
rate base should be reduced to recognize those other sources. For example, the
rational for excluding customer deposits from rate base is to ensure that Duke’s
investors do not earn a return on non-investor supplied funds and to ensure that
Duke’s customers do not pay a return on non-investor supplied funds.'” Since
unclaimed funds are not supplied by investors, they should also be excluded from

rate base.

Q21. HOW DID YOU ARRIVE AT YOUR ADJUSTMENT TO RATE BASE FOR
UNCLAIMED FUNDS?

A21. Through discovery, Duke responded that it had an unclaimed fund balance at date
certain of $207,252 (see Attachment JEG-1). In that same discovery response,
Duke stated that it did not track unclaimed funds by electric and gas operations.
As such, | have calculated an allocation factor developed from balances shown in
Duke’s account titled “Special Customer Deposits,” which was provided in
response to the Staff’s Data Request-14-001 (see Attachment JEG-2). | then

applied this calculated allocation factor of 67.0053% to Duke’s total unclaimed

16 See, Staff Report at 4 for the Staff’s explanation of rate base.

17 See, Duke Witness Laub testimony at 8 (July 20, 2012) for an explanation that customer service deposits
“provide the Company with a source of capital.”

13
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funds balance of $207,252 to arrive at my exclusion of $138,870 to Duke’s rate
base. This adjustment to reduce Duke’s rate base is set forth on my Schedule
JEG-B-6.1a, which was provided to OCC Witness Soliman and is reflected on

Schedule OCC-B-6.

CONCLUSION

WHAT ARE YOUR RECOMMENDATIONS TO DUKE’S OPERATING
INCOME AND RATE BASE?

| recommend that the Commission adjust test year operating expense to include an
annualized level of $66,034,635 for real and personal property tax expense.
Accepting this recommendation would result in a $559,165 reduction to Duke’s
test year operating expense. | also recommend the exclusion of $618,056 to non-
jurisdictional operating expense shown on Staff’s Schedule C-3.14 and an
additional exclusion of $122,732, for a total exclusion of $740,788. Finally, I
propose the unclaimed funds balance at date certain of $138,870 be used to reduce

Duke’s rate base.

DOES THIS CONCLUDE YOUR TESTIMONY AT THIS TIME?

Yes. However, | reserve the right to incorporate new information that may
subsequently become available. 1 also reserve the right to supplement my
testimony in the event that Duke, the PUCO Staff or other parties submit new or

corrected information, if additional information is provided through discovery

14
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and/or if the PUCO Staff provides testimony and/or changes any of its positions

made in the Staff Report.

15
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Attachment JEG-1

Duke Energy Ohio

Case No. 12-1682-EL-AIR

OCC First Set of Interrogatories
Date Received: July 31, 2012

OCC-INT-01-015

REQUEST:

If the Company has any unclaimed funds as of the date certain in this case, please provide the
dollar amount of the unclaimed funds balance as of the date certain.

RESPONSE:

Total unclaimed funds for Duke Energy Ohio are $207,251.90. This includes unclaimed funds
for customer deposits of $158,182.16 and for vendor and payroll checks of $49,069.74. The
company does not track these by gas and electric.

PERSON RESPONSIBLE: Peggy Laub


Brigner
Attachment JEG-1


Attachment JEG-2
Case No. 12-1682-EL-AIR

OCC-INT-01-005 Attachment
Page 181 of 243

Duke Energy Ohio

Case No. 12-1682-EL-AIR

Staff Fourteenth Set Data Requests
Date Received: August 3, 2012

STAFF-DR-14-001

REQUEST:

Please provide the balance sheet as of date certain reflecting all items listed on Schedule
B-6.
RESPONSE:

See Staff-DR-14-001 Attachment.

PERSON RESPONSIBLE: Peggy Laub


Brigner
Attachment JEG-2


Case No. 12-1682-EL-AIR

OCC-INT-01-005 Attachment

Page 182 of 243
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Attachment JEG-3

Duke Energy Ohio

Case No. 12-1682-EL-AIR

OCC First Set of Interrogatories
Date Received: July 31, 2012

OCC-INT-01-008

REQUEST:

If the response to any or all subparts of the previous Interrogatory is affirmative, what is:

a. The test year unadjusted and adjusted expense, by account, and by each type of
activity listed in (a) through (d) of the previous Interrogatory?

b. The names, titles and job description of each employee for which associated
expenses are provided in response to part (a) of the Interrogatory?

c. A description of the activities and responsibilities of each employee provided in
response to part (b) of the Interrogatory?

RESPONSE:

a. See OCC-INT-01-008 Attachment (a).

b. Objection. Over broad and irrelevant. This information is not likely to lead to the
discovery of admissible evidence as to employee names. Without waiving said
objection, see OCC-INT-01-008 Attachment (b).

c. See response to item b,

PERSON RESPONSIBLE:

a. Peggy A. Laub
b. Peter Kostiw


Brigner
Attachment JEG-3


Cam Mo, 12-1682-LL-AIR
OCC-INV-21-008 Arwschusent (n)
Pegpiefl

DUKE ENERGY OHIO, INC.

ELECTRIC DEPARTMENT
Adusied  Eliminated  Adjusted

Unadiusted Test Yeer Amount ARocation Distribution n n Distribution

Centac  Center Description Aceount Lkt Hondabor Toxal Cods  Alocation  Amount SchC34 SchCa14 ]
8756 Fed Gov & Reg Steft 20000 43,139 14,183 54922 DLAB 87.319% 47,957 (10,824) (8,043) 20,090
921100 1] 12,088 12088 DLAB 87.319% 10,553 (823) 9,730
821200 0 1,474 1471 DLAB 67.319% 1,284 3 1,281
23000 0 322 322 OlAs 87.319% 281 (281) 0
926600 44 13,331 1333 Dlas 87.319% 11,640 {2,078) 9,664
8771 FERC 920000 13,625 3421 16,948 DLAB 87.319% 14,797 (224) (3,245) 11,328
921100 1} 1,133 1,133  DLAB 87.319% 289 (313) 876
921200 o 75 75 OLAB 87.310% 65 {10) 55
923000 o] 105,998 105996 DALL 87.319% 92,558 (79,981) 12,574
926600 o 3668 3868 ODLAB 87.319% 3,203 {712} 2,481
-] Fecarsl Reguistory Palicy 820000 33,889 8,827 42,316 DLAB 87.319% 38,950 1,228 (8,012) 29,196
921100 0 3,498 3498 OLAB 87.319% 3,083 (108) 2,947
921200 0 1,085 1098 OLAB 87.319% 956 (21} 935
923000 2} 11,277 11277 DLAB a7.310% 9.847 9,847
926600 o 9,139 9,138 DLAB 87.319% 7.580 (1,662) 8028
930210 ] 203,168 202,158 OLAB B7.319% 177,384 0 177,384
5409  Goverrment & Reg. Affalrs - KY 921100 0 1522 1522 DLAB 87.319% 1,328 (1,320} 1]
921200 o 1,308 1308 DLAB 87.319% 1,142 (1,142) g
9903 Governmental Affairs - Faderel 920000 16274 18,738 34,016 DLAB 87.319% 0,702 {2,083) [+] 27,619
921100 [ 8,975 88756 DLAB 87.319% 8,091 0 8,081
821200 o 46,948 46,948 OLAB 87.319% 40,993 ] 40,983
921400 o] 4 4 DLAB a7.3:19% 3 0 3
923000 [} 3,078 3078 DLAB 87, 310% 2,688 0 2,888
926800 4] 7873 76873 DLAB B87.319% 8,700 1] 6,700
8387  BR&D - Community Relations 588100 0 0 0 DALL 100.000% 0 3,499 <] 3,499
903000 5} a 0 DAL 100.000% 0 308 [+] 308
10000 208,830 319910 528740 DALL 100.000% 528,740 52,581 4] §79,321
920000 0 1] 0 DALL 100.000% 0 2,545 [¢] 2,648
921200 0 4 4 DLAB 87.319% 3 5} 3
923000 0 8,528 5528 DLAB 87.319% 4825 +] 4,828
926600 *] 58,083 56,083 DiAB 87.319% 48,971 [+] 48,071
831001 [t} 57 57 DLAB 87.319% 50 ] 80
5408  Govamment & Reg Affsirs - OH 903000 [¢] 23 23 DALL 100.000% 23 174 0 197
20000 84,768 22,604 107,372 OLAB 87.319% 93,756 {17,839) 0 75017
921100 o 92,402 92402 DLAB 87.319% 80,685 o 80,685
921200 s} 23,969 23898% DLAB 87.319% 20,929 o] 20,928
923000 [+] 01,574 91,571 DLAB 87.319% 79,950 "] 79,958
926800 1] 35,158 36,158 DLAB B7.319% 30,700 o 30,700
930200 0 7,696 7506 DLAS 87.319% 6,633 0 8,633
9421 Corporate Community Retations 20000 21,375 8,080 30,455 OLaB 87.319% 26,593 (749) 0 25,644
821100 0 4,435 4438 DLAB 87.318% 3873 b} 3873
921200 0 3,801 3801 OLAB 87.319% 3,318 0 3,319
923000 ¢} 514 814 DLAB B7.319% 538 0 536
926600 0 5,802 5802 DLAB B7.310% 5068 [1] 5,088
419,205 1,154,362 1,573 557 1440813 26816 108,049) 1,360,380




Attachment JEG-4

Duke Energy Ohio

Case No. 12-1682-EL-AIR

OCC First Set of Interrogatories
Date Received: July 31, 2012

OCC-INT-01-008

REQUEST:
If the response to any or all subparts of the previous Interrogatory is affirmative, what is:

a. The test year unadjusted and adjusted expense, by account, and by each type of
activity listed in (a) through (d) of the previous Interrogatory?

b. The names, titles and job description of each employee for which associated
expenses are provided in response to part (a) of the Interrogatory?

c. A description of the activities and responsibilities of each employee provided in
response to part (b) of the Interrogatory?

RESPONSE:

a. See OCC-INT-01-008 Attachment (a).

b. Objection. Over broad and irrelevant. This information is not likely to lead to the
discovery of admissible evidence as to employee names. Without waiving said
objection, see OCC-INT-01-008 Attachment (b).

c. See response to item b,

PERSON RESPONSIBLE:

a. Peggy A. Laub
b. Peter Kostiw


Brigner
Attachment JEG-4


£ g aliey

{) sy S00-10-LNY-330

wuvII-omn-u

N 3D

Boueryep pue Dupdosp s presy S o s & Aot 10 Ararpop Ao pus apeanon SSSR 08 XS LIS TeNEURI00S pUs saptoeg] | AFTIA LY SeY 21000 s
k]
ue ey pum uomeod 3.4 218 10 WOIGORASD PUiR Sacoor suRTEO0 puB Aicwnda p pum 0 Burpww 2oy sxgeuodsey| BV N M3 3 w3 emg g sors
s " pUm ‘T
LR DU (g ‘B0LLINUS S 10 SODAPAOUY "UISIIUCIHGX 10 SRI0ND LB B Saqnbes omeod SKI| SeRND Nty 0 ped wp o pue Ao
SUBGUNINY “SPRSL SI0L 100t 1y A wom Aue 810 pum ‘sap Lo yasd uf pus 00 J0 SFI0MS §,0AY " o sOpapmouny
U0 PAEEQ DU SAKIIRXS B JO KDBOU S SSISMA UORIND BRLL “SAIFIISYD L) 10 SISUSAEOND YLo0M Sug 150KINS DUE QUK ey o) A d oy v 3 0t 10 Aareuod: By e 0000
"y n TR URIPR oA Egl!lggsgaggggxfiigaigg
sanbar Uomod SR1, "Sels Poddns seus PUS BeAgn JORIDE U NDIOG $901) SAOMS DUT SRIND 18 SUDNEDY TINE AR 30 “g mme 0 g uchin U pus]
BANIED SLR O) 10S LOKINT MIRO B Uf SIS LORROD SRLL A 8 s0g Qarps puw APy 8 1O SSIARON LOGdNE DEOIT DU ‘SANRRSIIAIDS TR0 Y SULOLR
g g Apnoe jo 0P 8 O 2 “SopbLL K0} SUORIUNY i : u sapwaig ¥ Aoy pom 3 mape wpue Frieury g A0d fereps oes
TRV AR DU ] B uoy Oupnesy 50 GONSALICUSA JO e Wi
sanrs) owsusas Gurtsappe suopsod fogod jo wg 1) dsns ueq o8 yom 2 soponu pus BN 505 OR0D 10 Kd S B8 A0 WG kgod ©F3 pemmusd 008
“ESUN AR J0LY SANSN AUS |0 RBAR
oy dvay 4 qam pim q S0 Bearons sanes 0 b fogod K Fueney Aue 203 1RIU03 10 WHOd o 98 A0 Khneq fogod v dayg-uon sty
“poutiye pus - 8 AUBdI0D 66 1R ITUR Of SSERUIING FIRINLKICS S DB SRERSUING OLOMNS 3 S8 PRERIURY B 0] YU ABtop bl o000
LR TR 1) o poms pue (sOLY) Suopsod Lot s g g xy d gy fonod Bey ped g
Lrsnpin Zay ) ERING} 3,9900) BIRAoR0ns pos Tomsoaps Togod o]
(127201 UL 5% Yo $9 ‘WG pue EiouorLaLID) DM O VoY A ¢ 58 Bum (32 e Komriey Rieu 39001 68 e Eomen 0 WEod e wi 58 0 eawag foyod Ao peg ased
“vopmBng emyedde pUT ‘LSRG Aed-uo-emy TR SROgRIeY [ :!giﬁgiisgg
"PRRWELS HQEORIR (R SUSYALIOT IR RIS OF RIRI0 PUN " o434 W pum saxAmuy
“saugadid oup 10 JEUSq UC SOURY w3 U pus 0 gD sy
P 190 g0 UONELODEURE S0 ST G4 JOF PO DT TLLSY weg o O Jopo ty Ausaduro vy Bupe; 3 0 Bupumtapun YINaIo 8§ pue shupeecad WUNos 28 (972}
O3 W
o di Buuwnba; seses ddw pus ssegmi Rddres 21500 poE S8 ‘SSunmeRy ‘SUoneoNdde BOKINS ‘SEEIPNES ‘SHEED RS TR YOS SR K o Ao eg |
"RIMIIUL DONETRS MU0 PUR SOEED Spet Ad parg ) " ‘s g PUs peulinse 58 sores ddy g0 d 30 weuRep eif ‘98 d P deey
Ansrgnn ABseun L "y
UOROIOU PROIG B SHNDS R ‘SN PUS ‘SUORIAOKE ARd-I0-a ‘SeTRs Duoud ‘SEoMmee U0 Stk i 234 pesockud Supued uo DHH0M PU Sl OF Eeuncd tepRILd|
wopsting eyagedde pus ‘uenesy Asd-0-en 50 iggg.gklgiegiisgg
b - i TEUS ) $IBPIO PUB SO DU mextiony pue
“saugadid e Jo gegeq uo SBUR S pUe Bau pun ‘sadons 'ty ‘w—ray
P8 580 )0 LORBIOASURS J0 BIES SL 20) SOML U8 MU 09 0y Bans 08 s0pso oy A oy Bupey ez oug jo B yb 4-!iﬂ s 19 V248
da Buprtbes seeeo edde pue SoNBw Kddng e pue sel ‘sBupmsn ‘suopeandds BOdANS ‘SEmPNIND gilaﬂligiggg
TR POETRI SSURC DX SO9ED s Ased g v % ‘90 - pum - ses) ady o © 4o M “Sup d & Bus sy dowy
.gfgzx..: 1%18p
UONOIOLS PEIG ¥ MATEEI LOKIM SN PUS “WIOHI] Aco-ym “easki “Bpd PeoWns uo e ;ﬁu‘&iigiallnng paig
“SBNS I VR COUBROAIGD IO BINEHIO PUS SUORIINERI (am ARRUOD M s sepgad apmw-vogezsiie Sussyge % an osse
‘Apend pUE; PUR 28 SHBA U0 SUORRINGD 3 LOMEEREI0 8tG 10 TR 8 DU gigii.ﬁkﬁ%iggﬂx s
- 3 ey 0y DU SOADRNUL SBIN [SOUABADD
wn o o bogod Gupnoxd Aq 0 oy pus e “Uspey L Sewee DU ens 00 sy O 203 A Amund puy] ZTRNY N0 ¥ Ky R0pe4 A 950
‘senesy Aogod G0 EUROES GITee 0 SIepRN Anod puw -t e P ‘sl pus segod PUE SABNEIS 10 UOREILGUINKRIY]
FUSSOS0NE ANUR 0f LASRY JISLALSAOS) § Aogad RUGDE Uik ABI0D THOM Sontst Aogod Aceendia) JReRdy UO SO B e pue ‘(UoruRIOD
i0ped ‘AU o Wweunmdeq PY) ssounng sANE G 0 Dedee ot Buney 08 smpo ‘uopsuaso]) KopnSey Aleul maepss wm soepens|  Aogod AsvenBey iepe g da s
4opod AsovmnBes pew s Afeuz oG e seng $OES; vagRmuel pUB LOSIRIURS U0 STIC) JSECE § (IR ‘SSSUING UORRGIAT 983 PUS D0 Sy 10 UONINDR! JRADE) OF DUIS YN PUR)
ik e R 4 PUB HEeL RO TROAOE LIANENE U0 £100) ¥ L *Kogod mepey B Pum Bupmunsocd ‘Sudomasy s deey)
[ v he i
L]
dey
swonthoTaq pue sapy, qof

N 0RO Abssug ayng



PORSiS o3 SwOnngIMCD tgod 1o pue wvé Bre "5 IO KENSG O “SIUELI AT 01 SHBHY [RIISKNISACT STEXS PUE 1R1IPR 10 SL0RE S v ore bl
SUBOBINS PUE S0 JOPUIA
mop PyIIONS Asani 03 (Dy 11D Pt 1882) 3] SERO.E Ssecrong 420 (i SAORHI P “WOTEAS DO SUH-H0 BK) 40 SApaid SHAISS 100 YIgh S 0T NG oge e o epancd 30 ot ove
VOPNPMRO] B[ IOM DUT SA &4 igm "y tdwme ade P Loddes ey sesSasd pue remtiasd ydesgremd 10 Hop pum Sues; Durdomasp s 1o} sy
deasll & salevens wod SRy “Adaagyanind s Allisay ang poddns Wi & =
e
Zve
wes
8
s
” » »
. i »
opndnn OMROS SKLL “SAITENE 645 J0 SEAUSAEIRDN XI0M eug 1ioddns pum eusy e eORim & o T o 10 g Rmsesy oacy 00rs
"y S-e&.s355..!63.3!:!5l!ﬂggsisgggglfii;-sgg
saanbis vowrsod sRLL SRS 10ddne e pus S g R0LD BARAL PUR SRIAD RIB SSUATY SIS HO 0 Sigy o s o "0 B owchin wed pus)
tiuoﬁlassein&a;a-s;ié.igilpigﬁggfazggggg?!gf
youit qof pus 320 5 OF POCOGL SEIARIE HI0M JO HAD] SUE O PRSET] 8T PIVOE PLIE SILIOM)
[IOU 5 [BAS) SKg OF LOROLIGI "S0) POS] B Uy LORDUNY AR UOREOD Spi) istﬂis}l!gsgigsgggsi
dn waogoy pus spuodsss ‘somdiogey ol oW OF peYIe: pus sodey v 10 o g o eyl 8t LOREOD AU TIHMIDSUBLIAIGISANTNS 10
e S 1y oupnas suls pue ddw 305 SI08 0D ‘8008) pe wedexd x Anyy JOARE 01 JO S LI ARUSPUGCRRE IRICHURYE JO 594801 uagy Sey 9 20D oG 20ds My | o1 org
PORONSULIND (SO I SDUREH DU PUB SISO BUOKNS ‘T oy G Eggsiiiiéggé
3§§i!§é§§§33;15§sg dop O o Wom Oukpous ‘wsodad|
Cumat wydusigyag Budopasp B Ay e % sanbes s koo of wedkacc & HUOUST O Jsegquandu; s seanbes 1eAR SRR OF ey
“RISRIOUEIEIS ORI (] AUBIE I SOBLINL A8 B 98 SBAS B8t BRI 0 (] B U0 LINEL INLIORY DOBARE DL SEARENKA D]
ORI0 30 o Jop pue d oMY YRR weuRinOD P AKKIBA: ORI e e » b ASayare oy siaries wo ] HO PN gy Bey ¥ 1o o0vs
oefaxd 10 SLINRY REIGRIUNY DR] Ay "SI} XAUI0) 5001 S AN U0 SN Y dOpUL DM, “SUORNY
[mueny o sapoedund peosq & s PG L] UG 3ens; sreixsn sy uno dew J0 UNDORIY P O S
ndep oy (L] Auy ® 2 Rov Buruoy 10 shume L Koy woy oS pus L) 18¢8
0 UoEBULON Buptusietsip Aq g pool aicod Teioo U sesedaty - L L L) ey Puw wcoy
"SRGy J0 sliupeued Aguntuxo
e 0o s Aoy woeprees woy L pus L] Aq g poot scid e ]
jowmdng & [ L e pu sdoeas d OER0E INSLT PUE BESINNE POUPSD LORRE 0F SUNGL JIN0 JO DUPISCS JNgNd
.!!t..u.&i:esgiisiig.gzngggiiggggg
Aogure pu ‘e pus ‘opnd ey K “p "y - Pur secod o ndun| e wewweonna | o1 58
e At ulisep Dupnmy -y 0 'l ofosd Jo sumem ¥ PO% Aoy TR xahioo (R0 s A0 U0 eatmpnd um Apuopusdesis)
oM OB BAREAGLA AN OF SAKD P 8 sem d swjog 150 PUR SSOTS SSMUNNG [RURDBANCON] sy “supdiep]
MO 1 SousHeds J0 WPNG PUS tndep y ® 15 Jongauos Aey @ te 1y sdnail oo pus L soug
pur sdomasg .p 0 dvaoe pus B unt o S0ppa oy pum st B of o wy O Op £AB) DUB Sa1800U) U
SN0y o sBupspet Koo
e L] L el usay yougqpesy Busonos pue & "o y & D Aq g poall 1BaKi yewed 00O pus)
sasdaly L 8 U dn O § Pus sdoionnc) ‘s8AR0Riq0 W 000 SURECE RO PUE JEUENE PEUPER LRI OF SUESHI JKED 20 Bunmeds oond]
giggggsgiggzsggggigiggg
Aoydum pus Mo pue ol ‘ognd g A S e suOpey "y e ey sBaxd pum vepmod 0 oy » L1088
| i “uiisep Sunnsed -3 0 deey foxd 10 swec; EuORIUYY PB8) AR TIe xorkuod IBOUW e A0 LD BVAPNG Y Apuspusdepiy
wom wos sapmaouy Kmuops oy d peaxy » sexe 0sd XMoo SN0S “SeopORX) |0 S P senss Xt
w0 U} SUKIXY 10 pPeRN pus lep (X'} Aoy w v Moy “sdnaub g0 pus "oeu »
pum sdomasg "y iy pus B ums o 4 JRppe SR PUR $380 Bip O LOPETILUBEID My, BUKUEIN0 LORNULIONY AR DU tassdeid
[ T iy L] v
Iy
oy
(q) msargouiry 990-10-LNT-D00 SwoneDsaq pee SL qOr

1-21 'oN ) ) ‘omiey Allseu3 sy



Popons sx L WO, %
O LIPOYMIS 2410 P L] 0 Led GO ok 40} MO JUNBe I M gL Sonem Sapeler 10 ‘Aeriel TR AP P ott €066
o o1 S o pee Sprpy sepe N SRR a0 3, IO SRR PRI € 20§ IS RIADRY S 3 SR 1Y Pae DBOREL USRI 05 SUINOTEE My euiAY|

Supiodes Aiddne wop PRIas Tupsodes pue Supponi i & AITID 0 SURARIE S0 IR BIRO L O NP AUD 3 ALD BT W1 IHMOAW SOINAROR 1O AYSLRA 241 S0y o bl

PRUYSP ¥ 104 [AA0f REIAOS} 841 1E SWEYd OROR) pue oy NS T3 e 1wy orer B RTINEI0 PUT SHIEE SLIGIN WO ot 068
Ak ST Dow W08 SAZILIO DUR TSR SRRSO DUE S JTIEE 1O PAIP 01 14 pue sy ey 1 p o

) vt

)

oy

€0 ¢ oley
() surmarerry 908-16-LNI-200

SRORMITAQ PU SBN1 90
HIV-TR-I891-T1 "N 3%

2 ‘omo Aseg awna



(1)

()

3)

(4)

(5)

(6)

@)

(a)
(b)
(c)
(d)
(e)
(f)
(g)
(h)
(i)

(k)

Distribution

General

Common

Plant Material & Supplies
Total

Tax Rate Per $1,000 (k)

Personal Property Tax (5) x (6)

CONFIDENTIAL

DUKE ENERGY OHIO, INC.
Case No. 12-1862-EL-AIR
Personal Property Tax Calculation

Schedule JEG-C-3.8a

Adjusted
Plant Balance Assessment Taxable Taxable Value Plant Allocated Real Plant Allocated Distribution
12/31/2011 True Value Rate Value to Plant Value to Distribution Plant to Distribution Taxable Value
(a) (b) (c) (d) (e) () (8) (h) (i)

85.00% 38.93% S 1,878,034,210 47,538,735 S 1,830,495,475 712,648,498

24.00% 10.22% 84,323,093 22,409,594 61,913,499 6,324,464

24.00% 5.65% 106,419,826 47,483,099 58,936,727 3,326,978

24.00% 23.31% 46,947,409 46,947,409 10,943,441

S 2,115,724,538 117,431,428 S 1,998,293,110 733,243,382

OCC-POD-16-048 Attachment, OCC-INT-16-182 Attachment (a), and OCC-INT-16-182 Attachment (b)
OCC-POD-16-048 Attachment, OCC-INT-16-182 Attachment (a), and OCC-INT-16-182 Attachment (b)

OCC-POD-03-013, 2012 Valuation Notice

Column (b) x Column (c)
Column (d) = Column (a)

PUCO Staff's Schedules B-2 & B-5.1

Staff's Schedule B-2.1
Column (F) - Column (G)
Column (E) * Column (h)

ODT Plant Balance as of 12/31/11 = ($171,390,676 x 82.02%) , ODT True Value = (540,314,748 x 82.02%)

Applicant's Schedule WPC-3.8c

89.058

65,301,189


Brigner
CONFIDENTIAL


(10)

(11)

(12)

Land & Land Rights (a)

Rights of Way (a)

Structures and Improvements (a)

Total (1)+(2)+(3)

Allocation to Electric Percentage (a)

Plant Allocated to Electric (4) x (5)

Allocation to Distribution Percentage (a)

Plant Allocated to Distribution (6) x (7)

Assessment Value Percentage (b)

Assessed Value (8) x (9)

Tax Rate Per $1,000 (c)

Real Estate Taxes (10) x (11)

PUCO Staff's Schedule B-2.1 and B-7
OCC-INT-18-188 Attachment
PUCO Staff's Data Rquest-25-001

Duke Energy Ohio, Inc.

Case No. 12-1862-EL-AIR
Real Property Tax Calculation

Schedule JEG-C-3.8b

Distribution General Common Total

S 13,109,977 $ 949,213 $ 2,121,647
26,110,943 37,969
8,317,815 23,341,187 124,713,921
47,538,735 24,290,400 126,873,537
100.000% 100.000% 83.500%
47,538,735 24,290,400 105,939,403
100.000% 92.257% 44.821%
47,538,735 22,409,594 47,483,100
5.725% 14.703% 14.703%
2,721,593 3,294,883 6,981,440
56.428 56.428 56.428

$ 153,574 S 185,924 S 393,949 733,446




(1)

(2)

(3)

(4)

(5)

(a)
(b)

DUKE ENERGY OHIO, INC.
Case No. 12-1682-EL-AIR
Property Tax Expense Calculation
Schedule JEG-C-3.8c

Annual Personal Property Taxes (a)
Annual Real Estate Taxes (b)

Total Annual Property Taxes (1) + (2)
Less: Test Year Property Tax Expense (c)

OCC Annualization Adjustment to Property Tax (3) - (4)

OCC Schedule WPC-3.8b
OCC Schedule WPC-3.8c
Applicant's Schedule C-2.1

65,301,189

733,446

66,034,635

66,593,800

(559,165)



Duke Energy Ohio, Inc.
Case No. 12-1682-EL-AIR
Eliminate Non-Jurisdictional Exp.
Schedule JEG-C-3.14a

Center Center Description Account Account Description
(1) 588100 Misc. Distrigution Exp.-Other
(2) 910000 Misc. Cust. Serv/Inform Exp.
(3) 913001 Advertising Expense
(4) 920000 A&G Salaries
(5) 921100 Employee Expenses
(6) 921200 Office Expenses
(7) 923000 Outside Services Employed
(8) 926000 Empl. Pensions and Benefits
9) 926600 Employee Benefits-Transferred
(10) 930150 Miscellaneous Advertising Exp.
(11) 931001 Rents-A&G
(12) Expense to be Eliminated
(13) 9903 Governmental Affairs-Federal 920000 A& G Salaries
(14) 9903 Governmental Affairs-Federal 921100 Employee Expenses
(15) 9903 Governmental Affairs-Federal 921200  Office Expenses
(16) 9903 Governmental Affairs-Federal 921400 Computer Services Expenses
(17) 9903 Governmental Affairs-Federal 923000 Outside Services Employed
(18) 9903 Governmental Affairs-Federal 926600 Employee Benefits-Transferred
(19) Expense to be Eliminated
(20) 9421 Corporate Community Relations 920000 A & G Salaries
(21) 9421 Corporate Community Relations 921100 Employee Expenses
(22) 9421 Corporate Community Relations 921200 Office Expenses
(23) 9421 Corporate Community Relations 923000 Outside Services Employed
(24) 9421 Corporate Community Relations 926600 Employee Benefits-Transferred
(25) Expense to be Eliminated
(26) Total Expense to be Eliminated (12)+(19)+(25)

(a) Company's Schedule WPC-3.14a
(b) OCC-INT-01-008 Attachment (a)

Additional Total
Dollar Dollar Dollar

Amount Amount Amount
(a) (b) (c)=(a)+(b)
S (1,760) S (1,760)
(48,640) (48,640)
(347,962) (347,962)
(20,300) (20,300)
(64,528) (64,528)
(8,817) (8,817)
(93,796) (93,796)
(851) (851)
(4,741) (4,741)
(20,112) (20,112)
(6,549) (6,549)
(618,056) (618,056)
(27,619) (27,619)
(6,091) (6,091)
(40,993) (40,993)
3) 3)
(2,688) (2,688)
(6,700) (6,700)
(84,094) (84,094)
(25,844) (25,844)
(3,873) (3,873)
(3,319) (3,319)
(536) (536)
(5,066) (5,066)
(38,638) (38,638)
S (740,788)




DUKE ENERGY OHIO, INC.
Case No. 12-1682-EL-AIR
Unclaimed Funds
Schedule JEG-B-6.1a

Total
Line Account Account Company Allocation Jurisdictional
No. No. Title Adjustment Code Percent Adjustment
(1) 235 Unclaimed Funds S (138,870) DALL  100.000% S (138,870)

(a) Derived from OCC-INT-01-015 and Staff-DR-14-001 ($207,252*67.0053%)
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