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I. INTRODUCTION AND PURPOSE 

1 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

2 A. My name is James A. Riddle, and my business address is 139 E. Fourth Street, 

3 Cincinnati, Ohio 45202. 

4 Q. BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

5 A. I am Rates Manager, Pricing and Rates Options, for Duke Energy Business 

6 Services, LLC (DEBS). DEBS provides various administrative and other services 

7 to Duke Energy Ohio, Inc., (Duke Energy Ohio or Company) and other affiliated 

8 companies of Duke Energy Corporation (Duke Energy). 

9 Q. PLEASE BRIEFLY DESCRIBE YOUR EDUCATIONAL BACKGROUND 

10 AND PROFESSIONAL EXPERIENCE. 

11 A. I received a B.S. degree in Agriculture from Wilmington College in Ohio in June 

12 1979. In June 1981, I received a Master of Science degree in Agricultural 

13 Economics from the Ohio State University. 

14 I worked as a Field Office Manager/Loan Officer for the Fami Credit 

15 System in Ohio from July 1981 to September 1985. In April 1986,1 was hired by 

16 The Cincinnati Gas & Electric Company (CG&E), the predecessor to Duke 

17 Energy Ohio, as an Associate Economic Analyst. I became involved in all 

18 aspects of developing the Gas Long-Term Load Forecast, including data 

19 collection and organization, regression analysis, model building and solving, 

20 report writing, and dissemination of the forecast throughout CG&E. 

21 In 1990, my duties expanded beyond the Gas Load Forecast to include 

22 aspects of the Electric Load Forecast. I became involved in electric end-use 
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1 forecasting and have performed Conditional Demand Analyses on the electric 

2 residential sector. In 1995,1 was promoted to Supervisor, Load Forecasting in the 

3 Retail Market Analysis Department with responsibility for the preparation of 

4 CG&E's Gas and Electric Load Forecasts. 

5 I was promoted to the position of Manager, Load Forecasting in 1996, 

6 where I was responsible for the preparation of the Gas and Electric Load 

7 Forecasts of the Cinergy Corp. (and later Duke Energy) operating company 

8 subsidiaries, including Duke Energy Carolinas Inc., Duke Energy Ohio, Duke 

9 Energy Indiana, Inc., and Duke Energy Kentucky, Inc. 

10 In September 2010, I accepted the position of Rates Manager, Pricing and 

11 Rates Options, 

12 Q. PLEASE DESCRIBE YOUR DUTIES AS RATES MANAGER, PRICING 

13 AND RATES OPTIONS. 

14 A. As Rates Manager, I am responsible for rate design, tariff administration, billing, 

15 and revenue reporting issues in Ohio. I prepare filings to modify charges and 

16 terms in Duke Energy Ohio's retail tariffs and develop rates for new services. 

17 During major rate cases, I am responsible for the design of the new base rates. 

18 Additionally, I frequently work with Duke Energy Ohio's customer contact and 

19 billing personnel to answer rate-related questions and to apply the retail tariffs to 

20 specific situations. Occasionally, I meet with customers and Company 

21 representatives to explain rates or provide rate training, I also prepare reports that 

22 are required by regulatory authorities. 
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1 Q. HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE PUBLIC 

2 UTILITIES COMMISSION OF OHIO? 

3 A. Yes. Among others, I provided testimony on behalf of Duke Energy Ohio in its 

4 last natural gas rate case, filed under Case No. 07-589-GA-AIR, et al. 

5 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THESE 

6 PROCEEDINGS? 

7 A. I describe the Company's rate design and other proposed changes to the 

8 Company's retail electric rates, riders, and service regulations as filed in these 

9 proceedings. My testimony provides support for certain schedules contained in 

10 the Standard Filing Requirements, including Schedules E-1, E-2, E-2.1, E-3, E-

11 3.1, E-4, E-4.1, and E-5. Additionally, I sponsor Supplemental Filing 

12 Requirement (C)(ll) and Attachment JAR-l. I quantify the effect of these 

13 changes to Duke Energy Ohio's retail electric customers. 

II. FILING REOUIREMENTS 

PLEASE DESCRIBE SCHEDULE E-1. 

Schedule E-1 encompasses the proposed rate schedules in a clean form. 

PLEASE DESCRIBE SCHEDULE E-2. 

Schedule E-2 contains the Company's current rate schedules. 

PLEASE DESCRIBE SCHEDULE E-2.1. 

Schedule E-2.1 contains the Company's proposed tariffs in scored and redlined 

20 form. 

14 

15 

16 

17 

18 

19 

Q. 

A. 

Q. 

A. 

Q. 

A. 
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1 Q. PLEASE DESCRIBE SCHEDULE E-3. 

2 A. Schedule E-3 presents the rationale for the proposed changes. The sheet number 

3 of the respective current and proposed rates within Schedules E-l and E-2 is 

4 contained in the Data Reference section. 

5 Q. PLEASE DESCRIBE SCHEDULE E-3.1. 

6 A. Schedule E-3.1 presents the components and computation of the customer charge. 

7 This computation has been completed for the residential, small distribution, large 

8 distribution, primary distribution, and transmission service rates. 

PLEASE DESCRIBE SCHEDULE E-4. 

Schedule E-4 is the required revenue summary schedule depicting revenues at the 

current rate level and at the proposed rate level. Sales figures and the associated 

revenues are brought forward from Schedule E-4,1, These summaries identify 

sales and total revenues by rate schedule, and the percent of revenue each rate 

schedule contributes to total revenue. In addition, Schedule E-4 displays the 

amount and percent increase due to the proposed distribution base rates for each 

class of service, excluding all riders. 

HAVE YOU DEVELOPED ANOTHER VERSION OF SCHEDULE E-4 

18 THAT INCLUDES ALL RIDERS? 

19 A. Yes. Attachment JAR-l is a replication of pages 1 and 2 of Schedule E-4, 

20 including all applicable riders, providing a comparison on a total-bill basis. 

21 Q. PLEASE DESCRIBE SCHEDULE E-4.1. 

22 A. Schedule E-4.1 is a series of analyses that develop the revenues shown on 

23 Schedule E-4. It shows billing determinants by rate schedule and customer class, 
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1 appropriately blocked to comply with the Commission's Standard Filing 

2 Requirements. The billmg determinants are based on three months actual and nine 

3 months forecasted sales for the period. The summary information from Schedule E-

4 4.1 is carried over to Schedule E-4. 

5 Q. PLEASE DESCRIBE SCHEDULE E-4.3. 

6 A. Schedule E-4.3 requires the submission of actual statistics. This schedule cannot 

7 be prepared now since the test year in these proceedings is the twelve months 

8 ending December 31, 2012. Schedule E-4.3 will be prepared as soon as actual 

9 data are available and filed according to the Commission's regulations. 

10 Q. PLEASE DESCRIBE SCHEDULE E-5. 

11 A. Schedule E-5 is a typical bill comparison that presents the effect of the proposed 

12 rates, showing the amount and percent increases for bills at various consumption 

13 levels. 

14 Q. PLEASE DESCRIBE SUPPLEMENTAL FILING REQUIREMENT 

15 (C)(ll). 

16 A. Supplemental Filing Requirement (C)(ll) consists of monthly sales by rate 

17 schedule consistent with Schedule C-2.1. 
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HI. RETAIL ELECTRIC RATE SCHEDULES AND RIDERS 

1 Q. WHAT ARE THE COMPANY'S MAJOR DISTRIBUTION RETAIL 

2 ELECTRIC RATE SCHEDULES? 

3 A. The Company's major retail electric rate schedules include: Rate RS - Residential 

4 Service; Rate DM - Secondary Distribution Service - Small; Rate DS - Service at 

5 Secondary Distribution Voltage; Rate DP - Service at Primary Distribution 

6 Voltage; and Rate TS - Service at Transmission Voltage. Together, these rate 

7 schedules comprise more than 97 percent of the Company's distribution retail 

8 electric revenue requirement. 

IV. RATE DESIGN 

9 Q. PLEASE DESCRIBE THE SPECIFIC METHOD USED TO DESIGN THE 

10 RATES. 

I believe that the Company's current rate design has served Duke Energy Ohio 

customers well and that it is based on sound rate design principles. Therefore, it 

was decided not to make any stmcmral changes in the design of the rates. The 

revenue requirement was allocated to the customer charge and the energy charge 

(block steps where applicable) of the rate based on the current rate design, 

maintaining the proportions between the various portions of the rate. 

HAS A TARIFF FOR RATE RS BEEN PREPARED? 

Yes. To meet the allocated revenue requirement and maintaui the current 

proportion of customer charge to energy charge, the customer charge was raised 

modestly to $6.79 per month, which is significanfly less than the monthly fixed 

costs associated with serving residential customers. The remainder of the revenue 
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1 requirement, after subsidy and excess revenue reductions, was satisfied in the 

2 block steps of the rate, 

3 Q. WHAT IS THE EFFECT OF THIS RATE INCREASE ON A 

4 RESIDENTIAL CUSTOMER USING 1,000 KWH PER MONTH? 

5 A. A residential customer using 1,000 kWh per month will experience an increase of 

6 $6.49, or 6.40 percent on a total bill basis, 

7 Q. HAS A TARIFF FOR RATE DM BEEN PREPARED? 

8 A. Yes. This rate was developed in a manner consistent with Rate RS and increased 

the customer charges to $8.75 and $17.51 for single phase and three phase 

service, respectively. 

PLEASE DESCRIBE THE COMPANY'S RATE DESIGN OBJECTIVES 

FOR RATE DS, RATE DP, AND RATE TS. 

The rate design objective for these rate schedules (hereinafter referred to as power 

rate schedules or power rates) has been and continues to be the provision of more 

accurate price signals. To accomplish this, the Company has made modest 

progress by increasing the customer charges in each of the rates. For Rates DS 

and DP, the customer charges remain substantially below the actual cost to serve. 

Aside from this, there are no stmctural changes to the power rates. 

WHAT ARE THE PROPOSED CUSTOMER CHARGES FOR RATE DS, 

RATE DP, AND RATE TS? 

The customer charges for Rates DP and TS are $273.21 and $201.54, 

22 respectively. For DS, the customer charges are $24.75 for single phase service 

23 and $49.51 for three phase service. 
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1 Q. HAVE YOU PREPARED RATE STRUCTURES FOR THE POWER 

2 RATES? 

3 A. Yes. Again, there are no stmctural changes. Following an increase in the 

4 customer charges for Rates DS, DP, and TS, the remainder of the revenue 

5 requirement was satisfied by increasing the respective kW charge for Rates DP 

6 and DS and leaving the kVA charge for Rate TS at $0.00. 

7 Q. PLEASE DESCRIBE THE COMPANY'S RATE DESIGN OBJECTIVES 

8 FOR RATE SL - STREET LIGHTING SERVICE; RATE SE - STREET 

9 LIGHTING SERVICE, OVERHEAD EQUIVALENT; RATE OL -

10 OUTDOOR LIGHTING SERVICE; AND RATE OLE - OUTDOOR 

11 LIGHTING EQUIPMENT. 

12 A. The rate design objective for these rate schedules, similar to the other rate classes, 

13 is to allocate the increased cost of service to the Distribution, Energy & 

14 Equipment charge of the rate schedules. 

V. TARIFF CHANGES 

15 Q. DOES THE COMPANY PROPOSE ANY TEXT CHANGES IN ITS 

16 TARIFF SCHEDULES? 

17 A. Yes. Duke Energy Ohio proposes the following text changes to its tariff 

18 (1) Changes to its Service Regulations - Section II, Sheet No. 21.6, under 

19 paragraph (8) Right-of-Way; 

20 (2) Language changes to Rider LM - Load Management Rider, Sheet No. 76. 

21 Verbiage modified such that section 2 terms apply to customers with 

22 demands of 500 kW or greater instead of customers with interval 
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1 metering. With customer choice, customers with demands less than 500 

2 kW are being equipped with interval metering. This change removes any 

3 confusion surrounding which customers are eligible for service under this 

4 rider; 

5 (3) Language changes to Rider GP, GoGreen Rider, Sheet No. 79, Verbiage 

6 modified such that the fisted price applies to all rates, and not just RS. 

7 The Company proposes to eliminate carbon credits from Rider GP, This 

8 change eliminates any confusion as to applicability. The Company is no 

9 longer proposing to buy carbon credits under this rider; 

10 (4) Language changes to Rider PLM, Peak Load Management Program, Sheet 

11 No. 87. These revisions refiect necessary changes to the operation ofthis 

12 program based on customer and Company experience. Duke Energy Ohio 

13 witness Bruce L. Sailers discusses the Company's changes in more detail; 

14 (5) Additional language to Co-generation and SmaU Power Production Sale 

15 and Purchase Tariff, Sheet No. 93. Changes to pricing were made to 

16 reflect the PJM Interconnection LLC (PJM) Real Time Locational 

17 Marginal Price (LMP) at the DEOK Zone due to the Company's move to 

18 PJM; and 

19 (6) Language changes to Rider GSS, Generation support Service, Sheet No. 

20 98. The Corapany revised the language to make the tariff sheet easier to 

21 understand and clear up any areas of confusion or misunderstanding in the 

22 language. 
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1 Q. IS THE COMPANY PROPOSING ANY NEW RIDERS IN THESE 

2 PROCEEDINGS? 

3 A. Yes, the Company is proposing to implement Rider FRT, Facihty Relocation 

4 Mass Transportation Rider. This Rider is discussed in the Direct Testimony of 

5 Duke Energy Ohio witnesses William Don Wathen Jr. and Richard D. Harrell, 

6 Q. PLEASE BRIEFLY DESCRIBE ANY OTHER CHANGES MADE TO THE 

7 COMPANY'S RATE SCHEDULES. 

8 A. All of the Company's rate schedules not previously discussed have been modified 

9 to produce the assigned revenue level from the cost of service study. Standard 

10 Filing Requirement Schedule E-4 details the assigned revenue for each of the 

11 Company's rate schedules and the revenue level produced by the final rate design. 

VI. CONCLUSION 

HOW DOES THE COMPANY PROPOSE THAT THE COMPANY'S 

TARIFFS, INCLUDING THE PREVIOUSLY DISCUSSED RATES AND 

CHARGES, BE IMPLEMENTED? 

Duke Energy Ohio proposes that the revised tariff, including the rates and charges 

complying with the Commission's order in these proceedings, be established 

effective January I, 2013. 

12 

13 

14 

15 

16 

17 

Q. 

A. 
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1 Q. WAS THE INFORMATION CONTAINED IN ATTACHMENT JAR-l, 

2 SCHEDULES E-1, E-2, E-2.1, E-3, E-3.1, E-4, E-4.1, E-5, AND 

3 SUPPLEMENTAL FILING REQUIREMENT (C)(ll) PREPARED BY 

4 YOU OR UNDER YOUR SUPERVISION? 

5 A. Yes. 

6 Q. IS THE INFORMATION CONTAINED IN ATTACHMENT JAR-l, 

7 SCHEDULES E-1, E-2, E-2.1, E-3, E-3.1, E-4, E-4.1, E-5, AND 

8 SUPPLEMENTAL FILING REQUIREMENT (C)(ll) ACCURATE TO 

9 THE BEST OF YOUR KNOWLEDGE AND BELIEF? 

10 A. Yes. 

11 Q. DOES THIS CONCLUDE YOUR PRE-FILED DIRECT TESTIMONY? 

12 A. Yes. 
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