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PARTII

DUKE ENERGY CORPORATION — DUKE ENERGY CAROLINAS, LLC — DUKE ENERGY OHIO, INC. —
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — {Continued)

Investments in Equity Method Unconsolidated Affiliates

As ol
— . December3l 2011 — — DecomberJLIMIO
. (in millions)
U.S. Franchised Electric and Gas 5 5 5 — 5 5 b 5 L — § 5
Commercial Power 188 — 158 174 1 175
International Energy — 91 91 — 83 83
Other 167 9 176 173 8 181
$ 360 $ 100 §460 $ 3352 $ 92 $444
Equity in Earnings of Equity Method Unconsolidated Affiliates
Decemper 31, 2011 Decempber 31, 2010 — December 31,2009
(in millions)
U.S. Franchised Electric and
Gas 5§ — b — 5 — $ — b —_ 5§ — 3 {0y % — 5 Am
Commercial Power 6 _— 6 7 . 7 7 _ -
International Energy _ 145 145 — 102 102 — 72 72
Other 7 2 9 3 2 7 — ! 1
8 13 3 147 § 160 $ 12 3 104 3 118 ¥ 3 3 73 § 70

(a)  Duke Energy’s share of net earnings from these unconsolidated affiliates is reflected in the Consolidated Statements of Operations as Equity in

Eamings of Unconsalidated Aftiliates.

During the years ended December 31, 2011, 2010 and 2009, Duke Energy received distributions from equity investments of $14% million, 111
million and 383 million, respectively, which are included in Other assets within Cash Flows from Operating Activities on the Consolidated Statements of

Cash Flows.

Summarized Combined Financial Information of Equity Method Unconsolidated Affiliates

Balance Sheet
Current assets
Non—current assets
Current liabilities
Non—current lizbilities -

Net assets

Income Statement
Opetating revenues
Operating expenses
Net income

—AsofDecember 31,
2011 2010
{in millions)
$ 492 3 413
1,599 1,599
(267} (242)
(225) {145}
§1,599 $1,623
For the Years Ended
3t
(in millions)
$1,615 $1,385 $1,50%
865 924 1,252
607 430 257
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Combined Notes To Consolidated Financial Statements — (Continued)

Other Investments, Commercial Power had an interest in South Housten Green Power, L.P. (SHGP), which is a cogeneration facility containing
three combustion turbines in Texas City, Texas. Although Duke Energy owned a significant portion of SHGP, it was not consolidated as Duke Energy did
rot held a majority voting contrel or have the ability to exercise control over SHGP, nor was Duke Energy the primary beneficiary.

Duke Energy exetcised the cash settlement option of an asset swap agreement for SHGP and received total cash pracesds of $184 million in
December 2010, This transaction did not result ir a significant gain.

Advance 5C, LLC., which provides funding for economic development projects, educational initiatives, and other programs, was formed during 2004.
USFE&G made donations of §3 million, $1 million and $11 million to the unconsolidated subsidiary during the years ended December 31, 2011, 2010 and

2009, respectively. Additionally, at December 31, 2011, USFE&G had an immaterial trade payable to Advance SC, LLC. At December 31, 2010, USFE&G
had a trade payable to Advance 8C, LLC. of $3 million.

Duke Energy Carolinas

Duke Energy Carolinas engages in related party transactions, which are generally performed at cost and in accordance with the applicable state and
federal commission regulations. Balances due to or due from related parties included in the Consolidated Balance Sheets are as follows:

Assets/(Liabilities)
December December
31, 31,
2011{a} 2014(a}
L] {in millizns)
Current assets b3 51 3 293
(<)

Noo—current assefs 111 104
Current liabilitles™ {171) (195)
Non-current liabilities (64) . (93)
Net deferred tax liabilities (4,509) (3,906)

(a) Balances exclude assets of labilities associated with accrued pension and other post—retirement benefits and money pool arrangements as discussed
below.

(b)  Of the balance at December 31, 2011, 32 million is classified as Receivables and $49 million is <lassified as Other within Current Assets on the
Consolidated Balance Sheets. Of the balance at December 31, 2010, $90 million is classified as Receivables and $203 million is classified as Other
within Current Assets on the Consolidated Balance Sheets.

(¢} The balances at December 31, 2011 and December 31, 2010 are classified as Other within Investments and Other Assets on the Consolidated Balance
Sheets.

(d) Ofthe balance at December 31, 2011, $157 million is classified ag Ac¢counts payable and $14 million is classified as accrued taxes on the
Consolidated Balance Sheets. The balance at December 31, 2010 is clussified as Accounts payable on the Consolidated Balance Sheets,

(e} The balances at December 31, 2011 and December 31, 2010 are classified as Other within Deferred Credits and Other Liabilities on the Consolidated
Balance Sheets.

(fi  Ofthe balance at December 31, 2011, ${4,555) million is classified as Deferred income taxes and $46 million is ¢lassified as Other within Curmrent
Assets on the Consolidated Balance Sheets. Of the balance at December 31, 2010, $(3,988) million is classified as Deferred income taxes and 582
million is classified as Other within Current Assets on the Consolidated Balance Sheets,

As discussed further in Note 21, Duke Energy Carolinas participates in Duke Energy’s gualified pension plan, non—qualified pension plan and other
post—retirement benefit plans and is allocated its proportionate share of expenses associated with these plans. Additionally, Duke Energy Carolinas has been
allocated accrued pensien and other post—retirement benefit obligations as shown in the following table:

December 31, Becember 31,

1 {in millions)
Other current liabilities 5 8 5 10
Accrued pension and other post—retirement benefit costs 248 242
Total allocated accrued pension and other post—retirement benefit obligations $ 256 $ 252
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Other Related Party Amounts

$000,000,000 $600,000,000 $000,000,000
———— YearsEnded Decomber 31,
2011 2410 —_—l00

@ {in millions)
Corporate governance and &gxa.ced service expenges 3 1009 % 1016 & 8235
Indemnification ¢overages " i | 25 28
Rental income and other charged expenses, net' 1 3 22

(a} Duke Energy Carolinas is charged ils proportionate share of corporate governance and other costs by an unconsalidated affiliate that is a consolidated
affiliate of Duke Energy. Corporate governance and other shared services costs are primarily related to human resources, employee benefits, legal and

accounting fees, as well as other third party costs. These amounts are recorded in Operation, Maintenance and Other within Operaling Expenses on

the Conselidated Statements of Operations, The increase in 2010 as compared to 2009 is primarily attributable to the 2010 voluntary opportunity plan

discussed furthet in Note 19,

Duke Energy Carolinas incurs expenses related to certain indemnification coverages through Bison, Duke Erergy’s wholly—owned captive insurance

subsidiary. These expenses are recorded in Operation, Maintenance and Other within Operating Expenses on the Consolidated Statements of

Operations.

(c)  Duke Energy Carolinas records income agsociated with the rental of office space to a consolidated affiliate of Duke Energy, as well as its
proportionate share of certain charged expenses from affiliates of Duke Energy.

{b)

_As discussed further in Note 6, Duke Energy Carolinas participates in a money poel arrangement with Duke Energy and other Duke Energy
subsidiaries. Interest income associated with money pool activity, which is recorded in Other Income and Expenses, net on the Consolidated Statements of
Operations, was $1 million for the years ended December 31, 2011 and 2010, and insignificant for the year ended December 31, 2009, Interest expense

agsociated with money pool activity, which is recorded in Interest Expense on the Consolidated Statements of Operations, was $1 million, for the years
ended December 31, 2011 and 2010 and $3 million for the year ended December 31, 2009.

During December 31, 2011 apd 2010, Duke Energy Carolinas made equity distributions to its parent, Duke Energy, in the amounts of 3299 million
and $350 million, respectively.

During the year ended December 31, 2010, Duke Energy Carolinas received a 5146 million allocation of net pension and other post—retirement
benefit assets from its parent, Duke Energy. During the vear ended December 31, 2009, Duke Energy Caralinas received $250 million in capital

contributions from its parent, Duke Energy. Additionally, during the year ended December 31, 2009, Duke Energy Carolinas recorded an approximate $3
million increase in Member’s Equity as a result of forgiveness of an advance by its parent, Duke Energy.

Duke Energy Qhio

Duke Energy Ohio engages in related party transactions, which are generally performed at cost and in accordance with the applicable state and federal
commission regulations. Balances due 10 or due from related parties included in the Consolidated Balance Sheets are as follows:

Assets/(Liabilities)
December . December
3, 3,
—20E160 20100
i) {in millions)
Current assets @ 3 44 3 32
Non—current asse 22 15
Current liabilities y (84) (86)
Non—current liabilities'” — (42)
Net defarred tax liabilities {1,751) (1,579)

(a} Balances exclude assets ot liabilities associated with accrued pension and other post-retirement benefits, CRC and money pool arrangements as
discussed below,

() Of the balance at December 34, 2011, S15 million is classified as Receivables 2nd $29 million is classified ag Other within Cuerent Assets on the

Consolidated Balance Sheets. OF the balance at December 31, 2010, 524 million is classified as Receivables and $58 million is classified as Other
within Current Assets on the Consolidated Balance Sheets.

()  The balances at December 31, 2011 and December 31, 2010 are classified as Other within Investments and Other Assets on the Consolidated Balance
Sheets.

{d}  The balance at December 31, 2011, js classified as Accounts payable on the Consolidated Balance Sheets. Of the balance at D_ecsmber 31, 2010,
$(83) million is ¢lassified as Accounts payable and $(3) million is classified as Other within Current Liabilities on the Consolidated Balance Sheets.
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()  The balance at December 31, 2010, is classified as Other within Deferred Credits and Other Liabilitizs on the Consolidated Balance Sheets,

(f)  Of the balance at December 31, 2011, ${1,798) million is classified as Deferred income taxes and $47 million is classified as Other within Current
Assets on the Consolidated Balance Sheets. Of the balance at December 31, 2014, $(1,588) million is classified as Defeered income taxes and §9
million is classified as Other within Current Assets on the Consolidated Balance Sheets.

As discussed further in Note 21, Duke Energy Ohio participates in Duke Energy's qualified pension plan, non—qualified pension plan and other
post—retirement benefit plans and is allocated its proportionate share of expenses associated with these plans, Additionally, Duke Energy Ohio has been
allocated accrued pension and other post—retirement benefit obligations as shown in the following table:

December 31, December 31,

(in millions)
Other current liabitities $ 4 b 4
Accrued pension and other post—retirement benefit costs 166 207
Total allocated acerued pension and other post-retirement benefit abligations b3 170 b3 211

Other Related Party Amounts

Eorthe Years ended December 31,
4011 2019 2009

} () {in millions)
Corporate governance and &?ared service expenses 5401 $369 $401
[ndemnifization. coverages @ 17 19 17
Rental income and ut}as:r charged expenses, net (3) 5 5
CRL interest income 13 15 15

(a}  Duke Energy Ohio is charged its propartionate share of corporate govemnance and other costs by an unconsolidated affiliate that is a consolidated
affiliate of Duke Energy. Corporate governance and other shared services costs are primarily related to human resources, employee benefits, legal and
accounting fees, as well as other third party costs. These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on
the Consolidated Statements of Operations.

(b} Duke Energy Ohio incurs expenses related to certain indemnification coverages through Bison, Duke Energy’s wholly—owned captive insurance
subsidiary. These expenses are recorded in Operation, Maintenance and (ther within Qperating Expenses on the Censolidated Statements of
Operations.

(c) Duke Energy Ohio records income associated with the rental of office space to a consolidated affiliate of Duke Energy, as well as its proportionate
share of certain charged expenses from affiliates of Duke Energy.

(d) As discussed in Note 17, certain trade receivables have been sold by Duke Energy Ohio to CRC, an unconsolidated entity formed by a subsidiary of
Duke Energy. The praceeds obtained from the sales of receivables are largely cash but do include 2 subordinated nete from CRC for 2 portion of the

purchase price. The interest income associated with the subordinated rote is recorded in Other Income and Expenses, net on the Consolidated
Statements of Qperations,

As discussed further in Note 6, Duke Energy Ohio participates in a maney pool amrangement with Duke Energy and other Duke Energy subsidiaries.
Interest income associated with money poal activity, which is recerded in Other Income and Expenses, net on the Consolidated Statements of Operations,
was §1 million for the years ended December 31, 2011 and 2010, and insignificant for the vear ended December 31, 2009, Interest expense associated with
money pool activity, which is recorded in Interest Expense on the Consolidated Statements of Operations, was insignificant for each of the years ended
December 31, 2011, 2010 and 2009.

Duke Energy Commercial Asset Management (DECAM) is a non—regulated, direct subsidiary of Duke Energy Ohio, DECAM conducts business
activities including the execution of commodity transactions and executing third party vendor and supply contracts as well as service contracts for certain of
Duke Energy’s non-regulated entities. The commodity contracts that DECAM enters either do not qualify as hedges or have not been designated as hedges
(hereinafter referred to as undersigned contracts), thus the mark—to—market impacts of these contracts are reflected in Duke Energy Ohio”s Consalidated
Statements of Operations. [n addition, ¢qual and offsetting mark—to—market impacts of intercompany contracts with non reguiated entities are reflected in
Duke Energy Ohio’s Consolidated Statements of Operations representing the pass through of the economics of the otiginal contracts to non—regulated
entities in accordance with contractual arrangements between Duke Energy Ohio and non-regulated entities. See Note {4 for additional mformation.
Because it is not & rated entity, DECAM receives its credit support from Duke Energy or its non—regulated subsidiaries and not the regulated utility
operations of Duke Energy Ohio. DECAM meets its funding needs through an intercompany [oan agreement from a subsidiary of Duke Energy. The
intercompany loan agreement was executed in February 2011. An additicnal intercompany loan agreement was exeeuted in Octaber 2011 so that DECAM
can also lcan money to the subsidiary of Duke Energy. DECAM had no outstanding intercompany loan payable with the subsidiary of Duke Energy as of
December 31, 201 1. DECAM had a $90 million intercompany loan receivable with the subsidiary of Duke Energy as of December 31, 2011.

In January 2012, Duke Energy Vermillion, an indirect wholly—owned subsidiary of Duke Energy Ohio, sold its 75% undivided ownership interest in
Vermillion Generating Station to Duke Energy Indiana and WVPA. Refer to Notes 2 and § for further discussion.

During the years ended December 31, 2011 and 2009, Duke Energy Ohio paid dividends to its parent, Cinergy of $485 million and $360 million,
respectively.
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Duke Energy Indiana

Duke Energy Indiana engages in related party transactions, which are generally performed at cost and in accordance with the applicable state and

federal commission regulations. Balances due to or due from related parties included in the Consolidated Balance Sheets are as follows:

Assets/(Liabilities)
December December
3, 31,
A z! I ll!
(in millions}
Current assets[b) @ 5 18 3 51
Non—current asseE 2 —
Current liabilities . 97 (69)
Non—current liabilities 5 (22) (20)
Net deferred tax liabilities (914) (932)

(a) Balances exclude assets or liabilities associated with accrued pension and other post—retirement benefits, CRC and money pocl arrangements a5
discussed below.

(b) The balance at December 31, 2011, is classified a3 Receivables on the Consolidated Balance Sheets. Of the balance at December 31, 2010, §27
million is classified as Receivables and $24 million is classified as Other within Current Assets on the Consolidated Balance Sheets.

{c)  The balance at December 31, 2011 is classified as Other within [nvestments and Ocher Assets on the Consolidated Balance Sheets.

{d) Of the balance at Decernber 31, 2011, $(72) miltion is classified as Accounts payable and $(25) million is classified as Taxes accrued on the
Consolidated Balance Sheets, Of the balance at December 31, 2019 ${67) million is classified as Accounts payable and $(2) million is classified as
Taxes accrued on the Consolidated Balance Sheets.

{e) Tﬂe balances at December 31, 2011 and 2010, are classified as Other within Deferred Credits and Other Liabilities on the Consolidated Balance
Sheets.

{fi Of the balance at December 31, 2011, $(927) million is classified as Deferred income taxes and $13 million is ¢lassified ag Other within Cuirent

Assets on the Consolidated Balance Sheets, Of the balance at December 31, 2010, $(973) million is classified as Deferred income taxes and $41
million is classified as Other within Curtent Assets on the Consolidated Balance Sheets.

As discussed further in Note 21, Duke Energy Indiana participates in Duke Energy’s qualified pension plan, non—qualified pension plan and other

post—retiremient benefit plans and is allocated its proporticnate share of expenses associated with these plans. Additicnally, Duke Energy Indiana has been
allocated accrued pension and other post—retirement benefit obligations as shown in the fallowing table:

December 31, December 31,

({in millions)

Other current liabilities 3 2 $ 2
Accrued pension and other post—retirement benefit costs k)| 270
Total allocated accrued pension and other post—retirement benefit obligations $ 233 b 272

Other Related Party Amounts

{a)

®)

{©)
{d)

Ear the Years Knded December 31,
201 2010 2009,

. . @ (in millions)
Corporate governance and ‘%klared Service expenses . 5415 $364 3343
Indemnification coverages X 7 8 10
Rental income and oﬁl}fr charged expenses, net™® 1 8 12
CRC interest income 14 13 12

Duke Energy Indiana is charged its proportionate share of corporate governance and other costs by an unconsolidated affifiate that is a consalidated
affiliate of Duke Energy. Corporate governance and other shared services costs are primarily related to human resources, employee benefits, legal and
accounting fees, as well as other third party casts. These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on
the Consolidated Statements of Operations. L

Duke Encrgy Indiana incurs expenses related to certain indemnification coverages through Bison, Duke Energy’s wholly—owned captive insurance
subsidiary. These expenses are tecarded in Operation, Maintenance and Other within Qperating Expenses on the Consolidated Statements of
Operations. .

Duke Energy Indiana records income associated with the rental of office space to a consolidated affiliate of Duke Energy, as well as its proportionate
share of certain charged expenses from affiliates of Duke Energy. o

As discussed in Note 11, certain trade receivables have been sold by Duke Energy Indiana to CRC, an unconsolidated entity formed by a subsidiary of
Duke Energy. The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC for a portion of the
purchase price. The interest income associated with the subordinated note is recarded in Other Income and Expenses, net on the Consclidated
Statements of Operations.
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As discussed further in Note 6, Duke Energy Indiana participates in a money pool arrangement with Duke Energy and other Duke Energy
subsidiaties. [nterest income associated with money poel activity, which is recorded in Other Income and Expenses, net on the Consolidated Statements of
Operations, was insignificant for the years ended December 31, 2011 and 2010 and $1 millien for the year ended December 31, 2009, Interest expense

associated with money pool activity, which is recorded in Interest Expense on the Consolidated Statements of Operations, was $1 million for the years
ended December 31, 2011, 2010 and 2009.

i January 2012, Duke Energy Vermillion, an indirect wholly—owned subsidiary of Duke Energy Ohio, sold its 75% undivided ownership interest in
the Vermillion Generating Station to Duke Energy Indiana and WYPA. Refer 1o Note 2 and 5 for further discussion.

During the year ended December 31, 2010 and 2009, Duke Energy Indiana received 3350 million and $140 million, respectively, in capital
contributions, from its parent, Cinergy.
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14. Risk Management, Derivative Instruments and Hedging Activities

The Duke Energy Registrants closely momitor the risks associated with commodity price changes and changes in interest rates on their operations and,
where appropriate, use various commodity and interest rate instruments to manage these risks. Certain of these derivative instruments qualify for hedge
accounting and are designated as hedging instruments, while others either do not qualify as hedges or have not been designated as hedges (hereinafter
referred to as untdesignated countracts). The Duke Energy Registrants” primary use of energy commodity derivatives {5 to hedge the generation portfolio
against exposure to changes in the prices of power and fuel. Interest rate swaps are entered into to manage interest rate Tisk primarily associated with the
Duke Energy Registrants’ varigble—rate and fixed—rate borrowings.

The accounting guidance for derivatives requires the recognition of all derivative instrurments not identified as NPNS as either assets or liabilities at
fair value in the Consolidated Balance Sheets. For derivative instruments that qualify for hedge accounting, the Duke Energy Registrants may elect to
designate such derivatives as either cash flow hedges or fair value hedges. The Duke Energy Registrants offset fair value amounts recognized on the
Consolidated Balance Sheets related to derivative mstruments executed with the same counterparty under the same master netting agreement.

The operations of the USFE&G business segment meet the criteriz for regulatory accounting treatment, Accordingly, for derivatives designated as
cash flow hedges within USFE&G, gains and losses are reflected as a regulatory Hability or asset instead of as a component of AOCL For derivatives
designated as Fair value hedges or left undesignated within USFE& G, gains and losses associated with the change in fair value of these derivative contracts
would be deferred as a regulatory liability or asset, thus having no immediate eamings impact.

Within the Duke Energy Registrants’ unregulated businesses, for derivative instruments that qualify for hedge accounting and are designated as cash
flow hedges, the effective portion of the gain or loss is reported as a component of AQCT and reclassified into earnings in the same peried or periods during
which the hedged transaction affects earnings. Any gains or losses on the derivative that represent either hedge ineffectiveness or hedge components
excluded from the assessment of effectiveness are recognized in current eamnings. For derivative instruments that qualify and are designated as a fair value
hedge, the gain or toss on the derivative as well as the offsetting loss or gain on the hedged item ace recognized in earnings in the current period. The Duke
Energy Registrants’ include the gain or loss on the derivative in the same line item as the otfsetting loss or gain on the hedged item in the Consolidated
Statements of Operations. Additionally, the Duke Energy Registrants” enter {nto derivative agreements that are economic hedges that either do not qualify

for hedge accounting or have not been designated as a hedge. The changes in fair value of these undesignated derivative instruments are reflected in current
earnings.

Information presented in the tables below relates to Duke Eneigy on 3 consolidated basis and Duke Energy Ohio. As repulatory accounting treatment
is applied to substantially all of Duke Energy Carolinas’ and Duke Energy Indiana’s derivative instruments, and the carrying value of the respective
derivative instroments comprise a small pornion of Duke Energy’s overall balance, separate disclosure for each of those registrants is not presented.

Commodity Price Risk

The Duke Energy Registrants are exposed to the impact of macket changes in the future prices of electricity {energy, capacity and financial
transmission rights), coal, natural gas and emission allowances (30, , seasonal NOy and annual NOx) as a result of their energy cperations such as efectric
generation and the transportation and sale of natural gas. With respect to commodity price risks associated with electric generation, the Duke Energy
Registrants are exposed to changes including, but not limited to, the cost of the coal and natural gas used to generate electricity, the prices of electricity in
wholesale markets, the cost of capacity required to purchase and sell electricity in wholesale markets and the cost of emission allowances primarily at the
Duke Energy Registrants® coal fired pawer plants. Risks associated with commodity price changes on future operations are closely monitored and, Where
appropriate, various commodity contracts are used to mitigate the effect of such fluctuations on operations. Exposure to commodity price risk is influenced
by a number of factors, including, but not limited o, the term of the contract, the liquidity of the market and delivery location.

Commodity Fair Value Hedges. At December 31, 2011, there were no open commodity derivative instruments that were designated as fair value
hedges.

Commodity Cash Flow Hedges. At Decembet 31, 2011, there were no open commodity derivative instruments that were designated as cash flow
hedges.

Undesignated Contracts. The Duke Energy Registrants use derivative contracts as economic hedges to manage the market risk exposures that arise
from providing electric generation and capacity to large energy customers, energy aggregatots, retail customers and other wholesale companies,
Undesignated contracts may include contracts not designated as a hedge, contracts that do not qualify for hedge accounting, derivatives that do not or no
longer qualify for the NPNS scope exception, and de—designated hedge contracts. Undesignated contracts also include contracts associated with operations
that Duke Energy continues to wind down or has included as discontinued operations. As these undesignated contracts expire as late as 2021, Duke Energy
has enterad into economic hedges that leave it minimally exposed to changes in prices over the duration of these contracts.

Duke Energy Carolinas uses derivative contracts as econemic hedges to manage the market risk exposures that arise from electricity generation. As of
December 31, 2011 Duke Energy Carolinas does not have any undesignated commodity contracts.

Duke Energy Ohio uses derivative contracts 4s economic hedges to manage the market risk exposures that arise from providing electricity generation
and capacity to large energy customers, energy aggregators, retail customers and other wholesale companies. Undesignated contracts at December 31, 2011
are primarily associated with forward sales and purchases of power, coal and emission allowarces, for the Commercial Power segment.

Duke Energy Indiana uses derivative contracts as economic hedges o manage the market risk exposures that arise from electric gengration,
Undesignated contracts at December 31, 201 | are primarily associated with forward purchases and sales of power, forward purchases of natural gas and
financial transmission rights.

Interest Rate Risk

The Duke Energy Registrants are exposed to risk resulting from changes in interest rates as & result of their issuance or anticipated issvance of
variable and fixed-rate debt and commercial paper. Iuterest rate exposure is managed by limiting variable—rate exposuzes to 2 percentage of total debt and
by monitoring the effects of market changes in interest rates. To manage risk associated with changes in interest rates, the Duke Energy Registrants may
enter into financial contracts; primarily interest rate swaps and U.S. Treasury lock agreements. Additionally, in anticipation of certain fixed—cate debt
issuances, a series of forward starting interest rate swaps may be executed to lock in components of rhe market interest rates at the time and terminated prior
to or upon the issuance of the corresponding debt. When these transactions occur within a business that meets the criteria for regulatory accounting
treatment, these cuntracts may be treated as undesignated and any pre—tax gain or loss recognized from inception to termination of the hedges would be



recorded as a regulatory liability or asset and amortized as a component of interest expense over the life of the debt. Alternatively, these derivatives may be
designated as hedges whereby, any pre—tax gain or loss recognized from inception to termination of the hedges would be recorded in AQCT and amortized
as a compenent of interest expense over the life of the debt.
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The following table shows the notional amounts for derivatives related to interest rate risk at December 11, 2011 and December 31, 2010.

Notional Amounts of Derivative Instruments Related to Interest Rate Risk

Duke Energy Duke Energy Duke Energy
(a) {in millions})
Cash Flow Hedges $ 841 § — — 3 —
Undesignated Contracts 247 — 27 200
Fair Value Hedges 275 15 250 —
Total Motional Amount at December 31, 2011 ] 1,363 g 25 $ 277 $ 200
Duke Energy
Duke Encroy —Laroiigas Duke Enerey Ohio
&) (in millions)
Cash Flow Hedges 3 492 3 — $ —
Undesignated Contracts 561 500 27
Fair Value Hedges 275 25 250
Total Notional Amount at December 31, 2010 b 1,328 $ 525 $ 277
(a) Includes amounts related to non~recourse variable rate long~term debt of VIEs of $466 million at Deceber 31, 2011 and 3492 million at
December 31, 2010,
Volumes

The following tables show information relating to the volume of Duke Energy and Duke Energy Ohio’s commodity derivative activity outstanding as

of December 31, 2011 and December 31, 2010. Amounts disclosed represent the notional volumes of commodities contracts accounted for at fair value. For
option contracts, notional amounts include only the delta~equivalent velumes which represent the notional volumes times the probability of exercising the
option based on current price volatility. Volumes associated with contracts qualifying for the NPNS exception have been excluded from the table below,
Amounts disclosed represent the absolute value of notional ameunts. Duke Energy and Duke Energy Ohio have netted contractual amounts where offsetting
purchase and sale contracts exist with identical delivery locations and times of delivery, Where all commeodity positions are perfectly offset, no quantities
are shown below. For additional information on notional dollar amounts of debt subject to derivative contracts accounted for at fair value, see “Interest Rate
Risk” section above.

{a)

Underlying Notional Amounts for Derivative Instruments Accounted for At Fair Value

December 31, December 31,
Duke Energy 1] Y 2010
Electticity-energy (Gigawatt—hours) 14,118 8,200
Electricity—capacity (Gigawatt—months) — 58
Emission allowances: SOz {thousands of tons) . — g
Emission allowances: WOx {thcusands of tons) 9 —
Natural gas (millions of decatherms) 40 37

December 31, December 31,
Duke Energy Ohio 2011 2010
Electricity-energy (Gigawatt*hours)m . 14,655 13,183
Electricity—capacity {Gigawatt-months) —_ 60
Emission allowances: NOX (thousands of tons) 9 —
Natural gas {millions of decatherms) 2 —_

Amounts include intercompany positions that eliminate at the consalidated Duke Energy level.
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The following table shows fair value amounts of derivative contracts as of December 31, 2011 and 2010, and the ling item{s) in the Consolidated
Balance Sheets in which such amounts are included. The fair values of derivative contracts are presented on a gross basis, gven when the derivative
instruments are subject fo master netting arrangements where Duke Energy nets the fair value of derivative contracts subject to master netting errangements

with the same counterparty on the Consolidated Balance Sheets. Cash collateral payables and receivables associated with the derivative contracts have not
been netted against the fair value amounts.

Location and Fair Value Amounts of Derivatives Reflected in the Consolidated Balance Sheets
Balance Sheet Location

Duke Energy December 31, 2011 December 31, 2010

Asset Liability Asset Liability
{in millions)

Derivatives Designated as Hedging Instruments
Interest tate contracts

Current Assets: Other , ' 4 — 35 .
Investments and Other Assets: Other 2 —_ 16 —
Current Liabilities: Other ‘ — 1 — 13
Deferred Credits and Other Liabilities; Other — 7% —
Total Derivatives Designated as Hedging Instruments ‘ 5 6 b 87 3 21 b 13
Derivatives Not Designated as Hedging Instruments

ra
Current Assets: Other 5§ 81 % 31 § 108 3 54
Investments and Other Assets! Other . 35 17 55 i 4
Current Ljabilities: Other 136 168 75 118
Deferred Credits and Other Liabilities: Other 25 93 3 72
Interest rate contracts "
Tovestments and Other Assets; Other — — 60 —
Current Liabilities: Other ) — 2 — 2
Deferred Credits and Cther Liabitities: Other — 75 — 5
Total Derivatives Not Designated as Hedging Instruments $ 277 $ 38 § 301 $ 235
Total Derivatives $ 283 §F 41 $ 322 $ 268

{a) Balance relates to interest rate swaps at Duke Energy Carolinas which receive regulatory accounting treatment.
{b}  Asof December 31, 2011, includes $67 million related to interest rate swaps at Duke Energy Indiana which receive regulatery accounting treatment,

Duke Energy Ohio December 31, 2011 December 31, 2010

Asset Liability Asset Liability

{(in millions)

Derivatives Designated as Hedging Instruments
Interest rate contracts .
Current Assets: Other

3 — 4 e
. [nvestments and Other Assets: Other 1 — 2

Total Derivatives Designated as Hedging Instruments $ 5 8 - 3 o 5 —
Derivatives Not Designated as Hedging Instruments
Current Assets: Qther $ 79 5 39 $ 106 5 57
Investments and Other Assets: Other ’ 29 18 6 2
Current Liabilities: Other 136 146 75 98
Deferred Credits and Other Liabilities: Other 22 33 3 7
[aterest rate contracts .
Current Liabilities: Other — 1 — 1
Deferred Credits and Other Liabilities: Other — 8 — 4
Total Derivatives Mot Designated as Hedging Instruments $ 266 3 245 5190 5 169
Total Derivatives LI | $ 245 $ 198 $ 169
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The following table shows the amount of the gains and losses recognized on derivative instruments qualifying and designated as cash flow hedges by

type of derivative contract during the years ended Decernber 31, 2011 and 20140, and the Consclidated Statements of Operations line items in which such
gains and loases are included.

Cash Flow Hedges-—Location and Amount of Pre—Tax Gains and (Losses) Recognized in Comprehensive Income

30,000 $0,000
Year Ended

December 31,
2011 2010
(in milliansy

Duke Energy

Amount of Pre~tax (Losses) Gains Recorded in AQCI

Interest rate contracts (88) 2
Total Pre—tax (Losses) Gains Recorded in AOCI 5 (88) 5 2
Location of Pre—tax Gains (Losses) Reclassified from AQCI into Earnings
ai
Fuel used in electric generation and purchased power—non—regulated — 2
(=) L
Interest expense {5} ®)]
Total Pre—tax Losses Reclassified from AOCI into Earnings $ {3) 5 3
50,000 50,000
Year Ended
Duke Energy Dhio December 31,
2011 2010

{in millions)
Location of Pre—tax Gains Reclassified from AOCI into Earnings
Commodity contracts

Fuel used in electric generation and purchased power—non—regulated ’ 5

Total Pre—tax Gains Reclassified from AOCI into Earnings 5 — 8 2

There was no hedge ineffectiveness during the years ended December 31, 2011 and 2010, and no gains or losses have been excluded from the
assessment of hedge effectiveness during the same periods for all Duke Energy Registrants.

Duke Energy. At December 31, 2011, 3115 million of pre—tax deferred net losses on derivative instruments related to interest rate cash flow hedges
remains in AOCI and a $10 million pre—tax gain is expected to be recognized in eamings during the next 12 months as the hedged transactions eceur.

Duke Energy Ohie. At December 31, 2011, there were no deferred gains or losses on derivative instruments related to commodity cash flow hedges
remaining in ACQCL ‘

The following table shows the amount of the pre—tax gains and losses recognized on undesignated hedges by type of derivative instrument during the
years ended December 31,2011 and 2010, and the line item(s) in the Consolidated Statemnents of Operations in which such gains and losses are included or
deferred on the Consolidated Balance Sheets as regulatory assets or liahilities.
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Undesignated Hedges—Laocation and Amount of Pre—Tax Gains and (Losses) Recognized in
Income or as Regulatory Assets or Liabilities

Year Ended

December 31,

2011 2010
(in millions)

Duke Energy

Location of Pre~Tax Gains and (Losses) Recognized in Earnings
Commadity contracts

Revenue, regulated electric $ — ¥ 1
Revenue, non-regulated electric, natural gas and other (59) (38)
Fuel used in efectric generation and purchased power—non—regulated 0 9
Total Pre—tax Losses Recognized in Earnings $ (60) $(28)

Location of Pre—Tax Gains and {Losses) Recognized as Regulatory Assets or Liabilities
Commodity contracts

Regulatory Agset 5 (D § 5
Regulatory Liability 17 14
lnterest rate conlrgets

Regulatory Asset * (165) (9]
Regulatory Liability (60) 60
Total Pre—tax (Losses) Gains Recognized as Regularory Assets or Liabilities $(209) 578

(a) Includes losses related to interest rate swaps at Duke Energy Carolinas and Duke Energy Indiana of $94 million and 367 million, respectively, during
the year ended December 31, 2011.

(bY  Amounts relate to interest rate swaps at Duke Energy Carolinas.

$(28) $(28)
Year Ended
Duke Energy Ohio December 31,

2011 2010
(in millions)
Location of Pre—Tax Gains and (Losses) Recognized in Earnings

Commodity contracts

Revenue, non—regulated electric and other ' (26) (3}

Fuel used in elecwric generation and purchased power—non—regulated ()] S
t rat:

Interest expense (1) ey

Total Pre—tax (Losses) Gains Recognized in Earningszml F (28 3 5

Lecation of Pre—-Tax Gains and (Losses) Recognized as Regulatory Assets

$(28) $(28)
201 2oi¢

Lommoditv contracts

Regulatory Asget $ 1 3 5

Interest rate egatracts

Regulatory Asset ) (0
Total Pre—tax (Losses) Gains Recognized as Regulatory Assets 5 ) 5 4

(a) Amounts include intercompany positiens that eliminate at the conselidated Duke Energy level.

Credit Risk

The Duke Energy Registrants’ principal customers for its electric and gas businesses are commodity clearinghouses, regional transmission
organizations, residential, commercial and industrial end—users, marketers, local distribution companies, municipalities, elecine cooperatives and utilities
located throughout the U.8. and Latin America. The Duke Energy Registrants have concentrations of receivables
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from natural gas and electric utilities and their affiliates, as well as municipalities, electric cooperatives, residential, commescial and industrial customers
and marketers throughout these regions. These concentrations of customers may affect the Duke Energy Registrants’ overall credit risk in that risk factors
can negatively impact the credit quality of the entire sector, Where exposed to credit risk, the Duke Energy Registrants analyze their counterparties’
financial condition prior to entering into an agreement, establish credit iimits and monitor the appropriateness of those limits on an ongoing basis.

The Duke Energy Registrants” industry has historically operated vnder negotiated credit lines for physical delivery contracts. The Duke Energy
Registrants frequently use master collateral agreements to mitigate certain credit exposures, primarily related to hedging the risks inherent in its generation
portfolie. The collateral agreements provide for a counterparty to post cash or letters of credit to the exposed party for exposure in excess of an established
threshold. The threshold amiount represents an unsecured credit limit, determined in accordance with the corporate credit policy. Collateral agreements also
provide that the inability to post collateral js sufficient cause to terminate contracts and liquidate all positions.

The Duke Energy Registrants also obtain cash, letters of credit or surety bonds from customers to provide credit support outside of collateral

agreements, where appropriate, based on its financial analysis of the customer and the regulatory or contractual terms and conditions applicable to each
transaction.

For regulated cusiomers, commission rules restrict the ability to requires collateral and minimize exposure through the disconnection of service.

Certain of Duke Energy and Duke Energy Ohio’s derivative contracts contain contingent cradit features, such as material adverse change clauses or
payment acceleration clauses that could result in immediate payments, the posting of letters of credit or the termination of the derivative contract before
maturity if specific events accur, such as a downgrade of Duke Energy or Duke Energy Qhio’s credit rating below investment grade.

The following table shows information with respect to derivative contracts that are in a net liability position and contain objective credit-risk related
payment provisions. The amounts disclosed in the table below represents the aggregate fair value amounts of such derivative instruments at the end of the
reporting period, the aggregate fair value of assets that are alveady posted as collateral under such derivative instruments at the end of the reporting peried,

and the aggregate fair value of additional assets that would be required to be transferred in the event that ¢credit—risk—related contingent features were
triggered at December 31, 2011,

Information Regarding Derivative Instruments that Contain Credit-risk Related Contingent Features

December 31, December 31,
Duke Energy 2011 __2010
({in millions)
Aggregate Fair Value Amounts of Derivative Instruments in a Wet Liability Position $ 26 $ 148
Collateral Already Posted 36 2
Additional Cash Collateral or Letters of Credit in the Event Credit-risk-related Contingent
Features were Triggered at the End of the Reporting Period 5 14
December 31, December 31,
Duke Energy Ohio 2011 2010
{in millions)
Aggregate Fair Value Amounts of Derivative Instruments in a Net Liability Position 5 9 $ 147
Collateral Already Posted 35 2
Additional Cash Collateral or Letters of Credit in the Event Credit-risk—related Contingent
Features were Triggered at the End of the Reporting Period 5 14

Netting of Cash Cellateral and Derivative Assets and Liabilities Under Master Netting Arrangements, In accordance with applicabl{:
aceounting rules, Duke Energy and Duke Energy Ohio have elected to offset fair value amounts {or amounts that approximate fair value) recognized on
their Consolidated Balance Sheets related to cash collateral 2mounts receivable or payable against fair value amounts recognized for derivative instruments
executed with the same counterparty under the same master neiting agreement, The amounts disclosed in the table below represent the receivables related to
the right to reclaim cash collateral and payables related to the obligation to return cash collateral under master netting arrangements as of December 31,
2011 and December 31, 2010. See Note 15 for additional information on fair value disclosures related to derivatives.

Information Regarding Cash Collateral under Master Netting Arrangements

December 31, 2011 December 31, 2010
{in millions) {in millions}
Duke Energy Receivables Payables Receivables Payables
Amounts offset againat net derivative positions on the Consolidated Balaace Sheets s 10 —- 3 2 —
Amounts got offset against net derivative positions on the Consolidated Balance
Sheets 30 — 2 3
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December 31, 2011 December 31, 2010
{in millions} ({in millions)
Duke Energy Ohio Receivables Payables Receivables Pavables
Amounts offset against net derivative positions on the Consolidated
Balance Sheets $ 9 — 3 2 —_
Amounts nat offse{aixgainst net derivative positions on the Consolidated
Balance Sheets 28 § — — 3

(a}  Amounts primarily represent margin deposits related to futures contracts.

15, Fair Value of Finangial Assets and Liabilities

Under current accounting guidance, fair value is considered to be the exchange price in an orderly transaction between market participants to sell an
asset or transfer a liability at t_h_e measurement date. The fair value definition focuses on an exit price, which is the price that would be received to sell an
asset or paid to transfer a liability versus an entry price, which would be the price paid to acguire an asset or received to assume a liability.

The Duke Energy Registrants classify recurring and non—recurring fair value measurements based or: the following fair value hierarchy, as preseribed
by current accounting guidance, which prioritizes the inputs to valuation techniques used to measure fair value inte three levels:

Level L—unadjusted quoted prices in active markets for identical assets or liabilities that Duke Energy has the ability to access. An active market for
the asset or liability is one in which transactions for the asset or liability occur with sufficient frequency and volume to provide ongoing pricing
information. Duke Energy does not adjust guoted market prices on Level 1 for any blockage factor,

Level 2—a fair value measurement utilizing inputs other than a quoted market price that are observeble, either directly or indirectly, for the asset or
liability. Level 2 inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market, quoted prices for identical or
similar assets or liabilities in markets that are not active and inputs other than quoted market prices that are observable for the asset or liability, such
as interest rate curves and yield curves observable at commonly quoted intervals, volatilities, credit risk and default rates. A Level 2 measurement
cannat have more than an insignificant partion of the valuation based on unobservable inputs.

Level 3—any fair value measurements which include unobservable inputs for the asset or liability for more than an insignificant portion of the
valuation. A Level 3 measurement may be based primarily on Level 2 inputs.

The fais value accounting guidance for financial instruments permits entities to elect to measure many financial instruments and certain other items at
fair value that are not required o be accounted for at fair value under other GAAP. There are no financial assets or financial liabilities that are not required
to be accounted for at fair value under GAAP for which the option to record at fair value has been elected. However, in the future, the Duke Energy
Registrants may elect to measure certain financial instruments at fair value in accordance with this accounting puidance.

Valuation methods of the primary fair value measurements disclosed below are as follows:

Investments in equity securities. Investments in equity securities are typically valued at the closing price in the principal active market as of the last
business day of the period. Principal active markets for equity prices include published exchanges such as NASDAQ and NYSE. Foreign equity prices are
translated from their trading currency using the currency exchange rate in effect at the close of the principal active market. Prices have not been adjusted to
reflect for after—hours market activity. The majority of investments in equity securities are valued using Level | measurements,

Investments in avajlable—for—sale auction rate securities. Duke Energy held 589 million par value ($71 million carrying vatue) and $149 million
par value (§118 million carrying vahue) as of December 31,2011, and Decenther 31, 2010, respectively of suction rate securities for which an active market
does not currently exist. During the year ended December 31, 2011, $59 million of these investments in auction rate securities were redeemed at full par
value plus accrued interest. Duke Energy Carolinas held $16 million par value ($12 million camrying value} of aucticn rate securities at both December 31,
2011, and December 31, 2010. All of these auction rate securities are student loar securities far which substantially all the values are ultimately backed by
the U.S. government, and the majority of these securitics are AAA rated. As of December 31, 2011 all of these auctien rate securities are classified as
long—term investments and are valued using Level 3 measurements. The methods and significant assumptions used to determine the fair values of the
investment in auction rate debt securities represent estimations of fair value using internal discounted cash flow models which incorporate primarily
management’s own assumptions as to the term over which such investments will be recovered at par, the current level of interest rates, and the appropriate
risk—adjusted discount rates when relevant observable inputs are not available to determine the present value of such cash flows. In preparing the valuations,
all significant value drivers were considered, including the underlying collateral. Auction rate securities which are classified as Short—term investments are
valued using Level 2 measurements, as they are valued at par based on a commitment by the issuer to redeem at par value. There were no auction rate
securities clagsified as Short—term investments as of December 31, 2011 or December 31, 2010,

There were 7o other—than—temporary impairments associated with investments in auction rate debt securities during the years ended December 31,
2011, 2010, or 2009,

[nvestments in debt securities. Most debt investments (including those held in the NDTF) are valued based on a caleulation using interest rate
curves and credit spreads applied to the terms of the debt instrument {maturity and coupon interest rate} and consider the coupterparty credit rating. Maost
debt valuations are Level 2 measurements, If the market for a particular fixed income security is relatively inactive or illiquid, the valuation is a Level 3
measurement. U.3. Treasury debt is typically a Level ! measurement.

157



PARTII

DUKE ENERGY CORPORATION ~ DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — (Continued)

Commadity derivatives. The pricing for commodity derivatives is primarily a calculated value which ingorporates the forward price and is adjusted
for liquidity (bid—ask spread), credit or non—performance risk (after reflecting credit enhancements such as collateral) and discounted to present value. The
primary difference between a Level 2 and a Level 3 measurement has to do with the level of activity in forward markets for the commodity. If the market is

relatively inactive, the measurement is deemed ta be a Level 3 measurement. Some commadity derivatives are NYMEX contracts, which are classified as
Level 1 measurements.

Goodwill and Long—Lived Assets. See Note 12 for a discussion of the valuation for goodwill and long—lived assets.

Duke Energy

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy’s Consolidated Balance Sheets at
fair value at December 31, 2011 and 2010. Derivative amounts in the table below exclude cash collateral amounts which are disclosed in Note 14.

December 31, December 31, December 31, December 31,
Total Fair
Value
Amounts at
December 31,
——Leveld
(in millions)
Investments in available—for—sale auction rate securities™ 3 % — L3 - § 71
Nugclear decommissioning trust fund equity securities T 1,337 1,285 46 &
Muclear decommissioning trust fund debt securities . 723 109 ‘ 567 47
Other long—term trading and available—for—sale equity securities &8 1 7 —
Other trading anqb?vailable—for—sale deht securities 382 22 360 —
Derivative assels 74 43 6 25
Total Assets @ $ 2,655 3 1,520 g 986 $ 149
Derivative liabilities (264) (36) (164) (64)
Met Assets $ 2,391 S 1,484 % 822 5 85

(2} Included in Other within Investments and Other Assets on the Conselidated Balance Sheets.

(b)  Included in Other within Current Assets and Other within [nvestments and Other Assets on the Consolidated Balance Sheets.

{c) Included in Other within Investments and Gther Assets and Short—term Investments on the Consclidated Balance Sheets.

(d) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.

December 31, December 31, December 31, December 31,
Taotal Fair
Value
Amounts at
December 31,
Level 2 Leveld
(im milkions)
Investments in available—for—sale auction rate sncurx’ties(a) $ 118 § — $ — 3 118
Nuclear decommissioning trust fund equity securities 1,365 1313 46 6
Nuclear decommissioning trast fund debt securities @ 649 35 573 41
Other long—term trading and available—for-sale equity securiti 164 157 7 —_
Other long—term (tbﬁading and available—for—sale debt securities 221 10 211 —
Derivative assets 186 21 81 84
Total Assets 3 2703 % 1,536 % 9i8 § 249
Derivative liabilities (132) &) zh (103)
Net Assets b 2,571 $ 1,528 b 897 $ 146

{a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.
(b) Included in Other within Current Assets and Other within Investments and Other Assets on the Consclidated Balance Sheets,
{c) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.

158



PARTII

DUKE ENERGY CORPORATION - DUKE ENERGY CARQLINAS, LLC - DUKE ENERGY OHIOQ, INC, -

DUKE ENERGY INDIANA, INC.

Combined Notes To Consolidated Financial Statements — (Continued)

The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at fair value on a recurting basis

where the determination of fair value includes significant unchservabzle inputs (Level 3):
Rollforward of Level 3 Measurements

Axvailable—fo

Available—for—
Sale
Auction Rate

Year Ended December 31, 2011
Balance at January 1, 2011 3 118
Total pre—tax realized and unrealized gains (losses) included in
earnings: @
Revenue, regulated electric
Revenue, non—regulated electric, natural gas, and other
Total pre—tax gaims included in other comprehensive income

(rains on available for sale securities and other 12
Net purchases, s@{es. issuances and settlements

Purchases —

Sales —

Settlements {16)

Taotal gains included or the Consolidated Balance Sheet as
regulatory asset or liability or as non—current liability —
Transfers out of Level 3 (43)

Balance at December 31, 2011 5 71

(a) Derivative amounts relate to financial transmission rights

Pre—tax emounts included in the Cansolidated Statements of
Qperations related to Level 3 measurements outstanding at
December 31, 2011:
Revenue, non~regulated electric, natural gas, and other —

Total $

Year Ended December 31, 2010
Balance at January 1, 2010 b3 158
Total pre—tax realized and unrealized losses included in earnings:
Revenue, non—regulated electric, natural gas, and other —
Fue! used in electric generation and purchased
power—non—rtegulated —
Total pre—tax gains (losses) included in other comprehensive
income:
Gains on available for sale securities and other 22
Losses on commodity cash flow hedges

Net purchases, sales, issuances and settlements {102)
Total gains included on the Consolidated Balance Sheet as
regulatory asset or fability or as non—current liability -
Balance at December 21, 2010 3 118

Pre—tax amounts included in the Consolidated Statements of
Operations related to Level 3 measurements outstanding at
December 31, 2010

Revenue, non—regulated electric, natural pas, and other % —_

Total $

Available-fo
Avaitable-for—

Sale
NDTF
_ Investments
§ 47
8
&)
1
$ 53
$ —
% —
45
2
¥ 47
% —
$ —

5

Available—{o
Derivatives
(19}

13
7

20

20)

25
(43)
(13

W
)

18

(1%

Available—fo

148

13
Q7
12
16

@
(32)
(43)

85

(20

(20

223
(45)
{13

22
(m
(60)

20
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Available—fo Available—fa . Available—fo Available~fo
Available—for— Available=for-
Sale Sule
Auetion Rate NDTF Derivatives
iti — Totai _
Year Ended December 31, 2009
Balance at January 1, 2009 b3 124 3 — $ 34 ] 258
Total pre—tax realized or unrealized {losses) gains included in
earnings:
Revenue, non—rtegulated electric, natural gas, and other - —_ 5} {5}
Fuel used in ¢lectric generation and purchased
power—non-regulated — — 16 16
Total pre~tax {losses) gains included in other comprehensive
incotme:
Losses on available for sale securities and other (1) — — (am
(Gains on commodity cash flow hedges — — 1 {
Net purchases, sales, issuances and settlements (16} —_ (7 (23)
Total losses included on the Consolidated Balance Sheet as
regulatory asset or liability or as non—current liability — — (14) (4
Balance at December 31, 2009 5 198 $ —_ b 25 3 223
Pre—tax atnounts included in the Consolidated Statements of
Operaticns related te Level 3 measurements outstanding at
December 31, 2009:
Revenue, non—regulated electric, natural gas, and other 3 — by — M - (14) 3 (14)
Fuel used in electric generation and purchased
power—non—regulated — — 12y (12)
Total 3 — 3 — $ (26) b (26)

Duke Energy Carolinas

The following tables pravide the fair value measurement amounts for assets and liabilities recorded on Duke Energy Carolinas’ Consolidated Balance
Sheets at fair value at December 31, 2011 and December 31, 2010. Amounts presented in the tables below exclude cash collateral amounts.

Total Fair
Yalue
Amounts at
December 31,
Level ] Level 2 Leveld

{in millions)
(2)

Investments in available—for—sale aucticn rate securities § 12 3 — 5 — 312
Muclear decommissioning trust fund equity securities 1,337 1,285 46 6
Nuclear dccomméasjsioning trust fund debt securities 723 109 567 . 47
Derivative assets 1 — t —
Total agsets $ 2,073 $1,394 3 614 $ 65

{(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets,
(b) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated Balance Sheets.



Description

Investments in available—for—sale auction rate securities
Nuclear decommissioning trust fund equity securities
Nuclear decommégjsionmg trust fund debt securities
Derivative assets

2

Total asseis

Derivative liabilities(c}

Nat assets

(a) Included in Other within lnvestments and Other Assets on the Consolidated Balance Sheets.

160

Tatal Fair
Value
Amounts at
December 31,

1,365
649
62

2,088
(I‘J

3 2,087

Levell
{in millions)

g —
1313
35

1

1,349
8y

$1,348

Level2

$ —
46
573
a1

580

§ 680

Leveld
§ 1z
6
41
59
$ 39
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(b)  Included in Other within Current Assets and Other within Investments and Other Assets on the Consclidated Balance Sheets.
(el Included in Qther within Curcent Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.

The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a recurring basis where the
determination of fair value includes significant unobservable inputs (Level 3):

Rollferward of Level 3 Measurements

Available-for— Available~for=

Sale Sale
Auction Rate NDTF
i Jotal
{in millions}
Year Ended December 31, 2011 :
Balance at January 1, 2011 $ 12 3 47 $ 59
Net purchases, sales, issuances and settlements;
Purchases — 8 8
Sales 3 )
Tatal gains included on the Consolidated Balance Sheet as regulatary asset or liability — 1 1
Balance at December 31, 2011 $ 12 % 53 5 65
Available—for— Avatlable—for=
Sale Sale
Auttion Rate NDTF
el Total
{in millions}
Year Ended December 31, 2010
Balance at January 1, 2010 $ 66 3 — ¥ 66
Total pre—tax gains included in other comprehensive income:
Gains on available for sale securities and other 12 - 12
Net purchases, sales, issuances and settlements (66) 45 (3}
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability — 2. 2
Balance at December 31, 2010 5 12 ] 47 359
Available-for—Sale
Auction Rate
{ln millions) .
Year Ended December 31, 2009 )
Balance at January 1, 2009 ‘ £ 72
Total pre—tax unrealized losses included in Other Comprehensive income;
Losses on available for sale securities and other (&)
Balance at December 31, 2009 $ a6

Duke Energy Ohio
The following tables provide the fair valus measurement amounts for assets and liabilities recarded on Duke En2rgy Ohio's Consolidated Balance

Sheets at fair value at December 31, 2011 and December 31, 2010. Amounts presented in the tables below exclude cash collateral amounts which are
disclesed separately in Note 14,
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Total Fair
Value
Amounts ot
December 31,
Levell Level 2 Leveld
(tn millions)
Leseripion
Derivative assets * ‘ 5 56 § 42 5 s $ 9
Derivative liabilities (am (L3} (8) (12}
Net Assets $ 26 § 32 5 3) $

{a) [Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated Balan¢e Sheets.
(t)  Included in Other witkin Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.

Total Fair
Value
Amounts at
December 31,
Leveld
{in milligns}
Derivative assets’” @ 3 59 § 20 § 6 5 13
Derivative liabilities (32) )] (5) am
Net (Liabilities) Assets $ 27 $ 13 $ 1 5 13
(a) Inmcluded in Other within Current Assets and Other within Investments and Qther Assets on the Consolidated Balance Sheets.
(b)  Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.
The following table provides a recenciliation of beginning and ending balances of assets measured at fair value on a recurring basis where the
determination of fair value includes significant unobservable inputs {Level 3}
Roliforward of Level 3 Measurements
Derivatives
Year Ended December 31, 2011
Balance at January 1, 2011 3 13
Total pre—tax realized and unrealized losses included in sarnings:
Revenue, non—regulated electric and other ‘ (%)
Net purchases, sales, Issuances and settlements:
Sertlements (14
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability or as non—current liability 2
Balance at December 31, 2011 8 3)

There were insignificant amounts included in the Consolidated Statements of Operations related to Level 3 measurements outstanding
at Decemnber 31,2011,

Year Euded December 31, 2010
Balance at January 1, 2010 b 7
Total pre—tax realized and unrealized gains (losses) included in earnings:

Revenue, non—regulated etectric and other 8
Fuel used in electric generation and purchased power-non—regulated (12)
Total pre—tax losses included in other comnprehensive tncome: .
Losses on commodity cash flow hedges (0
Net purchases, sales, issvances and settlements
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability or as non—current liability 3
Balance at December 31,2010 . £ 13
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Pre—tax amounts included in the Consolidated Statements of Operations related to Level 3 measurements outstanding at December 31,
2010:

Revenue, non—regulated electric and other

Taotal

Year Ended December 31, 2008
Balance at January 1, 2009

Tatal pre—tax realized and uncealized (losses} pains included in earnings:
Revenue, non—regulated electric and other
Fuel used in electric generation and purchased power—non-regulated
Total pre—tax gains included in other comprehensive incotne:
Gains on commedity cash flow hedges
Net purchases, sales, issuances and settlements
Total losses included on the Consolidated Balance Sheet as regulatory asset or liabilify or as non—current liability

Balance at December 31, 2009

Pre-tax amounts included in the Consolidated Statements of Operations related to Level 3 measurements outstanding at December 31,
2009:
Fuel used in electric generation and purchased power—non—regulated

Total

Duke Energy Indiana

Derivatives
b3 17
b 17
b3 3
(6)
16
1
6
(18}
¥ 7
(12}
§ (12)

The following tables provide the fair value measurement amounts for assets and lighilities recorded on Duke Energy Indiana’s Consolidated Balance
Sheets at fair value at Decamber 31, 2011 and December 31, 20110, Amounts presented in the tables below exclude cash collateral amounts.

Total Fair
Yalue
Amounts at
December 31,
Levell Level 2
(in millions)
ot
Available~for—sale equity securitigs” 5 46 § 46 5 —
Ava.i.lablrfur—sa(lbg. deht securities 28 — . .28
Derivative assets , 4 — —
Total Assets 78 46 28
Derivative Liabilities (69) (1 (68)
Net Assets . 5 9 - % 45 5. (40}

fa) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.
(b) Included in Othet within Current Assets on the Consolidated Balance Sheets,

(<) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.
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Tatal Fair
Value
Ampuats at

December 31,
Level L

{in millions)

Available—for—sale equity securities™

$ 47 3 47
Available—fors%? debt securities 5§ —
Derivative assets 4 —_—
Total Assels @ 77 47
Derivative liabilities (2) —
Net Assels $ 75 % 47

(23} Included in Other within lavestments and Other Assets on the Consolidated Balance Sheets.

(b)  TIncluded in Other within Current Assets on the Consolidated Balance Sheets,
(e)

Rollforward of Level 3 measurements

Levell

$ —
26
26
(2

3 24

In¢luded in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.

Derivatives
‘ —loet}
(in millions)
Year Ended December 31, 2011 .
Balance at January 1, 2011 $ 4
Total pre—tax realized or uurealizES{ gains included in eamings:
Revenue, regulated electric 14
Net purchases, s@}es, issuances and settiements:
Purchases 8
Settlements (21
Total losses included on the Consolidated Balance Sheet as regulatory asset or liability or as current
or non—current liability (1}
Balance at December 31, 2011 $ 4
(a)  Amounts relate to financial wansmission rights,
Year Ended December 31, 2010
Balaoce at January 1,2010 § 4
Net purchases, sales, issuances and settlements ‘ . (15)
Total gains included on the Conselidated Balance Sheet as regulatory asset or liability or as current or
non—current lability 15
Balance at December 31, 2010 5 4
Year Ended December 31, 2009
Balance at January 1, 2009 510
Met purchases, sales, issuances and settlements (9}
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability or as current or
non—current lability 3
Balance at Decernber 31, 2009 4

Additional Fair Value Disclosures—Long-term debt: The fair value of financial instruments, excluding financial assets and certain financial

Leveld
$ —
4
4
F 4

liabilities included in the scope of the accounting guidance for fair value measuremenis disclosed in the tables above, is summarized in the following table,
Judgment is required in interpreting market data to develop the estimates of fair value. Accordingly, the estimates determined as of December 31, 2011 and

2010 are not necessarily indicative of the amounts the Duke Energy Registrants could have settled in current markets.
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Asof December 31, 2014
Duke Energy

Duke Energy —_Puke Enercy Indiana
Book Approximate Baok Approximate Book Approximate Book Approximate
2 -Eair ¥glge.,  Yaluefdd _FairValue — Xalue i i

(in millions)

Long—term debt, including curent maturities  $20,573  § 23,053 $9274 3 10,629 $2,555 % 2,6'88 $345% % 4,048

(2) Includes Mon-recourse long—term debt of variable interest entities of $949 million for Duke Energy and $300 million for Duke Erergy Carolinas.

As of Dgcember 31, 2010
Duke Energy
Dukic Enersy w_ Carolinas . DukeEnerevOhio
Book Approximate Boek Approximate Book Approximate Book Approximate
(in milligns)
)

Long-term debt, including current maturities 518210 % 19484 $£7770 0§ 8376 52564 % 2614 $3472 $ 3;746

a) [ncludes Non-tecourse long—term debt of vasiable interest entities of $976 million for Duke Energy and $300 million for Duke Energy Carolinas.
At both December 31, 2011 and December 31, 2010, the fair value of cash and cash equivalents, accounts and notes receivable, accounts and notes

payable and commercial paper, as well as restricted funds held in trust at Duke Energy Ohio, are not materially different from their carrying amounts
because of the short—term nature of these instruments and/or because the stated rates approximate market rates.

See Note 21 for disclosure of fair value measurements for investments that support Duke Energy’s qualified, non—qualified and other post-retirement
benefit plans.
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16. Investments in Debt and Equity Securities

The Duke Energy Registrants classify their investments in debt and equity securities into two categories — trading and available—for—sale. Investments
in debt and equity securities held in grantor trusts associated with certain deferred compensation plans and certain other investments ars classified as trading
securities and are reported at fair value in the Consolidated Balance Sheets with net realized and unrealized gains and losses included in eamings each
period. All other investments in debt and equity securities are classified as available—for—sale securities, which are also reported at fair value on the
Consolidated Balance Sheets with unrealized gaios and losses excluded from eamings and reported zither as a regulatory asset o liability, as discussed
further below, or as a component of other comprehensive income until realized.

Trading Securities. Duke Energy holds investments in debt and equity securitics in grantor trusts that are associated with certain deferred
compensation plans. At December 31, 2011 and 2019, the fair value of these investments was $32 million and $29 million, respectively. Additionaliy, at
December 31, 2010 Duke Energy held Windseream Corp. equity securities, which were received as proceeds from the sale of Duke Energy's equity
investment in Q—Comm during the fourth quarter of 2010 (see Note 2). The fair value of these securities at December 21, 2010 was $87 million. Duke
Energy subsequently sold these securities in the first quarter of 2011. Proceeds received from the sale of Windstream equity securities are reflected in Net

p;oécee}(ljs {rom the sale of equity investments and other assets, and sales ¢f and collections on notes receivable in the Duke Energy Consclidated Statement
of Cash Flows.

Available for Sule Securities. Duke Energy’s available—for—sale securities are primarily comprised of investments held in the NDTF at Duke Energy
Carclinas, investments in a grantor trust at Duke Energy Indiana related o other post—retirement benefit plans as required by the IURC, Duke Energy

captive insurance investment portfolio, Duke Energy foreign operations investment portfolio, and investments of Duke Energy and Duke Energy Carolinas
in auction rate debt securities.

The investments within the Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor trust are managed by independent investment
managers with discretion to buy, sell and invest pursuant to the objectives set forth by the trust agreements. Therefore, Duke Energy Carolinas and Duke
Energy Indiana have limited oversight of the day—to—dzy management of these investments. Since day—to—day investment decisions, including buy and sell
decisions, are made by the investment manager, the ability to hold investments in unrealized loss positions is outside the control of Duke Energy Carolinas
and Duke Energy Indiana, Accordingly, all unrealized losses associated with equity securities within the Duke Energy Carolinas NDTF and the Duke
Energy Indiana grantor trust are considered other—than—tetuporary and are recognized immediately when thg fair value of individual investments is less than
the cost basis of the investment, Pursuant to regulatory accounting, substantially all unrealized losses associated with investments in debt and equity
securities within the Duke Energy Carolinas NDTF or the Duke Energy Indiana grantor trust are deferred as a regulatory asset, thus there is no immediate

impact on the earnings of Duke Energy Carolinas and Duke Energy Indiana as a result of any other—than—temporary impairments that would otherwise be
required o be eecogaized in samings.

For investments in debt and equity securities held in the captive insurance investment portfolio and investments in auction rate debt securities,
unrealized gains and losses are included in other comprehensive income until realized, unless it is determined that the carrying value of an investment is
other—than—temporarily impaired, at which time the write—down to fair value may be included in earnings based on the criteria discussed below.

For available—for—sale securities outside of the Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor trust, which are discussed
separately above, Duke Energy analyzes all investment holdings each reporting period to determine whether a decline in fair value should be considered
other—than—temporary. Criteria used to evaluate whether an impairment asseciated with equity securities is other-than—temporary includes, but is not
limited to, the length of time over which the market value has been lower than the cost basis of the investment, the percentage decline compared to the cost
of the investment and management's intent and ability to retain its investment in the issuer for a period of time sufficient to allow for any anticipated

recovery in market value. If a decline in fair value is determined to be other—than—temporary, the investment is written down to its fair value through a
charge to earnings.

With respect to investments in debt securities, under the accounting guidance for other—than—temporary impairment, if the entity does not have an
intent to sell the security and it is not more likely than pot that management will be required to sell the debt security before the recovery of its cost basis, the
impairment write—down to fair value would be recorded as a component of other comprehensive inceme, except for when it is determined that a credit loss
exists. In determining whether a credit loss exists, management considers, among other things, the length of time and the extent to which the fair valug has
been less than the amortized cost basis, changes in the financial condition of the 1ssuer of the security, or in the case of an asset backed secunity, the
financial condition of the underlying loan obligors, consideration of underlying collateral and guarantees of amounts by government entities, ability of the
issuer of the security to make scheduled interest or principal payments and any changes to the rating of the security by rating agencies. If it is determined
that a credit loss exists, the amount of impairment write—down to fair value would be split between the cradit loss, which would be recognized in carnings,
and the amount attributable to all other factors, which would be recognized in other comprehensive income, Since management believes, based on
consideration of the criteria above, that no credit loss exists as of December 31, 2011 and 2010, and management does not have the intent to sell such
investments in auction rate debt securities and the investments in debt securities within its captive insurance investment portfolio, and foreign operations
investment portfolio, and it is not more likely than not that management will be required to sell these securities before the anticipated recovery of their cost
basis, management concluded that there were no other—than—temporary impairments necessary as of December 31, 201 1 and 2010. Accordingly, all changes
in the market value of investments in auction rate debt securities, captive insurance investments, and foreign operation investments were reflected as a

component of other comprehensive income in 2011 and 2010. See Note 1§ for additional information related to fair value measurements for investments in
auction rate debt securities.

Manzgement will continue to monijtor the carrying value of its entire portfolio of investments in the future to determine if any additional
other—than—temporary impairment loases should be recorded.

[nvestments in debt and equity securities are classified as either short—term investments or long—term investments based on management’s intent and
ability ta sell these securities, taking into consideration {iquidity factors in the current markets with respect to certain shert—term investments that have
histerically provided for a high degree of liguidity, such as investments in auction rate debt securities.

Short—term investments. During the year ended December 31, 2011, Duke Energy purchased $190 million of corporate debt securities using excess
cash from its foreign operations. These investments are classified as Short—Term Investments on the balance sheet and are available for current operations
of Duke Energy’s foreign business. During the year ended December 31, 2011, Duke Energy received proceeds on sales of auction rate securities of
approximately $59 million (par value). During the year ended December 31 2010, there were no purchases or sales of short—term investments,

Long—term investments. Duke Energy classifies its investments in debt and equity securities held in the Duke Energy Carolinas NDTF (see Note 13
for further information), the Duke Energy [ndiana grantor trust and the calmve insurance investment portfolio as long term. Additionally, Duke Energy has
classified $71 million carrying value (389 million par value) and $118 million carrying value {$149 million par value) of investments in auction rate debt



securities as long—term at December 31, 2011 and 2010, respectively, due to market illiquidity
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factors as a result of continued failed auctions, All of these investments are classified as availahle—for—sale and, therefore, are reflected on the Consclidated
Balance Sheets at estimated fair value based on cither quoted market prices or management's best estimate of fair value based on expected future cash flow
using appropriate risk—adjusted discount rates. Since management does not intend to use these investments in current operations, these investments are

classified as long term.

The cost of securities is determined using the specific identification method.

The estimated Tair values of investments classified as available—for—sale are as follows (in millions):

Duke Energy

Gross
Unrealized
Heolding
i A
Short-term Investments 8 —
Totat shori—term investments ) —_
Equity Securities . $ A48
Corporate Debt Securities 9
Municipal Bonds 3
1.5, Government Bonds 17
Auction Rate Debt Securities —
Qther [
Total long—term investments b3 483
(@

December 31, 2011

Gross Gross
Unrealized Estimated Utirealized
Haldin Falr Holding
A —Value ins(=.
$ — b 190 8 —_
$ — 3 1w 3 —
$ (1% § 1397 3 481
[£)] 256 12
— 7% 1
— 327 10
{an T e
@ 219 i1
5 (42) § 2,359 § 515

Decembher 31, 2010

Gross
Unrealized Estimated
Halding Fair
a !al“g
b4 — 5 -
3 - 5 —
$ (16 § 1435
(3) 270
2] 69
€9 235
(31) 118
5 274
8 (65) § 2,401

The table above includes unrealized gains and losses of $473 million and $22 million, respectively, at December 31, 2011 and unrealized gains and

{osses of $505 million and $32 million, respectively, at Decemaber 31, 2010 associated with investments held in the Duke Energy Carolinas NDTF.
Additionalty, the table 2bove includes unrealized gains of 36 million and ${ million of unrealized losses at December 31, 2011, and unrealized gains
of $6 million and an insignificant amount of unrealized losses, at December 31, 2010 associated with investments held in the Duke Energy Indiana
grantor trust. As discussed above, unrealized losses on investments within the NDTF and Duke Enetpy Indiana grantor trust are deferred as a

regulatory asset pursuant to regulatory accounting treatment.

For the years ended December 31, 2011 and 2009, a pre—tax gain of $6 million and $7 millior, respectively were reclassified out of AOCT into
earnings. There were no reclassifications out of AOCI into earnings for the year ended December 31, 2010.

Debt securities held at December 31, 2011, which excludes auction rate securities based on the stated maturity date, mature as follows: 5141 million
in less than one year, $318 millior in one to five years, $240 million in six to 10 years and $381 million thereafter.

The fair values and gross unrealized losses of available—for—sale debt and equity securities which are in an unrealized loss position for which
other—than—temporary impairment losses have not been recorded in the Consolidated Statement of Operations, summarized by investment type and length
of time that the securities have been in a continnous loss position, are presented in the table below as of December 31, 2011 and 2010,

Estimated
Fair

Equity Securities ' $ 123
Corporate Debt Secutities 258
Municipal Bonds 3
1.8, Government Bonds ® 8
Auction Rate Debt Securities T1
Other 121
Total long—term investments $ 584

(a)

As of December 31, 2011 As of December 31, 2010
Unrealized Unrealized Unrealized Unrealized
Loss Loss Estimated Loss Loss
Pasition Position Fair Position Posltion
212 months, <12 months, Aalug(=) z bt
(6) 5 (12y $ 85 (i1 3 (3)
(2) (1} 73 {2) 2)
— — 4 ) 1
— - .38 — (L
an — 118 G -
- S} 84 4y {3)
$ oL B A L) $ 440 .5 (53 g {(12)

The table above includes fair values of $289 miilion and $226 million at Decermber 31, 2011 and December 31, 2010, respectively, associated with

investments held in the Duke Energy Carolinas NDTF. Additionally, the table above includes fair values of $11 million and $3 million at
December 31, 2011 and December 31, 2010, respectively, associated with investments held in the Duke Energy Indiana grantor trust.

()

See Mote 15 for information abowt fair value measurements reiated to investments in auction rate debt securities.
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Equity Securities

Carporate Debt Securities
Municipal Bonds

U.8. Government Bonds
Auction Rate Debt Securities
QOther

Total long—term inveStrents

DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — (Continued)

December 31, 2011

Gross Gross

Unrealized Unrealized Estimated

Holding Holding Fair
—uains _Losses —Yalue
3 443 5 (16) $ 1,337
8 ) 205
2 — 51
16 —_ 306
— (e 12
4 (C)] 161

5 473 § (25) § 2,072

December 31, 2010

Gross Gross
Unrealized Unrealized Estimated
Holding Holding Fair
wlosses
% 475 b {16) § 1,368
14 (3) 227
1 (9) 43
1) — 224
— » 12
9 4 155

§ 505 b (35) % 2026

Debt securities held at December 31, 2011, which excludes auction rate securities based on the stated maturity date, mature as follows: 365 million in
less than one year, 3144 million in one o five years, $205 miilion in six to {0 years and $30% million thereafter.

The fair values and gross unrealized losses of available—for—sale debt and equity securities which are in an unrealized loss position for which
other—than—temporary impairment losses have not beex recorded in the Consolidated Statement of Operations, summarized by investment type and length
of time that the securities have been in a continuous loss position, are presented in the table below as of Decemtber 31, 2011 and December 31, 2010.

Equity Securities

Corporate Debt Securities
Municipal Bands

U.S. Government Bonds
Auction Rate Debt Securities
Other

@

Total long—term investments

As of December 31, 2011

Unrealized Unrealized
Estimated 1.ass Lauss
Fair Position Position
~Value =12 months =12 months
3 1 {4 § an
57 {1} . )
8 — —
12 3) —_
113 n »
$ 301 b (9) h (16)

As of December 31, 2010

Unrealized Unrealized
Estimated Luss Lusy
Fair Paosition Position
_Value | 212 months =
5 79 iy s (5)
59 (2) (1)
28 (8) (1}
31 — —
12 (€3] —
27 1) ()]

§ 238 $ (25) $ (10}

(&)  See Note L5 for information about fair value measurements related to investments in auction tate debt securities.

Duke Energy Indiana

Equity Securitigs
Municipal Bonds

Total long—term investments

December 31, 2011
Gross Gross
Unrealized Unrealized Estimated
Holding Holding Faiy

—Gains _ Losses _VYalne
5 5 5 ( § 46

1 — 28
8 6 s 1) $ 74

December 31, 2010
Gross Gross
Unrealized Unrealized Estimated
Holding Halding Fair
—Gains _Losses
$ 6 5 — b 47
— — 26
5 & 3 —_ 3 73

Debt securities held at December 31, 2011 mature as follows: $1 million in less than one year, $20 million in one to five years, $6 million in six to 10

vears and $1 million thereafter.

The fair values and gross unrealized losses of available—for—sale debt and equity securities which are in an unrealized loss position for which
other~than~tempotary itpairment losses have not been recorded in the Consolidated Statement of Operations, summarized by investment type 2nd length
of time that the securities have been in a continuous loss position, are presented in the table below as of December 31, 2011 and December 31, 2010,
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As of December 31, 2011 As of December 31, 2010
Unreatized Unrealized Unrealized Varealized
Loss Loss Laoss Loss
Fair Position Position Fair Position Position
) Yalue zlZmonths <12 months ~Yalue =12 months =

Eguity Securities $ 8 5 — 5 [§)] 5 — 3 — 5 —_
Municipal Bonds 3 — — 14 — —
Total long—term investments 5 11 $ — § m 3 14 3 —_ b —
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17. Variahle Interest Entities

A VIE is an entity that is evaluated for consolidation using more than a simple analysis of voting control. The analysis to determine whether an entity
is a VIE considers contracts with an entity, credit support for an entity, the adequacy of the equity investment of an entity and the relationship of voting
power to the amount of equity invested in an entity. This analysis is performed either upon the creation of a legal entity or upon the occurrence of an event
Tequiring reevaluation, such as a significant change in an entity’s assets or activities, If an entity is determined to be a VIE, a qualitative analysis of controf
determines the party that conselidates a VIE based on what party has the power to direct the most significant activities of the VIE that impact its economic

performance as well as what party has rights to receive benefits or is obligated to absorb losses that are significant to the VIE. The analysis of the party that
consolidates a VIE is a continual reassessment.

CONSOLIDATED VIEs

The table below shows the VIEs that Duke Energy and Duke Energy Carclinas consolidate and how these entities impact Duke Energy’s and Duke
Energy Carolinas’ respective Consolidated Balance Sheets. Nene of these entities is consolidated by Duke Energy Ohio or Duke Energy Indiana.

Other than the discussion below related to CRC, no financial support was provided to any of the consolidated VIEs during the years ended
December 31, 2011 and 2010, respectively, or is expected to be provided in the future, that was not previously contractually required.

RNuke Epergy
Duke Energy
Duke Energy
Receivables
Financing LLC
~{BERFY __ LRC CinCap ¥ Beuewables Othey Lotal
(in millions)
At December 31, 2011
VIE Balance Sheets ) .
Restricted Receivables of VIEs $ 581 $ 547 $ 13 $ 13 $ 3 $1,157
(Other Current Assets — — 2 124 8 134
Intangibles, net — — — 12 —_ 12
Restricted Other Assets of VIEs — — 65 10 60 135
Other Assets — — 14 36 — S50
Property, Plant and Equipment Cost, VIEs — — — 913 — 213
Less Accumulated Depreciation and Amonization — — _— (62) — (62)
Other Deferred Debits — — — 24 2 26
. Total Assets 581 547 94 1,070 73 2,365
Accounts Payable — — — 1 1 b

Non—Recourse Notes Payable — . .
Taxes Accrued ‘ i — 3

N
~3
L
I
I
I
) >l
R |
W

— — 3
Current Maturities of Long—Term Debt — — 1t 49 5 65
Other Cusrent Liabilities — — 3 59 — 62
NomRecourse Long—Term Debt 300 — .60 528 61 949
Deferred Income Taxes — —_ — 160 — 160
Asset Retirement Obligation — — — 13 — 13 .
Other Liabilities — - 13 37 — 50
Total Liabilities ’ 300 173 87 850 67 L577
Noncontrolling interests — — - - 1 1
Met Duke Energy Corporation Sharsholders” Equity $ 281 $274 5 7 - 3 224 5§ s $ 787
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—Duke Energy

Duke Energy

Duke Energy

Receivables
Financing LLC
—{DERF) LRC CigCap ¥ Eencwables Other —dotal
{in millions)

At December 31, 2010
VIE Balance Sheets
Restricted Receivables of VIEs 5 637 $629 $ 12 5 20 3 4 $1,302
Other Curtent Assets ) — _ 4 282 I3 204
Intangibles, net — — _ 13 — I3
Restricted Other Assets of VIEs — — 76 6 65 139
Other Assets ' — . 23 — —_ 23
Property, Plant and Equipment Cost, VIEs — — _ 892 50 942
Less Accummulated Depreciation and Amottization — — — {26) 29 (5%
Other Deferred Debits — _— — .24 &) 21

Total Assets 637 629 115 1,203 95 2,679
Accounts Payable — - _ 2 2 4
Non—Recourse Notes Payable — 216 — — — 216
Taxes Accrued — — _ 1 - 1
Current Maturities of Eong—Term Debt — — 9 45 7 61
Other Current Liabilities - — 5 16 — 21
Non—Recourse Long~Term Debt 300 — 7t 518 87 976
Deferred Income Taxes — — R 151 — 191
Asset Retirement Obligation — — — 12 — 12
Other Liabtlities — — 22 4 — 26

Total Liabilities . 300 216 107 789 96 1,508
Nencontrolling interests — — — _ 1 1
Net Duke Energy Corporation Shargholders’” Equity b 337 5413 g 8 3 414 5 (2) 51,170

DERF. Duke Energy Carolinas securitizes certain accounts receivable through DERF, a bankruptcy remote, special purpose subsidiary. DERF is a
wholly—owned limited liability company of Duke Energy Carolinas with a separate legal existence from its parent, and its assets are not intended to be
generally available to creditors of Duke Energy Carolinas. As a result of the securitization, an a daily basis Duke Energy Carolinas sells certain accounts
receivable, arising from the sale of electricity and/or related services as part of Duke Energy Carolinas’ franchised electric business, to DERF. In order to
fund its purchases of accounts receivable, DERF has a $300 million secured credit facility with a commercial paper conduit, which expires in August 2013.
Duke Energy Carolinas provides the servicing for the receivables (collecting and applying the cash to the appropriate receivables). Duke Energy Carolinas’
borrowing under the credit facility is limited to the amount of qualified receivables sold, which has been and is expected to be in excess of the amount

borrowed, which is maintained at $300 million. The debt is classified as long—term since the facility has an expiration date of greater than one year from the
balance sheet date.

The obligations of DERF under the facility are non—recourse to Duke Energy Caralinas, Duke Energy and its subsidiaries have no requirement to
provide liquidity, purchase assets of DERF or guarantee perfermance. DERF is considered a VIE because the equity capitalization is insufficignt to support
its operations. If deficiencies in the net worth of DERF were to occur, those deficiencies would be cured through funding from Duke Energy Carolinas. [n
addition, the most significant activity of DERF relates to the decisions made with respect to the management of delinquent receivables. Since those
decisians are made by Duke Energy Carolinas and any net worth deficiencies of DERF would be cured through funding from Duke Energy Carolinas, Duke
Energy Carolinas consolidates DERF.

CRC. CRC was formed in order to secure low cost financing for Duke Energy Ohio, including Duke Energy Kentucky, and Duke Energy Indiana.
Duke Energy Ohio and Duke Energy [ndiana sell on a revolving basis at a discount, nearly all of their customer accounts receivable and related collections
to CRC. The receivables which are sald are selected in order to avoid any significant concentration of credit risk and exclude delinguent recejvables. The
receivables sold are securitized by CRC through a facility managed by two unrelated third parties and the receivables are used as collateral for commercial
paper issued by the unrelated third parties. These loans provide the cash portion of the proceeds paid by CRC to Duke Energy Ohio and Duke Energy
Indiana. The proceeds obtained by Duke Energy Ohio and Duke Energy Indiana from the sales of receivables are cash and a subordinated note from CRC
(suberdinated retained interest in the sold receivables) for a partion of the purchase price (typically approximates 25% of the total proceeds). The amount
borrowed by CRC against these receivables is non—recourse to the general credit of Duke Energy, and the associated cash collections from the accounts
receivable sold is the sole source of funds to satisfy the related debt obligation. Borrowing is limited to approximately 75% of the transferred receivables.
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Losses on collection in excess of the discount are first absorbed by the equity of CRC and next by the subordinated retained interests held by Duke Energy
Ohio and Duke Energy Indiane. The discount on the receivables reflects interest expense plus an allowance for bad debts net of a servicing fee charged by
Duke Energy Ohio and Duke Energy Indiana. Duke Energy Ohio and Duke Energy Indiana are responsible for the servicing of the receivables (collecting
and applying the cash to the appropriate receivables). Depending on the experience with collections, additional equity infusions to CRC may be required to
be made by Duke Energy in order to maintain a minimum equity balance of $3 million. For the years ended December 31, 2011, 2010 and 2009,
respectively, Duke Energy infused 36 million, $10 millien and $11 million of equity to CRC to remedy net worth deficiencies. The amount borrowed
fluctuates based on the amount of receivables sold. The debt is short term because the facility has an expiration date of less than ene year from the balance
sheet date. The current expiration date is October 2012. CRC is considered a VIE because the equity capitalization is insufficient to support its operations,
the power to direct the most significant activities of the entity are not performed by the equity holder, Cinergy, and deficiencies in the net worth of CRC are
not funded by Cinergy, but by Duke Energy. The most sigrificant activity of CRC relates ta the decisions made with respect to the management of
delinquent receivables. These decisions, as well as the requirement to make up deficiencies in net worth, are made by Duke Energy and not by Duke Energy

Ohio, Duke Energy Kentucky or Duke Energy Indiana. Thus, Duke Energy consalidates CRC. Duke Energy Ohio and Duke Energy Indiana do not
consolidate CRC,

CinCap V. CinCap V was created 10 finance and execute a power sale agreement with Central Maine Power Company for approximately 35 MW of
capacity and energy. This agreement expires in 2016. CinCap V is considered a VIE because the equity capitalization is insufficient to support its

operatjons. As Duke Energy has the power to direct the most significant activities of the entity, which are the decisions to hedgs and finance the power sales
agreement, CinCap V is consolidated by Duke Energy.

Renewables. Duke Erergy’s renewable energy facilities include Green Frontier Windpower, LLC, Top of The World Wind Energy LLC and various
solar projects, all subsidiaries of DEGS, an indirect wholly—owned subsidiary of Duke Energy.

These renewable energy facilities are VIEs due to power purchase agreements with terms that approximate the expected life of the projects. These
fixed price agreements effectively transfer the commedity price risk to the buyer of the power. Duke Energy has consolidated these entities since inception
because the most significant activities that impact the economic performance of these renewable energy facilitics were the decisions associated with the
siting, negotiation of the purchase power agreement, engineering, procurement and construction, and decisions associated with ongoing operations and
maintenance related activities, all of which were made solely by Duke Energy.

The debt held by these renewable energy facilities is non—recourse to the general credit of Duke Energy. Duke Energy and its subsidiaries bave no
requirement to provide liquidity or purchase the assets of these renewable energy facilities. Duke Energy does not guarantee performance except for an
immaterial multi—purpose letter of credit and varicus immaterial debt service reserve and operations and maintenance reserve guarantees. The assets are
restricted and they cannot be pledged as collateral or sold to third parties without the prior approval of the debt holders,

Other. Duke Energy has other VIEs with restricted assets and non—recourse debt. These VIEs include certain on—site power generation facilities.
Duke Energy consolidates these particular on—site power generation entities becanse Duke Energy has the power ta direct the majonity of the most

significant activities, which, most notably involve the oversight of operation and maintenance related activities that impact the economic performance of
these entities,

During the second guarter of 2011, the customer for one of these on—site generation facilities canceled its contract. As a result, the entity providing

the on—site generation services no longer has any activity or assets, other than a receivable with payments to be collected through 2017. As of Derember 31,
201 1, Duke Energy no longer consolidates this entity.

NON-CONSOLIDATED VIEs

The table below shows the VIEs that the Duke Energy Registrants do not consolidate and how these entities impact Duke Energy’s, Duke Energy
Ohio’s and Duke Energy Indiana’s respective Consolidated Balance Sheets. As discussed above, while Duke Energy consolidates CRC, Duke Energy Ohio
and Duke Energy Indiana do not consolidate CRC as they are not the primary benefciary.



At December 31, 2011

Consolidated Balance Sheets

Receivables

Investments in equity method unconsolidated affiliates
Intangibles

Total Assets

Other Curmrent Liabilities

Deferred Credits and Other Liabilittes
Total Liabilities

Net Duke Energy Corporation Shareholders’ Equity

Renewables Henewables

—Dukelgt . _Benewables
— $ —

129 81

129 81

5 129 3 31

172

Renewables Renewables

pLh'd

(in millions)

25
111

136
18

21

3 1ns 3

235
111
346
18
21

325

Renewables

Duke Energy
——Ohio

§ 129

111

240

5 240

Renewables

Duke Energy
~Indiang

3 133
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Renewables Renewahles Renewables Renevwables Renewables Renewables
Ly

—DukeMet | Renewables, __Other

Duke Energy  Duke Energy
—Ohip = __Indiapa

(in tnillions)
At December 31, 2010
Consolidated Balance Sheets :
Receivables b — 3 — 5 — 5 — § 2l6 % 192
Investments In equity method unconsolidated affiliates 137 a5 23 255 — —
Intangibles — — 119 1% 119 —
Total Assets , 137 05 142 374 335 192
Other Current Liabilities — — 3 3 _ —
Deferred Credits and Other Liabilities — = 28 28 — —
Total Liabilities — — 3l 31 — —
Net Duke Energy Corporation Shareholders’ Equity $ 137 % 95 % 11 s 343 % 335 % 192

No financial support that was not previously contractually required was provided to any of the unconsolidated VIEs during the years ended
December 31, 2011 and 2010, respectively, or ig expected to be provided in the future.

With the éxception af the power purchase agreement with the Qhio Valley Electric Corporation (QVEC), which is discussed below, and various
guarantees, reflected in the table above as “Deferred Credits and Qther Liabilities”, the Duke Energy Registrants are not aware of any situations where the
maximum exposure to loss significantly exceeds the carrying valuegs shown above.

CRC. As discussed above, CRC is consolidated only by Duke Energy. Accordingly, the retained interest in the sold receivables recorded on the
Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana are eliminated in consolidation at Duke Energy.

The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC for a portion of the purchase price
(typically approximates 25% of the total proceeds). The subordinated nate is a retained interest (right to receive a specified portion of cash flows from the
sold assets) and is classified within Receivables in Duke Energy Chio’s and Duke Energy Indiana’s Consolidated Balance Sheets at December 31, 2011 and
2010, respectively. The retained interests reflected on the Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana approximate fair
value.

The carrying values of the retained interests are determined by allocating the carrying value of the receivables between the assets sold and the
interests retained based on relative fair value. Because the receivables generally turnover in less than two months, credit losses are reasonably predictable
due 1o the broad customer base and tack of significant concentration, and the purchased beneficial interest (equity in CRC) is subordinate to all retained
interests and thus would absorb losses first, the allocated basis of the subordinated notes are not materially different than their face value. The hypothetical
effect on the fair value of the Tetained interests assuming both a 10% and a 20% unfavorable variation in credit losses or discount rates is not material due to
the short turnover of recaivables and historically low credit loss history. Interest acernes to Duke Energy Ohio, Duke Energy Indiana and Duke Enetgy
Kentucky on the retained interests using the accretable yield method, which generally approximates the stated rate on the notes since the allocated basis and
the face value are nearly squivalent, An impairment charge is recorded against the carrying value of both the retained interests and purchased beneficial
interest whenever it is determined that an other—than—temporary impairment has occurred. The key assumptions used in estimating the fair value in 2011
and 2010 is detailed in the following table:

a1 4010
D i -
Anticipated credit loss ratio 0.8% 0.8%
Discount rate . ' 2.6% 2.7%
Receivable turmover rate 12.7% 12.6%
dia
Anticipated credit loss ratio 0.4% 0.5%
Discount rate . - 2.6% 2.7%
Receivable turnover rate 10.2% 10.2%

The following table shows the gross and net receivables zald as of December 31, 2011 and December 31, 2010, respectively:

DQuke Energy Ohjo Duke Enerey Indiang

Receivables sold as of December 31, 2011 : . - 302 $ ’ 279
Less: Retained interests 129 139
Net receivables sold as of December 31, 2011 $ 173 ' 5 149
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Duke Energy Ohio Duke Engroy Indfana

Receivables sold as of December 31, 2010 3 373 $ 284
Less: Retained interests 216 192
Net receivables sold as of December 31, 2010 g 157 M 92

The following table shows the retained interests, sales, and cash flows during the years ended December 31, 2011, 2010 and 2009 respectively:

Duke Euergy Ohio Duke Fyergy Indiana
Year Ended December 31,2011 :
Sales
Receivables sold $ 2,390 % 2,658
Loss recognized on sale 21 16
Cash flows
Cash proceeds from receivables sold $ 2,474 b3 2,674
Collection fees received 1 1
Return received on retained interests 12 13
Duke Energy Ohio Duke Engrey Indiana
Year Ended December 31, 2010 :
Sales )
Receivables sold % 2,858 b 2,537
Loss recognized on sale 26 17
Cash flows
Cash proceeds from receivables sold $ 2,809 £ 2,474
Collection fzes received 1 1
Return received on retained intevests 15 13
Duke Epergy Ohio Duke Energy Indiana
Year Ended December 31, 2009 ‘
Sales
Receivables soid 3 3,108 3 2,398
Loss recoguized on sale 26 lé
Cash flows
Cash proceeds from receivables sold 3 3,063 3 2,353
Coliection fees received 2 1
Return received on retained interests 15 12

Cash flows from the sale of receivables are reflected within Operating Activities on Duke Energy Ohio’s and Duke Energy Indiana’s Consolidated
Statements of Cash Flows.

Collection fees received in connection with the servicing of transferred accounts receivable are included in Operation, Maintenanes and Other on
Duke Energy Ohio's and Duke Energy Indiana’s Consolidated Statements of Operations. The loss recognized on the sale of receivables is calculated
monthly by multiplying the receivables sold during the month by the required discount which is derived monthly utilizing a three year weighted average
formula that considers charge—off history, late charge history, and tumover history on the sold receivables, as well as a component for the time value of

money. The discount rate, or component for the time value of money, is calculated monthly by summing the prior month—end LIBOR plus a fixed rate of
2.39%.

DukeNet. Tn 2010, Duke Energy sold a 50% ownership interest in DukeNet to Alinda. The sale resulted in DukeNet becoming a joint venture with
Duke Energy and Alinda each owning a 50% interest. In connection with the formation of the new DukeNet joint venture, a five—year, 3150 million senior
secured credit facility was executed with a syndicate of ten external financial institutions. This credit facility is non-—recourse to Duke Energy. DukeNet is
considered a VIE because it has entered into certain contractual arrangements that provide DukeNet with additional forms of subordinated financial support. |
The most significant activities that impact DukeNet’s economic performance relate to its business development and fiber optic capacity marketing and
management activities. The power to direct these activities is jointly and equally shared by Duke Energy and Alinda. As a result, Duke Energy does not
consolidate the DukeNet joint venture. Accordingly, DukeNet is a non—consolidated VIE that is reported as an equity method investment.

Unless consent by Duke Energy is given otherwise, Duke Energy and its subsidiaries bave no requirement to provide liquidity, purchase the assets of
DukeNet, or guarantee performance.
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Renewables. Duke Enerpy hag investments in various entities that generate electricity through the use of renewable energy technology. 3ome of these
entities, which were part of the Catamount acquisition, are VIEs which are not consalidated due to the joint ownership of the entities when they were
created and the power to direct and control key activities is shared jointly Instead, Duke Energy™s investment is recorded under the equity method of
accounting. These entities are VIEs due to power purchase agreements with terms that approximate the expected life of the project. These fixed price
agreements ¢ffectively transfer the commadity price risk to the buyer of the power.

Other. Duke Energy has investments in various other entities that are VIEs which are not consolidated. The most significant of these investments is
Duke Energy Ohio’s 9% ownership interest in OVEC. Through its ownership interest in OVEC, Duke Energy Ohio has a contraciual arrangement through
June 2040 to buy power from OVEC’s power plants. The proceeds from the sale of power by OVEC to its power purchase agreement counterparties,
including Duke Energy Ohio, are designed to be sufficient for OVEC to meet its operating expenses, fixed costs, debt amertization and interest expense, as
well as earn a return on equity. Accordingly, the value of this contract is subject to variability due to fluctuations in power prices and changes in OVEC's
costs of business, including costs assaciated with its 2,256 megawatts of coal-fired generation capacity. As discussed in Note 5, the proposed milemaking on
cooling water intake structures, utility boiler MACT, CSAPR and CCP’s could increase the costs of OVEC which would be passed through to Duke Energy
Ohio. The initial carrying value of this contract was recerded as an intangible agset when Duke Energy acquired Cinergy in April 2006.

In addition, the company has guaranteed the performance of certain entities in which the company no longer has an equity interest.As a resulf, the
company has a variable interest in certain other VIEs that are non—consolidated.

18. Earnings Per Share

Basic Earnings Per Share (EPS) is computed by dividing net income attributable to Duke Energy common shareholders, adjusted for distributed and
undistributed earnings allocated to participating securities, by the weighted—average number of common shares outstanding during the period. Diluted EPS
is computed by dividing net income attributable to Duke Energy common shareholders, as adjusted for distributed and undistributed earnings allocated to
participating securities, by the diluted weighted—average number of common shares outstanding during the period. Diluted EPS reflects the potential

dilution that could accur if securities or other agreements 1o issue common stock, such as stock eptions, phantom shares and stock—based performance unit
awards were exercised or settled.

The following table illustrates Duke Energy’s basic and diluted EPS calculations and reconciles the weighted—average number of common shares
outstanding to the diluted weighted—average number of common shares outstanding for the years ended December 31, 2011, 2010, and 2005,

Average EPS
s milli share acuaunss) —lngome
2011
Income from continuing operations attributable to Du.ke Energy common shareholders, as adjusted
for participating securities—basic $ 1,702 1,332 ¥ 1.28
Effect of ditutive securities:
Stock options, performance and restricted stock 1
Income from continuing operations attributable to Duke Energy commuon shareholders, as adjusted - ’
for participating securities—dilated s 1,702 1,333 5 1.28
2010
Income from continuing operations atiributable to Duke Energy common shargholders, as adjusted
for participating securities—basic $ 1,315 1,318 $ 1.00
Effect of dilutive securities:
Stock options, performance and vestricted stock : 1
Income from continuing operations attributable to Duke Energy commeon shareholders, as adjusted
for participating securities—diluted ) 1,315 1,319 5 1.00
2009
Income from continuing operations attributable to Duke Energy common shareholders, as adjusted
for participating securities—basic ¢ 1,061 1,293 % 0.82
Effect of dilutive securities: :
Stock options, performance and restricted stock 1
Income from contimuing operations attributable to Duke Energy common shareholders, as adjusted
for participating securities—diluted 3 1,061 1,294 3 032
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As of December 31, 2011, 2010 and 2009, 7 million, 13 million and 20 million, cespectively, of stock eptions, unvested stock and performance
awards were not included in the “effect of dilutive securities™ in the above table becanse either the option exercise prices were greater than the average
market price of the commeon shares during those periods, or performance measures related to the awards had not yet been met.

Beginning in the fourth quarter of 2008, Duke Energy began isswing authorized but previously unissued shates of common stock to fulfill obligations
under its Dividend Reinvestment Plan (DRIP) and other internal plans, including 401{k) plans. During the years ended December 31, 2010 and 2009, Duke
Enetgy received proceeds of $2288 million and $494 million, respectively, from the sale of commeon stock associated with these plans. Proceeds from the

sale of commaon stock associated with these plans were not significant in 2011, Duke Energy has discontinued issuing new shares of common stock under
the DRIP.

19. Severance

2011 Severance Plans. In conjunction with the proposed merger with Progress Energy, in Avgust 2011, Duke Energy announced plans to offer a
voluntary severance plan to approximately 4,850 eligible employees. As this is a voluntary plan, all severance benefits offered under this plan are
considered special termination benefits under GAAP. Special fermination benefits are measursd upon employee acceptance and recorded immediately
absent a significant retention period. If a significant retention petiod exists, the cost of the special termination benefits are recorded ratably over the
remaining service periods of the affected employees. Approximately 500 employees accepted the termination benefits during the voluntary window period,
which closed on November 30, 201 1. Duke Energy reserves the right to reject any request to volunteer based on business needs and/or excessive

participation. The estimated amount of severance payments associated with this voluntary plan, contingent upon a successful close of the proposed merger
with Progress Energy, are expected to be approximately $80 million,

2010 Severance Plans. During 2010, the majority of severance charges were refated to a voluntary severance plan whereby eligible employees were
provided a window during which to accept termination bensfits. As this was a voluntary pian, all severance benefits offered under this plan were considered
special termination benefits under GAAP. Special termination benefits are measured upon employee acceptance and recorded immediately absenta
significant retention period. If a significant retention period exists, the cest of the special termination benefits are recorded ratably over the remaining
service periods of the affected employees. Approximately 900 employees accepted the termination benefits during the voluntary window period, which
closed March 31, 2010. Future severance costs under Duke Energy's ongoing severance plan, if any, are currently not estimable.

Amounts included in the table beiow represent severance expense recorded by the Duke Energy Registrants during 2010. The Duke Energy
Registrants recorded insignificant amounts for severance expense during 2011,

Year Ended
December 31,
|
Duke Energy : $ 172 -
Duke Energy Carolinas 99
Duke Energy Ohio 24
Duke Energy Indiana 33

{a)  These amounts are recorded in Operation, Mainterance and Other within Operating Expenses on the Consolidated Statements of Operations.

The severance costs discussed above for the Subsidiary Registrants include an atlocation of their proportiontate share of severance costs for employees
of Duke Energy’s shared services affiliate that provides support to the Subsidiary Registrants. Amounts included in the table below represent the severance

liability recorded by Duke Energy Carolinas and Duke Energy Indiana for employees of those registrants, and excludes costs allocated from and paid by
Duke Energy’s shared services affiliate,

‘Balance at I’.:ovision,f Cash Balance at
{lo millions) .
Dulce Enerpy b 87 3 2) § (53) $ 32
Duke Energy Carolinas 21 2) (18) 1
Duke Energy Indiana . 1 — (1} —



20. Stock~Based Compensation

For employee awards, equity classified stock—based compensation cost is measured at the scevice inception date or the grant date, based on the
estimated achievement of ¢ertain performance metrics or the fair value of the award, and is recognized as expense or capitalized as a component of property,
plant and equipment over the requisite service period,

Duke Energy’s 2010 Long—Term Incentive Plan {the 2010 Plan) reserved 75 million shares of common stock for awards to employees and outside
directors. The 2010 Plan superseded the 2006 Long—Term Incentive Plan, ag amended (the 2006 Plan), and no additional grants will be made from the 2006
Plan. Under the 2010 Plan, the exercise price of each option granted cannot be less than the market price of Duke Energy’s commaon stock on the date of
grant and the maximum option term is 10 years. The vesting periods range from immediate to
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three years. Duke Energy has historically issued new shares upon exercising or vesting of share—based awards. In 2012, Duke Erergy may use a

combination of new share issuances and open market repurchases for share—based awards which are exercised or become vested; however Duke Energy has
net determined with certainty the amount of such new share issnances or open market repurchases.

The 2010 Plan allows for a maximum of 18,75 million shares of common stock to be issued under various stock—based awards other than options and
stack appreciation cights.

Stock—Based Compensation Expense
Pre—tax stock—based compensation expense recorded in the Consolidated Statements of Operations is as follows:

For the Years Ended

—— Decomberdl,
201108 201K 200902
{ln millions)
Stock Options ‘ ' s 2 5 2 §F 2
Phantom Awards 27 26 17
Performance Awards 23 39 20
Other Stock Awards — - 1
Total $ sz 5 67 $ 40

(1)  Excludes stock—based compensation cost capitalized as a component of property, plant and equipment of $2 million, $4 million and $4 million for the
years ended December 31, 2011, 2010 and 2009, respectively,

The tax benefit associated with the stock -based compensation expense for the years ended December 31, 2011, 2010 and 2009 was $20 million, $26
million and $16 million, respectively.

Stock Option Activity

Weighted—
Weighted— Average Aggregate
Average Remaining Intrinsic
Options Exerclse Life Vgh!e
Qutstanding at December 31, 2010 - 13,881 3 17
Granted 1,074 18
Exercised (4,734) 15
Forfeited or expired (3,954) 22
Quistanding at December 31, 2011 6,267 L 15 4.6 3 41
Exercisable at December 31, 2011 4,256 b 15 1.7 % 31
Options Expected to Vest : - 2,011 $ 17 8.6 3 10

On December 31, 2010 and 2009, Duke Energy had [2 million and 7 million exercisable options, respectively with a weighted—average exercise
price of $17 and $18, respectively. The options granted in 2011 were expensed immediately, therefore, there is no future compensation cost asseciated with
these eptions. The following table includes infermation related to Duke Energy’s stack options.

For the Years Ended

2011, 0. 200

. (in millions)
Intrinsic value of options exercised . % 24 5 8 £ &
Tax benefit related to options exercised - 10 3 2
Cash received from options exercised . 74 14 24
) {int thousands of shares}
Stock aptions granted . . 1,074 1,103 603

{a)  The options granted in 2011 were expensed immediately, therefore, there is no future compensation cost associated with these options.

These assumpticns were used to determine the grant date fair value of the stock options granted during 2011:

Weighted—Average Assumptions for Option Pricing

ia)

Risk—free interest rate & 2.5%
Expected div'{gend yield 5.7%
Expected life " 6.0 years

Expected volatility 18.8%
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(a) The risk free rate is based upon the U.S. Treasury Constant Maturity rates as of the grant date.

(b)  The expected dividend vield is based upon annualized dividends and the 1—year average closing stock price.

(¢}  The expected life of options is derived frem the simplified method approach.

(d)  Volatility is based upon 50% historical and 50% implied volatility. Historic volatility is based on Duke Energy’s historical volatility over the expected

life using daily stock prices. Implied volatility is the average for all aption contracts with a term greater than six months using the strike price closest
10 the stock price on the valunation date.

Phantom Stock Awards

Phantom stock awards issued and outstanding under the 2010 Plan and the 2006 Plan generally vest over periods from immediate to three years, The
following table includes information related to Duke Energy’s phantom stock awards.

{a)

S]}ares awarded ngr ?a{ue
Years ended December 31, ]
2011 1,907 s 34
2010 1,047 ‘ 17
2009 1,096 16

(a}  Based on the market price of Duke Energy’s common stock at the grant date.
The following table summarizes information about phantom stock awards outstanding at December 31, 2011:

Weighted Average Per

Share
Shares Grant
Number of Phantom Stock Awards:
Qutstanding at December 31, 201 . 1,763 $ . 17
Granted . 1,907 . 18
Vested ) (L057) . 18
Forfeited . (46) 18.
Qutstanding at December 31, 2011 2.567 s 17
Phantom Stock Awards Expected to Vest - 2,503 $ 17

The total grant date fair value of the shares vested during the years ended December 31, 2011, 2010 and 2009 was $19 millien, $29 million and 523

millicn, respectively. At December 31, 2011, Duke Energy had $19 million of unrecognized compensation cost which is expected 10 be tecognized over a
weighted—average period of 2.6 years.

Performance Awards

Stock—based awards issued and outstanding under the 2010 Plan and the 2036 Plan generally vest over three years if performance targets are met.
Vesting for certain stock—based performance awards cant occur in three years, at the earliest, if performance is met. Certain performance awards granted in
2011, 2010 and 2009 contain market conditions based on the total shareholder return (TSR} of Duke Energy stock relative to a pre—-defined peer group
(relative TSR). These awards are valued using 4 path—dependent model that incorporates expected relative TSR into the fair value determination of Duke
Energy’s performance—based share awards, The model uses three year historical volatilities and correlations for all compaaies in the pre—defined peer
group, including Duke Energy, to simulate Duke Energy’s relative TSR as of the end of the performance period. For each simulation, Duke Energy’s
relative TSR associated with the simulated stock price at the end of the performance period plus expected dividends within the period results in a value per
share for the award portfolio. The average of these simulations is the expected portfalio vatue per share, Actual life to date results of Duke Energy’s relative
TSR for each grant is incorporated within the model. Other performance awards not containing market conditions were awarded in 2011, 2010 and 2009.
The performance geal for the 2011 and 2010 award is Duke Energy’s Return on Equity (ROFE) over a three year period. The performance goal for the 2009
award is Duke Energy’s compounded annual growth rate of annual diluted EPS, adjusted for certain items, over a three year period. All of these awards are
measured at grant date price. The following table includes information related to Duke Energy’s performance awards. :



(a)

Years ended December 31,
2011
2010
2009

Based on the market price of Duke Energy’s common stock at the grant date.
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1,294

2,734
3,426

(@)

F.air \:a!ue

$ 20
38
44
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The following table summarizes information about stock-based performance awards outstanding at the maximum level at December 31, 201 1:

Weighted Average Per

Share

Shares Grant
— Date Fair Value

MNumber of Stock—based Performance Awards:

Qutstanding at December 31, 2010 7,550 5 14
Granted 1,294 16
Vested (2,111} 16
Forfeited {363) 13
Outstanding at December 31, 2011 6,370 $ 14
Stock—based Performance Awards Expected to Vest 6,212 $ 14

The total grant date fair value of the shares vested during the years ended December 31, 2011, 2010 and 2009 was §33 million, S15 millien and $20

million, respectively. At December 31, 2011, Duke Energy had $17 million of unrecognized compensation: cost which is expected to be recognized over a
weighted—average peried of 1.5 years.

Other Stock Awards

Other stock awards issued and outstanding under the 1998 Plan vest over periods from three to five years. There were no other stock awards issued
duting the years ended Decemmber 31, 2011, 2010 or 2009,

The following table summarizes infermation about other stock awards outstanding at December 31, 2011:

Weighted Average Per Share

Shares Grant
. Date Egr Val
Number of Other Stock Awards:
Quistanding at December 31, 2010 131 3 28
Vested {130 . 28
Forfeited — —
Outstanding at December 31, 2011 — ' $ —

The total fair value of the shares vested during the years ended December 31, 2011, 2010 and 2009 was $4 millicn, $1 million, and $1 million,
respectively.
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21. Emplovee Benefit Plans

Duke Energy
Defined Benefit Retirement Plans

Duke Energy and its subsidiaries (including legacy Cinergy businesses) maintain qualified, non—contributory defined benefit retirement plans. The
plans cover most U.8. employees using a cash balance formula. Under a cash balance formula, a plan participant accumulates 2 retirement benefit consisting
of pay credits that are based upon a percentage (which varies with age and years of service) of current eligible earnings and current inferest credits. Certain
legacy Cinergy U.S. employees are covered under plans that use a final average earnings formutia. Under a final average earnings formula, a plan participant
accumulates a retirement benefit equal to a percentage of their highest 3—year average earnings, plus a percentage of their highest 3—year average earnings

in excess of covered compensation per year of participation (maximum of 35 years), plus a percentage of their highest 3—vear average earnings times years

of participation in excess of 35 years. Duke Energy also maintaing non—qualified, non-contributory defined benefit retirement plans which cover certain
executives.

Duke Energy’s policy is to fund amounts pn an actuarial basis to provide assets sufficient to meet benefit payments to be paid to plan participants.
The follewing table includes information related to Duke Energy's contributions to its U.S. qualified defined benefit pension plans.

Faor the Years Ended
December il

2012 20l el 2009,

(in millions)
Contribytions made $200 $400 $800

Amnticipated contributions $200

Actuarial gains and losses subject to amortization are amortized over the average remairing service period of the active employees. The average
remaining service period of active employees covered by the qualified retirement plans is ten years. The average remaining service period of active
employees covered by the non—qualified retirement plans is nine years, Duke Energy determines the market—related value of plan assets using a calculated
value that recogaizes changes in fair value of the plan assets in a pacticular year on a straight line basis over the next five years.

Net periodic benefit costs disclosed in the tables below for the qualified, non—qualified and other post—retirement benefit plans represent the cost of

the respective benefit plan tor the periods presented. However, portions of the net periodic benefit costs disclosed in the tables below have been capitalized
as 4 component of property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.

Qualified Pension Plans

For the ¥ears Ended

—— Decepher .
2000w 20100 Z2(09(3

. (in millions)

Service cost £ 9% $ 96 $ 85
[nterest cost on projected benefit obligation 232 248 257
Expected retum on plan assets - (384) (378) (362)
Amortization of prior service cost , 6 5 7
Amortization of actuarial loss 77 - 50 2
Sertlement and contractual termoination benefit cost - 13 e
Qther : 18 - 18 17
Net periodic pension costs 5 45 5 5 8 6

(a) These amounts exclude $14 million, $16 million and $1( million for the vears ended December 31, 2011, 2010 and 2009, respe_:ctively, of regulatory
asset amortization resulting from purchase accounting adjustments associated with Duke Energy’s merger with Cinergy in April 2006.
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For the Yeurs Ended

201 2010
(in millions)

Regulatory assets, net increase 3152 ¥ 350
Accumulated other comprehensive (mcomc) loss-—

Deferred income tax asset (10) 143

Actuarial losses (gains) ansing during the year 60 3}

Amottization of prior year actuatial losses : ®) (16)

Reclassification of actuarial gains (losses) to regulatory assets 8 (365)

Amortization of prior year prior service cost (1) 3)

Reclassification of prior service cost to regulatory assets {1n

Net amount recognized in accumulated other comprebensive (income) loss ’ § 49 $(265)

(2}

Excludes actuarial Iosses of $2 million in 201 | and $3 million in 2010 recognized in other accumulated cotnprehensive income, net of tax, associated
with a Brazilian retirement plan.

As of and for the Years

20l
. {in millions)
Obligation at prior measurement date $4,361 54,6593
Service cost 96 96
Interest cost 232 248
Actuarial {gains) losses [4i} 190
Plan amendments ) 18 2
Settlement and contractual termination benefit cost —_ 13
Benefits paid (320} (383)
Obligation at measurement date 54,880 $4.86¢

The agcumulated benefit obligation was $4,661 million and $4,61 1 million at December 31, 2011 and 2010, respectively.

As of and for the Years

(in millions)
in Fair Value of t
Plan assets at prior measurement date $4,797 §4.224
" Actual return on plan assets 64 556
Benefits paid (320) {381
Employer contributions - 200 400
Plan assets at measurement date 54,741 §4,797
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Recogni o th nsolidat alan ets: alil ensi la

The following table provides the amounts related to Duke Energy’s qualified pension plans that are reflected in Other within Investments and Other
Assets and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2014:

—Asof December A1,
2040 A0
{in millions})
Prefunded pension cost ) 5 — § 101
Accrued pension liability (139) (165)
Net amount recognized $¢139) $ (64}

The following table provides the amounts related to Duke Energy’s qualified pension plans that are reflected in Other within Regulatory Assets and
Deferred Debits and AOCT on the Consolidated Balance Sheets at December 31, 2011 and 2010:

AsgiDecembar 3],
2011 210
(in millions)
Regulatory assets $1411 §$1,259
Accumulated other comprehensive (incowne) loss

‘Deferred income tax asset (73) (63)

Prior service cost 4 3

Net actuarial loss 201 141

Net amount recognized in accumulated other comprehensive (income) loss™ $ 132 35 383

(a} Excludes accumnlated other comprehensive income of $19 million and $17 million as of December 31, 201) and 2010, respectively, net of tax,
associated with a Brazilian retirement plan.

Of the amouats above, $98 million of unrecognized net actuarial loss and §5 millicn of unrecognized prior service cost will be recognized in net
periodic pensien costs in 2012.

Asaf December 31,
201L 2o

{ln millions}y

Projected benefit obligation s— 51,052
Accumulated benefit obligation ) —_ 956
Fair valve of plan assets ] — 951

ions Used for Pension Benefits 4 .

—AsofDecember 31,

BepeOtObligations 21 2010, 2009
. (percentages} .

Discount rate ‘ : . 5.10 - 5.00 550
Salary increase (graded by age) 4.40 4.10 4.50
Met Periodic Regefit Cast . 2011 2010, 2009
Discount rate . 5.00 550 6.50
Salary increase 4.10 4.50 450
Expected long—term rate of return on plan assets 8.25 8.50 250
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The dizcount rate used to determine the current year pension obligation and following year’s pension expense is based on a bond selection—settlement
portfolio approach, This approach develops a discount rate by selecting a portfolio of high quality corporate bands that generate sufficient cash flow to
pravide for the projected benefit payments of the plan. The selected bond portfolio i3 derived from a universe of non~cailable corporate bonds rated Aa
quality or higher. After the bond portfolio is selected, a singie interest rate is determined that eguates the present value of the plan’s projected benefit
payments discounted at this rate with the market value of the bonds selected.

Non—Qualified Pension Plans

For the ¥ears Ended

— - Decembor 2t
L0l 2010 20

(in millionsy

Service cost F 1 1 $2
Interest cost on projected benefit obligation 8 g 10
Amortization of prior service caost ‘ ‘ 2 2 2
Settlement credit — — {1
Net periodic pension costs ' $ 1t $ 12 813

For the Years Ended

— December 31,
2011, 2010
(in millions)
Repulatory assets, net increase . .8 2 %23
Regulatory liabilities, net increase 7 3
Accumnulated other comprehensive (income) loss
Deferred income tax asset (1) 8
Actuarial losses (gains) arising during the year i (8}
Reclassification of actuarial losses to regulatory assets — (1)
Ameortization of prior year prior service cost - — @)
Reclassification of prior services cost to regulatory assets — (1)
Reclassification of prior services cost to regulatory Habilities B — . {8)
Net amount recognized in accumulated other comprehensive (income) loss 5§ — $(12)
As of and for the Years
~Euoded December 3l
(in millions)
Change in Projected Beyefit Obligation
Obligatjon at prior measurement date $167 $173
Service cost : 1 . 1
Interest cost . : 8 . ‘ 9
Actuarial losses (gains) (2) 2
Benefits paid (14} {18}
Obligation at measurement date ' L 5160 5167

Change in Fair Value of Plan Assets .
Benefits paid . $ (i4) $(18)
Employer contributions 14 18

Plan assets at measurement date §— g
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The accumulated benefit obligation was $151 million and $160 million at December 31, 2011 and 2019, respectively.

unts Recopnized in the Consoligated Balance Sheets: Non-Oualified Pension Plans

The following table provides the amounts related to Duke Energy's non—qualified pension plaas that are reflected in Other within Deferred Credits
and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

<Asaf Decomber 3L
ML 209

{in millions}

Accrued pension liability™ $(160) S(167)

(a) Includes 517 million and $12 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of December 31, 2011 and
2019, respectively.

The fallowing table provides the amounts related to Duke Energy’s non- qualified pension plans that are reflected in Other within Regulatory Assets
and Deferred Debits, Other within Deferred Credits and Other Liabilities and AQCI on the Consolidated Balance Sheets at December 31, 2011 and 2010:

Asof December 31,
2011 210
R R (in millions)
Regulatory assets . § 25 523
Repulatory liabilities . 10 3
Accumulated other comprehensive (income) loss -

Deferred income tax (asset) liability - 1

Prior service cost — 1
Net actuarial loss (gain) 1 (N

Net amount recognized in accumulated other comprehensive (income) loss 51 31

Of the ameunts above, $1 million of unrecognized prior service cost and $1 million of unrecognized net actuarial loss will be recognized in net
periodic pension costs in 2012.

AsgfDecember 31,
2011, 2010,
(in millions) .
Projected benefit obligation ' s160 . §167
Accumulated benefit obligation 151 160

Fair value of plan assets ) — —
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ti d for ion B Accounti

—AsolDegember 3L,

Begefit Obligations L0011 2010 2009
(percentages)

Discount rate . 510 5.00 5.50
Salary increase (graded by age) 4,40 4.10 4.50
: E - lu B EI : ’ .Zﬂ.ll m ﬂzﬂns—
Discount rate 5.00 5.50 6.50
Salary increase 410 4,50 450

The discount rate used to determine the current year pension obligation and following year’s pension expense is based on a bond selection—settlement
portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of non—callable corporate bonds rated Aa
quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present value of the plan’s projected benefit
payments discounted at this rate with the market value of the bonds selected.

Other Post—Retirement Benefit Plans

Duke Energy and most of its subsidiartes provide some health care and life insurance benefits for retired employees on a contributory and
non-tontributory basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, as defined in the plans.

Duke Energy did not make any pre—funding contributions to its other post-—retirement benefit plans during the years ended December 31, 2011, 2010
or 2009.

These benefit costs are accrued over an employee's active service period to the date of full benefits eligibility. The net unrecognized transition
obligation is amortized over 20 years, Actuarial gains and losses are amortized over the average remaining service period of the active employees, The
average remaining service period of the active employees covered by the plan is 11 years.

t t Periodi r —Retirem ! t
For the Years Ended
—December
2011(2) 20106} 20096
{in millions)

Service cost s 7 $ 7 $ 7
Interest cost on accumulated post—retirement benefit obligation 35 38 46
Expected return on plan assets . . (15) 15 . {(16)
Amortization of prior service credit )] (8) (8)
Amortization of net transition liability 10 11 10
Amortization of actuarial gain 3) (3) (5
Nzt periodic other post—retirement benefit costs . $ 26 5 28 § 34

(@  These amounts exclude $3 million, $9 million and $9 million for the years ended December 31, 2011, 2010 and 2009, respectively, of regulatory asset
amortization resulting from purchase accounting adjustroents associated with Duke Energy”s merger with Cinergy in April 2006,

The Medicare Prescription Drug, Improvement and Modernization Act of 2003 (Modernization Act) introduced a prescription drug benefit under
Medicare (Medicare Part D} as well as a federal subsidy to sponsors of retiree health care benefit plans. Accounting guidance issued and adopted by Duke
Energy in 2004 prescribes the appropriate accounting for the federal subsidy. The after—tax effect on net periodic post—retirement benefit cost was 2
decrease of $3 million in 2011, 34 million in 2010 and $3 million in 2009, Duke Energy recognized a 31 million subsidy receivable as of December 31,
2011 and 20110, which is included in Receivables on the Consolidated Balance Sheets.
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For the Years Ended

<011 2010
(in millions)
Repgulatory assets, net decrease 5 (1) (14
Regulatory liabilities, net increase {decrease} ) 1 (5)
Accunmulated other comprehensive (income) loss
Deferred income tax liability i 1
Actuarial {pain) loss arising during the year — 3
Amortization of prior year actuarial gains 1 1
Reclassification of actuarial losses to regulatory liabilities — (8)
Amaortization of prior vear prior service cradit —
Reclassification of prior service credit to regulatery liabilities — 9
Amortization of prior year net transition liability — i2)
Reclassification of niet transition liability to regulatory liabilities — {2}
Net amount recognized in accumulated other comprehensive (income) loss 3 2 3@
iliati n - t
As of and for the Years
Ended
~——lgcomber 31,
{in millicas)
Change in Benefit Obljcation
Accumulated post—retirement benefit obligation at prior measurement date §723 $728
Service cost 5 2
Interest cost 11 38
Plass participants® contributions 32 35
Actuarial gain (583) (12}
Benefits paid (83) (79)
Early retiree reinsurance program subsidy 3 —
Accrued retiree drug subsidy 5 6
Accumulated post-retirement benefit obligation at measurement date 5667 §723
|
Plan assets at prior measurernent date B %186 $16%
Actual returtt on plan assets 4 19
Benefits paid (83) {79)
Employer contributions 42 42
Plan participants” contributions 32 35
Plan assets af measurement date 181 $136
Amounts Recogpized in the Consolidated Balance Sheets: Other Post—Retirement Benefit Plans

The following table provides the amounts related to Duke Energy’s other post-retirement benefit plans that are reflected in Other within Deferred
Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2014:

_AsafDecember 31,
2011 A0
@ 4in millioas)
Accrued other post—retirement liability $(486) $(537)

{2} Includes $3 million and $2 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of December 31, 2011 and
2010, respectively,
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The following table provides the amounts related to Duke Energy’s other post—retirement benefit plans that are reflected in Qther within Regulatory
Assets and Deferred Debits, Qther within Deferred Credits and Qther Liabilities and AQCUan the Consolidated Balance Sheets at December 31, 2011 and

2010:

Regulatory assets

Regulatory liabilities

Accumulated other comprehensive (income)/loss:
Deferred income tax liability

Prior service credit

Net actuarial loss (gain}

Met amount recognized in accumulated other comprehensive {income)/loss

Azl December 3,
2011 panLi
(in millions)
$ 37 3359
197 86

4 3
3 (3)
{6) (N
$ (5 5

Of the amounts ahove, 88 million of unrecognized net transition obligation, $6 million of unrecognized actuarial gains and $8 million of unrecognized
prior service credit (which will reduce pension expense) will be recognized in net periodic pension costs in 2012.

ion B . i

D e Reaefit Ohlieati
Discount rate

Net Perlagic Beneff Cogt

Discount rate

Expected ]Ong,te@ rate of return on plan assets
Assumed tax rate

{a)  Applicable to the health carc portion of funded post—retirerent benefits.

As of Decembrer 32
2011 010 20049
(percentages)
5.10 500 5.50
5.00 5.50 6.50
5.36-8.25 5.533-8.50 5.53-8.50
35.0 35.0 35.0

The disgount rate used to determine the current year other post—retirement benefits obligation and following year’s ather post-retirement benefifs
expense is based on a bond selection—settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non—callable corporate bonds rated Aa quality or higher. After the bond portfoliv is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

Assuymed Health Care Cost Trend Rafg

Health care cost trend rate assumed for next year .
Rate to which the ¢ost trend is assumed to decline (the ultimate trend rate
Year that the rate reaches the ultimate trend rate

Effect on total service and interast costs
Effect on post—retirement benefit obligation

Expgcted Benefit Favments: Defined Benefit Retirement Plans

A 010
8.75% 8.50%
5.00% 3.00%

2020 2020

i-Percentape— 1-Perientage—
{in millions)

(2)
31 (28)

The following table presents Duke Energy’s expected benefit payments to participants in its qualified, non—qualified and other post—retirement
benefit plans over the next L0 years, which are primarily paid out of the assets of the various trusts. These benefit payments reflect expected future service,

as appropriate.
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Other
Post~
Qualified Non—Qualified Retirement
—Flans —Flans ___ —Plansta) dotal |
(in millions)
Yaars Ended December 31,
2012 § 463 $ 17 3 49 $ 529
2013 451 15 52 518
2014 440 17 53 510
2015 434 i4 54 502
2016 428 13 55 496
2017 -2021 . 2,050 &4 270 2,384

(a) Duke Encrgy expects to receive foture subsidies under Medicare Part D of $4 million in 2012 and $3 million in each of the years 2013-2016, and a
tatal of §15 million during the years 2017-2021.

la 1

Master Retirement Trust. Assets for both the qualified pension and other post—retirement benefits are maintained in a Master Retirement Trust
{Master Trust). Approximately 97% of Master Trust assets were allocated to qualified pension plzns and approximately 3% were allocated to other
post—retirement plans, as of December 31, 201 [ and 2010, The investment objective of the Master Trust is to achieve reasenable returns, subject to a
prudent level of portfolio risk, for the purpose of enhancing the security of benefits for plan participants. The long—term rate of return of 8.00% as of
December 31, 2011, for the Master Trust was developed using a weighted—average calculation of expected returns based primarily on future expected

returns across asset classes considering the use of active asset managers. The following table includes the weighted—average returns expected by asset
classes:

Weighted—
average
returns

Asset Clacs tupected

U.5. Equities 2.61%
Nor—U.5. Equities 1.50%
Global Equities 0.99%
Debt Securities 1.69%
Global Private Equity 0.37%
Hedge Funds . 0.24%
Real Estaie 0.30%
Qther Global Securities 0.30%

The asset allocation targets were set after considering the investment objective and the risk profile. U.S. equities are held for their high expected
returtt. Nen—U.5, equities, debt securities, and real estate are held for diversification, Investments within asset classes are to be diversified to achieve broad
market participation and reduce the impact of individual managers or investments. Duke Energy regularly reviews its actual asset allocation and periodically
rebalances its investments to the targeted allocation when considered appropriate.

The Duke Energy Subsidiary Registrants” qualified pension and other post—retirement benefits are derived from the Master Trust, as such, each are
allocated their proportionate share of the assets discussed below.

The following tahle presents farget and actyal asset allocations for the Master Trust at December 31, 2011 and 2010:

Percentage at

Farget December 31,
Agset Categary i 201
U.S. equity secuiities . 28% 28% 3%
Non—U.S, equity securities 15 15 19
Global equity securities 10 9 10
Debt securities 32 32 27

Global private equity securities 3 1
Hedge funds . 4 3
Real estate and cash 4 9 7
Other global securities 4 3

Total - 100% 100% 100%
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VEBA I/IL Duke Energy also invests other post—retircment assets in the Duke Energy Carporation Employee Benefits Trust {VEBA [). As of
December 31, 2010, Duke Energy invested in the Duke Energy Corporation Post—Retirement Medical Benefits Trust (VEBA II). The investment objective

of VEBA 1 is to achieve sufficient returns, subject to & prudent level of portfolio risk, for the purpose of promoting the security of plan benefits for
participants. VEBA I is passively managed.

The following tables present target and actual asset allocaticns for the VEBA 1 and VEBA T at December 31, 2011 and 2016:

YEBAI Percentage at
Target December 31,

Asset Category Allocation 2011

1.8, equity securities 30% 20% 22%

Debt securities 45 31 34

Cash 25 49 44

Total 100% 100% 100%

YEBA I1 Percentage at
Target December 31,

Asset Category Allocation 2011 2010

U.8. equity securities — % — Y 1%

Debt securities — — 69

Cash — — 30

Total — % — % 100%

Fair Value Measurements. The accounting guidance for fair value defines fair value, establishes a framework for measuring fair value in GAAP in
the U.S. and expands disclosure requirements about fair value measurements. Under the accounting guidance for fair value, fair value is considered to be the
exchange price in an orderly transaction between market participants to sell an asset or transfer a lability at the measurement date. The fair value definition
focuses on an exit price, which is the price that would be received by Duke Energy to sell an asset or paid to transfer a liability versus an entry price, which
waould be the price paid to acquire an asset ot received to assume & liabiliey. Although the aceounting gnidarce for fair value does not require additional fair
value measurements, it applies to other accounting pronouncements that require or permit fair value measurements.

Duke Energy classifies recurring and non—recnrring fair value measurements based on the following fair value hierarchy, as prescribed by the
accounting guidance for fair value, which prioritizes the inputs to valuation techniques used to measure fair value inte three levels:

Level 1—unadjusted quoted prices in active markets for identical assets or liabilities that Duke Energy has the ability to access. An active market for

the asset or liability is one in which transactions for the asset or liability occurs with sufficient frequency and volume to provide ongoing pricing

information. Duke Erergy does not adjust quoted market prices on Level 1 for any blockage factor.

Level 2—a fair value measurement utilizing laputs other than a quoted market price that are observable, cither directly or indirectly, for the asset or

liability. Level 2 inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market, quated prices for identical or

similar assets or liabilities in markets that are not active and inputs other than quoted market prices that are observable for the asset or liability, such

as interest rate curves and yield curves observable at commonly quoted intervals, volatilities, credit risk and default rates. A Level 2 measurement

cannot have more than an insignificant pertion of the valuation based on unobservable inputs.

Level 3—any fair value measurements which include unobservable inputs for the asset or liability for more than an insignificant portion of the

valuation. A Level 3 measurement may be based primarily on Level 2 inputs.
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The following fable provides the fair value measurement amounts for Master Trust qualified pension and other post-retirement assets at
December 31, 2011:

Total Fair
Value
Amaounts at
December 31,
i,

Master Trust
Equity securities 5 2,568
Corporate bonds 1,237
Short—term investment funds 328
Partnership interests - 127
Hedge funds ' 89
Real estate ipvestment trust 152
U.S. Government ag‘)Cul‘ities 211
Other investments 33
Guaranteed inyvestrent contracts 30
Government bonds—Foreign 39
Cash 7
Asset backed secutities 4
Government and commercial mortgage backed securities 8
Total Assets $ 4,842

Excludes $27 million in net receivables and payables associated with security purchases and sales.
Includes pending investment sales (net of investment purchases) of $3 million.

Levelt  Leveld —  Llewuld

{in millicns)
§$1,745

276

$2,058

$ 823
1,236
.52

89

211

2

The following table provides the fair value measurement amounts for Master Trust qualified pension and other post-retirement assets at
December 31, 2010:

Total Fair
Value
Amounts at
December 31,

da

Magter Trust

Equity securities 5 2,978
Corporate bonds 1,062
Short—term investment funds 484
Partnership intetests 108
Hedge funds 94
Real estate investment trust . &6
11.5. Government a%curities 138
Other investments (121)
Guaranteed investment contracts 38
Government bands—Foreign 15
Cash 2
Asset backed securities 9
Government and commercial mortgage backed securities q

Total Assets ) 4,901

Excludes $23 illion in net receivables and payables associated with security purchases ard sales.
Includes pendirg investment sales (net of investment purchases) of $(139) million.

Level L Lexel 2

{in millions)
32,019 ¥ 959
11 1,040
489 15
— 94
— 138
{84) 3
- E

2

— 8
— 8
tza7 $2,299

The following table provides the fair value measurement amounts for VEBA T other post—retirement assets at December 31, 201 1

Total Fair
Value

Amuounts at
Decemher 31,
1] § S

YEBA1 )

Cash and cash equivalents 5 26
Equity securities 11
Debt securities 16
Total Assets ’ $ 53

Level 1
{in millions)

§ —

Level
§ 26
11
16

$ 33
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The following table provides the fair value measurement amounts for VEBA [ and VEBA II other post—retirement assets at December 31, 2010;

Total Fair
Valuie
Amounts at
December 31,
]| E— Level 1 Level2 Leveld
(in millions)
YEBA LTI )
Cash and cash equivalents 3 30 5§ — $ 30 5 —
Equity securities 12 — 12 —
Debt securities 17 — 17 —
Total Assets 5 59 5 — £ 59 $ —

The fallowing table provides a recanciliation of beginning and ending halances of Master Trust assets measured at fair value on a recurring basis
where the determination of fair value includes significant unobservable inputs (Level 3) for the year ended December 31, 2011:

Master Trust.,
Balance at January 1, 2011 5185
Purchases, sales, issuances and scttlements:
Purchases 156
Sales 2%
Total gains {losses), {realized and unrealized) and other 10
Balance at December 31, 2011 §322

The following table provides a reconciliation of beginning and ending balances of Master Trust assets measured at fair value on a recurring basis
whers the determination of fair value inchedes significant unobservabie inputs {Level 3) for the vear ended December 31, 2010:

Master Tenst

Balance at January 1, 2010 %256
Purchases, sales, issuances and settlements (net) 71
Tatal gains {losses), realized and unrealized and other —

Balance at December 31, 2010 £ 185
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Combined Notes To Consalidated Financial Statements — (Continued)

Valuation methods of the primary fair value measurements disclosed above are as follows:

Investments in equity securities: Invesements in equity securities are typically valued at the ¢losing price in the principal active market as of the last
business day of the quarter. Principal active markets for equity prices include published exchanges such as NASDAQ and NYSE. Foreign equity prices are
transiated from their trading currency using the currency exchange rate in effect at the close of the principal active market. Duke Energy has not adjusted
prices to reflect for after—hours market activity, Most equity security valuations are Level | measures. [nvestments in equity securities with unpublished

prices are valued as Level 2 if they arc redeemal:le at the measureroent date. Investments in equity sceurities with redemption restrictions are valued as
Level 3.

Investments in corporate bonds and U.S. government seeurities: Most debt investments are valued based on a caleulation using interest rate
curves and credit spreads applied to the terms of the debt instrument {maturity and coupen interest rate) and consider the counterparty credit rating. Most

debt valuations are Level 2 measures. If the market for a particular fixed income security is relatively inactive or illiquid, the measurement is a Level 3
MEeasurement.

Investments in short—term investment funds: Valued at the net asset value of units held at year end. Investments in short—term investment funds
with published prices are valued as Level 1. Investments in short~term investment funds with unpublished prices are valued as Level 2.

Investments in real estate investment trust: Valued based upon property appraisal reports prepared by independent real estate appraisers. The Chief
Real Estate Appraiser of the asset manager is responsible for assuring that the valuation process provides independent and reasenable property market vaiye
estimates. An external appraisal management firm not affiliated with the asset manager has been appointed to assist the Chicf Real Estate Appraiser in
maintaining and monitering the independence and the accuracy of the appraisal process.

Employee Savings Plans

Duke Energy spensors employee savings plans that cover substantially all U.S. employees, Most employees participate in a matching contribution
formula where Duke Energy provides a matching contribution generally equal to 100% of employee before—tax and Roth 401(k) contributions, of up to 6%
of eligible pay per pay period. Duke Energy made pre—tax emplover matching contributions of $86 million in 2011, $85 million in 2010 and $80 million in
2009. Dividends on Duke Energy shares held by the savings plans are charged to retained eamings when declared and shares held in the plans are
considered outstanding i the calculation of basic and diluted samings per share,

Duke Energy Carolinas

Duke Energy Retirement Plans. Duke Energy Carolinas participates in Duke Energy sponsored qualified nan—contributory defined benefit
retirement plans. The plans cover most U.S. employees using a cash balance formula. Under a cash balance formula, a plan participant accumulates a
retirement benefit consisting of pay credits that are based upon a percentage {which may vary with age and years of service) of current eligible earnings and

current interest credits. Duke Energy Carolinas also participates in Duke Energy sponsered non—qualified, nou—contributory defined benefit pension plans
which cover certain exgeutives,

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid to plan participants. The
following table includes information related to Duke Energy Carolinas’ contributions to Duke Energy’s qualified defined benefit pension plans.

Years Ended

a0z 2011 2010 2409
(in millions)
Contributions made . $33 %158 3158
Antictpated contributions $66

Actuarial gains and losses subject te amortization are amortized over the average remaining service period of the active employees. The average
remaining service period of the active employees covered by the qualified retirement plans is nine years. The average remaining service period of active
employees covered by the non—qualified retirement plans is also nine years. Duke Energy determines the market—related value of plan assets using a
caleulated value that recognizes changes in fair value of the plan assets in a particular year on a straight-line basis over the next five years.

Net periodic pension costs disclosed in the tables below for the qualified, non—qualified and other post-retirement benefit plans represent the cost of

the respective plan for the periods presented. However, portions of the net periodic pension costs (benefits) disclosed in the tables have been capitalized as a
component of property, plant and equipment.

Duke Energy uses a December 3] measurement date for its defined benefit retirement plan assets and obligations.

Amounts presented in the tables below represent the amounts of pension and other post-retirement benefit cost allocated by Duke Energy for
employees of Duke Energy Carolinas. Additionally, Duke Energy Carolinas is allocated its proportionate share of pension and other post—retirement l?eneﬁt
cost for emplovees of Duke Energy’s shared services affiliate that provides support to Duke Energy Carolinas. These allocated amounts are included in the
governance and shared services costs discussed in Note 13.
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Qualified Pension Plans

m nts of Net Periodic Pension (B sts as allogat nergy: Quali jon Plan
For the Years Ended
31
2011 2010 —al0y
(in millions)
Service cost $ 37 $ 36 F 3
Interest cost on projected benefit obligation 85 91 93
Expected return on plan assets (150) (147 (142)
Amortization of prior service cost 1 1 1
Amortization of actaarial loss 37 27 2
Other 7 8 7
Net periodic pension costs (benefir) 3 17 £ 1le 5 (6

Far the Years Ended

A1 2010
{in millions)
Regulatory assets, net increase % 65 5 628
Reconciliati d Status t mount Recopnized: Lifi nsien Plan
Asofand for the Years Frded December 31,
—20 —_—ln
(in millions)
hange in Proj enefit Qbligat]
Obligation at prior measurement date 5 1,786 5 1,737
Service cost 37 35
Interest cost ) 85 91
Actuarial losses 20 57
Transfers () (%)
Plan amendments 13 —
Benefits paid {105) (130)
Obligation at measurement date 5 1,831 3 1,786

The accumulated benefit obligation was $1,787 million and 31,743 million at December 31, 2011 and 2010, tespectively.

As of aud for the Years Ended December 31,
—20ly 2010

{in millions)

hange in Faij lug lan A
Plan assets at prior measurement date 8 1,837 $ 1,602
Actual return on plan assets . 60 212
Benefits paid (105) (130)
Transfers {5) (5)
Employer contributions 33 158
Plan assets at measurement dats g 1,820 $ 1,837
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ounts Recognized | e Consolidated Balan ets: alifi jon Pla

The following table provides the amounts related to Duke Energy's Carolinas’ qualified pension plans that are reflected in Other within Investments
and Other Assets on the Conselidated Balance Sheets at December 31, 2011 and 2010:

As of angd for the Yegrs Foded December 31,

2011 —2me

{in miftionsy

Prefunded pension cost $ — 51
Accrued pension liability (1) _

The following table provides the amounts related to Duke Energy Cazolinas’ qualified pension plans that are reflected in Other within Regulatory
Assets and Deferred Debits on the Consolidated Balance Sheets at December 31, 201! and 201(:

As of December 3E,
2011 20l0

{in millions)

Regulatory assets $693 $628

Of the amounts above, $46 million of unrecognized net actuarial loss and 31 million of unrecognized prior service cost will be recognized in net
periadic pension costs in 2012,

(in milijons)

Projected benefit obligation g —

Accumulated benefit obligation — —

Fair value of plan assets — _

Assumptions Used for Pension Benefits Accounting

—AsoiDecember 3fe
Benefit Obligagions — 2011 2010 2009

{percentages)
Discount rate 5.10 5.00 5.50
Salary increase (graded by age} 4.40 4.10 4.50
Net Peripdic Begelfit Cogt 2011 2010 2003,
Discount rate : 5.00 5.50 6.50
Salary increase 4,10 4.50 4.50
Expected long—term rate of return on plan assets 8.25 850 8.50

The discount rate used to determine the current year other post—retirement benefits obligation and following year’s other post—retirement benefits
expense is based on a bond selection—settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of kigh quality corporate
bonds that generate sufficient cash flow to previde for the projected benefit payments of the plan. The selected bond portfolia is derived from a universe of
non—callable corporate bonds rated Aa quality or higher, After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.
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Non—Qualified Pension Plans
nents of Met Periodi i ts as ablocated

For the Years Ended
~December 3¢

0L e 2069

(in millions)

Amortization of prior service cost §— g 1 g 1
Interest cost on projected benefit obligation 1 1 i
Net periodic pension costs § 1 52 52

Fur the Vears Ended

2011 2010
i (in millions)
Regulatory assets, net increase 5 —

As of and for the Years

2001 2010,
(in millions)
in i nefi igation

Obligation at prior measurement date ) § 22
Transfers - (1 -
[nterest cost 1 1
Actyarial losses — t
Benefits paid (3 &)
Obligation at measurement date % 18 5 21

Change in Fair Value of Plan Assets
Benefits paid 5 3 L E)]
Employer contributions 3 3

Plan assets at measurement date §— 5 —

The accumulated benefit obligation was 317 million and 320 million at December 31,2011 and 2010, respectively.

nts Recognized inthe Balapce She ified jon Plan

The following table pravides the amounts related to Duke Energy Carolinas’ non—qualified pension plans that are reflected in Other within Deferred
Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

As of December 31,
(in millians}

Accrued pension liability™ $(18) $(21)

(a} Includes 33 million and §5 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of December 31, 2011 and
2010, respectively.
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The following table provides the amounts related to Duke Energy’s non—qualificd pension plans that are retlected in Other within Regulatory Assets
and Deferred Debits on the Consolidated Balance Sheets at December 31, 2011 and 2010:

_Asof December 38,
{in millions)
Regulatory assets $ 3
Of the amounts above, an insignificant amount will be recognized in net perioedic pension costs in 2012.
it nformation: Non—Qualified Pensiop Plan
Plans with ulated B lication in f Plan Asset cated by Duk
Asof December 31,
200 2010
(in millions)
Projected benefit obligation 318 321
Accumulated benefit abligation 17 20
Fair value of plan assets — —
umpti d for Pensi efits Accountj
—AsofDecemberdl,
Binefit Obligations 2011 2010 L0409,
{percentages)
Discount rate 5.10 5.00 5.50
Salary increase 4.40 4.10 4.50
Determined Expense 2011, 2010 A009
Discount rate 5.00 5.50 6.50
Salary increase 4.10 4.50 4.50

The discount rate used to determine the current year other post—retirement benefits obligation and following year's other post—retirement benefits
expense is based on a bond selection—settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond portfolie is derived from a universe of
non—cailable corporate bends rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projectad benefit payments discounted at this rate with the market value of the bonds selected.

Other Post—Retirement Benefit Plans

In conjunction with Duke Energy, Duke Energy Carolinas provides some health care and life insurance benefits for tetired employees ona ]
contributery and nen—contributary basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, as defined in
the plans.

These benefit costs are accrued over an employee’s active service period to the date of full benefits eligibility. The net unrecognized fransition
ohligation is amortized over 20 years. Actuarial gains and losses are amortized over the average remaining service period of the active employees. The
average remaining service period of the active employees covered by the plan is ten years.

Compongnt et Periodic Ot ost—Retirement t Costs as allocated Lr
For the Years Ended
December 31
21 e 2008
. (in millions)
Service cost benefit earned during the year $ 2 5 2 § 2
Interest cost on accumulated post-retirement benefit obligation 16 17 21
Expected return on pian assets (19 (10} (11
Amartization of prior service credit ()] (5} {5}
Amortization of net transition liability 9 9 b
Amortization of actuarial loss 2 3 I
Net periodic other post-retirement benefit costs 314 316 $17
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For the Years Ended

2011 2010
{in millions)
Repulatory assets, net (decrease) increase $(12) $49

As of and for the Years

Lul aud

{in millions)

it i
Accumulated post-tetirement benefit obligation at prior measurement date $326 $338
Service cost : S 2 p
Interest cost : 16 17
Plan participants’ contributions 21 24
Actuarial gain 1) (14
Transfer (1) (L
Plan transfer (1) -
Benefits paid (44) (44
Early retiree relnsurance program subsidy . 2 -
Accrued retiree drug subsidy 3 4
Accumulated post—retirement benefit obligation at measurement date $312 3326
an t
Plan assets at prior measurement date $i25 $114
Actua] retumn on plan assets 2 13
Benefits paid 44 (44)
Employer contributions 6 18
Plan participants’ contributions 21 24
Plan assets at measurement date $120 §125
mounts Recognized in the Consolidated Balan heets: QOther Post—Retirement Benefit 5

The following table provides the amounts related to Duke Energy Carolinas’ other post—retirement benefit plans that are reflected in Qther within
Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

SAs uf December 3.
(in millions)

Accrued other post-retirement liability (192} (201
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The following table provides the amounts related to Duke Energy Carolinas’ other post—retirement benefit plans that are reflected in Other within
Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at December 31, 2011 and 2010:

Asof December 3.
. 20U

(in miMiens}

Regulatory assets $37 349

Of the amounts above, $6 million of unrecognized net transition obligation, $3 million of unrecognized losses and $3 million of wnrecognized prior
service credit (which will reduce pension expense) will be recognized in net periodic pension costs in 2012.

ions Used for Other Post—Reti ¢ Benefits A .
Determined Beoefit Ohltgations 2011 2010 2009
{percentages}
Discount rate 510 500 5.50
Deiecmined Expense 7 2011 2010 2009
D¥iscount rate 5.00 5.50 6.50
Expected long—tepn rate of return on plan assets 5.36-825 553-8.50  5.53-8.50
Assumed tax rate 35.0 35.0 33.0

(a}  Applicable to the health care portion of funded post-retirement benefits.

The discount rate used to determine the current year other post—retirement benefits obligation and following year’s other post—retirement benefits
expense is based on a band selection—settlement portfolio approach. This approach develops a discount rate by selecting a portfolic of high quality corporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond portfolic is derived from a universe of
nen—callable corperate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected,

are Cost Trend

Health care cost trend rate assumed for next year . 8.75% 8.50%

Rate to which the cost trend is assumed to decline (the vultimate trend rate) 5.00% 5.00%
Year that the rate reaches the ultimate trend rate

2020 2020
nsitivity t i a ar ¢
1-Percentage— 1-Percentage=
Point Paint
—Decrease
. - (in millions)
Effect on total service and interest costs § 1 5 (1
Effect on post-tetirement benefit obligation 13 {12)

ed Bepefit Payments: Defined Benefit Retirement Plans
The following table presents Duke Energy’s expected benefit payments made on behalf of Duke Energy Carolinas to participants in its qualified,

non—qualified and other post—retirernent benefit plans over the next [0 years, which are primarily paid out of the assets of the various trusts. These benefit
payments reflect expected future service, as appropriate.

Other Post-

Qualifted Non—Qualified Retirement
—Llans —Plans —Plansia} Tetal
{in millions)
Years Ended December 31,
2012 $ 186 $ 3 5 22 $211
2013 186 3 23 212
2014 185 3 24 212
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Cher Post—
Qualified Non—Qualified Retirement
—Flans _ —Elans —Llansal Jatal
(in millions)
2015 183 3 25 211
2016 179 2 26 207
2017-2021 806 10 129 945

{a} Duke Energy expects to receive on behalf of Duke Energy Carolinas, future subsidies under Medicare Part D of $2 million in each of the vears
2012-2016 and a total of 39 million during the years 2017-2021.

Employee Savings Plans

Duke Energy sponsors, and Duke Energy Carelinas participates in, an employee savings plan that covers substantially all U.S. employees. Duke
Energy contributes a matching centribution equal to 100% of employee before—tax und Roth 401(k) contributicns, of up to 6% of eligible pay per pay

period. Duke Energy Carolinas expensed pre—tax plan contributions, as allocated by Duke Energy, of $37 million in 2011, $36 millien in 2010 and $36
million in 2009,

Duke Energy Ohio

Duke Energy Retirement Plans. Duke Energy Ohio participates in qualified and non—qualified defined benefit pension plans and other

post—retitement benefit plans sponsored by Duke Energy. Duke Energy allocates pension and other post-retirement obligations and costs related ta these
plans to Duke Energy Ohio.

Net periodic benefit cost disclosed in the tables below for the qualified, non—qualified and other post—retirement benefit plans represent the cost of the

respective plan for the periods presented. However, portions of the net periodic benefit cost disclosed in the tables have been capitalized as a component of
property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plar assets and obligations.

Amounts presented in the tables below represent the amounts of pension and other post—retirement benefit cost allocated to Duke Energy Ohio,
Additienally, Duke Energy Ohio is allocated its proportionate share of pension and other past—rtetirement benefit cost for employses of Duke Enetgy’s

shared services affiliate that provides support to Duke Energy Ohio. These allocated amounts are included in the governance and shared services costs
discussed in Note 13.

Qualified Pension Plang

Duke Energy’s qualified defined berefit pension plans cover substantially all employees meeting certain minimum age and service requirements. The
plans cover most employees using a cash balance formula. Under a cash balance formula, a plan participant accumulates a retirement benefit consisting of
pay credits that are based upoen a percentage (which varies with age and vears of service) of current eligible earnings and current interest credits, Certain
legacy Cinergy emplovees are covered under plans that use a final average earnings formula. Under a final average earnings formula, a plan participant
accumulates a retirement benefit equal to a percentage of their highest 3-year average earnings, plus 2 percentage of their highest 3—year average earnings
in excess of covered compensation per year of participation (maximum of 35 years), plus a percentage of their highest 3—year average earnings times years

of participation in excess of 35 years. Duke Energy Ohio alse participates in Duke Energy spensored nen—qualified, ron—contributory defined benefit
pension plans which cover certain executives,

Duke Energy’s pelicy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid to plan participants. The
following table includes information related to Duke Energy Ohio's contributions to Duke Energy's qualified defined benefit pension plans.

Years ended
»1
012 2001 pAHT] 2002
{in millions)
Contributions made 548 $45 $210

Anticipated contributions 529

Actuarial gains and losses are amortized over the average remaining service period of active emplayces, The average remaining service period of
active employees covered by the qualified retirement plans is ten years. The average remaining service period of active employees covered by the
non—qualified retirement plans is also ten years, Duke Energy determines the market-related value of plan assets using a calculated value that recognizes
changes in fair value of the plan assets over five years.



For the Years Ended
kil

2011@ 200 209

(in millions)

Service cost 3 7 $ 7 § 3
Interest cost on projected benefit obligation 32 33 38
Expected return on plan assets {44) 44) (43)
Amortization of prior service cost 1 L 1
Amortization of ackaarial loss 7 4 .
Otker 2 2 2
Net periodic pension costs $ 5 g 3 3 6

(a) These amounts exclude 87 million, $7 million and $4 million for the years ended December 31, 2011, 2010 and 2009, respectively, of regulatory asset
amortization resulting from purchase accounting adjustments associated with Duke Energy’s merger with Cinergy in April 20046,
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For the Years

Ended
2011, 2010
(in millions}
Repulatory assets, net ingrease . § 11 56
Accumulated other comprehensive (income) loss
Deferred income tax asset 1 4
Actuarial loss (gain) arising during the year 10 )]
Amortization of prior year actuarial Josses (3) {1)
Amortization of prior year prior service cost — 1
Net amount recognized in accumulated other comprehensive (income) loss 5 8 (N

—am 200
(in millivns)
E

Obligation at prior measurement date g 651 $ 689
Service ¢ast 7 7
Interest cost 32 33
Actuarial (gains) losses (% 24
Plan amendinents — —
Transfers ’ 17 (54)
Benefits paid 37 48)
Obligation at measurement date 3 627 3 651

The accumulated benefit obligation was $602 million and $616 million at December 31, 2011 and 2010, respectively.

As of and for the Years Ended December 3(,
—2011 —all0,
(in milifons)

Plan assets al prior measurement date $ 565 ¥ 557
Actual return on plan assets 6 65
Transfers an (54
Benefits paid . (37) (48)
Emplover contributions 48 45
Plan assets at measurement date $ 565 3 565
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mount jzed in the jdated Balan : Quslified Pensi n

The following table provides the amounts related to Duke Energy Ohjo’s qualified pension plans that are reflected in Other within Deferred Credits
and Other Liabilities on the Consclidated Balance Sheets at December 31, 2011 and 2010:

Asafand for the Years Eqded Decomber 31,
115 - —0i
L (in millions)
Accrued pensien liability 8 (62) g (86)

The following table provides the amounts related te Duke Energy Ohio’s qualified pension plans that are reflected in Other within Regulatory Assets
and Deferred Debits and AOCT on the Consolidated Balance Sheets at December 31, 2011 and 2010:

-As of Dgcgmber 34,
2011 2010,
{in mildions)y
Regulatory assets 8122 311
Accumulated Qther Comprehensive (Income) Loss
Deferred income tax asset ‘ %(15) 5(1a)
Prior service cost 1 i
Net actuarial loss 52 45
Net amount recognized accurmulated other comprehensive loss (income) § 38 § 30

Of the amounts above, approximately $9 million of unrecognized net actuarial loss and approximately $1 million of unrecognized prior service cost
will be recognized in net periodic pension cests in 2012,

Additional Informatign: Qualified Peysion Plan
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Agsets as allocated by Duke Enervgy
AsofDicember 31,
Z01L 010
(in millions)
Prajected benefit obligation $— $651
Accumulated henefit obligation — 616
Fair value of plan assets ) — 565
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;sed for Pension it ounti

—AsofDecember 31,

Benefit Obligations 2011 2010 009
(percentages)

Discount rate 5.10 5.00 5.50
Salary increase {graded by age) 440 4.10 4.50
Detegnined Fxpense 2011 2010 2009
Discount rate 5.00 5.50 650
Salary increase 4.19 4.50 4.50
Expected long—term rate of return on plan assets 8.25 3.50 3.50

The discount rate used to determnine the current year other post—retirement benefits obligation and following year’s other post—retirement benefits
expense is based on a bond selection—scttlement portfolio approach. This approach develops a discount rate by selecting a poctfolio of high quality corporate
bonds that generate sufficient cash flow to provide for the prajected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non—callable corporate honds tated Ae quality or higher, After the bond pactfalic is selected, 2 single interest tate i determined that eguates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

Neon—Qualified Pension Plans

onents of N indic Pensi ts as allocat e Energy: Non—Qualifi ion Plans

Duke Encrgy Ohio’s non—qualified pension plan pre—tax net periodic pension benefit costs as allocated by Duke Energy was insignificant for the
years ended December 31, 2011, 2010 and 2009.

Other Changes in Plan Assets and Projected Benefjt Obligatigns

pized in Reculatory Assets and A omprehensive Income: Non—Oualified Pensien Plan

Othe

Duke Energy Ohio’s non—qualified pension plan Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets
and Accumulated Other Comprehensive Income as allocated by Duke Energy was insignificant for the years ended December 31, 2011 and 2010.

to Net Am

As of and for the Years

A0 Z010,
(in millions)
ange in jected Benefit igation

Obligation at prior measurement date 5 6 3 4
Service cost — —
[nterest cost — _
Actuarial losses : - L 3
Benefits paid n {0
Obligation at measurentent date £ 4 5 6

Change in Fair Value of Plan Assets
Benefits paid £ M 3 0
Emplover contributions 1 1

Plan assets at measurement date 5— 35—

The accumulated benefit obligation was $4 million and $6 million at December 31, 2011 and 2010, respectively.
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mounts Recognjzed in th lidat alance Sheets: Nen—Qualified Pensi lan
The fallowing table provides the amounts related to Duke Energy Ohio’s non—qualified pension plans that are reflected in Other within Deferred
Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

Asof December 3L
5 8 (in millions)
Accrued pension liability ' $ (4)

(2) Includes %1 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both December 31, 2011 and 2010.

Amaounts related to Duke Energy Ohio’s non—qualified pepsion plans that are reflected in Other withi Regulatory Assets and Deferred Debits and
AOCI on the Consolidated Balance Sheets were insignificant at December 31, 2011 and 2010.

itional tion: Non—Oual Pension n
Information for Plans with Accumulated Bencfit Obligation in Excess of Plan Assets as allocated by Duke Energy

~Asof December L.
‘ﬂu—j m
{in miltions)
Projected benefit obligation £ 4 § 6
Accomulated benefit abligation 4 &

Fair value of plan assets — -

The discount rate used to determine the current year other post—retirement henefits obligation and following year's other post—retirement benefits
expense is based on a bond selection—settlement portiolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate
bonda that generate sufficient cash flow to pravide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non—callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit pavments discounted at this rate with the market value of the bonds selected.

tigns or Pension Benefit conuntin
— Asof December 3.
Z01L 2110 2009
(percentages)
Benefit Obligations
Discount rate 5,10 5,00 5.50
Salary increase 4.40 4.10 4.50
Net Periodic Benefit Caost
Discount rate 5.00 5.50 6.30
Salary increase 4.10 4.50 450

Other Post—Retirement Benefit Plans

Duke Energy Ohio participates in other post-retirement benefit plans spousored by Duke Energy. Duke Energy provides certain health care and life
insurance benefits to retirsd employees and their eligible dependents on a contributery and non—contributory basis. These benefits are subject to minimum
age and service requirements. The health care benefits include medical coverage, dental coverage, and prescriptien drug coverage and are subject to certain
limitations, such as deductibles and ¢a -payments. These henefit costs are accrued over an employee’s active service period to the date of full benefits
eligibility. The net uprecognized transition obligation is amortized over 20 years.

Actuarial gaing and losses are amortized over the average remaining service period of the active employees. The average remaining service period of
the active employees covered by the plan is 10 years. Duke Energy did not make any contributions to its other post-retirement plans in 2011, 2010 or 2009.
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enefit

For the Years Ended

Decgmber 31,
201 1% 2qidia 2009(m
(in miilions)
Service cost 5 1 3 1 8 1
Interest cost on accumulated post—retirement benefit obligation 3 3 4
Expected retuen on plan assets m )] (1)
Amortization of prior service credit 1)) (1} (1)
Amartization of actuarial gain (3] (2} (2
Net periadic other post—retirement benefit costs $ — 5 — o1

(a}  These amounts exclude 32 million for each of the years ended Drecember 31, 2011, 2010 and 2009 of regulatory asset amortization resulting from
putchase accounting adjustments associated with Duke Energy’s merger with Cinergy in Apni 2006,

For the Yeass

Ended
—December 34,
i 010
(i millions)
Regulatory liabilities, net decrease 51 Q)]
Accumulated other comprehensive (income)/loss

Deferred income tax liability e} 3

Actuarial loss (gain) arising during the year 2 (3

Amortization of prior year actaarial gains 1 i
Met amount recognized in aceumulated other comprehensive (income)/loss 82 1

R iliati Funde atus t u her Post_Reti fit

As of and for the Years

2010
(in millions)
Change in Benefit Oblisatjon

Accumulated post—retirement benefit obligation at prior measurement date
Service cost :

Interest cost

Plan participants’ contributions

Actuarial loss

Transfers

Benefits paid

Accumulated post—retirement benefit obligation at measurement date

Change in Fair Value of Plan Assets
Plan assets at prior measurement date
Actual retum on plan assets

Benefiis paid

Employer contributions

Plan participants’ contributions

Plan assets at measurement date
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PARTII

DUKE ENERGY CORPORATION —~ DUKE ENERGY CAROQLINAS, LLC —~ DUKE ENERGY OHIO, INC. -
PDUKE ENERGY INDIANA, TNC.
Combined Notes To Consolidated Financial Statements - (Continued)

Amounts Recognized ip the Consolidated Balance Sheets; Other Post-Retirement Benefjt Plans

The following table provides the amounts related to Duke Energy Ohio's other post-retirement benefit plans that are reflected in Other within
Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

AsafDecember 31,
2011 2010,
5 (in millions)
Acerued other post-retirement Hability $¢52) 5(5%)

(2) Includes 2 million recognized in Other within Curtent Liabilities on the Consolidated Balance Sheets as of both December 31, 2011 and 2010,

The following table provides the amounts related to Duke Energy Ohio’s other post—retirement benefit plans that are reflected in Other within
Deferred Credits and Other Liabilities and AQGCI on the Consolidated Balance Sheets at December 31, 2011 and 2010:

As of December 31,
2011 2010
. {in rillions)
Regulatory liabilities $19 $20
Accumulated other comprehensive income
Deferred income tax lHability $ 4 3 3
Prior service credit (1) (1
Net actuarial loss gain )] (12}
Net amount recognized in accumulated other comprehensive (income)/loss $ (6 @

Of the amounts above, $2 million of unrecognized gains and $1 million of unrecognized prior service credit (which will reduce pension expense) will
be recognized in net periodic pension costs in 2012,

umpti ise i1 st—retj nt efits t
PUILS 2019 ahge
(percentagesy
Benefit Obtigations
Discount rate 5.10 5.00 550
Net Periodic Benefit Cost
Discount rate 5.00 5.50 6.30
Expected long—term rate of return on plan assets 8.25 850 8.50
Assumed Health Carg Cost Trend Rate
2011 2018,
Health care cost trend rate assumed for next year 8.75% 8,50:‘{6
Rate to which the cost trend is assumed to decline (the vitimate trend rate) S.00% 5.00%
Year that the rate reaches the ultimate trend rate 2020 2020

205



PARTII
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DUKE ENERGY INDIANA, INC.
Combined Netes To Consolidated Financial Statements — (Continued}

Sensitivity to Changes in Assumed Health Care Cost Trend Rates

1-Percentage— I-Percentage—
Point Paint
—Aucregse ——lecrease.
) . {in millivns)
Effect on total service and interest costs b 1 b (1}
Effect on past-retivement benefit oblization 1& (10)

Exuected Benefit Pavments

The following table presents Duke Energy’s expected benefit payments made on behalf of Duke Energy Ohio te partivipants in its qualitied,
non—qualified and ather post—retirement benefit plans over the next 10 years, which are primarily paid cus of the assets of the various trusts, These benefit
payments reflect expected fiture service, as appropriate.

Other
Post—
Qualified Non—Qualified Retirement
Llaus. —Plaps —Plans Total
{in millions)
Years Ended December 31,
2012 $ 46 b 1 b 5 $ 52
2013 45 1 bl 3t
2014 44 1 6 51
2015 43 t [ 3G
2016 44 1 6 51
2017 — 2021 241 3 27 271

Employee Savings Plans

_Duke Energy sponsors, and Duke Energy Ohio participates in, an employee savings plan that covers substantially all U.S. employees, Duke Energy
contributes a matching contribution equal to 100% of empivyee before—tax and Roth 401(k) employee contributicns, of up to 6% of eligible pay per periad,
Duke Energy Ohio expensed pre~tax plan contributions, as allecated by Duke Energy, of $4 million in 2011, $4 million in 2010 and $4 million in 2005,

Duke Energy Indiana

Duke Energy Retirement Plans. Duke Energy indiana participates in qualified and non—qualified defined benefit pension ptans and other
post—retitement benefit plans sponsored by Duke Energy. Duke Energy allocates pension and other post-retirement obligations and costs related to these
plans to Duke Encigy Indiana.

Net periodic benefit cost disclosed below for the qualified, non—qualified and other post—retirement benefit plans represcat the cost of the respective
plan for the periods presented. However, portions of the net periodic costs disclosed have been capitalized as a component of property, plant and equipment,

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and cbligations,

Amounts presented below pepresent the amounts of pension and other post-retirement benefit cost allocated to Duke Energy Indianz. Additionally,
Duke Eonergy [ndiana is allocated its proportionate share of pension and other post—retirgrent benefit cost for employees of Duke Energy’s shared services

affiliate that provides support to Duke Energy Indiana. These allocated amounts are included in the governance and shared services costs discussed in Note
13.

Qualified Pension Plans

Duke Energy’s qualified defined benefit pension plans cover substantially a!l employees meeting certain minimum age and service requirements. The
plans cover most employees using a cash balance formula. Under 2 cash balance formula, a plan participant accurnulates a retirement benetit consisting of
pay credits that are based upon & percentage (which varies with age and years of service) of current eligible earnings and cuerent interest credits. Certain
legacy Cinergy employees are covered under plans that use a final average earnings formula, Under a final average earnings formulz, a plan participant
aceumulates a retivement benefit equal 1o 4 percentage of their highest 3—year average earnings, plus a percentage of their highest 3-year average earnings
in excess of covered compensation per year of participation (maximum of 35 years), plus a percentage of their highest 3—year averuge earnings times years
of participation in excess of 35 years, Duke Energy Indiana also participates in Duke Energy sponsared non—qualified, non—contributory defined benefit
pension plans which cover certain executives,

Duke Energy’s policy is to fund amounts on an actarial basis to provide assets suificient to meet benafits w be paid to plan participants. The
following table includes information related to Duke Energy Indiana’s contributions to Duke Energy’s qualified defined benefit pension plans.

Years ended
December 31,
2 PiIINN Fi T 2008
. (in millions)
Contributions made §52 $46 5140
Anticipated contributions 524

Actuarial gains and losses are amortized over the average remaining service period of the active employees. The average remaining service period of
the active employees covered by the qualified retirement plans is 10 years. The average remaining service period of the active employees covered by the

qualified retirement plans is also 10 years. Duke Energy determines the market—related value of plan assets using a calculated value that recognizes changes
in fair value of the plan assets over five years,
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o Net Periodic Pension as allogat

Service cost

Interest cost on projected benefit obligation
Expected return on plan assets
Amortization of prior service cost
Amortization of actuarial loss

Other

Net periodic pension costs

D

En

ualified

jon Plan

Fur the Years Ended
k1N

2011 2010 2009
(in millicns)}

511 i 59

30 32 33
5 (43) (42)
2 2 2
14 12 5
2 2 2

314 514 £ 9

Regulatory agsets, net increase (decrease)

For the Years
Ended

280
(in millions)

5 5

E

—2011 —20e
(in millions)
Chapee in Projected Benefit Qbligation
Cbligation at prior measurement date 5 628 $ 602
Service cost 11 11
Interest cost 30 32
Actuarial (gains) losses (11) 32
Plan amendments ) 2
Transfers 1 (€3]
Benefits paid (45) (44}
Obtigation at measurement date $ 613 $ 628
The accumulated benefit obligation was 3582 million and 3578 million at December 31, 2011 and 2010, respectively.
Az of and for the Years Fnded December 3o
—201 —l0
(in millions)
¢ i Fai lue of Pia Lt
Plan assets at prior measurement date § 565 5 505
Actual return, on plan assets 9 65
Benefits paid (45) (44}
Transfers 1 1]
Employer contributions 52 46
Plan assets at measurement date 5 582 3 565
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Combined Netes To Consolidated Financial Statements — (Continued)
t cogni in the lidate nee Sheets: Qualifje jon Plan

The following table provides the amounts related to Duke Energy Indiana's qualified pension plans that are reflected in Other within Deferred Credits
and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2019

Asofand for the Years Fnded Degember 31,
—all 2010
{in millions)
Acerued pension lability $ (31 & (63)

The following table provides the amounts related to Duke Energy Indiana’s qualified pension plans that are reflected in Other within Regulatory
Assets and Deferred Debits on the Consolidated Balance Sheets at December 31, 2011 and 2019:

AstfDecember 3.

. {in milliens)
Regulatory assets $229 $224

jtional Informatjon: Quali Pension
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

AsofDecember 31,
201 2010,

(in miltions)
Projected benefit obligation ‘ $— 3628
Accumulated benefit obligation — 578
Fair value of plan assets — 563

Assumptions Used for Pension Benefits Accounting

—Asof December 31,
2011 200 2000

(percentages)

Benefit Obligations

Discount rate 510 5.00 5.50
Salary increase 4.40 410 4.50
Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50
Salary increase 4,10 4,50 450
Expected long—term rate of return on plan assets 8.25 850 8.50

The discount rate used to determainc the current year ather post—retirement berefits obligation and following year’s other post—retirement benefits
expense is based on a bond selection—settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate
bonds that generate sufficient cash flaw ta provide for the projected benefit payments of the plan. The selected bond pertfolio is derived from a universe of
non—callable corporate bonds rated Aa quality or higher. After the bond pertfolio is selected, & single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

Noon—Qualified Peasion Plans

gImponents o jodi jfop Co a3 allocated by Puke Eperov: Non—Qualified Pension Play

Duke Energy Indiana’s non—quatified pension plan pre—tax net periodic pension benefit costs, as atlacated by Cinergy, were insignificant for the
years ended December 31, 2011, 2010 and 2009.
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For the year ended

2010
(in millions)
Regulatory assets, net {decrease) increase s 51

As of and for the Years

—Ended December 31,
2011 2010
(in millions}
r T
Obligation at prior measuzement date $ 6 5 6
Actuarial losses (4)] —
Obligation at measurement date $ 5 § o
h in Fair Value of Pla set:
Benefits paid $— g —
Employer contributions — .
Plan assets at measurement date $ — $—

The accumulated benetit obligation was 85 million and §6 million at December 31, 2011 and 2010, respectively.

ints Recognized in the Congglidated Balance Sheets: Non—Qualified Pensjion Plan

The following table provides the amounts related to Duke Energy Indiana’s non—qualified pension plans that are reflected in Other within Deferred
Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

Asof December 31,
2011 2010
{in millipns}

Accrued pension liability™ $ (5) $ (6)

(a) Includes §! million recognized int Other within Current Lizbilities on the Conselidated Balance Sheets as of both December 31, 2011 and 2010.

The following table provides the amounts related to Duke Energy Indiana’s non—qualified pension plans that are reflected in Regulatory Assets on the
Consclidated Balance Sheets at December 31, 2011 and 2010:

JAsofDecember 3l,
011 2010
(im millions)

Regulatory assets § 2 £ 3

Of the amounts above, an insignificant amount will be recognized in net periodic pension costs in 2012,
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Additienal Information: Non—Qualified Pension Plans

tion for Plans wi C ulat enefit ization in Excess ets as allog by Duke Ene
_As of Decomber 2
2011 2010
. (in millions)
Projected benefit obligation $ 5 6
Accumulated benefit obligation ) 5 6
Fair value of plan assets — —
Assumptions Used for Pension Benefits Accounting: Non—Qualified Plans
- AsofDecember M. |
FA1ER 2050 2009
(percentages)
Benefit Obligations
Discount rate - 5.10 5.00 5.50
Salaty increase 4.40 4.10 4.50
Net Periodic Benefit Cost .
Discount rate o 5.00 5.50 6.50
Salary increase 4.10 4.50 4.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s other post—retirement benefits
expense is based on a bond selection—settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate
bonds that generate sufficient cash flow 1o provide for the projected benefit payments of the plan. The selected bond portfelio is derived from a nniverse of
non—callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

Other Post—Retirement Benefit Plans

Duke Energy Indiana participates in other post-retirement benefit plans sponsored by Duke Energy. Duke Energy provides certain heakth care and life
insurance benefits to retired employees and their eligible dependents on a contributory and non—centributory basis. These benefits are subject to minimum
age and service requirements. The health care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain
limitations, such as deductibles and co-payments. These benefit costs are accrued over an employes’s active service period to the date of full benefits
eligibility. The net vnrecognized transition obligation is amortized over 20 years. Actuarial gains and losses are amortized over the average remaining
service period of the active employees. The average remaining service period of the active employees covered by the plan is 11 years,

For the Years Ended

2009
(in millions)
Service cost 31 g1 $1
Interest cost on accumulated post-retirement benefit obligation 7 8 11
Expected return on plan assets : (1) 9] (1)
Amortization of actuarial loss (gain) 1 2
Net periodic other post—retirement benefit costs . : 39 $ 9. 313
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d in Regulatory Assets and Repgulatory Liabilities:

For the year ended

pAIEe 2010

(in millions)
Regulatory assels, net decrease $(7 §{12)
Regulatory liabilities, net increase (decrease) 12 (6)

As of and for the Years

Z01 0 200

(in méllions)

I

Accumulated post-retirement benefit obligation at prior measurement date %152 3154
Service cost 1 1
Interest cost 7 8
Plan participants’ contributions 4 3
Actuarial (gain) loss (17} 1
Benefits paid (14) (15)
Transfers — (1}
Early retiree reinsurance program subsidy 1 bt
Accrued retiree drug subsidy 1 1
Accumulated post—retirement benefit obligation at measurement date $135 3152

Change in Fair Value of Plan Assets

Plan assets at prior measurement date $ 14 . %13

Actual return on plan assets — 2

Benefits paid (14 (15)

Employer contributions 10 11

Plan participants’ contributions 4 3

Plan assets at measurement date 5 14 $ 14
Recopnized jn the Consolidated Balance Sheets: Other Post—Retirement Benefit Plans

The following table provides the amounts related to Duke Energy Indiana’s other post-—retirement benefit plans that are reflected in Other within
Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

“AsofDecember 3L,
2011 2810
@ (in millions)
Accrued other post—retiremnent liability $(121) $(138)

(a) Includes an insignificant amount recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both December 31, 2011
and 2010,
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The following table provides the amounts related to Duke Energy Indiana’s other post—rtetirement benefit plans that are reflected in Other within
Regulatory Assets and Deferred Debits and within Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010:

Asof December 31,
un 2010
(in milligns)
Regulatory assets %83 $50
Regulatory liabilities 70 58

mptigns {/sed for Post—retir enefits Accounting

——AspfDecember 3l
211 2o zhis

(percentages}
Benefit Obligations
Discount rate 5.10 5.00 3.50
Net Periodic Benefit Cost
Discount rate : 5.00 5,50 6.50
Expected long—term rate of return on plan assets 8.25 8.50 8.50

The discount rate used to determine the current year other post—retirement benefits obligation and following year's other post—retirement benefits
expense is based on a bond selection—settlement portfolio approach. This approach develops & discount rate by selecting & portfolio of high quality cerporate
bonds that generate sufficierr cash flow to provide for the projected benefit payments of the pian. The selected bend portfolio is derived from a universe of
non—callable corporate bonds rated Az quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

Assum ealth Ca rend Rat
Health care ¢ost trend rate assumed for next year 8.75% 8.30%
Rate to which the cost trend is assumed to decline {the ultimate trend rate) 5.00% 5.00%
Year that the rate reaches the ultimate trend rate 2020 2020
a i It
1-Percentage— 1~Percentage—
Point Point
—Decrease
{itt millions)
Effect on total service and interest costs b 1
Effect on post-retirement benefit obligation 18 (16)
Expected Benefit Payments

The following table presents Duke Energy’s expected benefit payments to participants on behalf of Duke Energy Indiana in its qualified,
non—qualified and other post—retirement benefit plans over the next 10 years, which are primarily paid out of the assets of the various trusts. These bencfit
payments reflect expected future service, as appropriate.

Non— Other Post—
Qualified Qualified Retirement
—Blans —Plans —Plagsta) Tatal
R {in millions)
Years Ended December 31,
2012 3 46 b3 1 b 12 $ 39
2013 43 1 13 57
2014 42 o1 i3 56
2015 - 42 1 13 56
2016 43 i 13 57
2017 -2021 . ' 223 3 61 287

(2)  Duke Energy expects to receive future subsidies under Medicare Part D on behalf of Duke Energy Indiapa of $1 million in each of the years
2012-2014 and a total of $5 million during the years 2017-2021.

Employee Savings Plans

Duke Enetgy sponsers, and Duke Energy Indiana participates in, an employee savings plan that covers substantially all U8, employees. Duke Energy
contributes a matching contribution equal to 100% of employee before—tax and Roth 401(k) employee contributions, of up to 6% of elizible pay per period.
Duke Energy Indiana expensed pre—tax plan contributions, as allocated by Duke Energy, of $8 million in 2011, $6 million in 2010 and $5 millian in 2009.
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22, Income Taxes

Duke Energy and its subsidiaries file income tax returns in the U.S. with federal and various state governmental authorities, and in certain foreign
jurisdictions, The taxable income of Duke Energy and its subsidiaries is reflected in Duke Epergy’s U.S. federal and state income tax returng. These
subsidiaries have a tax sharing agreement with Duke Energy where the separate retum method is used to allocate tax expenses and henefits to the
subsidiaries whose investments or results of operations provide these tax expenses and benefits. The accounting for income taxes essentially represents the
income taxes that each of these subsidiaries would incur if it were a 5eparate company filing its own tax return as a C—Corporation.

The following details the components of income tax expense:

Income Tax Expense

For the Year Ended

32001
Duke Duke Duke
Duke Energy Energy Energy
E Cacali Oni °
{in millions)
Current incotne taxes
Federal 53D § (122) $ (95) $ 95
State n 30 1 42
Foreign 164 — — —_
Total current income taxes 148 (92) (94} 137
Deferred income taxes
Federal ‘ 526 531 194 (38)
State 56 40 (2) {23)
Foreign . 32 — e —
Total deferred income taxes 614 571 192 (61)
Investment tax credit armortization (10 ' N 2y 2)
Total income tax expense included in Consolidated Statements of Operations(a} $ 752 5 472 $ 9 $ 74

(a)

In¢luded in the “Total current income taxes™ line above are uneertain tax benefits relating primarily to certain temporary differences of $43 million at
Duke Energy, $43 million at Duke Energy Carolinas, $3 millien at Duke Energy Ohio and $3 million at Duke Energy [ndiana, The offset to these
temporary differences are included in the “Total deferred income taxes™ line above,
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For the Year Ended

December 31, 2010
Duke Duke Buke
Duke Energy Energy Encrgy
(in millions)
Current income taxes
Federa} 5 (3 £ 3 $ 107 £ 3
State 39 ) 8 16
Foreign 125 —_— - —
Total current income taxes 159 l 115 13
Deferred income taxes
Federal 639 388 6 123
State 23 75 i2 22
Foreign 20 — — —
Total deferred income taxes 742 463 18 145
Investment tax ¢redit amortization {1 (N ¢S} 2]
Total income tax expense from continuing opetations 890 457 132 156
Total income tax benefit from discontinued operations (1} — — -
Total income tax expense included in Consolidated Statements of Operations @ $ 889 3 457 5 132 5 156

(a) Included in the “Total current income taxes™ line above are uncertain tax benefits relating primarily to certain temporary differences of $392 million
at Duke Energy, $300 million at Duke Encrgy Carolinas, 33 million at Duke Energy Ohio and $7 million at Duke Energy Indiana. The offset ro these
temporary differences are included in the “Total deferred income taxes™ line above.

For the Year Ended
Decgmber 31, 2000

Duke Duke Duke
Duke Energy Energy Energy
Enerey Caralinas —Chio Lndiana
(in millipns)
Current income taxes -
Federal $ (271 $ (196) 77 s 2
State 3 {27) 7 5
Foreign T — — —
Total current income taxes (172) (223) 84 7
Deferred income taxes
Federal ’ 767 518 97 89
State ) 143 8% 7 22
Foreign 27 — —_ —
Total deferred income taxes 942 607 04 111
Investment tax credit amortization (12) (7 {2) (2)
Total income tax expense from contimuing operations 758 77 186 L6
Total incame tax benefit from discontinued operations (2) — — -
Total income tax expense included in Consolidated Statements of Operations(a) § 758 $ 37 $ 186 ¥ 116

(2)  ncluded in the “Total current income taxes™ line above are uncertain tax benefits relating primarily to certain temporary differences of 391 million at
Duke Energy, uncertain tax expenses of $42 million, $22 millior and $20 million at Duke Energy Carolinas, Duke Energy Ohio, and Duke Energy
Indiana, respectively. The offset to these temporary differences are included in the “Total deferred income taxes” ling above.
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Duke Energy Income from Continuing Operations before Income Taxes

For the Years Ended

—  Decemberdl.
2011 2010 2009

(in millions)
Domestic $1,780 $1,731 $1,433
Foreign 685 479 398
Total income from continuing operations before income taxes §2,465 $2,210 $1,831

Reconciliation of [ncome Tax Expense at the U.S. Federal Statutary Tax Rate ta the Actual Tax Expense from Continuing Operations (Statutory
Rate Reconciliation)

For the Year Ended
December 31, 2011
Duke Duke Duke
Duke Energy Energy Energy
Engrex Carolinas —Ohio Lndlana
{in milliens)
Income {ax expense, computed at the statotory rate of 35% $ 863 g 457 3 102 $ 85
State income tax, net of federal income tax effect 30 46 m 13
Tax differential on foreign earnings {44 — —_ —
AFUDC equity income 1) (59) 2} 31
Other items, net (26) 28 [€)]
Total income tax expense from continuing operations $ 7152 5 472 £ 96 3 T4
Effective tax rate ) 30.5% 36.1% 33.1% 3ID.6%
For the Year Ended
_December 31, 21110
Duke Duke Duke
Duke Energy Energy Energy
{it millions)
Income tax expense, computed at the statutory rate of 35% 774 5 454 3(108) $ 155
State income tax, net of federal income tax effect 82 4 14 26
Tax differential an foreign earnings 22) — — —
Goodwill impairment charges 173 — 237 —
AFUDC equity income (82) (61) {2} {20)
Other items, net 37 16 [C)] (5
Total income fax expense from continuing operations 3 8§90 § 457 § 132 § 136
Effective tax rate 40.3% 353% {43.00% 355%
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For the Year Ended

D 3
Duke Duke Duke
Duke Energy Energy Energy
Energy Carplipas Ohio Indiana
(in millians]
Income tax expense, computed at the statutory rate of 35% 3 641 § 378 § (84) 5 111
State income tax, net of federal income tax effect 98 44 ] 18
Tax differential on foreign eamings (16) — — —
Goodwill impairment charges 130 - 234 —
AFUDC equity income (53) {44) 1 (10}
Other items, net (42) 3 3] (3)
Total income tax expense from continuing operations 3 758 33 $ 186 $ 116
Effective tax rate 41.4% 34.9% (77.51% 36.7%

Valuation allowances have been established for certain foreign and state net operating loss carryforwards that reduce defecred tax assets to an amount
that will be realized on a more—1ikely—than—not basis. The net change in the total valuation allowance is included in Tax différential on fereign earnings and
State income tax, net of federal income tax effect in the abave table.

Net Deferred Income Tax Liability Components

For the Yeor Ended
Decewber 31, 2011

Deferred credits and other liabilities
Tax Credits and NMOL Carryforwards
Investments and other assets

Other

(a)

Total deferred incorme tax assets
Valuation allowance

Net deferred income tax assets

Investments and other assets
Accelerated depreciation rates
Regulatory assets and deferred debits

Total deferred income tax liabilities

Wet deferred income tax liabilities

(a}  See Tax Credits and NOL Carryforwards table below.

Duke

3 79
930

137

1,857
(144)

1,713
(809)
(6,989)
(1,219
(9,017)

$(7,304)
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Duke
Energy
Carpligas

{in mill
$ 228
199

18

445

445
(720)

(3,576)
(658)

[4,954)

$ (4,509)

Duke
Energy

ions)

68

3
31

192

102
(1,706)
(216)
(1,922

$(1,820)

Duke
Energy
Jdndiung,

§ n2
95

5

192

192
{2y
(968)
(1386)
(1,106)

$ (914)



PARTII

DUKE ENERGY CORPORATION — DUKE ENERGY CARQLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Conselidated Financial Statements — {Continued)

Tax Credits and NOL Carryforwards

For the Year Ended
December 31, 2011

(in miiliong} .

.
Investment Tax Credits § 362 2029 - 2031
Alternative Minimum Tax Credits 145 Indefinite
Federal NQQI).. 274 2031

State NOL & 47 2016 - 2031
Foreign NOL . 102 2015 — 2029, Indefinite

(2) A valuation allowance of 341 million has been recorded on the State NOL Carryforwards, as presented in the Net Deferred Income Tax Liability
Compunents table.

{t) A valuation allowance of $102 million has been recorded on the Foreign NOL Carryforwards, as presented in the Net Deferred Income Tax Liability
Components table.

For the Yesr Ended

2010
Duke Duke Duke
Doke Energy Energy Energy
£ | oni "
{in mitlions)
Deferred credits and other Habilities § o719 $ 04 61 3 7
Tax Credits and NOL Carryforwards 554 52 — 100
Other 100 15 19 5
Total deferred income tax assets 1,333 271 80 173
Valuation allowance (145} —_— — —
Net deferred income tax assets 1,188 271 80 i73
Investments and other assets (781) (675) (11} (41)
Accelerated depreciation rates {6,052) (2,990} {1,529} (973)
Regnlatory assets and deferred debits (996) (513} (171} 93)
Total deferred income tax liabilities (7.829) (4,178) {1,711) (1,107)
Net deferred mcome tax liabilities 3(6,641) ¥ (3,907 (1,630 § (9D
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PARTII

DUKE ENERGY CORPORATION - DUKE ENERGY CARDLINAS, LLC — DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC,
Combined Notes To Consolidated Financial Statements — (Continued)

The above amounts have been classified in the Consalidated Balance Sheets as fallows:

Deferred Tax Assets (Liabilities)

Faor the Year Ended
— December 31, 2011

Duke Duke Duke
Duke Energy Energy Enevgy
(in milliens)
Current deferred tax assets, included in other current assets 3 210 $ 46 F 33 § 13
Non—current deferred tax assets, included in other investments and other assets 67 — — —
Non—cwrrent deferred tax liabilities {7,581} (4,555) (1,833) (927)
Total net deferred income tax liabilities $(7,304) $ (4,509) $(1,820) $ (914)
For the Year Ended
31,2014
Duke Duke Duke
Duke Energy Energy Energy
Cardiin Obi Lodi
(in millions)
Current deferred tax assets, included in other current assets $ 236 3 81 3 9 3 4]
Non—current deferted tax assets, included in other investments and other assets 191 — — —
Non—current deferred tax liabilities (6,978) (3,988) (1,640) {97
Total net deferred income tax liabilities $(6,641) § (3,907 S(1,631) S (932)

Deferred income taxes and foreign withhelding taxes have not been provided on undistributed earnings of Duke Energy’s foreign subsidiaries when
such amounts are deemed to be indefinitely reinvested. The cumulative undistributed earnings as of December 31, 2611 on which Duke Energy has not
provided deferred income taxes and foreign withholding taxes is $1.7 billion. The amount of unrecognized deferred tax liability related to these
undistributed earnings is estimated at between $250 million and $323 million.

Changes to Unrecognized Tax Benefits

For the Year Ended

December 31,2011
Duke Duke Duke
Duke Energy Energy Energy
Encxgy Carolinas ~Ohio Indiana
(tn millions)
Unrecognized Tax Benefits—Japuary 1, } § 342 5 217 5 29 F 1
Unrecognized Tax Benefits Changes
(Gross increases—tax positions in prior periods 49 42 4 3
Gross decreases—tax pesitions in prior periods (18} %) 5) )
Gross increases—current period tax positions 16 9 4 ¥
Settlements (4 — — —_
Total Changes 43 4 3 3
Unrecopnized Tax Benefits—December 31, § 385 $ 260 § 32 5 24
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PART I

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Censolidated Financial Statements — (Continued)

For the Year Ended

—eccmbrer 31 2014
Duke Duke Duke
Duke Enerpy Enerpy Energy
) {in milliens)
Unrecognized Tax Benefils—January 1, 3 664 5 517 5§ 32 5§ 28
Urnrecognized Tax Benefits Changes
Gross increases—tax positions in prior periods 36 4 15 7
Gross decreases—tax positions in prior periods 43 {7 20 {13)
Gross increases—current period tax positions 5 3 1 1
Settlements (320) 310y 2 (2)
Total Changes (322) (300) 3 )
Unrecognized Tax Benefits—December 31, 3 342 5 217 $ 29 § 21
For the Year Ended
Duke Duke Duke
Duke Energy Energy Energy
Increase/(Decrease}
(in millions)
Unrecognized Tax Benefits—January 1, ‘ $ 572 $ 482 5 15 £ 9
Unrecognized Tax Benefits Changes
Gross increases—tax positions in prior periods 132 58 30 22
Gross decreases—tax positions in prior periods (35 (11 6] (1)
Gross increases—current periad tax positions 11 8 1 2
Settlements {13 — (5) 4)
Total Changes 92 55 17 19
Unrecegnized Tax Benefits—December 31, $ 664 $ 517 £ 32 § 28

The followinyg table includes information regarding the Duke Energy Registeants unrecognized tax benefits @,

Duke Duke Duke

Duke Energy Energy Energy
Energy Carplinas ~Obip i
{in miilions)
December 31, 2011 ”
Amount that if recognized, would affect the effective tax rate or regulatery lability 121 115 — -

Amount that if recogaized, would be recorded as 2 component of discontinued

operations 11 — — —
(a}  The Duke Registrants do not anticipate 2 material increase or decrease in unrecognized tax benefits in the next 12 months.
(b

Duke Energy and Duke Energy Carolinas are unable to estimate the specific amounts that would affect the effective tax rate or regulatary liability.
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PART I

DUKE ENERGY CORPORATION — DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIQ, INC. —
DUKE ENERGY INDIANA, INC.
Combined Notes Te Consolidated Financial Statements — (Continued)

The following tables include interest and penalties recognized in the consolidated statements of operations and the consolidated balance sheets:

Duke
Energy
December 31, 2011
Net interest income recegnized related to income taxes 5 12
Net interest expense recognized related to income taxes ‘ —
Interest receivable related to ingome taxes included in the consolidated balance sheets 3
Interest payable related to income taxes included in the consolidated balance sheets —
Accruals for the payment of penalties included in the consolidated balance sheets —
Duke
Energy
December 31, 2010
Net interest income recognjzed related to income taxes $ 20
Interest receivable related to income taxes included in the consolidated balance
sheets 33
Interest payable related to income taxes included in the consolidated balance
sheets —
Accruals for the payment of penalties included in the consolidated balance sheets 3
Duke
fogrey
December 31, 2009
Net interest expense recognized related to income taxes £ 7

Duke Duke Duke
Energy Energy Energy
J O
(in millions)
§ § — 5 —
— 1 i
— 3 3
Duke Duke Duke
Energy Energy FEnevgy
; Ohi Indi
(in milliois)
3 18 $ 4 b3 5
34 — —
— 1 2
Duke Duke Duke
Energy Energy Energy
cax 1ngdiang
{in millivns)
3 — § 8 5 5

Duke Energy and its subsidiaries are no longer subject to U.S. federal examination for years before 2004. The vears 2004 and 2005 are in Appeals.
The Internal Revenue Service (IRS) is currently auditing the federal income tax returns for years 2006 and 2007, With few exceptions, Duke Energy and its
subsidiaries are no longer subject to state, local or non—U.5. income tax examinations by tax authorities for years before 1999,

23, Subsequent Events

For infermation on subsequent events related to acquisitions, Tegulatory matters, commitments and contingencies, debt and credit facilities and joint
ownership of generating and transmission facilities, see Notes 2, 4, 5, 6 and 8 respectively.

24. Quarterly Financial Data (Unaudited)
Duke Energy

2011
QOperating revenues
Cperating income
Net income attributable to Duke Energy Coerporation
Eamnings pegpshate:
Bagic
Diluted

First

$1,663
814
511

$ 038
% 038
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Second Third Fourth
—Total

(In millions, except per share data)
$3,534 $3,964 $3,368 $14,529
679 767 517 2,777
435 472 288 1,706
§ 033 $ 035 $ 022 $ 128
$ 033 § 0.35 $ 022 § 128
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PART I1

DUKE ENERGY CORPORATION -~ DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OQHIO, INC. -

DUKE ENERGY INDIANA, INC.

Combined Notes To Conselidated Financial Statements - (Continued)

First

2010
Operating revenues $3,594
Operating income {loss) 761
Net income (loss) attributable to Duke Energy Corporation 443
Eamings (logs) per share: ‘

Basic $ 034

Dituted % 034
(2}

The following table includes unusual or infrequently occurring items recorded by Duke Energy in cach quarter during the two most recently

compieted fiscal years. All amounts discussed below are pre—tax unless otherwise nated.

2011

Edwardsport IGCC impairment (see Note 4) $

Emission Allowance impairment (see Note 12)
Energy efficiency revenus adjustment

Total $

2010

Voluntary severance program expenses (see Note 19) 3

Commercial Power non—regulated Midwest generaticn goodwill impairment (see Note 12)
Midwest generation asset and emission allowance impairment {see Notg 12)

Edwardsport IGCC impairment (see Note 4)

Gain on sale of investment in Q-Comm {see Note 13)

Gain en sale of DukeNet {see Note 3)

Total b3

(a)

which allowed the recognition of revenue in excess of amounts billed to customers.

Duke Energy Carolinas

First

2011

Operafing revenues $1,552
Operating income 363
Net income 205
2010

Operating revenues $ 1,545
Operating income 347
Net income 192

In the fourth quarter of 2011, Duke Energy recorded 5359 million of previously deferred revenue resulting

Second

Third

Fourth

{In millions, except per share data)

53,287
(14)
(222

$ (017}
$ (0.17)

First

(68)

$3,946
1,033
670

$ 051
$ 051

Second

$3,445
681
427

§ 032
$ 032

Quarterly EPS amounts are meant to be stand—alone calculations and are riot always additive to full-vear amaunt due to counding.

Third

(In millions)

3 (76)

(500}
¢160)

$ (736)

§ (222
[
§ (301}
b EG)
@
§ (64

—~Latal
$14.272
2,461
1,320
$ 100
5 100
Fourth
5§ —
59

3 -59
@
[09
139

§ 240

from the receipt of an order from the NCUC

Second

$ 1,607
331
193

$1,513
313
202

Third
(In millions)

$1,868
541
3l

§1.877
521
315

Fourth

51,466
245
125

51,489
264
129

-Lotal

56,493
1,480
834

$6,424
1,445
838

The following table includes unusual or infrequently ocoursing items recorded by Duke Energy Carolinas in each quarter during 2011 and 2010. All

amounts discussed below are pre—tax unless otherwise noted.



First Second Third Fourth
i Quarter Quarter

’ {In millions)
2011
Energy efficiency revenue udjustmcntm -
2010
SR CE) B SRNCS B N (5 R B0

Voluntary severance program expenses (see Mote 19

(2) Inthe fourth quarter of 2011, Duke Energy Carolinas recorded $59 millien of previously defetred revenue resulting from the receipt of an order from
the NCUC which allowed the recognition of revenue in excess of amounts billed to customers.
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PARTII

DUKE ENERGY CORPORATION — DUKE ENERGY CARQOLINAS, LLC - DUKE ENERGY OHIO, INC, —
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — {Continued)

Duke Energy Ohio
First Second Third Fourth
Quarter Quarter “Telal,
{In millions)

2011
Operating revenues s 879 § 694 5 838 3 770 §3,181
Operating income 135 59 116 63 373
Net incame 73 a3 51 37 194
2010
Operzating revenues $ 977 § 649 § 923 5 780 $3329
Operating incorne (loss) 222 (781) 279 55 {225
Net income (loss) 130 (759) 176 12 (441)

The fellowing table includes unusual or infrequently occurring items recorded by Duke Energy Ohio in each quarter during the two most recently
complieted fiscal years. All amounts discussed below are pre—tax unless ofherwise noted.

First Second Third Fourth
Cuarier Quarier
{In miltions)
2011
Emission Allowance impairment (see Note 12} 5§ — 5 — $ (7N 5 —
2010
Voluntary severance program expenses (sce Note 19) D 5 (10 5 (@ §
Commercial Power non—regulated Midwest generation goodwill impairment (see Note 12) — (461) — —
FE&G Ohio T&D goodwill impairment (see Note 12) — (216) —
Midwest generation asset and emission allowance impairment (see Note 12) — (160} — —
Disallowance of previously deferred storm costs — — — (17
Total $ (1) § (847) $ @ § (18)
Duke Energy Indiana
First Second Third Fourth
Quarter Quarter Total
{In millions)
2011
QOperating revenues § 659 $ 620 $ 718 § 625 $2,622
Qperating income (105s) 130 109 (42) 85 IR2
Net income (loss) 76 68 G 55 168
2010
Operating revenues $ 610 $ 579 $ a4 5 637 $2,520
Qperating income 121 109 149 127 566
Net income 70 57 92 66 285

The following table includes unusual or infrequently occurring items recorded by Duke Energy Indiana in each quarter during the two most recently
completed fiscal years. All amounts discussed below are pre—tax unless otherwise noted.

First Second Third Fourth
{In millions)

2011 ‘
Edwardsport IGCC impairment (see Note 4} & — $ - § (222) 5 —
2010
Voluntery severance program expenses {see Note 19} 5 (10) 3 (18 § 3 5 4
Edwardsport IGCC impairment (see Note 4) —_ — (44 —
Total § (10 3 (16 5 47 5 {4
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DUKE ENERGY CORPORATION
SCHEDULE [—CONDENSED PARENT COMPANY FINANCIAL STATEMENTS
CONDENSED STATEMENTS OF OPERATIONS
(In millions, except per—share amounts)

Operating Revenucs
Operating Expenses

QOperating Loss

Equity in Eamings of Subsidiaries
Other Income and Expenses, net
Interest Expense

- Income Before Income Taxes
Income Tax Benefit

Ingome From Continuing Operations
Income From Discontinued Operations, net of tax

Wet Income

Commaon Stock Data
Earnings per share (from continuing operations)
Basic
Diluted

Earnings {loss) per share (from discontinued operations) .

Basic
Diloted
Earnings per share
Basic
Diluted
Dividends declared per share
Weighted—average shares outstanding
Basic
Diluted

223

2011

2010
s —
52

(32)
1,384

139

1,199
(118)

1,317
3

2009

1

(L)
1,695
9
99

1,004
(59)

1,063
12

31,073

o5 o o o3 o [ o]
com @o oo
[} L]
— [ ]
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DUKE ENERGY CORPORATION
SCHEDULE 1 - CONDENSED PARENT COMPANY FINANCIAL STATEMENTS
BALANCE SHEETS
(In millions, except per—share amounts)

LDecember 3]
201]_ 2019

ASSETS
Current Assets
Cash and cash equivalents 3 845 3 488
Receivables 653 913
Other 100 34
Total current assets 1,598 1,435
Investments and Other Assets
Nates receivabla 456 430
Investment in consolidated subsidiaries 25,670 24,410
Other 571 525
Taotal investments and other assets 26,691 25,385
Taotal Assets £ 28,289 8§ 26,820
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable s —_ kS 138
Notes payable and commercial paper 154 —
Taxes accrued . 35 3%
Other 65 38
Tatal current liabilities 254 235
Long—term Debt 4,328 3,222
Other Long—Term Liabilities
Deferred income taxes 16 -—
Other 719 841
Total other long—term liabilities 935 841
Commitments and Contingencies
Common Stockhelders’ Eqguity
Common Stock, $0.001 par value, 2 billion shares authorized; 1,336 million and 1,325 million shares outstandmg at
December 31, 2011 and December 31, 2010, respectively . 1 i
Additional paid-in capital 21,132 21,023
Retained earmings 1,873 1,436
Accumulated other comprehensive loss (234)
Total common stockholders” equity 12,772 22,522
Total Liabilities and Common Stockholders’ Equity $ 28289 $ 26,820
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DUKE ENERGY CORPORATION
SCHEDULE I - CONDENSED PARENT COMPANY FINANCIAL STATEMENTS
CONDENSED STATEMENTS OF CASH FLOWS
(In millions)

2011 2019
CASH FLOWS FROM OFERATING ACTIVITIES
Net income $ 1,706 $ 1320
Adjustments to reconcile net income to net gash provided by operating activities (1,993) (1,142)
Net cash {used in) provided by operating activitics {287) 178
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of available—for—sale securities (45} —
Proceeds from sales and maturities of available—for—sale securities 105 36
Distributiens from wholly—owned subsidiaries 299 350
Investment in whotly—owned subsidiary . — —
Notes receivable from affiliate, net 264 263
Other . 14 6
Net cash provided by (used in) investing activities 637 655
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from the:
Issuance of long—term debt 296 522
Issuance of common stock related to employee benefit plans 67 302
Payments for the redemption of long—term debt — 274}
Notes payable and commercial paper 151 (2)
Notes Payable due to affiliate 105 —
Dividends paid (1,329) (1,284)
Other . 17 26
Net cash provided by (used in) financing activities 7 (710)
Net increase in cash and cash equivalents . 357 123
Cash and cash equivalents at beginning of period 488 3635
Cash and cash equivalents at end of period ' 3 845 $ 488
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$

1,075
(1,002)

73

17
250)
{272}

9

(496)

1,740
519

(269)

(1,222)
15
783

360
5

365



PART 11

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC — DUKE ENERGY CHIG, INC. —
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — (Continued)

1. Basis of Presentation

Duke Energy Corpaoration (Duke Eazrgy) is 2 holding company that conducts substantially all of its business operations through its subsidiaries. As
specified in the merger conditions issued by various state commissions in connection with Duke Energy’s merger with Cinergy Corp. (Cinergy) in April
2008, there are restrictions on Duke Energy's ability to obtain funds from certain of its subsidiaries through dividends, loans or advances. For further
information, see Note 4 to the Consolidated Financial Statements, “Regulatory Matters.” Accordingly, these condensed financial statements have been
prepared on a parent-caly basis, Under this parent—only presentation, Duke Energy’s investments in its consolidated subsidiaries are presented under the
equity method of accounting. In accordance with Rule 12—04 of Regulation $—X, these parent—only financial statements do not include all of the
information and footnotes required by Generally Accepted Accounting Principles (GAAP) in the United States (1).5.) for annual financial statements.
Because these parent—only financial statements and notes do not include all of the infermation and footnotes required by GAAP in the U.S. for annual
financial statements, these parent--only financial statements and ather information included should be read in conjunction with Duke Energy’s audited
Consolidated Financial Statements contained within Part I1, Item 8 of this Form 10-K for the year ended December 31, 2011.

Duke Energy and its subsidiaries file a consolidated federal income tax return and other state and foreign jurisdictional retutns as required, The
raxable income of Duke Energy’s wholly—owned operating subsidiaries is reflected in Duke Energy’s U.S. federal and state income tax returns. Duke
Erergy has a tax sharing agreement with its wholly—owned operating subsidiaries, where the s¢parate return method is used to allocate tax expenses and
beneflts to the wholly—owned operating subsidiaries whose investments or results of operations provide these tax expenses and benefits. The accounting for

income taxes essentially represents the income taxes that Duke Energy’s wholly—owned operating subsidiacies would incur it each were a separate company
filing its own tax return as a C—Corporation,

2. Debt
Summary of Debt and Related Terms
Weighted— December 31,
Average
—YearDge
() {in millions})
Unsecured debt ® 4.3% 20132021 §3,878 £2,772
Notes Payable and commercial paper 0.5% 604 450
Total debt 4,482 3,222
Short—term notes payable and commercial paper (154) —
Total long—term debt $4,323 $3,222

(&)  Asof December 31, 2011, this amount includes an intercompany loan of $105 million with Duke Energy’s affiliate, Bison Insurance Company
Limited.

() Includes $450 million at December 31, 2011 and 2010 that was classified as Long—term Debt on the Consolidated Balance Sheets due to the existence
of long—term credit facilities which back—stop these commercial paper balances, along with Duke Energy’s ability and intent to tefinance these
balances on a long—term basis. The weighted—average days to maturity was 17 days and 14 days as of December 31, 2011 and 2010, respectively.

‘ At December 31, 2011, Duke Energy has guaranteed approximately $2.0 billion of debt issued by Duke Energy Carolinas, LLC, one of Duke
Energy’s wholly—owned cperating subsidiaries.

In November 2011, Duke Energy issued $500 millior: of senior rotes, which carry a fixed interest rate of 2.15% and mature November 15, 2016.
Proceeds from the issuance will be used to fund capital expenditures in Duke Enerpy’s unregulated businesses in the U.S. and for general corporate
purposes.,

In August 2011, Duke Energy issued $500 million principal amount of senior notes, which carry a fixed interest rate of 3.55% and mature
September 15, 2021. Proceeds from the issuance will be used to repay a portion of Duke Energy’s commercial paper as it matures, to fund capital
expenditures in Duke Erergy’s unregulated businesses in the U.S. and for general corporate purposes.

In April 2011, Duke Energy filed a registration statement (Form $—3) with the SEC to sell up to $1 billion of variable dencmination floating rate
demand notes, called PremjerNotes. The Form $-3 states that no more than $500 million of the notes will be outstanding at any particuiar time. The notes
are offered on a continuous basis and bear interest at a floating rate per anoum determined by the Duke Energy PremierNotes Committee, or its designee, an
a weekly hasis, The interest rate payable on notes held by an investor may vary based on the principal amount of the investment. The notes have no stated
maturity date, but may be redeemed in whole or in part by Duke Energy at any time. The notes are non—transferable and may be redeemed in whole or in
part at the investor’s aption. Proceeds from the sale of the notes wiil be used for general corporate purposes. The balance as of December 31, 2011 is $79

million. The notes reflect a short—term debt obligation of Duke Energy and are reflected as Notes payable on Duke Energy’s Condensed Consolidated
Balance Sheets.

Duke Energy also issued an additional $75 millior in Commercial Paper in the third quatter of 2011, for general corporate purposes, which is
classified as Notes payable and commercial paper on Duke Energy’s Condensed Consolidated Balance Sheets.

In November 2011, Duke Energy enterad inta a new $6 billion, flve—vear master credit facility, with $4 hillion available at closing and the remaining
$2 billion available following successful completion cf the proposed merger with Progress Energy. The Duke Energy Registrants each have borrowing
capacity under the master credit facility up to specified sublimits for each borrower. However, Duke Energy has the unilateral ability at any time to increase
or degrease the borrowing sublimits of each borrower, subject to a maximum sublimit for each borrower. As of December 31, 2011, Duke Energy hasa
borrowing sublimit of $1,250 million. The amount available under the master credit facility has been reduced, by the use of the master credit facility to
backstop the issuances of commercial paper, letters of credit and certain tax—exempt bonds,

In March 2010, Duke Energy issued $450 million principal ameunt of 3.35% senior notes due April 1, 2015, Proceeds from the issuance were used to
repay 3274 million of botrowings under the master ¢redit facility and for general corporate purposes.
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PARTII

DUKE ENERGY CORPORATION
SCHEDULE I—CONDENSED PARENT COMPANY FINANCIAL STATEMENTS

Annual Maturities as of December 31, 2011

in millions)
2012 $ —

2013 249
2014 1,325
2015 430
216 950
Thereafter 1,354
Total long—term debt, including current maturities § 4328

3. Commitments and Contingencies

Duke Energy and its subsidiaries are 2 party te litigation, environmental and other matters. For further information, see Note 5 to the Consolidated
Financial Statements, “Commitments and Contingencies.”

Duke Energy has various financial and performance guarantees and indemnifications which are issued in the normal course of business. These
contracts include performance guarantees, stand—by letters of credit, debt guarantees, surety bonds and indemnifications. Duke Energy enters inte these
arrangements to facilitate commercial transactions with third parties by enhancing the value of the transaction to the third party, The maximum potential
amount of future payments Duke Energy could have been requiced to make under these cuarantees as of December 31, 2011 was approximately 54.7 billion.
Of this amount, substantially all relates to guarantees of wholly—owned consolidated entities, including debt issued by Duke Energy Carolinas discussed
above, and less than wholly—owned consolidated entities. The majority of these guarantees expire at various times between 2012 and 2036, with the
remaining perfarmance guarantees having no contractual expiration. See Note 7 to the Consolidated Financial Statements, “Guarantees and
Indemnifications,” for further discussion of guarantees issued on behalf of unconsolidated affiliates and third parties.

4. Related Party Transactions

Balances due 10 or due from velated parties included in the Balance Sheets a5 of December 31, 2011 and 2010 are as follows:

— December3l,
o
@) i {in millions)
Current assets due from affiliated companies & . 5 38 $ 39
Current liabilities due to affiliated companies @ $ — $(135)

Non—current liabilities due to affiliated companies $(871) 8(766)

(a) Balance excludes assets or liabilities associated with money pool arrangements, which are discussed below.

(b)  The balances at December 31, 2011 and 2010 are classified as Receivables on the Balance Sheets.

(¢}  The balance at December 31, 2010 is classified as Accounts Payable on the Balance Sheets.

(d) Ofthe balange at December 31, 2011, 3766 million is classified as Other within Other Long—Term Liabilities and $105 million is classified as
Long—term Debt on the Balance Sheets. The balance at December 31, 2010 is classified as Other within Other Long—Term Liabilities on the Balance
Sheets.

Duke Energy provides support to certain subsidiaries for their short—term borrowing needs through participation in a money pool arrangement, Under
this arrangement, certain subsidiaries with short—term funds may provide short—term loans ta affiliates participating under this arrangement. Additionally,
Duke Energy provides loans (o subsidiaries through the meney pool, but is not permitted to borrow funds through the money poel arrangement. Duke
Energy had money pool-related receivables of $430 million classified as Notes Receivable on the Balance Sheets as of both December 31, 2011 and 2010.

As of December 31, 2011 and 2010, Duke Energy had an intercompany loan cutstanding with Cinergy of $608 million and $872 million, respectively,
which is classified within Receivables on the Balance Sheets. The 3264 million decrease in the intercompany loan dusing 2011 and the $263 million
decrease during 2019 are reflected as Notes Receivable from Affiliates, net within Net Cash Provided by (Used in) Investing Activities on the Condensed
Statements of Cash Flows.

In conjunction with the money pool amangement and the intercompany loan noted above, Duke Energy recorded interest income of approximately $4
million, $7 million and 512 million 1n 2011, 2010 and 2009, respectively, which is included in Other Income and Expenses, net on the Condensed
Statements of Operations.

Duke Energy alse provides funding te and sweeps cash from subsidiaries that do not participate in the money pool. For these subsidiaries, the cash is
used in or generated from their operations, capital expenditures, debt payments and other activities. Amounts funded or received are carried as open
accounts as either, Investments and Advances to Consolidated Subsidiaries or as Other Non—~Current Liabilities and do not bear interest. These amounts are
included within Net Cash (Used in} Provided by Operating Activities on the Condensed Statements of Cash Flows,

During the year ended December 31, 2011, Duke Energy received an equity distribution of $29% million from Duke Energy Carolinas, which is
reflected within Net Cash (Used in) Provided by Operating Activities on the Condensed Statements of Cash Flows. Additionally, Duke Energy received an
equity distribution from Duke Energy Carolinas of $350 million in 2010, which is reflected within Net Cash (Used in) Provided by Operating Activities on
the Condensed Staternents of Cash Flows.
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PART II

DUKE ENERGY CORPORATION
SCHEDULE I--CONDENSED PARENT COMPANY FINANCIAL STATEMENTS

During the year ended December 31, 2011, Duke Energy paid a $15 million advance te Cinergy Corp. for Green Frontier Windpower LLC PTC
funding contributions. During the year ended December 31, 2010, Duke Energy forgave a $29 million advance to Cinergy Corp.

During the year ended December 31, 2009, Duke Energy contributed approximately $250 million of capital to its subsidiary, Duke Energy Carolinas.
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DUKE ENERGY CORPORATION — DUKE ENERGY CARCLINAS, LLC — DUKE ENERGY ORIO, INC. -
DUKE ENERGY INDIANA, INC.
SCHEDULE II-VALUATION AND QUALIFYING ACCOUNTS AND RESERVES

Duke Energy

December 31, 2011

AR {6y

Injuries and damages

Allowance for doubtful accounts

Allowan(g}e for doubtful accounts - restricted receivables of
VIEs

Other

December 31, 2010:

December 31, 2009:

Injuries and damages
Allowance for doubtful accounts
Allowan(g)e for doubtful accounts - restricted receivables of

VI
Othergl?

Injuries and damages(b]
Allowgnee for doubtful accounts
Other

Principally cash payments and reserve reversals.
Principally asbestos reserves at Duke Energy Carolinas.

Balance at
Beginning
ofFeried
5 858
34
34
£
$ 1,306
$ 9z
42
&
396
§ 1428
§ 1,035
42
555
§ 1,632

Principally allowance for CRC which was consolidated on January 1, 2010.

Principally nuclear property insurance reserves at Duke Energy Carolinas, insurance reserves at Bison and other reserves, included in Other within
Current Liabilities or Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets,

Additiens:
Charged to
Charged to Cther )
~Eagense Deductigns(=
(1n millions)
§ — 5 — 3 32
27 — 26
6 — —
T4 7 134
$ 107 3 7 212
1) 1 $ — § 127
26 — 34
7 22 1
120 44 180
$ 154 5 66 342
5 — b — b 51
23 9 26
52 24 235
5 75 3 33 $ 312

Balance at
End of
—Period _
$ 806
35
40
7
3 1208
5 858
34
34
380
5 1,306
§ 934
48
396
3 1,428

The valuation and reserve amounts above do nat include unrecognized tax benefits amounts or deferred tax asset valuation allowance amaounts.
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DUKE ENERGY CORPORATION ~ DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY COHIO, INC. -

DUKE ENERGY [INDIANA, INC.

SCHEDULE II—VALUATION AND QUALIFYING ACCOUNTS AND RESERVES

Duke Energy Carolinas

December 31, 2011: -

Injuries and damages

Allowance for doubtful accounts

Allowance for doubtful accounts — restricted receivables of
VI

Other

December 31, 2010:

Injuries and damages”

Allowance for doubtful accounts

Allowance for doubtful accovnts — restricted receivables of
Vigy

Other

December 31, 200%:

(a)
{e)

Injuries and damages
Allowgnee for douhtfitl accounts
Other

Principally cash payments and reserve reversals.
Principally asbestos reserves.

Balance at
Beginning
Al Peried.

$

853
133
995
980
124
1,112

1,031
7
200

1,238

Additions :
Charged to
Charged to Other
—Expense
(1n tillions)
% — $ —
15 —_
1 —
§ 16 5 —
b b —
17 —_
1 —
31 3
5 49 3 3
by — 5 —
. L7 —
A —
3 21 3 —

Dedyctions(®
$ 52
15

33

3 100
3 127
16

1

25

$ 169
3 51
16

30

3 147

Balance at
End of

- 1) |
3

6

101

911

b 833
3

6
133

995

F o980
124

$ 1,112

Principally nuclear property insurance and other reserves, included in Other within Deferred Credits and Other Liabilities on the Consolidated

Balance Sheets.

The valuation and reserve amounts above da not include unrecognized tax benefits amouats or deferred tax asset valuation allowance amounts.
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DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY CHIC, INC. -
DUKE ENERGY INDIANA, INC.
SCHEDULE II—VALUATION AND QUALIFYING ACCOUNTS AND RESERVES

Duke Energy Ohio

Additions :
Balance at Charged to Balance at
Beginning Charged 1o Gther End of
{In millions)
Year Ended December 31, 2011:
Allowance for g?ubtful accounts b3 i8 3 — $ — b 2 b 16
Environmental 49 — 5 26 28
Uncertgin Tax Provisions 10 11 —_ - 21
Other . 1 6 _ 2 5
-] 78 $ 17 3 5 $ 30 $ 70
Year Ended Brecember 31, 2010:
Allowance for g?ubtful acocounts 3 17 $ 1 $ — $ — 3 i8
Environmental ‘ 20 — 3% i0 49
Uncegtgin Tax Provisions — 20 — 10 10
Other 11 — _ 10 i
5 48 3 21 3 39 3 36 $ 78
Year Ended December 31, 2009:
Allowance for g}?ubtful accounts $ 18 b 1 3 — b 2 b 17
Envirggmental 11 {10y 21 2 20
Other 11 2 — 2 11
$ 40 $ (7 13 2L :) 6 $ 48

{2) Principally cash payments and reserve reversals,

{p} Included in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets. Ta 2009, PUCOD issued an erder ailowing the
deferral of costs related to Manufactured Gas Plant sites into a regulatory asset, which resulted in 2 net credit to expense during 2009,

{c}  Principally mark—to-market and other reserves, included in Unrealized gains on mark~to—market and hedging transactions within Current Assets and
Other within Investments and Other Assets, Unrealized losses on mark—to—market and hedging transactions within Current Liabilities and Other
within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets. :

(dy  Included in Taxes accrued and Interest acemed within Current Liabilities on the Consolidated Balance Sheets.
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DUKE ENERGY CORPORATION — DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. —

DUKE ENERGY INDIANA, INC.

SCHEDULE II—VALUATION AND QUALIFYING ACCOUNTS AND RESERVES

Duke Energy Indiana

December 31, 2011:
Injuries and damages
Allowgnee for doubtful accounts
Other

December 31, 2010:
Injuries and damages
Allowgnee for doubtful accounts
Other

December 31, 2004:
Injuries and damages
Allowgpce for doubtful accounts
Other

(a)  Principally cash payments and reserve reversals.
(by Principally environmental reserves included in Other within Deferred Credits and Other Liabilities on the Conselidated Balance Sheets.

Balance at
Beginning
Ll Period,
$ 4
1

12

5 17
3 4
1

I8

S 23
3 4
1

L3

5 20

Additions :
Charged to
Charged tv Other
~Lipense
{In millions)
$ — $ —
5 .
5 5 5 —
3 - $ —
1 —
5 1 $ —
8 — £ —
1 —
5 -
3 6 b3 —

Jeductionsia)
$ —
5
§ 5
[ —
<
3 7
g —
1
p:
b 3

Balance at
Em:i. of
§ 4

1

12

3 17
b 4
1

12

5 17
b 4
1

18

$ 13

The valuation and reserve amounts above do nat include unrecognized tax benefits amounts or deferred tax asset valuation allowance amounts,
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure,
None.

Item 9A. Controls and Procedures —~ Duke Energy, Duke Energy Caralinas, Duke Energy Ohio and Duke Energy Indizna.
Disclosure Controls and Procedures

Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed by the Duke
Energy Registrants in the reports they file or submit under the Securities Exchange Act of 1934 (Exchange Act) is recorded, processed, summarized, and
reported, within the time periods specified by the Securities and Exchange Commission’s (SEC) rules and forms.

Disclosure controls and procedures include, without limitation, controls and procedures designed to provide reasonable assurance that information
vequired to be disclosed by the Duke Energy Registrants in the reports they file or submit under the Exchange Act is accumulated and communicated to
management, including the Chief Exacutive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosure.

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke Energy
Registrants have evaluated the effectiveness of their disclosure controls and procedures (as such term is defined in Rule 13a—15(e) and 15d—15(2) under the
Exchange Act) s of December 31, 2011, and, based upon this evaluation, the Chief Executive (Officer and Chief Financial Officer have concluded that these
centrols and procedures are effective in providing reasonable assurance of compliance,

Changes in Internal Control aver Financial Reporting

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke Energy
Registrants have evaluated changes in internal control over financial reporting (as such term is defined in Rules 13a—15(f) and 15d-15(f) under the
Exchange Act) that occurred during the fiscal quarter ended December 31, 2011 and have concluded no change has materially affected, or is reasonably
likely to materially affect, interna! contrel over financial reporting.

Management’s Annual Report On Internal Control Dver Financial Reporting

The Duke Energy Registrants’ management is responsible for establishing and maintaining an adequate system of internal control over financial
reporting, as such term is defined in Exchange Act Rules 13a—15(f) and 15d—-15{f). The Duke Energy Registrants’ internal contral system was designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparaticn of financial statements for external purposes, in accordance
with U.8. generally accepted accounting principles. Because of inherent limitations, internal control over financial reporting may not prevent or detect
misstatements, Also projections of any evateation of effectiveness to future periods are subject to the risk that controls may became inadequate becanse of
changes in conditions, ot that the degree of compliance with policies and procedures may deteriorate.

The Duke Energy Registrants’ management, including their Chief Executive Officer and Chief Financial Ofticer, has conducted an evaluation of the
effectiveness of their internal contral over financial reporting as of December 31, 2011 hased on the framework in fnrernal Control—Integrated Framework
tssued by the Committee of Sponsoring Organizations of the Treadway Commission, Based on that evaluation, management concluded that its internal
controls over financtal reporting were effective as of December 31, 2011,

Deloitte & Touche LLP, Duke Energy’s independent registered public accounting firm, has issued an attestation report on the effectiveness of Duke
Energy’s internal control over financial reporting.
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Item 10. Directors, Executive Officers and Corporate Gevernance.

Duke Energy will provide infarmation that is responsive to this Item 10 in its definitive proxy statement or in an amerndment to this Annual Repert not
later than 120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption “Directers and Executive Officers,” and
possibly elsewhere therein, That information i5 incorporated in this Item 10 by reference.

Ttem 11. Executive Compensation.

Duke Energy will provide informatjon that is responsive to this Item 11 in its definitive proxy statement or in an amendment to this Annual Report not
later than 120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption “Executive Compensation,” and possibly
elsewhere therein. That information is incorporated in this Item 11 by reference.

Item 12, Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

Duke Energy will provide information that is responsive to this Ttem 12 in its definitive proxy statement ot in an amendment to this Annual Report not
later than 120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption “Security Ownership of Certain Beneficial
QOwners and Management and Related Stockholder Matters,” and possibly elsewhere therein, That information is incorporated in this [tem 12 by reference,

Ttem 13. Certain Relationships and Retated Transactions, and Director Independence

Duke Energy will provide information that is respensive to this Item 13 in its definitive proxy statement or in an amendment to this Annual Report not
later than 120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption “Certain Relationships and Related
Transactions,” and passibly elsewhere therein. That information is incorporated in this Itgm 13 by reference.

Item 14, Principal Accounting Fees and Services.

Deloitte & Touche LLP, and the member firms of Deloitte Touche Tohmatsu and their respective affiliates (collectively, Deloitte) provided
professional services to Duke Energy Corporation (Duke Energy) and its consolidated subsidiaries for 2011 and 2010, A portiun of these costs have been
allocated to Duke Energy Carolinas, LLC (Duke Energy Carolinas), Duke Energy Ohio, Inc. {Duke Energy Ohio) and Duke Enetgy Indiang, Inc. (Duke
Energy [ndiana), coliectively referred to as the Subsidiary Regisirants. The following tables present the Deloitte fees for services rendered to Duke Energy
and the Subsidiary Registrants during 2011 and 2010:

Duke Energy
(In millions)

Types of Fee(sa) 2011 1010

Audit Fees ) ’ S 85 T 83

Audit—R?gfned Fees 2.3 2.1

Tax Fees 0.2 0.8

Total Fees: 311.5 114

Subsidiary Repistrants
(In millions)

Duke Engrey Carolinas Duke Eoergy Qhio Duke Energy Indiana
Types of Fees 2011 2010 AT 2010 2011 20
Audit Feeg™ " $ 339 § 42 321 $18 % L1 313
Audit—Refljated Fees 1.2 1.1 0.7 0.4 0.4 g3
Tax Fees 0.1 04 — 02 — 0.1
Total Fees: $ 52 $ 57 $ 28 $24 $ 15 $ 17

{(a)  Awudit Fees are fees billed or expected to be billed for professional services for the audit of Duke Energy and the Subsidiacy Registrants” financial
statements included in the annual report on Form 10-K and the review of financial statements included in quarterly reports on Form 10-Q, for
services that are normally provided by Deloitte in connection with statutory, regulatery or other filings or engagements or for any other service
performed by Deloitte to comply with generally accepted auditing standards. ) .

(b) Audit-Related Fees are fees for assurance and related services that are reasonably related to the performance of 2n audit or review of financial
statements, including assistance with acquisitions and divestitures and internal control reviews.

(c)  Tax Fees are fees for tax retum assistance and preparation, tax examination assistance, and professional services related to tax planning and tax
sirategy.

To safeguard the continued independence of the independent auditor, the Duke Energy Audit Conunittee adopted a policy that provides that the
independent public accountants are only permitted 4o provide services te Duke Energy and its consolidated subsidiaries, including the Subsidiary
Registrants that have been pre—approved by the Duke Energy Audit Committee. Pursuaat to the policy, detailed audit services, audit-related services, tax
services and certain other services have been specifically pre—approved up 1o certain fee limits. In the event that the cost of any of these services may
exceed the pre—approved limits, the Dulce Energy Audit Committee must pre—approve the service. All other services that are not prohibited pursuant to the
Securities and Exchange Commission’s or other applicabie regulatory bodies’ rules of regulations must be specifically pre—approved by the Duke Energy
Audit Comminee. All services performed in 2011 and 20190 by the independent public accountant were approved by the Duke Energy Audit Committee
pursuant fo its pre—approval policy,
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Ttem 15. Exhibits, Financial Statement Schedules,

(a) Consolidated Financial Statements, Supplemental Financial Data and Supplemental Schedules included in Part II of this annual report are as
follows:

Duke Energy Corporation:
Consolidated Financial Statements
Consolidated Statements of Operations for the Years Ended December 31, 2011, 2010 and 2009
Consolidated Balance Sheets as of December 31, 2011 and 2010
Consclidated Statements of Cash Flows for the Years Ended December 31, 2011, 2010 and 2009
Conselidated Statements of Equity and Comprehensive Income for the Years ended December 31, 2011, 2010 and 2003
Notes to the Consalidated Financial Statements
Quarterly Financial Datz, (vnaudited, included in Note 24 to the Consolidated Financial Statements)
Consolidated Financial Statement Schedule I—Condensed Parent Company Financial Information for the Years Ended December 31,
2011, 2010 and 2009
Consolidated Financial Staternent Schedule II-—Valuation and Qualifying Accounts and Reserves for the Years Ended December 31,
2011, 2010 and 2009
Report of Independent Registered Public Accounting Finm
Duke Energy Carolinas, LLC:
Consolidated Financial Statements
Consolidated Statements of Operations for the Years Ended December 31, 2011, 2010 and 2009
Consolidated Balance Sheets as of December 31, 2011 and 2014
Consolidated Statements of Cash Flows far the Years Ended December 31, 2011, 2010 and 2609
Consglidated Statements of Member’s Equity and Comprehensive Income for the Years ended December 31, 2011, 2010 and 2009
Notes to the Consolidated Financial Statements
CQuarterly Financial Data, (unaudited, included in Note 24 to the Consolidated Financial Statements)
Consolidated Financial Statement Schedule l—Valuation and Qualifying Accounts and Reserves for the Years Ended December 31,
2011, 2010 and 2009
Repaort of Independent Registered Public Accounting Firm
All other schedules are omittad because they are nat required, or because the required information is included in the Consolidated
Financial Statements pr Notes.
Duke Energy Ohio, Inc:
Consolidated Financial Statements
Congsolidated Statements of Operations for the Years Ended December 31, 2011, 2010 and 2009
Consolidated Balance Sheets as of December 31, 2011 and 2010
Caonselidated Statements of Cash Flows for the Years Ended December 31, 2011, 2010 and 2009

Consolidated Statements of Commeon Stockholder’s Equity and Comprehensive Income for the Years Ended December 31, 2011,
2010 and 2009

Notes to the Consolidated Financial Statements

Quarterly Financial Data (unaudited, included in Note 24 to the Consolidated Financial Statements)

Consolidated Financial Statement Schedule —Vamation and Qualifying Accounts and Reserves for the Years Ended December 31,
2011, 2010 and 2009

Report of Independent Registered Public Accounting Firm .

Al other schedules are omitted because they are not required, or because the required information is included in the Consolidated
Financial Statements ar Notes.

Duke Energy Indiana, Inc:

Consolidated Financial Statements

Consolidated Statemnents of Operations for the Years Ended December 31, 2011, 2010 and 2009

Consolidated Balzance Sheets as of December 31, 2011 and 2010

Counsolidated Statements of Cash Flows for the Years Ended December 31, 2011, 2016 and 2009

Consolidated Statements of Commen Stockholder’s Equity and Comprehensive Income for the Years Ended December 31, 2011,
2010 and 2009

Notes to the Consclidated Financia! Statements

Quarterly Financial Data (unaudited, included in Note 24 to the Consolidated Financial Statements)

Consolidated Financial Statement Schedule [I—Valuation and Qualifying Accounts and Reserves for the Years Ended December 31,
2011, 2010 and 2009

Report of Independent Registered Public Accounting Firm

All other schedules are omitted because they are not required, or because the required information is included in the Consolidated
Financial Statements or Notes.

{b) Exhibits—See Exhibit Index immediately following the sipnature page.

235



PART IV
SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrants have duly caused this report to be
signed on their behalf by the undersigned thereunto duly authorized.

Date: February 28, 2012

DUKE ENERGY CORPORATION
{Registrants)

By: faf _James B ROGERS

James E. Rogers
Chairman, Fresident and Chief Executive Officer

Fursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of
the registrant and in the capacities and on the date indicated.

)] {5l Jamps B Rogess
James E. Rogers
Chairman, President and Chief Executive Officer (Principal
Executive Officer and Director)

{ii) fef Ty I Goon
Lynn J. Good
Group Execulive and Chief Financial Officer (Principal Financial
Officer)
(iii) s/ STEVEN ¥, ¥oung

Steven K. Young
Senior Vice President and Controller (Princlpal Accounting Officer)

{iv) Directors:

Wiltiam Barnet, [I11* Ann M. Gray*
G. Alex Bernhardt, Sr.* James H. Hance, Jr.*
Michael G. Browning* E. James Reinsch*
Daniei R, DiMicco* James T, Rhodes™®
John H. Forsgren* Philip R. Sharp*

Date: February 28, 2012
Lynn J. Good, by signing her name hereto, does hereby sign this document on behalf of the registrant and on behalf of cach of the above—-named

persons previously indicated by asterisk pursuant to a power of attorney duly executed by the registrant and such persons, filed with the Securities and
Exchange Commission as an exhibit hereto.

By: o Lo ) Goop

Attorney—In—Fact
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SIGNATURES

Pursuanf to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has dudy caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: February 28, 2012

DUKE ENERGY CAROLINAS, LLC
{Registrant)

By: fsf _JaMEs B, RoGers

Jumes E, Rogers
Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below hy the following persons on behalf of
the registrant and in the capacities and on the date indicated.

{1 /sl Tames B, Rocers
James E, Rogers
Chiel Executive Officer (Principal Execative Officer)

(if) Al T ] Gocp
Lynn J. Good
Chief Financial Officer (Principal Finaneial Officer)

(iii) (8l STEVEN K. YOING
Steven K. Young
Senior Vice President and Controler {Principal Acvounting Officer)

(iv) Directors:

fsfJantes B RUGERS
James E. Rogers

fof Lywn ] Goop
Lynn J. Good

ol Marc B Manry
Marc E, Manly

Date: February 28, 2012
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PART [V
SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly anthorized,

Date: February 28, 2012

DUKE ENERGY OHTO, INC.
(Registrant)
By /gl laaes B Rogers

James E. Rogers
Chief Executive Qfficer

Pursuant to the requivements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of
the registrant and in the capacities and on the date indicated.

(4 fsf Janes E ROGERS
James E. Rogers
Chief Executive Officer {Principal Executive Officer)

{ii) S/ T ] Goop
Lynn J. Good
Chief Financial Officer (Principal Finuncial Qfficer)

(i), 28/ Steven K. Young
Steven K. Young
Senior Vice President and Controller {Frincipal Accounting Qfflcer)

(iv} Directors:

s James EL ROGERS
James E. Rogers

&/ Ly [ Goop
Lynn J. Good

s/ MapCcE MaNLy
Mare E. Manly

Date: February 28, 2012
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: February 28, 2012

DUKE ENERGY INDIANA, INC.
(Registrant)
By: _tsf  Janes E, RoGeRs

James B. Rogers
Chiel Executive Officer

Pursuant to the requirements of the Securitics Exchange Act of 1934, this report has been signed below by the following persens en behaif of
the registrant and in the capacities and on the date indicated.

(i} /sf James E Roarrg
James E. Rogers
Chief Executive Dfficer {Principal Executive Officer)

(i} Lo 1 Gaop
Lynn J, Good
Chief Fimuncial Officer (Principal Financial Officer)

(iii) Jsf StevEn K Yolmg
Steven K. Young
Sentor Yice President and Controller (Prineipal Accounting Officer]

(iv) Directors:

/s KrLipy A KARN
Kelley A, Karn

fsf_ Douglas B Esaparns
Douglas F. Esamann

s/ Marc B ManNy
Marc E. Manly

Date: Februacy 28, 20(2
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EXHIBIT INDEX

Exhibits filed herewith are designated by an asterisk (*). All exhibits not so designated are incorporated by reference to a prior filing, as indicated.
Items constitnting management condracis or compensatory plans or artangements are designated by a double asterisk {**}. The Company agrees to furnish
upen request to the Commission a copy of any omitted schedules or exhibits upon request on all itemns designated by a triple asterisk (***).

Exhibit Duke Energy Duke Energy Duke Energy

Duke Eneroy

2.1 Apgreement and Plan of Merger, dated as of May &, 2005, as X X
amended as of July 11, 2003, as of October 3, 2005 and as of
March 30, 2006, by and among the registrant, Duke Energy
Corporation, Cinergy Corp., Deer Acquisition Corp., and
Cougar Acquisition Corp. (filed with Form 8-K of Duke
Energy Corporation, File Mo, 1-32853, April 4, 2006, as
Exhibit 2-1).

2.2 Separation and Distribution Agreement, dated as of X
Decemnber 13, 2006, by and between Duke Energy
Corporation and Spectra Energy Corp (filed with the Form
8-K of Duke Energy Corparation, File No.
1-32853, December 15, 2006, as Exhibit 2.1).

23 Agreement and Flan of Merger by and among Duke Energy X
Corporation, Diamond Acquisition Corporation and Progress
Energy, Inc. dated as of January 8, 2011 (filed with the Form
8-K of Duke Energy Corporation, File No.
1-32583, January 11, 2011),

3l Amended and restated Certificate of Incotporation (filed with X
the Form 8-K of Duke Energy Corporation, File No.
1-32853, April 4, 2006, as Exhibit 3-1).

32 Articles of Organization Including Articles of Conversion X
{filed with Form 8—K of registrant, File No. 1-4928, April 7,
2008, as exhibit 3.1).

321 Amended Centificate of Incorporation, effective October 1, x
2006 (filed with the Form 10-Q of the registrant for the
quarter ended September 30, 2006, File No. 14928, as
exhibit 3.1).

33 Amended Articles of Incorporation of Duke Energy Ohio, X
Inc, effective Octaber 23, 1996 (filed with Form 10—Q of
Duke Energy Ohic, Inc. (formerly The Cincinnati Gas &
Electric Company) for the quarter ended September 30,
1996, File No. 1-1232).

331 Amended Acticles of Consolidation, effective Octobex L, X
2006 (filed with Form 10-Q of Duke Energy Ohip, Inc.
(formerly The Cincinnati Gas & Electric Company) for the
quarter ended September 30, 2006, File No. 1-1232),

34 Amended Articles of Consolidation of P$I, as amended X
April 20, 1995 (filed with Form 10-Q of Duke Energy
Indiana, In¢, {formerly PSI Energy, Inc.) for the quarter
ended June 30, 1993, File No. 1-3543),

141 Amendment to Article D of the Amended Articles of X
Consolidation of PSI, effective July 10, 1997 (filed with
Form 10-K of Duke Energy Indiana, Inc. {(formerly PSI
Energy, [nc.) for the year ended December 31, [997, File Mo.
1-3543).
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Exhibit

342

35

36

37

Amended Articles of Consolidation, effective October 1,
2006 {filed with Form 10—0 of Duke Energy Indiang, Inc,
(formerly PSI Energy, Inc.) for the quarter ended
September 30, 2006, File No. 1-3543),

Amended and Restated By—Laws of registrant (filed with
the Form 8—K of Duke Energy Corporation, File No.
132853, March 3, 2008, as Exhibit 3.1).

Limited Liabihity Company Operating Agreement {filed
with Form 8-K of registrant, File No. 1-4928, April 7,
2006, as exhibit 3.1).

Repulations of Duke Energy Ohio, In¢., as amended on
July 23, 2003 (filed with Form 19-Q of Duke Energy Ohio,
Ing, (formerly The Cincinnati Gas & Electric Company) for
the quarter ended June 30, 2003, File No. 1-1232).

Duke Energy

Duke Energy
~Lorolings

Duke Energy

Duke Energy
—Indioga
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Exhibit
Number

38

4.1

4.1.1

412

413

4.1.5

418

By-Laws of PSI, as amended on July 23, 2003 (filed with
Form 10— of Duke Energy Indiana, Inc. (formerly PS1
Energy, Inc.) for the quarter ended June 30, 2003, File No.
1-3543),

Original [ndentuce (First Mortgage Bonds) between Duke
Energy Ohio, Inc. and The Bank of New York (as Trustee)
dated as of August 1, 1936 (filed with Registration Statement
of Duke Energy Ohio, Inc. (formerly The Cincinnati Gas &
Electric Company) File No, 2-2374),

Fourteenth Supplemental Indenture between Duke Enersy
Ohio, Inc. and The Bank of Mew York dated as of

November 2, 1972 (filed with Registration Statement of Duke
Energy Ohio, Inc. {formerly The Cincinnati Gas & Electric
Company) File No. 2-60961}.

Thirty—third Supplemental Indenture between Duke Energy
Ohio, Inc. and The Bank of New York dated as of

September 1, 1992 (filed with Registration Statement of Duke
Energy Ohio, Inc. (formerly The Cincinnati (Gas & Electric
Company) File No. 2--53578}.

Thirty—fourth Supplemental Indenture between Duke Energy
{hio, Inc. and The Bank of New York dated as of October [,
1993 {fMled with Form 10—Q of Duke Energy Ohio, Inc.
(farmerly The Cincinnati Gas & Electric Company) for the
quarter ended September 30, 1993, File No. 1-1232).

Thirty--Gifth. Supplemental Iadenture between Duke Enecgy
QOhio, Inc. and The Bank of New York dated as of January 1,
1994 (filed with Registration Statement of Duke Energy Ohio,
Ing. {formerly The Cincinnati Gas & Electric Company)

File No. 2-52333).

Thirty—sixth Supplemental Indenture between Duke Enetgy
Dhie, Inc. and The Bank of New York dated as of

February 15, 1894 (filed with Registration Statement of Duke
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric
Company) File No. 2-32335).

Thirty—seventh Supplemental Indenture between Duke Energy
QOhio, lnc, and The Bank of New Yaork dated as of Qctober 14,
1996 (filed with Form 10-K of Duke Energy Ohie, Inc,
(formerly The Cincianati Gas & Electelc Company) for the
vear ended December 31, 1994, File No. 1-1232},

Thirty—eighth Supplemental Indenture between Duke Energy
Ohio, In¢. and The Bank of New York dated as of February [,
2001 {filed with Form 10—Q of Duke Energy Ohie, Inc,
(farmerly The Cincinnati Gas & Electric Company} for the
quarter ended March 31, 2001, File No, 1-1232}.

Thirty—ninth Supplemental Indenture dated as of September {,
2002, between Duke Energy Ohia, Inc. and The Bank of New
Yark, as Trastee (filed with Focm 10—Q of Duke Egergy Ohig,
Inc. (formerly The Cincinnati Gas & Electric Company) for
the quarter ended September 30, 2002, File No. [-1232).
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Exhibit
Number,

4.2

42.1

422

4123

n

Criginal Indenture (First Mortgage Bonds) dated
September 1, 1939, between PSI and The First National
Bank of Chicago, as Trustee, and LaSalle Mational Baok,
as Successor Trustee {filed as Exhibit A-Part 5 in File No.
70-258 Supplemental Indenture dated March 30, 1984).

Forty—second Suppiemental [ndenture between PSI and
LaSalle National Bank dated August 1, 1988 (filed with
Form 10-K of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.) for the vear ended December 31, 1988, File
No. 1-3543).

Forty—fourth Supplemental Indenture between PS] and
LaSalle National Bank dated March 15, 1990 (filed with
Form 10-K of Duke Energy Indiana, Inc. (formerly P81
Energy, Inc.) for the year ended December 31, 1990, File
No. 1-3543).

Forty—fifth Supplemental Indenture between PSI and
LaSalle National Bank dated March 15, 1990 {filed with
Form L0~K of Duke Energy Indiana, Inc. (formerly P31
Euergy, Inc.) for the vear ended December 31, 1990, File
No. 1-3543).
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Exhibit

424

42,5

4246

427

428

429

4.2.10

4,2.11

42,12

4.2.13

42.14

Duke Energy

. Forty—sixth Supplemental indenture between PST and LaSalle

Naticnal Bank dated June 1, 1990 (filed with Form 10-K of
Duke Energy Indiana, Inc. (formerly PSI Energy, Inc,} for the
year ended December 31, 1991, File No. 1-1543),

Forty—seventh Supplemental [ndenture between PSI and
LaSalie National Bank dated July 15, 1991 (filed with Form
L0-K of Duke Energy Indiana, luc. (formerly PSI Energy,
Inc.) for the year ended December 31, 1991, File No. 1-3543).

Forty—eighth Supplemental Indeature between PSI and LaSalle
National Bank dated July 15, 1992 (filed with Form 10-K of
Duke Enetgy Indiana, Inc. (formerly PSI Energy, Ine.) for the
year ended December 31, 1992, File No. 1-3543).

Forty—ninth Supplemental Indenture between PSI and LaSalle
National Bank dated February 15, 1993 (filed with Form 10-K
of Duke Enetgy Indiana, Inc, (formerly P31 Energy, Inc.) for
the year ended December 31, 1992, File No. 1-3343).

Fiftieth Supplemental Indenture between PSI and LaSalie
National Bank dated February 15, 1993 (filed with Form [0-K
of Duke Energy Indiana, Inc. (formerly PSI Energy, Inc.) for
the vear ended December 31, 1992, File No. 1-3543).

Fifty~first Supplemental Indenture between PSI and LaSalle
National Bank dated February 1, 1994 (filed with Form 10-K
of Duke Encrgy Indiana, Inc., {formerly P51 Energy, Inc.) for
the vear ended December 31, 1993, File No. 1-3543).

Fifty—second Supplemental [ndenture between PSI and LaSalle
National Bank, as Trustee, dated as of April 30, 1999 (filed
with Form 16—Q of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.) for the quarter ended March 31, 1999, File No.
1-3543).

Fifty—third Supplemental Indenture between PSI and LaSalle
Naztional Bank dated June 15, 2001 (filed with Form 10— of
Duke Energy [ndiana, Inc. (formerly PSI Energy, Inc.) for the
quarter ended June 30, 2001, File No. 1-3543).

Fifty—fourth Supplemental Indenture dated as of September 1,
2002, between PSI and LaSalle Bank National Association, as
Trustee (filed with Form 10-Q of Duke Energy Indiana, Inc.
{formerly P51 Energy, Inc.} for the quarter ended

September 30, 2002, File No, 1-3543).

Fifty—fifth Supplemental Indenture between PSI and LaSalle
National Bank dated February 15, 2003 (filed with Form 10-Q
of Duke Energy Indiana, Inc. {formerly PSI Energy, Inc.) for
the quarter ended September 30, 2003, File No. 1-3543).

Fifty—Sixth Supplemental [ndenture dated as of December 1,
2004, between PST and LaSalle Bank National Association, as
Trustee (filed with Form 10-K of Duke Encrgy Indiana, Inc.
{formerly PS1 Energy, Inc.) for the year ended December 31,
2004, File No. 1-3543).
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Exhibic

4.3

44

4.4.1

Repayment Agreement between Duke Energy Chio, Inc. and
The Dayton Power and Light Company dated as of

December 23, 1992 (filed with Form 10-K of Duke Energy
Chio, Inc. (formerly The Cincinnati Gas & Electric Company)
for the year ended December 31, 1992, File No. 1-1232),

Indenture dated November 15, 1996, berween PSI and The
Fifth Third Bank, as Trustee {filed with Form 10~K of Duke
Energy Indiana, Inc. (formerly FSI Energy, [nc.) for the year
ended December 31, 1996, File No. 1-3543),

First Supplemental Indenture dated November 15, 1996,
between PSI and The Fifth Third Bank, as Trustee (filed with
Form 10-K of Duke Energy Indiana, Tne. (formerly PSI

Energy, In¢.} for the year ended December 31, 1996, File No.
1-3543),
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Exhibit
Number

442

4.4.3

444

445

4.4.6

447

448

45

4.6

4.6.1

Duke Engrey

Third Supplemental Indenture dated as of March 13, 998,
between PS1 and The Fifth Third Bank, as Trustee (filed with
Form 10-K of Duke Energy Indiana, Inc. {tormerly PSI
Energy, Inc.) for the vear ended December 31, 1997, File Na.
1-3543).

Fourth Supplemental Indenfure dated as of August 5, 1998,
between PS[ and The Fifth Third Bank, as Trustee {filed with
Form 10— of Duke Energy Indiana, Inc., (formerly PSI
Energy, Inc.} for the quarter ended June 30, 1998, File No.
1-3543).

Fifth Supplemental Indentute dated as of Diecember 15, 1998,
between PSY and The Fifth Third Bank. as Trustee (filed with
Form 10-K of Duke Energy Indiana, [nc, (formeriy PSI
Energy, Inc.) for the year ended December 31, 1998, File No.
1-35433.

Sixth Supplemental Indenture dated as of April 30, 1999,
between PSI and The Fifth Third Bank, as Trustee {filed with
Form 10--Q of Duke Energy [ndiana, Inc. {formerly PSI
Energy, Inc,) for the quarter ended March 31, 1999, File No.
1-3543).

Seventh Supplemental Indenture dated as of October 20, 1999,
between PSI[ and The Fifth Third Bank, as Trustee (filed with
Form 10-Q of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.) for the quarter ended September 30, 1999, File
No, 1-3543),

Eighth Supplemental Indenture dated as of September 23,
2003, between PSI and The Fifth Third Bank, as Trustee (filed
with Form 10—0Q of Duke Energy Indiana, Inc, (formerly PS1
Energy, Inc.) for the guarter ended September 30, 2003, File
No. [-3543).

Tenth Supplemental Indenture dated as of June 9, 2006,
between PSI Energy, Inc. and The Bank of New York

Trust Company, N.A. (successor trusteg to Fifth Third Bank),
ag Trustee (filed with Form 8—K of Duke Energy Indiana, Ing,
{(formerly PSI Energy, Inc.), filed on June [5, 2006, File No.
1-3543).

Loan Agreement between Duke Energy Ohio, Inc. and the
State of Chio Air Quality Development Authority dated as of
September 13, 1995 (filed with Form 10-0) of Duke Energy
Ohio, Inc. {formerly The Cincinnati Gas & Electric Company)
for the quarter ended September 30, 1995, File No. 1-1232),

Twenty—fifth Supplemental Indenture between PSI and The
First Naticnal Bank of Chicage dated September 1, 1978
(filed with the registration statement of Duke Energy Indiana,
[nc. {formerly PSI Energy, Inc.), File No. 2-62543).

Thirty—fifth Supplemental Indenture between PS] and The
First National Bank of Chicago dated March 30, 1984 (filed
with Form 10—K of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.) for the year ended December 31, 1984, File No.
1-33543),
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Exhibit
Number

4.7

4.8

4.9

Loan Agreement between Duke Energy Ohio, Ine. and
the State of Ohio Alr Quality Development Authority
dated August 1, 2001 {filed with the Form 10~Q of Duke
Energy Ohio, Inc. (formerly The Cincinnati Gas &
Electnic Company) for the guarter ended September 30,
2001, File No. 1-1232).

Indenture (Secured Mediwrn—term Notes, Series A), dated
July 15, 1991, between PSI and LaSalle National Bank,
as Trustee (filed with Form 0-K/A No. 2 of Duke
Energy Indiana, Inc. {formerly PSI Energy, Inc.) for the
year ended December 31, 1992, filed on July 15, 1993,
File No. 1-3543).

Original Indenture (Unsecured Debt Securities) between
Dwuke Energy Ohio, Inc. and The Fifth Third Bank dated
as of May 15, 1993 {filed with the registration statement
on Form §-A, filed on July 24, 1995, File Ne, 1--1232),
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Exhibit
Number,

491

492

493

494

495

4.10

4,11

412

First Supplemental Indenture between Duke Energy Ohio,
Inc. and The Fifth Third Bank dated as of June 1, 1995 {filed
with the Form 10—Q of Duke Energy Ohio, Inc, (formesly The
Cincinnati Gas & Electric Company) for the quarter ended
June 30, 1995, File No. 1-1232).

Second Supplementa! Indenture between Duke Energy Ohio,
In¢. and The Fifth Third Bank dated as of June 30, 1995 (filed
with the registration statement on. Form 8—A, filed on July 24,
1995, File No. 1-1232),

Third Supplemental [ndenture between Duke Energy Ohio,
Inc. and The Fifth Third Bank dated as of October 9, 1997
(filed with the Form 10-Q of Duke Energy Ohio, Inc.
(formetly The Cincinnati Gas & Electric Company) for the
quarter ended September 30, 1997, File No. 1-1232).

Fourth Supplemental Indenture between Duke Energy Ohio,
Inc. and The Fifth Third Bank dated as of April 1, 1998 (filed
with the Form 10— of Duke Energy Ohio, Inc. {formerly The
Cincinnati Gas & Electric Company) for the quarter ended
March 31, 1998, File No. 1-1232).

Fifth Supplemental Indenture between Duke Energy Ohip,
Ine. and The Fifth Third Bank dated as of June 9, 1998 (filed
with the Form 10— of Duke Energy Ohio, Ine, {formerly The
Cincinnati Gas & Electric Company} for the quarter ended
June 30, 1993, File No. 1-1232).

Sixth Supplemental Indenture between Duke Energy Ohio,
[ne, and The Fifth Third Bank dated as of September 15, 2002
{filed with the Form 10-Q) of Duke Energy Ohia, Inc.
{formerly The Cincinnati Gus & Electric Company?} for the
quarter ended September 31, 2002, File No. 1-1232).

Seventh Supplemental Indenture between Duke Energy Ohio,
[nc. and The Fifth Third Bank dated as of June 15, 2003 (filed
with the Form 10—} of Duke Energy Ohio, [ne. (formerly The
Cincinnati Gas & Electric Company) for the quarter ended
Tune 30, 2003, File Ne. 1-1232).

Indenture (Secured Medium—term Notes, Series B), dated
July 15, 1992, between PSI and LaSalle National Bank, as
Trustee (filed with Form 10-K/A No. 2 of Duke Energy
Indiana, Inc. (farmerly PST Energy, Inc.} for the year ended
December 31, 1992, filed on July L3, 1993, File No. 1-3543).

Loan Agreement between Duke Energy Qhio, Inc. and the
Ohie Al Quality Development Authority dated as of
September 1, 2002 (filed with the Form 10-Q of Duke
Energy Ohio, Inc, (formerly The Cincinnati Gas & Electric
Company) for the quarter ended September 30, 2002, File No,
1-1232),

Loan Agreement between PSI and the City of Princeton,
Indiana dated as of November 7, 1996 (filed with Form 10—-Q
of Duke Energy Indiana, Inc. (formerly P'SI Energy, Inc.) for
the quarter ended September 30, 1994, File No. 1-3543).
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Number,

4.13

414

4.15

4.16

Loan Agreement between Duke Energy Qhio, Inc. and the
Qhio Atr Quality Development Authority dated as of
November 1, 2004, relating to Series A {filed with the Form
8-K of Duke Energy Ohiq, Inc. (formerly The Cincinnati Gas
& Electric Company), filed on November 19, 2004, File No.
1-1232).

Loan Agreement between PS] and the City of Princeton,
Indiana dated as of February 1, 1997 (filed with Form 10—K
of Duke Energy Indiana, Inc. (formerly PSI Energy, Ioc.) for
the year ended December 31, 1996, File No, 1-3543).

Loun Agreement between Duke Energy Obio, [nc. and the
Ohio Air Quality Development Authority dated as of
November [, 2004, relating to Series B (filed with the Form
3-K of Duke Energy Ohiv, Inc. (formerly The Cincinnati Gas
& Electric Company), filed on November 19, 2004, File No.
1-1232).

Unsecured Promissory Note dated October 14, 1998, between
P51 and the Rural Utilities Service (filed with Form 10-K of
Duke Energy Indiana, Ine. {formerly PSI Energy, Inc.) for the
year ended December 31, 1998, File No. 1-3543).
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4,17

4.18

4,19

420

421

422

4.23

424

4.25

4.26

Loan Agreement between PS1 and the [ndiana Development
Finance Authority dated as of July 15, 1998 (filed with Form
10-Q of Duke Energy Indiana, Inc. (formerly PSI Energy,
Inc.) for the quarter ended June 30, 1998, File No. 1-3543).

Loan Agreement between PS] and the Indjana Development
Finance Authority dated as of May 1, 2000 (filed with Form
10-Q of Duke Energy Indiana, In¢. (formerly PSI Energy,

Ing.) for the quarter ended June 30, 2000, File No, 1-3543).

Loan Agreement between PSI and the Indiana Development
Finance Authority dated as of September 1, 2002 (filed with
Form 10—Q of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.} for the quarter ended September 30, 2002 File
No. 1-3543).

Loan Agreement between PSI and the Indiana Development
Finance Authority dated as of September 1, 2002 (filed with
Form 10—Q of Duke Energy Indiana, Inc. (formerly PSI
Energy, [nc.) for the quarter ended September 30, 2002, File
No. 1-3543),

Loan Agreement between P31 and the Indiana Developmem
Finance Authority dated as of February 15, 2003 (filed with
Form 10-Q of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.) for the quarter ended March 31, 2003, File No.
1-3543).

6.302% Subordinated Nate between PSI and Cinergy Corp.,
dated February 5, 2003 {filed with Form 10-Q of Duke
Energy [ndiana, Inc. (formerly PSI Energy, Inc.) for the
quarter ended March 31, 2003, File No. 1-3543).

6.403% Subordinated Note between PSI and Cinergy Corp.,
dated February 5, 2003 (filed with Form 10—Q of Duke
Energy Indiana, Inc. (formerly PSI Energy, Inc.) for the
quarter ended March 31, 2003, File No. 1-3543).

Loan Agreement between PSI and the Indiana Development

Finance Authority dated as of December 1, 2004, relating to

Series 2004B (filed with Form 8—K of Duke Energy Indiana,
Inc. (formerly PS1 Energy, [nc.), filed on December 9, 2004,
File No. 1-3543),

Loan Agreement between PSI and the Indiana Development
Finance Authority dated as of December 1, 2004, relating to
Series 2004C (filed with Form 8—K of Duke Energy Indiana,
Inc. (formerly PS] Energy, Inc.), filed on December 9, 2004,
File No. 1-3343).

Form of Sixth Supplemental Indenture, dated as of
November 17, 2011, to the Indenture, dated as of June 3,
2008, between Duke Energy Corporation and The Bank of
New York Mellon Trust Company, N.A., as Trustee {filed
with Form 8—K of Duke Energy Corporatien, November 17,
2011, File No. 1-32853, as Exhibit 4.1).
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4.27

428

429

10.1

10.1.1

10.2

10.2.1

Form of Fifth Supplemental Indenture, dated as of August 25,
2011, to the [ndenture, dated as of June 3, 2008, between
Duke Energy Corporation and The Bank of New York
Metlon Trust Company, N.A., as Trustee {flled with Form
&~K of Duke Energy Corporation, August 25, 2011, File

N, [-32583, Exhibit 4.1}

Ninety—third Supplemental Indenture dated as of May 19,
2011 between the Company and The Bank of New York
Mellon Trust Company, N.A., as Trustee {filed with Form
8-K of Duke Energy Carolinas, May 19, 2011, File No,
104028, as Exhibic 4.1).

Ninety-fourth Supplemental Indenture dated as of
December §, 2011 between Duke Energy Carolinas, LLC and
The Bank of New Y ork Mellon Trust Company, N A, as
Trustee (filed with Form 8~K of Duke Energy Carolinas,
December 8, 2011, File No. [-04928, as Exhibit 4.1).

Purchase and Sale Agreement dated as of January 8, 2006, by
and among Duke Energy Americas, LLC, and LSP Bay II
Harbor Holding, LLC (filed with the Form 10—Q of the
registrant for the guarter ended March 31, 2006, File No.
1-32853, as Exhibit 10.2),

Amendment to Purchase and Sale Agreement, dated as of
May 4, 2006, by and among Duke Energy Americas, LLC,
LS Power Generation, LLC (formerly known as LSP Bay 11
Harbor Holding, LEC), LSP Gen Finance Co, LLC, LSP
South Bay Holdings, LLC, LSP Qakland Holdings, LLC, and
LSP Morro Bay Holdings, LLC ({filed with the Form 10-Q
of the registrant for the quarter ended March 31, 2006, File
No. 1-32853, as Exhibit 10.2.1).

Purchase and Sale Agreement dated as of January 8, 2006, by
and among Duke Energy Americas, LLC, and LSP Bay Il
Harbor Holding, LLC (filed with Form 10-Q of Duke Energy
Corporation (formerly known as Duke Energy Holding
Corp.) for the quarter ended March 31, 2006, File No.
1-32853, as exhibit 10.2).

Amendment to Purchase and Sale Agreement, dated as of
May 4, 2006, by and among Duke Energy Americas, LLC,
LS Power Generation, LLC (formerly known as LSP Bay II
Harbor Holding, 1.LC), LSP Gen Finance Co, LLC, LSP
South Bay Holdings, LLC, L5P Qakland Holdings, LLC, and
LSP Morro Bay Holdings, LLC (filed with Form 10—0Q of
Duke Energy Corporation (formerly known as Duke Energy
Holding Corp.) for the quarter ended March 31, 2006, File
No. 1-32853, as exhibit 10.2.1
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10.3

104

10.5%*

10.5. 1%+

10.5.2*=

10.5.3**

10.6

10.7.1

10.8

Employment Agreement dated February 4, 2004, among
Cinergy Corp., Duke Energy Ohio, Inc., and Duke
Energy, Indiana, Inc., and James E. Rogers (filed with
Form 10—K of Duke Energy Ohio, [n¢. {formerly The
Cincinnati Gas & Electric Company) for the year ended
December 31, 2003, File No. L -1232).

Employment Agreement dated February 4, 2004, among
Cinergy Corp., The Cincinnati Gas & Electric Company
(CG&E), and PS), and James E. Rogers {filed with Form
10-Q of Duke Energy Indiana, Ine. (formerly P81
Enecgy, Inc.) for the quartcr ended September 30, 1994,
File No. 1-3543).

Directors’ Charitable Giving Program (filed with Form
10-K of Duke Energy Carolipas, LLC for the year ended
December 31, 1992, File No. 1-4928, as Exhibit 10-P).

Amendment to Directors’” Charitable Giving Program
dated Jfune 18, 1997 (filed with Form 10-K of Duke
Energy Carolinas, LLC for the year ended December 31,
2003, File No. 1-4928, as Exhibit 10-1.1).

Amendment to Directors' Charitable Giving Program
dated July 28, 1997 (filed with Form 10~K of Duke
Energy Carolinas, LLC for the yvear ended December 31,
2003, File No. 1-4078 as Exhibit 10-1.2%,

Amendment to Directors” Charitable Giving Program
dated February 18, 1998 {filed with Form 10-K of Duke
Energy Carolinas, LLC for the year ended December 31,
2003, File No. 1-4928, as Exhibit 10-1.3).

Fifteenth Supplemental Indenture, dated as of April 3,
2006, among the registrant, Duke Energy and JPMorgan
Chase Bank, N.A, (as successor to Guaranty Trust
Company of New Yorlk), as trustee {the “Trustee™),
supplementing the Senior Indenture, dated as of
September 1, 1998, between Duke Power Company LLC
{formerly Duke Energy Corporation) and the Trustee
{filed with Farm 10—Q of Duke Energy Corporation, File
No. 1-32853, Aupust 9, 2006, as exhibit 10.1).

Amended and Restated Employment Agreement dated
Qctober 11, 2002, among Cinergy Corp., Services, Duke
Energy Ohio, Inc., and Duke Energy Indiana, Inc., and
Willtam J. Grealis (filed with Form 10K of Duke
Energy Ohio, Inc. {formerly The Cincinnati Gas &
Electric Company’} for the yesr ended December 31,
2002, File No. 1-1232).

Amended Employment Agreement effective

December 17, 2003 10 Employment Agreement dated
October 11, 2002, among Cinergy Corp., Services, Duke
Energy QOhio, Inc., and Duke Energy Indiana, In¢., and
Willlam J, Grealis (filed with Form 10-K of Duke
Energy Ohio, Inc. (formerly The Cincinnat: Gas &
Electric Company) for the year ended December 31,
2002, File No. 1~-1232}.

Amended and Restated Employment Agreement dated
Octaber 11, 2002, among Cinergy Corp., Services,
CG&E, and PSI, and William J. Grealis (filed with Form
10—Q of Duke Energy lndiana, Inc. {formerly P51
Energy, Inc.) for the quarter ended September 30, 1996,
File No. 1-3543).
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Exhibit Duke Energy Duke Energy Dukse Energy
10.8.1 Amended Employment Apreement effective December 17, X
2003 to Employment Agreement dated Oclober 11, 2002,
among Cinergy Corp., Services, CG&E, and P3I[, and
‘William [, Grealis (filed with Form 10—Q of Duke Energy
Indiana, Inc. (formerly P51 Energy, Inc.) for the quarter
ended September 30, 1996, File No. 1-3543}.
{0 gk Duke Energy Corporation 1998 Long—Term Incentive Plan, X
as amended (filed as Exhibit 1 to Schedule 14A of Puke
Energy Carolinas, LLC, March 28, 2003, File No. 1-4928).
10.10 Agreements with Piedmant Electric Membership X

Corporation, Rutherford Electric Membership Corporation
and Blug Ridge Electric Membership Corporation to provide
wholesale electricity and related power scheduling services
from September 1, 2006 ¢hrough December 31, 2021 (filed
with Form 10—-Q of Duke Energy Corporation, File No.
1-32853, August 9, 2006, as exhibit 10.15).
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Exhibit

10.11

10,12

10,13+

10.14

10.15

10.15.1

10.15.2

Amended and Restated Emplovyment Agreement dated
October 1, 2002, among Cinergy Corp., Services, Duke
Energy Ohio, Inc., and Duke Energy Indiana, Inc., and
Donald B. Ingle, Jr. (filed with Form 10-K of Duke
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric
Company) for the year ended December 31, 2002, File No.
1-1239).

Amended and Restated Employment Agreement dated
October 1, 2002, among Cinergy Corp., Services, CG&E,
and P8I, and Donald B, Ingle, Jr. (filed with Form 10-Q of
Duke Enetgy Indiana, Inc. (formerly PSI Energy, Inc.) for
the quarter ended September 30, 1996, File No. 1-3543).

Duke Encrgy Corporation Executive Shot—Teem
Incentive Plan (filed as Exhibit 2 to Schedule 14A of Duke
Energy Carolinas, LLC, March 28, 2003, File No.
1-4928).

$2,650,000000 Amended and Restated Credit Agreement,
dated as of June 28, 2007, among Duke Energy
Corporation, Duke Energy Carolinas, LLC, Duke Energy
Ohia, Inc., Duke Energy lndiana, Inc. and Duke Energy
Kentucky, Inc., as Barrowers, the banks listed therein,
Wachovia Bank, National Association, as Administrative
Agent, IPMorgan Chase Bank, National Association,
Barclays Bank PLC, Bank of America, N.A., and Citibank,
M.A,, as Co—Syndication Agents and The Bank of
Tolkyo-Mitsubishi, Ltd., New York Branch and Credit
Suisse, as Co—Documentation Agents (filed with the Form
2K of the registrant, luly 5, 2007, File Mo, 1-4928, as
Exhibit 10.1).

Amended and Restated Employment Agreement dated
September 12, 2002, among Cinergy Corp., Secvices,
Duke Energy Ohio, Inc., and Duke Energy Indiana, Inc.,
and Michael J, Cyrus (filed with Form 10—-K of Duke
Energy Chio, Inc. (formerly The Cincinnati Gas & Electric
Company) for the year ended December 31, 2002, File No.
1-1232).

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated September 12,
2002, among Cinergy Corp., Services, Duke Energy Ohio,
Inc., and Duke Energy Indiana, Inc., and Michael J. Cyrus
(filed with Form 10-K of Duke Energy Ohio, Inc.
(formerly The Cincinnati Gas & Electric Company) for the
year ended December 31, 2003, File No. 1-1232).

Form of amendment to employment agreement, adopted
and effective December 14, 2005, between Services and
cach of Michael J. Cyrus and James L. Tumer (filed with
Form 10—K of Duke Energy Ohio, [nc. {formerly The
Cincinnati Gas & Electric Company) for the year ended
December 31, 2002, File No. 1-1232).
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Exhibit
Number

10.16

10.16.1

10.16.2

10.17#*

Amended and Restated Employment Agreement dated
September 12, 2002, among Cinergy Corp., Services,
CG&E, and PSI, and Michael I. Cyrus {filed with Form
10-Q of Duke Energy Indiana, Inc. (formerly PSI Energy,
Inc.} for the quarter ended September 30, 1996, File No.
1-3543).

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated September 12, 2002,
among Cinergy Corp., Services, CG&E, and PSI, and
Michael J. Cyrus (filed with Form 10-Q of Duke Energy
Indiana, Inc. (formerly PSI Energy, Inc.) for the quarter
ended September 30, 1996, File No. 1-3543),

Form of amendment to employment agreement, adopted and
effective December 14, 2003, between Services and each of
Michael J. Cyrus and James L. Turner {filed with Form
10—Q of Duke Energy Indiana, Inc. {formerly PSI Energy,
Inc.) for the quarter ended September 30, 1996, File No.
1-3543).

Duke Energy Corporation Executive Savings Plan, as
amended and restated (filed with Form 8-K of Duke Energy
Corporation, October 31, 2007, Filg No, 1-32853, as Exhibit
10.1 .
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Exhibit
Dumber,

10.18

10.1%

10.19.1

10.20

10.20.1

10.21%*

10.22

10.23

Doke Enercy

Asset Purchase Agreement by and Between Saluda River
Electric Cooperative, Inc., as Seller, and Duke Energy
Carolinas, LLC, as Purchaser, dated December 20, 2006
(filed with the Form §8-K of the registrant, File No.
1-4928, December 27, 2006, as exhibit 10.1).

Amended and Restated Employment Agreement dated
September 24, 2002, among Cinergy Corp., Services, Duke
Energy Ohio, Inc., and Duke Energy Indiana, Tnc., and
James L. Tumner (filed with Form L0—K of Duke Energy
Ohio, Ine. (formerly The Cincinnati Gas & Electric
Compar;y) for the year ended December 31, 2003, File No.
1-1232).

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated September 24,
2002, ameng Cinergy Corp., Services, Duke Energy Chio,
[nc., and Duke Evergy Indiana, Inc., and James L. Tumer
(filed with Ferm 10-K of Duke Energy Ohio, Inc.
{formerly The Cincinnati Gas & Electric Company} for the
year ended December 31, 2003, File No. 1-1232).

Amended and Restated Employment Agreement dated
September 24, 2002, among Cinergy Corp,, Services,
CG&E, and PSI, and James L. Turner (filed with Form
10-Q of Duke Energy Indizna, In¢, (formerly PSI Energy,
Inc.) for the quarter ended September 30, 1996, File No.
1-3543).

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated September 24,
2002, among Cinergy Corp., Services, CO&E, and PSI, and
James L. Tumner (filed with Form 10--Q of Duke Energy
Indiana, [nc, {(formerly PSI Energy, Inc.) for the quarter
ended September 30, 1996, File No. 1-3543),

Non—Qualified Option Agreement dated as of X
November 17, 2003 pursuant to Duke Energy Corporaticn

1998 Long—Term Incentive Plan, by and between Duke

Energy Corporation and Paul M. Anderson (filed with

Form 10-K of Duke Energy Carclinas, LLC for the year

ended December 31, 2004, File No. 1—4928, as Exhibit

10-18.4).

Settlement between Duke Energy Corporation, Duke
Energy Carolinas, LLC and the U.S. Department of Justice
resolving Duke Energy’s used nuclear fuel litigation
against the U.S. Department of Eneryy dated as of March 6,
2007 {filed with the Form 8—K of the registrant, File Na.
1-4928, March 12, 2007, as item 8,31).

Employment Agreement dated November 15, 2002, among
Cinergy Corp., Duke Energy Ohio, Inc., and Duke Energy
[ndiana, Inc. and Marc E. Manly {filed with Form 10—k of
Duke Energy Ohio, Inc. {formerly The Cincinnati Gas &
Electric Company) for the year ended December 31, 2003,
File No. 1-1232).
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Exhibit

10.23.1

10.24

10.241

10.25%*

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated November 15, 2002,
among Cinergy Corp., Duke Energy Ohio, Inc., and Duke
Energy Indiana, Inc., and Marc E. Manly (filed with Form
10-K of Duke Energy Ohio, Inc. {formerly The Cincinnati
Gas & Electric Company) for the year ended 12/31/03, File
Na. 1-1232).

Employment Agreement dated November 15, 2002, among
Cinergy Corp., CG&E, and PSI and Marc E. Manly (filed
with Form 10-Q of Duke Energy Indiana, Inc. (formerly
PSI Energy, Inc.) for the quarter ended September 30, 1996,
File No. {-3543).

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated November 15, 2002,
among Cinergy Corp., CG&E, and PSI, and Marc E, Manly
{filed with Form 10—Q of Duke Energy indiana, Inc.
{formerly PSI Energy, Inc.) for the quarter ended
September 30, 1996, File No. 1-3543).

Form of Phantom Stock Award Agreement dated

February 28, 2005, pursuant to Duke Energy

Corporation1 998 Long—-Term Incentive Plan by and
between Duke Energy Corporation and each of Fred J.
Fowler, David L. Hauser, Jimmy W, Mogg and Ruth G.
Shaw (filed with the Form 8—K of Duke Energy Carotinas,
LLC, File No. 1-4928, February 28, 2005, as Fxhibit 1(+2).
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Exhibit

10.26

10.27

10.28

10.29*#

10.30

10.31

1032

10.32.1

Engincering, Procurement and Construction Agreement,
dated July 11, 2007, by and between Duke Energy
Carolinas, LLC and Stone &Webster National
Engineering P.C. (filed with the Form 10— of the
registrant, November 13, 2007, File No. 1-4928, as
Exhibit 10.1). (Portions of the exhibit have been omitted
and filed separately with the Securities and Exchange
Comimission pursuant to a request for confidential
treatment pursuant to Rule 24b—2 under the Securities
Exchange Act of 1934, as amended.)

Deferred Compensation Agreement between Duke Energy
(Ohio, Inc. and Jackson H. Randolph dated January 1, 1992
{filed with Form 10—K of Duke Energy Ohio, Inc.
{formerly The Cincinnati Gas & Electric Company) for the
year ended December 31, 1992, File No. 1-1232).

Deferred Compensation Agreement, effective as of
January 1, 1992, between PSI and James E. Rogers (filed
with Form 10—0Q of Duke Energy Indiana, Ine. (formerly
PSI Energy, Inc.} for the quarter ended September 30,
1996, File No. 1-3543).

Form of Phantom Stock Award Agreement dated as of
May 11, 2005, pursuant to Duke Energy Corporation 19938
Long—Term Incentive Plan by and between Duke Energy
Corporatien and Jimmy W. Magg. (filed with Form 10-Q
of Duke Energy Carolinas, LLC for the quarter ended
June 30, 2003, File No. 14928, as Exhibit 10-6).

Amended and Restated Engineering, Procurement and
Construction Agreement, dated February 20, 2008, by and
bertween Duke Energy Carolinas, LLC and Stone &
Webster National Engineering P.C. (filed with the Form
16-Q of the registrant, May 4, 2008, File No. 1-4928, as
Exhibit 10.1). {Portions of the exhibit have been omitted
and filed separately with the Securities and Exchange
Commission pursuant to a request for confidential
treatment pursvant to Rule 24b-2 under the Securities
Exchange Act of 1934, as amended).

Split Dollar Insurance Agreement, effective as of May 1,
1993, between Duke Energy Ohio, Inc. and Jackson H.
Randolph (filed with Form 10-K of Duke Energy Ohio,
Inc. (formerly The Cincinnati Gas & Electric Company)
for the year ended December 31, 1994, File No. 1-1232).

Split Dollar Life Insurance Agreement, effective as of
January 1, 1992, between PSI and James E. Rogers (filed
with Form 10-Q of Duke Energy Indiana, Inc. {formerly
PSI Energy, Inc.) for the quarter ended September 30,
1598, File No. 1-3543).

First Amendment to Split Dollar Life Insurance
Apreement between PS1 and James E. Rogers dated
December 11, 1992 (filed with Form 10— of Duke
Energy Indiana, Inc. (formecty PSI Energy, Inc.) for the
quarter ended September 30, 1996, File No. 1-3543),

Duke Encrgy
Duke Enerpy ~Larglinas
X
X
X
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Exhibit
Numher

10.33%*

10.34

10.35

Form of Phantom Stock Award Agreement dated as of X
May 12, 2008, pursuant to Duke Energy Corporation 1998

Long—Term Incentive Plan by and between Duke Energy

Corporation and nonemployee directors (filed in Form 8K

of Duke Energy Carolinas, LLC, May 17, 2005, File No.

1-4928, as Exhibit 10-1).

Amended No. 1 to the Amended and Restated Credit X
Agreement (filed on Form 8~K of the registrant, March 12,
2008, File No. 1-4928, as Exhibit 10.1).

Amended and Restated Supplemental Retirement Income
Apreement between Duke Energy Ohio, Inc, and Jackson
H. Randolph dated January 1, 1995 {filed with Form 10-K
of Duke Energy Ghiaq, Inc. {formerly The Cincinnati Gas &
Electric Company) for the year ended December 31, 1995,
File No. 1—1232).
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Exhibit

10.36

10.37

10.38

16.39

10.40

10.41

10.42

10.43

10.44

10.454*

Asset Purchase Agreement by and among Cinergy

Capital & Trading, Inc, {Capital & Trading), CinCap
Madisen, LLC and PST dated a5 of Februacy §, 2003 {filed
with Form 10-Q of Duke Energy Indiana, Inc, (formerly
PSI Energy, Inc.) for the quarter ended September 30,
1996, File No. 1-3543).

Form of Phantom Stock Award Agreement {filed with
Form 8—K of Duke Energy Corporation, File No.
1-328353, April 4, 2006, as Exhibit 10.7].

Amended and Restated Engineering and Construction
Agreement, dated as of December 21, 2009, by and
between Duke Energy Carolinas, LLC and Shaw North
Carolina, [nc,

Amended and Restated Supplemental Executive Retirement
Income Agreement between Duke Energy Ohio, Inc. and
certain executive officers {filed with Form 10-K of Duke
Energy Ohie, Inc. {formeriy The Cincinnati Gas & Electric
Compary) for the year ended December 31, 1997, File No.
1-1232).

Asset Purchase Agreement by and among Capital &
Trading., CinCap V11, LLC and PSI dated as of February 5,
2003 {filed with Form 10—Q of Duke Energy [ndiana, Inc.
(formerly PS1 Energy, Inc.} for the quarter ended
September 30, 1996, File No, 1-3543).

Form of Performance Share Award Agreement {tiled with
Form 8-K of Duke Energy Carporation, File No. [-32853,
April 4, 2006, as Exhibit 10.2).

Eighty—Eighth Supplemental Indenture dated as of
November 17, 2008, between Duke Energy Carolinas, LLC
and The Bank of New York Mellon Trust Company, N.A.,
as Trustee (filed with the Form 8K of the registraat, File
Wo. 1-4928, November 17, 2008, as item 4.1),

Asset Purchase Agreement by and among Duke Enargy
Indiana, Inc. and Duke Energy Ohio, Inc. and Allegheny
Energy Supply Company, LLC, Allegheny Energy Supply
Wheatland Generating Facility, LLC apd Lake Acquisition
Company, L.L.C., dated as of May 6, 2003 (filed with
Form 10—Q of Duke Energy Ohio, Inc, (formerly The
Cincinnati Gas & Electric Company) for the quarter ended
Tune 30, 2005, File No. 1-1232),

Asset Purchase Agreement by and among P81 and CG&E
and Allegheny Energy Supply Company, LLC, Allegheny
Energy Supply Wheatland Generating Facility, LLC and
Lake Acquisition Company, L.L.C., dated as of May 6,
2005 (filed with Form 10—Q of Duke Energy Indiana, Inc.
(formerly PSI Energy, Inc.) for the quarter ended
September 30, 1996, File No. 1-3543).

Employment Agreement between Duke Energy
Corporation and James E. Rogers, dated April 4, 2006
(filed with Form 8—K of Duke Energy Corporation, File
No. 132853, April 6, 2006, as Exhibit 10.1).
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Exhibit

10.45.1*

[0.45.2%*

10.46

Duke Enerpy

Performance Award Agrecment between Duke Energy X
Corperation and James E. Rogers, dated April 4, 2006 {filed

with Form 8-K af Duke Energy Corporation, File No.

1-32853, April 6, 2006, as Exhibit 10.2).

Phantom Stock Grant Agreement between Duke Energy X
Corporation and James E. Rogers, dated April 4, 2006 (filed

with Form 8—K of Duke Energy Corporation, File No.

1-32853, April 6, 2006, as Exhibit 10.3).

Underwriting Agreemeut, dated as of November 12, 2008, X
with Barclays Capital Inc., Citigroup Global Markets Inc.
and Credit Suisse Securities (USA) LLC, as representatives
of the several underwriters named therein, in connection
with Duke Energy Casolinas, LLCs issuance and sale of
$400,000,000 aggregate principal amount of its First and
Refunding Mortgage Bonds, 5.75% Series C due 2013 and
$500,000,000 aggregate principal amount of its First and
Refunding Mortgage Bonds, 7.00% Series C due 2018 (filed
with the Form 8—K of the registrant, File No.

1-4928, November 17, 2008, as item 99.1).

E-22

Duke Energy
—Carolinas

Duke Energy
—Ahio

Duke Energy
—lndiapa_



|
PART IV

Exhibit
Number,

10.47

10.47.1

10.48

1049

10.50

10.51

10.51.1

10.51.2

$2,650,000,000 Amended and Restated Credit Agreement,
dated as of June 28, 2007, among Duke Energy
Corporation, Duke Energy Carolinas, LLC, Duke Energy
Ohio, Inc., Duke Energy Indiana, Inc. and Duke Energy
Kentucky, Inc., as Borrowers, the banks listed therein,
Wachovia Bank, National Association, as Administrative
Agent, JPMorgan Chase Bank, National Association,
Barclays Bank PLC, Bank of America, N.A. and Citibank,
N.A., as Co—Syndication Agents and The Bank of
Tokyo—Mitsubishi, Ltd., New York Branch and Credit
Suisse, a8 Co—Documentation Agents (filed in Form 8-K of
Duke Energy Ohig, Ing,, July 5, 2007, File No. 1-1232, as
Exhibit 10.1).

Amendment No. 1 to the Amended and Restated Credit
Apreement (filed on Form 8K of Duke Energy Ohio, Inc.,
March 12, 2008, File No. 1-1232, as Exhibit 10.1).

Underwnting Agreement in connection with PSI issuance
and sale of $350,000,000 aggregate principal amouant of its
6.12% Debentures due 2035 {filed with Form 10-Q of Duke
Energy Indiana, Inc. (formerly PS1 Energy, Inc.) for the
quarter ended September 30, 1996, File No. 1-3543),

Form Phantom Stock Award Agreement and Election to X
Defer (filed with Form 8K of Duke Energy Comoration,
File No. 1-32853, May 16, 2006, as Exhibit 10.1).

Keepwell Agreement, dated April 10, 2006, between Duke
Capital LLC and Duke Energy Ohio, Inc. (filed with Form
10-K of Duke Energy Ohio, Inc. (formerly The Cincinnati
Gas & Electric Company), filed on April 14, 2006, File No.
1-1232).

$2,000,000,000 Amended and Restated Credit Agreement
among the registrant, such subsidiaries, the banks listed
therein, Barclays Bank PLC, as Administrative Agent, and
JPMorgan Chase Bank, N.A., as Syndication Agent (filed
with Form 10-Q of Duke Energy Indiana, Inc. (formerly
PSI Energy, Inc.) for the quarter ended September 30, 1996,
File No. 1-3543).

$2,650,000,000 Amended and Restated Credit Agreement,
dated as of June 28, 2007, among Duke Energy
Corparation, Duke Energy Carotinas, LLC, Duke Energy
Ohlo, Inc., Duke Energy Indiana, Inc, and Duke Energy
Kentucky, Inc., as Borrowers, the baoks listed therein,
Wachovia Bank, National Association, as Administrative
Agent, JPMorgan Chase Bank, National Association,
Barclays Bank PLC, Bank of America, N.A. ard Citibank,
N.A_, as Co—Syndication Agents and The Bank of
Tokyo—Mitsubishi, Ltd., New York Branch and Credit
Suisse, as Co—Documentation Agents (filed in Form 8-K of
Duke Erergy Indiana, Inc., July 5, 2007, File No. 1-3543,
as Exhibit 10.1).

Amendment No. 1 to the Amended and Restated Credit
Agreement {filed in Form 8-K of Duke Energy Indiana,
[nc., March 12, 2008, File No. 1-3543, 25 Exhibit 10.1}.
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Aumher

10,52

16.53

10,54

Duke Enerey

Agreements with Piedmont Electric Membership Corperation, X
Rutherford Electric Membership Corporation and Blue Ridge

Electric Membership Corporation t¢ provide wholesale

clectricity and related power scheduling services from

September 1, 2006 through December 31, 2021 (filed with the

Form 10-Q of Duke Enetgy Corporation for the quarter ended

June 30, 2008, File No, 1 -32853, as Exhibit 10.15).

Asset Purchase Agreement by and between Duke Energy
indiana, Inc., as Seller, and Wabash Valley Power
Association, Inc., as Buyer, Dated as of December 1, 2000
{filed with Form 10—Q of Duke Energy Indizna, Inc.
{formerly PSI Energy, Inc.) for the quarter ended
September 30, 1996, File No. 1-3543).

Purchase and Sale Agreement by and among Cingigy X
Capital & Trading, Inc., as Seller, and Fortis Bank, S.A/N.V_,
as Buyer, dated as of June 26, 2006 (filed with Form 8—K of

Duke Enetgy Corporation, File No, 1-32853, Fune 30, 2006,
as Exhibit 10.1).
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10.55

10.56%*

10.57

10.58%*

10.59

10.60

10,601

10.61**

Duke Energy
Duke Enerey ~Carelias

$330,000,000 Letter of Credit Agreement dated as of
September 19, 2008, among Duke Energy Indiana, Inc., Duke
Energy Kentucky, Inc., the banks listed therein, Bank of
America, N.A_, as Administrative Agent, Banco Bilbao
Vizcaya Argentaria, S.A,—New York Branch, as Syndication
Agent, and the Bank of Tokyo—Mitsubishi UFJ, Ltd., Intesa
Sanpaolo 5.p.A,, New York Branch, Mizuho Corporate Bank
(USA), and Wells Fargo Bank, National Association, as
Cao-Documentation Agents (filed with Form 10-Q of Duke
Energy Indiana, Ine. for the quarter ended September 30,
2008, File No. 1-3543, as Exhibit 1G.1),

Form of Amendment to Perfermance Award Agreement and X
Phantom Stock Award Agreement (filed with Form 8-K of

Dulke Energy Corporation, File Na. 1-32853, August 24,

2006, as Exhibie 10,1},

Engineering, Procurement and Construction Management
Agreement dated December 15, 2008 between Duke Energy
Indiana, Inc. and Bechtel Power Corporation (Portions of the
exhibit have been omitted and filed separately with the
Securities and Exchange Commission pursuant 1 a request
for confidertial treatment pursuant to Rule 24b—2 under the
Securities Exchange Act of 1934, as amended).

Form of Amendment te Phantom Stock Award A greement X
{fited with Form 8-K of Duke Energy Corporation, Tile No.
1-32853, August 24, 2008, as Exhibit 10.2).

Formation and Sale Agreement by and among Duke X
Ventures, LLC, Crescent Resources, LLC, Morgan Stanley

Real Estate Fund V US. L P, Morgan Stanley Real Estate

Fund V Special .S, L.P., Morgan Stanley Real Estate

Investors V U.S., L.P,, MSP Real Estate Fund V, L.P., and

Morgan Stanley Strategic Investments, Inc., dated as of

September 7, 2006 (filed with the Form 10-Q of Duke

Energy Corporation for the quarter ended September 20,

2006, File No. 1 —-32853, as Exhihit 10.3).

Fifteenth Supplemental Indenture, dated as of April 3, 2006, X
among the registrant, Duke Energy and JPMergan Chase

Bank, N.A. {as successor to Guaranty Trust Company of New

York), as trustee (the “Trugtee™), supplementing the Senior

Indenture, dated as of September i, 1998, between Duke

Energy Carolinas, LLC (formerly Duke Energy Corporation)

and the Trustee (filed with the Form 10-Q of Duke Energy

Corporation for the quarter ended June 30, 2006, File No.

1-32853, as Exhibit 10.1).

Stock Option Grant Agreement between Duke Energy X
Corporation and James E. Rogers, dated April 4, 2006 (filed

with Form 8~K of Duke Energy Corporation, File No.

1-32853, April 6, 2006, as Exhibit 10.4).

Duke Energy Cotporation 2006 Long—Tetm Incentive Plan X
(filed with Form §—K of Duke Energy Corporation, File Ne.
1-32833, October 27, 2006, as Exhibit 10.1).
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Exhibit
Numher

10.62

10.63

10.63.1

10.63.2

Tax Matters Agreement, dated as of December 13, 2008, by and
between Duke Energy Corporation and Spectra Energy Corp
(filed with Forrr 8—K of Duke Energy Corporation, File No.
1-32853, December 13, 2006, as Exhibit 10.1).

Transition Services Agreement, dated as of December 13, 2006,
by and between Duke Energy Corporation and Spectra Energy
Corp (filed with Form 8-K of Duke Energy Corporation, File
No. [~32833, December 15, 2006, as Exhibit 10.2).

Amendment No. 1 to the Transition Services Agreement, dated
as of December 13, 2006, by and between Duke Energy
Corporation and Spectra Energy Corp. (filed in Form {0—Q of
Duke Energy Corporation for the quarter ended March 31, 2007,
File Mo. 1-32853, as Exhibit 10.4).

Amendment No. 2 to the Transition Services Agresment, dated
as of December 13, 2006, by and between Duke Energy
Corporation and Spectra Energy Ceorp. (filed in Form 10—Q of
Duke Energy Carporation for the guarter ended March 31, 2007,
File No. 1-32853, as Exhibit 10.5)
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1633

10.63.4

10.64

10.65

L0.66%*

10.67%*

10.68+*

10.69

10.69.1

10.70%*

10,71%

Amendment No. 3 to the Transition Services Agreement, dated
as of December 13, 2006, by and betwzen Duke Energy
Corporation and Spectra Energy Corp. {filed in Form 10-Q of
Duke Energy Corporation for the quarter ended June 30, 2007,
File No. 1-32853, as Exhibit 10.3).

Amendment No. 4 to the Transition Services Agreement, dated
as of June 34, 2007, by and between Duke Energy Corporation
and Spectra Energy Corp. (filed in Form 10-Q of Duke Energy
Corporation for the quarter ended September 30, 2007, File No.
1-32853, as Exhibit 10.1).

Employee Matters Agreement, dated as of December 13, 2006,
by and between Duke Energy Corporation and Spectra Energy
Corp. (filed with Form 8-K of Duke Energy Corporation, File
No. 1-32853, December 15, 2006, as Exhibit 10.3)

First Amendment to Employee Matters Agreement, dated as of
September 28, 2007 (filed in Form 10-Q of Duke Energy
Corporation for the quarter ended September 30, 2007, File No.
1-32853, as Exhibit 10.2).

Duke Energy Corporation Directors’ Savings Plan I & T, as
amended and restated (filed with Form 8—K cof Duke Energy
Corporation, dated October 31, 2007, File No. 1-4298, as
Exhibit 10.2).

Form of Phantom Stock Award Agreement (filed in Form 3-K
of Duke Energy Carporation, March 8, 2007, File No.
1-32853, as item 12.01),

Form of Performance Share Award Agreement {filed in Form
8—K of Duke Energy Comoration, March 8, 2007, File Neo,
1-32853, as item 10.02).

Separation and Distribution Agreement, dated as of

December 13, 2006, by and between Duke Energy Corporation
and Spectra Energy Corp. (filed in Form 8-K of Duke Energy
Corporation, File No. 1-32853, December 15, 2006, as item
2.1).

Amendment No. | ta the Separation and Distribution
Agreement, dated as of December 13, 2006, by and between
Duke Energy Corporation and Spectra Energy Corp. (filed in
Form 10—Q of Duke Energy Corpaoration for the quarter ended
March 31, 2007, File No. 1-32853, as Exhibit 10.3).

Amendment to the Duke Energy Corporation 1998 Long—Term
Incentive Plan, effective as of February 27, 2007, by and
between Duke Energy Corporation and Spectra Energy Cotp.
(filed in Form 10—Q of Duke Energy Caorporation for the
quarter ended March 31, 2007, File No. 1-328353, as Exhibit
10.6).

Amendment to the Duke Energy Corporation 2006 Long—Term
Incentive Plan, effective as of February 27, 2007, by and
between Duke Energy Corporation and Spectra Energy Cotp.
(filed in Form 10-Q) of Duke Energy Corporation for the
quarter ended March 31, 2007, File No. 1-32853, as Exhibit
10.7).
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Number,

10.72

721

$2,650,000,000 Amended and Restated Credit Agreement, X
dated as of June 28, 2007, among Duke Energy Corporation,
Duke Energy Carolinas, LLC, Duke Energy Ohio, Inc., Duke
Energy Indiana, Inc. and Duke Energy Kentucky, Inc., as
Borrowers, the banks listed therein, Wachovia Bank, National
Association, as Administrative Agent, JPMorgan Chase Bank,
National Association, Barclays Bank PLC, Bark of America,
N.A. and Citibank, N.A., as Co—Syndication Agents and The
Bank of Tokyo—Mitsubishi, Ltd., New York Branch and Credit
Suisse, as Co—Documentation Agents (filed in Form 8-K of
Duke Energy Cotporation, July 5, 2007, File No. 1-32853, as
Exhibit 10.1; the agreement was executed June 28).

Amendment No. 1 to Amended and Restated Credit Agceement x

(filed in Form 8—K of Duke Energy Corporation, March 12,
2008, File No. 1-32853, as Exhibit 10.1).
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12,73

10.74%*

10.75**

10.76

10.77%*
10.78**
10.79

10.80%*

10.81

10.82

Engineering, Procurement and Construction Agreement, dated
July 11, 2067, by and between Duke Energy Carolinas, LLC
and Stone & Webster National Engineering P.C. (portions of
the exhibit have been omitted and filed separately with the
Securities and Exchange Commission pursuant to a request
for confidential treatment pursuant to Rule 24b—2 under the
Securities Exchange Act of 1934, as amended) (filed in Form
10~ of Duke Enecgy Corporation for the quarter ended
September 3¢, 2007, File No. 1-32853, as Exhibit 10.2),

Change in Cortrol Agreement by and between Duke Energy
Corporation and Yames L. Turner, dated April 4, 2006 (filed
with Form (0~-K of Duke Energy Cotporation for the year
ended December 31, 2007, File Mo, 1-32853, as Exhibit
10.64.1).

Change in Control Agreement by and between Duke Energy
Corporation and Marc E. Manly, dated April 4, 2006 {filed
with Form 10-K of Duke Energy Corporation for the vear
ended Decernber 31, 2007, File No. 1-32853, as Exhibit
10.66.1}.

Amended and Restated Engineering, Procurement and
Construction Agreement, dated February 20, 2008, by and
between Duke Energy Carolinas, LLC and Stone & Webster
National Engineering P.C. (portions of the exhibit have been
omitted and filed separately with the Securities and Exchange
Commission pursuant to a request for confidential treatment
pursuant to Rule 24b—2 under the Securities Exchange Act of
1934, as amended) (filed in Form 10-Q of Duke Energy
Caorporation for the quarter ended March 31, 2008, File No.
{-32853, a5 Exhibit 10.1}.

Form of Phantom Stock Agreement (filed on Form §-K of
Duke Energy Corporation, February 22, 2008, File Ne.
1-32853, as Exhibit 10.1).

Form of Performance Share Agreement (filed on Form 8-K
of Duke Energy Corporation, February 22, 2008, File No.
1-32853, as Exhibit 10.2).

Amendment No. 1 to the Amended and Restated Credit
Agreement (filed on Form 8-K of Duke Energy Corporation,
March 12, 2008, File No. 1— 32853, as Exhibit 10.1}.

Summary of Director Compensation Program (filed in Form
10—Q of Duke Energy Corporation for the quarter ended
June 30, 2008, File No, 1-32853, as Exhibit 10.1).

Agreement and Plan of Merger by and among DE(GS Wind 1,
LLC, DEGS Wind Vermont, Inc., Catamount Energy
Corporation {filed in Form 10—Q of Duke Energy Corporaticn
for the quarter ended June 30, 2008, File No. 1-32853, as
Exhibit 10,2).

Amended and Restated Engineering and Construction
Agreement, dated as of December 21, 2009, by and between
Duke Energy Carolinas, LLC and Shaw North Carolina, Iac.
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Exhibit

10.83

10.84%%

10.85%*

10.86%*

Operating Agreement of Pioneer Transmission, LLC {filed in
Form 10-Q of Duke Energy Cerporation for the quarter
ended Sepiember 20, 2008, File No. 1-32583, as Exhibit
10.1).

Amendment 1o Duke Energy Corporation Executive Savings
Plan, effective as of August 26, 2008 (filed on Form 8-K of
Duke Energy Corporation, September 2, 2008, File No.
1-32583, as Exhibit 1(1.1).

Duke Energy Corporation Executive Cash Balance Plan, as
Amended and Restated Effective August 26, 2008 (filed on
Form 8-K of Duke Energy Corporation, September 2, 2008,
File No. 1-32583, as Exhibit 10.2).

Amendment to Employment Agreement with James E,
Rogers, effective as of August 26, 2008 (filed on Form 8-K
of Duke Energy Corporation, September 2, 2008, File No.
1-32583 as Exhibit 10.3).
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10.87** Form of Amended and Restated Change in Control X
Agreement, effective as of August 26, 2008 (filed on Form
8—K of Duke Energy Corporation, September 2, 2008, File
No. 1-32583 as Exhibit 10.4).

10.35%* Amendment te Phantom Stock and Performance Awards X
with James E. Rogers, effective as of August 24, 2008
(filed on Farm 8-K of Duke Energy Corporation
September 2, 2008, File No. 1-32853, as Exhibit 10,5},

10.80** Amendmeant to Deferred Compensation Agreement with X
James E. Rogers, effective as of August 26, 2008 (filed on
Form 8-K of Duke Energy Corporation, September 2,
2008, File No. 132583, as Exhibit 10.6).

10.50** Amendment to Award Agreements pursuant to the X
Long—Term Incentive Plans (Employees), effective as of
August 26, 2003 (filed on Form 8-K of Duke Energy
Corporation, September 2, 2008, File No. 1-32583, as
Exhibit 10.7).

10,91** Amendment to Award Agreements pursuant to the X
Long—Term Incentive Plans (Directors), effective as of
August 26, 2008 (filed on Form 8—K of Diuke Energy
Corporation, September 2, 2008, File No. 132533, as
Extubit 99.1}.

10.92%* Amendment te Duke Energy Corporation Directors’ x
Savings Plan, effective as of August 26, 2008 (filed on
Form 8—K of Duke Energy Corporation, September 2,
2008, File No. 1-32583, as Exhibit 99.2).

10.93** Deterred Compensation Agreement dated December L6, X
1992, between PSI Energy, Inc. and James E. Rogers, Ir.

10.94 Engineering, Procurement and Construction Management X
Agreement dated December 15, 2008 between Duke
Energy Indiana, Inc. and Bechtel Power Corporation.
{Portions of the exhibit have been omitted and filed
separately with the Securities and Exchange Commission
pursuant to a request for confidential treatment pursuant to
Rule 24b-2 under the Securities Exchange Act of 1934, as
amended).

10,95 Retirement Agreement by and between Duke Energy X
Business Services LLC and David L. Hauser, effective as of
June 22, 2009 (filed on Form 8-K of Duke Energy
Corporation, June 26, 2009, File No. 1-32853, as Exhibit
99.1).

10.96 Amended and Restated Engineering and Construction X X
Apgreement, dated as of March &, 2010, by and between
Duke Energy Carolinas, LLC and Shaw North Carolina,
Inc. (filed in Form 10—Q of Duke Energy Corporation for
the quarter ended March 31, 2010, File No. 1-32853, as
Exhibit 14.1).

*10G7%* Retirement Agreement dated December 9, 2010 between X
James L. Tumer and Duke Energy Business Services LLC
(filed on Form 8—K of Duke Energy Corporation,
December 9, 2010, File No. 1-32583 as Exhibit 10.1).
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Exhibit

10.98**

10.99%*

10.100**

10101

10102

10.103

10.104

10.105

10,106

Form of Performance Award Agreement of Duke Encegy
Corporation (filed on Form 8K of Duke Energy
Corperation, February 22, 2011, File No. 1-32383 as
Exhibit 10.1).

Form of Phantom Stock Award of Duke Energy
Corporation (filed on Form 83-K of Duke Energy
Corporation, February 22, 2011, File No. 1-32583 ag
Exhibit 10.2).

Form of Performance Award Agreement by and between
Duke Energy Corporation 2nd James E. Rogers (Gled on
Form 8-K of Duke Energy Corporation, Febrary 21,
2011, File No. 1-32583 as Exhibit 10.3).

Duke Energy Corporation Executive Severance Plan
{filed on Form 8K of Duke Energy Corporation,
January 19, 2011, File No. [-32583 as Exhibit 10.1).

Form of Amendment to Change in Control Agreement by
Duke Energy Corporation.

$200,000,000 Credit Agresment dated as of April 7, 2010
among Duke Energy Corporation and Duke Energy
Carolinas, LLC, as Borrowers, the banks listed therein,
Branch Banking and Trust Company, as Administrative
Agent, Regions Bank, as Syndication Agent and First
Tennessee Bank N.A. and RBC Bank (USA) as
Co—Documentation Agents {filed on Form 8-K of Duke
Energy Corporation, April 12, 2010, File Wo. 1-32583 as
Exhibit 10.1).

Ninety—First Supplemental Indenture dated as of June 7,
2019 of Duke Energy Carolinas, LLC to The Bank of
New York Mellon Trust Company, N.A., as Trustee (filed
an Form 8—K of Duke Enetgy Carolinas, LLC, June 7,
2010, File No. 1-04928 as Exhibit 4.1).

Sixty—Second Supplemental Indenture, dated as of July %,
2010, between the Company and Deutsche Bank National
Trust Company, as trustee, providing for the issuance of
the Bonds. (filed on Form 8-K of Duke Energy Indiana,
Tuly 9, 2010, File No. 1-03543 as Exhibit 4.1}

$6,000,000,000 Five—Year Credit Agreement, dated as of
November 18, 2011, among the Corporation, Duke
Energy Carolinas, LLC, Duke Energy Ohio, Inc., Duke
Energy Indiana, Inc. and Duke Energy Kentucky, Inc., as
Borrowers, the lenders listed therein, Wells Fargo Bank,
Mational Association, as Administrative Agent, Bank of
America, N.A. and The Royal Back of Scotland ple, as
Co—Syndication Agents and Bank of China, New York
Branch, Barclays Bank PLC, Citibank, N.A., Credit
Suisse A(h, Cayman Islands Branch, Industrial and
Commercial Bank of China Limited, New York Branch,
JPMargan Chase Bank, N.A. and UBS Securities LLC, as
Co—Documentation Agents, (filed on Form 8—K of Duke
Energy Corporation, Duke Energy Carclinas, LLC, Duke
Energy Indiana, In¢. and Duke Energy Ohio, Inc.,
November 25, 2011, File No. 1-01232, as Exhibit 10.1).

Duke Energy
Duke Enerey
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X
X
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X
X X
X
X X
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Exhibit
Number.

10107+

10.108**

10.109**

*12.1

*12.2

*12.3

*124

*21
*23.1.1

*23.1.2

*23.1.3

*23.1.4

*24.1

*24.2

*31.1.1

*31.1.2

*31.1.3

Form of Performance Award Agreement of Duke Energy
Corporation under the Duke Energy Corporation 2010
Long—Term Incentive Plan (filed on Form 8—K of Duke
Energy Corporation, February 22, 2011, File Na.
1-32853, as Exhibit 10.1).

Form of Phantom Stock Award Agreement of Duke
Energy Corporation under the Duke Energy Corporation
2010 Long~Term Incentive Plan (filed on Form 8-K of
Duke Energy Corporation, February 22, 2011, File No.
1-32853, as Exhibit 10.2).

Form of Performance Award Agreement by and between
Duke Energy Corporation and James E. Rogers under the
Duke Energy Corporation 2010 Long—Term tncentive
Plan (filed on Form 8—K of Duke Energy Corporation,
Febrmary 22, 2011, File No. 1-32853, as Exhibit 10.3).

Computation of Ratio of Earnings to Fixed Charges —
DUKE ENERGY CORPORATION

Computation of Ratio of Earnings to Fixed Charges —
DUKE ENERGY CAROLINAS

Computation of Ratio of Earnings to Fixed Charges —
DUKE ENERGY OHIO

Computation of Ratie of Earnings to Fixed Charges —
DUKE ENERGY INDIANA

List of Subsidiaries.

Counsent of Independent Registered Public Accounting
Firm.

Consent of Independent Registered Public Accounting
Firm.

Consent of Independent Registered Public Accounting
Firm.

Consent of Independent Registered Public Accounting
Firm.

Power of attorney authorizing Lynn I. Good and others to

sign the annual report on behalf of the registrant and
certain of its directors and officers.

Certified copy of resoiution of the Board of Directors of
the registrant authorizing power of attorney.

Certification of the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes—Oxley Act of 2002,

Centification of the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes—Oxley Act of 2002.

Certification of the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes—Oxley Act of 2002.
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Exhibit
Duke Fnergy

*31.1.4 Certification of the Chief Executive Officer Pursuant to X
Section 302 of the Sarbanes—Oxley Act of 2002.

Duke Energy Duke Energy Duke lIEnergy
—Carolings —Dhio

*11.2.1 Cectification of the Chief Financial Officer Pursuant to X
Section 302 of the Sarbanes—Oxley Act of 2002.

*31.2.2 Certification of the Chief Financial Officer Pursuant to X
Section 302 of the Sarbanes—Oxley Act of 2002.

*312.3 Certification of the Chief Financial Officer Pursuant to X
Section 302 of the Sarbanes—Oxley Act of 2002,

*3124 Certification of the Chief Finaucial Qfficer Pursuant to
Section 302 of the Sarbanes—Oxley Act of 2002,

*12.1.1 Certification Pursuant to 18 U.S.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002.

*32.1.2 Certification Pursuant to 18 U.5.C. Section 1330, as X
Adopted Pursuant to Section 906 of the Sarbanes—Oxley
Act of 2002,

*32.1.3 Certification Pursuant to 18 U.5.C. Section 1350, as X

Adopted Pursuant to Section 906 of the Sarbanes—Oxley
Act of 2002,

*32.14 Certification Pursuant to 18 U.8.C. Section 1350, as X

Adopted Pursuant to Section 906 of the Sarbanes—Oxley
Act of 2002.

*32.2.1 Certification Pursuant to 1§ 1J.5.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002,

*31222 Certification Pursuant to 18 U.S.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002.

*3223 Certification Pursuant to 18 U.5.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes—Cxley
Act of 2002.

*322.4 Certification Pursuant to 18 1J.S.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes—Oxley
Act of 2002.

=10l Financials in XBRL Format X X X X

The total amount of securities of the registrant or its subsidiaries authorized under any instrument with respect to long—term debt not filed as an
exhibit does not exceed 10% of the total assets of the registrant and its subsidiaries on a consolidated basis. The registrant agrees, upon request of the
Securities and Exchange Commission, to furmsh copies of any or all of such ingtruments to it.
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EXHIBIT 12.1

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES — DUKE ENERGY CORPORATION

The ratio of earnings to fixed chatges is calculated using the Securities and Exchange Commission guidelines.

————Year Ended Decemper 3.
0. _zo1¢. 2000 L2008 2007

{dollars in millions)
Eamings as defined for fixed charges caleulation

Add:
Pre—tax income from continuing operations ™ $2,297  $2,007 1,770  $1993  $2,078
Fixed charges 1,057 1,045 802 - B8B3 TH7
Distributed income of equity investees - 149 111 82 195 147
Deduct: b} 7
Imterest capitalized . 166 1638 102 93 71
Total earnings {as defined for the Fixed Charges calculation) $3,337 53,085 32,642 $2,978 32,951

Fixed charges: ® .
Interest on debt, including capitalized portions §$1,026 $1,008 3 833 $ 834 S 736
31

Estimate of interest within rental expanse 37 39 49 41
Total fixed charges $1,057 $1,045 5 892 f 8R3 § 797
Ratio of earnings to fixed charges ' ' . 3.2 3.0 30 34 3.7

(a)  Excludes amounts attributable to noncontrolling interests and income or loss from equity investees.

(b}  Excludes equity costs related to Allowance for Funds Used During Construction that are included in Other lacome and Expenses i the Consolidated
Statements of Operations,



EXHIRBIT 12.2

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES - DUKE ENERGY CAROLINAS
The ratio of eamings to fixed charges is calculated using the Securities and Exchange Commission guidelines.
—— Yegrfnded December 31,
_201) 2010, 2009 2008 _2007

{deltars in miltions)
Eamings as defined for fixed charges calculation

Add: .

Pretax income from continuing operations $1,306 51,295 $1,080 $1,065 $1,014

Fixed charges 458 464 412 402 329
Peduct: @

Interest capitalized 76 33 63 46 22
Total eamings (as defined for the Fixed Charges calculation) $1,680 $1,676 $1.427 81,421 $1.321
Fixed charges: ®

Interest on debt, including capitalized portions $ 437 % 446 § 395 § 376§ 314

Estimate of interest within rental expense 13 18 17 26 15
Total fixed charges $ 450 % 464 F 412 5 402 % 329
Ratio of earnings to fixed charges 37 36 3.5 335 4.0

(a}  Excludes equity costs related to Allowance for Funds Used During Construction that are inchuded in Other Income and Expenses in the Consolidated
Statements of Operations.



EXHIBIT 12.3

COMPUTATION OF RATIO OF EARNINGS TOQ FIXED CHARGES - DUKE ENERGY OHIO
The ratio of earnings to fixed charges i3 calculated using the Securities and Exchange Commission guidelines,
—— —YearExded December 3, ___
2011 010 2009 Z08 2007

{2¢odlars in millions}
Eamnings as defined for fixed charges calculation

Add:

Pretax income (loss) from continuing operations $290 5309 £240) $458 $415

Fixed charges . 119 122 128 122 139
Deduct: @

Interest capitalized 9 8 4 19 30
Taotal eamings (as defined for the Fixed Charges calculation) $400 $(195) $(116) $561 $524
Fixed charges: @ ‘

Interest an debt, including capitalized portipns ‘ 3114 $ 117 5121 $113 5130

Estimate of interest within rental expense 5 5 7 9 9
Total fixed charges ' $119 %122 $ 128 $122 §139
Ratio of earnings to fixed charges 34 — — b 4.6 3.8

{a) Excludes equity costs related to Allowance for Funds Used During Construction that are included in Other [ncome and Expenses in the Consolidated
Statements of Operations.

(b)  Earnings insufficient to cover fixed charges by approximately $317 million and $244 million during the years ended December 31, 2010 and
December 31, 2009, respectively, due primarily to non—cash goodwill impairment charges.



EXHIBIT 12.4

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES - DUKE ENERGY INDIANA

The ratio of earnings to fixed charges is calculated using the Securities and Exchange Commission guidelines.
~———XYcar Ended Decomber 3 .
201 2000 2008 zops 2007

{dollars in millions)
Earnings as defined for fixed charges calculation

Add:

Pre—tax income from continuing operations 5242 $441  $317  $408 5386

Fixed charges 178 161 165 140 130
Deduct: @ .

{nterest capitalized 33 19 13 10 11
Total earnings {as defined for the Fixed Charges calculation) ‘ $387  $583 5469  $538  §503
Fixed charges: @

Interest on debt, including capitalized portions $17F 8154 5157 %133 3120

Estimate of interest within rental expense 7 7 8 7 10
Total fixed charges ’ $178  §i61  S165  F140  $130
Ratio of sarnings to fixed charges 12 38 29 18 39

(a) Excludes equity costs related to Allowance for Funds Used During Construction that are included in Other Income and Expenses in the Consolidated
Seatements of Operations.



LIST OF SUBSIDIARIES

The following is a list of certain subsidiaries {greater than 50% owned) of
the registrant and their respective states or countries of incorporation:

Actividades A y D, 8§ A (Guatemala),

Advance SC LLC (South Caralina)

Aguaytia Energy del Peru S R.L. Ltda. {Peru)
Aguaytia Energy, LLC (Delaware)

Attiki Denmark ApS (Denmark)

Ball Hill Windpark, LLC

Bison Insurance Company Limited (Bermuda)
Brownsville Power [, L.L.C. (Delaware)

Caldwell Power Company (North Carolina)
Catamount Celtic Energy Limited (Scotland)
Catamount Energy Corporation {Vermont)
Catamount Energy SC 1 (Scotland)

Catamount Energy 5C 2 (Scotland)

Catamount Energy SC 3 (Scovtand)

Catamount Rumford Corporation (Vermont)
Catamount Sweetwater 1| LLC (Vermont)

Catamount Sweetwater 2 LLC (Vermant)

Catamount Sweetwater 3 LLC (Vermont)

Catamount Sweetwater 4-3 LLC (Vermont)
Catamount Sweetwater 6 LLC (Vermoat)

Catamount Sweetwater Corporation (Vermont)
Catamount Sweetwater Holdings LLC {Vermont)
Catawba Manufacturing and Electric Power Company {North Carolina)
CEC UKI Holding Corp. {Vermont)

CEC UK2 Holding Corp. {Vermont)

CEL Wind Development LLC (Vermont)

Centra Gas Toluca S.R.L. de C.V. (Mexico)

CGP Global Greece Holdings, SA {Greece)
Cimarron Windpower II, LLC (Delaware)

Cinergy Climate Change lnvestments, LLC (Delaware)
Cinergy Corp. (Delaware}

Cinergy General Holdings, LLC (Delawartz)

Cinergy Global (Cayman) Holdings, Inc. (Cayman Islands)
Cinergy Global Holdings, Inc. {Delaware)

Cinergy Global Power Africa (Proprietary) Limited (South Africa)
Cinergy Global Power, Inc. (Defaware}

Cinergy Global Rescurces, Inc, (Delaware)

Cinergy Global Tsavo Power (Cayman Islands)
Cinergy Investments, Inc. (Delaware)

Cinergy Limited Holdings, LLC (Delaware)

Cinergy Origination & Trade, LLC {(Delaware)
Cinergy Power Generation Services, LLC (Delawarg)
Cinergy Receivables Company LLC (Delaware)
Cinergy Retail Power General, Inc. (Texas)

Cinergy Selutinns — Utility, Inc. {(Delaware)

Cinergy Solutions Partners, LL.C (Delaware)

Cinergy Technology, Inc. (Indiana)

Cinergy Wholesale Energy, Inc. (Chio)
Cinergy—Centrus Comymunications, Ine. {Delaware)
Cinergy—Centrus, Inc. (Delaware)

CinFuel Resources, Inc. {Delaware)

CinPower [, LLC {Delaware)

Claibome Energy Services, Ine, {Lowisiana)
Comercializadora Duke Energy de Centro America, Limitada (Guatemnala)

CS Murphy Point, LLC (North Carolina)

CSCC Holdings Limited Partnership (British Columbia, Canada)
CSGP General, LLC (Texas)

CSGP Limited, LLC (Delaware}

CST General, LLC (Texas)

CST Green Power, L.P. (Delaware)}

CST Limited, LLC (Delawarg)

D/FD Heldings, LLC (Delaware)

D/FD International Services Brasil Ltda. (Brazil)
D/FD Operating Services LLC {Delaware)

DE Marketing Canada Ltd. (Canada—Federal)
DE Nuclear Engineering, Inc. (North Carolina)
DEB - Pequenas Centrals Hidrelétricas Ltda. (Brazil)
DEGS Biomass, LLC (Delaware)

DEGS NC Solar, LLC (Delaware)

DEGS O&M, LLC (Delaware)

DEGS of Baca Raton, LLC (Delaware}

DEGS of Cincinnati, LLC (Ohio})

DEGS of Delta Township, LLC (Delaware)
DEGS of Lansing, LLC (Delaware)

DEGS of Monaca, LLC (Delaware)

DEGS of Narrows, LLC {Delaware)

DEGS of Philadelphia, LLC (Delaware)
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DEGS of San Diego, Inc. (Delaware)

DEGS of Shreveport, LLC (Delaware)

DEGS of South Charleston, LLC (Delaware)

DEGS of St. Bernard, LLC (Delaware)

DEGS of St. Paul, LLC (Delaware)

DEGS of Tuscola, In¢, (Delaware)}

DEGS Solar, LLC (Delaware)

DEGS Wind I, LLC (Delaware)

DEGS Wind Supply II, LEC {Delaware)

DEGS Wiad Supply, LLC {Delaware)

Delta Township Utilities, LLC (Delaware)

DETMI Management, Inc. (Colarado)

Dixilyn—Field (Nigeria) Limited (Nigeria)

Dixilyn—Field Drilling Company {Delaware)

Dixilyn—Ficld International Drilling Company, S.A, (Parama)
DTMSI Management Ltd (Canada)

Duke Broadband, LLC (Delaware)}

Duke Capital Partners, LLC (Delaware)

Duke Communications Holdings, Inc. {Delaware)

Duke Energy Americas, LLC(Delaware)

Duke Energy Business Services LLC (Delaware)

Duke Energy Carolinas Plant Operations, LLC (Delaware)

Puke Energy Carolinas, LLC (North Carolina)

Duke Energy Cerros Colorados, .4, (Argentina)

Puke Energy China Corp (Delaware)

Duke Energy Commercial Asset Management, Inc.

Duke Energy Commercial Enterprises, Inc. (Indiana)

Duke Energy Corporate Services, Inc, (Delaware)

Duke Energy Development Pty Ltd (Australia)

Duke Energy Egenor 8. en C, por A. (Peru)

Duke Energy Electroquil Partners (Delaware)

Duke Energy Engineering, Inc. (Ohio)

Duke Energy Fayette II. LLC (Delaware)

Duke Energy Generating S.A. (Argentina)

Duke Energy Generation Services Holding Company, Inc. (Delaware)
Duke Energy Generation Services, Inc. (Delaware)

Duke Energy Group Holdings, LLC (Delaware}

Duke Energy Group, LLC{Delaware)

Duke Energy Guatemala Ltd. (Bermuda)

Duke Energy Hanging Rock IT, LLC (Delaware)

Duke Energy Indiana, Ia¢. (Indiana)

Duke Energy Industrial Sales, LLC (Delaware)

Duke Energy International (Europe) Holdings ApS (Denmark)
Duke Energy International (Europe) Limited (United Kingdom)
Duke Energy International Argentina Holdings (Cayman Islands)
Duke Energy International Argentina Marketing/Trading (Bermuda) Ltd,
(Bermuda)

Duke Energy International Asia Pacific Ltd, (Bermuda)

Duke Energy International Brasil Commercial, Ltda. (Brazil)
Duke Energy International Brasil Holdings, LLC (Delaware}
Duke Energy International Brazil Holdings Ltd. (Hermuda)

Duke Energy International Chile Holding 1 B.V. {Netherlands)
Duke Energy International Chile Holding Il B,V, (Netherlands)
Duke Energy International Chile Holding II BV Sociedad en Comandita
per Acciones (Chile)

Duke Energy Intemnational Comercializadora de El Salvador, S.A. de C.V.
(El Salvador)

Duke Energy [nternational del Ecuador Cia. Ltda. (Ecuador)
Duke Energy International El Salvador Investments No. 1 Ltd (Bermuda}



Duke Energy International E1 Salvador Investments No. 1 y Cia. 8. enC.
de C.V. (El Salvador)

Duke Energy International E1 Salvador, § en C de CV (£l Salvador)
Duke Energy Intemational Electroquil Holdings, LLC (Delaware)
Duke Energy [nternational Espana Holdings, $.L.U. (Spain)

Duke Energy International Group Cooperatie U.A. (Netherlands)
Duke Energy International Group, Ltd. (Bermuda)

Duke Energy International Guatemala Holdings Neo. 2, Ltd. (Bermuda}
Duke Energy International Guatemala Holdings No. 3 {Cayman Islapds)
Duke Energy Intemational Guatemala Limitada (Guatemala)

Duke Energy International Guatemala y Compania Sociedad en Comandita
por Acciones (Guatemala)

Duke Energy Intemnational Hotding, Ltd. (Bermuda)

Duke Energy International Holdings B.V, (Netherlands}

Duke Energy Intermational Investments No. 2 Ltd. (Bermuda)

Duke Energy International Latin America, Ltd. {Bermuda)

Duke Energy International Mexico Holdiag Company [, S.de R L. de CV,
{Mexico)

Duke Energy Intemational Mexico, S.A. de C.V. (Mexico)

Puke Energy International Netherlands Financial Scrvices B.V.
{Netherlands)

Duke Energy International Operaciones Guatemala Limitada (Guatemala)
Duke Energy International Peru Inversiones No. {, S.R.L.(Peru)

Duke Energy International Peru Investments No. 1, Lid.(Bermuda)
Duke Energy International PJP Holdings, Ltd. (Bermuda)

Duke Energy Intermnational Southern Cone SRL (Argentina)

Duke Energy International Trading and Marketing (UK) Limited (United
Kingdom)

Duke Energy International Transmigion Guatemala Limitada {Guatemala)
Duke Energy International Uruguay Holdings, LLC {Delaware)

Duke Energy International Uruguay [nvestments, 5.R.1.. {(Uruguay}
Duke Energy International, Brasil Ltda, (Brazil)

Duke Energy International, Geracao Paranapanema S.A. (Brazil)

Duke Energy International, LLC (Delaware)

Duke Energy Kentucky, Inc. (Kentucky)

Duke Energy Lee II, LLC (Delaware)

Duke Encrgy Marketing America, LLC (Delaware)

Duke Energy Marketing Corp. (Nevada)

Duke Energy Marketing Limifed Partnership {Alberta, Canada)

Duke Energy Merchants, LLC (Delaware)

Duke Energy Moapa, LLC (Delaware)

Duke Energy Murray Operating, LLC (Delaware)

Duke Energy North America, LLC {Delaware)

Duke Energy Ohio, [nc. (Ohio)

Duke Energy One, Inc. (Delaware)

Duke Energy Peru Holdings 5.R.L, (Peru}

Duke Encrgy Receivables Finance Company, LLC (Delaware)

Duke Energy Registration Services, Inc. {(Delaware)

Duke Energy Retail Sales, LLC (Delaware)

Duke Energy Royal, LLC {Delaware)

Duke Energy Services Canada ULC (British Columbia, Canada)

Duke Energy Services, [nc. {(Delaware)

Duke Enzrgy Trading and Marketing, 1.1.C. {Delaware)

Duke Energy Transmission Holding Company, LLC (Delaware)

Duke Energy Vermiltion EH, LLC (Delaware)

Duke Energy Washington [[, LLC (Delaware)

Duke Investments, LLC (Delaware)

Duke Project Services, Inc, (North Carolina)

Duke Supply Network, LLC {Delaware)

Duke Techrologies, Inc. (Delaware)

Duke Trading Do Brasil Ltda. (Brazil)

Duke Venmres 11, LLC (Deluware)

Duke Ventures Real Estate, LLC (Delaware)

Duke Ventures, LI.C (Wevada)

Duke/Fluor Danicl (North Carolina)

Duke/Fluor Daniel Caribbeaq, 8. E. (Puerte Rica)

Duke/Fluor Daniel El Salvador 3.A. de C.V. (El Salvadon)

Duke/Fluor Daniel International (Nevada)

Duke/Fluor Daniel International Services (Nevada)

Duke/Fluer Daniel International Services {Trinidad) Ltd. (Trinidad and
Tobago)

Duke/Louis Dreyfus L.L.C. (Nevada)

Duke—Cadence, Inc. {Indiana)

DukeNet VentureCo, Inc. (Delaware)

Duke—-Reliant Resources, lnc. (Delaware)

DukeTee [ LLC

DukeTee II, LLC (Delaware)

DukeTec, LLC (Delaware)

Eastman Whipstock do Brasil Ltda.

Eastman Whipstock, 5.A, (Brazil)

Eastever Land Company (Kentucky)

Eastover Mining Company {Kentucky)



Electroquil, $.A. (Ecuador)

Energy Pipelines International Company (Delaware)
Equinox Verment Corporation (Vermont)

Etenorte S.R.L. (Peru}

Eteselva S. R. L. (Peru)

eVent Resources Holdings LLC (Delaware)

Vent Resources 1 LLC (Delaware)

(Gas Integral $.R.L. (Peru)

(Generadora del Pacifico, Limitada (Guatemala)
Generadora La Laguna Duke Energy International Guatemala y Cia.,
5.C.A. {Guatemaia)

Green Frontier Windpower Holdings, LLC

Green Frontier Windpower, LEC

Greenville Gas and Electric Light and Power Company (South Carolina)
Happy Jack Windpower, LLC (Delaware)

IGC Apuaytia Partners, LLC (Cayman Islands)
Inver Energy Holdings {Cayman Islands) [

Inver Energy Heldings IT (Cayman Islands)
laver—Energy y Cia. SCA (Cayman Istands)
Ironwood Windpower Holdings, LLC (Delaware}
Ironwood Windpower, LLC {Delaware)

Kit Carson Windpower, LLC (Delaware)

KOG Transmission Company (Kentucky)

Laurel Hill Wind Esergy, LLC

LH]1, LLC (Delaware)

Los Vientos Windpower | Holdings, LLC (Delaware)
Los Vientos Windpower [A, LLC {Delaware)

Los Vientos Windpower [B, LLC (Delaware)
Martins Creek Solar NC, LLC (North Carolina)
MCP, LLC (South Carolina)

Miarni Power Corporation (Indiana)

Murphy Farm Power, LLC (North Carolina)

North Allegheny Wind, LLC (Delaware}

North Carolina Renewable Properties, LLC (North Carclina)
NorthSouth Insurance Company Limited (Bermuda)
Notrees Windpower, LP (Delaware)

Qak Mountain Products, LLC (Delaware)

Ocotillo Windpower, LP (Delaware)

(hio River Valley Propane, LLC (Delaware)
PLD.C. Aguaytia, L.L.C. (Delawars)

Pacific Power Holdings Ne 1, B.V. {(Netherlands)
PanEnergy Corp. (Delaware)

Peru Energy Holdings, LLC (Delaware)

Proyecta de Astoabastecimiento La Silla, 8. de R.L. de C.V. (Mexica)
Sandy River Timber, LLC (South Carolina)
Seaherse do Brasil Servicos Maritimos Ltda, (Brazil)
Searchlight Wind Energy LLC (Nevada)

Silver Sage Windpower, LLC (Delaware)

Solar Star North Carolina [, LLC (Delaware)

Soiar Star North Carolina 1I, LLC (Delaware)

South Construction Company, Inc. (Indiana)
Southern Power Company (North Carolina)

Spruce Mountain Investments, LLC (Delaware)
Spruce Mountain Products, LLC (Delaware)
SUEZ-DEGS of Lansing, LLC (Detaware}
SUEZ-DEGS of Orlando LLC (Delaware)

Sugartree Timber, LLC (Delaware)

SYNCAP I, LLC (Delaware)

Taylorsville, Solar, LLC (Delaware)

TBP Preperties, LLC (South Carolina)



TE Notrees, LLC {Delaware)

TE Ocotillo, LLC (Delaware)

Teak Mountain Praducts, LLC (Delaware)

TEC Aguaytia, Ltd. (Bermuda)

Termoselva §. R. L, (Peru}

Texas Bastern {Bermuda) Lid. (Bermuda)

Texas Eastern Arabian Ltd, {Bermuda)

The Duke Energy Foundation {North Carolina)
Three Buttes Windpower, LLC (Delaware)

Top of the World Wind Energy LLC (Delaware)
Top of the World Wind Energy Holdings LLC (Delaware)
TRES Timber, LLC (South Carolina)

Tri—State Improvement Company (Ohio)

Wateree Power Company (South Carolina)

Western Carolina Power Company (North Carolina)
Willow Creek Wind Energy LLC (Delawsre)}
Willow Mountain Products, LLC (Delaware)



EXHIBIT 23.1.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement Nos. 333—173282, 333170899, 333169633, and 333—1357403 on Farm 5-3,
Registration Statement No. 333—172899 (including Post-effective Amendment Nos. 1, 2, 3, 4 and 5) on Form 5—4 ang Registration Statement Nos.
332-168502, 333-168500, 333-134080, 333-141023 (including Post-effective Amendment No. | thereto), and 333-132933 (including Post—effective
Amendment Nos, | and 2 thereto) on Form 58 of our report dated February 28, 2012, relating to the financial statements and financial statement schedules
of Duke Energy Corporation and subsidiaries (the “Company™), and the effectiveness of the Company's internal control over financial reporting, appearing
in this Annual Report on Form 10K of Duke Energy Corparation for the year ended December 31, 2011.

/s/ DELOITTE & TOUCHE LLP
Charlotte, North Carolina
February 28, 2012



Exhibit 23.1.2
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference i Registration Statement No. 333-169633-03 on Form 5-3 of our report dated February 28, 2012, relating to

the financial statements and financial statement schedule of Duke Energy Carolinas, LLC and subsidiaries, appearing in this Annual Report on Form 10-K
of Duke Energy Carolinas, LLC for the year ended December 31, 2011,

fs/ DELOITTE & TOUCHE LLP
Charlotte, North Carolina
Febrary 28, 2012



EXHIBIT 23.1.3

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by referen¢e in Registration Statement No. 333--169633—01 en Form $-3 of our report dated February 28, 2012, relating to
the financial statements and financial statement schedule of Duke Energy Chio, Inc, and subsidiaries, appearing in this Annual Report on Form 10-K of
Duke Energy Ohio, Inc. for the vear ended December 31, 2011,

/s/ DELOITTE & TOUCHE LLP
Charlotte, Noirth Carclina
February 28, 2012



EXHIBIT 23.1.4

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement No. 313-169633-02 on Form $~-3 of our report dated February 28, 2012, relating to
the financial statements and financial statement schedule of Duke Energy Indiana, Inc. and subsidiary, appearing in this Annual Report on Form 10-K of
Duke Energy Indiana, Inc. far the year ended December 31, 2011,

/s/ DELOITTE & TOUCHE LLP
Charlotte, North Carolina
February 28, 2012



DUKE ENERGY CORPORATION
Power of Attorney

FORM 10-K

Annual Report Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934
Far the fiscal year ended December 31, 2(H1

(Annual Report)

EXHIBIT 24.1

The undersigned Duke Energy Corporation, 2 Delaware corporation and certain of its officers and/of directors, do each hereby constitute and
appeint Lynn J. Good, David S, Maltz and Stever K. Young, and each of them, to act as attomeys~in—fact for and in the respective names, places and stead
of the undersigned, to execute, seal, sign and file with the Securities and Exchange Commission the Annual Report on Form 10-K for the year ended
December 31, 2011, of said Duke Energy Corporation and any and all amendmerts thereto, hereby granting to said attorneys—in—fact, and each of them, full
power and authority to do and perform all and every act and thing whatsoever requisite, necessary or proper to be doue in and about the premises, as fully to

all intents and purposes as the undersigned, or any of them, might or could do if personally present, hereby ratifying and approving the acts of said
attorneys—in—fact.

Executed as of the 8™ day of December 2011.

{Corparate Seal}

ATTEST:

fsf Spne C HARRINGION.

Assistant Corporate Secretary

fof  Tames B _Boorps

James E, Rogers

L T T Gogn

Lynn J. Good

Jof Steven K _Yoimg

Steven K, Young

fs! Wonaiau Raanet TIT

Willlam Barnet, 111

[sf G ATFy BrenHapnr SB

G. Alex Bernhardt, Sr.

sl Micharl G BROWNDG

Michael G, Browning

DUKE ENERGY CORPORATION

By: {5l JamEs B, ROGERS

President and
Chief Executive Qfficer

Chairman, President 2nd
Chief Executive Officer
(Principal Executive Qfficer and Directer)

Group Executive and
Chief Financial Dfficer
(Principat Financial Officer)

Senior Vice President and
Controller
(Principat Accounting Officer)

(Director}
(Director)

(Director)



5l Daser B Divicen

Daniel R. DiMices

/ol Josw H Eopsnpen

John H. Farsgren

Jaf A M Grax

Ann M. Gray

[/ Janes H Hance Ie

James H. Hance, Jr.

sl B _lames RENSrH

E. James Reinsch

/el Jaxps T RBunars

James T. Rhades

sl Puiip B_SHaRP

Philip R. Sharp

(Director)

(Director)

(Directar)

(Director)

(Director)

(Director)

{Director)



EXHIRBIT 24.2
DUKE ENERGY CORPORATION
CERTIFIED RESOLUTIONS
Form 10~K Annual Report Resolutions

FURTHER RESQLVED, That each officer and director who may be required to execute such 2011 Form 10-K or any amendments thereto
{whether on behalf of the Corporation or as an officer or director thereof or by attesting the seal of the Corporation or otherwise) be and hereby is authorized
ta execute a Pawer of Attorney appointing Lynn ). Good, David 8. Maltz and Steven K. Young, and each of them, as true and lawful atterneys and agents to
execute in his or her name, place and stead (in any such capacity) such 2011 Form 10-K, as may be deemed necessary and proper by such officers, and any
and all amendments thereto and all instruments hecessary ot advisable in connection therewith, to attest the seal of the Corporation thereon and to file the
same with the Securities and Exchange Commission, each of said attorneys and agents to have power to act with or without the others and to have full
power and authority te do and perform in the name and on behaif of each of such officers and directors, or both, as the case may be, every act whatsoever
necessary or advisable to be done in the premises as fully and to all intents and purpases as any such officer or director might or could do in person,

ROk K K K K

I, MARC E. MANLY, Group Executive, Chief Legal Officer and Corporate Secretary of Duke Energy Corporation, do hereby certify that the
foregoing is a full, true and complets extract from the Minutes of the meeting of the Audit Committee of the Board of Directors of said Corporation with
full authority delegated to it by the Board of Directors held on December 8, 2011 at which meeting a quorurmn was present.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the Corporate Seal of said Duke Energy Corporation, this the 28 * day of
February 2012,

‘i Marc E Manty

Marc E. Manly, Group Executive, Chief Legal Officer
and Corporate Secretary




Exhibit 31.1.1

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, James E, Rogers, certify that:

1)
2)

3

4)

3

1 have reviewed this annual report on Form [0-K of Duke Energy Corporation;

Based on my knowledge, this report does not centain any untrue statement of 2 material fact or omit to state a material fact necessary to make the

statemnents made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included ir this repoct, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure cantrols and procedures (as defined in

Exchange Act Rules 13a—15(e) and 13d—15(¢)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a—-15(f) and
1 5d—15({f)) for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

)  Designed such interual control over financial reporting, or caused such internal control over financial reperting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepied accounting principles;

¢)  Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evalvation; and

d}  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal guarter {the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal ¢ontro] over financial reporting; and

The registrant’s other certifying officer(s} and T have discloged, based an our most recent evalyation of internal control aver financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal controf
over financial reporting.

Date: February 28,2012

/S/ JAMES E. ROGERS
James E. Rogers

Chairman, President and
Chief Executive Officer




Exhibit 31.1.2

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES—-OXLEY ACT OF 2002

I, James E. Rogers, certify that;

1)
2)

3

4

3

I have reviewed this annual report on Form 10-K of Duke Energy Carolinas, LLC;

Based on my knowledge, this report does not contain any untrue statement of 2 material fact or omit to state a material fact necessary to make the

statgments made, in light of the tircumstances voder which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and 1 are responsible for establishing and maintaining disclosure centrols and procedures (as defined in

Excbange Act Rules 13a~15(¢) and 15d~15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a—15(f) and
15d-15(f)) for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, ta

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b}  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our

supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

¢)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

dy  Disclosed in this report any change in the registrant’s internal conirol over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual repott) that has materially affected, or is reasonably likely to
materially affect, the registrant’s intermal control over financial reporting; and

The registrant’s other certifying officer(s) and I have discioscd, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s anditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are reasonahly
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any frand, whether or not material, that invelves management or other emplayees who have a significant role in the registrant’s internal control
over financial reporting.

Date: Febmary 28, 2012

/8/ _JAMES E. ROGERS

James E. Rogers
Chief Executive Qfficer




EXHIBIT 31.1.3

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, James E. Rogers, certify that:

D
2

B

4)

3)

1 have reviewed this annual report on Form 10K of Duke Enetgy Chio, Inc,;

Based on my knowledge, this repert does not contain any untrue statement of a material fact or omit to state 2 material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the peried covered by this
report;

Based on my knowledge, the financial statements, and other financial information inctuded in this report, fairly present in alt material respects fhe
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and [ are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d—15(¢}) and internal control over financial reporting {as defined in Exchange Acts Rules 13a—15(f) and
15d-15(6) for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared,;

b}  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our

supervision, to provide reasonable assurance regarding the reliability of financial reperting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors {or persons performing the equivalent functions):

a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal ¢ontrol over financial reporting which are reasonably
likely to adversely affect the registrant’s ability t© record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control
over financial reporting.

Date: February 28, 2012

/8 JAMES E. ROGERS

James E. Rogers
Chief Executive Officer




EXHIBIT 31.1.4

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, James E. Rogers, certify that:

D
2)

3)

3)

I have reviewed this annual report on Form 10~K of Duke Energy Indiana, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and 1 are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a—15(e) and 15d—15(e)) and internal contral over financial reporting (as defined in Exchange Acts Rules 13a—15(f} and
15d-15(f)} for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the peried in which this report is being prepared,;

b)  Designed such internal control over financial reparting, or caused such internal control over financial reporting to be designed under our

supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

¢y Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registzant’s internal control over financial reporting that occurred during the registtant’s most recent
fiscal quarter {the registrant’s fourth fiscal quarter in the case of an annual report) that has matertally affected, or is reasonably likely to
materially affect, the registrant’s infernal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: Febmuary 28, 2012

/8 JAMES E. ROGERS

James E. Rogers
Chief Executive Officer




Exhibit 31.2.1

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 362 OF THE SARBANES—OXLEY ACT OF 2002

1, Lynn J. Good, cettify that:

5
2)

)

4

5)

I have reviewed this annual report on Form 10—K of Duke Energy Corporation;

Based on my knowledge, this report does not contain any untrue statement of 2 material fact or omit to state 2 material fact necessary to make the
statements made, in light of the circumstances under which such staternents were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information inchaded in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure contrals and procedures (as defined in
Exchange Act Rules 13a—15(e) and 15d-15(=)) and internal contral aver financial reporting (as defined in Exchange Acts Rules L3a~15(f) and
15d—15(f)) for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure ¢ontrols and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its cansolidated subsidiaries, is made known to us by others within those
entities, particutarly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
externa purposes in accordance with generally accepted accounting principles;

¢}  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, 25 of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant's internal control over financial reporting that eccurred during the registrant’s most recent
figcal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely te
materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and [ have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporiing which are yeasonably
likely to adversely affect the registrant’s ability to record, process, sumnmarize and report financial informatior; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significapt rele in the registrant’s internal control
aver financial reporting.

Date: February 28, 2012

/S) LYNN 1. GOOD

Lynn J. Good
Group Executive and
Chief Financial Qfficer




EXHIBIT 31.2.2

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Lynn J. Good, certify that:

1) 1have reviewed this annual report on Form 10-K of Duke Energy Carolinas, LLC;

2)  Based on my knowledge, this report does not contain any untrue statement of 2 material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the periad covered by this
report;

3)  Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the perieds presented in this report;

4

The registrant’s other certifying officer(s) and 1 are respensible for esteblishing and maintaining disclosure conirols and prog¢edures (as defined in

Exchange Act Rules 13a~15(e) and 15d—15(e)} and internal contrel aver financial reporting (as defined in Exchange Acts Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a)

b}

c}

d)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known te us by others within those
entities, particularly during the period in which this report is being prepared;

Designed such internal control over finzncial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control aver financial reporting that occuryed during the registrant’s mast recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

5}  The registrant’s gther certifying officer(s) and [ have disclosed, based on our most recent evaluation of internal control aver ﬁ»nancial reporting, fo the
regisirant’s auditors and the audit commitiee of the registrant’s board of directors {or persons performing the equivalent functions).

a)

b)

All sipnificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely 1o adversety affect the registrant’s ability to record, process, surnmarize and report financial information; and

Any fraud, whether or not material, that involves managament or other empioyees who have a significant rofe in the registrant’s internal control
over financial reporting,

Date: February 28, 2012

/S/ _LYNN J. GOOD

Lynn I. Good
Director and Chief Financial Officer




EXHIBIT 31.2.3

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, Lynn J. Goed, certify that:

D]
&)

3)

4)

3

[ have reviewed this annual report on Form 10-K of Duke Energy Ohio, Inc.;

Based on my knowledge, this report does not contain any yntrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misteading with respect fo the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and 1 are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Ac¢t Rules 13a—13(e) and 15d—15(e}) and internal control over financial reporting (as defined in Exchange Acts Rules 13a—15{f) and
13d-15(f)) for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b}  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our

supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accotdance with generally accepted accounting principles;

c)  Evaluated the effectiveness of the registrant’s disclosore controls and progedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s intemnal contrel over financial reporting that occurred during the registrant's most recent
fiscal quarter (the registrant’s fourth fiscat quarter in the case of an anuual report) that has materially affected, or 15 reasonably likely to
materially affect, the registrant’s internal control ever financial reporting; and

The registrant’s other certifying officer(s) and [ have disclosed, based oa our most recent evaluation of internal control over ﬁnancial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a}  Allsignificant deficiencies and material weaknesses in the design or operation of internal contrel over financial reporting which are reasonably
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting,

Date: February 28, 2012

/8 _LYNN J. GOOD

Lynn J. Good
Director and Chief Financial Officer




EXHIBIT 31.2.4

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 202 OF THE SARBANES-OXLEY ACT OF 2002

[, Lynn J. Good, certify that:

13
2)

3

4)

5

[ have reviewed this annual report on Form 10-K of Duke Energy Indiana, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statemeats made, in light of the circumstances undet which such statements were made, not misleeding with respect to the periad covered by this
report;

Based on my knowledge, the financial staterments, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presentzd in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a—15(e) and 15d—15(e)} and internal contral aver financial reporting (as defined in Exchange Acts Rules 13a—15(1) and
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and pracedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the peried in which this report is being prepared;

b}  Designed such internal control over financial reporting, or caused such internal centrol over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

¢} Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report cur conclusions abeut the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based ¢n such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that oceurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal cpntrol over financial reporting, to the
registrant’s auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
\ikely to adversely affect the repistrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
aver financial reporting,

Date: February 28, 2012

S/ LYNN ) GOOD

Lynn I. Geod
Chief Financial Officer




EXHIBIT 32.1.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 506 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Corporation (“Duke Energy” on Form 10-K for the period ending December 31, 2011 as filed
with the Securities and Exchange Commission on the date hereof (the “Report™, |, James E. Rogers, President and Chief Executive Officer of Duke Energy,
certify, pursuant to 18 U.5.C. section 1350, as adopted pursuant to section 906 of the Sarbanes—Oxley Act of 2002, that:

{1} The Report fully complies with the requirements of section 13{a) or 15(d) of the Securities Exchange Act of [934; and
{2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke
Energy.

/S/  JAMES E. ROGERS
James E. Rogers

Chairman, President and Chief Executive Officer
February 28, 2012




EXHIBIT 32.1.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES—OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Carolinas, LLC (“Duke Energy Carolinas”} on Form 10—K for the pericd ending December 31,
2011 as filed with the Sescurities and Exchange Commission on the date hereof {the “Report™), I, James E. Rogers, Chief Executive Officer of Duke Energy
Carolinas, certify, pursuant to 18 US.C. section 1350, as adopted pursuant to section 906 of the Sarbanes—Oxley Act of 2002, that:

{1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke
Energy Carolinas.

/8! JAMES E. ROGERS
James E. Rogers
Chief Executive Officer
February 28, 2012




EXHIBIT 32.1.3

CERTIFICATION PURSUANT TQ
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION %06 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Awnual Report of Duke Energy Ohio, Inc. (“Duke Energy Chig™) on Form 10K for the period ending December 31, 2011 as
filed with the Securities and Exchange Commission on the date hereof (the “Report™, I, James E. Rogers, Chief Executive Officer of Duke Energy Ohio,
certify, pursuant ro [8 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbznes—-Oxley Act of 20012, that:

(1}  The Repart fully complies with the requirements of section [3(a} or 15(d) of the Securities Exchange Act of 1934; and

(2)  The information contained in the Report fairly presents, in all materiat respects, the finencial condition and results of operations of Duke
Energy Ohio.

/S/ JAMES E. ROGERS
James E. Ragers
Chief Executive Officer
February 28,2012




EXHIBIT 32.1.4

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Indiana, Inc. {(“Duke Energy Iﬁdiana”) on Form 10-K for the period ending December 31,
2011 as filed with the Securities and Exchange Commission on the date hereof (the “Report™, I, James E. Rogers, Chief Executive Officer of Duke Energy
Tndiana, certify, pursuant to 18 U8 C. gection 1350, as adopted pursuant to section 906 of the Sarbanes—Oxley Act of 2002, that:

{13 The Report fully complies with the requirements of section 13(a) ar 15(d) of the Securities Exchange Act of 1934; and
(2}  The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of
Duke Energy Indiana.

/S/ _JAMES E. ROGERS
James E. Rogers
Chief Executive Officer
February 28, 2012




EXHIBIT 32.2.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES~OXLEY ACT OF 2002

In conrnection with the Annual Report of Duke Energy Corporation (“Duke Energy™) on Form 10-K for the period ending December 31, 2011 as filed
with the Securities and Exchange Comimission on the date hereof (the “Report™), I, Lynn J. Good, Group Executive and Chief Financial Officer of Duke
Energy, certify, pursuant fo 18 U.5.C. section 1350, as adopted pursuant o section 906 of the Sarbanes—Oxley Act of 2002, that:

(1)  The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)  The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke
Energy.

/8 _LYNNJ. GOOD
Lynn J, Good
Group Executive and Chief Financial Officer
February 28, 2012




EXHIBIT 32.2.2

CERTIFICATION PURSUANT TO
18 U.5.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 936 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Repart of Duke Energy Caroliras, LLC (“Duke Energy Carolinas™) on Form 10-K for the period ending December 31,
2011 as filed with the Securities and Exchange Commission on the date hereof {the “Report™), §, Lynn ¥. Good, Chief Financial Officer of Duke Energy
Carolinas, certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes—Oxley Act of 2002, that:

{11 The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
@)

The information contained in the Report fairly presents, in all materjal respects, the financial condition and results of operations of Duke
Energy Caralinas.

S0 _LYNN T GOOD

Lymn J. Good
Director and Chief Financial Officer
Febmary 28, 2012




EXHIBIT 32.2.3

CERTIFICATION PURSUANT TO
18 U.5.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 506 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Ohio, Inc. ("Duke Energy Ohio™) on Form 10-K for the period ending December 31, 2011 as
filed with the Securities and Exchange Commission en the date hereof (the “Raport™, I, Lynn I. Good, Chief Financial Officer of Duke Energy Ohio,
certify, pursuant to 18 U.8.C. section 1350, as adopted pursuant to section 906 of the Sarbanes—Oxley Act of 2002, that;

{1)  Tre Report fully complies with the requirements of section 13¢a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report faicly presents, in all material respects, the financie! condition and results of aperations of Duke
Energy Ohio.

S/ LYNN I GOOD
Lynn J. Good
Director and Chief Finangial Officer
February 28,2012




EXHIBIT 31.2.4

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES—-OXLEY ACT OF 2002 .

In connection with the Annual Report of Duke Energy Indiana, Inc. (“Duke Energy Indiana™) on Form 10-K for the period ending December 31,
2011 as filed with the Securities and Exchange Commission on the date hereof (the “Report™), I, Lyrn J. Good, Chief Financial Officer of Duke Energy
Indiana, certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes—Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of
Duke Energy Indiana.

/S LYNWN ). GOOD
Lynn J. Good
Chief Financial Officer
February 28,2012
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T f Content

UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One}
X QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2012
Or

a TRANSITION REPORT PURSUANT TO SECTION 13 OR 15{(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition perlod from to

Commission Exact name of registrants as specified in their charters, addresses of principal executive offices, IRS Employer
file numbey telephqoenumhers gnd siates of incorporation iop
1-32853 DUKE ENERGY CORPORATION 202777218
550 South Tryon Street
Charlptte, NC 282321803
704-382-3853
State of Incorporation: Delaware

1-4928 DUKE ENERGY CAROLINAS, LLC 560205520
526 South Church Street
Charlotte, NC 282021803
704-382—-3853
State of Incorporation: North Carolina

- X , —
1-1232 DUKE ENERGY OHIQ, INC 310240030
139 East Fourth Street
Cincinnati, OH 45202
7043823853
State of Incorporation: Ohio

1-3543 DUKE ENERGY INDIANA, INC. 350594457
100 East Main Street
- Plainfield, IN 46168
TOd—-382-3853
State of Incorporation: Indiana

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months {or
for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes Mo
Duke Energy Corporation {Duke Enargy) Yes B Noe O Duke Energy Ohio, Inc. {Duke Energy Ohio) a v B N
=} o
Duke Energy Carolinas, LLC (Duke Energy Carolinas) Yes B Mo D Duke Energy Indiana, Inc. {Duke Energy Indiana) o}
Indicate by check mark whether the registrant has submitted electronically and posted on its corparate website, if any, every Interactive Data File required to be submitted and posted
pursuant to Rule 405 of Regulation S—T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required o submit and post such files).

Yes Ne
Duke Energy Yes 1 No 0O Digke Energy Ohio O
Yes B Mo
Duke Energy Carolinas Yes @ Ne O Duke Energy Indjana O
Indicate by check mark whether the registrant is a large accelerated files, an accelerated filer, 2 non—accelerated filer, or a smaller reporting cormpany. See the definitions of “large
accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b—2 of the Exchange Act. (Check one):

Buke Energy Large accelerated filer X Accelerated filer [] Non—accelerated filer O Smaller reporting company d
Duke Energy Carolinas Large accelerated filer [ Accelerated filer O Non-accelerated filer X] Simaller reporting company [m}
Duke Energy Ohio Large accelerated filer [] Accelerated filer O Non—accelerated filer X Smaller reporting company ]
Duke Energy Indiana Large accelerated filer O Accelerated filer O Non-accelerated filer B2 Smaller reparting company o]
Indicate by check mark whether the registrant is a shell company (as dsfined in Rule 12b—2 of the Exchange Act).

Yes 1 No
Duke Energy Yes O No X Duke Energy Ohio =

ves O No
Duke Energy Carplinas Yes O No Druke Energy [ndiana [
Indicate the number of shares outstanding of each of the Issuer’s classes of common stock, as of the latest practicable date.
Cutstanding as of
April 3, 2012

. Pescription Shares

Tuke Energy Commeon Sock, par value $7.60} 1,233,105 465
Duke Energy Carojinas All of the registrant’s limited liability company member interests are directly owned by Duke Energy.
Duke Energy Ohio All of the registrant’s common stock is indirectly owned by Duke Energy.
Duke Energy Indiana All of the registrant’s common stock is indirectly owned by Duke Epergy.

This combined Form 10—} is filed separately by four registrants: Duke Energy, Duke Energy Carolinas, Duke Energy Ohlo and Duke Energy lndiqnn {eollectively the Duke
Energy Registrants). lnformation contained herein relating to any individual registrant is filed by such registrant solely on its own behalf. Esch registrant makes no
representation as to informatien relating exclusively to the other registrants.

Duke Energy Carelinas, Duke Energy Ohio and Duke Energy [ndiana meet the conditions set forth in General Instructions H(1}a} and (b) of Form 10—(Q and are therefore
filing this form with the reduced disclosure format specified in General Instructions H(2) of Form 10-Q.
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CAUTIONARY STATEMENT REGARDING
FORWARD-LOOKING INFORMATION

This document includes forward—looking statements within the
meaning of Section 27A of the Securities Act of 1933 and Section 21E of
the Securities Exchange Act of 1934, Forward—looking statements are
based on management’s beliefs and assumptions, These forward—looking
statements, which are intended to cover Duke Enecgy and the applicable
Duke Energy Registrants, are identified by terms and phrases such as
“anticipate,” “believe,” “Intend,” “estimate,” “expect,” “continue,”
“should,” “could,” “may,” plan * “project,” “predict,” “will,” “potential,”
“forecast,” “target,” “guidance,” “outlook” and similar expressions.
Forward—looking statements involve risks and uncertainties that may cause
actual results to be materially different from the results predicted. Factors
that could cause actual results to differ materially from those indicated in
any forward-looking statement include, but are not limited to:

*  State, federal and foreign legislative and regulatory initiatives,
including costs of compliance with existing and future
environmental requirements, as well as rulings that affect cost
and investment recovery or have an impact on rate structures;



«  Costs and effects of legal and administrative proceedings,
settlemeats, investigations and ¢laims;

¢+  Industrial, commercial and residential growth or decline in the
respective Duke Energy Registrants’ service territories,
customer base or customer usage patterns;

+  Additional competition in electric markets and continued
industry censolidation;

*  Political and regulatory uncertainty in other countries in
which Duke Energy conducts business;

»  The influence of weather and other natural phenomena on
each of the Duke Energy Repistrants’ pperations, including
the economic, operational and other effects of storms,
hurricanes, droughts and tornados;

«  The impact on the Duke Energy Registrants' facilities and
business from a terrorist attack;

+  The inherent risks associated with the operation and potential
construction or nuclear facilities, including environmental,
health, safety, regulatory and financial risks;

«  The timing and extent of changes in commodity prices,
interest rates and foreign currency exchange rates;

«  Unscheduled generation outages, unusual maintenance or
repairs and electric transmission system constraints;

*  The performance of electric generation facilities and of
projects undertaken by Duke Energy’s non—regulated
businesses;

+  The results of financing efforts, including the Duke Energy
Registrants’ ability to obtain financing on favorable terms,
which can be affected by various factors, including the
respective Duke Energy Registrants® credit ratings and
general econotic conditions;

+  Declines in the market prices of equity securities and resultant
cash funding requirements for Duke Energy’s defined benefit
pension plaps,

«  The level of creditworthiness of counterparties to Duke
Energy Registrants’ transactions;

+  Employee warkforce factors, including the potential inability
to attract and retain key personnel;

s+ Growth in opportunities for the respective Duke Energy
Registrants’ business units, including the timing and suceess
of efforts to develop domestic and international power and
other projects;

«  Coenstruction and development risks associated with the
completion of Duke Energy Registrants’ capital investment
projects in existing and new generation facilities, including
risks related to financing, obtaining and complying with terms
of permits, meeting construction budpets and schedules, and
satisfying eperating and environmental performance
standards, as well as the ability to recover costs from
ratepayers in a timely manner or at all;

+  The effect of accounting pronouncements issued periodically
by accounting standard—setting bodies;

»  The expected timing and likelihood of completion of the
proposed merger with Progress Energy, Inc. (Progress
Energy), including the timing, receipt and terms and
conditions of any required governmental and regulatory
approvals of the proposed merger that could reduce
anticipated benefits or cause the parties to abandon the
merger, the diversion of management’s time and attention
from Duke Energy’s ongoing business during this time
period, the ability to maintain relationships with customers,
employees or suppliers as well as the ability to successfilly
integrate the businesses and realize cost savings and any other
synergies and the risk that the credit ratings of the combined
company or its subsidiaries may be different from what the
companies expect;

+  The risk that the proposed merger with Progress Energy is
terminated prior to cempletion and results in significant
transaction costs to Duke Energy; and

»  The ability to succeasfully complete merger, acquisition or
divestiture plans.

In light of these risks, uncertainties and assumptions, the events described
in the forward—looking statements might not oceur or might occur to a



different extent ot at a differeat time than Duke Energy has described. The
Duke Energy Registrants undertake no obligation to publicly update or
revise any forward—looking statements, whether as a result of new
information, future events or otherwise.
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PART L. FINANCIAL INFORMATION

DUKE ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
{In millions, except per—share amounts)

Tter 1. Financial Statements

Operafing Revenues
Regulated electric
Non*regulated electric, natural gas, and other
Regulated natural gas

Total operating revenues

QOperating Expenses
Fue] used in electric generation aud purchased power—regulated
Fue! used in electric generation and purchased power—non-—regulated
Cost of natural gas and coal sold
Operation, maintenance and other
Depreciation and amortization
Property and other taxes
Impairment charges

Toial operating expenses
Gains on Sales of Other Assets and Other, net
Operating Income

Qther Income and Expenses .
Equity in earnings of uncensolidated affiliates
Tmpairments and gains on sales of uniconsolidated affiliates
Other income and expenses, net

Toial other income and expenses
Interest Expense

Income From Continuing Operations Before Income Taxes
Income Tax Expense from Continuing Operations

Income From Continuing Operations
Income From Discontineed Operations, net of tax

Net Income
Less: Net Income Attributable to Noncontrolling Interests

Net Income Attributable to Duke Energy Corporation

Earnings Per Share—Basic and Diluted

Income from continuing operations attributable to Duke Energy Corporation common shareholders
Basic
Diluted

Income from discontinued operations attributable to Duke Energy Corporaticn common shareholders
Basic
Diluted

Net income attributable to Duke Energy Cotporation common stockholders
Basic
Diluted

Dividends declared per share

Weighted—average shares outstanding
Basic
Diluted

See Notes to Unaudited Condensed Consolidated Financial Statements

3

Three Months Ended
—March2l,

{11
$2,501
958
171
3,630
777
448
162
746
479
184
402
3,138
3
495
45

(3)
89
129
224

400
1403

297

299

$ 295

e
o ta
22

o @ oS o ot R

=o®
Fa bk b2
h R

1,337
1,337

201
$2,573
855
233
3,663
812
176
151
830

454
186

2.35%
10

314

32
117

151
219

746
233



PARTI

DUKE ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)
{Im millions)

Net income

COther comprehensive income (loss), net of tax

Foreign currency fransiation adjggtments

Pension and OPEB adjustments

Net ynrealized gain on cash flow hedges[ ’

Reclassification into eamings from cash flow hedges @
Unrealized gain on investments in available for sale securities ©
Reclassification into eamnings from available for sale securities

Other comprehensive income, net of tax

Comprehensive income
Less: Comprehensive income attributable to noncentrolling interests

Comprehensive income attributable te Duke Energy Corporation

Net of $2 tax expense in 2012 and $3 tax benefit in 2011.

Net of 35 tax expense in 2012 and $1 tax expense in 2011.

Net of insignificant tax benefit in 2012 and insignificant tax expense in 2011,
Net of insignificant tax expense in 2012 and $3 tax expense in 2011.

Net of insignificant tax benefit in 2012.

See Notes to Unaudited Condensed Consolidated Financial Statements

4

Three Months Ended
—Darch 3l
illbR 2011,
$299 $513
44 3
4 (%}
13 2
1} 1
1 3
n —
60 28
359 541
4 2
$355 5539



PARTI

DUKE ENERGY CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

{In millions)

ASSETS

Current Assets

Cash and cash equivalents

Short—term investments

Receivables (net of allowance for doubtful accounts of $37 at March 31, 2012 and $35 at December 31, 2011)

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $42 at March 31, 2012 and
$40 at December 31, 2011)

Inventory
Other

Total curent assets

Investments and Other Assets

Investments in equity method unconselidated affiliates
Nuclear decommissioning trust funds

Goodwill

Intangibles, net

Notes receivable

Restricted other assets of variable interest entities
Other

Total investments and other assets
Property, Plant and Equipment
Cost
Caost, variable interest entities

Accumulated depreciation and amortization
Generation facilities 1o be retired, net

Net property, plant and equipment
Regulatory Agsets and Deferred Debits

Regulatory assets
Other

Total regulatory assets and deferred debits

Total Assets

See Notes to Unaudited Condensed Consolidated Financial Statements

5

March 31,
2012

5 1,071
238
613

1,124
1,754
1,124

5,924

479
2,247
3,353
357
68
129
2,103

9,236

61,036
942

(19,086)
79

42,971

3,517
151

3,668

§ 61,799

December 31,

$ 2110
190
784

1,157
1,588
1,051

6,880

460
2,060
3,849

363

62

135

1,231

9,160

60,377
913

(18,709)
g0

42,661

3,672
153

3,825

$ 62,526



PARTI

DUKE ENERGY CORPORATION
CONDENSED CONSQLIDATED BALANCE SHEETS —(Continued)
(Unandited)
{In millions, except per—share amounts)

LIABILITIES AND EQUITY

Current Liabilities

Accounts payable

Notes payable and commercial paper

Non-—recourse notes payable of variable interest entities
Taxes accrued

Interest accrued

Current maturities of long—term debt

Other

Total current liabilities
Long—term Debt
Non—recourse Long—term Debt of Variable Interest Entities

Deferred Credits and Other Liabilities

Deferred income taxes

Investment tax credits

Accrued pension and other post—retirement benefit costs
Asset retirement obligations

Regulatory liabilities

Other

Total deferred credits and other liabilities

Commitments and Contingencies

Equity

Common Stock, $0.001 par value, 2 billien shares authorized; 1,338 million and 1,336 million shares cutstanding at
March 31, 2012 and December 31, 2011, respectively

Additional paid—~in capital

Refained eamings

Accumulated other comprehensive loss

Total Duke Energy Corporation sharcholders’ equity
Noncontrolling interests

Total equity

Total Liabilities and Equity

See Notes to Unaudited Condensed Consolidated Financial Statemnents
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March 31,
1)

3 1,050
181

275

369

287
1,067
1,054

4,283
18,081
945
7,726
381
846
1,965
2,951
1,743

15,612

1
21,121
1,83

(174)

22,781
97

22,878

§ 61,799

December 31,

b3 1,433
154

273

431

252

1,894

1,091

5,528
17,730
549
7.581
384
856
1,936
2,919
1,778

15,454

21,132
1,873
(234)

22,772
93

22,865

§ 62,526



PART1

DUKE ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
{In millions)

Three Months Ended March 31,
2012 _ 31 -
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income § 299 $ 513
Adjustments to reconcile net incoine to net cash provided by operating activities
Depreciation and amortization (including amortization of nuclear fuel) 544 504
Equity component of AFUDC (59} (60)
(Gains on sales of other assets (3 (13)
Impairment of other long—lived assets 407 —
Deferced income taxes 65 173
Equity in earnings of unconsolidated affiliates : - (45) (32}
Voluntary opportunity cost deferral (101) —
Accrued pension and other post—retirement benefit costs 28 26
(lncrease) decrease in
Net realized and unrealized mark—to—market and hedging transactions ) 18
Receivahles o 172 218
Inventory (162) an
Other current assets 110 96
Increase (decrease) in ‘
Accounts payable 270y {192}
Taxes accrued (62) (29)
Other current liabilities 0 . {193)
Other assets : 3 27
Other liabilities (62) (66}
Net cash provided by operating activities 872 961
CASH FLOWS FROM INVESTING ACTIYITIES
Capital expenditures (988) (1,006}
Investment expenditures 13) (3)
Acquisitions {(42) 2}
Purchases of available—for—sale securities (948) (710)
Proceeds from sales and maturities of available—for—sale securities 821 675
Net proceeds from the sales of other assets, and sales of and collections on notes receivable 17 103
Change in restricted cash (35) 14
Other 3 11
Net cash used in investing activities {1,180) 918
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from the: . )
Issuance of long—term debt 392 —
Issuance of common stock refated to employee benefit plans 8 . 6
Payments for the redemption of long—term debt (821) (18}
MNotes payable and commercial paper
Distributious ta nencontralling interssts : (1} (109
Dividends paid . ‘ (335) (331)
Other 2) 1
Net cash used in financing activities (731) (254)
Net decrease in cash and cash equivalents 1,039 {231
Cash and cash equivalents at beginning of period 2,110 1,670
Cash and cash equivalents at end of period £ 147 51419
Supplemental Disclosures:
Significant non—cash transactions:
Accrued capital expenditures . 5 270 5 282
Extinguishment of debt related to investment in Amkl Gas Supply S.A. ] 66 5 —

See Notes to Unaudited Condensed Cansolidated Financial Statements
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PART II

DUKE ENERGY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
(Unaudited)
(In millions)

Balance 3t December 31, 2010

Net income

Other comprehensive icome

Commaon stock issuances, including dividend reinvestment and employee
henefits

Comman stock dividends

Changes in noncontrolling faterest in subsidiaries

Balance at March 34, 1811
Balance at December 31, 2013

Net imeome

Other comprehensive income

Common stack isswances, meluding dividend refavestment and employee
benefits

Common stock dividends

Balanes at March 31, 2012

Cammen

Stock Commimn
Shares, Stk

1320 5

130§
13 3

138§

1

Addilional

Pait-in  Retained
-Sapilal.  Earinge
§ 1,013 5 140

sl

o)

FI I A R 3

1

1

§ 2,13 3187

Pl

(34)

S §I8 S

ke Energy Corparation Sharehalders

Net Gains
Fureign {Losses}on
Currengy Cash Pow

9 s (15
il 3
s (13

@ s m

Fension and
OPEBRelated  Common

Adjustments  Stockberders'  Moveowtrotling
Sedees.  Other, 02001 Euiv
SN § o § 250 §

- i
] B

- 4
- )

SIS @ s 1M S

§® s (% s 1m 3

- 5
4 a0

- i)
- (3%5)

s (s ®S (0% § 281 3

See Notes to Unaudited Condensed Consoiidated Financial Statements
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n

Tetal
—Equity.
§ 11,65

3
B

4

1)
{11
S5
§ 12,865

28
]

(11}
(315)

$2L8M



PARTI

DUKE ENERGY CARQLINAS, LLC
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)
(In millions)

Three Manths Ended

{11 v
Operating Revenues—Regulated Electric $ 1,501
QOperating Expenses
Fuel used in electric generation and purchased power . 380
QOperation, maintenance and other . 331
Depreciation and amertization 228
Property and other taxes %0
Total operating expenses 1,019
Gains on Sales of Other Assets and Other, net 3
Operating Income 475
Other Income and Expenses, net . 39
Interest Expense . 97
Income Before Income Taxes . 417
Income Tax Expense . 151
Net Income and Comprehensive Income $ 266

See Notes to Unaudited Condensed Consolidated Financial Statements

9

2011
$ 1,552

469
435
201

84

1,189

363
42
9

316
L1

§ 205



PARTT

ASSETS
Current Assets
Cash and cash equivalents

DUKE ENERGY CARQLINAS, LLC
CONDENSED CONSOLIDATED BALANCE SHEETS
{Unaudited)

{In millions)

Receivables (net of allowance for doubtful accounts of 33 at March 31, 2012 and December 31, 2011)

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $6 at March 31, 2012 and

December 31, 201 1)
Inventory
Other

Total current assets

Investments and Other Assets
Nuclear decommissioning trust funds

Other

Total investments and other assets

Property, Plant and Equipment

Cost

Agcumnlated depreciation and amortization

Generation facilities to be retired, net
Net property, ptant and equipment

Regulatory Assets and Deferred Debits

Regulatory assets
Other

Total regulatory assets and deferred debits .

Total Assets

See Notes to Unaudited Condensed Consolidated Financial Statements
10

March 31,
—n1z

5 15
427

593
1,021
336

2,392

2,247
m

3,218

33,257
{11,460
79

21,876

1,309
0

1,870

$ 29,356

December 31,

b3 289
1,187

58]
917
278

3,252
2,060
968

3,028

32,840
(11.26%)
80

21,651
1,854
71

1,965

3 29,856



PART L

DUKE ENERGY CAROLINAS, LLC
CONDENSED CONSOLIDATED BALANCE SHEETS—(Continued)
(Unaudited}
(In milligns)

LIARILITIES AND MEMBER'S EQUITY
Current Liabilities

Accounts payable

Taxes accrued

Interest accrued

Current maturities of long—term debt

Other

Total current liabilities
Long—term Debt
Non-recourse Long—term Debt of Variable Intergst Entities

Deferred Credits and Other Liabilities

Deferred income taxes

Investment tax credits

Accrued pension and other post—reticement benefits
Asset retirement obligations

Regulatory liabilities

Other

Total deferved credits and other liabilities
Commitments and Contingencies
Member’s Equity
Member’s Equity
Accumulated other comprehensive loss

Total member’s equity

Total Liabilities and Member's Equity

See Notes to Unaudited Condensed Consolidated Financial Statements

11

March 3¢, Decembrer 31,
2012 21

§ 474 5 793

61 126

150 E1s

427 1,178

470 398

1,582 2,610

7,796 7,796

300 300

4,724 4,555

231 233

41 248

1,875 1,346

1,970 1,928

917 926

9,958 9,736

9,739 9473
[BL)] (19)

9,720 9,454

$ 29,350 $  293%


http://tax.es

PART [

DUKE ENERGY CARQLINAS, LLC
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
{(Unaudited)
(In millions)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization (including amortization of nuclear fuel)
Equity component of AFUDC
Gains on sales of other assets and ather, net
Deferred income taxes
VYoluntary opportunity cost deferral
Accrued pension and other post-retirement benefit costs
{Increase) decrease in
Receivables
Inventory
Other current assets
Increase (decrease) in
Accounts payable
Taxes accrued
Other current liabilities
Other assets
QOther liabilities

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures
Purchases of available—for—sale securities
Proceeds from sales and maturities of available~for—sale securities
Motes due from affiliate
Other

Met cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments for the redemption of long—~term debt
Other

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemenial Disclosures
Significant non—cash transactions: |
Accrued capital expenditures

See Notes to Unaudited Condensed Consolidated Financial Statements

12

Three Months Ended

March 31

$ 266 $ 205
288 249
(36) (3%}
(3) —
154 t19
(108) —
10 8
117 | 246
(100) £59)
) (47
23y (116)
(65) (56)
108 (30
(18) i4)
G 43)
353 617
483) (562)
627 (428)
615 414
625 (104)
(2) —
125 (678)
(751) (1)
(1} -—
(752) i)
(274) (62)
289 153

$ 15 91

3 115 . 153



PART I

Balance at December 31, 2010
Net income

Balance at March 31, 2011

Balance at December 31, 2011
et income

Balance at March 31, 2012

DUKE ENERGY CAROLINAS,LLC

CONDENSED CONSOLIDATED STATEMENTS OF MEMBER'S EQUITY

(Unaudited)
(In millions)

Accumulated Other Comprehensive

Net Gains
(Losses) on
Member’s Cash Flow
—Equity
$ 8938 § m
205 —
5 9,143 $ (20)
$ 9473 5 (17)
266 —_
$ 9,739 s an

See Notes to Unaudited Condensed Consolidated Financial Statements
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Other

$ 2y
5 2
3 (2)
$ )

_Total
38,916

205
§9,121
§9,454

266

$9.720



PARTI

DUKE ENERGY OHIQ, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
{Unaudited)
(In millions})

Operating Revenues
Regulated electric
MNon-regulated ¢lectric and other
Regulated natural gas

Total operating revenues

Operating Expenses
Fuel nsed in clectric generation and purchased power—regulated
Fuel used in electric generation and puschased power—uaon-regulated
Cost of natural gas sold
Operatjon, mamtenance and other
Depreciation and amortization
Property and other taxes

Total operating expenses
Gains on Sales of Other Assets and Other, net
Operating Income
Other Income and Expenses, net

Interest Expense

Income Before Income Taxes
Income Tax Expense

Met Income

Other Comprehensive Income, net ?:5 tax
Pension and OPEB adjustments

Comprehensive income

(a) Net of insignificant tax expense in 2012,
See Notes to Unaudited Condensed Consolidated Financial Statements

14

Thre¢ Months Ended

March 31
2012 2011

324 372
417 271
171 236
912 879
114 97
239 164
75 119
196 205
83 B8
68 73
775 746
1 2
138 133
4 5
24 24
118 116
44 43
74 73
1 —
75 73



PART I

DUKE ENERGY OQHIQ, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

{In millions)

March 31, December 31,
ASSETS
Current Assets ) ‘
Cash and cash equivalents . % 26 g 90
Receivables (net of allowance for doubtful accounts of $16 at March 31, 2012 and $16 at December 31,

2011 843 681
Inventary . 149 243
Cither 2126 220

Total current assets 1,344 1,243
Investments and Other Assets
Goodwill . 921 921
Intangibles, net 139 143
Other 67 58
Total investments and other assets 1,127 1,122
Property, Plant and Equipment
Cost 10,542 10,632
Accumulated depreciation and amortization : (2,589) (2,554)
Net property, plant and equipment 7,953 8,038
Regulatory Assets and Deferred Debits
Regulatory assets . 519 320
Other 15 15
Total regulatory assets and deferred debits 334 536
Total Assets ‘ ' ' $ 10,958 $ 10,939

See Notes to Unaudited Condensed Consolidated Financial Statements
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PARTI

DURKE ENERGY OHIO, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS—(Continued)
(Unandited)
(In millions, except share and per—share amounts)

March 31, December 31,
2012 . _a0ir
LIABILITIES AND COMMON STOCKHOLDER’S EQUITY

Current Liabilities
Accounts payable : 3 408 2 402
Taxes accrued 157 180
Interest accrued 31 23
Current masutities of long—term debt 507 507
Other 127 122
Total current lizbilities 1,230 1,234
Long—term Debt 2,046 2,048
Deferred Credits and Other Lizbilities
Deferred income taxes 1,845 1,333
Investment tax credits 8
Accrued pension and other post-retirement bengfit costs : . 145 147
Asset retirement obligations 8 27
Regulatory liabilities 164 293
Other 179 182
Tatal deferred credits and other labilities 2,468 2490
Commitments and Contingencies
Common Stockholder’s Equity
Common Stock, §8.50 par value, 120,000,000 shares authorized; 89,663,086 shares outstanding at March 31, 2012 and
December 31, 2011 762 762
Additional pald“m capital 5,057 5,085
Retained deficit {(5378) (652)
Accumulated other comprehensive loss @n (28)
Total common stockholder’s equity 5,214 5,167
Tatal Liabilities and Common Stockholder’s Equity ‘ $10958 § 10939

See Motes to Unsudited Condensed Consolidated Financial Statements
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PARTI

DUKE ENERGY QHIC, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

{(Unaudited)
(In millions)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash provided by aperating activities:
Depreciation and amortization
Gains on sales of ather assets and other, net
Impairment charges
Deferred income taxes
Accrued pension and other post—retirement benefit costs
(Increase) decrease in :
Net realized and unrealized mark—to—market and hedging transactions
Receivables
Inventory
Qther current assets
Increase (decrease) in
Ac¢counts payable
Taxes accrued
Other current [iabilities
Other assets
Other liabilities

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures
Net proceeds from the sale of other assets
Notes due from affiliate
Change in restricted cash
Other

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments for the redemption of long—term debt
Notes payable to affiliate
Dividend to parent

Net cash used in flnancing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental Disclosures
. Significant non—cash transactions:
Accrued capital expenditures
Transfer of Vermillion Generating Station to Duke Energy Indiana

See Notes to Unaundited Condensed Consolidated Financial Statements
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Thiree Months Ended
§ ™ § 73
84 89
(1) 2)
2 -
44 36
3 4
(48) {2}
55 78
(8} 33
42 14
16 (64)
(24) 10
6 14}
(8) 4
(57 (28
180 244
(121) (56)
82 —
{218) (4)
6 4
— 3
(251) (90}
) (2)
— 3.
— (285)
(2) (284)
{(73) {130}
99 228
$ 2% % 98
$ 34 $ 3
5 28 5 —



f

Qn

@5

(28)

PARTII
DUKE ENERGY OHIOQ, [NC.
CONDENSED CONSOLIDATED STATEMENTS OF COMMON STOCKHOLDER'S EQUITY
{Unandited)
(In millions)
Accumulnte(:l Other
Additional Retained Pension and
Commeon Pald_—in Earnir!gs OPEB
Balance at December 31; 2810 $ 762 § 5,570 5 (B46) $
Net income _ — 73
Dividend to parent ’ —_ (285) —
Balance at March 31, 2011 $ 762 $ 5285 5 (71H 3
Balance at December 31, 2011 § 752 § 5,085 § (652) 3
Net income — — T4
Other comprehensive income — — -
Transfer of Vermillion Generating Station to Duke Energy Indiana — (28) —
Balance at March 31, 2012 8 762 5 5057 & (578) %

See Notes to Unaudited Condensed Consolidated Financial Statements
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@7

_Tatal_
35,464

73
(285)

$5.252
85,167
74
1

28)

$5.214



PART1
DUKE ENERGY INDIANA, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
(In millions)

Operating Revenues—Regulated Electric

Operating Expenses
Fuel used in electric generation and purchased power
Operation, maintezance and other
Depreciation and amortization
Property and other taxes
Impafrment charges

Total operating expenses
Operating (Loss) Income

Other Income and Expenses, net
Interest Expense

(L.oss) Income Before Income Taxes
Income Tax (Benefit) Expense

Net (Loss) Income

Other Comprehensive Loss, net of tax ”
Re¢lassification into earnings from cash flow hedges
Comprehensive (loss) income

(@) Net of insignificant tax benefit in 2012
See Notes to Unaudited Condensed Consolidated Financial Statements
19

Three Months Ended

March 31
—ZML .nzml—-
$ 638 5 659

283 244
160 161
96 100
21 22
400 —
960 529
(272) 130
23 23
34 36
(283) 117
(116) 41
(167 76
1) —

§ (168 3 76



T f

PARTI
DUKE ENERGY INDIANA, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
{Unaudited)
{In millions)
March 31, December 31,
2012 2011

ASSETS
Current Assets
Cash and cash equivalents 3 22 b 16
Receivables {net of allowance for doubtful accounts of $1 at March 31, 2012 and December 31, 2011) 209 198
Inventory 364 330
Other 124 135

Total current assets 719 679
Investments and Other Assets
Intangibles, net 47 50
Other 117 113

Total investments and other assets . 164 163
Property, Plant and Equipment
Cost . ‘ 11,733 11,791
Accumulated depreciation and amortization (3,511) (3,393)

Net property, plant and equipment 8,222 8,398
Regulatory Assets and Deferred Debits
Regulatory assets 746 798
QOther . 25 24

Total regulatory assets and deferred dehits : M 822
Total Assets 3 9876 b 10,062

See Notes to Unaudited Condensed Consolidated Financial Statements
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PART

DUKE ENERGY INDIANA, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS—(Continued)
{(Unaudited)
{In millions, except share and per—share amounts)

March 31, December 31,
2012 2011
LIABILITIES AND COMMON STOCKHOLDER'S EQUITY
Current Liabilities
Accounts payable $ 150 3 273
MNotes payable 178 300
Taxes accrued 66 74
Ieterest accrued 48 50
Current maturities of long—term debt 5 6
Other 92 93
Total current liabilities X} 7596
Long-term Debt 3,702 3,453

Deferred Credits and Other Liabilities )
Deferred income faxes 811

927

Investment tax credits 143 143
Accrued pension and other post—retirement benefit costs 159 161
Asset retivement obligations . ‘ 44 43
Regulatory liabilities 684 683
Other 102 122

Total deferred credits and other liabilities 1,943 2,079
Commitments and Contingencies
Common Stockholder’s Equity
Common Stock, no par; $0.01 stated value, 60,000,000 shares authorized; 53,913,701 shares outstanding at March 31,

2012 and Decermber 31,2011 1 1
Additional paid—in capital ‘ 1,384 1,358
Retained earnings 2,201 2,368
Accumulated other comprehensive income 6

Total commion stockholder’s equity 3,592 3,734
Total Liabilities and Common Stockholder’s Equity $ 9,876 $ 10,062

See Notes to Unaudited Condensed Consolidated Financial Statements
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PART I

DUKE ENERGY INDIANA, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
{Unaudited)
(In millions)

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) income

Adjustments to reconcile net (loss) income to net cash provided by operating activities:

Depreciation and amortization
Equity component of AFUDC
Impairment charges
Dieferred income taxes and investment tax credit amortization
Accrued pension and other post—retitement benefit costs
(Increase) decrsase in
Receivables
Inventory
QOther current assets
Increase (decrease) in
Accounts payable
Taxes accrued
Other current liabilities
Other assets ‘
Other liabilities

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures
Purchases of available—for—sale securities
Proceeds from sales and maturities of available—for—sale securities
Motes due from affiliate
Change in restricted cash
Other

Wet cash used in investing activiiies

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from this issuance of long—term debt
Payments for the redemption of long—term debt
Notes payable to affiliate
Other

Net cash provided by (used in) financing activities

Net ingrease {decrease) in cash and cash eguivalents
Cash and cash equivalents at beginning of period

Cash and ¢ash equivalents at end of period

Supplemental Disclosures
Significant non—cash transactions:

Accrued papital expenditures
Transfer of Vermillion Generating Station from Duke Energy Ohio

See Motes to Unandited Condensed Consolidated Financial Statements
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Three Months Ended

March 31
5 (167 $ 76
97 100
@1 (19)
400 —
(116) 7
q 5
an 77
(34 (12)
8 20
15 12
8) 26
@) (17}
9 3
19 (12)
153 266
{273) (269)
€} 0y
4 _
— 2)
— 5
1 _
(272) (267)
250
(1) (1
(122) —
(2) —
125 (1)
6 )
16 - 34
s 22 5 52
5§ 72 5 86
5 26 5§ —



PART I

DUKE ENERGY INDIANA, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMMON STOCKHOLDER'S EQUITY

(Unaudited)
(In millions)

Additional
Common Paid--in

—Capltal

Balance at December 31, 2010 3 1 $ 1,358
Net income — —

Balance at March 31, 2011 $ 1 5 1,358

Balance at December 31, 2011 5 1 5 1,358
Net loss _ —
Other comprehensive loss — —

Transfer of Vermillion Generating Station from Duke Energy
Ohio — 26
Balance at March 31, 2012 $ 1 5 1,384

Retained
Earnings
§ 2,200
76

$ 2276
§ 2,368
(167)

$ 2201

See Nates ta Unaudited Condensed Consolidated Financial Statements

23

Accumulated
Other Comprehensive

Net Gains

(Losses) on

Cash Flow
$ 8
5 B
5 7

{1)

¥ 6

—TLatal.
§3,567

76
$3,643
$3,734

(167)
(1)

26

33,592



PARTI

DUKE ENERGY CORPORATION -~ DUKE ENERGY CAROLINAS, LLC — DUKE ENERGY OHIO, INC. —
DUKE ENERGY INDIANA, INC.
Combined Notes To Unaudited Condensed Consolidated Financial Statements

Index to Combined Notes To Unaudited Condensed Consolidated Financial Statements

The unaudited notes to the condensed consolidated financial statements that follow are a combined presentation. The followitg list indicates the
registrants to which the notes apply:

Registeant Applicable Noteg

Duke Energy Corporation 1,2,3,4,56,7,8,9,10, 11, 12, 13,14, 15, 16, 17, 18,19
Duke Energy Carolinas, LLC 1,2,3,4,5,6,89,10,11,14,15, 16,17, 18,19

Duke Energy Ohio, Inc. 1,2,3,4,5,6,7,8,9, 11,14, 15,16, 17, 18, 19

Duke Energy Indiana, Inc. 1,2,3,4,5,6,8,9,10,11, 14, 15, 16,17, 18,19

1. Organization and Basis of Presentation

Qrganization. Duke Energy Corporation (collectively with its subsidiaries, Duke Energy) is an energy company headquartered in Charlotte, North
Caralina. Duke Energy operates in the United States {U.8.) primarily through its direct and indirect wholly owned subsidiaries, Duke Energy Carolinas,
LLC (Duke Energy Carolinas), Duke Energy Ohio, Inc. (Duke Energy Ohio), which includes Duke Energy Kentucky, Inc. (Duke Energy Kentucky), and
Duke Energy Indiana, Inc. (Duke Energy Indiana}, as well as in Latin America through International Energy. When discussing Duke Energy’s condensed
consolidated financial information, it necessarily includes the results of its three separate subsidiary registrants, Duke Energy Carolinas, Duke Energy Ohio
and Duke Energy Indiana (collectively referred to as the Subsidiary Registrants), which, along with Duke Energy, are collectively referred to as the Duke
Energy Registrants. The informatien in these combined notes relates to each of the Duke Energy Registrants as noted in the Index to the Combined Notes.
However, nane of the registrants makes any representation as to information Telated sotely 1o Duke Energy or the subsidiaries of Duke Energy other than
itself. As discussed further in Note 3, Duke Energy operates in three reportable business segments: U.S. Franchised Electric and Gas, Commercial Power
and Internationat Energy. The remainder of Duke Energy’s operations is presented as Other.

These Unaudited Condensed Consolidated Financial Statements include, after eliminating intercompany transactions and balances, the accounts of the
Duke Epergy Registrants and all majority—owned subsidiaries where the respective Duke Energy Registrants have control and those variable interest entities
(VIEs) where the respective Duke Energy Registrants are the primary beneficiary. These Unaudited Condensed Consolidated Finangial Statements also
reflect Duke Energy Carolinas’ approximate 19.25% proportionate share of the Catawba Nuclear Station, as well as Duke Energy Ohio’s proportionate
share of certain generation and transmission facilities in Ohio, Indiana and Kentucky and Duke Energy Indiana’s proportionate share of certain generation
and transmission facilities, In January 2012, Duke Energy Ohio completed the sale of its 75% ownership of the Vermillion Generating Station; upon the
close, Duke Energy Indiana purchased a 62.5% interest in the station. See Nate 2 for further discussion.

Duke Energy Carolinas, a wholly owned subsidiary of Duke Energy, is an ¢lectric utility company that generates, transmits, distributes and sells
electricity in North Carelina and South Carclina. Duke Energy Carolinas is subject to the regulatory provisions of the North Carolina Utilities Commission
{NCUC}, the Public Service Commission of South Carolina (PSCSC), the U.S. Nuclear Regulatory Commission (NRC) and the Federal Energy Regulatory
Commission (FERC). Substantially all of Duke Energy Carolinas’ eperations are regulated and qualify for regulatory accounting treatment. As discussed
further in Note 3, Duke Erergy Carolinas' operations include one reportable business segment, Franchised Electric.

Duke Energy Ohio is an indirect wholly owned subsidiary of Duke Energy. Duke Energy Ohio is a combjnatior: electric and gas public utility that
provides service in the southwestern portion of Ohio and in northern Kentucky through its wholly owned subsidiary Duke Energy Kentucky, as well as
electric generation in parts of Chio, Illinois and Pennsylvania. Duke Energy Ohio’s principal lines of business include generation, transmission and )
distribution of electricity, the sale of and/or transportation of natural gas, 2nd energy marketing. Duke Energy Ohic conducts competitive auctions for retail
electricity supply in Ohio whereby the energy price is recovered from retail customers. Duke Energy Kentucky’s principal lines of business include
generation, transmission and distribution of electricity, as well as the sale of and/or transportation of natural gas. Duke Energy Ohio is subject to the
regulatory provisions of the Public Utilities Commission of Ohio (PUCO), the Kentucky Public Service Commission (KPSC) and the FERC. Duke Energy
Ohio applies regulatory accounting treatment to substantially all of the operations of its Franchised Electric and Gas operating segment. Through November
2011, Duke Energy Ohio applied regulatory accounting treatment to certain rate riders associated with retail generation of its Commercial Power operating
segment. See Note 3 for information about business segments.

Duke Energy Indiana is an indirect wholly owned subsidiary of Duke Energy. Duke Energy Indiana is an electric utility that provides service in north
central, central, and southern Indiana. Its primary line of business is generation, transmission and distribution of electricity. Duke Energy Indiana is subject
to the regulatory provisions of the Endiana Utility Regulatory Commission (IURC) and the FERC. The substantial majority of Duke Energy Indiana’s
operations are regulated and qualify for regulatory accounting treatment. As discussed further ir: Note 3, Duke Energy Indiana’s operations include cne
reportable business segment, Franchised Electric.

See Note 2 for information regarding Duke Energy’s pending merger with Progress Energy, Inc (Progress Energy).
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Basis of Presentation, These Unaudited Condensed Conselidated Financial Statements have been prepared in accordance with generally accepted
accounting principles (GAAP) in the U.S. for interim financial information and with the instructions to Form 10—(} and Regulation §—X. Accordingly, these
Unaudited Condensed Consolidated Financial $tatements do not include all of the information and notes required by GAAP in the U.S. for annua! financial
statements. Because the interim Unaudited Condensed Consolidated Financial Statements and Notes do not include all of the information and notes required
by GAAP in the U.5. for annual financial statements, the Unandited Condensed Consolidated Financial Statements and other information included in this
quarterly report should be read in conjunction with the respective Consolidated Financial Statements and Notes in the Duke Energy Registrants combined
Form 10-K for the year ended December 31, 2011. These Unaudited Condensed Consalidated Financial Statements reflect all normal recurring adiustments
that are, in the opinion of the respective company’s management, necessary to fairly present the financial position and results of operatiens of each Duke
Energy Registrant. Amounts reported in Duke Energy’s interim Unaudited Condensed Consglidated Statements of Operations and each of the Duke Energy
Registrants” interim Unaudited Condensed Consolidated Statements of Comprehensive Income are not necessarily indicative of amounts expected for the
respective annual periods due to the effects of seasonal temperature variations on energy consumption, regulatery rulings, the timing of maintenance on
electric generating units, changes in mark—to—market valuations, changing commedity prices and other factors. Duke Energy Ohio and Duke Energy
Indiana sell power to and purchase power from PIM Interconnection, LLC (PIJM) and Midwest Independent Transmission System Operator, Inc. (MISO),

respectively. Duke Energy Ohio and Duke Energy Indiana account for these transactions on a net hourly basis as the transactions are settled on 2 net hourly
basis.

Use of Estimates. To conform to GAAY in the 1.8, management makes estimates and assumptions that affect the amounts reperted in the Unaudited

Condensed Consolidated Financial Statements and Notes, Although these estimates are based or: management’s best available information at the time,
actual results could differ.

Unbilled Revenue. Revenues on sales of electricity and pgas are recognized when either the service is provided or the product is deliverad. Unbilled
retail revenues are estimated by applying average revenue per kilowatt—hour or per thousand cubic feet (Mcf) for all customer classes to the number of
estimated kitowatt—hours or Mcfs deliverad but not billed. Unbilled wholesale energy revenues are ealculated by applying the contractual rate per
megawatt—hour (MWHh) to the number of estimated MWh delivered but not yet billed. Unbilled wholesale demand revenues are calculated by applying the
confractual rate per megawatt (MW) to the MW volume delivered but not yet billed. The amount of unbilled revenues can vary significantly from period to
period as 2 result of numerous factors, including seasonality, weather, customer usage patterns and customer mix.

At March 31, 2012 and December 31, 2011, Duke Energy, Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana had unbilled
revenues within Restricted Receivables of Variable Interest Entities and Receivables on their respective Condensed Consclidated Balance Sheets as follows:

March 31, December 31,
201z —

. (in millicns)
buke Energy . : § G66 .8 674
Duke Energy Carolinas 289 293
Duke Energy Ohio 39 50
Duke Energy Indiana 5 2

Additionally, Duke Energy Ohio and Duke Energy Indiana sell, on a revalving basis, nearly all of their retail and wholesale accounts receivable to
Cinergy Receivables Company, LLC (CRC). These transfers meet sales/derecognition criteria and therefore, Duke Energy Ohio and Duke Energy Indiana,
account for the transfers of receivables to CRC as sales, and accordingly the receivabiles sold are not reflected on the Condensed Consolidated Balance
Sheets of Duke Energy Ohio and Duke Energy Indiana. Reveivables for unbilled revenues related to retail and whelesale accounts receivable at Duke
Energy Ohio ané Duke Energy Indiana included in the sales of accounts receivable to CRC at March 31, 2012 and December 31, 2011 were as follows:

March 31, December 31,
. {in millioas)
Dule Energy Ohio 5 63 5 8%

Duke Energy Indiana 114 115

See Nate 11 for additicnal information.

2, Acquisitions and Sales of Other Assets
Acquisitions.

The Duke Energy Registrants consolidate assets apd liabilities from acquisitions as of the purchase date, and include earnings from acquisitions in
consolidated earnings after the purchase date.

On January 8, 2011, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreement) among Diamond Acquisition Corporation, a
North Carelina corporation and Duke Energy’s whally owned subsidiary (Merger Sub) and Progress Energy, a North Carolina corporation enggged in the
regulated utility business of generation, transmission, distribution and sale of electricity in portions of North Carolina, South Carolina and Florida. Upon the
terms and subject to the conditions set forth in the Merger Apreement, Merger Sub will merge with and into Progress Enetgy with Progress Energy
continuing as the surviving corporation and a wholly owned subsidiary of Duke Energy.

25



PART I

DUKE ENERGY CORPORATION — DUKE ENERGY CAROLINAS, LLC — DUKE ENERGY OHIO, INC. —
DUKE ENERGY INDIANA, INC.
Combined Notes To Unaudited Condensed Consolidated Financial Statements — (Continued)

Pursuant to the Merger Agreement, upon the closing of the merger, each issued and outstanding share of Progress Energy common stock will
automatically be canceled and converted into the right to receive 2.6125 shares of commonr stock of Duke Energy, suhject to appropriate adjustment for a
reverse stock split of the Duke Energy common stock as contemplated in the Merger Agreement and except that any shares of Progress Energy common
stock that are owned by Progress Energy or Duke Energy, other than in a fiduciary capacity, will be canceled without any consideration therefor. Each
outstanding option to acquire, and each cutstanding equity award relating to, one share of Progress Energy common stock will be converted into an option
to acquire, or an equity award relating to 2.6125 shares of Duke Energy commeon stock, as applicable, subject ta appropriate adjustment for the reverse stock
split. Based on Progress Energy shares outstanding at March 31, 2012, Duke Energy wauld issue 773 million shares of common stock to convert the
Progress Energy common shares in the merger under the unadjusted exchange ratio of 2.6125. The exchange ratio will be adjusted proportionately to reflect
a 1-for-3 reverse stock split with respect to the issued and outstanding Duke Energy common stock that Duke Energy plans to implement prior to, and
conditioned on, the completicn of the merger, The resulting adjusted exchange ratio is 0.87083 of a share of Duke Energy common stock for each share of
Progress Energy commeon stock. Based on Progress Energy shares outstanding at March 31, 2012, Duke Energy would fssue 258 million shares of common
stack, after the effect of the 1-for—3 reverse stock split, to convert the Progress Energy common shares in the merger. The merger will be accounted for
under the acquisition method of accounting with Duke Energy treated as the acquirer, for accounting purposes. Based on the market price of Duke Energy
common stock on March 31, 2012, the transaction would be valued at $16 billion and would result in incremental recorded goodwill ta Duke Energy of $10
billien, according to current estimates. Duke Energy would also assume all of Progress Energy’s outstanding debt, which is estimated to be 515 billion
based an the approximate fair value of Progress Energy’s outstanding indebtedness at March 31, 2012, Additionally, immediately upon closing of the
merger, Duke Energy expects to record expenses of $400 million to $600 million, representing accruals for commitments made in conjunction with the
merger, such as employee severance, funding charitable and community support contributions and commitments related to market power mitigation, as
described further below. The Merger Agreement has beer unanimously approved by both companies’ Boards of Directors.

The merger is conditioned upon, amang other things, approval by the shareholders of both companies, as well as expiration or termination of any
applicable waiting period under the Hart—Scott—Rodino Antitrust Improvements Act of 1976 and approval by the FERC, the Federal Communications
Commission (FCC), the NRC, the NCUC, and the KPSC. Duke Energy and Progress Energy also are seeking review of the merger by the PSCSC and
approval of the joint dispatch agreement by the PSCSC. Although there are no merger—specific regulatory approvals required in Indiana, Ohio or Flotida,

the companies will continue to update the public services commissions in those states on the merger, as applicable and as required. The status of regulatory
approvals is as follows:

Federal Energy Regulatory Commission. On April 4, 2011, Duke Energy and Progress Energy, jointly filed applications with the FERC for the
approval of the merger, the Joint Dispatch Agreement and the joint Open Access Transmission Tariff {(OATT). On September 34, 2011, the FERC
conditionally approved the merger, subject to approval of mitigation measures to address its finding that the combined company could have an
adverse effect on competition in wholesale power markets in the Duke Energy Carolinas and Progress Energy Carolinas East balancing authority
areas. On October 17, 2011, Duke Energy and Progress Energy filed their plan for mitigating the FERCs concerns by proposing to offer on a daily
basis a certain quantity of power during summer and winter periods to the extent it is available after serving native load and existing firm obligations.
On December 14, 2011, the FERC issued an order rejecting Duke Energy and Progress Energy’s proposed mitigation plan, finding that the proposed
mitigation plans submitted by the companies did not adequately address the market power issues. In 3 separate order issued December 14, 2011, the
FERC dismissed the applications for approval of the Joint Dispatch Agreement and the joint. CATT without prejudice to the right to refile them if
Duke Energy and Progress Energy decide to file another mitigation plan to address the FERC's market power concerns stated in the FERC's
September 30, 2011 order. On March 26, 2012, Duke Energy and Progress Energy filed their revised mitigation plan with the FERC. The filing
requests that the FERC issue orders approving the mitigation plan, the Joint Dispatch Agreement and the joint OATT within 60 days of the filing, and
10 later than June 8, 2012, In addition to offeting interim firm sales of capacity and energy during the summer and winter periods, Duke Enetgy and
Progress Energy have planned seven permanent transmission upgrades, estimated to cost 3110 million, that will increase the power import capabilities
into the Progress Enerzy and Duke Energy North Carolina and South Carolina service areas and enhance the competitive power supply optiens in the
region. On April 13, 2012, the companies filed a response to a request for additional information which was received from the FERC on April 10,

2012. Four participants to the proceedings filed comments befere the April 25, 2012 filing deadline. On May 1, 2012, the companies filed a response
to the comments with the FERC.

North Carofing Utilities Commission. On April 4, 2011, Duke Energy and Progress Energy filed a merger application and joint dispatch
agreement with the NCUC. On September 2, 2011, Duke Energy, Progress Energy and the NC Public Staff filed 2 sertlement agresment with the
NCUC. Under the settlement agreement, the companies will guarantee North Carolina customers their allocable share of 5630 million in savings
related to fuel and joint dispatch of generation assets over the first five years after the merger closes, continue community financial support for a
minimum of four years, contribute to weatherization efforts of low—income custemers and workforce development during the first year after the
merger closes and agree not 1o recover direct Tnerger—related costs, A public hearing ocourred September 20—22, 2011 and proposed orders and briefs
were filed November 23, 201 1. Duke Energy is required by regulatory conditions imposed by the NCUC to file with the NCUC a thirty—day advance
notice of certain FERC filings prior to filing with the FERC. Accordingly, Duke Energy filed advance notice of the revised FERC mitigation. plan on
February 22, 2012, On May 8, 2012, Duke Energy and Progress Energy jointly filed a settlement agreement with the NC Public Staff at the NCUC
which addresses various merger—related issues including retail rate recovery of the costs associated with the mitigation of wholesale market power
and fuel savings associated with the Joint Dispatch Agreement. The agreement is subject to the approval of the NCUC, and is alse contingent upon
the approval by the FERC, without material condition or change, of the market power mitigation proposal, as well as other various merger filings
currently under review at the FERC.

Public Service Commission of South Caroling. On April 25, 2011, Duke Energy and Progress Energy, on behalf of their utility companies
Duke Energy Carolinas and Progress Energy Carolinas, filed an application requesting the PSCSC to review the merger and approve the proposed
Jaint Dispatch Agreement and the prospective future merger of Duke Energy Carolinas and Progress Energy Carolinas, On September 13, 2011, Duke
Energy and Progress Energy withdrew their application seeking approval for the future merger of their Carolinas utility companies, Duke Energy
Carolinas and Progress Energy Carolinas, as the merger of these entities is not likely to occur for several years after the close of the merger. Hearings
occurred the week of December 12, 2011 and proposed orders and briefs were filed on December 24, 2411, Duke Energy Carolinas and Progress
Energy Carolinas committed at the hearing that, as a conditicn for the PSCSC approving the proposed
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Joint Dispatck Agreement, Duke Energy Carolinas and Progress Energy Carolinas will give their South Carolina customers “most favored nations”
treatment. Thus, Duke Energy Carolinas’ and Progress Energy Carolinas’ South Carolina customers will receive pro rata benefits equivalent to those

approved by the NCUC in connection with the NCUC’s review of the merger application. Duke Energy Carolinas and Progress Energy Carclinas are
awaiting a PSCSC order in this case.

Securities and Exchange.C' ammission. On March 17, 2011, Duke Energy filed an initial registration statement on Form 5—4 with the
Securities and Exchange Commission (SEC) for shares to be issued to consummate the merger with Progress Energy. On July 7, 2011, the Form 5—4
was declared effective by the SEC, and the joint proxy statement/prospectus contained in the Form 3—4 was mailed to the shareholders of both

companies thereafter. On August 23, 2011, Duke Energy and Progress Energy shareholders approved the proposed merger. In addition, Duke Energy
shareholders approved a 1—for-3 reverse stock split.

U.S. Department of Justice and the Federal Trade Commission, On March 28, 2011, Duke Energy and Progress Energy submitted
HarpScottﬁRodmo antitrust filings to the U.S. Department of Justice (DOJ} and the Federal Trade Commission (FTC). The 30 day notice period
expired without further action by the DOIJ; therefore, the companies had clearance to close the merger on April 27, 201 1. This clearance was effzctive

for one year, On March 22, 2012, the companies filed new antitrust filings. The 30 day notice period expired without further action by the DOJ;
therefore, the companies have ¢learance to ¢lose the merger.

_ Nuclear Regulatory Commission. On March 30, 2011, Progress Energy made filings with the NRC for approval for indirect transfer of control
of licenses for Progress Energy’s nuclear facilities to include Duke Energy as the ultimate parent corporation on these licenses. On December 2, 2011,

{_he NRC approved the jndirect transfer of control of Progress Energy’s nuclear stations to include Duke Energy as the parent corporatien of the
icenses.

Kentucky Public Service Commission. On April 4, 2011, Duke Erergy and Progress Energy filed a merger application with the KPSC. On
Tune 24, 2011, Duke Energy and Progress Energy filed a settlement agreement with the Attarney General. A public hearing ocourced on July &, 2011,
An order conditionally approving the merger was issued on August 2, 2011. On September 15, 2011, Duke Energy and Progress Energy filed for
approval of a stipulation revising one of the merger conditions contained in the KPSC order. On October 28, 2011, the KPSC issued an order
approving the stipulation and merger and again required Duke Energy and Progress Energy to acoept all conditions contained in the order. Duke
Energy and Progress Energy filed their acceptance of those conditions on November 4, 2011,

Federal Commupnications Commission, On July 12, 2011, Duke Energy and Progress Energy filed an application with the FCC for approva! of

radio system license transfers. The FCC approved the wansfers on July 27, 201 1. On January §, 2012, the FCC granted an extension of its approval
until July 12, 2012.

No assurances can be given as to the timing of the satisfaction of all closing conditions or that all required approvals will be recerved.

The Merger Agreement contains certain termination rights for both Duke Energy and Progress Energy, and further provides for the payment of a
termination fee of $400 million by Progress Energy under specified circumstances and a termination fee of $675 million by Duke Energy under specified
circumstances. On January 8, 2012, Duke Energy and Progress Energy mutually agreed to extend the initial termination date of January 8, 2012 specified in
the Merger Agreement to july 8, 2012,

For the three months ended March 31, 2012 and 2011, Duke Energy incurred fransaction costs related to the Progress Energy merger of 38 million
and $11 million, respectively, which are recorded within Operating Expenses in Duke Energy’s Condensed Consolidated Statement of Operations.

Vermillion Generating Station.

On January 12, 2012, after receiving approvals from the FERC and the TURC on August 12, 2011 and December 28, 2011, respectively, Duke Energy
Vermitlion I, LLC (Duke Energy Vemmillion), an indirect wholly owned subsidiary of Duke Energy Ohio, completed the sale of its 75% undivided
ownership interest in the Vermillion Generating Station (Vermillion) to Duke Energy Indiana and Wabash Valley Power Association (WVPA). Upon the
closing of the sale, Duke Energy Indiana and WVPA held 62.5% and 37.5% interests in Vermillion, respectively. Duke Energy Ohio received proceeds of
$68 million and §$14 million from Duke Energy Indiane and WVPA, respectively. Following the transaction, Duke Energy Indiana retired Gallagher Units 1
and 3 effective February 1, 2012.

As Duke Energy Indiana is an affiliate of Duke Energy Vermillion the transaction has been accounted for as a transfer between entities under
common control with no gain or loss recorded and did not have a significant impact to Duke Energy Ohio or Duke Energy Indiana’s results of operations.
The proceeds received from Duke Energy Indiana are included in Net proceeds from the sales of other assets on Duke Energy Ohio’s Condensed
Consolidated Statements of Cash Flows. The cash paid to Duke Energy Ohio is included in Capital expenditures on Duke Energy Indiana’s Condensed
Consolidated Statements of Cash Flows. Duke Energy Ohio and Duke Energy Indiana recognized non-cash equity transters of $28 million and $26 million,
respectively, in their Condensed Consolidated Statements of Common Stockholder’s Equity on the transaction representing the difference between cash
exchanged and the net book value of Vermillion. These amounts are not reflected in Duke Energy’s Condensed Consolidated Statements of Cash Flows or
Condensed Consclidated Statements of Equity as the transaction is eliminated in consolidation.

The proceeds from WVPA are included in Net proceeds from the sales of other assets, and sale of and collections on notes receivable on Duke Energy
and Duke Energy Chio's Condensed Consolidated Statements of Cash Flows, In the second quarter of 2011, Duke Energy Chio recorded a pre—tax
impairment charge of $§9 million to adjust the carrying value of the proportionate share of Vermillion to be sold to WVPA to the proceeds to be received
from WVPA less costs to sell. The sale of the proportionate share of Vermillion to WVPA did not result in a significant additional gain or loss upon close of
the transaction.

Wind Projects Joint Venture.

In April 2012, Duke Erergy executed a joint venture agreement with Sumitomo Corporation of America (SCOA). Under the terms of the agreement,
Duke Energy and SCOA will each own a 50% interest in the joint venture, which owns two wind generation facilities currently under construction.

27



