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PART 

DUKE ENERGY CAROUNAS, LLC 

Consolidated Balance Sheets 

DecemberSl, 

Un millions) 2010 2009 

ASSETS 
Current Assets 
Cash and cash equivalents 
Receivables (net of allowance for doubtful accounts of $3 at December 3 1 , 2010 and $2 at 

DecemberSl, 2009) 
Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $6 at 

December31,2010and DecemberSl, 2009) 
Inventory 
Other 

153 

669 

637 
716 
398 

f 394 

839 

555 
846 
313 

Totai current assets 

Investments and Other Assets 
Nuclear decommissioning trust funds 
Other 

Total investments and other assets 

Property, Plant and Equipment 
Cost 
Less accumulated depreqiation and amortization 

Net property, plant and equipment 

2,573 

2,014 
1,119 

3,133 

31,191 
11,126 

20,065 

2,948 

1,765 
1,130 

2,895 

29,917 
10,692 

19,225 

Regulatory Assets and Deferred Debits 
Deferred debt expense 
Regulaton/ assets related to income taxes 
Other 

169 
601 
847 

179 
471 
972 

Totai reguiatory assets and deferred debits 1,617 1,622 

Total Assets $27,388 $26,690 

See Notes to Consolidated Financiai Statemenis 
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PART 

DUKE ENERGY CAROUNAS, LLC 

Consolidated Balance Sheets - (Continued) 
Decemtier 3 1 , 

(In millions) 2010 2009 

LIABILITIES AND MEMBER'S EQUITY 
Current Liabilities 
Accounts payable 
Taxes accrued 
Interest accrued 
Cunent maturities of long-term debt 
Other 

Deferred Credits and Other Liabilities 
Deferred income taxes 
Investment tax credits 
Accrued pension and other post-retirement benefit costs 
Asset retirement obligations 
Other 

856 $ 70S 
114 
109 

8 
435 

137 
105 
509 
478 

Total current liabilities 

Long-term Debt 

Non-recourse long-term debt of variable interest entities 

1,572 

7,462 

300 

1,932 

6,857 

300 

3,988 
205 
242 

1,728 
2,975 

3,087 
178 

__ 
3,098 
2,967 

Total deferred credits and other liabilities _ _ ^ 9,138 9,330 

Commitments and Contingencies 
Member's Equiiy 
Member's Equity 8,938 8,304 
Accumulated other comprehensive loss (22) (S3) 

Total member's equiiy _ ^ 8,916 8,271 

Total Liabilities and Member's Equity $27,388 $26,690 

See Notes to Consolidated Financial Statements 
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PART II 

DUKE ENERGY CAROLliMAS, LLC 

Consolidated Statements of Cash Flows 

Years Ended DecemberSl, 

(In millions) 2010 2009 2008 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net income 
Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation and amortization (including amortization of nuclear fuel) 
Equity component of AFUDC 
Gains on sales of other assets 
Deferred income taxes 
Contributions to qualified pension plans 
(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 
Receivables 
Inventory 
Other current assets 

Increase (decrease) In 
Accounts payable 
Taxes accrued 
Other current liabilities 

Other assets' 
Otber liabilities 

$ 838 $ 702 $ 690 

Net cash provided by operating activities 

984 
(174) 

C7} 
456 

(158) 

1 
24 

134 
(55) 

111 
(23) 

.1 

19 
_(124^ 

2,030 

873 
(125) 
(24) 
600 

(158) 

1 
235 
(183) 

44 

138 
31 
42 

(34) 
(217) 

1,925 

885 
(95) 
(6) 

375 

(27) 
(83) 
(46) 

(167) 

(129) 
117 
25 

(33) 
63 

1,569 

CASH FLOWS FROM INVESTING ACTIVITIES 
Capita! expenditures 
Acquisitions, net of cash acquired 
Purchases of available-for-sale securities 
Proceeds from sales and maturities of available-for-sale securities 
Net proceeds from the sales of other assets, and sales of and collections on notes receivable 
Sales of emission allowances 
Change in restricted cash 
Notes due from affiliate, net 
Other 

(2,280) (2,236) 

(1,045) 
1,066 

7 
7 

250 
(7) 

(2,118) 
2,094 

23 
15 

(251) 
(17) 

(2,410) 
(150) 

(5,349) 
5,219 

S 

4S 
(338) 

(6) 

Net cash used in investing activities (2,002) (2,490) (2,988) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Proceeds from the issuance of long-term debt 
Payments for the redemption of long-term debt 
Notes payable and commercial paper 
Notes payable to affiliate, net 
Capital contribution from parent 
Dividends to parent 
Other 

692 
(607) 

(350) 
(4) 

904 3,064 
(511) (1,176) 

— (450) 
— 300 

250 — 

(7) 

Supplemental Disclosures 
Cash paid for interest, net of amount capitalized 
Cash paid (received) for income taxes 

Significant non-cash transactions: 
Accrued capital expenditures 
Allocation of net pension and other post-retirement assets from parent 

(17) 

Net cash (used in) provided by financing activities 

Net (decrease) increase in cash and cash equivalents 
Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

(269) 

(241) 
394 

$ 153 

536 

71 
S23 

£ 394 

1,721 

S02 
21 

$ 323 

$ 342 $ 312 $ 285 
$ 69 $ (317) $ 60 

$ 181 $ 208 $ 151 
S 146 $ — $ — 

See Notes to Consolidated Financial Statements 
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PART 

DUKE ENERGY CAROLINAS, LLC 

Consolidated Statements of Member's Equity and Compreiiensive Income 
Accumulated Other Comprehensive Income (Loss) 

(In millions) 

Net Gains 
(Losses) on 

Member's Cash Ftow 
Equity Hedges Other Total 

Balance at December 31, 2007 $6,654 $(21) $— $5,63S 

Net income 
Other Comprehensive Income 

Net unrealized losses on cash flow hedges'̂ ' 
Reclassification into earnings from cash flow hedges*' 
Unrealized loss on investments in auction rate securities'̂ ! 

Total comprehensive income 
Advance forgiveness from parent 

690 — — 690 

— (8) - (8) 
— 2 — 2 
— — (6) (6) 

673 
5 „ _ 5 

Balance at December 31 , 2008 $7,349 $(27) $(6) $7,S16 

Net income 
Other Comprehensive Income 

Reclassification into earnings from cash flow hedges"'' 
Unrealized loss on investments in auction rate securities''̂ ' 

Total comprehensive income 
Advance forgiveness from parent 
Capital contribution from parent 

702 

3 
250 

— — 702 

— (3) 
3 

(S) 

702 
— 3 
— 250 

Balance at December 31 , 2C>09 $8,304 $(24) $(9) $8,271 

Net income 
Other comprehensive income 

Reclassification into earnings from cash flow hedges"*' 
Unrealized gain on investments in auction rate securitiesî i 

Total comprehensive income 
Allocation of net pension and other post-retirement assets from parent 
Dividend to parent 

838 

146 
(350) 

— — 838 

4 — 

849 
— — 146 
— — (350) 

Balance at December 31, 2010 $8,938 $(20) ${2) $8,916 

(a) Net of $5 tax benef t in 2008, 
(b) INetof$2 taxexpense in 2010, 2009 and 2008. 
(c) (Net of $5 tax expense in 2010, $3 tax benefit in 2009 si\6 $4 tax benefit in 2008, 

See Notes to Consolidated Rnancial Statements 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Duke Energy Ohio, Inc. 

Charlotte, North Carolina 

We have audited the accompanying consolidated iMlance sheets ol Dul<e Energy Oliio, Inc. and subsidiaries (the "Company") as of 

DecemberSl, 2010 and 2009, and the related consolidated statements of operations, common stockholder's equity and comprehensive 

income, and cash flows for each of the three years in the period ended DecemberSl, 2010. Our audits also included the financial statement 

schedule listed in the Index at item 15. These financial statemenis and financial statement schedule are the responsibility of the Company's 

management. Our responsibili^ is to express an opinion on these finandal statements and financial statement schedule based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those 

standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material 

misstatement. The Company is not required to have, nor were we engaged to perform, an audit of its intemal control over financial reporting. 

Our audits included consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate in the 

circumstances, but not for the purpose ot expressing an opinion on the effectiveness of the Company's internal control over financial reporting. 

Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures 

in the financial statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the 

overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to abcwe present fairly, in all material respects, the financial position of Duke 

Energy Ohio, Inc. and subsidiaries at DecemberSl, 2010 and 2009, and the results of their operations and their cash flows for each of the 

years in the three-year period ended DecemberSl, 2010 in conformity with accounting principles generally accepted in the United States of 

America, Also, in our opinion, such financial statement schedule, when considered in relation to the basic consolidated financial statements 

taken as a whole, presente fairly in all material respects the information set forth therein. 

/sf Deloitte & Touche LLP 

Charlotte, North Carolina 

February 25, 2011 
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PART II 
I - - ~ • -

DUKEENERGYOHIO, (NC. 

Consolidated Statements of Operations 

Years Ended December 31 , 

(In millions) 2010 2009 2008 

Operating Revenues 
Regulated electric $1,823 $2,235 $ 988 
Non-regulated electric and other 885 502 1,646 
Regulated natural gas 621 650 790 

Total Operating revenues 3,329 3,383 3,424 

Operating Expenses 
Fuel used in electric generation and purchased power—regulated 
Fuei used in electric generation and purchased power—non-regulated 
Cost of natural gas and coal sold 
Operation, maintenance and other 
Depreciation and amortization 
Property and other taxes 
Goodwill and other impairment charges 

490 
465 
269 
836 
400 
260 
837 

772 
274 
329 
744 
384 
262 
769 

157 
847 
486 
743 
409 
241 
82 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income (Loss) 
Other Income and Expenses, net 
Interest Expense 

3,557 

3 

(225) 
25 

109 

3,534 

12 

(134) 
11 

117 

2,965 

59 

518 
34 
94 

Income (Loss) Before Income Tax« (309) (240) 458 
Income Tax Expense 132 186 171 
Income Before Exfraordinary Itwns (441) (426) 287 
Extraordinary Items, net of tax — — 67 

Net Income (Loss) _ _ ^ $ (441) $ (426) $ 354 

See Notes to Consolidated Financial Statements 
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PART 

DUKEENERGYOHIO, INC, 

Consolidated Balance Sheets 

(In millions) 

December 31, 

2010 2009 

ASSETS 
Current Assets 
Cash and cash equivalents 
Receivables (net of allowance for doubtful accounts of $18 at December 31, 2010 

and $17 at December 31, 2009) 
Inventory 
Other 

S 228 $ 127 

888 
254 
121 

553 
268 
176 

Total current assets 1,491 1,134 

Investments and Other Assets 
Goodwill 
Intangibles, net 

Regulatory Assets and Deferred Debits 
Deferred debt expense 
Regulatory assets related to income taxes 
Other 

921 
248 

1,598 
332 

Other 

Total in\/estments and other assets 

Property, Plant and Equipment 
Cost 
Less accumulated depreciation and amortization 

Nel property, plant and equipment 

62 

1,231 

10,259 
2,411 

7,848 

86 

2,016 

10,243 
2,379 

7,854 

23 24 
78 S3 

353 390 

Total regulatory assets and deferred debits 454 497 

Total Assets $11,024 $11,511 

See Notes to Consolidated Financial Stalements 
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PART 

DUKE ENERGY OHIO, INC. 

Consolidated Balance Sheets - (Continued) 

December 31, 

CIn millions, except share and per-share amounts) 2010 2009 

UABILITIES AND COMMON STOCKHOLDER'S EQUITY 
Current Liabilities 
Accounts payable 
Taxes accrued 
Interest accrued 
Current maturities of long-term debt 

467 i 
153 
22 

7 

; 512 
152 
26 
19 

Other 

Total current liabilities 

Long-term Debt 

99 

748 

2,557 

128 

837 

2,573 

Deferred Credits and Other Uabilities 
Deferred income taxes 
Investment tax credits 
Accrued pension and other post-retirement benefit costs 
Asset retirement obligations 
Ottier 

1,640 
9 

207 
27 

372 

1,577 
11 

249 
36 

330 

Total deferred credits and other liabilities 2,255 2,203 

Commitments and Contingencies 
Common Stockholder's Equity 
Common Stoci<, $8.50 par value, 120,000,000 shares auttiorized; 89,663,086 shares outstanding at 

DecemberSl, 2010 and December31,2009 762 752 
Additional paid-in capital 5,570 5,570 
Accumulated deficit (846) (405) 

Accumulated other comprehensive loss ^3?1 ^ ' 

Total common stockholder's equity _ _ _ _ _ ^ _ _ _ _ ^ ^ ^ 5,464 5,898 

Total Liabilities and Common Stockholder's Equity $11,024' $11,511 

See Notes to Consolidated Financial Slatements 
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PART 

DUKEENERGYOHIO, INC. 

Consolidated Statements of Cash Flows 

Years Ended DecemberSl, 

(In millions) 2010 2QQ9 2008 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net (loss) income 
Adjustments to reconcile net (loss) income to net cash provided by operating activities: 

Depreciation and amortization 
Extraordinary item, net of tax 
Gains on sales of other assets and ottier, net 
Impairment of goodwill and other long-lived assets 
Deferred income taxes 
Accrued pension and other post-retirement benefit costs 
Contributions to qualified pension plans 
(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 
Receivables 
Inventory 
Other current assets 

Increase (decrease) in 
Accounts payable 
Taxes accrued 
Other current liabilities 

Other assets 
Other liabilities 

$(441) 

403 

(3) 

837 
17 
12 
(45) 

(18) 
(30) 
15 
71 

(21) 
25 
6 

42 
(15) 

$(426) 

386 

(12) 

769 
102 
13 

(210) 

35 
(77) 
(15) 
69 

18 
(15) 
25 
24 

$354 

412 
(67) 
(59) 
82 
53 
4 

10 
38 
(70) 
(28) 

(112) 
(43) 
9 
19 
(55) 

Net cash provided by operating activities 855 693 547 

CASH FLOWS FROM INVESTING ACTIVITIES 
Capital expenditures 
Net proceeds from the sales of other assets 
Purchases of emission ailovwances 
Sales of emission allowances 
Notes due from affiliate, net 
Change in restricted cash 
Other 

(446) 

(12) 
13 

(296) 

1 

(433) 

(25) 
37 

(184) 
10 

(565) 
4 

(17) 
74 

52 
1 

Net cash used in investing activities (740) (595) (451) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Proceeds from the issuance of long-term debt 
Payments for the redemption of long-term debt 
Notes payable and commercial paper 
Notes payable to affiliate, net 
Dividends to parent 
Other 

Supplemental Disclosures 
C ŝh paid for interest, net of amount capitalized 
Cash paid for income taxes 

Significant non-cash transactions: 
Accrued capitai expenditures 

34 
(36) 
(12) 
— 
— 
— 

813 
(103) 
(279) 
(63) 

(360) 
(6) 

136 
(191) 
279 

(126) 
(200) 

— 
Net cash (used in) provided by financing activities 

Net increase (decrease) in casti and cash equivalents 
Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

(14) 

101 
127 

$228 

2 

100 
27 

$ 127 

(102) 

(6) 
33 

$ 27 

$108 
$114 

112 
2 

91 
187 

$ 4 0 $ 54 $ a i 

See Notes to Consolidated Financial Statements 
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PARTII 

DUKEENERGYOHIO, INC. 

Consolidated Statements of Common Stockholder's Equity and Compreiiensive Income (Loss) 

Accumulated Otfner Comprehensive Loss 

(In millions) 

Net Gains Pension and 
Additional Retained (Losses) on OPEB Related 

Common Paid-in Earnings Cash Flow Adjustments 
Stxl< Capital (Deficit) Hedges to AOCI Totai 

Balance at December 3 1 , 2007 $762 $5,570 $ 227 $(32) 7 $S,534 

Net income 
Ottier comprehensive income 

Reclassification into earnings from cash flow hedges'' 
Pension and OPES related adjustments to AOC|i" 

— 354 — 354 

17 
(35) 

17 
(35) 

Totai comprehensive Income 

Dividends to Prent 

Balance at December 3 1 , 2008 
-

$752 

— 
$5,570 

(200) 

$ 3 8 1 

— 
$(I5) 

335 

— (200) 

$(2S) $6,670 

Net loss 
Other comprehensive loss 

Cash flow hedges'^' 
Pension and OPEB relatea adjustmenls lo ftOCI'*> 

— (425) — (425) 

16 
(2) 

15 
(2) 

Total comprehensive loss 

Dividends to Parent 

Balance at December 31 ,2009 

— 
$762 

— 
$5,570 

(360) 

${405) 

— 
$ 1 

(412) 

~ (360) 

$(30) $5,893 

Net loss 
Other comprehensive income 

Reclassification into eamings from cash flow hedges'" 
Pension and OPEB related adjustments to AOCI'» 

Total comprehensive loss 

— (441) 

(1) 

— (441) 

— ( I ) 

1434) 

BalarKe at December 3 1 , 2010 $762 $5,570 $(846) ${22) $5,464 

(a) Net of $1 tax beneflt In 2010, $S tax expense in 2009 and $10 tax expense in 2008. 
(b) Netof$4ta):expensein2010,$l tax expense in 2009 and net of $19 tax benefit in 2003. 
See Notes to Consolidated Financial Statements 
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PART 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Duke Eneigy Indiana, Inc, 

Charlotte, North C;arolina 

We have auijited the accompanying consolidated balance sheets of Duke Energy Indiana, Inc. and subsidiary (the "Company") as of 

DecemberSl, 2010 and 2009, and the related consolidated statements ofOperations, common stockholder's equity and comprehensive 

income, and cash flows for each of the three years in the period ended DecemberSl, 2010. Our audits also included the financial statement 

schedule listed in the Index at (tern 15. These financial statements and financial statement schedule are the responsibility ofthe Company's 

management Our responsibility is to express an opinion on these financial statements and financial statement schedule based on our audits. 

WeconductedourauditsinaccordancewiththestandardsofthePubiicCompany Accounting Oversight Board (United States). Tfiose 

standards require that v̂ ê plan and perform the audit to obtain reasonable assurance about whether the finandal statements are free of material 

misstatement. The Company is not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. 

Our audits included consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's intemal control over financial reporting. 

Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures 

in the financial statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the 

overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Duke 

Energy Indiana, Inc. and subsidiary at DecemberSl, 2010 and 2009. andtheresultsof their operations and their cash flows for each of the 

years in the ttiree-year period ended December 3 1 , 2010 in conformity with accounting principles generally accepted in the United States of 

America. Also, in our opinion, such financial statement schedule, when considered in relation to the basic consolidated financial statements 

taken as a whole, presents fairly in all material respects the information set forth therein. 

fs/ Deloitte & Touche LLP 

Charlotte, North Carolina 

Februaty 25, 2011 
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PART 11 

DUKE ENERGY INDIANA, INC. 

Consolidated Statements of Operations 

Years Ended DecemberSl, 

(In millions) 2010 2009 2008 

Operating Revenues-Regulated Electric _ ^ $2,520 $2,353 $2,483 

Operating Expenses 
Fuel used in electric generation and purchased power 912 877 1,006 
Operation, maintenance and other 611 573 592 
Depreciation and amortization 375 403 353 
Property and other taxes 70 73 74 

Impairment charges 44 __ __ 

Total operating expenses 2,012 1,926 2,025 

Losses on Sates of Other fissets and Other, net (2) (4) 3 
Operating Income 
Olher Income and Expenses, net 
Interest Expense 

Income Before Income Taxes 441 317 408 

Income Tax Expense 156 116 150 

Net Income $ 285 $ 201 $ 258 

See Notes to Consolidated Financial Statements 

506 
70 
135 

423 
38 
144 

461 
70 
123 
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PART 

DUKE ENERGY INDIANA, INC, 

Consolidated Balance Sheets 

December 3 1 , 

(In millions) 2010 2009 

ASSETS ^ ' ^ ~ 
Current Assets 
Cash and cash equivalents $ 54 $ 20 
Receivables (net of allowance for doubtful accounts of $1 at DecemberSl, 2010 

and December 3 1 , 2009) 
inventoiy 
Other 

431 
267 

85 

245 
312 
31 

Total current assets 

Investments and OHier Assets 
Intangibles, net 
Other 

Total investments and other assets 

Properly, Plant and Equipment 
Cost 
Less accumulated depreciation and amortization 

Net property, plant and equipment 

837 

64 
126 

190 

11,213 
3,341 

7,872 

608 

98 
134 

232 

10,055 
3,129 

6,926 

Regulatory Assets and Deferred OelHts 
Deferred debt expense 
Regulatory assets related to income taxes 
Other 

43 
101 
588 

44 
4 

596 

Totai regulatory assets and deferred debits 732 644 

Total Assets $ 9,631 $ 8,410 

See Notes to Corsolidated Financial Statements 

DUKE ENERGV CORPORATION/2010 FORM lO-K 1 0 3 



PART 

DUKEENERGY INDIANA, INC. 

Consolidated Balance Sheets - (Continued) 
DecemberSl, 

(in millions, except share and per-share amounts) 2010 20Q9 

LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 
Current Liabilities 
Accounts payable 
Taxes accrued 
interest accrued 
Current maturities of long-term debt 
Other 

314 
45 
47 
11 
99 

$ 354 
47 
40 
4 

123 

Total current liabilities 516 568 

Long-tenn Debt _ _ _ ^ _ — ^ ^ _ ^ _ _ _ 3,461 3,( 

Deferred Credits and Other Liabilities 
Deferred income taxes 
Investment tax credits 
Accrued pension and other post-retirement benefit costs 
Asset retirement obligations 
Other 

973 
145 
270 
46 
653 

579 
120 
314 
42 
667 

Total deferred credits and other liabilities ,^___^ 2,087 1,822 

Commitments and Contingencies 
Common Stockholder's Equity 
Common Stocl<, no par; $0,01 stated value, 60,000,000 shares authorized; 

53,913,701 shares outstanding at December 31,2010 and December 3 1 , 2009 1 1 
Additional paid-in capital 1,358 1,008 
Retained earnings ' 2,200 1,915 
Accumulated other comprehensive income ^_____ 8 10 

Totai common stockholder's equity _^ h ^ ^ ^ 2,934 

Total Liabilities and Common Stockholder's Equity $9,631 $8,410 

See Notes to Consolidated Financial Statements 
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PART 11 

DUKE ENERGY INDIANA, INC. 

Consolidated Statements of Cash Flows 

(In millions) 

Years Ended December 31, 

2010 2009 2008 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net income 
Adjustments to reconcile net income to net cash provided by operating activities; 

Depreciation and amortization 
Equity component of AFUDC 
Losses (gains) on sales of other assets and other, net 
Impairment charges 
Deferred income taxes and investment tax credit amortization 
Contributions to qualified pension plans 
Accrued pension and other post-retirement benefit costs 
(Increase) decrease in 

Receivables 
Inventory 
Other current assets 

Increase (decrease) in 
Accounts payable 
Taxes accrued 
Other current liabilities 

Other assets 
Other liabilities 

$ 285 $ 201 $ 258 

380 
(56) 
2 
44 
143 
C46) 
23 

(99) 
46 
(14) 

(21) 

17 
4 

(46) 

407 
(29) 
4 

109 
(140) 
23 

31 
(96) 
50 

(19) 
(1) 

(25} 
21 
(24) 

358 
(46) 
(3) 

(15) 

32 

(22) 
(78) 
(65) 

(22) 
(9) 
21 
26 
(9) 

426 Net cash provided by operating activities 662 512 

CASH FLOWS FROM INVESTING ACTIVITIES 
Capital expenditures 
Purchases of avaiiable-for-sale securities 
Proceeds from sales and maturities of available-for-saie securities 
Net proceeds from the sales of other assets 
Purchases of emission allowances 
Sales of emission allowances 
Notes due from affiliate, net 
Change in restricted cash 
Other 

(1,255) 
(24) 
25 

(1) 
3 

(84) 
(6) 
(4) 

(1,029) 
(73) 

(68) 
7 

90 
9 

(12) 

(774) 
(20) 
14 
4 

(46) 
27 

(121) 
8 
(3) 

Net cash used in investing activities (1,346) (992) (911) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Proceedsfrom the issuance of long-term debt 
Payments for the redemption of long-term debt 
Notes payable to affiliate, net 
Capital contribution from parent 
Other 

Supplemental Disclosures 
Cash paid for interest, net of amount capitalized 
Cash paid for income taxes 
Significant non-cash transactions: 

Accrued capital expenditures 
Reclassification of money pool borrowings to long-term debt 

571 
(199) 

350 
(4) 

949 
(728) 

140 
(5) 

623 
(49) 
49 

(6) 

Net cash provided by financing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

718 

34 
20 

$ 54 

356 

(124) 
144 

$ 20 

617 

132 
12 

$ 144 

$ 
$ 

$ 
$ 

122 
31 

131 
— 

$ 
$ 

$ 
$ 

141 
— 

150 
— 

$ 110 
$ 136 

$ 80 
$150 

see Notes to Consolidated Financial Statemenis 
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DUKE ENERGY INDIANAJNC. 

Consolidated Statements of Common Stockholder's Equity and Comprehensive Income 
Accumulated Other Comprehensive Income 

(In miiiions) 

Balance at DecemberSl, 2007 

Common 
Stock 

Additional 
Paid-in Capital 

Retained 
Earnings 

Net Gains 
(Losses) on 
Cash Flow 

Hedges Total 

$1,456 $12 $2,343 

Net income 
Other comprehensive lass 

Cash flow hedges'̂ ' 
Reclassification of unrealized gains on available-for-sale securities to 

regulatoty asset''̂ ' 

Total comprehensive income 

258 

(1) 

258 

(1) 

(6) 

251 

Balance at December 31, 2008 $1,714 $11 $2,594 

Net income 
Other comprehensive loss 

Cash flow hedges!*' 

201 

(1) 

Net income 
Other comprehensive loss 

Reclassification into earnings from cash flow hedges'̂ ' 

285 

(2) 

(a) Net of $1 tax benefit in 2010, 2009 and 2008. 

See Notes to Consolidated Financial Statements 

201 

(1) 

Total comprehensive income 
Capitai conthbution from parent 

Balance at December 31, 2009 

— 

$ 1 

140 

$1,008 

— 

$1,915 

— 

$10 

200 
140 

$2,934 

285 

(2) 

Total comprehensive Income 
Capital conthbution from parent 

Balance at December 31, 2010 $ 1 

350 

$1,358 

— 

$2,200 

— 

$ 8 

283 
350 

$3,567 
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Combined Notes to Consolidated Financial Statements FortheYears Ended DecemberSi, 2010,2009 and 200s 

Index to Combined Notes to Consolidated Financial Statements 

The notes to the consolidated financial 

are a combined presentation. The foflowing 

registrants to vi/hich the footnotes apply: 

statements that follow 

list indicates the 

Registrant 

Du[<.e Ener^ Corporation 

Duke EnergyCarolinas, LLC 

Duke Energy Ohio, Inc. 

Duke Energy Indiana, Inc. 

Applicable Notes 

1,2,3,4,5,5,7,8,9, 10,11, 12, 13, 
14, 15,16, 17, 18,19,20,21,22,23, 
24,25 
1,2,3,4,5,6,8,9, 10,13, 14, 15,16, 
17, 19, 21,22,23,24,25 
1,2,3,4,5,6,8,9,10, 12, 13,14,15, 
17,19,21,22,23,24,25 
1,2,4,5,6,8,9, 10,12, 13, 14,15, 
16,17,19,21,22,23,24,25 

1. SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

Nature of Operations and Basis of Consolidation. 

Duke Energy Corporation (collectively with its subsidiaries, Duke 

Energy), Is an energy company phmariiy located in the Americas. 

Duke Energy operates in the United States (U.S.) primarily through its 

direct and indirect wholly-owned sutjsidiaries, Duke Energy (;;arolinas, 

LLC (Duke Energy Carolinas), Duke Energy Ohio, Inc. (Duke Energy 

Ohio), which includes Duke Energy Kentucl<y, (nc. (Duke Energy 

Kentucky), and Duke Energy Indiana, Inc. (Duke Energy Indiana), as 

well as in South and Central America through Intemational Energy. 

When discussing Duke Energy's consolidated financial Information, It 

necessahly includes the results of its three separate subsidiary 

registrants, Duke Ener^ Carolinas, Duke Energy Ohio and Duke 

Energy Indiana (collectively referred to as the Subsidiaiy Registrants), 

which, along with Duke Energy, are collectively referred to as the 

Duke Energy Registrants. The information in these combined notes 

relates to each of the Duke Energy Registrants as noted in the Index 

to the Combined Notes. However, none of the registrants makes any 

representation as to information related solely to Duke Energy or the 

subsidiaries of Duke Energy other than itself. As discussed further In 

Note 2, Duke Energy operates three reportable business segments: 

U.S. Franchised Electric and Gas, Commercial Power and 

Intemational Energy. 

These Consolidated Financial Statements indude, after 

eliminating intercompany transactions and balances, the accounts ot 

the Duke Energy Registrants and ail majority-owned subsidiaries 

where the respective Duke Energy Registrants have control and those 

variable interest entities (VIEs) where the respective Duke Energy 

R^istrants are the primary beneficiary. 

Duke Eneigy's Consolidated Financial Statements reflect Duke 

Energy Carolinas' proportionate share of the Catawba Nuclear Station, 

as well as Duke Energy Ohio's proportionate share of certain 

generation and transmission facilities in Ohio, Indiana and Kentucl^ 

and Duke Energy Indiana's proportionate share of certain generation 

and transmission facilities. 

DUKE ENERGYCORPORATION/2010 FORM 10-K 1 0 7 

Duke Energy Carolinas is an electric utility company and 

generates, transmits, distributes and sells electricity in central and 

western North (̂ xirolina and westem South Carolina. Duke Energ/ 

Carolinas' Consolidated Financial Statements reflect its proportionate 

share of the Catawba Nuclear Station. Duke Energy (^rotlnas Is 

subject to the regulatory provisions of the North Carolina Utilities 

Commission (NCUC), the Public Service Commission of South 

Carolina (PSCSC), the U.S. Nuclear Regulatory Commission (NRC) 

and the Federal Energ/ Regulatory Commission (FERC). Substantially 

all of Duke Energy Carolinas' operations are regulated and qualify for 

regulatory accounting treatment. As discussed further in Note 2, 

Duke Energy Carolinas' operations include one reportable business 

segment, Franchised Electric. 

Duke Energy Ohio is a wholly-owned subsidiary of Cinergy Corp. 

(Cinergy), which Is a wholly-owned subsidiaty of Duke Energy. Duke 

Energy Ohio is a combination electric and gas public utility that 

provides service in the southwestern portion of Ohio and in northem 

Kentucky through its wholly-owned subsidiaiy Duke Energy 

Kentucky, as well as electric generation In parts of Ohio, Illinois, 

Indiana and Pennsyivania. Duke Energy Ohio's principal lines of 

business include generation, transmission and distribution of 

electricity, the sale of and/or transportation of natural gas, and energy 

marketing. Duke Energy Kentucky's principal lines of business 

include generation, transmission and distribution of electricily, as well 

as the sale of and/or transportation of natural gas. References herein 

to Duke Energy Ohio include Duke Energy Ohio and its subsidiaries. 

Duke Energy Ohio's Consolidated Financial Statements reflect its 

proportionate share of certain generation and transmission facilities In 

Ohio, Indiana and Kentucky. Duke Energy Ohio is subject to the 

regulatoiy provisions ofthe Public Utilities Commission of Ohio 

(PUCO), the Kentucky Public Service (>}mmission (KPSC) and the 

FERC. 

As discussed further in Note 2, Duke Energy Ohio has two 

reportable operating segments, Franchised Electric and Gas and 

Commercial Power. 

Duke Energy Indiana is a wholly-owned subsidiary of Cinergy. 

Duke Energy Indiana is an electric utilily that provides service in north 

central, central, and southern Indiana. Duke Energy Indiana's 

Consolidated Rnancial Statements reflect its proportionate share of 

certain generation and transmission facilities. Its primary line of 

business is generation, transmission and distribution of electrlciV' As 

discussed further In Note 2, Duke Energy Indiana operates one 

reportable business segment, Franchised Electric. Duke Energy 

Indiana Is subject to the regulatory provisions of the Indiana Utility 

Regulatory Commission (IURC) and the FERC. The substantial 

majority of Duke Ener;gy Indiana's operations are regulated and 

qualify for r^ulatory accounting treatment. 

Use of Estimates. 

To conform to generally accepted accounting principles (GAAP) 

in the United States, management makes estimates and assumptions 

BJEST; 
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Combined Notes to Consolidated Financial Statements - (Continued) 

that affect the amounts reported in the Consolidated Financial 

Statements and Notes, Although these estimates are based on 

managements best available information at the time, artual results 

could differ. 

Cost-Based Regulation. 

Duke Energy Carolinas and Duke Energy Indiana account for 

their regulated operations in accordance with applicable regulatory 

accounting guidance. Duke Energy and Duke Energy Ohio account 

for certain of their regulated operations in accordance with applicable 

regulatory accounting guidance. The economic effects of regulation 

can result in a regulated company recording assets for costs that have 

been or are expected to be approved for recovery from customers in a 

future period or recording liabilities tor amounts that are expected to 

be returned to customers In the rate-seti:ing process in a period 

different from the period in which the amounts would be recorded by 

an unregulated enterprise. Accordingly, the Duke Energy Registrants 

record assets and liabilities that result from the regulated ratemaking 

process that would not be recorded under GAAP for non-regulated 

entities. Regulatory assets and liabilities are amortized consistent with 

the treatment of the related cost in the ratemaking process. 

IVIanagement continually assesses whether regulatory assets are 

probable of future recovery by considering factors such as applicable 

regulatory changes, recent rate orders applicable to other regulated 

entitles and the status of any pending or potential deregulation 

l^lslation, Additionally, management continually assesses whether 

any regulatory liabilities have been incurred. Based on this continual 

assessment, management believes the existing regulatory assets are 

probable of recovery and that no r^ulatory liabilities, otiier than those 

recorded, have been Incurred. These regulatory assets and liabilities 

are primarily classitied in the Consolidated Balance Sheets as 

Regulatoiy Assets and Deferred Debits and Deferred Credits and 

Other Liabilities, respectively. The Duke Energy Registrants 

periodically evaluate the applicability of regulatoiy accounting 

treatinent by considering factors such as regulatory changes and the 

impact of competition. If cost-based regulation ends or competition 

increases, the Duke Energy Registrants may have to reduce their 

asset balances to reflect a market basis less than cost and write-off 

the associated regulatory assets and liabilities. If it becomes probable 

that part of the cost of a plant under consti-uction or a recentiy 

completed plant will be disallowed for ratemaking purposes and a 

reasonable estimate of tiie amount of the disallowance can be made, 

that amount is recognized as a loss. For further information see 

Note 4. 

In order to apply regulatory accounting treatment and record 

regulatory assets and liabilities, certain criteria must be met. In 

determining whether the criteria are met for its operations, 

management makes significant judgments, including determining 

whether revenue rates for services provided to customers are subject 

to approval by an independent third-party regulator, whether the 

regulated rates are designed to recover specific costs of providing the 

regulated service, and a determination of whether, in view ofthe 

demand for the regulated sen/ices and the level of competition, it Is 

reasonable to assume that rates set at levels that will recover the 

operations' costs can be charged to and collected from customers. 

This final criterion requires consideration of anticipated changes in 

levels of demand or competition, direct and indirect, during the 

recovery period for any capitalized costs. If facts and circumstances 

change so that a portion of the Duke Energy Registrants' regulated 

operations meet all of the scope criteria when such criteria had not 

been previously met, regulatory accounting treatment would be 

reapplied to all or a separable portion of tfie operations. Such 

reapplication includes adjusting the balance sheet for amounts that 

meet tfie detinition of a regulatory asset or regulatory liability. Refer to 

tiie following section titled, "Reapplication of Regulatory Accounting 

Treatment to Portions of Generation In Ohio." 

Ener|;y Purchases, Fuel Costs and Fuei Cost [Je^rais. 

Fuel expense includes fuel costs or otfier recoveries that are 

deferred through fuel clauses established by Duke Energy Carolinas' 

regulators. These clauses allow Duke Energy Carolinas to recover fuef 

costs, fuel-related costs and pori:ions of purchased power costs 

through surcharges on customer rates. These deferred fuel costs are 

recognized in revenues and tuel expenses as they are billable to 

customers. 

Duke Energy Ohio utilizes a cost tracking recovery mechanism 

(commonly referred to as a fuel adjustment clause) that recovers retail 

and a pori:ion of its wholesale fuel costs from customers. The fuel 

adjustment clause is calculated based on the estimated cost of fuel in 

the next three-month period, and is trued up after actual costs are 

known. Duke Energy Ohio records any under-recovery or over-

recovery resulting from the differences between estimated and actual 

costs as a regulatory asset or regulatory liability until It Is billed or 

refunded to its customers, at which point it is adjusted through fuel 

expense. Also, Duke Energy Ohio began utilizing a tracking 

mechanism approved by the PUCO for the recovery of system 

reliability capacity costs related to certain specitied purchases of 

capacity to meet reserve margin requirements. 

Duke Energy Indiana utilizes a cost tracking recovery 

mechanism (commonly referred to as a fuel adjustment clause) tfiat 

recovers retail and a portion of its wholesale fuel costs from 

customers. Indiana law limits the amount of fuel costs that Duke 

Energy Indiana can recover to an amount tfiat will not result In 

earning a return in excess of that allowed by the IURC, The fuel 

adjustment clause is calculated based on the estimated cost of fuel in 

the next three-month period, and is trued up after actual costs are 

known. Duke Energy Indiana records any under-recoveiy or over-

recoveiy resulting from the differences between estimated and actual 

costs as a regulatoiy asset or regulatory liabili^ until it is billed or 

refunded to its customers, at which point it is adjusted through fuel 

expense. 
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In addition to the fuel adjustment clause, Duke Energy Indiana 

utilizes a purchased power tracking mechanism approved by the 

IURC for the recovery of costs related to certain specitied purchases of 

power necessaiy to meet native load peak demand requirements to 

the extent such costs are not recovered through the existing fuel 

adjustment clause. 

Reapplication of Regulatory Accounting Treatment to Portions of 

Generation in Ohio. 

The Midwest generation operations of Duke Energy's 

Commercial Power business segment and Duke Energy Ohio's 

Commercial Power business segment Include generation assets 

located in Ohiothatarededicated underthe ESP. These assets, as 

excess capacity allows, also generate revenues through sales outside 

the ESP customer base, and such revenue is termed wholesale. 

Priorto December 17, 2008, Commercial Power did not apply 

regulatory accounting treatment to any of Its operations due to tfie 

comprehensive electi-ic deregulation legislation passed by the s^te of 

Ohio in 1999, As discussed further In Note 4, in April 2008, new 

legislation, Ohio Senate Bill 221 (SB 221), was passed in Ohio and 

signed by tfie Govemor of Ohio on May 1, 2008. The new law codified 

the PUCO's authority to approve an electric utility's Standatti Service 

Offer either through an Electric Security Plan (ESP) or a Market Rate 

Option (MRO), which Is a price determined through a competitive 

bidding process. On July 31,2008, Duke Energy Ohio filed an ESP 

and, with certain amendments, tfie ESP was approved by the PUCO 

on December 17, 2008. The approval ofthe ESP on December 17, 

2008 resulted in tfie reapplication of regulatory accounting tfeatment to 

certain portions of Commercial Power's operations as of tiiat date. The 

ESP became effective on Januaiy 1, 2009. 

From January 1, 2005, through December 31 , 200S, 

Commercial Power operated under a Rate Stabilization Plan (RSP), 

which was a market-based Standard Service Offer. Although the RSP 

contained ceri:aln trackers that enhanced the potential for cost 

recoveiy, there was no assurance of stf'anded cost recovery upon the 

expiration ofthe RSP on December 31 , 2008, since it was initially 

anticipated that there would be a move to full competitive markets. 

Accordingly, Commercial Power did not apply regulatory accounting 

treatment to any of its generation operations prior to December 17, 

2008. fn connection with tfie approval of the ESP, Duke Energy and 

Duke Ener^ Ohio reassessed whether Commercial Power's 

generation operations met the criteria, for regulatory accounting 

treatiment as SB 221 substantially Increased the PUCO's oversight 

authority over generation In the state of Ohio, including giving the 

PUCO complete approval of generation rates and the establishment of 

an earnings test to determine if a utility has earned significantly 

excessive earnings. Duke Ener^ and Duke Energy Ohio determined 

that ceri:ain costs and related rates (riders) of Commercial Power's 

operations related to generation serving retail load met the necessary 

accounting criteria for regulatory accounting treatment as SB 221 

and Duke Energy Ohio's approved ESP enhanced the recovery 

mechanism for certain costs of its generation serving retail load and 

increased tiie likelihood that these operations will remain under a cost 

recovery model for ceriiain costs for the remainder of the ESP period. 

Despite certain poriiions ofthe Ohio retail load operations not 

meeting the criteria for applying regulatory accounting treatment, all 

of Commercial Power's Ohio retail load operations' rates are subject to 

approval by the PUCO, and thus these operations are referred to 

here-in as Commercial Power's regulated operations. Accordingly, 

these revenues and corresponding fuel and purchased power 

expenses are recorded in Regulated Electric within Operating 

Revenues and Fuel Used In Electric Generation and Purchased 

Power— Regulated within Operating Expenses, respectively, on the 

respective Consolidated Statements of Operations. 

Under the ESP, Commercial Power bills for its retail load 

generation via numerous riders. SB 221 and the ESP resulted in tiie 

approval of an enhanced recovery mechanism for certain ofthese 

riders, which includes, but is not limited to, a price-to-compare fuel 

and purchased power rider and certain pori:ions of a price-to-compare 

cost of environmental compliance rider. Accordingly, Commercial 

Power began apptying regulatoiy accounting treatment to the 

corresponding RSP riders that enhanced the mechanism for recoveiy 

underthe ESP on December 17, 2008. The remaining portions of 

Commercial Power's Ohio retail load generation operations, revenues 

from which are reflected in rate riders for which the ESP does not 

specifically allow enhanced recovery, as well as all generation 

operations associated with wholesale operations, including 

Commercial Power's gas-fired generation assets, continue to not 

apply regulatory accounting as those operations do not meet the 

necessary accounting criteria. IVIoreover, generation remains a 

competitive martlet In Ohio and retail load customers continue to 

have the ability to switch to alternative suppliers for their electric 

generation sen/ice. As customers switch, there is a risk tfiat some or 

ail of the regulatory assets will not be recovered through the 

established riders. In assessingthe probability of recovery of its 

regulatory assets established for its retail load generation operations, 

Duke Energy and Duke Energy Ohio continue to monitor the amount 

of retail load customers that have switched to alternative suppliers. At 

December 3 1 , 2010, management has concluded that the 

established regulatoiy assets are still probable of recovery even 

though there have been increased levels of customer switching. 

The reapplication of regulator/ accounting treatment to 

generation in Ohio on December 17, 2008, as discussed above, 

resulted in an approximate $67 million after-tax ($103 million 

pre-tax) extraordinary gain related to mark-to-market losses previously 

recorded in earnings associated with open fonvard retail load 

economic hedge contracts for fuel, purchased power and emission 

allowances, which tfie RSP and ESP allow to be recovered through a 

fuel and purchase power (FPP) rider. There were no other immediate 

income statement impacts on the date of reapplication of regulatory 

accounting. A corresponding regulator/ asset was established for the 

value of these contracts. , 
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C a ^ arid Cash Equivalente. 

All highly liquid Investments with maturities of three months or 

less at the date of acquisition are considered cash equivalents. 

Restricted Cash. 

The Duke Energy Registrants have restricted cash related 

primarily to proceeds from debt issuances that are held in trust for the 

purpose of funding future environmental construction or maintenance 

expenditures, Restricted cash balances are reflected within both Other 

within Current Assets and Otiier within Investments and Other Assets 

on the Consolidated Balance Sheets. 

Restricted Cash 

DecemberSl, 

(in millions) 2010 2009 

Duke Energy 
Duke EnergyCarolinas 
Duke Energy Ohio 
Duke Energy Indiana 

$126 S38 
2 10 
4 4 
6 1 

Inventory. 

Inventoiy Is comprised of amounts presented in the tables below 

and is recorded primarily using the average cost method, Inventory 

related to the Duke Energ/ Registrants' regulated operations is vaiued 

at historical cost consistent with ratemaking treatment. Materials and 

supplies are recorded as Inventory" when purchased and 

subsequentiy charged to expense or capitalized to plant when 

Installed. Inventory related to the Duke Energy Registrants' 

non-regulated operations is valued at the lower of cost or market. 

Components of Inventory 

(in millions) 

Materials and supplies 
Coal held for electric 

generation 
Natural gas 

Total Inventory 

(in millions) 

Materials and supplies 
(^al held for electric 

generation 
Natural gas 

Total Inventory 

Duke 
Energy 

$ 734 

528 
56 

$1,318 

Duke 
Energy 

$ 705 

748 
62 

$1,515 

December 3] 

Duke 
Energy 

Carolinas 

$476 

240 

$716 

Decembers] 

Duke 
Energy 

Carolinas 

$442 

404 

$846 

L, 20X0 

Duke 
Energy 

Ohio 

$106 

92 
56 

$254 

.,2009 

Duke 
Energy 

Ohio 

$104 

102 
62 

$268 

Duke 
Energy 
Indiana 

$ 78 

189 

$267 

Duke 
Energy 
Indiana 

$ 78 

234 

$312 

Investments in Debt and Equity Securities. 

The Duke Energ/ Registrants classify investments into two 

categories - trading and available-for-sale. Trading securities are 

reported at fair value in the Consolidated Balance Sheets with net 

realized and unrealized gains and losses included in earnings each 

period. Available-for-sale securities are also reported at fair value on 

the Consolidated Balance Sheets with unrealized gains and losses 

included in Accumulated Other Comprehensive Income (AOCI) or a 

regulatory asset or liability, unless it is determined that the carrying 

value of an investment is other-than-temporarily impaired. Other-

than-temporary Impairments related to equity securities and the credit 

loss portion of debt securities are included in earnings, unless 

deferred in accordance with regulatoiy accounting treatment. 

Investments in debt and equity securities are classified as either shori:-

term investments or long-term investments based on management's 

intent and ability to sell these securities, taking into consideration 

Illiquidity factors in the current markets with respect to certain 

investments that have historically provided for a high degree ot 

liquidi^, such as investments in auction rate debt securities. 

See Note 16 for further information on the investments in debt 

and equity securities, including Investments held In the Nuclear 

Decommissioning Trust Fund (NDTF). 

Goodwill. 

Duke Energ/ and Duke Energy Ohio perform an annual goodwill 

impairment test as of August 31 each year and updates the test 

between annual tests If events or circumstances occur that would 

more likely than not reduce the fair value of a reporting unit below its 

carrying value. Duke Energy and Duke Energy Ohio periderm the 

annual review for goodwill impairment at the reporting unit level, 

which Duke Energy has detemiined to be an operating segment or 

one level below and Duke Energy Ohio has determined to be an 

operating segment. 

The annual test of the potential impairment of goodwill requires 

a two step process. Step one of the impairment test involves 

comparing the estimated fair values of reporting units with their 

aggregate carrying values, including goodwill. If the cariylng amount 

of a reporting unit exceeds the reporting unit's fair value, step two 

must be performed to determine the amount, if any, ofthe goodwill 

impairment loss. Ifthecarryingamount is less than fair value, further 

testing of goodwill impairment is not performed. 

Step two ofthe goodwill impairment test involves comparing the 

implied fair value of the reporting unit's goodwill against the carrying 

value ofthe goodwili. Under step two, determining the implied fair 

value of goodwill requires the valuation of a reporiilng unit's 

identifiable tangible and intangible assets and liabilities as if the 

reporting unit had been acquired in a business combination on the 

testing date. The difference between the fair value of the entire 

reporting unit as determined in steponeand the net fair value of alt 

identifiable assets and liabilities represents the implied fair value of 

goodwill- The goodwill impairment charge, if any, would be the 
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difference between the carrying amount of goodwill and the implied 

fair value of goodwili upon the completion of step two. 

For purposes ot the step one analyses, determination of a 

reporting unit's fair value Is typically based on a combination of the 

income approach, which estimates the fair value of reporting units 

based on discounted future cash flows, and the market approach, 

which estimates tiie fair value of a reporting unit based on market 

comparables within the utility and ener^ industries. 

See Note 12 for further information, including discussion of a 

$500 million goodwill Impairment charge recorded at Duke Energy 

and a $677 million goodwill impairment charge at Duke Energy Ohio 

during the year ended DecemberSl, 2010, anda $371 million 

goodwill Impaitment charge recorded at Ouke Energy and $727 

million goodwill impairment charge recorded at Duke Energy Ohio 

during the year ended DecemberSl, 2009. 

Long-Lived Asset Impairmaits. 

The Duke Energy Registrants evaluate whetiier long-lived assets, 

excluding goodwill, have been impaired when circumstances indicate 

the carrying value of those assets may not be recoverable. For such 

long-lived assets, an impairment exists when Its carrying value 

exceeds the sum of estimates of the undiscounted cash flows 

expected to result from the use and eventual disposition of the asset. 

When alternative courses of action to recover the carrying amount of 

a long-lived asset are under consideration, a probabiliti/-weIghted 

approach is used for developing estimates of future undiscounted 

cash fiows. If the carrying value of the long-lived asset is not 

recoverable based on these estimated future undiscounted cash 

flows, the impairment loss Is measured as tiie excess of the carrying 

value of the asset over its fair value, such that the asset's carrying 

value Is adjusted to ite estimated fairvalue. 

Management assesses the fair value of long-lived assets using 

commonly accepted techniques, and may use more than one source. 

Sources to determine l^ir value Include, but are not limited to, recent 

third party comparable sales, internally developed discounted cash 

flow analysis and analysis from outside advisors. Significant changes 

in market conditions resulting from events such as, among others, 

changes In commodity prices or the condition of an asset, or a 

change in management's Intent to utilize tiie asset are generally 

viewed by management as tri^ering events to re-assess the cash 

flows related to the long-lived assete. 

See Note 12 for further Information regarding long-iived asset 

impairment charges recorded during the year ended December 31, 

2010 and 2009. 

Property, Plant and Equipment. 

Property, plant and equipment are stated at the lower of 

historical cost less accumulated depreciation or fair value, if impaired. 

The Duke Energy Registrants capitalize all construction-related direct 

labor and materiat costs, as well as indirect construction costs. 

Indirect costs include general engineering, tavss and the cost of funds 

used during construction (see "Allowance for Funds Used During 

Construction (AFUDC) and Interest Capitalized," discussed below). 

The cost of renewals and betiierments that extend the useful life of 

properly, plant and equipment are also capitalized. The cost of 

repairs, replacements and major maintenance projecte, which do not 

extend the useful life or increase the expected output of the asset, are 

expensed as incurred. Depreciation Is generally computed over the 

estimated useful life of the asset using the composite straight-line. 

method. For regulated operations, depreciation studies are conducted 

periodically to update the composite rates and are approved by the . 

various state commissions. The composite weighted-average 

depreciation rates for each of the Duke Energ/ Registrant were-. 

DecemSserSl, 

2010 2009 2008 

Duke Energy!̂ ' 
Duke Energy Carolinast̂ ' 
Duke Energy Ohio 
Duke Energy Indiana 

3.2% 
2.7% 
4 .1% 
3.5% 

3.3% 3.1% 
2.0% 3.0% 
3.8% 2.6% 
4.2% 3.8% 

(a) toiudes nuclear fuel at Duke Energy and Duke Energy Carolinas. 

When tiie Duke Energy Registrants retire their regulated 

property, plant and equipment, it charges the original cost plus the 

cost of retirement, less salvage value, to accumulated depreciation. 

When it sells entire regulated operating units, or retires or sells 

non-reguiated properties, the cost is removed from the propert/ 

account and the related accumulated depreciation and amortization 

accounts are reduced. Any gain or loss is recorded in earnings, unless 

othen/vise required by the applicable regulatory body. 

See Note lOforfurther information on the components and 

estimated useful lives of Duke Energy's property, plant and 

equipment balance, 

Nuclear FueL 

Amortization of nuclearfuel purchases is Included within Fuel 

Used in Electric Generation and Purchased Power-Regulated In tiie 

Consolidated Statements of Operations. The amortization is recorded 

using the unlts-of-production method. 

AFUDC and Interest Capitalized. 

In accordance with applicable regulatory accounting guidance, 

the Duke Energy Registrants record AFUDC, which represents the 

estimated debt and equity costs of capital funds necessaiy to finance 

the construction of new regulated faciiities. Both the debt and equity 

components of AFUDC are non-cash amounts within the 

Consolidated Statements of Operations. AFUDC Is capitalized as a 

component of the cost of Property, Plant and Equipment, with an 

offeetting credit to Other Income and Expenses, net on the 

Consolidated Statements of Operations for the equl^ component and 

as an offset to Interest Expense on the Consolidated Statemente of 
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Operations for the debt component. After consti-uction is completed, 

the Duke Energy Registrants are pennitted to recover th^e coste 

through Inclusion in the rate base and the corresponding depreciation 

expense or nuclear fuel expense. 

AFUDC equity is recorded In the Ckjnsolidated Statements of 

Operations on an after-tax basis and is a permanent difference item 

tor Income tax purposes (i .e., a permanent difference between 

financlai statement and income tax reporting), thus reducing the 

Duke Energ/ Registrante' effective tax rate during the construction 

phase in which AFUDC equity is being recorded. The effective tax 

rate Is subsequently Increased In future periods when the completed 

property, plant and equipment is placed in service and depreciation 

of the AFUDC equity commences. See Note 22 for information 

related to the impacte of AFUDC equl^ on the Duke Energy 

Registrants' effective tax rate. 

For non-regulated operations, Interest is capitalized during the 

construction phase in accordance with the applicable accounting 

guidance. 

Asset Retirement Obligations. 

The Duke Energy Registrants recognize asset retirement 

obligations for legal obligations associated with the retirement of long-

lived assete friat result from the acquisition, constnjction, 

development and/or normal use of the asset, and for conditional asset 

retirement obligations. The term conditional asset retirement 

obiigation refers to a legal obiigation to perform an asset retirement 

activity in which the timing and (or) method of settlement are 

conditional on a future event that may or may not be within the 

control of the entity, The obligation to perform the asset retirement 

activity Is unconditional even though uncertainty exists about the 

timing and (or) method of settlemenL Thus, the timing and (or) 

method of settlement may be conditional on a future event. When 

recording an asset retirement obligation, the present value of the 

projected liabilit/ is recognized in the period in which it Is incurred, if 

a reasonable estimate of fair value can be made. The present value of 

the liability is added to the carrying amount of the associated asset 

This additional carrying amount is then depreciated over the 

estimated useful life of the asset. 

In the second quarter of 2010, Duke Energy Carolinas recorded 

a $1.5 billion correction of an error to reduce the nuclear 

decommissioning asset retirement obligation liability, with offsetting 

impacts to regulatory assets and proper^, plant and equipment, This 

correction had no impact on Duke Energy Carolinas' resulte of 

operations or cash flov^. 

See Note 9 for further infoimation regarding The Duke Energy 

Registrante' asset retirement obligations. 

Revenue Recognition and Unbilled Revenue. 

Revenues on sales of electricity and gas are recognized when 

either the service is provided or ttie product is delivered. Unbilled 

retail revenues are estimated by applying average revenue per 

kilowatt-hour or per thousand cubic feet (Mcf) for all customer classes 

to the number of estimated kilowatt-hours or IVIcfe delivered but not 

billed. Unbilled wholesale energy revenues are calculated by applying 

the contractual rate per megawatt-hour (M\^^) to the number of 

estimated MWh delivered but not yet billed. Unbilled wholesale 

demand revenues are calculated by applying the contractual rate per 

megawatt (MW) to the MW volume delivered but not yet billed. The 

amount of unbilled revenues can var/ significantiy from period to 

period asa resultof numerous factors, including seasonality, 

weather, customer usage pattems and customer mix. 

As discussed below, In accordance with new accounting rules 

on January 1, 2010, Duke Energy b^an consolidating Cinergy 

Receivables. Accordingly, unbilled revenues which had been 

included In the sale of receivables to Cinergy Receivables prior to the 

effective date of the new accounting rules, and thus not reflected on 

Duke Energy's Consolidated Balance Sheete, are now included In 

Receivables on Duke Energy's (Consolidated Balance Sheete. 

At DecemberSl, 2010 and 2009, DukeEnergy, DukeEnergy 

Carolinas and Duke Energy Ohio had unbilled revenues wltiiin 

Restricted Receivables of Variable Interest Entities and Receivables on 

their respective Consolidated Balance Sheete as follows: 

(in millions) 
December 31 , December 31, 

2010 2009 

Duke Energy 
Duke Energy Carolinas 
Duke Energ/ Ohio'a* 

$751 
322 

54 

$460 
276 

23 

(a) .Primarily relates to wtiolesale sales within the Commercial Power segment. 

Additionally, Duke Energy Ohio, including Duke Energy 

Kentucky, and Duke Enei^ Indiana sell, on a revolving basis, nearly 

all of their retail and wholesale accounte receivable to Cinergy 

Receivables. Duke Energy Ohio and Duke Energy Indiana meet the 

revised sale^derecognition criteria of the new accounting rules and, 

therefore, continue to account for the transfers of receivables to 

Cinergy Receivables as sales, and accordingly the receivables sold are 

not reflected on the Consolidated Balance Sheete of Duke Energy 

Ohio and Duke Energy Indiana. Receivables for unbilled revenues 

related to retail and wholesale accounte receivable at Duke Energy 

Ohio and Duke Energy Indiana included in the sales of accounte 

receivable to Cinergy Receivables at December 3 1 , 2010 and 2009 

were as follows: 

December 31, Decern ber 31, 
(in millions) 2010 2009 

Duke Energy Ohio 
Duke Energy Indiana 

3112 
125 

$126 
112 

See Note 17 for additional Information. 
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Accenting ftir Risk Management, Hedging Activities and Financial 

Instnjments. 

The Duke Energy Registrante may use a number of difl'erent 

derivative and non-derivative instruments In connection with ite 

commodity price, interest rate and foreign currency risk management 

activities, including swaps, futures, forwards and options. All 

derivative Instrumente except for those that are designated as hedges 

and those that quality for the normal purchase^normal sale (NPNS) 

exception within the accounting guidance for derivatives are recorded 

on the Consolidated Balance Sheets at their fair value. The Duke 

Ener^ Registrante may designate qualifying derivative instrumente as 

either cash flow hedges or fair value hedges, while others either have 

not been designated as hedges or do not quality as a hedge 

(hereinaflfir referred to as undesignated contracts). 

For all contracte accounted for as a hedge, the Duke Energy 

Registrante prepare formal documentation ofthe hedge in accordance 

witii the accounting guidance for derivatives. In addition, at inception 

and at least every three months thereafter, the Duke Energy 

Registrante formally assess whether the hedge contract is highly 

effective in offeetting changes in cash flows or fair values of hedged 

items. The Duke Energy R^istrants document hedging activity by 

transaction type (future^swaps) and risk management strategy 

(commodity price risk^nterest rate risk). 

See Note 14 for additional Information and disclosures regarding 

risk management activities and derivative transactions and balances, 

Captive Insurance Reserves. 

Duke Energy has captive insurance subsidiaries which provide 

coverage, on an indemnity basis, to Duke Energy entities as well as 

certain third parties, on a limited basis, for various business risks and 

losses, such as property, business Interruption and general liability. 

Liabilities Include provisions for estimated losses incurred but not yet 

reported (IBNR), as well as provisions for known claims which have 

been estimated on a claims-incurred basis. IBNR reserve estimates 

involve the use of assumptions and are primarily based upon 

historical loss experience, industr/ data and other actuarial 

assumptions, Reseive estimates are adjusted in future periods as 

actual losses differ from historical experience. 

Duke Energy, through ite captive insurance entities, also has 

reinsurance coverage, which provides reimbursement to Duke Energy 

for certain losses above a per incident and/or aggregate retention, 

Duke Energy recognizes a reinsurance receivable for recoveiy of 

incurred losses under its captive's reinsurance coverage once 

realization of the receivable Is deemed probable by ite captive 

Insurance companies. 

Unamortized Debt Premium, Discount and Expense. 

Premiums, discounte and expenses incurred with the issuance 

of outetanding long-term debt are amort:i2ed over the terms of the 

debt Issues. Any call premiums or unamortized expensK associated 

witii refinancing higher-cost debt obligations to finance regulated 

assete and operations are amort:ized consistent with regulatory 

treatment of those items, where appropriate. The amortization 

expense Is recorded as a component of Interest expense in the 

Consolidated Statemente of Operations and is reflected as 

Depreciation and amortization within Net cash provided by operating 

activities on the Consolidated Statemente of Cash Flows, 

Loss Contingencies and Environmental Liabilities. 

The Duke Energy Registrants are involved in certain legal and 

environmental matters that arise in the normal course of business. 

Contingent losses are recorded when It is determined that it is 

probable that a loss has occurred and the amount of the loss can be 

reasonably estimated. When a range of the probable loss existe and 

no amount wltiiin the range Is a better estimate than any other 

amount, the Duke Energy Registrante record a loss contingency at the 

minimum amount in the range. Unless othen/vise required by GAAP, 

legal fees are expensed as incurred. 

Environmental liabilities are recorded on an undiscounted basis 

when the necessity for environmental remediation becomes probable 

and the coste can be reasonably estimated, or when other potential 

environmental liabilities are reasonably estimable and probable. The 

Duke Energy Registrants expense environmental expenditures related 

to conditions caused by past operations that do not generate current 

or future revenues. Cerisin environmental expenses receive regulatory 

accounting treatment, under which the expenses are recorded as 

regulatory assete, Environmental expenditures related to operations 

that generate current or future revenues are expensed or capitalized, 

as appropriate. 

See Note 5 for furt:her information. 

Pension and Other Post-Retirement Benefit Plans. 

Duke Energy maintains qualified, non-qualifled and other post-

retirement benefit plans. Duke Energy Carolinas, Duke Energy Ohio 

and Duke Energy Indiana employees part:icipate In Duke Energy's 

qualified, non-qualified and other post-retirement benefit plans and 

are allocated their proport:ionate share of benefit costs by Duke 

Energy. See Note 21 for Information related to Duke Energy's benefit 

plans, including ceriain accounting policies associated with these 

plans. 

Severance and Speciaj Termination Benefits. 

Duke Energy has an ongoing severance plan under which, in 

general, the longer a terminated employee worked prior to termination 

the greater the amount of severance benefits. Duke Energy records a 

liability for involuntary severance once an involuntary severance plan 

is committed to by management, or sooner, if involuntary severances 

are probable and tiie related severance benefite can be reasonably 

estimated, For involuntary severance benefits that are Incremental to 

ite ongoing severance plan benetlte, Duke Energy measures the 
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obligation and records the expense at ite fair value at tiie 

communication date ifthere are no future service requiremente, or, if 

future sen/ice is required to receive the termination benefit, ratably 

over the sen/ice period. From time to time, Duke Energy ofl'ers special 

termination benefite under voluntary, severance programs. Special 

termination benefite are measured upon employee acceptance and 

recorded immediately absent a slgn'iflcant retention period, if a 

significant retention period existe, the cost of the special termination 

benefits are recorded ratably over the remaining service periods of the 

affected employees. Employee acceptance of voluntary severance 

benefite is determined by management based on the facte and 

circumstances of the special termination benefite being offered. See 

Note 19 forfurt:her information. 

Guarantees. 

Upon issuance or modification of a guarantee, Duke Energy 

recognizes a liability at the time of Issuance or material modification 

for the estimated fair value of the obligation it assumes under that 

guarantee, if any. Fair value is estimated using a probability-weighted 

approach. Duke Energy reduces the obligation over the term of the 

guarantee or related contract in a systematic and rational method as 

risk is reduced under the obligation. Any additional contingent loss for 

guarantee contracte subsequent to tiie initial recognition pf a liability 

in accordance witii applicable accounting guidance is accounted for 

and recognized at the time a loss Is probable and the amount of the 

loss can be reasonably estimated. 

Duke Energy has entered into various Indemnification 

agreements related to purchase and sale agreemente and other types 

of conti'actual agreemente with vendors and other third parties. These 

agreemente typically cover environmental, tax, litigation and otiier 

matters, as well as breaches of representations, warranties and 

covenants. Typically, claims may t)e made by third parties for various 

periods of time, depending on the nature of the claim. Duke Energy's 

potential exposure underthese Indemnification agreemente can range 

from a specified to an unlimited dollar amount, depending on the 

nature of the claim and the particular transaction, See Note 7 for 

further information. 

Other Current and Non-Current Uabilities, 

At December 3 1 , 2010 and 2009, $248 million and $257 

million, respectively, of liabilities associated with vacation accrued are 

included in Other within Current Liabilities in the (!bnsolidated 

Balance Sheete of Duke Energy. As of DecemberSl, 2010 and 

2009, this balance exceeded 5% of total current liabilities. 

At December 31 , 2010 and 2009, $89 million and $94 

million, respectively, of liabilities associated with vacation accrued 

were included in Other Current Uabilities In the Consolidated Baiance 

Sheete of Duke Energy Carolinas. At December 31 , 2010, this 

balance exceeded 5% of totai current liabilities. 

Stocl(-Based Compensation. 

Stock-based compensation represente the cost related to stock-

based awards granted to employees. Ouke Energy recognizes stock-

based compensation based upon tiie estimated fair value of the 

awards, net of estimated forfeitures. The recognition period for these 

coste begin at either the applicable sen/ice Inception date or grant 

date and continues throughout the requisite sen/ice period, or for 

ceri:ain share-based awards until the employee becomes retirement 

eligible. It earlier. Share-based awards, including stock options, but 

not pertbrmance shares, granted to employees that are already 

retirement eligible are deemed to have vested immediately upon 

issuance, and therefore, compensation cost for those awards is 

recc^nlzed on the date such awards are granted, See Note 20 for 

furtiier information. 

Accounting For Purchases and Sales of Emission Allovirances. 

Emission allowances are issued by the Environmental Protection 

Agency (EPA) at zero cost and permit the holder of the allowance to 

emit certain gaseous by-producte of fossil fuel combustion, including 

sulfur dioxide (SO2) and nitrogen oxide (N0«), Allowances may also 

be bought and sold via third party transactions or consumed as the 

emissions are generated. Allowances allocated to or acquired by the 

Duke Energy Registrants are held primarily for consumption. The 

Duke Energy Registrante record emission allowances as Intangible 

Assete on their Consolidated Balance Sheete at cost and recognizes 

the allowances in earnings as they are consumed or sold, Gains or 

losses on sales of emission allowances by regulated businesses that 

do not provide for direct recovery through a cost tracking mechanism 

and non-regulated businesses are presented in Gains (Losses) on 

Sales of Other Assete and Other, net, In the accompanying 

Consolidated Statements of Operations. For regulated businesses that 

provide for direct recovery of emission allowances, any gain or loss on 

sales of recoverable emission allowances are Included in the rate 

structure of tiie regulated entity and are deferred as a regulatory asset 

or liability. Future rates charged to retail customers are impacted by 

any gain or loss on sales of recoverable emission allowances and, 

therefore, as the recovery of the gain or loss is recognized in operating 

revenues, the regulatory asset or liabillt)/ related to the emission 

allowance activity is recognized as a component of Fuel Used in 

Electric Generation and Purchased Power-Regulated in the 

Ck)nsolidated Statemente of Operations. Purchases and sales of 

emission allowances are presented ^oss as investing activities on the 

Consolidated Statements of Cash Flows, See Note 12 for discussion 

regarding the impairment of the carrying value of certain emission 

allowances in 2010 and 2008. 

Income Taxes. 

Duke Energy and ite subsidiaries file a consolidated federal 

income tax retum and other state and foreign jurisdictional returns as 

required. Deferred Income taxes have been provided for temporary 
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differences between the GAAP and tax carrying amounte of assets 

and liabilities. These differences create taxable or tax-deductible 

amounts for future periods. Investment tax credlte (ITC) associated 

with regulated operations are deferred and are amort:ized as a 

reduction of income tax expense over the estimated useful lives of the 

related properties. 

Duke Energy Carolinas, Duke Energy Ohio and Duke Energy 

Indiana entered into a tax sharing agreement with Duke Energy, 

where the separate return method is used to allocate tax expenses 

and benefite to tiie subsidiaries whose investmente or resulte of 

operations provide these tax expenses or benefite. The accounting for 

income taxes essentially represente the income taxes that tiie 

Subsidiary Registrante would incur if the Subsidiary Registrante were 

a separate company filing their own federal tax retum as a 

C-Corporation. Duke Energy Carolinas files separate state income tax 

returns in Nortii Carolina and South Carolina. 

The Duke Energy Registrante record unrecognized tax benefite 

for positions taken or expected to be taken on tax returns, Including 

the decision to exclude certain income or transactions from a return, 

when a more-likely-than-not tiireshold is met for a tax position and 

management believes that the position will be sustained upon 

examination by the taxing authorities. Management evaluates each 

position based solely on the technical merite and facts and 

circumstances ofthe position, assuming the position will be 

examined by a taxing authority having full knowledge of all relevant 

information. The Duke Energy Registrante record the largest amount 

of the unrecognized tax benefit that is greater than 50% likely of 

t)elng realized upon settlement or effective settlement. Management 

considers a tax position effectively setiied for the purpose of 

reccgnizing previously unrecc^nized tax benefite when the following 

conditions exist; (i) the taxing authority has cxjmpleted ite examination 

procedures, including all appeals and administrative reviews that the 

taxing authority is required and expected to perform for the tax 

positions, (ii) the Duke Energy Registrante do not intend to appeal or 

litigate any aspect ofthe tax,position included in the completed 

examination, and (ill) it is remote that the taxing autiiorify would 

examine or reexamine any aspect of the tax position. Deferred taxes 

are hot provided on translation gains and losses where the Duke 

Energy Registrante expect earnings of a foreign operation to be 

indefinitely reinvested. 

The Duke Energy Registrante record, as it relates to taxes. 
Interest expense as Interest Expense and interest income and 
penalties in Other Income and Expenses, net, in tiie Consolidated 
Statemente of Operations. 

See Mote 22 for further information. 

Accounting for Renewable Energy Tax Credits and Grants Under 

the American Recovery and Reinvestment Act of 2009. 

In 2009, The American Recovery and Reinvestment Act of 

2009 (the Stimulus Bill) was signed Into law, which provides tax 

Incentives in the form of ITC or cash grants for renewable energy 

facilities and renewable generation properiy either placed in service 

through specified dates or for which construction has begun prior to 

specified dates. Under the Stimulus Bill, Duke Energy and Duke 

Energy Ohio may elect an ITC, which Is detenmined based on a 

percentage of the tax basis of the qualified property placed in sen/Ice, 

for property placed in setvice after 2008 and before 2014 (2013 for 

wind facilities) or a cash grant, which allows entities to elect to 

receive a cash grant in lieu of the ITC for certain property either 

placed In sen/ice in 2009 or 2010 or for which construction begins 

in 2009 and 2010, When Duke Energy and Duke Energy Ohio elect 

either tiie ITC or cash grant on Commercial Power's wind facilities 

that meet the stipulations of the Stimulus Bill, Duke Energy and Duke 

Energy Oh io reduce the basis of the property recorded on the 

Consolidated Balance Sheete by the amount of tiie ITC or cash grant 

and, therefore, the ITC or grant benefit Is recognized ratably over the 

life of the associated asset. Additionally, certain tax credite and 

government grante received under the Stimulus Bill provide for an 

incremental inifial tax depreciable base in excess of the carrying value 

for GAAP purposes, creating an initial deferred tax asset equal to the 

tax effect of one half of the ITC or government grant, Duke Energy 

records the deferred tax benefit as a reduction to Income tax expense 

in the period that the basis difference Is created, 

Excise Taxes. 

Certain excise taxes levied by state or local governmente are 

collected by the Duke Energy Registrante from ite customers. These 

taxes, which are required to be paid regardless of the Duke Energy 

Registrante' ability to collect from the customer, are accounted for on 

a gross basis, When the Duke Energy Registrante act as an agent, 

and the tax is not required to be remitted if it is not collected from tiie 

customer, the taxes are accounted for on a net basis. The Duke 

Energy Registrante' excise taxes accounted for on a gross basis and 

recorded as operating revenues in die accompanying CiOnsolidated 

Statemente of Operations were as follov^: 

(in millions) 

Duke Energy Carolinas 
Duke Energy Ohio 
Duke Energy Indiana 

Total Duke Energy 

Year Ended December 31, 

2010 2009 2008 

$156 S132 $127 
115 117 121 
29 27 30 

$300 $275 $278 

Foreign Cun-ency Translation. 

The local currencies of Duke Energy's foreign operations have 

been determined to be their functional currencies, except for certain 

foreign operations whose functional currency has been determined to 

be the U.S. Dollar, based on an assessment of tiie economic 

circumstances of tiie foreign operation. Assete and liabilities of foreign 

operations, except for those whosefunctional currency is tiie 

U.S. Dollar, are translated Into U.S. Dollars at the exchange rates at 
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period end. Translation adjustments resulting from fluctuations in 

exchange rates are included as a separate component of AOCI. 

Revenue and expense accounte of these operations are translated at 

average exchange rates prevailing during the year. Gains and losses 

arising from balances and transactions denominated in currencies 

other than the functional currency are included in tiie resulte of 

operations in the period in which they occur. See Note 23 for 

additional information on gains and losses primarily associated with 

International Energy's remeasurement of ceriialn cash and debt 

balances into the report:ing entity's functional currency and 

transaction gains and losses. 

Statements of Consolidated Cash Flows. 

The Duke Energy Registrants have made certain classification 

elections within their Consolidated Statemente of Cash Flows. Cash 

flows from discontinued operations are combined with cash fiows 

from continuing operations within operating, investing and financing 

cash fiows within the Consolidated Statemente of Cash Flows. With 

respect to cash overdrafte, book overdrafts are included within 

operating cash flows while bank overdrafts are Included within 

financing cash flows. 

Dividend Restrictions and Unapprqiriated Retained Earnings. 

Duke Energy does not have any legal, regulatory or other 

restrictions on paying common stock dividends to shareholders. 

However, as furtiier described in Note 4, due to conditions 

established by regulators at the time of the Duke Energy/Cinergy 

merger in April 2006, certain wholly-owned subsidiaries. Including 

tiie Subsidiary Registrante, have restrictions on paying dividends or 

othenwise advancing funds to DukeEnergy. At DecemberSl, 2010 

and 2009, an insignificant amount of Duke Energy's consolidated 

Retained Eamings balance represente undistributed eamings of equi^ 

method Investmente. 

New Accounting Standarels. 

The following new accounting standards were adopted by Duke 

Energy during the year ended DecemberSl, 2010 and the impact of 

such adoption, if applicable has been presented in the accompanying 

(Consolidated Financial Statemente: 

Financial Accounting Standards Board (FASB) Accounting 

Standards Codification (ASC) 860 — Transfers and Sen/icing (ASC 

860). In June 2009, the FASB issued revised accounting guidance 

for transfers and sen/icing of financial assete and extinguishment of 

liabilities, to require additional information about transfers of financial 

assete, including securitization transactions, as well as additional 

information about an enterprise's continuing exposure to tiie risks 

related to transfeired financial assete. This revised accounting 

guidance eliminated tiie concept of a QSPE and required those 

entities which were not subject to consolidation under previous 

accounting rules to now be assessed for consolidation. In addition, 

this accounting guidance clarified and amended the derecognition 

criteria for transfers of financial assets (including transfers of port:ions 

of financial assete) and required additional disclosures about a 

transferor's continuing involvement in transferred financial assete. For 

Duke Energy, this revised accounting guidance was effective 

prospectively for transfers of financial assete occurring on or after 

January 1, 2010, and eariy adoption of this statement was 

prohibited. Since 2002, Duke Energy Ohio, Duke Energy Indiana, 

and Duke Energy Kentucky have sold, on a revolving basis, neariy all 

of their accounte receivable and related collections through Cinergy 

Receivables, a bankruptcy-remote QSPE. The securitization 

transaction was structured to meet the criteria for sale accounting 

treatment, and accordingly, Duke Energy did not consolidate Cinergy 

Receivables, and tiie ti-ansfers were accounted for as sales. Effective 

with adoption of this revised accounting guidance and ASC 

810-Consotidation (ASC 810), as discussed below, the accounting 

treatment and/or financial statement presentation of Duke Energy's 

accounte receivable securitization programs was impacted as Duke 

Energy began consolidating Cinergy Receivables effective January 1, 

2010. Duke Energy Ohio's and Duke Energy Indiana's sales of 

accounts receivable and related financial statement presentation were 

not impacted by the adoption of ASC 850. See Note 17 for additional 

information. 

ASC 810 — Consolidations (ASC 810). In June 2009, the 

FASB amended existing consolidation accounting guidance to 

eliminate the exemption from consolidation for QSPEs, and clarified, 

but did not significantly change, the criteria for determining whether 

an entit/ meete the definition of a VIE. This revised accounting 

guidance also required an enterprise to qualitatively assess the 

determination of the primary beneficiaiy of a VIE based on whether 

that enterprise has both the power to direct the activities that most 

significantly impact the economic peri'ormance of a VIE and the 

obligation to absorb losses orthe right to receive benefite of a VIE that 

could potentially be significant to a VIE. In addition, this revised 

accounting guidance modified existing accounting guidance to require 

an ongoing evaluation of a VIE's primaty beneficiary and amended 

the types of evente that trigger a reassessment of whether an entit/ is 

a VIE. Furthermore, this accounting guidance required enterprises to 

provide additional disclosures about their involvement with ViEs and 

any significant changes in their risk exposure due to that involvement. 

For the Duke Energy Registrante, this accounting guidance was 

effective beginning on January 1, 2010, and is applicable to all 

entities in which Duke Energy Is involved, including entities 

previously subject to existing accounting guidance for VIEs, as well as 

any QSPEs that existed as of the effective date, Effective with 

adoption of this revised accounting guidance, the accounting 

treatment and/or financial statement presentation of Duke Energy's 

accounte receivable securitization programs were impacted as Duke 

Energy began consolidating Cinergy Receivables effective January 1, 

2010. Duke Energy Ohio's and Duke Energy Indiana's sales of 
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accounte receivable and related financial statement presentation were 

not impacted by the adoption of ASC 810. This revised accounting 

guidance did not have a significant impact on any of tiie Duke Energy 

Registrante' other intereste in VIEs, See IMote 17 for additional 

disclosures required by tiie revised accounting guidance in ASC 810. 

ASC 820 — Fair Value Measurements and Disck>sures (ASC 

820). In January 2010, the FASB amended existing fair value 

measurements and disclosures accounting guidance to clarify certain 

existing disclosure requlremente and to require a number of additional 

disclosures, including amounts and reasons for significant transfers 

between the three levels of the fair value hierarchy, and presentation 

of cert:ain Information in the reconciliation of recurring Level 3 

measuremente on a gross basis. For the Duke Energy Registrante, 

certain portions ol this revised accounting guidance were effective on 

January 1, 2010, with additional disclosures effective for periods 

beginning January 1, 2011. The initial adoption of this accounting 

guidance resulted in additional disclosure in the notes to the 

consolidated financial statements but did not have an impact on the 

Duke Energy Registrante' consolidated resulte of operations, cash 

flows or financial position. 

ASC 3 1 0 — Receivables (ASC 310). In July 2010, the FASB 

issued revised disclosure requirements related to financing receivables 

to address concerns about the sufficiency, transparency, and 

robustness of credit risk disclosures for financing receivables and the 

related allowance for credit losses. This revised accounting guidance 

requires disclosure information at dlsa^regated levels and requires 

roll-fonward schedules of tiie allowance for credit losses and 

information regarding the credit quality of receivables. For the Duke 

Energy Registrants, ceri:ain portions of these revised disclosure 

requlremente were effective for the year ended December 31 , 2010, 

with additional disclosures effective for periods beginning January 1, 

2011. The initial adoption of these revised disclosure requiremente 

did not result in any significant impact to the notes to the 

consolidated financial statemente or on the Duke Energy Registrante' 

consolidated resulte of operations, cash flows or financial position. 

The following new accounting standards were adopted by Duke 

Energy during the year ended December 3 1 , 2009 and tiie impact of 

such adoption, if applicable has been presented in the accompanying 

Consolidated Financial Statemente: 

Financial Accounting StandanJs Board's (FASB) Accmrnting 

Standards Codification (ASC) 105 — Generally Accepted 

Accounting Principles (ASC 105). In June 2009, tiie FASB 

amended ASC 105 for the ASC, which identifies the sources of 

accounfing principles and the framework for selecting the principles 

used in the preparation of financial statemente of nongovernmental 

entities that are presented in conformity with GAAP. Rules and 

Interpretive releases of the Securities and Exchange Commission 

(SEC) under authority of federal securities laws are also sources of 

authoritative GAAP. On the effective date of the changes to ASC 105, 
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which was for financial statemente issued for interim and annual 

periods ending after September 15, 2009, the ASC supersedes all 

then-existing non-SEC accounting and reporiiing standards. Underthe 

ASC, all of ite content carries the same level of authority and the 

GAAP hierarchy includes only two levels of GAAP: authoritative and 

non-authoritative. While tiie adoption of the ASC did not have an 

impact on the accounting followed in the Duke Energy Registrants' 

consolidated financial statemente, the ASC Impacted the references to 

authoritative and non-authoritative accounting literature contained 

within the Notes. 

ASC 805 — Business Comt^nations (ASC 805). In December 

2007, tiie FASB issued revised guidance related to the accounting for 

business combinations. This revised guidance retained the 

fundamental requirement that the acquisition method of accounting 

be used for all business combinations and that an acquirer be 

Identified for each business combination. This statement also 

established principles and requlremente for how an acquirer 

recognizes and measures in Ite financial statements the identifiable 

assete acquired, the liabilities assumed, any noncontrolling (minority) 

intereste in an acquiree, and any goodwill acquired in a business 

combination or gain recognized from a bargain purchase. For Duke 

Energy, this revised guidance is applied prospectively to business 

combinations for v/hich the acquisition date occurred on or after 

January 1, 2009. The impact to Duke Energy of applying this revised 

guidance for periods subsequent to Implementation will be dependent 

upon the nature of any transactions within the scope of ASC 805. 

The revised guidance of ASC 805 changed the accounting for income 

taxes related to prior business combinations, such as Duke Energy's 

merger with Cinergy. Effective January 1, 2009, the resolution of any 

tax contingencies relating to Cinergy that existed as of the date of the 

merger are required to be reflected In the Consolidated Statemente of 

Operations Instead of being reflected as an adjustment to the 

purchase price via an adjustment to goodwill. 

ASC810. In December 2007, the FASB amended ASC 810 to 

establish accounting and reporting standards for the noncontrolling 

(minority) Interest In a subsidiary and for the deconsolidation of a 

subsidiary and to clarify that a noncontrolling interest in a subsidiaty 

is an ownership interest in a consolidated entity that should be 

reported as equity in the consolidated financial statements. This 

amendment also changed the way the consolidated income 

statement Is presented by requiring consolidated net income to be 

reported at amounte that Include the amounte attributable to both the 

parent and the noncontrolling interest. In addition, this amendment 

established a single method of accounting for changes in a parent's 

ownership interest in a subsidiary tiiat do not result in 

deconsolidation, For the Duke Energy Registrante, this amendment 

was effective as of January 1, 2009, and has been applied 

prospectively, except for certain presentation and disclosure 

requlremente tiiat were applied retrospectively, The adoption of these 

provisions of ASC 810 impacted the presentation of noncontrolling 
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Interests in the Duke Energy Registrante' Consolidated Financial 

Statements, as well as the calculation ofthe Duke Energy Registrants' 

effective tax rate. 

ASC 815—Derivatives and Hedging (ASC 815). In March 

2008, the FASB amended and expanded the disclosure requiremente 

for derivative instruments and hedging activities required under ASC 

815. The amendmente to ASC 815 requires qualitative disclosures 

about objectives and strategies for using derivatives, volumetric data, 

quarititative disclosures about fair value amounte of and gains and 

losses on derivative instrumente, and disclosures about credit-risk-

related contingent features in derivative agreemente. The Duke 

Energy Registrants adopted these disclosure requiremente as of 

January 1, 2009. The adoption of the amendmente to ASC 815 did 

not have any impact on the Duke Energy Registrante' consolidated 

results of operations, cash flov/s or financial position. See Note 14 for 

the disclosures required under ASC 815. 

ASC 7 1 5 — Compensation — Retirement Benefits (ASC 

715). In December 2008, the FASB amended ASC 715 to require 

more detailed disclosures about employers' plan assete, 

concentrations of risk within plan assets, and valuation techniques 

used to measure the fair value of plan assete. Additionally, companies 

will be required to disclose their pension assete in a fashion 

consistent with ASC 820—Fa/r Value Measurements and 

Disclosures (i.e., Level 1, 2, and 3 of the fair value hierarchy) along 

with a roll-fotv\'ard of the Level 3 values each year. For the Duke 

Energy Registrants, these amendmente to ASC 715 were effective for 

the Duke Energy Registrants' Form 10-K for the year ended 

DecemberSl, 2009. The adoption ofthese new disclosure 

requiremente did not have any impact on the Duke Energy 

Registrante' resulte of operations, cash flows or financial position. See 

Note 21 for the disclosures required under ASC 715. 

The following new accounting standards were adopted by Duke 

Energy during tiie year ended DecemberSl, 2008 and the impact of 

such adoption, if applicable, has been presented in the 

accompanying Consolidated Financial Statemente: 

ASC 820. Refer to Note 15 for required fairvalue disclosures. 

ASC 825 — Financial Instnjments (ASC 825). ASC 825 

permite, but does not require, entities to elect to measure many 

financial instmmente and certain other items at fair value, See 

Note 15. 

ASC 860 and ASC 810. In December 2008, the FASB 

amended the disclosure requiremente related to transfers and 

servicing offinancial assete and VIEs to require public entities to 

provide additional disclosures about transfers offinancial assete and 

to require public enterprises to provide additional disclosures about 

their Involvement with VIEs. Additionally, certain disclosures were 

required to be provided by a public enterprise that is (a) a sponsor 

that has a variable interest In a VIE and (b) an enterprise that holds a 

significant variable interest in a QSPE but was not the transferor 

(noniransferor enterprise) of financial assete to tiie QSPE, The new 

disclosure requirements are Intended to provide greater transparency 

to financial statement users about a transferor's continuing 

involvement with transferred financial assete and an enterprise's 

involvement with VIEs, The new disclosure requiremente were 

effective for Duke Energy beginning DecemberSl, 2008. The 

additional requiremente of ASC 810 did not have any impact on 

Duke Energy's consolidated resulte of operations, cash flows or 

financial position. See Note 17 for additional information. 

The following new Accounting Standards Updates (ASU) have 

been issued, but have not yet been adopted by Duke Energy, as of 

DecemberSl, 2010: 

ASC 605 — Revenue Recognition (ASC 605}. In October 

2009, the FASB issued new revenue recognition accounting 

guidance in response to practice concerns related to the accounting 

for revenue arrangemente with mulfiple deliverables. This new 

accounting guidance primarily applies to all contractual arrangemente 

In which a vendor will perform multiple revenue generating activities, 

and addresses the unit of accounting for arrangements involving 

multiple deliverables, as well as how arrangement consideration 

should be allocated to the separate units of accounting. Forthe Duke 

Energy Registrante, tiie new accounting guidance is effective 

January 1, 2011 and will be applied prospectively. Duke Energy 

does not expect this new accounting guidance to have a material 

impact to its consolidated results of operations, cash flows or financial 

position. 

ASC 350 — Intangibles — Goodwill and Other (ASC 350). in 

December 2010, the FASB amended the accounting guidance , 

related to annual impairment teste. The revised accounting guidance 

requires entities which have reporting unite with a zero or negative 

carrying value to assess, considering qualitative factors such as those 

described In existing accounting guidance, whether it is more likely 

than not tiiat a goodwill impairment exists. If an entity concludes that 

it is more likely than not that a goodwill impairment existe for the 

applicable reporting unit, the entity must perform step 2 of the 

goodwill impairment test. For Duke Energy, the revised accounting 

guidance is effective January 1, 2011 and will be applied 

prospectively. Duke Energy is currently evaluating the potential 

impact of the adoption of this revised accounting guidance on its 

annual Impairmenttestof goodwill and is unable to estimate at this 

time the impact of adoption on ite consolidated results of operations 

cash flows or financlai position. None of Duke Energy's repori:ing 

units had a negative carrying value as of DecemberSl, 2010. 

ASC 805. In November 2010, the FASB issued new 

accounting guidance In response to diversiti/ in the interpretation of 

pro forma information requirements for business combinations. The 

new accounting guidance requires an entity to present pro forma 

financial information as if the business combination occurred at the 

beginning ofthe eariiest period presented, as well as, additional 

disclosures describing the nature and amount of material, 
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nonrecurring pro forma adjustments. For Duke Energy this new 

accounting guidance is effective January 1, 2011 and will be applied 

to all business combinations consummated after that date. 

ASC 820 — Fair Value Measurements and Disclosures (ASC 

820). In January 2010, the FASB amended exisfing fair value 

measuremente and disclosures accounting guidance to clarify certain 

existing disclosure requiremente and to require a number of additional 

disclosures, including amounte and reasons for significant transfers 

between the tiiree levels of the fair value hierarchy, and presentation 

of certain Information in the reconciliation of recurring Level 3 

measuremente on a gross basis. For the Duke Energy Registrante, 

certain pori:ions of this revised accounting guidance were effective on 

January 1, 2010, with additional disclosures effective for periods 

beginning January 1, 2011. The Initial adoption of this accounting 

guidance resulted In additional disclosure in the notes to the 

consolidated financial statemente but did not have an impact on the 

Duke Energy Registrante' consolidated results of operations, cash 

flows orfinancial position. The adoption ofthe remaining portions of 

this accounting guidance will result In additional disclosure In the 

notes to the consolidated financial statements but is not expected to 

have an impact on the Duke Energy Registrante' consolidated resulte 

ofOperations, cash flews or financial position, 

ASC 310 — Receivables (ASC 310J. In July 2010, the FASB 

issued revised disclosure requirements related to financing receivables 

to address concerns about the sufficiency, transparency, and 

rabustiiess of credit risk disclosures for finance receivables and tiie 

related allowance for credit losses. This revised accounting guidance 

requires disclosure Information at disaggregated levels and requires 

roll-fonward schedules ofthe allowance for credit losses and 

information regarding the credit quality of receivables. For the Duke 

Energy Registrante, certain portions ofthese revised disclosure 

requlremente were effective for the year ended DecemberSl, 2010, 

with additional disclosures effective for periods beginning Januaty 1, 

2011. The initial adoption ofthese revised disclosure requiremente 

did not result in any significant impact to the notes to the 

consolidated financial statemente or on the Duke Energy Registrante' 

consolidated resulte of operations, cash fiows or financial position. 

The adoption of the remaining portions of this revised accounting 

guidance may result in additional disclosure in the notes to the 

consolidated financial statemente but is not expected to have an 

Impact on the Duke Energy Registrante' consolidated resulte of 

operations, cash flows orfinancial position, 

2 . BUSINESS SEGMENTS 

Management evaluates s^ment performance based on 

earnings before interest and taxes from continuing operations 

(exdudingcertain allocated corporate govemance coste), after 

deducting expenses attributable to noncontrolling intereste related to 

those profite (EBIT). On a segment basis, EBIT excludes discontinued 
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operations, represente all profite from continuing operations (both 

operating and non-operating) before deducting interest and taxes, and 

is net of amounts attributoble to noncontrolling intereste related to 

those profite. Segment EBIT includes transactions between reportable 

segments. Cash, cash equivalents and short-term investimente are 

managed centrally by Duke Energy, so the associated interest and 

dividend Income and realized and unrealized gains and losses from 

foreign curreno/ transactions on those balances are excluded from 

segment EBIT, 

Operating segments for each of the Duke Energy Registrante are 

determined based on information used by the chief operating decision 

maker in deciding how to allocate resources and evaluate tiie 

performance at each ofthe Duke Energy Registrante. There Is no 

abrogation within report:able operating segmente at any of the Duke 

Ener^ Registrante. 

Duke Energy 

Duke Energy has the following reportable operating segments: 

U.S. Franchised Electric and Gas (USFE&G), (commercial Power and 

International Energy. 

USFE&G generates, transmite, distributes and sells electricity In 

central and western North Carolina, western South Carolina, centi'al, 

nort:h central and southern Indiana, and nori:hern Kentocky. USFE&G 

also transmits, and distributes electriciti/ in southwestern Ohio, 

Additionally, USFE&G ti'ansporis and sells natural gas in 

southwestern Ohio and northern Kentucky. It conducte operations 

primarily through Ouke Energy Carolinas, certain re la ted portions of 

Duke Energy Ohio including Duke Energy Kentucky and Duke Energy 

Indiana-

Commercial Power owns, operates and manages power plante 

and engages in the wholesale marketing and procurement of electric 

power, fuel and emission allowances related to these plante as well 

as other contractual positions, (itommercial Power's generation assete 

consist of renewable energy generation assete, Duke Energy Ohio's 

regulated generation in Ohio and five MIdwestem gas-fired 

non-regulated generation assete. The asset portfolio has a diversified 

fuei mix with base-load and mid-merit coal-fired units as well as 

combined cycle and peaking natural gas-fired unite. Commercial 

Power also has a retail sales subsidiary, Duke Energy Retail Sales, 

LLC (Duke Energy Retail), which is certified by the PUCO as a 

Competitive Retail Electric Supplier (CRES) provider In Ohio. Duke 

Energy Retail sen/es retail electric customers In southwest, west 

centi'al and northem Ohio at competitive rates. Due to increased 

levels of customer switching as a result of the competitive mari<ete In 

Ohio, Duke Energy Retail has focused on acquiring customers that 

had previously been served by Duke Energy Ohio under the ESP, as 

well as those previously served by other Ohio franchised utilities. 

Commercial Power also develops and Implemente customized energ/ 

solutions. Through Duke Energy Generation Services, Inc. and ite 

affiliates (DEGS), Commercial Power develops, owns and operates 
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electric generation for large energy consumers, municipalities, utilities 

and industrial facilities. In addition, DEGS engages In the 

development, construction and operation of renewable energy 

projecte and is also developing transmission and biomass projects. 

International Energy principally operates and manages power 

generation facilifies and engages in sales and marketing of electric 

power and natural gas outeide the U.S. It conducte operations 

primarily through Duke Energy International, LLC and ite affiliates and 

ite activities principally target power generation in Latin America, 

Additionally, Intemational Energy owns a 25% interest in National 

Methanol Company (NMC), located in Saudi Arabia, which Is a large 

regional producer of methanol and methyl tertiary butyl ether (MTBE). 

Through DecemberSl, 2009, International Energyhasa 25% 

ownership interest in Attiki Gas Supply S.A. (Attiki), which Is a 

natural gas distiibutor located in Athens, Greece. In January 2010, 

the counterpariy to Ati:iki's non-recourse debt issued a notice of 

default due to Duke Energy's failure to make a scheduled semi­

annual installment payment of principal and interest following Duke 

Energy's 2009 decision to abandon ite investment in Aftiki and the 

related non-recourse detit. See Note 13 for additional Information 

related to the investinent in Attiki. 

The remainder of Duke Energy's operations is presented as 

Other. While it is not considered a business segment, Other primarily 

includes cert:ain unallocated corporate coste. Bison Insurance 

Company Umited (Bison), Duke Energy's wholly-owned, captive 

insurance subsidiary, Duke Energy's effective 50% interest In 

DukeNet Communications, LLC (DukeNet) and related 

telecommunications businesses, Duke Energy Trading and 

Marketing, LLC (DETM), which is 40% owned by Exxon Mobil 

Corporation and 60% owned by Duke Energy and management is 

currently in the process of winding down, and Duke Energy's effective 

50% interest in the Crescent JV [Crescent), which was Duke Ener^'s 

real estate joint venture that filed for Chapter 11 bankruptcy 

protection In June 2009 and emerged from bankruptcy in June 

2010, Following the bankruptcy proceeding, Duke Energy no longer 

has any ownership Interest in Crescent. See Note 13 for additional 

information related to Crescent. In December 2010, Duke Energy 

sold a 50% ownership in DukeNet to Investmente funds managed by 

Alinda Capitai Partiiers, LLC (collectively Alinda). See Note 3 for 

further discussion ofthe DukeNet disposition transaction 

Unallocated corporate coste include certain coste not allocable to 

Duke Energy's reportable business segmente, primariiy governance 

coste, coste to achieve mergers and divestitures and coste associated 

with ceri:ain corporate severance programs. Bison's principal activities 

as a captive insurance entity include the Indemnification and 

reinsurance of various business risks and losses, such as property, 

business intermption and general liability of subsidiaries and affiliates 

of Duke Energy, On a limited basis, Bison also participates In 

reinsurance activities with certain third part:ies. 
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Business Segment Datat̂ J 

(in millions) 
Unafniiated 

Revenues 
Intersegment 

Revenues 
Total 

Revenues 

Segment EBIT/ 

Consolidated 
Ircome 

from Continuing 

Operations before 
income Taxes 

Depreciation 
and 

Amortization 

Capital and 
Investment 

Expenditures 
and 

Acquisitions 

Total reportable segments 
aher 

Eliminations and reclassifications 
Interest expense 
Interest income and otherî i 
Add back of noncontrolling interest component of 

12,659 
72 56 

(102) 

12,705 
128 
(102) 

2,713 
(251) 

(751) 
102 

1,577 
79 

4,376 
181 

Total reportable segments 
Citherns' 

Eliminations and reclassifications 
Interest expense 
Interest income and other̂ ** 
Add back of noncontrolling interest component of 

reportable segn:ient and Other EBIT 10 

Segment 

Assels(i=> 

Year Ended December 3 1 , 2010 
U.S. Franchised Electric and Gasfcuw 
Commercial Power<<i> 
Intemational Energy 

Total reportable segments 
Other<«> 
Eliminations and reclassifications 
Interest expense 
Interest income and other^" 
Add back of noncontroiling interest component of 

reportable segment and Other EBIT 

Total consolidated 

Year Ended December 3 1 , 2009 
U.S. Franchised Electric and Gas 
Commercial Powef*"* 
Intemational Energy 

$10,563 
2,440 
1,204 

14,207 
65 
— 
— 
— 

— 
$14,272 

$ 9,392 
2,109 
1,158 

$ 34 
S 

— 
42 
53 
(95) 
— 
— 

— 
$ -

$ 41 
5 

— 

$10,597 
2,448 
1,204 

14,249 
118 
(95) 
— 
— 

— 
$14,272 

$ 9,433 
2,114 

1,158 

$2,966 
(2291 
486 

3,223 
(255) 

— 
C840) 

72 

10 

$2,210 

$2,321 
27 

365 

$1,386 
225 
86 

1,697 
89 
— 
— 
— 

— 
$1,786 

$1,290 
206 
81 

$3,891 
525 
181 

4,597 
258 

— 
— 
— 

— 
$4,855 

$3,560 
688 
128 

$45,210 
6,704 
4,310 

56,224 
2,845 

21 
— 
— 

— 
$59,090 

$42,763 
7,345 
4,067 

54,175 
2,736 

129 

reportable segment and Other EBIT 

Total consolidated 

Year Ended December 3 1 , 2008 
U.S. Franchised Electric and Gas 
Commercial Power 
international Energy 

— 
$12,731 

$10,130 
1,817 
1,185 

— 
$ -

$ 29 
9 

— 
$12,731 

$10,159 
1,826 
1,185 

18 

$1,S31 

$2,398 
264 
411 

~ 
$1,656 

$1,326 
174 
84 

— 
$4,557 

$3,650 
870 
161 

— 
$57,040 

$39,556 
7,467 
3,309 

13,132 
75 
— 
— 

• — 

38 
59 

(97) 
— 
„ 

13,170 
134 
(97) 
— 
— 

3,073 
(568) 

— 
(741) 
117 

1,584 
86 
_ 
— 
— 

4,681 
241 

— 
— 
— 

50,332 
2,605 

140 
— 
— 

Total consolidated $13,207 — $13,207 $1,891 $1,670 $4,922 $53,077 

Segment results exclude results of entities classified as disconf nued operations. 
Includes assets held for sale and assels of entitles in discontinued operations. See Note 13 for description and canying value of investments accounted for under the equity mettiod of 
accounting within eacti segment. 
On December 7, 2009 and January 10,2010, the Noittt Carolins and South Carolina rata case settlement agreements were approved by the NCUC and PSCSC, respectively. Among 
other things, the rate case settlements included an annual base rate increase of $315 million in North Carolina to be phased-in primarily over a two-year period beginning Januaiy 1, 
2010, and a S74 million annual base rate increase in South Carolina effective Febmary 1, 2010. On July a, 2009, the PUCO approved a $55 million annual increase In rates for 
electric delivery service. These new rates were effective July 13, 2009. Additionally, on I3ecember 29, 2009, the KPSC approved a $13 million increase in annual base natural gas 
rates. New rales wen! into effect January 4, 2010," 
As discussed further in Note 12, duringthe yearended DecemberSl, 2010, Commercial Power recorded impairmentchargesof$660miliion, which consisted of a $500 million 
goodwill impairment ctiarge associated with the non-regulaled Midwest generating operations and a $160 miliion charge to write-down the value of certain non-regulaled Midwest 
generating assets and emission allowances primarily associated with these generation assets. During the year ended December 3 1 , 2009, Commercial Power recorted impairment 
charges of $413 million, which consists of a $371 million goodwill impairment charge associated with the non-regulated Midwest generation operations and a $42 million charge to 
write-down the value of certain generating assets in the Midwest lo their estimated fair value. 
During 2010, Other recorded a $172 million expense related to the 2010 voluntarv severance plan and the consolidation of certain corporate office functions from the Midwest to 
Charlotte, North Carolina (see Note 19), This was partially offset bya $139 million gain from the sale of a 50% ownership interest in Dui<eNet (see Note 3), and a $109 million gain 
from the sale of an equity method investment in, Q-Comm Corporation (Q-Comm) {see Note 13). 
Other within Interest Income and Other includes foreign currency transaction gains and losses and additional noncontrolling interest amounts not allocated to the reportable s^ments and 
Other results. 

fg} As discussed further in Nole 13, Duke Energy recorded its proportionate share of impairment charges recorded by Crescent of $238 miliion during the year ended DecemberSl, 2003. 
(h) As discussed in Nole 4, during the year ended December 3 1 , 2010, USFES.G recorded a $44 million charge related to the Edwardsport integrated gasification combined cycle (IGCC) 

plant that is currently under construction. 

(d) 

(e) 

(f) 
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Geographic Data 

(in millions) 

2010 
Consolidated revenues 
Consolidated long-lived assets 
2009 
Consolidated revenues 
Consolidated long-lived assets 
2008 
Consolidated revenues 
Consolidated long-iived assets 

U.S, 

$13,068 
42,754 

$11,573 
41,043 

$12,022 
37,366 

Latin 
America'̂ ' 

$1,204 
2,733 

$1,158 
2,561 

$1,185 
2,055 

Consolidated 

$14,272 
45,487 

$12,731 
43,604 

$13,207 
39,931 

Duke Energy Carolinas 

Duke Energy Carolinas has one reportable operating segment, 

Franchised Electric, which generates, transmits, distributes and sells 

electricily and conducts operations through Duke Energy Carolinas, 

which consists ofthe regulated electnc utility business in central and 

westem North Carolina and western South Carolina. 

The remainder of Duke Energy Carolinas' operations is 

presented as Other. While it Is not considered an operating segment, 

Other primarily includes certain allocated corporate governance costs 

(see Note 13). 
(al Change in amounts of long-lived assets in Latin Amehca is phmariiy due to foreign 

currency translation adjustments on property, plant and equipment and other long-
lived asset balances. 

Business S^ment Data 

(in millions) 

Segment. EBIT/ 
Consolidated Depreciation 

Unaffiliated Income before and 
Revenues*! Income Taxes Amortization 

Capital 
and 

Acquisition Segment 
Expenditures Assets 

Year Ended December 31 , 2010 
Franchised Electric'̂ ' $6,424 $1,930 $787 $2,280 $27,388 

Total reportable segments 
Oth6r<d 
Interest expense 
Interest income 

6,424 1,930 
(296) 
(362) 
23 

7S7 2,280 27,388 

Total consolidated $6,424 $1,295 S787 $2,230 $27,388 

Year Ended December 31, 2009 
Franchised Electric $5,495 $1,545 $692 $2,236 $26,690 

Total reportable segments 
Other 
Interest expense 

Total reportable segments 
Other 
Interest expense 
Interest income 

5,495 1,545 
(143) 
(330) 

692 

5,903 1,564 
(186) 
(331) 

15 

730 

2,236 26,590 

interest income 

Totai consolidated 

Year Ended December 31, 2008 
Franchised Electnc 

— 
$5,495 

, $5,903 

7 

$1,079 

$1,564 

— 
$692 

$730 

— 
$2,236 

$2,560 

— 
$26,690 

$24,117 

2,560 24,117 

Total consolidated $5,903 $1,062 $730 $2,560 $24,117 

(a) On December 7, 2009 and January 10, 2010, ttie North Carolina and South Carolina rate case settlement agreements were approved bythe NCUC and PSCSC, respecfively. Among 
Other things, the rate case settlements included an annual l̂ ase rate increase of $315 miliion in North Carolina to be phased-in primarily over a two-year period beginning January 1, 
2010, and a $74 million annual base rate increase in South Carolina effective February 1, 2010. 

(b) There were no inters^ment revenues for the years ended DecemberSl, 2010, 2009 and 2008. 
(c) During 2010, Other recorded a $99 million expense related to Uie 2010 voluntary severance plan (see Note 19). 

All of Duke Energy Carolinas' revenues are generated domestically and its long-lived assets are all in the U.S. 
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Duke Energy Ohio 

Duke Energy Ohio has tv^o reportable operating segments, 

Franchised Electric and Gas and Commercial Power. 

Franchised Electric and Gas generates, transmits, distributes 

and sells electricity in southwestern Ohio and northern Kentucky and 

transports and sells natural gas in southwestem Ohio and northern 

Kentucl<y. It conducts operations primarily through Duke Energy Ohio 

and its wholly-owned subsidiary Duke Energy Kentucky, 

Commercial Power owns, operates and manages power plants 

and engages in the wholesale marketing and procurement of electric 

power, fuel and emission allowances related to these plants, as well 

as other contractual positions, Commerciai Power's generation asset 

fleet consists of Duke Energy Ohio's regulated generation in Ohio and 

five Midwestern ga5-fired non-regulated generation assets. The asset 

portfolio has a diversified fuel mix with base-load and mid-merit coal-

fired units as well as combined cycle and peaking natural gas-fired 

units. Duke Energy Ohio's Commerdai Power reportable operating 

segment does not include the operations of DEGS or Du(<e Energy 

Retail, which is included in the Commerdai Power reportable 

operating segment at Duke Energy. 

The remainder of Duke Energy Ohio's operations is presented as 

Other. While it is not considered an operating segment. Other 

primarily includes certain allocated govemance costs (see Note 13). 

Business Segment Data 

(in millions) 
Unaffiliated 
Revenues'* 

Segment EBIT/ 
Consolidated 

(Loss) Income 
Before 

Income Taxes 

Depreciation 
arrd 

Amortization 
Capital 

Expenditures 
Segment 

Assets 

Year Ended December 3 1 , 2010 
Franchised Electtic and Gas '̂i"'̂ ' 
Commercial Powerf^" '̂ 

$1,623 
1,706 

$ 1 3 7 
(262) 

$226 
174 

$353 $ 6,25S 
93 4,821 

Total reportable segments 
Other 
Eliminations and reclassifications 

Total reportable segments 
Other 
Eliminations and reclassifications 

Total reportable segments 
Other 
Eliminations and reclassifications 

3,329 (125) 
(93) 

400 446 

3,388 {69 
(54) 

384 433 

3,424 592 
(57) 

409 565 

11,079 
192 
(247) 

Interest expense 
Interest income and other 

Total consolidated 

Year Ended December 3 1 , 2009 
Franchised Electric and Gas 
Commercial Power^a' 

$3,329 

$1,578 
1,810 

(109) 
18 

$(309) 

$ 2 8 3 
(352) 

— 
$400 

$205 
179 

— 

$446 

$294 
139 

$11,024 

$ 6,091 
5,489 

11,580 
4 

(73} 
Interest expense 
Interest Income and other 

Total consolidated 

Year Ended December 3 1 , 2008 
Franchised Electric and Gas 
Commercial Power 

$3,388 

$1,778 
1,645 

(117) 
10 

$(240) 

$ 2 9 1 
301 

— 

$384 

$243 
166 

—. 
$433 

$305 
260 

— 

$11,511 

$ 5,857 
6,249 

12,106 
17 

(34) 
Interest expense 
Interest income and other 

Total consolidated 

— 

$3,424 

(94) 
27 

$ 4 5 8 

.— 
$409 

— 
$565 

— 
$12,089 

(a) As discussed in Note 12, during the year ended [)eceniber31, 2010, Commetciat Power recorded impairment charges of $621 million, which consisted of a $461 million goodwill 
impairment charge associated witfi the non-regulated IVIidwest generation operations and a $160 millioncharge to write-down the value of certain non-regulated Midwest generating 
assets and emission allowances primarily associated with ttiese generation assets. During ttie year ended December 31 , 2009, Commercial Power recorded impairment charges at $759 
million, which consisted of a $727 million goodwill impairment charge associated with the non-regulated Midwest generation operations and a $42 million charge to write-down the 
value of certain generating assets in the Midwest to their esSmatsd fait vaii.'e. 

(b) On July 8, 2009, the PUCO approved a $55 million annual increase in rates for electric delivery service. These new rates were effective July 13, 2009, Additionally, on Decemt)er29, 
2009, the KPSC approved a $13 millicn increase in annua) Case natural gas rates. New rates went into effect Januaiy 4, 2010. 

(c) In the second quarter of 2010, Franchised Electric and Gas recorded an impairment charge of $21S million related to the Ohio Transmission and DistrlOufon reporting unit. This 
Impairment charge was not applicable to Duke Energy as this reporting unit has a lowercanyingvalueat Duke Energy, See Note 12 for additional information. 

(d) There was an insignificant amount of intersegment re^nues for the years ended Decemtier 31, 2010, 2009 and 200S. 
(e) In 2010 Dul<e Energy Ohio eamed approximately 13% of its consolidated operating revenues from PJM. These revenues relate to the sale of capacit/ and electricity from Commercial 

Power's gas-fired non-regulated generation assets. In 2009 and 2008 no single counterparty contributed 10% or more of consolidated operating revenue. 

All of Duke Energy Ohio's revenues are generated domestically and its long-lived assets are all in the U.S. 
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Duke Energy Indiana 

Duke Energy Indiana has one reportable operating s^ment, Franchised Electric, which generates, transmits, distributes and sells electricity 

and conducts operations through Duke Energy Indiana, which consists of the regulated electric utility business in north central, central and 

southern Indiana. 

The remainder of Duke Energy Indiana's operations is presented as Other. While it is not considered an operating segment, Other primarily 

includes certain allocated govemance costs (see Note 13). 

Business Segment Data 

Total reportable segment 
Other 
Interest expense 
Interest income and other 

Total reportable segment 
Other 
Interest expense 

Total reportable segment 
Other 
Interest expense 
Interest income and other 

Segment EBIT/ 
Consolidated Depreciation 

(in millions) 

Year Ended December 31, 2010 
Franchised Electric'̂ ' 

Unaffiliated 
Revenues*! 

$2,520 

Income before 
Income Taxes 

$650 

and 
Amortization 

$375 

Capital 
Expenditures 

$1,255 

S^ment 
Assets 

$9,631 

2,520 650 
(87) 
(135) 
13 

375 

2,353 494 
(46) 
(144) 

403 

2,433 558 
(49) 
(123) 
22 

353 

1,255 9,631 

Tota! consolidated 

Year Ended DecemberSl, 2009 
Franchised Electric 

$2,520 

$2,353 

$441 

$494 

$375 

$403 

$1,255 

$1,029 

$9,631 

$8,410 

1,029 8.410 

Interest income and other 

Total consolidated 

Year Ended December 31, 2008 
Franchised Electric 

— 
$2,353 

$2,483 

13 

$317 

$ 558 

— 
$403 

$353 

— 
$1,029 

$ 774 

— 
$8,410 

$7,818 

774 7,818 

Total consolidated $2,483 $408 $353 $ 774 $7,818 

(a) As discussed in Note 4, duringthe year ended DecemberSl, 2010, DukeEnergy Ind 
construction 

(b) Tiiere were no intersegment revenues fortheyear^ ended Decemtier 3 1 , 2010, 2009 

ana recorded a $44 million charge related to the Edwardsport IGCC piant ttiat is cuirentiy under 

and 2003, 

All of Duke Energy Indiana's revenues are generated domestically and its long-lived assets are in the U.S. 

3. ACQUISITIONS AND DISPOSITIONS OF 
BUSINESSES AND SALES OF OTHER ASSETS 

Acquisitions. 

The Duke Enei^ Registrants consolidate assets and liabilities 

from acquisitions as of the purchase date, and include earnings from 

acquisitions in consolidated earnings after the purchase date. 

Duke Energy 

On January 8, 2011, Duke Energy entered into an Agreement 

and Plan of Merger (Merger Agreement) by and among Diamond 

Acquisition Corporation, a North Carolina corporation and Duke 

Energy's wholly-owned subsidiaiy (Merger Sub) and Progress Energy, 

Inc. (Progress Energy), a North Carolina corporation. Upon the terms 

and subject to the conditions set forth in the Merger Agreement, 

Merger Sub will merge with and into Progress Energy with Progress 

Energy continuing as the surviving corporation and a wholly-owned 

subsidian/ of Duke Energy. 

Pursuant to the Merger Agreement, upon the closing of the 

merger, each issued and outstanding share of Progress Energy 

common stock will automatically be cancelled and converted Into the 

right to receive 2.6125 shares of common stock of Duke Energy, 

subject to appropriate adjustment for a reverse stock split of the Duke 
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Energy common stock as contemplated In the Merger Agreement and 

except that any shares of Progress Energy common stock that are 

owned by Progress Energy or Duke Energy, otherthan in a fiduciary 

capacity, will be cancelled without any consideration therefor). Each 

outstanding option to acquire, and each outstanding equity award 

relating to, one share of Progress Energy common stock will be 

converted Into an option to acquire, or an equity award relating to 

2.6125 shares of Duke Energy Common stock, as applicable, 

subject to appropriate adjustment for the reverse stock split. Based on 

Progress Energy shares outstanding at December 31 , 2010, Duke 

Energy would issue 765 million shares of common stock to convert 

the Progress Energy common shares in the merger. The merger will 

be accounted for under the purchase method of accounting with 

Duke Energy treated as the acquirer, for accounting purposes. Based 

on tfie market price of Duke Energy common stock on the date Duke 

Energy and Progress Energy announced the execution ofthe Merger 

Agreement, the transaction would be valued at $14 billion and would 

result in incremental recorded goodwill to Duke Energy in the range of 

$7 to $8 biillon, based on initial estimates. Duke Energy would also 

assume $12 billion of Progress Energy debt (based on Progress 

Energy's outstanding indebtedness on that date), The Merger 

Agreement has been unanimously approved by both companies' 

Boards of Directors. 

The merger is conditioned upon, among other things, approval 

by the shareholders of both companies as well as expiration or 

termination of any applicable waiting period under the Hart-Scott-

Rodino Antitrust Improvements Act of 1976 and approval to the 

extent required bythe FERC, the Federal Communications 

Commission (FCC), the NCUC, the PSCSC, the Florida Public Sen/ice 

Commission (FPSC), the IURC, the KPSC, the PUCO, and the NRC. 

Duke Energy Is targeting completion of the merger by the end of 

2011, however no assurances can be given as to the timing of the 

satisfaction of all closing conditions or that all required approvals will 

be received. 

The Merger Agreement contains certain termination rights for 

both Duke Energy and Progress Energy, and further provides for the 

payment of a termination fee of $400 million by Progress Energy 

undef specified drcumstances and a termination fee of $675 million 

by Duke Energy under specific circumstances. 

In June 2009, Duke Energy completed the purchase of the 

remaining approximate 24% noncontrolling interest in the Aguaytia 

Integrated Energy Project (Aguaytia), located in Peru, for $28 million. 

Subsequent to this transaction, Duke Energy owns 100% of Aguaytia. 

As the carrying value of the noncontrolling interest was $42 million at 

the date of acquisition, Duke Energy's consolidated equity Increased 

$14 million as a result of this transaction. Cash paid tor acquiring this 

additional ownership interest is included in Distributions to 

noncontrolling interests within Net cash provided by (used in) 

financing activities on the Consolidated Statements of Cash Flows. 

In June 2009, Duke Energy acquired North Allegheny Wind, 

LLC (North Allegheny) in Western Pennsylvania for $124 million. 

The fair value of the net assets acquired were determined primarily 

using a discounted cash flow model as the output of North Allegheny 

is contracted for 23 V2 years under a fixed price purchased power 

agreement. Substantially all of the fair value of the acquired net assets 

has been attributed to property, plant and equipment. There was no 

goodwill associated with this transaction, North Allegheny owns 70 

MW of power generating assets that began commercially generating 

electricity in the third quarter of 2(X)g. 

In September 2008, Duke Energy acquired Catamount Energy 

Corporation (Catamount),.a leading wind power company located in 

Rutland, Vermont. This acquisition included over 300 MW of power 

generating assets, including 283 net MW in the Sweetwater wind 

power facility in West Texas, and 20 net MW of biomass-fueled 

cogeneratlon in New England and also included 1,750 MW of wind 

assets with the potential for development in the U.S. and United 

Kingdom, This transaction resulted in a purchase price of $245 

million plus the assumption of $80 million of debt. The purchase 

accounting entries consisted of $190 million of equity method 

investments, $117 million of intangible assets related to wind 

development rights, $69 millionof goodwill, none of which is. 

deductible for tax purposes, and $80 million of debt. See 

"dispositions" beiow for a discussion of the subsequent sale of t^io 

projects acquired as part of the Catamount transaction. 

Dul<e Energy Carolinas 

On September 30, 2008, Duke Energy Caroiinas completed the 

purchase ofa portion of Saluda River Electric Cooperative, Inc's 

(Saluda) ownership interest in the Catawba Nuclear Station. Under 

the teriTis of the agreement, Duke Energy Carolinas paid $150 

million for Uie additional ownership Interest in the Catawba Nuciear 

Station, Following the closing of the transaction, Duke Energy 

Carolinas owns 19,25% of the Catawba Nuclear Station. No goodwill 

was recorded as a result of this transaction. See Note 4 for discussion 

ofthe NCUC and PSCSC approval of Duke Enei^ Carolinas' petition 

requesting an accounting order to defer incremental costs incurred 

from the purchase of this additional ownership interest. 

The pro forma results of operations for Duke Energy and Duke 

Energy Carolinas as if those acquisitions discussed above which 

closed prior to December 3 1 , 2010 occurred as of the beginning of 

the periods presented do not materially differ from reported results. 

Dispositions. 

In December 2010, Duke Energy completed the previously 

announced agreement with investment funds managed by Aiinda to 

sell a 50% ownership interest in DukeNet. As a result ofthe 

disposition transaction, DukeNet and Alinda became equal 50% 

owners In the new joint venture. Duke Energy received $137 million 

in cash. The DukeNet disposition ti'ansactlon resulted in a pre-tax 

gain of $139 million, which was recorded in Gains on Sales of Oth^r 

Assets and Other, net in the Consolidated Statements of Operations. 
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The pre-tax gain reflects the gain on the disposition of Duke Energy's 

50% interest in DukeNet, as well as the gain resulting from the 

re-measurement to fair value of Duke Energy's retained 

non-controlling interest. Effective with the closing of the DukeNet 

disposition transaction, on December 20, 2010, DukeNet is no 

longer consolidated into Duke Energy's consolidated financial 

statements and is now accounted for by Duke Energy as an equity 

method investment. 

In the first quarter of 2009, Duke Energy completed the sale of 

two United Kingdom wind projects acquired in the Catamount 

acquisition. No gain or loss was recognized on these transactions. 

Sales of otiier Assets. 

Forlfie year ended DecemberSl, 2010, the sale of other assets 

at Duke Energy resulted in $160 million in proceeds and net pre-tax 

gains of $153 million, which are recorded in Gains on Sales of Other 

Assets and Other, net, in the Consolidated Statements of Operations. 

These gains primarily relate to the DukeNet gain as discussed above 

and sales of emission allowances by USFE&G and Commercial 

Power. 

Forthe years ended December 3 1 , 2009 and 2008, the sale of 

other assets at Duke Energy resulted in $63 million and $87 miliion. 

respectively in proceeds and net pre-tax gains of $36 million and 

$69 million, respectively, which are recorded in Gains on Sales of 

Otiier /\ssets and Other, net, in itie Consolidated Statements of 

Operations. These gains primarily relate to sales of emission 

allowances by USFE&G and Commercial Power, 

The sale of emission allowances and other assets at Duke 

Energy Carolinas resulted in proceeds of $8 million, $24 million and 

$3 million, for the years ended December 3 1 , 2010, 2009 and 

2008, respectively. Net pre-tax gains of $7 million, $24 million and 

S3 million were recorded for the years ended December 31 , 2010, 

2009 and 2008, respectively. These amounts are recorded in Gains 

on Sales of Other Assets and Other, net in the Consolidated 

Statements of Operations. 

The sale of other assets at Duke Energy Ohio resulted in $13 

million, $37 million and $77 million in proceeds for the years ended 

December 3 1 , 2010, 2009 and 2008, respectively. Net pre-tax 

gains of $3 million, $12 million and $59 million were recorded for 

the years ended December 31 , 2010, 2009 and 2008, respectively. 

These amounts are recorded in Gains on Sales of Other Assets and 

Other, net in the Consolidated Statements of Operations, Pre-tax 

gains relate to Commercial Power's sales of emission allowances. 
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4 . REGUUTORY M A H E R S 

Regulatory Assets and Liabilities. 

The substantial majority of USFE&G's operations and certain portions of Commercial Power's operations apply regulatory accounting 

treatment. Accordingly, these businesses record assets and liabilities that result from the regulated ratemaking process that would not be 

recorded under GAAP for non-regulated entities. See Note 1 for further information, 

Duke Energy Registrants' Regulatory Assets and Liabilities: 

(in millions) 

Regulatory Assets<«' 
Net regulatory asset related to income taxes'^' 
Accrued pension and post retiremenf^i 
ARO costs and NDTF assets'* 
Regulator/ transition ctigrges (RTCy°' 
Gasification services agreement buyout costs''" 

Deferred debt expense''̂ ' 
Vacation accrual'^' 
Post-in-service carrying costs and deferred operating expense^nci' 
Under-recovery of fuel costs'f<si 
Hedge costs and other deferralsiwi 

Storm costdeferrals*'^' 
Allen Steam Station/Saiuda River deferrals'^n) 

Over-distribution of Bulk Power Marketing sharingi" 
Manufactured gas plant environmental reserve^̂ ^ 
Smart Grid«' 
Qther̂ w 

Total Regulatory Assets 

R^uiatoiv Liabilities^^) 
Removal costs''̂ ""^ 
Nuclear property and liability resen/es'W 
Demand-side management costsUX'̂  
Accrued pension and other post-retirement benefits"' 
Gas purchase costs'" 
Over-recovery of fuel costs''")*!' 

Commodily contract termination settlement'' 
injuries and damages reservet'̂ i'w 

Hedge costs and other deferrals'^'"' 

Othet^" 

Total Regulatory Uabilities 

Duke 
Energy 

$ 780 
1,616 

133 
3 

129 
138 
146 
92 

52 
6 

33 
39 
35 

60 
28 

100 

$3,390 

$2,465 
141 
95 
88 
25 

155 
28 
38 
75 
45 

$3,155 

Duke Ene t^ 
Can^inas 

$ 601 
680 
133 

— 
— 

108 
67 

_ 
20 

— 
— 
39 
35 

— 
— 
29 

$1,712 

$1,684 
141 
90 

— 
— 

152 

— 
38 
60 
22 

$2,187 

As of December 3 1 , 2010 

Duke E n e i ^ 
Ohio 

$ 78 
211 

— 
3 

_ 
9 
8 

11 
13 
6 

21 

— 
— 
60 
23 
12 

$460 

$220 

— 
5 

20 
25 

3 

_ 
— 
1 

21 

$295 

Duke Energy 
Indiana 

$101 
316 

— 
— 

129 
21 
13 
81 
19 

— 
12 

— 
— 
— 
— 
59 

$751 

$565 

— 
— 
58 

— 
— 
28 

— 
— 
2 

$653 

Recovety/Refund 

Period Ends**! 

(o) 

(b) 

2043 
2011 
2018 
2040 
2011 

to) 

2011 
(b| 

(b) 

2015 

2011 
Ibl 

tw 
(b> 

(H) 

2043 
(p) 

lb) 

2011 
2011 

2014 
ft.1 

2042 
w 
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(in miiiions) 
Duke 

Energy 

Asof DecemberSl, 2009 

Duke Ener^ 
Carolinas 

Dul̂ e Energy 
Ohio 

Dui<e Energy 
Indiana 

Recovery/Refund 
Period Ends'̂ ) 

R^ulatory Assets'̂ ' 
Net regulatory asset related to income taxes'̂ ' $ 557 
Accrued pension and post retiremenf ̂ ' 1,295 
ARO costs and NDTF assets'* 901 
Regulatory transition charges^ 73 
Gasification services agreement buyout costs^ 145 
Deferred debt expense''̂ ' 151 
Vacation accrual*̂ ' 142 
Post-in-service carrying costs and deferred operating expenset<̂ iM 95 
Under-recovery of fuei costs'̂ 'e) 182 
Hedge costs and other deferrals'""'' 81 
Storm cost deferrals"' 38 
Allen Steam Station/Saluda River deferrals™ *̂ 63 
Over-distribution of Bulk Power Marketing sharing*" 30 
Manufactured gas plant environmental resen/e'* 21 
SmartGrid'* 8 
Other<i'i 104 

$ 471 

901 

118 
69 

93 

63 
30 

26 

Total Regulatory Assets 

Regulatory Liabilities'̂ ' 
Removal costs'̂ '̂'̂ ^ 
Nuclear property and liability reserves^ 
Demand-side management castsii'"=' 
Accrued pension and other post-retirement tjenefits''' 
Gas purchase costs* 
Over-recovery of fuel costs''"'*': 
Commodity contract termination settlement*'* 
Injuries and damages resen/e''̂ '*'̂ ' 
Hedge costs and other deferrals*'̂ "'' 
Other*" 

$3,886 $1,771 

$2,277 
188 
156 
91 
29 
218 
30 
49 
17 
53 

$1,552 
188 
140 
— 
.— 
173 
— 
49 
— 
31 

Totai Regulatory Liabilitigs $3,108 $2,133 

$ 83 
218 

73 

9 

81 
38 

21 
8 
15 

; 4 
332 

145 
24 
13 

62 

$653 

$200 

27 
29 
7 

16 

$530 

64 

38 
30 

14 

(ol 

(b; 

2043 
2011 
2018 
2040 
2011 

(•) 

2011 
io) 

w 

2015 
2011 

(b; 

(b) 

lb) 

Iq) 

2043 
'.oi 

IU) 

2011 
2011 
2014 

tb) 

2042 
(b) 

$287 $676 

(a) All regulatory assets and liabilities are excluded from rate base unless otiierwise noted. 
(b) Recovery/Refund period varies for these items with some currently unknown, 
(c) Included in rate base. 
(d) Included in Other within Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets. 
(e) Included in Other within Current Assets on the Consolidated Balance Sheets. 
ft) Included in Receivables and Ottier within Investments and Other Assets on the Consolidated Balance Sheets. 
(g) Approximately $13 miliion and $88 million at DecemberSl, 2010 and 2009, respectively, relates to under collections of Commercial Power's ESP load fuel costs. 
(h) Included in Other within Current Assets and Other within Regulatory Assets and Deferred Debits on the Consolidated Baiance Sheets. 
(il Included in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets. 
Ijl Duke Energy is required to pay interest on the outstanding balance. 
fk) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets. 
(I) Included in Accounts Payable on the Consolidated Balance Sheets. 
(m) Included in Accounts Payable and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheels. 
(n) North Carolina has approved eaming a retum on the outstanding balance. South Carolina will not eam a return during fte refund period, 
(o) Recovery is over the life of the associated asset. 
(p) Incured costs were deferred and are being recovered in rates. Duke Energy Carolinas is currently over-recovered for these costs In the South Carolina jurisdidion. Expected refund period 

is three years but Is dependent on volume of sales. 
(q) Liability Is exlln^ished over the lives of the associated assets. 
(r) Approximately zero and $75 million of the balance at DecemberSl, 2010 and 2009, respectively, relates to mark-to-market deferrals associated with open ESP load hedge positions at 

Commercial Power, 
(s) Represents the latest recovery period across all jurisdictions in which the Duke Energy RegstranB operate. Regulatory asset and liability balances may be collected or refunded sooner 

than the indicated date in certain jurisdictions. 
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Restrictions on the Ability of Certain Subsidiaries to IVIake 

Dividends, Advances and lJ)ans to Duke Energy. 

As a condition to the Duke Eneigy" and Cinergy merger approval, 

the PUCO, the KPSC, the PSCSC, the (URC and the NCUC imposed 

conditions [the Merger Conditions) on the ability of Duke Energy 

Carolinas, Duke Energy Ohio, Duke Energy Kentucky and Duke 

Ener©' Indiana to transfer funds to Duke Energy through loans or 

advances, as well as restrided amounts available to pay dividends to 

Duke Energy. Duke Energy's public utility subsidiaries may not 

transfer funds to the parent through intercompany loans or advances; 

however, certain subsidiaries may transfer funds to the parent by 

obtaining approval of the respective state regulatofy commissions. 

Additionally, the Merger Conditions imposed the following restrictions 

on the ability of the public utility subsidiaries to pay cash dividends: 

Duke Energy Carolinas. Under the IVIerger Conditions, Duke 

Energy Carolinas must limit cumulative distributions to Duke Energy 

subsequent to the merger to (1) the amount of retained eamings on 

the day prior to the closing of the merger, plus (ii) any futtJre earnings 

recorded by DuKe Energy Carotinas subsequent to the merger. At 

DecemberSl, 2010, Duke Energy Carolinas had restricted net 

assets of approximately $3.6 billion that cannot be transferred to 

Duke Energy via dividend or loan based on tiie aforementioned 

merger conditions. 

Duke Energy Ohio. Under the Merger Conditions, Duke Energy 

Ohio will not declare and pay dividends out of capital or uneamed 

surplus without the prior authorization of the PUCO. \n September 

2009, the PUCO approved Duke Energy Ohio's request to pay 

dividends out of paid-in capital up to the amount of the pre-merger 

retained earnings and to maintain a minimum of 30% equify in its 

capital structure. Under the Merger Conditions, Dul̂ e Energj' 

Kentucky is required to pay dividends solely out of retained eamings 

and to maintain a minimumof 35% equity in its capital structure. At 

December 31 , 2010, Duke Energy Ohio had restricted net assets of 

approximately $4.8 billion that may not be transferred to Duke 

Energy without appropriate approval based on the aforementioned 

Merger (Conditions. 

Duke Energy Indiana. Underthe Merger Conditions, Duke 

Energy Indiana shall limit cumulative distributions paid subsequent to 

the Duke Energy-Cinergy merger to (i) the amount of retained 

eamings on the day prior to the closing of the merger plus (ii) any 

future eamings recorded by Duke Energy Indiana subsequent to the 

merger. In addition, Duke Energy Indiana will not declare and pay 

dividends out of capital or uneamed surplus without prior 

authorization ofthe IURC. At December31, 2010, Duke Energy 

Indiana had restricted net assets of approximately $1,3 billion that 

may not be transferred to DuKe Energy without appropriate approval 

based on the aforementioned Merger Conditions. 

Additionaliy, certain other subsidiaries of Duke Energy have 

restrictions on their ability to dividend, loan or advance funds to Duke 
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Energy due to specific legal or regulatory restrictions, including, but 

not limited to, minimum working capita! and tangible net worth 

requirements. 

At December 31 , 2010, Duke Energy's consolidated 

subsidiaries had restricted net assets of approximately $9.8 billion 

that may not be transferred to Duke Energy without appropriate 

approval bssed on the aforementioned merger conditions. 

Rate Related Information. 

The NCUC, PSCSC, IURC and KPSC approve rates for retail 

electric and gas services within their states. The PUCO approves rates 

for retail gas and electric service witfiin Ohio, except that 

non-regulated sellers of gas and electric generation also are allowed to 

operate in Ohio. The FERC approves rates for electric sales to 

wholesale customers sen/ed under cost-based rates, as well as sales 

of transmission service. 

Duke Erergy Caroiinas 2009 North Caroiina Rate Case. 

On June 2, 2009, Duke Energy Carolinas filed an Application 

for Adjustment of Rates and Charges Applicable to Electric Sen/ice in 

North Carolina to increase its base rates, The Application was based 

upon a historical test year consisting of the 12 months ended 

December 31 , 2008. On October 20, 2009, Duke Energy Carolinas 

entered into a settlement agreement with the North Carolina Public 

Staff. Two organizations representing industrial customers joined the 

settlement on October 22, 2009. The terms of the agreement include 

a base rate increase of $315 million (or approximately 3%) phased. 

in primarily over a two-year period beginning January 1, 2010. In 

order to mitigate the impact of the increase on customers, the 

agreement provides for (i) a one-year delay in the collection of 

financing costs related to tiie Cliffside modernization project until 

January 1, 2011; and (ii) the accelerated return of ceriajn regulatory 

liabilities to customers which lower the total impact to customer bills 

to an increase of approximately 7% in the near-term. The proposed 

settlement included a 10.7% return on equity and a capital structure 

of 52.5% equity and 47.5% long-term debt Additionally, Duke 

Energ/ Carolinas agreed not to file another rate case before 2011 

witii any changes to rates taking effect no sooner than 2012. The 

NCUC approved tiie settlement agreement in full by order dated 

December 7, 2009- The new rates were effective on January 1, 

2010. 

Duke Ener^ Carolinas 2009 South Carolina Rate Case. 

On July 27, 2009, Duke Energy Carolinas fiied its Application 

for Authority to Increase and Adjust Rates and Charges for an 

increase in rates and charges in South Carolina including approval of 

a charge to customer bills to pay for Duke Energy Carolinas' new 

energy efTiciency efforts. Parties to the proceeding include tiie South 

Carolina Office of Regulatory Staff (ORS), the South Carolina Energy 

Users Commitiiee (SCEUC), and the South Caroiina Green Party. 
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Duke Energy Carolinas, ORS, and SCEUC filed a seti:lement 

agreement on November 24, 2009, recommending, (i) a $74 

miliion increase in base rates, (ii) an allowed return on equity of 1 1 % 

with rates set at a return on equity of 10.7% and capital structure of 

53% equity, and (iii) various riders, including one that provides for 

the return of Demand Side Management charges previously collected 

from customers over three years, and another that provides for a 

storm reserve provision allowing Duke Energy Carolinas to collect $5 

million annually (up to a maximum funding level of $50 million 

accumulati'ng in reserves) to be used against large storm costs in any 

particular period. On January 20, 2010, the PSCSC approved the 

settlement agreement in full, including the cost recovery mechanism 

for the energy efficiency effort, The new rates were effective 

February 1,2010. 

Duke Energy Ohio Eleclric Rate Filings. 

Ohio legislation (SB 221) codifies the PUCO's authority to 

approve an electric utility's generation Standard Ser\/ice Offer (SSO). A 

SSO may indude an ESP, which would allow for pricing structures 

similar to those under tiie historic RSP, or a MRO, in which pricing is 

determined through a competitive bidding process. SB 221 provides 

for the PUCO to approve non-bypassable charges for new generation, 

including construction work-in-process from the outset of 

construction, as part of an ESP. The new law grants the PUCO 

discretion to approve single issue rate adjustments to distribution and 

transmission rates and establishes new alternative energy resources 

(including renewable energ/) portfolio standards, such that a utility's 

portfolio must consist of at least 25% of these resources by 2025. SB 

221 also provides a separate requirement for energy efficiency, which 

must reduce a utility's load by 22% before 2025. A utility's earnings 

under the ESP are subject to an annua) earnings test and the PUCO 

must order a refund if it finds that the utility's earnings significantiy 

exceed the earnings of benchmark companies with similar business 

and financial risks. The eamings test acts as a cap to the ESP price. 

SB 221 also limits the ability of a utility to transfer its designated 

generating assets to an exempt wholesale genef^tor (EWG) absent 

PUCO approval. On July 31 , 2(X)8, Duke Energy Ohio tiled an ESP 

to be effective January 1, 2009. On December 17, 2008, the PUCO 

issued its finding and order adopting a modified Stipulation with 

respect to Duke Energy Ohio's ESP filing. The PUCO agreed to Duke 

Energy Ohio's request for a net increase in base generation revenues, 

before impacts of customer switching, of $36 million, $74 million 

and $98 million in 2009, 2010 and 2011, respectively, including 

the termination of the residential and non-residential RTC, the 

recovery of expenditures incurred to deploy the SmartGrid 

infrastructure and the implementation of save-a-watt. The Stipulation 

also allowed Duke Energy Ohio to defer up to $50 million of certain 

operation and maintenance costs incurred at the W.C, Beckjord 

generating station for its continued operation and to amort;ize those 

costs over the three-year ESP period. The PUCO modified the 

Stipulation to permit certain non-residential customers to opt out of 

utility-sponsored enei^ efficiency initiatives and to allow residential 

govemmental aggregation customers who leave Duke Energy Ohio's 

system to avoid some charges. 

As discussed further below and in Note 1, as a result of the 

approval ofthe ESP, effective December 17, 2008, Commercial 

Power reapplied regulatory accounting to certain portions of its 

operations. 

Duke Energy Ohio Standard Service Offer (SSO). 

On November 15, 2010, Duke Energy Ohio filed for approval of 

its next SSO to replace the existing ESP that expires on DecemberSl, 

2011. The filing seeks approval ofa MRO through which generation 

supply will ultimately be procured through a competitive solicitation 

format. A technical conference was held November 22, 2010, and 

the hearing commenced on January 11, 2011. On February 23, 

2011, the PUCO stated that Duke Energy Ohio did not file an 

application for a five-year MRO as required under Ohio statute. As a 

result, the PUCO ordered that the case cannot proceed as filed. Duke 

Energy Ohio is evaluating its options and plans to file a revised SSO 

in eariy second quarter of 2011. 

Duke Ene i^ Indiana Ene i^ Efftcjency. 

On June 17, 2010, Duke Energy Indiana withdrew its request 

to implement the save-a-wati: energy efficiency model approved by 

the IURC on Februaty 10, 2010. On September 28, 2010, Duke 

Energ/ Indiana filed a petition tor new energy efficiency programs to 

enable meeting the lURC's energy efficiency mandates. Testimony in 

support of the petition was filed in early November 2010, and an 

evidentiary hearing is scheduled to begin March 9, 2011. 

Duke Energy Indiana Storm Cost Deferrals. 

On July 22, 2009, Duke Energy Indiana filed a request with the 

IURC to defer storm costs associated with a January 27, 2009 ice 

storm, which caused $14 million of damage primarily to its 

distribution system. Duke Energy Indiana has requested to defer the 

retail jurisdictional portion ofthe incremental storm costs, which 

would othenA'ise be charged as operating expense, until Duke Energy 

Indiana's next general rate proceeding. The costs at issue were 

charged to operating expense pending an IURC order in this 

proceeding. Duke Energy Indiana filed its case-in-chief testimony on 

August 27, 2009, and an evidentiary hearing was held on 

November 12, 2009. On July 14, 2010, the IURC approved the 

request to defer $12 million of retail jurisdictional storm expense until 

the next retail rate proceeding. On August 12, 2010, the Indiana 

Office of Utility Consumer Counselor (OUCC) filed a notice of appeal 

with the IURC. The costs were deferred and operating expenses 

reduced in the third quarterof 2010. On December?, 2010, the 

IURC issued an order reopening this proceeding for review in 

consideration of the evidence presented as a result of an internal 

audit performed as part of an IURC investigation discussed furttier 
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below. The IURC noted that this was the only proceeding during 

2010 In which an appeal tothe Courtof Appeals was pursued. The 

audit did not find that the order confiicted with the staff report; 

however, it did note that the staff report offered no specific 

recommendation to either approve or deny the requested relief, and 

that the original order was appealed. 

Duke Energy Ohio Storm Cost Recoveiy. 

On December 11, 2009, Duke Energy Ohio filed an application 

with the PUCO to recover Hurricane Ike storm restoration costs of 

$31 million through a discrete rider. The PUCO granted the request 

to defer the costs associated with the storm recovery; however, they 

further ordered Duke Energy Ohio to file a separate action pursuant to 

which the actual amount of recovery would be determined. A hearing 

was held in May 2010, and on Januaiy 11, 2011, the PUCO 

approved recovery of $14 million plus carrying costs which will be 

spread over a three-year period. In December 2010, Duke Energy 

Ohio recorded a $17 million disallowance of costs previously 

deferred. This charge is recorded in Operations, maintenance and 

other on Duke Energy Ohio's and Duke Energy's Consolidated 

Statements of Operations. Duke Energy Ohio fiied an applicafion for 

rehearing on February 10, 2011, as did the consumer advocate, the 

office of the Ohio Consumer's Council. An order on the applications 

for rehearing is expected by March 12, 2011. 

Duke Energy Carolinas Braad River Ener^ Caiter. 

On August 25, 2007, Duke Energy Carolinas experienced a 

disturbance on its bulk electric system which Initiated at the Broad 

River Energy Center, a generating station owned and operated by a 

third party. The disturbance resulted in the tripping of six Duke 

Energy Carolinas generating units and the temporary opening of five 

230 kilovolt (kV) transmission lines. The event resulted in no loss of 

load. In September 2008 the FERC initiated a preliminary, 

non-public investigation to determine if there were any potential 

violations by Duke Energy Carolinas of the North American Electric 

Reliability Council Reliability Standards. This investigation was 

coordinated with an ongoing Compliance Violation Investigation 

conducted by SERC Reliability Corporation. On March 5, 2009, 

FERC presented its preliminary findings about the event to Duke 

Energy Carolinas and solicited Duke Energy Carolinas' responsive 

views about the event and the findings. On March 27, 2009, Duke 

Energy Carolinas conveyed its responsive views to FERC Staff. This 

investigation could result in penalties being assessed. 

Capital Expansion Projects. 

Overview. 

U.S. Franchised Electric and Gas is engaged in planning efforts 

to meet projected load growth In its service territories. Capacity 

additions may include new nuclear, IGCC, coal facilities or gas-fired 

generation units. Because ofthe long lead times required to develop 

such assets, U.S. Franchised Electric and Gas is taking steps now to 

ensure those options are available. 

Duke Ener^ Carolinas William States Lee Ml Nuclear Station. 

In December 2007, Duke Energy Caroiinas filed an application 

with the NRC, which has been docketed for review, for a combined 

Construction and Operating Ucense (COL) for two Westinghouse 

APIOOO (advanced passive) reactors for the proposed William States 

Lee 111 Nuclear Station at a site In Cherokee County, South Carolina. 

Each reactor iscapable of producing 1,117 MW. Submitting the COL 

application does not commit Duke Energy Caroiinas to build nuclear 

units. Duke Energ/ Carolinas had previously received approval to 

incur project development costs associated with William States Lee III 

Nuclear Station from both the NCUC and the PSCSC. Through 

several separate orders, the NCUC and PSCSC have deemed Duke 

Energy's decision to incur project development and pre-construction 

costs for the project as reasonable and prudent through 

December 3 1 , 2009 and up to an aggregate maximum amountof 

$230 million. On November 15, 2010 and January 7, 2011, Duke 

Energy Caroiinas filed amended project development applications 

with the NCUC and PS(;^C, respectively. These applications request 

apprcwal of Duke Energy Carolinas' decision to continue to incur 

project development and pre-construction costs for the project 

through December 31 , 2013 and up to $459 million. 

The NRC review ofthe COL application continues and the 

estimated receipt of the COL is in mid 2013, Duke Energy Carolinas 

filed with the DOE for a federal loan guarantee, which has the 

potential to significantiy lower financing costs associated with the 

proposed William States Lee III Nuclear Station; however, it was not 

among the four projects selected by the DOE for the final phase ot 

due diligence for the federal loan guarantee program. The project 

could be selected in the future if the program funding is expanded or 

if any of the current finalists drop out ofthe program. 

Duke Energy Carolinas Is seeking partners for the William States 

Lee III Nuclear Station by issuing options to purchase an ownership 

interest in the plant. 

Duke Ener^ Carolinas Cliffside Unit 6. 

On June 2, 2006, Duke Energy Carolinas filed an application 

with the NCUC for a Certificate of Public Convenience and Necessity 

(CPCN) to construct ti/vo 800 MW state of the art coal generation 

units at its existing Cliffside Steam Station in Nori:h Carolina. On 

March 21 , 2007, the NCUC issued an order allowing Duke Energy 

Carolinas to build one 800 IVIW unit. Following final equipment 

selection and tiie completion of detailed engineering, Cliffside Unit 6 

is expected to have a net output of 825 MW. On February 27, 2009, 

Duke Energy Carolinas filed an updated cost estimate of $1.8 billion 

(excluding up to $0.6 billion of AFUDC) for the approved new 

Cliffside Unit 6. In March 2010, Duke Energy Carolinas filed an 

updated cost estimate with the NCUC where it reduced the estimated 
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AFUDC financing costs fi-om $600 million to $400 million as a result 

of the December 2009 rate case settlement with the NCUC that 

allowed the inclusion of construction work in progress in rate base 

prospectively, Duke Energy Caralinas believes that tiie overall cost of 

Cliffside Unit 6 will be reduced by $125 million in federal advanced 

clean coal tax credits, as discussed further below. 

On January 29, 2008, the North Carolina Department of 

Environment and Natural Resources (DENR) issued a final air permit 

forthe newClifl^ide Unit 6. In March 2008, four contested case 

petitiorjs, which have since been consolidated, were filed appealing 

the final air permit. On May 12, 2009, the Administrative Law Judge 

issued rulings favorable to DENR and Duke Energy, dismissing 

several of petitioners' claims and granting summaty judgment against 

petitioners on other claims, resulting in the dismissal of two petitions 

and leaving two for hearing. See Note 5 for a discussion of a lawsuit 

filed by the Southern Alliance for Clean Energy, Environmental 

Defense Fund, National Parks Consetvation Association, Natural 

Resources Defenses Council, and Sierra Club (collectively referred to 

as Citizen Groups) related to the construction of Cliffside Unit 6, 

On October 14, 2008, Duke Energy C:arolinas submiti:ed revised 

hazardous air pollutant (HAPs) emissions determination 

documentation including revised emission source information tothe 

Division of Air Quality (DAQ) indicating tiiat no maximum achievable 

control technology (MACT) or MACT-like requirements apply since 

Cliffside Unit 6 has been demonstrated to be a minor source of 

HAPs, Affer issuing a draft permit and holding public hearings on that 

draft permit in January 2009, the DAQ issued the revised permit on 

March 13, 2009, finding that Cliffside Unit 6 is a minor source of 

HAPs and imposing operating conditions to assure that emissions 

stay below the major source threshold. In May 2009, four contested 

case petitions were filed appealing the March 13, 2009 final air 

permit. These four cases have been consolidated with each other and 

with the four consolidated cases fiied in 2008, resulting in the 

dismissal of two of the four cases. The administrative law judge heard 

oral arguments on motions for summary judgment in July 2010. The 

administrative law judge issued a ruling for summary judgment on 

December 8, 2010. The ruling reduced the number of issues 

remaining for hearing. A hearing date has not yet been scheduled but 

is expected to occur by the third quarter of 2011. Construction of 

Cliffeide Unit 6 is ongoing and is currently anticipated to be 

completed and in-sen/ice in 2012. 

Duke E n e ^ Carolinas Dan River and Buck Combined Cycle 

Facilities. 

In June 2008, the NCUC issued its order approving the CPCN 

applications to construct a 620 MW combined cycle natural gas fired 

generating facility at each of Duke Energy Carolinas' existing Dan 

River Steam Station and Buck Steam Station. The DAQ issued a final 

air permit authorizing construction of the Buck and Dan River 

combined cycle natural gas-fired generating units in October 2008 

and August 2009, respectively. 

On November 5, 2008, Duke Energy Carolinas notified the 

NCUC that since the issuance of the CPCN order, recent economic 

factors have caused increased uncertainty with regard to forecasted 

load and near-term capital expenditures, resulting in a modification of 

the construction schedule. On September 1, 2009, Duke Energy 

Carolinas filed with the NCUC further information claritylng the 

construction schedule for the two projects. Under the revised 

schedule, the Buck project is expected to begin operation in 

combined cycle mode by the end of 2011, but without a phased-ln 

simple cycle commercial operation. The Dan River project is expected 

to begin operation in combined cycle mode by the end of 2012, also 

without a phased-in simple cycle commercial operation. On 

December 21 , 2009, Duke Energy Carolinas entered into a First 

Amended and Restated engineering, construction and commissioning 

services agreement with Shaw North Carolina, Inc. for $322 million 

for the Buck project which reflects the revised schedule. On 

December 1, 2010, Duke Energ/ Caroiinas entered into a First 

Amended and Restated engineering, construction and commissioning 

services agreement with Shaw North Carolina, Inc. for $307 million 

forthe Dan River project with reflects the revised schedule. Based on 

the most updated cost estimates, total costs (including AFUDC) for 

the Buck and Dan River projects are $700 million and $710 million, 

respectively. 

Duke Energy Indiana Edwardsport Int^rated Gasification 

Combined Cycle (IGCC) Plant. 

On September 7, 2006, Duke Energy Indiana and Southern 

Indiana Gas and Electric Company d/b/a Vectren Energy Delivery of 

Indiana (Vectren) filed a joint petition with the IURC seeking a CPCN 

for the construction of a 618 MW IGCC power plant at Duke Energy 

Indiana's Edwardsport Generating Station in Knox County, Indiana. 

Thefacilitywasinitiaily estimated to cost $2 billion (including $120 

millionof AFUDC), In August2007, Vectren forinaliy withdrew its 

participation in the IGCC plant and a hearing was conducted on the 

CPCN petition based on Duke Energy Indiana owning 100% ofthe 

project. On November 20, 2007, the IURC issued an order granting 

Duke Energy Indiana a CPCN forthe proposed IGCC project, 

approved the cost estimate of $1,985 billion and approved the timely 

recoveiy of costs related to tiie project. On January 25, 2008, Duke 

Energy Indiana received the final air permit from the Indiana 

Department of Environmental Management. The Citizens Action 

(^alition of Indiana, Inc. (CAC), Sierra Club, Inc., Save the Valley, 

Inc., and Valley Watch. Inc., al! inten/enors in the CPCN proceeding, 

have appealed the air permit. On May 1, 2008, Duke Energy Indiana 

filed its first semi-annual IGCC rider and ongoing review proceeding 

with the IURC as required under the CPCN order issued by the IURC. 

In its filing, Duke Energy Indiana requested approval of a new cost 

estimate for the IGCC project of $2,35 billion (including S125 million 

of AFUDC) and for approval of plans to study carbon capture as 

required bythe lURC's CPCN order. On January 7, 2009, the IURC 

approved Duke Energy Indiana's request, including the new cost 
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estimate of $2,35 billion, and cost recovery associated with a study 

on cartoon capture. Duke Ener©' Indiana was required to file its plans 

for studying carton storage related to the project within 60 days of 

the order. On November 3, 2008 and May 1, 2009, Duke Energy 

Indiana filed Its second and tiiird semi-annual IGCC riders, 

respectively, both of which were approved by the IURC in fijll. 

On November 24, 2009, Duke Energy Indiana filed a petition 

for its fourth semi-annual IGCC rider and ongoing review proceeding 

with the IURC, As Duke Energy Indiana experienced design 

modifications and scope growth above what was anticipated trom the 

preliminary engineering design, capital costs to the IGCC project were 

anticipated to increase. Duke Energy Indiana forecasted that the 

additional capitai cost items would use the remaining contingency 

and escalation amounts In the current $2,35 biillon cost estimate 

and add $150 million, or about 5.4% to the total IGCC project cost 

estimate, excluding the impact associated with the need to add more 

contingency. Duke Energy Indiana did not request approval of an 

increased cost estimate in the fourth semi-annual update proceeding; 

rather, Duks Energy Indiana requested, and the IURC approved, a 

subdocket proceeding in which Duke Energy Indiana would present 

additional evidence regarding an updated estimated cost for the IGCC 

project and in which a more comprehensive review ofthe IGCC 

project could occur. The evidentiary hearing for tiie fourth semi­

annual update proceeding was held April 6, 2010, and an interim 

order was received on July 28, 2010. The order approves the 

implementation of an updated IGCC riderto recover costs incurred 

through September 30, 2009, effective immediately. The approvals 

are on an interim basis pending the outcome of the sub docket 

proceeding Involving the revised cost estimate as discussed further 

below. 

Duke Energy Indiana filed a new cost estimate for the IGCC 

project reflecfing an estimated cost increase of $530 million on 

April 16, 2010, with its case-in-chief testimony in the subdocket 

proceeding. Duke Energy Indiana is requesting approval ofthe new 

cost estimate of $2.88 billion, including AFUDC, and for continuation 

of the existing cost recovery treatment. A major driver of the cost 

increase includes design changes reflected in the final engineering 

leading to increased scope and complexity. On September 17, 2010 

an agreement was reached with the OUCC, Duke Energy Indiana 

Industrial Group and Nucor Steel - Indiana to increase the authorized 

cost estimate of $2.35 billion to $2.76 billion, and to cap the 

projecfs coste that could be passed on to customers at $2,975 

billion. Any construction cost amounts above $2,76 billion will be 

subject to a prudence review similar to most other rate base 

investments in Duke Energy Indiana's next general rate increase 

request before the IURC. Duke Energy Indiana agreed to accept a 

150 basis point reduction In tiie equity return for any project 

constnjction costs greater than $2.35 billion. Additionally, Duke 

Energy Indiana agreed not to file for a general rate case increase 

before March 2012. Duke Energy Indiana also agreed to reduce 

depreciation rates eariier than would othenwlse be required and to 

forego a deferred tax incentive related to the IGCC project. As a result 

of the settlement, Duke Energy Indiana recorded a pre-tax charge to 

earnings of $44 million in the third quarter of 2010 to refiect the 

Impact of the reduction In the retum on equity. The charge Is 

recorded in Goodwill and other Impairment charges on Duke Energ/'s 

Consolidated Statement of Operations. This charge is recorded in 

Impairment charges on Duke Energy Indiana's Consolidated 

Statements of Operations. Due to the IURC investigation discussed 

below, the IURC convened a technical conference on November 3, 

2010 related to the continuing need for the Edwardsport IGCC 

facility. 

On December 9, 2010, the parties to the settlement withdrew 

the settiement agreement to prcvide an opportijnity to assess whether 

and to what extent the settlement agreement remained a reasonable 

allocation of risks and rewards and whether modifications to the 

settlement agreement were appropriate. The IURC granted the 

motion and xheduled a new evidentiaiy hearing to begin March 1?, 

2011. Management determined that the $44 miliion charge 

discussed above was not impacted by tiie withdrawal of tiie 

settlement agreement. 

Additionally, the CAC, Sierra Club, Inc., Save tiie Valley, Inc., 

and Valley Watch, Inc, filed motions for two subdocket proceeding 

alleging improper circumstances, undue influence, fraud, 

concealment and gross mfemanagement, and a request for field 

hearing in this proceeding. Duke Energy Indiana opposed the 

requests. The IURC has not yet ruled on the request to open 

additional subdockete. The IURC has set two field hearings for 

February 28, 2011 and March 2, 2011, which will provide an 

opportunity for the public to comment on the proceeding. The final 

cost for the project could be greater than the current estimate of 

$2.88 billion based on current run rates involving labor productivity 

at the site and higher AFUDC resulting from delays in the effective 

date of CWIP rider updates. Pending a full review of these factors and 

Duke Energy's ability to mitigate the upward cost pressures, Duke 

Energy has not revised the $2.88 billion cost esfimate. Duke Energy 

is unable to predict the ultimate outcome of these proceedings. In the 

event the IURC disallows a portion of the plant costs, additional 

charges to expense could occur. 

During 2010, DukeEnergy Indiana filed petitions for ite fifth and 

sixth semi-annual IGCC riders. In February 2011, DukeEnergy 

Indiana filed a motion with the IURC proposing an updated 

procedural schedule to address the issues described above. The 

proposed schedule would allow for evidentiary hearings to take place 

in June 2011. 

Construction of the Edwardsport IGCC plant is ongoing and is 

currently expected to be completed and placed in-service In 2012. 

Duke Energy Indiana Cartxtn Sequestration. 

Duke Energ/ Indiana filed a petition with the IURC requesting 

approval of its plans for studying carbon storage, sequesti'ation and/or 

enhanced oil recovery for tiie carbon dioxide (COj) from the 
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Edwardsport IGCC facility on March 6, 2009. On July 7, 2009, 

Duke Energy Indiana filed its case-in-chief testimony requesting 

approvalforcostrecovery of a $121 million site assessment and 

characterization plan forCO^ sequestration options including deep 

saline sequestration, depleted oil and gas sequestration and 

enhanced oil recovery for the CO^ from the Edwardsport IGCC facility. 

The OUCC filed testimony supportive of the continuing study of 

carbon storage, but recommended tiiat Duke Energy Indiana break its 

plan into phases, recommending approval of only $33 million in 

expenditures at this time and deferral of expenditures rather than cost 

recovery through a tracking mechanism as proposed by Duke Energ/ 

Indiana. The CAC, an inten/enor, recommended against approval of 

the carbon storage plan stating customers should not be required to 

pay for research and development costs. Duke Energy Indiana's 

rebuttal testimony was filed October 30, 2009, wherein It amended 

its request to seek deferral of $42 million to cover the carbon storage 

site assessment and characterization activities scheduled to occur 

through the end of 2010, with further required study expenditures 

subject to future IURC proceedings. An evidentiary hearing was held 

on November 9, 2009, and an order is expected by the end of the 

second quarter of 2011. 

Duke Ener^ Indiana IURC Investigation. 

On October 5, 2010, the Governor of Indiana terminated the 

employment of the Chaiman of the IURC in connection witii Duke 

Energy Indiana's hiring of an attomey from the IURC staff. As 

requested by the governor, the Indiana Inspector General has initiated 

an investigation into the matter, and the IURC announced It will 

internally audit the Duke Energy Indiana cases dating from 

January 1, 2010 through September 30, 2010, on which this 

attorney worked while at the IURC, which includes the Indiana storm 

costs deterral request discussed above, as well as all Edwardsport 

IGCC cases dating back to 2006, Duke Energy Indiana has engaged 

an outside law firm to conduct its own investigation regarding Duke 

Energ/ Indiana's hiring of an IURC attorney and Duke Energy 

Indiana's related hiring practices. On October 5, 2010, Duke Energy 

Indiana placed the atiiorney and President of Duke Energy Indiana on 

administrative leave, they were subsequentiy terminated on 

November 8, 2010. On December 7, 2010, the IURC released its 

internal audit findings concluding that the previous rulings were 

supported by sound, legal reasoning consistent with the Indiana 

Rules of Evidence and historical practice and procedures of the IURC 

and that the previous rulings appeared to be balanced and consistent 

among the parties. The audit concluded it did not reveal any bias or a 

resultant unfair advantage obtained by Duke Energy Indiana as a 

resultof the evidentiary rulings of the former IURC attorney. As noted 

above, in the storm cost deferral case, the IURC found no conflict 

between the order and the stafi' report; however, the audit report 

noted the staff report offered no specific recommendation to eitiier 

approve or deny the requested relief and that this was tiie only order 

that was subject to an appeal. As such, the IURC reopened that 

proceeding for further review and consideration of the evidence 

presented. 

Federal Advanced Clean Coal Tax Credits. 

Duke Energy has been awarded $125 million of federal 

advanced clean coal tax credits associated with its construction of 

Cliffside Unit 6 and $134 million of federal advanced clean coal tax 

credits associated with ite construcfion ofthe Edwardsport IGCC 

plant. In March, 2008, two environmental groups, Appalachian 

Voices and the Canary Coalition, filed suit against the Federal 

government challenging the tax credits awarded to incentivize certain 

clean coal projects. Although Duke Energy was not a party to the 

case, tiie allegations centeron the tax incentives provided forthe 

Cliffside and Edwardsport projects. The initial complaint alleged a 

failure to comply with the National Environmental Policy Act. The first 

amended complaint, filed in August 2008, added an Endangered 

Species Act claim and also sought declaratory and Injunctive relief 

against the DOE and the U.S, Department of the Treasury. In 2008, 

the District Court dismissed the case. On September 23, 2009, the 

District Court issued an order granting plaintifl's' motion to amend 

their complaint and denying, as moot, the motion for reconsideration. 

Plaintiffs have filed their second amended complaint. The Federal 

government has moved to dismiss the second amended complaint; 

the motion is pending. On July 26, 2010, tiie District Court denied 

plaintiffs' motion for preliminary injunction seeking to halt the 

issuance of the tax credite. 

Other Matters. 

Pioneer Transmission LLC Joint Venture. 

In August 2008, Duke Energy announced the formation of a 

50-50 joint venture, called Pioneer Transmission, LLC (Pioneer 

Transmission), witii American Electric Power Company, Inc. (AEP) to 

build and operate 240 miles of extra-hrgh-voltage 765 kV 

transmission lines and related facilities In Indiana. Pioneer 

Transmission will be regulated by the FERC and the IURC. Both 

Duke Energy and AEP own an equal interest in the joint venture and 

will share equally in the project coste, which are currentiy estimated 

a t $ l billion, of which $500 million is anticipated to be financed by 

Pioneer Transmission and the remaining amount split equally 

between Duke Energy and AEP, The joint venture will operate in 

Indiana as a transmission utility. In March 2009, the FERC issued an 

order granting favorable rate treatinent for the project, including 

requested rate incentives. That order was affirmed by a rehearing 

order issued by the FERC in Januaiy 2010. The IURC has appealed 

that order to the United States Court of Appeals for the Seventh 

Circuit. On October 28, 2010, the IURC dropped its appeal to the 

Seventh Circuit, As is customary in formula rate cases, the FERC set 

the formula rate that transmission customers would pay for hearing 

and settlement procedures to address various challenges by 
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Interveners to the Inputs and calculations underlying the formula rate. 

These rate issues were resolved by a separate settlement among all 

parties, which was approved by the FERC on October 26, 2009. In 

December 2009, the Midwest Independent Transmission System 

Operator, Inc. (Midwest 1S0)/PJM inter-Regional Planning Committee 

did not include the Pion^r Transmission project in the current 

regional transmission expansion plan. The Committee referred the 

project to the regional generation output study for possible Inclusion 

in the next regional expansion plan. Duke Energy and AEP continue 

to work through tiie planning and regulatory processes in order to 

bring this project to commercial operation by year end 2015. 

Duke Energy Ohio and Duke Energy Kentucky Regional 

Transmission Organization. 

On May 20, 2010, Duke Energy Kentucky filed an application 

with the KPSC requesting permission to transfer control of certain of 

ite transmission assets to efl'ect a Regional Transmission Organization 

(RTO) realignment from Midwest ISO to PJM Interconnection, LLC 

(PJM), There may be significant coste associated with this transition 

related to Midwest ISO transmission expansion costs and exit 

obligations. A hearing was held on November 3, 2010, and briefs 

were filed by November 19, 2010. On December 22, 2010, the 

KPSC issued an order granting approval for the transition, subject to 

several conditions. On January 25, 2011, the KPSC issued an order 

stating that the order had been satisfied and is now unconditional. 

The order further requires Duke Energy Kentucky to submit to the 

KPSC internal procedures for the receipt and tracking of notices from 

PJM regarding customer requests to participate in PJM demand-

response programs. 

On June 25, 2010, Duke Energy Ohio and Duke Energy 

Kentucky submidied an Initial Filing to the FERC requesting that it 

issue an order by November 1, 2010 determining that tiie RTO 

realignment meets FERC standards for withdrawal from the RTO and 

approving the participation of Duke Eneigy Ohio and Duke Energy 

Kentucky load and resources in certain PJM reliability pricing model 

auctions. The FERC issued an order which approved Duke Energy 

Ohio and Duke Energy Kentucky's request on October 21 , 2010, and 

authorized Duke Energy Ohio and Duke Energy Kentucky to 

terminate their existing obligations to tiie Midwest ISO, subject to 

certain conditions. 

On December 16, 2010, FERC issued an order related to the 

Midwest ISO's cost allocation methodology surrounding Multi-Value 

Projecte (MVP), a type of Midwest ISO transmission expansion cost. 

The Midwest ISO expecte that MVP will fund the coste of large 

transmission projects designed lo bring renewable generation from 

the upper Midwest to load centers in the eastern portion of the 

Midwest ISO footprint. The order provides for the allocation of MVP 

coste to withdrawing transmission owners for projecte approved by 

the Midwest ISO up to date of the withdrawing transmission owners' 

exit from the Midwest ISO. The basis for allocating such MVP coste 

will be the withdrawing transmission owners' historical usage of the 

Midwest ISO system. The impact of this order could result in an 

increase in the Midwest ISO transmission expansion costs incurred 

by Duke Energy Ohio and Duke Energy Kentucky subseqijent to a 

withdrawal from Midwest ISO, Duke Energy Ohio, among other 

parties, Is seeking rehearing of the FERC MVP order, 

Duke Energy Ohio is currentiy negotiating with various 

stakeholders regarding recovery ofthe coste associated with the exit 

from the midwest ISO. 

5. COMMITMENTS AND CONTINGENCIES 

Gen^cil Insurance 

The Duke Energy Registrante carry insurance and reinsurance 

coverage eitiier directiy or through indemnification from Duke 

Energy's captive insurance company. Bison, and ite afî iliates, 

consistent with companies engaged in similar commercial operations 

with similar type properi:ies. The Duke Energy Registrante' coverage 

includes (I) commercial general liability coverage for liabilities arising 

to third parties for bodily injury and property damage resulting fi-om 

the Duke Energy Registrante' operations; (11) workers' compensation 

liability coverage to statutory limite; (iii) automobile liability coverage 

for all owned, non-owned and hired vehicles covering liabilities to 

third parties for bodily injury and property damage; (iv) insurance 

policies in support of the indemnification provisions of the Duke 

Energy Registrante' by-laws and (v) property coverage for all real and 

personal property damage, excluding electric transmission and 

distribution lines. Including damages arising from boiler and 

machinery breakdowns, earthquake, flood damage and extra 

expense. All coverage Is subject to certain deductibles or retentions, 

sublimite, terms and conditions common for companies with similar 

types of operations. 

The Duke Energy Registrante also maintain excess liability' 

coverage above tiie established primary limits for commercial general 

liability and automobile liability coverage. Limite, terms, conditions 

and deductibles are comparable to those carried by other energy 

companies of similar size. 

The cost ofthe Duke Energy Regisfi'ante' coverage can fluctuate 

year to year reflecting the changing conditions of the insurance and 

reinsurance markets. 

Nuclear Insurance 

Duke Energy Carolinas owns and operates the McGuire and 

Oconee Nuclear Stations and operates and has a partial ownership 

interest in the Catawba Nuclear Station. The McGuire and Catawba 

Nuclear Stations each have two nuclear reactors and the Oconee 

Nuclear Station has three. Nuclear insurance includes: nuclear 

liability coverage; property, decontamination and premature 

decommissioning coverage," and business interruption and/or extra 
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expense coverage. The other joint owners of the Catewba Nuclear 

Station reimburse Duke Energy Carolinas for certain expenses 

associated with nuclear insurance premiums per the Catawba 

Nuclear Station joint owner agreemente. The Price-Anderson Act 

requires Duke Energy to provide for public nuclear liability claims 

resulting from nuclear incldente to the maximum total financial 

protection liability, which currently is $12.6 billion. 

Primaty Nuclear Uability Insurance. 

Duke Energy has purchased the maximum reasonably available 

private primary nuciear liability insurance as required by law, which 

currentiy is $375 million. 

Excess Nuclear Uabilify Program. 

This program provides $12.2 billionof coverage tiirough the 

Price-Anderson Acts mandatory industry-wide excess secondary 

financial protection program of risk pooling. The $12.2 billion is the 

sum ofthe current potential cumulative retrospective premium 

assessmente of $117.5 million per licensed commercial nuclear 

reactor. This would be increased by $117.5 million for each 

additional commercial nuclear reactor licensed, or reduced by 

$117.5 million for nuclear reactors no longer operational and may be 

exempted from the risk pooling program. Under this program, 

licensees could be assessed reti:ospective premiums to compensate 

for public nuciear liability damages in the event of a nuclear incident 

at any licensed facility in the U.S. If such an incident should occur •. 

and public nuciear liability damages exceed primary nuclear liability 

insurance, licensees may be assessed up to $117.5 million for each 

oftheir licensed reactors, payable at a rate not to exceed $17.5 

million a year per licensed reactor for each incident The assessment 

and rate are subject to indexing for infiation and may be subject to 

state premium taxes. The Price-Anderson Act provides for an inflation 

adjustment at least every five years with the last adjustinent effective 

October 2008. 

Duke Energy Carolinas is a member of Nuclear Electric 

Insurance Limited (NEIL), which provides property and accidental 

outage insurance coverage for Duke Energy Carolinas' nuclear 

facilities under three policy programs: 

Primary Pmperty Insurance. 

This policy provides $500 million of primary property damage 

coverage, with a $2.5 million deductible per occurrence obligation, 

for each of Duke Energy Carolinas' nuclear facilities. 

Excess Property Insurance. 

This policy provides excess property, decontamination and 

decommissioning liability insurance: $2.25 billion forthe Catawba 

Nuclear Station and$ l billion each for the Oconee and McGuire 

Nuclear Stations. The Oconee and McGuire Nuclear Stations also 

share an additional $1 billion insurance limit above their dedicated 

$1 billion underlying excess. This shared additional excess $1 billion 

limit is not subject to reinstatement in the event ofa loss. 

Accidental Outege Insurance. 

Thte policy provides business interruption and/or extra expense 

coverage resulting fi-om an accidental property damage outage of a 

nuclear unit. Each McGuire and Catawba unit is insured for up to 

$3.5 million per week, and the Oconee unite are insured for up to 

$2.8 million per week. Coverage amounte decline if more than one 

unit is involved in an accidental outage. Initial coverage begins after a 

12-week deductible period for Catawba and a 26-week deductible 

period for McGuire and Oconee and continues at 100% for 52 

weeks and 80% for the next 110 weeks. The McGuire and Catawba 

policy limit is $490 million and the Oconee policy limit is $392 

million. 

Losses resulting from non-certified acte of terrorism are covered 

as common occurrence, such that if non-certified terrorist acts occur 

agalnstoneor more commercial nuclear power plant insured by NEIL 

with a 12mQnthperiQd, they would be treated as one event and the 

owners of the plants where the act occurred would share one full 

limit of liability (currentiy $3.2 billion) 

In the event of lai^e industry losses, NEIL's Board of Directors 

may assess DukeEnergy Carolinas for amounts up to 10 times ite 

annual premiums. The current potential maximum assessments are: 

Primary Property Insurance—$37 million, Excess Properiy 

Insurance—$43 million and Accidental Outage insurance—$22 

million. 

Pursuant to regulations ofthe NRC, each company's property 

damage insurance policies provide that all proceeds fi'om such 

insurance be applied, first, to place the plant in a safe and stable 

condition after a qualitying accident, and second, to deconteminate 

before any proceeds can be used for decommissioning, plant repair or 

restoration. 

in the event of a loss, the amount of insurance available might 

not be adequate to cover property damage and other expenses 

incurred. Uninsured losses and other expenses, to the extent not 

recovered by other sources, could have a material adverse effect on 

Duke Energy Carolinas' results of operations, cash fiows or financlai 

position. 

The maximum assessment amounte include 100% of Duke 

Energy Carolinas' potential obligation to NEIL for the Catawba 

Nuclear Station. However, the other joint owners of the Catawba 

Nuclear Station are obligated to assume their pro rata share of liability 

for retrospective premiums and otiier premium assessmente resulting 

from the Price-Anderson Act's excess secondary financial protection 

program of risk pooling, or the NEIL policies. 
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Environmental 

Duke Energy is subject to international, federal, state and local 

regulations regarding air and water quality, hazardous and solid 

waste disposal and other environmental mati:ers, Duke Energy 

Carolinas, DuKe Energy Ohio and Duke Energy Indiana are subject to 

federal, state and local regulations regarding air and water quality, 

hazardous and solid waste disposal and other environmental mati:ers. 

These regulations can be changed from time to time, imposing new 

obligations on the Duke Energy Registrants. 

The following environmental matters impactall ofthe Duke 

Energy Regisfi-ante. 

Remediation Activities. 

The Duke Energy Registrante are responsible for environmental 

remediation at various contaminated sites. These include some 

properties that are part of ongoing operations and sites formerly 

owned or used by Duke Energy entities, such as historic 

manufactured gas plant (MGP) sites. Most of these sites were 

decommissioned in the 1960s. While a majority of the MGP 

by-producte were sold off-site during the time period when the plante 

operated, some residuals remained on-site during plant 

decommissioning. Remediation activities typically focus on the 

containment, removal and/or the management of these by-producte. 

In some cases, Duke Energy no longer owns the property. Managed 

in conjunction with relevant federal, stete and local agencies, 

activities vaty with site conditions and locations, remedial 

requiremente, complexity and sharing of responsibility, If remediation 

activities involve statotory joint and several liability provisions, strict 

liability, or cost recovery or contribution actions, the Duke Energy 

Registrante could potentially be held responsible for contamination 

caused by other parties. In some instances, tiie Duke Energy 

Registrante may share liability associated with contamination with 

other potentially responsible parties, and may also benefit from 

insurance policies or contractual indemnities that cover some or all 

cleanup coste. Resen/es associated with remediation activities at 

certain sites have been recorded and it is anticipated that additional 

coste associated with remediation activities at certain sites will be 

incurred in the fijture. All ofthese sites generally are managed in the 

normal course of business or aflliiate operations. 

As of December 31 , 2010, Duke Energy Ohio had a total 

reserve of $50 million, related to remediation work at certain MGP 

sites. Duke Energy Ohio has received an order from the PUCO to 

deter the coste incurred. The PUCO will rule on the recovery of these 

coste at a lliture proceeding. Management believes it is probable tiiat 

additional liabilities will be incurred as work progresses at Ohio MGP 

sites-, however, coste associated with fijture remediation cannot 

currently be reasonably estimated. 

The Duke Energy Registrants have accrued costs associated 

with remediation activities at some of ite current and former sites, as 

well as other relewant environmental contingent liabilities. 

Management, in the normal course of business, continually assesses 

the nature and extent of known or potential environmental-related 

contingencies and records liabilities when losses become probable 

and are reasonably estimable. Coste associated with remediation 

activities within the Duke Energy Registrante' operations are typically 

expensed unless regulatoiy recovety of the coste is deemed probable. 

Clean Water Act 316(b}. 

The Environmental Protection Agency (EPA) finalized ite cooling 

water intake structures rule in July 2004. The rule established 

aquatic protection requiremente for existing facilities that withdraw 

50 million gallons or more of water per day from rivers, streams, 

lakes, resenroirs, estuaries, oceans, or other U.S, waters for cooling 

purposes. Fourteen ofthe 23 coal and nuclear-fueled generating 

facilities in which Duke Energy Registrants are either a whole or 

partial owner are affected sources under that rule. Of the fourteen 

facilities, eight are owned by Duke Energy Carolinas, three are 

partially owned by Duke Energy Ohio and three are owned by Duke 

Energy Indiana, On April 1, 2009, the U.S, Supreme Court ruled that 

the EPA may consider costs when determining which technology 

option each site should Implement, Depending on how the cost-

benefit analysis is incorporated into tiie revised EPA rule, the analysis 

could change tiie range of technology options required for each of the 

14 affected facilities. The EPA has indicated that it plans to issue a 

proposed rule in March 2011 and finalize the rule in July 2012, 

Because of the wide range of potential outcomes, the Duke Energy 

Registrante are unable to estimate ite costs to comply at this time, 

aean Air Interstate Rule (CAIR). 

The EPA finalized the CAIR in May 2005. The CAIR limite total 

annual and summertime NO^ emissions and annual SO2 emissions 

from electric generating facilities across the Eastern U.S. through a 

two-phased cap-and-trade program. Phase 1 began in 2009 for NO^ 

and in 2010 for SO .̂ Phase 2 begins in 2015 for both NO, and SO2. 

On March 25, 2008, the U.S. Court of Appeals for tiie District of 

Columbia (D.C. Circuit) heard oral argument in a case involving 

multiple challenges to the CAIR. On July 11, 2008, the D.C. Circuit 

issued ite decision in North Carolina v. EPA No, 05-1244 vacating 

the CAIR, The EPA filed a petition for rehearing on September 24, 

2008 with the D.C. Circuit asking the court to reconsider various 

parts of ite ruling vacating the CAIR, In December 2008, the D,C. 

Circuit issued a decision remanding the CAIR to the EPA without 

vacator. The EPA must now conduct a new rulemaking to modity the 

CAIR in accordance with tiie courti's July 11, 2008 opinion. This 

decision means that the CAIR as initially finalized in 2005 remains in 

effect until the new EPA rule takes effect. On August 2, 2010, tiie 

EPA published a proposed Transport Rule in the Federal Register that 

will replace the CAIR. The EPA proposed to establish state-level SO2 

and N0>, caps that would teke effect in 2012. The SO2 caps would 

be reduced in 2014for 15 of tiie 31 affected states. The EPA 
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proposes to allow limited interstate trading and asked for comment on 

tiA'O more restrictive alternatives. Duke Energy cannot predict the 

outcome of tills njlemaklng. However, fiie potential cost of complying 

with the final regulation may be significant and impairmente may 

result if any Duke Energy SO2 emission allowances book value 

exceeds their fair market value. The EPA has indicated that it plans 

onfinalizingtheTransport Rule in June 2011. The emission controls 

the Duke Energy Registrante are installing to comply with state 

specific clean air legislation contribute significantly to achieving 

compliance with the CAiR and future Transport Rule requiremente. 

Additionally, Duke Energy expecte to spend $60 million between 

2011 and 2015 ($53 million in Ohio and $7 million in Indiana) to 

comply with Phase 1 ofthe CAIR. The IURC Issued an order in 2006 

granting Duke Energy Indiana rate recovery to cover Its Phase 1 

compliance coste ofthe CAIR. 

Coal Combustion Product (CCP) Management. 

Duke Energy currentiy estimates that it will spend $369 million 

($131 miliion at Duke Energy Carolinas, $70 million at Duke Energy 

Ohio and $168 million at Duke Energy Indiana) over the period 

2011-2015 to Install synthetic caps and liners at existing and new 

CCP landfills and to convert some of ite CCP handling systems from 

wet to dry systems to comply with current regulations. The EPA and a 

number of states are considering additional regulator/ measures that 

will contain specific and more detailed requiremente for tiie 

management and disposal of CCPs, primarily ash, from the Duke 

Energy Registrante' coal-fired power plants. 

On June 21 , 2010, the EPA issued a proposal to regulate, 

under the Resource Conservation and Recovery Act (RCRA) coal 

combustion residuals (CCR), a term the EPA uses to describe the 

CCPs associated with the generation of electricity. The EPA proposal 

contains two regulatory options whereby CCRs not employed In 

approved beneficial use applications would eitiier be regulated as 

hazardous waste or would continue to be regulated as non-hazardous 

waste. Duke Energy cannot predict the outcome of this rulemaking, 

however, the potential cost of complying with the final regulation may 

be significant. The EPA could issue a final rule bythe end of 2011 or 

early 2012. 

UUIity Boiler Maximum Achievable Control Technology (MACT) 

Standards. 

The EPA is currentiy planning to propose a MACT rule in March 

2011 and finalize the rule in November 2011. The rule will esteblteh 

emission limite for hazardous air pollutante that will apply to all coal-

fired electric generating unite. Based on this rulemaking schedule and 

the requiremente of the Clean Air Act (CAA), compliance with final 

MACT emission Ilmlte would be required in early 2015, although the 

CAA provides for possible extensions of the compliance date of up to 

two years, Duke Energy cannot predict the outeome of this 

rulemaking. However, the potential cost of compliance with the final 

regulation may be significant. 

Litigation 

Duke Ene i ^ Carolinas, Duke Energy Ohio and Duke Eneigy 

Indiana 

New SouKe Review (NSR). 

In 1999-2000, the U.S. Department of Justice (DOJ), acting on 

behalf of the EPA and joined by various citizen groups and stetes, 

filed a number of complainte and notices of violation against multiple 

utilities across the country for alleged violations of the NSR provisions 

offiie Clean Air Act (CAA). Generally, the government alleges that ; 

projecte performed at various coal-fired unite were major 

modifications, as defined in the CAA, and that the utilities violated the 

CAA when they undertook those projects without obtaining permite 

and instelling the best available emission controls for SOg, N0» and 

particulate matter. The complainte seek injunctive relief to require 

installation of pollution control technology on various generating unite 

that allegedly violated the CAA, and unspecified civil penalties in 

amounte of up to $32,500 per day for each violation. A number of 

tiie Duke Energy Registrante' plante have been subject to tiiese 

allegations. The Duke Energy Registrante assert that there were no 

CAA violations because the applicable regulations do not require 

permitting in cases where the projects undertaken are "routine" or 

othenwise do not result In a net increase in emissions. 

In 2000, the government brought a lawsuit against Duke 

Energy Carolinas in the U.S, District Court in Greensboro, North 

Carolina, The EPA claims that 29 projects performed at 25 of Duke 

Energy Carolinas' coal-fired units violate these NSR provisions. Three 

environmental groups have inten/ened in the case. In August 2003, 

the trial court issued a summary judgment opinion adopting Duke 

Enei^ Carolinas' legal positions on the standard to be used for 

measuring an increase in emissions, and granted judgment in favor 

of Duke Energy Carolinas. The trial court's decision was appealed and 

ultimately reversed and remanded for trial by the U.S. Supreme 

Court. At trial, Duke Eneigy Carolinas will continue to assert that the 

projecte were routine or not projected to increase emissions. On 

July 29, 2010, the district court issued an order on outetanding 

motions for summary judgment filed in response to the Supreme 

Court remand. The court vacated large portions of the previous trial 

court's opinion In light of the Supreme Court ruling and found that 

Duke Energy Carolinas has the burden of proof forthe Routine 

Maintenance Repair and Replacement exclusion, but that the 

exception must be viewed in light of Industry practice, not only in 

light of an individual unit. The court also clarified that it will apply the 

"actual-to-projected-actual" emissions test to determine whether Duke 

Energy Carolinas should reasonably have sought a pre-project permit 

for any of the projecte at issue. No ti'ial date has been set, but a trial 

is not expected before the end of 2011, 

In November 1999, the U,S, brought a lawsuit in the U,S. 

Federal District Court for the Southern District of Indiana against 

Cinergy, Duke Enei^ Ohio, and Duke Energy Indiana alleging 

DUKE ENERGYCORPORATION/2010 FORf̂  10-K 138 



PART ll 

DUKE EIMERGY CORPORATION • DUKE ENERGYCAROLINAS, LLC • DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC, 

Combined Notes to Consolidated Financial Statements - (Continued) 

various violations of the CAA for various projecte at six owned and 

co-owned generating stations in the Midwest. Three northeast states 

and two environmental groups have intervened in the case, A jury -

ti'ial commenced on May 5, 2008 and jury verdict was returned on 

May 22, 2008. The jury found in favor of Cinergy, Duke Energy Ohio 

and Duke Energy Indiana on all but three unite at Wabash River, 

including the Gallagher Station unite discussed below. Additionally, 

the plaintiffe had claimed that these were a violation of an 

Administrative Consent Order entered into in 1998 between tiie EPA 

and Cinergy relating to alleged violations of Ohio's State 

Implementation Plan provisions gc '̂erning particulate matter at Duke 

Energy Ohio's W.C, Beckjord Station. A remedy trial tor violations 

previously established at the Wabash River and W.C, Beckjord 

Stations was held during tiie week of Febmary 2, 2009, On May 29, 

2009, tiie court Issued Ite remedy ruling and ordered the following 

relief; (1) Wabash River Unite 2, 3 and 5 to be permanently retired by 

September 30, 2009; (11) surrender of SO2 allowances equal to the 

emissions fram Wabash River Unite 2, 3 and 5 from May 22, 2008 

through September 30, 2009; (iii) civil penalty in the amount of 

$687,500 for Beckjord violations; and (iv) instellation of a particulate 

continuous emissions monitoring system at the W.C, Beckjord Station 

Unite 1 and 2. The civil penalty has been paid. On September 22, 

2009, defendante filed a notice of appeal with the Seventh Circuit 

Court of Appeals of the judgment relating to Wabash' River Unite 2, 3 

and 5. On October 12, 2010, tiie Seventh Circuit issued its decision 

reversing the trial court and ordered issuance of judgment in favor of 

Cinerg/ (USA v. Cinergy], which includes Duke Energy Indiana and 

Duke Energy Ohio. The plaintifTs motion for rehearing was denied on 

December 29, 2010. On January 6, 2011, the mandate fram the 

Seventh Circuit was issued, retuming ttie case to tiie Disti'ict Court for 

it to enter judgment in Duke Energy Ohio and Duke Energy Indiana's 

favor. This ruling will allow Wabash River Unite 2, 3 and 5 to be 

placed back into service. 

Regarding the Gallagher Stetion unite, on October 21 , 200B, 

plaintiffe filed a motion for a new liability trial claiming that 

defendante misled the plaintiffs and tlie jury by, among other th in^, 

not disclosing a consulting agreement witii a fact witiiess and by 

referring to that witiiess as "retired" during the liability ti'ial when in 

fact he was working for Duke Enetgy Indiana under the referenced 

consulting agreement in connection with the trial. On December IS, 

2008, the court granted plaintiffe' motion for a new liability trial on 

claims for which Duke Energ/ Indiana was not previously found 

liabte. That new trial commenced on May 11, 2009, On May 19, 

2009, the jury announced ite verdict finding in favor of Duke Energy 

Indiana on four of the remaining six projecte at issue. The two 

projecte in which the juiy found violations were undertaken at Units 

1 and 3 of the Gallagher Station in Indiana, A remedy ti'ial on those 

two violations was scheduled to commence on January 25, 2010; 

however, the parties reached a negotiated agreement on those issues 

and filed a proposed consent decree with the court, which was 

approved and entered on March 18, 2010, The substantive terms of 

the proposed consent decree require: (i) conversion of Gallagher Unite 

1 and 3 to natural ^ s combustion by 2013 (or retirement of fiie 

unite by February 2012); (ii) instellation of additional pollution 

controls at Gallagher Unite 2 and 4 by 2011; and (iii) additional 

environmental projects, paymente and penalties, Duke Energ/ 

Indiana estimates that these and other actions in the settlement will 

cost $88 million. Due to the NSR remedy order and consent decree, 

Duke Energy Indiana has requested several approvals from the IURC 

including approval to add a diy sorbent injection system on Gallagher 

Generating Station Units 2 and 4, approval to convert to natural gas 

or retire Gallagher Generating Station Unite 1 and 3, and approval to 

reccwer expenses for certain SOj emission allowance expenses 

required to be surrendered. On September S, 2010, the IURC 

approved tiie implementation of Oie dry soitent Injection system. On 

September 28, 2010, Duke Energy Indiana filed a petition requesting 

tiie recover/ of costs associated with the Gallagher consent decree. 

Testimony in support of the petition was filed in early December 

2010, and an evidentiary hearing te scheduled for April 27, 2011. 

On April 3, 2008, the Sierra Club filed another lawsuit in the 

U.S. District Court for the Southern District of Indiana against Duke 

Energy Indiana and certain affiliated companies alleging CAA 

violations at the Edwardsport power stetion. On October 20, 2009, .. 

the defendante filed a motion for summary judgment alleging that the 

applicable statute of limitations bars all of the plaintiffs' claims. On 

September 14, 2010, the Court granted defendante' motion for 

summary judgment in ite entirety; however, entry of final judgment 

was steyed pending a decision from the Seventh Circuit Court of 

Appeals in USA v. Cinergy, referenced above, on a similar and 

potentially dispositive stetote of limltetions issue pending before that 

court. On October 12, 2010, the Seventh Circuit issued ite decision 

in USA V. Cinergy in which the court ruled in favor of Cinergy and 

declined to address the referenced stetute of limitations issue. The 

Seventh circuit issued ite mandate on January 6. 2011, and as a 

result, file defendante will file a mofion for enfiy of final judgment in 

tills litigation. 

On July 3 1 , 2009, the EPA sen/ed 3 request for information 

under section 114 of the CAA to Duke Energy, Duke Energy Ohio 

and Duke Energy Business Sen/ices, Inc. The request for Information 

pertained to various maintenance projecte and emissions and 

operations date relevant to the Miami Fort and W.C, Beckjord stations 

in Ohio, Duke Energy Ohio's objections and responses to the EPA's 

section 114 request were filed on September 28, 2009; howwer, 

Duke Energy Ohio continued to provide information to the EPA. On 

September 17, 2010, the EPA sent a similar request to Zimmer 

stetion. Duke Energy Ohio submitted a response in November 2010, 

Subsequently, the EPA issued a Notice of Violation. 

It is not possible to estimate the damage, if any, that the Duke 

Energy subsidiary registrants might incur In connection wltii the 

unresolved matters discussed above. Ultimate resolution of tiiese 

matters relating to NSR, even in settlement, could have a material 

adverse effect on tiie Duke Energy Registrante' consolidated resulte of 
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operations, cash fiows orfinancial position. However, the Duke 

Energy Registrante will pursue appropriate regulatory treatment for 

any coste incurred in connection with such resolution. 

Duke Energy 

Section 126 Petitions. 

In March 2004, the state of North Carolina filed a petition under 

Section 126 of the CAA in which it alleges that sources In 13 upwind 

states, including Ohto, Indiana, Kentucky and South Carolina 

significantly contribute to North Carolina's non-attainment with 

certain ambient air quality standards. In August 2005, tiie EPA 

issued a proposed response to the petition. The EPA proposed to 

deny the ozone portion ofthe petition based upon a lack of 

contribution to air quality by the named stetes. The EPA also 

proposed to deny the particulate matter portion of tiie petition based 

upon the CAIR Federal Implementetion Plan (FIP) that would address 

the air quality concerns from neighboring stetes. On April 28, 2006, 

the EPA denied North Carolina's petition based upon the final CAIR 

FIP described above. North Carolina has filed a legal challenge to the 

EPA's denial. On March 5, 2009 the D.C. Circuit remanded the case 

to the EPA for reconsideration. While the EPA has conceded to the 

D.C. Circuits July 18, 2008 decision in the CAIR litigafion. North 

Caroiina v. EPA No. 05-1244, discussed above, a subsequent order 

issued by the D.C. Circuit on December 23, 2008, has eliminated 

the legal basis for the EPA's denial of North Carolina's Section 126 

petition. The EPA has taken no action on tiie North Carolina petition. 

With the EPA's development of tiie Transport Rule as a replacement 

for CAIR, it is not expected that any action the EPA might take in the 

future in response to the North Carolina petition would result in 

emission reduction requiremente more stringent than the Transport 

Rule requirements. 

C a ^ n Dioxide (CO2) Litigation. 

In July 2004, the stetes of Connecticut, New York, California, 

Iowa, New Jersey, Rhode Island, Vermont, Wisconsin and the City of 

New York brought a lawsuit in the U.S. District Court for the Southem 

District of New York against Cinergy, AEP, American Electric Power 

Service Corporation, The Southern Company, Tennessee Valley 

Authority, and Xcel Energy Inc. A similar lawsuit was filed In the U.S. 

District Court for the Souttiem District of New York against the same 

companies by Open Space Institute. Inc., Open Space Consen/ancy, 

Inc., and The Audubon Society of New Hampshire. These lawsuite 

allege that the defendante' emissions of CO2 from the combustion of 

fossil fuels at electric generating facilities contribute to global warming 

and amount to a public nuisance. The complainte also allege tiiat the 

defendante could generate the same amount of electricity while 

emitting significantiy less 00^, The plaintiffs are seeking an injunction 

requiring each defendant to cap ite CO2 emissions and then reduce 

them by a specified percentege each year for at least a decade. In 

September 2005, the District Court granted the defendante' motion to 

dismiss the lawsuit. The plaintiffs have appealed this ruling to the 

Second Circuit Court of Appeals. Oral argumente were held before the 

Second Circuit Court of Appeals on June 7, 2006. In September, 

2009, the Courtof Appeals issued an opinion reversing the district 

court and reinstating the lawsuit. Defendants fiied a petition for 

rehearing en banc, which was subsequentiy denied, Defendante filed 

a petition for certiorari to tiie United Stetes Supreme Court on 

August 2, 2010. The Solicitor General fiied a brief in which it agreed 

tiiat tiie matter should have been dismissed but raised different 

argumente than did the defendante. On December 5, 2010, the 

Supreme Court granted certiorari. Argument on this mafl:er is 

scheduled for April 19, 2011. It is not possible to predict with 

certainty whether Duke Energy will Incur any liability or to estimate 

the damages, if any, that Duke Energy might incur in connection with 

this matter. 

Alaskan Global Warming Lav/suH. 

On February 26, 2008, plaintiffe, tiie governing bodies of an 

Inupiatvillagein Alaska, filed suit in ttie U,S. Federal Court for the 

Nortiiern Disti'ict of California against Peabody Coal and various oil 

and power company defendante, including Duke Energy and certain 

of ite subsidiaries. Plaintiffs brought the action on their own behalf 

and on behalfofthe village's 400 residents. The lav/suit alleges that 

defendante' emissions of CO2 contributed to global warming and 

constitute a private and public nuisance. Plaintiffs also allege that 

certain defendante, including Duke Energy, conspired to mtelead the 

public with respect to global warming. Plaintiffs seek unspecified 

monetery damages, attorney's fees and expenses. On June 30, 

2008, toe defendante filed a motion to dismiss on jurisdictional 

grounds, together with a motion to dismiss the conspiracy claims. On 

October 15, 2009, the District Court granted defendante motion to 

dismiss. The plaintifls filed a notice of appeal and briefing is 

complete, Duke Energy will notify the Court of tiie Supreme Court's 

decision to accept certiorari in the Carbon Dioxide Litigation discussed 

above, and will ask the Court to defer scheduling argument until the 

Supreme Court decides toat case. It is not possible to predict with 

certainty whetiier Duke Energy will incur any liability or to estimate 

the damages, if any, that Duke Energy might incur in connection with 

this matter. 

Hurricane Katrina Lawsuit. 

In April 2006, Duke Energy and Cinerg were named in tiie 

third amended complaint of a purported class action lawsuit filed in 

the U.S, Disttict Court for file Soufiiern District of Mississippi, 

Plaintiffs, for and on behalf of a putative class of all residents of 

Mississippi, claim that Duke Energy and Cinergy, along with 

numerous other ufilities, oil companies, coal companies and 

chemical companies, are liable for unquantified compensatory and 

punitive damages relafing to losses suffered by victims of Hurricane 

Katrina. Plaintiffs claim that defendante' greenhouse gas emissions 
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contributed to the frequency and intensity of storms such as 

Hurricane Katrina, On August 30, 2007, the court dismissed the 

case and plaintiffs filed a notice of appeal. In October 2009, the 

Court of Appeals issued an opinion reversing tiie district court and 

reinstating the lav/suit. Defendants filed a petition for rehearing en 

banc, which was granted. The Court of Appeals granted defendante' 

petition for rehearing en banc and a hearing was set, but 

subsequentiy taken off the calendar when an additional judge 

recused herself, leaving the court without a quorum, On May 28, 

2010, after briefing on the issue, the court held it could not proceed 

with rehearing en banc, the original b''̂  Circuit opinion was properly 

vacated and tiie court can no longer reinstete it. As a result, the 

district courî s decision dismissing the case was reinstated and is now 

the controlling decision In tiie case. On August 25, 2010, plaintiffs 

filed a petitionforaWritof Mandamus asking tiie Supreme Court to 

either reinstete the panel's decision or to hold in abeyance ite action 

dismissing the appeal. On January 9, 2011, the Supreme Court 

denied the Mandamus petition which ended the case. 

Pnce Reporting Cases. 

A totel of 13 lawsuite were filed against Duke Energy affiliates 

and other energy companies, Ofthe 13 lawsuite, 11 were 

consolidated into a single federal court proceeding in Nevada. 

A settlement agreement was executed with the class plaintiffe in 

five of ttie 11 consolidated cases in September 2009. In February 

2008, the judge in the consolidated proceeding granted a motion to 

dismiss ttie sixth case and entered judgment in tevor of DETM. 

Plainfiffs' motion to reconsider was, in large part, denied and on 

Januaty 9, 2009, the court ruled that plaintiffe lacked standing to 

pursue tiieir remaining claims and granted certain defendante' motion 

for summary judgment. In Februaty 2009, the same judge dismissed 

Duke Energy Carolinas from that case as well as four other of the 

remaining consolidated cases. In November 2009, tiie judge granted 

Defendante' motion for reconsideration of the denial of defendants' 

summary judgment motion In two of tiie remaining five cases to 

which Duke Energy aflliiates are a party. In December 2009, 

plaintiffs in the consolidated cases filed a motion to amend their 

complainte in the individual cases to add a claim for ttebie damages 

underthe Sherman Act, including addifional factual allegations 

regarding fraudulent concealment of defendants' allegedly 

conspiratorial conduct. Those motions were denied on October 29, 

2010. 

One case was filed In Tennessee state court, which dismissed 

the case based on the filed rate doctrine and federal preemption 

grounds. That case was appealed to the Tennessee Court of Appeals, 

which reversed this lower court ruling in October 2008. On April 26, 

2010, the Tennessee Supreme Court reversed Ihe appellate court 

ruling and dismissed all ofthe plaintiffe' claims and tiiis decision is 

now final. On January 13, 2009, another case pending in Missouri 

stete court was dismissed on the grounds fiiat the plaintiff lacked 

stending to bring the case and tiie plaintiffs appeal was heard by tiie 

Missouri Court of Appeals in November 2009. Plaintiffs have 

appealed to tiie Missouri Supreme Court which, on September 24, 

2010, entered an order affirming the appellate court ruling in tevor of 

Duke Energy and the other defendante. 

Each of these cases contains similar claims, that the respective 

plaintiffs, and the classes they claim to represent, were harmed by 

the defendante' alleged manipulation of the nafijral gas markets by 

various means, including providing false information to natural gas 

trade publications and entering into unlawful arrangemente and 

agreements in violation of the antitrust laws of ttie respective stetes. 

Plaintiffe seek damages in unspecified amounte. The settlement did 

not have a material adverse effect on Duke Energy's consolidated 

resulte of operations, cash fiov/s or financial position. It fe not possible 

to predict with certainty whether Duke Energy will incur any Uability 

or to estimate the damages, if any, that Duke Energy might incur In 

connection with the remaining matters. 

Western Electricity Utigathn. 

Plaintiffs, on behalf of themselves and other purchasers of 

electricity in the Pacific Northwest, allege in three cases that Duke 

Energy aflliiates, among other energy companies, artificially inflated 

the price of electricity in certain western states. Two of the cases were 

dismissed and plaintiffe appealed to the U.S. Court of Appeal for the 

Ninth Circuit, Of those two cases, one was dismissed by agreement 

in March 2007, In November 2007, the court Issued an opinion 

aflirmlng dismissal ofthe other case, plaintiffe' motion for 

reconsideration was denied and plaintiffe did not file a petition for 

certiorari to the Supreme Court. Plaintiffs in the remaining case seek 

damages in unspecified amounts. It Is not possible to predict with 

certainty whether Duke Energy will Incur any liability or to estimate 

tiie damages, if any, ttiat Duke Energy might Incur in connection witii 

these lawsuite, but Duke Energy does not presentiy believe the 

outcome of these matters will have a material adverse effect on ite 

consolidated results of operafions, cash flows or financial position. 

Duke Energy Intemational Paranapanema Lawsuit 

On July 16, 2008, Duke Energy International Geracao 

Paranapanema S.A. (DEIGP) fiied a lawsuit In the Brazilian federal 

courtchallengingthe merite of two resolutions promulgated by tiie 

Brazilian electricity regulatory agency (ANEEL) (collectively, the 

Resolutions). The Resolutions purport to impose additional --. 

transmission fees (retroactive to July 1, 2004 and effective through 

June 30, 2009) on generation companies located in the State of Sao 

Paulo for utilization of the electric transmission system. The new 

assessmente are based upon a fiat-fee charge that fails to take into 

account the locational usage by each generator. DEIGP has been 

assessed $53 million, inclusive of interest. DEIGP challenged the 

assessment in Brazilian federal court. Based on DEIGP's continuing 

refusal to tender payment ofthe disputed sums, on April 1, 2009, . 

ANEEL assessed an addifional fine against DEIGP in the amount of 

39 million, DEIGP filed a request to enjoin payment of the fine and 
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for an expedited dedsion on the merite or, alternatively, a result that 

all disputed sums be deposited in the court's registty in lieu of direct 

payment to the distribution companies. 

On June 30, 2009, the court issued a ruling in which it granted 

DEIGP's request for injunction regarding the second fine and denied 

DEIGP's request for an expedited decfeion or payment into the court 

r^istry. Under the court's order, DEIGP was required to make 

payment directly to the distribution companies on the $53 million 

assessment pending resolution on the merite. As a result ofthe 

court's ruling. In the second quarter of 2009, Ouke Energy recorded a 

pre-tex charge of $33 million assxiated with this matter. The court's 

ruling also allowed DEIGP to make monthly instellment payments on 

the outetending obligation. DEIGP fiied an appeal and on August 28, 

2009, the order requiring instellment paymente was modified to 

allow DEIGP to deposit the disputed portion of each instellment, 

which was most of fiie assessed amount, into an escrow account 

pending resolution on the merits. 

Duke Energy Retirement Cash Balance Plan. 

A class action lawsuit was filed in federal court in South 

Carolina against Duke Energy and the Duke Energy Retirement Cash 

Balance Plan, alleging violations of Employee Retirement Income 

security Act (ERISA) and the Age Discrimination in Employment Act 

(ADEA). These allegations arise out of the conversion of the 

Duke Energy Company Employees' Retirement Plan into the 

Duke Energy Retirement Cash Balance Plan. The case also raises 

some Plan administration issues, alleging errors in the application of 

Plan provisions (i.e., the calculation of interest rate credite in 1997 

and 1998 and the calculation of lump-sum distributions). Six causes 

of action were alleged, ranging from age discrimination, to various 

alleged ERISA violations, to allegations of breach of fiduciary duty. 

Plalntifls sought a broad array of remedies, including a retroactive 

reformation ofthe Duke Energy Retirement Cash Balance Plan and a 

recalculation of particIpanteV beneficiaries' benefite underthe revised 

and reformed plan. Duke Energy filed ite answer in March 2006. A 

portion of ttiis contingent liability was assigned to Spectra Energy, 

Corp. (Spectra Energy) in connection with the spin-off in January 

2007. A hearing on the plaintiffe' motion to amend the complaint to 

add an additional age discrimination claim, defendant's motion to 

dismiss and the respective motions for summary judgment was held 

in December 2007. On June 2, 2008, the court issued ite ruling 

denying plaintiffs' motion to add the additional claim and dismissing 

a number of plaintiffs' claims, including the claims for ERISA age 

discrimination. Since that date, plaintiffe have notified Duke Energy 

that they are withdrawing their ADEA claim. On September 4, 2009, 

the court issued ite order certifying classes for three of the remaining 

claims but not certifying their claims as to plaintiffs' fiduciary duty 

claims. At an unsuccessful mediation in September 2008, Plaintiffe 

quantified their claims as being In excess of $150 million. After 

mediation on September 21 , 2010, the parties reached an 

agreement in principle to settle the lawsuiL subjectto execution of a 

definitive settlement agreement, notice to the class members and 

approval of the settlement by the Court. In the third quarter of 2010, 

Duke Energy recorded a provision related to the settiement 

agreement. On October 12, 2010, the Court issued an order steying 

all pending motions in the case. On Februarys, 2011, the 

settlement was preliminarily approved by the court; however, the 

settlement fe still subject to final approval. 

Crescent Litigation. 

On September 3, 2010, the Crescent Resources Litigation Trust 

filed suit against Duke Energy along with various affiliates and several 

individuals, including current and former employees of Duke Energy, 

in the U.S. Bankruptcy Court for the Western District of Texas. The 

Crescent Resources Litigation Tmst was establfehed in May, 2010 

pursuant to the plan of reorganization approved in the Crescent 

bankruptcy proceedings in the same court. The complaint alleges tha 

in 2006 the defendante caused Crescent to borrow approximatefy 

$1.2 billion from a consortium of banks and immediately thereafter 

distribute most of the loan proceeds to Crescent's parent company 

without benefit to Crescent. The complaint further al l ies that 

Crescent was rendered insolvent by the transactions, and that the 

distribution is subject to recovery by the Crescent bankruptcy estate 

as an alleged fraudulent transfer. The plaintiff requeste return ofthe 

funds as well as other stetutory and equiteble relief, punitive damage? 

and attorneys' fees. Duke Energy and its affiliated defendante believe 

that the referenced 2006 transactions were legitimate and did not 

violate any stete or federal law. Defendante filed a motion to dismiss 

in December 2010. No trial date has been set. 

On October 14, 2010, a suit was filed in Mecklenburg County, 

North Caroiina by a group of Duke Energy shareholders alleging 

breach of duty of loyalty and good faith by certain Duke Energy 

directors who were directors at the time of the 2006 Crescent 

transaction. On January 5, 2011, defendants filed a Notice of . 

Designation of this case for Ihe North Carolina Business Court the 

defendants' motion to dismiss was filed on Februaty 14, 2011. It is 

not possible to predict at this fime whether Duke Energy will incur 

any liability or to estimate tiie damages, if any, fiiat Duke Energy 

might incur In connection wifii these lawsuite. 

Progress Energy Merger Litigation. 

Duke Energy has been named as a defendant in ten purported 

shareholder actions filed in North Carolina state court and one case 

filed in federal court in North Carolina. The actions, which contain 

similar allegations, were brought by individual shareholders against 

the following defendante: Progress, Duke Energy, Diamond 

Acquisition Corporation and Directors of Progress Energy. The 

lawsuite allege that the individual defendante breached their fiduciary 

duties to Progress Energy shareholder and that Duke Energy and ite 

affiliate. Diamond Acquisition Corporation, aided and abetted tfie 

individual defendante. The plaintiffs seek damages and to enjoin the 

merger. It is not possible to predict at ttiis time whether Duke Energy 
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will incur any liability or to estimate the damages, if any, that Duke 

Energy might incur in connection with tiiis litigation. 

Duke Energy Carolinas 

Duke Energy Carolinas Cliffside Unit 6 Permit. 

On July 15, 2008. the Southem Alliance fbr Clean Energy, 

Environmental Defense Fund, National Pari<s Consen/ation 

Association, Natural Resources Defenses Council, and Sierra Club 

(collectively referred to as Citizen Groups) filed suit in U.S Disttict 

CDUrt for the Western District of North Carolina alleging that Duke 

Energ/ Carolinas violated the CAA when it commenced construction 

of Cliffside Unit 6 at Cliffeide Steam Station in Rutherford County, 

North Carolina wittiout obtaining a determination that the MACT 

emission limite will be met for all prospective hazardous air emissions 

at that plant. The Citizen Groups claim the right to injunctive relief 

against further consttuction at the plant as well as civil penalties in 

the amount of up to $32,500 per day for e x h alleged violation. In 

July 2008, Duke Energy Carolinas volunterily performed a MACT 

assessment of air emission cqntrote planned for Cliffside Unit 6 and 

submitted the resulte to the DENR. On August 8, 2008 the plaintiffs 

filed a motion for summaiy judgment. On December 2, 2008, the 

Court granted summary judgment in favor of the Plaintife and 

entered judgment ofdering Duke Energy Carolinas to initiate a MACT 

process before the DAQ, The court did not order an injunction against 

furitier construction, but retained jurisdiction to monitor the MACT 

proceedings. On December 4, 2008, Ouke Energy Carolinas 

submitted ite MACT filing and supporting information to the DAQ 

specifically seeking DAQ's concurrence as a fiireshold matter that 

constnjction of Cliffeide Unit 6 is not a major source subject to 

section 112 of the CAA and submitting a MACT determination 

application. Concurrent with the initiation ofthe MACT process, Duke 

Energy Carolinas filed a notice of appeal to the Fourth Circuit Court of 

Appeals of theCourti's December 2, 2008 order to reverse the Court's 

determination that Duke Energy Carolinas violated the CAA. The DAQ 

issued tiie revised permit on Maroh 13, 2009, as discussed above. 

Based upon DAQ's minor-source determination, Duke Energy 

Carolinas filed a motion requesting that the court abstain from further 

acfion on the matter and dismiss the plaintiffe' complaint. The court 

granted Duke Energy Carolinas motion to abstain and dismissed the 

plaintiffs' complaint without prejudice, but also ordered Duke Energy 

Carolinas to pay the plaintiffs' attorneys' fees. On August 3, 2009, 

plaintiffs filed a notice of appeal of the courts order and Duke Energy 

Carolinas likewise appealed on the grounds, among others, that tiie 

dismissal should have been with prejudice and the court should not 

have ordered payment of attorneys' fees. The appeals have been 

consolidated. On December 7, 2010, the U.S. Court of Appeals for 

the Fouriti Circuit heard oral argument. A decision is pending. 

It is not possible to predict with certainty whether Duke Energy 

Carolinas will incur any liability or to estimate the damages, ff any, 

that Duke Energy Carolinas might incur in connection witfi this 

matter. To the extent that a court of proper jurisdicfion halte 

construction of the plant, Duke Energy Carolinas will seek to meet 

customers' needs for power through other resources. In addition, 

Duke Energy Carolinas will seek appropriate regulatory treatment tor 

the investment in the plant. 

Asbestos-related Injuries and Damages Claims. 

Duke Energy Carolinas has experienced numerous claims for 

indemnification and medical cost reimbursement relating to damages 

for bodily injuries alleged to have arisen from the exposure to or use 

of asbestos in connection with construction and maintenance 

activities conducted by Duke Energy Carolinas on ite electric 

generation plante prior to 1985, Asof DecemberSl, 2010, there 

were 284 asserted claims for non-malignant cases with the 

cumulative reliefsought of up to $69 million, and 119 asserted 

claims for malignant cases with the cumulative relief sought of up to 

$37 million. Based on Duke Energy Carolinas' experience, It Is 

expected that the ultimate resolution of most of ttiese claims iikefy will 

be iess than the amount claimed. 

Amounts recognized as asbestos-related resen/es related to 

Duke Energy Carolinas in the respective Consolidated Balance Sheete 

totaled $853 million and $980 million as of December 31 , 2010 

and 2009, respectively, and are classified in Otiier wittiin Deferred 

Credite and Other Liabilities and Ottier within Current Liabilities, 

These reserves are based upon the minimum amount in Duke Energy 

Carolinas' best esfimate of ttie range of loss for current and future 

asbestos claims through 2030. Management believes ttiat it is 

possible tfiere will be additional claims filed against Duke Energy 

Carolinas after 2030, In lightofthe uncertainties Inherent In a longer-

term forecast, management does not believe that they can reasonably 

estimate the indemnity and medical costs that might be incurred after 

2030 related to such potential claims. Asbestos-related loss estimates 

incorporate anticipated infiation, if applicable, and are recorded on an 

undiscounted basfe. These reserves are based upon current esfimates 

and are subject to greater uncertainty as the projection period 

lengthens. A significant upward or downward trend in the number of 

claims filed, the nature of the alleged injuiy, and the average cost of 

resolving each such claim could change our esfimated liability, as 

coutd any substential adverse or favorable verdict at trial. A federal 

legislative solution, further state tort reform or structured settlement 

transactions could also change the estimated Itebility. Given the 

uncertainties associated with projecting matters into the fijture and 

numerous other factors outeide our control, management believes 

that it fe possible Duke Energy Carolinas may incur asbestos liabilities 

in excess of the recorded reserves. 

Duke Energy Carolinas has a third-party insurance policy to 

cover certain losses related to Duke Energy Carolinas' asbestos-related 

injuries and damages above an aggregate self insured retention of . 

$476 million. Duke Energy Carolinas' cumulative paymente began to 

exceed the self insurance retention on ite insurance policy during the 

second quarter of 2008. Future paymente up to the policy limit will 

be reimbursed by Duke Energy Carolinas' third party insurance 
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carrier. The insurance policy limit for potential future insurance 

recoveries tor indemnification and medical cost claim payments is 

$1,005 million in excess ofthe self insured retention. Insurance 

recoveries of $850 million and $984 million related to thfe policy are 

classified in the respective Consolidated Balance Sheete in Other 

wltiiin Investmente and Other Assete and Receivables as of 

December 31 , 2010 and 2009, respectively. Duke Energy Carolinas 

is not aware of any uncertainties regarding the legal sufficiency of 

insurance claims. Management believes the insurance recovery asset 

is probable of recoveiy as the insurance carrier continues to have a 

strong financial strength rating. 

Duke Energy Ohio 

Antitrust Lawsuit. 

In January 2008, four plaintiffs, including individual, industtial 

and nonprofit customers, filed a lawsuit against Duke Energy Ohio in 

federal court in the Southern District of Ohio. Plaintiffs alleged that 

Duke Energy Ohio (then The Cincinnati Gas & Electric Company 

(CG&E)), conspired to provide inequitable and unfair price 

advantages for certain large business consumers by entering into 

non-public opfion agreemente with such consumers in exchange for 

their withdrawal of challenges to Duke Energy Ohio's (then CG&E's) 

pending RSP, which was Implemented in eariy 2005, Duke Energy 

Ohio denied the allegations made in the lav^uit. Following Duke 

Energy Ohio's filing of a motion to dismiss plaintiffs' claims, plaintiffe 

amended their complaint on May 30, 2008. Plaintiffs contended that 

the contracte at issue were an illegal rebate which violate antitrust 

and Racketeer Infiuenced and Corrupt Organizations (RICO) stetutes. 

Duke Energ/Ohio again moved to dismiss the claims. On March 3 1 , 

2009, tiie District Court granted Duke Energy Ohio's mofion to 

dismiss. Plaintiffs filed a motion to alter or set aside the judgment, 

which was denied by an order dated March 31 , 2010. in April 

2010, the plaintiffs filed their appeal of that order with the U.S. Court 

of Appeals for the Sixth Circuit and briefing continues on this matter. 

Both parties have requested oral argument. It is not possible to 

predict at this time whether Duke Energy Ohio will Incur any liability 

or to estimate tfie damages, if any, that Duke Energy Ohio might 

incur in connection with this lawsuit. 

Asbestos-re/ated Injuria and Damages Claims. 

Duke Energy Ohio has been named as a defendant or 

co-defendant in lawsuits related to asbestos at ite electtic generating 

stations. The impact on Duke Energy Ohio's consolidated resulte of 

operations, cash flows orfinancial position ofthese cases to date has 

not been material. Based on estimates under varying assumptions 

conceming uncertainties, such as, among others: (i) the number of 

contractors potentiaify exposed to asbestos during construction or 

maintenance of Duke Energy Ohio generating plants; (ii) the possible 

incidence of various illnesses among exposed workers, and (iii) the 

potential settlement coste without federal or other legislafion that 

addresses asbestos tort actions, Duke Energy Ohio estimates tfiat the 

range of reasonably possible exposure in existing and future suite over 

the foreseeable future is not material. This estimated range of 

exposure may change as additional settlements occur and claims are 

made and more case law Is established. 

Duke Energy Indiana 

Prosperity Mine LLC. 

On October 12, 2009, Prosperity Mine, LLC (Prosperity) filed for 

arbifration under an Agreement for the Sale and Purchase of Coal dated 

October 30, 2008. The .'greement provided for sale by Prosperity and 

purchase by Duke Energy Indiana of 5CK3,000 tons of coal per year, 

commencing on January 1, 2009 and confinuing until DecemberSl, 

2014, unless sooner terminated under fiie terms of the Agreement. 

Duke Energy Ind̂ iana could ts^rriinatB the Agreement if a force majeure 

event lasted more than three months. Prosperity declared a force 

majeure event on Februaiy 13, 2010 and, when Prosperity did not 

notify Duke Eneigy Indiana tiiat the force majeure had ended, Duke 

Energy Indiana sent written notice ofterminafion on May 14, 2010. 

Prosperity contends tiiat the termination was improper and that it is 

owed damages, quantified at $88 million, for the toll contractual 

volumes through 2014. The arbitration panel blfijrcated the claims and 

conducted a hearing on September 21-22, 2010, on tiie liability issue. 

On November 17, 2010, the arbitrators issued their decision, ruling in 

favor of Duke Energy Indiana on all counte. On January 7, 2011, 

Prosperity filed a lawsuit in Indiana stete court alleging that tiie 

ariDitrators exceeded their power and acted without autiiority and asking 

that the arbifrators' award be vacated. 

Asbestos-related Injuries and Damages Claims. 

Duke Energy Indiana has been named as a defendant or 

co-defendant in lawsuite related to asbestos at its electric generating 

stations. The impact on Duke Energy Indiana's consolidated resulte of 

operations, cash flows or financial posifion of these cases to date has 

not been material. Based on estimates under vaiying assumptions 

concerning uncertainties, such as, among others: (1) the number of 

contractors potentially exposed to asbestos during construction or 

maintenance of Duke Energy Indiana generating plants; (il) the 

possible incidence of various illnesses among exposed workers, and 

(iii) the potential seiXlement costs without federal or other legislation 

that addresses asbestos tort actions, Duke Energy Indiana estimates 

that the range of reasonably possible exposure In existing and future 

suite over the foreseeable future is not material. This estimated range 

of exposure may change as addifional settlemente occur and claims 

are made and more case law te established. 

Other Utigation and Legal Proceedings 

The Duke Energy Registrante are involved in other legal, tax and 

regulatory proceedings arising in the ordinary course of business, 

some of which involve substential amounte. Management believes 
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that the final dfeposition of these proceedings will not have a material 

adverse effect on ite consolidated resulte of operations, cash flQV</s or 

financial position. 

The Duke Energy Registrante have exposure to certain legal 

matters that are described herein. Duke Energy has recorded 

resen/es. Including re5er\/es related to the aforementioned asbestos-

related injuries and damages claims, of $900 million and $1 billion 

as of December 3 1 , 2010 and 2009, respectively, for tiiese 

proceedings and exposures (the total of which is primarily related to 

Duke Energy Caroiinas), These reserves represent management's best 

estimate of probable loss as defined in the accounting guidance for 

contingencies. Duke Energy has insurance coverage for certain of 

tfiese losses incurred, Asof DecemberSl, 2010 and 2009, Duke 

Energy recognized $850 million and $984 miliion, respectively, of 

probable insurance reccweries related to these losses (the total of 

which fe primarily related to Duke Energy Carolinas). 

The Duke Energ/ Registrante expense legal coste related to the 

defense of loss contingencies as incurred. 

Other Commitments and Contingencies 

GeneraL 

As part of ite normal business, the Duke Energy Registrante are 

a party to various financial guarantees, pertbrmance guarantees and 

other conttactuai commitmente to extend guarantees of credit and 

other assistence to various subsidiaries, investees and other third 

parties. To vaiying d^rees, tiiese guarantees mo'Ne elements ot 

performance and credit risk, which are not included on the respective 

Consolidated Balance Sheete. The possibility of any ofthe Duke 

Energy R^lstrants having to honor their contingencies is largefy 

dependent upon futore operations of various subsidiaries, investees 

and other third parties, or the occurrence of certain future evente. 

In addition, the Duke Energy Registrante enter into various fixed-

price, non-cancelable commitmente to purchase or sell power (tolling 

arrangemente or power purchase contracte), take-or-pay 

arrangemente, transportafion or throughput agreemente and other 

contracte that may or may not be recognized on the respective 

Consolidated Balance Sheete. Some of these arrangemente may be 

recognized at fair value on the respective Consolidated Balance 

Sheete If such contracte meet the definition of a derivative and ttie 

NPNS exception does not appfy. 

Operating and Capital Lease Commitments 

Duke Energy 

Duke Energy leases assete in several areas of ite operations. 

Consolidated rentel expense for operafing leases was $122 million in 

2010, $129 million in 2009 and $164 million in 2008 which is 

included in Operation, Maintenance and Other on the Consolidated 

Stetemente of Operations. Amortizafion of assete recorded under 

capitel leases fe Included in Depreciation and Amortizafion on the 

Consolidated Stetemente of Operations. The following is a summary 

of futore minimum lease paymente under operating leases, which at 

inception had a non-cancelabte term of more than one year, and 

capital leases as of December 3 1 , 2010-. 

(in millions) 

2011 
2012 
2013 
2014 
2015 
Thereafter 

Total future minimum lease paymente 

Operating 
Leases 

$ 87 
74 
62 
47 
36 

217 

$523 

Capital 
Leases 

$ 31 
28 
28 
25 
27 

144 

$283 

Duke Energy Carolinas 

Duke Energy Carolinas leases assete in several areas of ite 

operations. Consolidated rental expense for operating leases was $60 

million in 2010, $56 million in 2009 and $85 million in 2008, 

which is included in Operation, Maintenance and Other on the 

Consolidated Stetemente ofOperations. Consolidated capitalized lease 

obligations are classified as debt on the Consolidated Balance Sheets 

(see Note 6). Amortization of assete recorded under capital leases fe 

included in Depreciation and Amortization on the Consolidated 

Stetemente of Operations. The following is a summary of future 

minimum lease paymente under operating leases, which at inception 

had a noncancelable term of more than one year, and capitel leases 

as of December 3 1 , 2010: 

(in millions) 

2011 
2012 
2013 
2014 
2015 
Thereafter 

$210 $21 

Operating 
Leases 

" $ 37 
31 
26 
19 
14 
83 

Capitel 
Leases 

$ 1 
2 
2 
2 
2 

12 

Totel future minimum lease paymente 

Dul<e Energy Ohio 

Duke Energy Ohio leases assete in several areas of ite 

operafions. Consolidated rentel expense for operating leases was $19 

million in 2010, $22 millbn in 2009 and $31 million in 2008, 

which te included in Operation, Maintenance and Other on the 

Consolidated Stetemente of Operations, Consolidated capitalized lease 

obligations are classified as debt on the Consolidated Balance Sheete 

(see Note 6), Amortization of assete recorded under capital leases fe 

included in Depreciation and Amortizafion on the Consolidated 

Stetemente ot Operations. The following is a summary of futijre 

minimum lease paymente under operating leases, which at inception 
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had a noncancelable term of more than one year, and capitel leases 

as of December 31 , 2010: 

(in millions) 
Operafing Capital 

Leases Leases 

2011 
2012 
2013 
2014 
2015 
Thereafl:er 

$16 
13 
11 
9 
7 

14 

Totel future minimum lease paymente 

$ 9 

7 
5 

15 

$70 $53 

Duke Ene i ^ Indiana 

Duke Energy Indiana teases assete In several areas of Ite 

operations. Consolidated rental expense for operating leases was $24 

miliion in 2010, $26 million in 2009 and $25 million in 2008, 

which is included in Operation, Maintenance and Other on the 

Consolidated Stetemente of Operations. Capitalized lease obligafions 

are classified as debt on the Consolidated Baiance Sheets (see Note 

5). Amorfi'zatlon of capitel lease assete is included in Depreciation 

and Amortization on tiie Consolidated Stetemente of Operations. The 

following is a summaiy of future minimum lease paymente under 

operating leases, which at incepfi'on had a noncancelable term of 

more than one year, and capital leases as of DecemberSl, 2010: 

(in millions) 

2011 
2012 
2013 
2014 
2015 
Thereafter 

Total future minimum lease paymente 

Operating 
Leases 

$19 
18 
15 
10 
7 

12 

Capitel 
Leases 

$ 4 
4 
3 
3 
3 

14 

$81 $31 

6. DEBT AND CREDIT FACILITIES 

Summary of Debt and Related Terms 

Duke Energy 

(in millions) 

Weighted-
Average 

Rate 

DecemberSl, 

Year Due 2010 

$ 8,036 
1,167 
6,689 

283 
1.623 

216 
450 

25 
(63) 

2009 

$ 7,922 
660 

5,940 
248 

1,843 
— 

450 
18 

(66) 

Unsecured debt 
Secured debt 
First mortgage bonds'̂ ' 
Capitel leases 
Otoer debfiw 
Non-recourse notes payable of VIEs 
Notes payable and commercial paperî ' 
Fair value hedge cariylng value adjustment 
Unamortized debt discount and premium, net 

6.3% 2011-2037 
3.9% 2011-2035 
5.5% 2011-2040 
7,5% 2011-2047 
1,9% 2012-2041 

0.4% 

Total debtt* 
Current maturities of long-term debt 
Short-term non-recourse notes payable of VIEs 

18,426 
(275) 
(216) 

17,015 
(902) 

Total long-term debt $17,935 $16,113 

(a) Asof DecemberSl, 2010, substantiallyallofUSFESiG's Electric and gas plant in service is mortgaged underthe mortgage bond indenture of Duke Energy Carolinas, Duke Energy Ohio 
and Duke Energy indiana. 

(bl includes $1,540 miiiion and $1,410 miiiion of Duke Energy tax-exempt bonds as of DecemberSl, 2010 and 2009, respectively. As ofDecember 31, 2010 and 2009, $583 million 
and $331 miiiion, respectiueiy, was secured by first mortgage bonds and $348 miiiion and $433 million, respectively, was secured bya letter of credit, 

(c) includes $450 miliion asof both DecemberSl, 2010 and 2009 that was classified as Long-term Debt on the Consolidated Balance Sheets due lo the existence of long-term credit 
facilities which back-stop these commercial paper balances, along with Duke Energy's ability and intent to refinance these balances on a long-term basis. The weighted-average days to 
maturity was Hdaysasof December 3 1 , 2010 and 2009, respectively, 

(dl Asof December 3 1 , 2010 and 2009, $489 million and S479 miiiion, respectively, of debt was denominated in Brazilian Reals. 
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Duke Energy Caralinas 

(iri millions) 

Weighted-
Average 

Rate 

6.1% 
1.2% 
5.6% 

13.9% 
3.4% 
0.4% 

Year Due 

2011-2037 
2012 

2013-2040 
2011-2030 
2012-2040 

DecemberSl, 

2010 2009 

$2,318 $2,622 
300 300 

4,413 4,163 
21 — 

415 274 
. 300 300 

16 20 
(13) (13) 

Unsecured debt 

Secured debt associated with accounts receivable securitization 

First mortage bondst̂ ^ 

Capital leases 

Ott-ier deW^' 

Money pool borrowingsf^i 

Fair value hedge carrying value adjustment 

Unamortized debt discount and premium, net 

Total debt 

Current maturities of long-term debt 

7.770 
(8) 

7,666 
(509) 

Total long-term debt $7,762 $7,157 

[a> As of December 3 1 , 2010, substantially all of Ouke Energy Carolinas' electric plant in sen/ice is mortgaged under tfie mortgage bond indenlure relating to Duke Energy Carolinas. 
(bl Includes $415 million and $272 miKiQci of Oute Epfirg; Caralinas ta^-exetnpt bonds as of December S l , 2010 and 2009, lespectively. As of December 3 1 , 2010 and 2009, 

respectively, $350 million and $117 million were secured by first mortgage bonds. 
Cc) ItKludes S300 tniilion as of botti December 31. 2010 and 2003 Ihat was classified as Long-term Debl on the Consolidated Balance Sheets due to the existence of long-term credit 

facilities which bacl<-stop these money pool borrowings, along with DuKe Energy Carolinas' ability and intent to refinance these balances an a long-term basis. 

Duke Energy Ohio 

(in millions) 

Weighted-

Average 

Rate 

DecemberSl, 

Year Due 2010 

$1,305 
700 

53 
534 

8 
(36) 

2009 

S 1,305 
700 

55 
572 

(2) 
(38) 

Unsecured debt 

First mortage Isands'̂ i 

Capital leases 

Other debfw 

Fair value hedge carrying value adjustment 

Unamortized debt discount and premium, net 

5.7% 2012-2036 
4.3% 2013-2019 
4.8% 2011-2020 
0.6% 2024-2041 

Total debt 

Current maturities of long-term debt 

2,564 2,592 
(7) (19) 

Total long-term debt $2,557 $2,573 

(a) Asof 0ecenibev31, 2010, substai^tially all c( Franchised Dectric & Gas's eiectric plant in service is mortgaged vintier the rrxirtgage bond indenture relating to Dijite Enetgy Ohio 
(excluding Duke Eneigy Kentucky). 

lb) Ircliides S525 million and $638 rr̂ illiCFn of Duke Energy Ohio ta<.-exempt bonds as of December 31, 2010 and 2CC6, respectively. 

Duke Ene t^ Indiana 

(in millions) 

Weighted-
December 31, 

Rate Year Due 2010 2009 

Unsecured debt 

First mortgage bondsi^i 

Capital leases 

Money pool borrowin^fc' 

Other debt'w 

Unamortized debl discount and premium, net 

5.7% 2013-2035 $1,149 $1,151 
5.7% 
7.1% 
0,4% 
2.0% 

2011-2039 
2011-2047 

2019-2040 

1,577 
31 

150 
575 
(10) 

1,076 
25 

150 
693 
(10) 

Total debt 

Current maturities of long-term debt 

3,473 
(11) 

3,090 
(4) 

Total long-term debt $ 3,461 S 3,086 

(a) Asof DecemberSl, 2010, substantially all of Duke Energy Indiana's electric plant in sen/ice is mortgaged under the mortgage bond indenture relating to DukeEnergy Indiana, 
(b) Includes S575 miiiion and J576 miiiion of Duke Eneigjt Indiana tax-exempt bonds as of December 3 1 , 2010 and 2009, lespectrvely. As d December 31,2010 and 20CO, $223 

miiiion and $214 million, respectively, were secured by first mortgage bonds. Asof both DecemberSl, 2010 and DecemberSl, 2009, $271 million was secured by a letter of credit. 
(z) Includes $150 million as of both Oecemiber 3 1 , 2010 and 20CQ that was classified as Long-term Debt on the Consolidated Balance Sheets due to the existence of long-lemi cred'it 

fecilities which bacl<-stop these money pool borrowings, along with Duke Energy Indiana's aPilrty and intent to refinance Ihese balances on a long-term basis. 
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Unsecured Debt. 

In July 2010, International Energy issued $281 million 

principal amount in Brazil, which carries an interest rate of 8.59% 

plus IGP-M (Brazil's monthly inflation index) non-convertible 

ijeCentures due July 2015. Proceeds of the issuance were used to 

refinance Brazil debt related to DEIGP and for future debt maturities 

in Brazil. 

In March 2010, Duke Energy issued $450 million principal 

amountof 3.35% senior notes due April 1, 2015. Proceeds from the 

issuance were used to repay $274 million of borrowings under the 

master credit facility and for general corporate purposes. 

In September 2009, Duke Energy Ohio and Duke Energy 

Indiana repaid and immediately re-borrowed $279 million and $123 

million, respectively, under Duke Energy's master credit facility. 

In September 2009, DuKe Eneigy Kentucky issued $100 

million of senior debentures, which carry a fixed interest rate of 

4.65% and mature October 1, 2019. Proceeds from the issuance 

were used to repay Duke Energy Kentucky's borrowings under Duke 

Energy's master credit facilit/, to replenish cash used to repay $20 

million principal amountof debt due September 15, 2009 and for 

gerieral corporate purposes. 

In August 2009, Duke Energy issued $1 billion principal 

amount of senior notes, of which $500 million carry a fixed interest 

rate of 3,95% and mature September 15, 2014 and $500 million 

carry a fixed interest rate of 5.05% and mature September 15, 

2019. Proceeds from the issuance were used to redeem commercial 

paper, to fund capital expenditures in Duke Energy's unregulated 

businesses in the U.S. and for general corporate purposes. 

In January 2009, Duke Energy issued $750 million principal 

amountof 6.30% senior notes due February 1, 2014. Proceeds 

from the issuance were used to redeem commercial paper and for 

general corporate purposes, 

First Mor^ge Bonds. 

In July 2010, Duke Energy indiana issued $500 million 

principal amount of 3.75% first mortgage bonds due July 15, 2020. 

Proceeds from the issuance were used to repay $123 million of 

borrowings under Duke Energy's master credit facility, and will be 

used to fund Duke Energy Indiana's ongoing capital expenditures and 

for general corporate purposes. 

In June 2010, Duke Energy Carolinas issued $450 million 

priricipal amount of 4.30% first mortgage bonds due June 15, 

2020. Proceeds from the issuance will be used to fund Duke Energy 

Carolinas' ongoing capital expenditures and for general corporate 

purposes. 

In December 2009, Duke Energy Ohio issued $250 million 

principal amountoffirst mortgage bonds, which carry a fixed interest 

rateof 2.10% and n:i3ture June 15, 2013. Proceeds from this 

issuance, together with cash on hand, were used to repay Duke 

Energy Ohio's borrowing under Duke Energy's master credit facility. In 

conjunction with this debt issuance, Duke Energy Ohio entered into 

an interest rate swap agreement that converted interest on this debt 

issuance from the fixed coupon rate to a variable rate. The initial 

variable rate was set at 0.31%. 

In November 2009, Duke Energy Carolinas issued $750 

million principalamountof first mortgage bonds, which carry a fixed 

interest rate of 5.30% and mature Februaty 15, 2040. Proceeds 

from this issuance will be used to fund capital expenditures and 

general corporate purposes, including the repayment at maturity of 

$500 million of senior notes and first mortgage bonds in the first half 

of 2010. 

In March 2009, Duke Energy Ohio issued $450 million 

principal amount of first mortgage bonds, which carry a fixed interest 

rate of 5.45% and mature April 1, 2019. Proceeds from this 

issuance were used to repay short-term notes and for general 

corporate purposes, including funding capital expenditures. 

In March 2009, Duke Energy Indiana issued $450 million 

principal amount of first mortgage bonds, which carry a fixed interest 

rate of 6.45% and mature April 1,2039. Proceeds from this 

issuance were used to fund capital expenditures, to replenish cash 

used to repay $97 million of senior notes which matured on 

March 15, 2009, to fund the repayment at maturity of $125 million 

of first mortgage bonds due July 15, 2009, and for general corporate 

purposes, includlngthe repayment of short-term notes. 

Other Debt. 

In September 2010, Duke Energy Carolinas converted $143 

million of tax-exempt variable-rate demand bonds to tax-exempt term 

bonds, which carry a fixed interest rate of 4,375% and mature 

October 2031. Prior to the conversion, the bonds were held by Du ke 

Energy Carolinas as treasury bonds. In connection with the 

conversion, the tax-exempt bonds were secured by a series of Duke 

Energy Carolinas' first mortgage bonds. 

In September 2010, Duke Energy Carolinas converted $100 

million of tax-exempt variable-rate demand bonds, to tax-exempt term 

bonds, which carry a fixed interest rate of 4.625% and mature 

November 1, 2040. In connection with the conversion, the 

tax-exempt bonds were secured by a series of Duke Energy Carolinas' 

first mortgage bonds. 

in September 2010, Duke Energy Indiana refunded $70 million 

of tax-exempt auction rate bonds through the issuance of $70 million 

principal amountof tax-exempt term bonds, of which $50 million 

cany a fixed interest rateof 3.375% and mature March 1, 2019 and 

$10 million carry a fixed interest rate of 3.75% and mature April 1, 

2022. In connection with the conversion, the tax-exempt bonds were 

secured by a series of Duke Energy Indiana's first mortgage bonds. 

In October 2009, Duke Energy Indiana refunded $50 million of 

tax-exempt variable-rate demand bonds through the issuance of $50 

miliion principal amount of tax-exempt term bonds, which cariy a 

fixed interest rate of 4.95% and mature October 1, 2040. The 
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tax-exempt bonds are secured by a series of Duke Energy Indiana's 

first mortgage bonds. 

In September 2009, Duke Energy Carolinas converted $77 

million of tax-exempt variable-rate demand bonds to tax-exempt term 

bonds, which carry a fixed interest rate of 3.60% and mature 

February 1, 2017. In connection vjitti ttie conversion, the tax-exempt 

bonds were secured by a series of Duke Energy Carolinas' first 

mortage bonds. 

In June 2009, Duke Energy Indiana refunded $55 million of 

tax-exempt variable-rate demand bonds through the issuance of $55 

million principal amountof tax-exempt term bonds due August 1, 

2039, which carry a fixed interest rate of 6.00% and are secured by 

a series of Duke Energy Indiana's first mortgage bonds. The refunded 

bonds were redeemed July 1, 2009. 

In January 2009, Duke Energy Indiana refunded $271 million 

of tax-exempt auction rate bonds through the issuance of $271 

million of tax-exempt variable-rate demand bonds, which are 

supported by direct-pay letters of credit, of which $144 million had 

initial rates of 0.7% reset on a weekly basis with $44 million 

maturing May 2035, $23 miliion maturing March 2031 and $77 

million maturing December 2039. The remaining $127 million had 

initial rates of 0.5% reset on a daily basis with $77 million maturing 

December 2039 and $50 million maturing October 2040, 

Non-Recourse Notes Payable of VIEs. 

As discussed further in Notes 1 and 17, effective January 1, 

2010, Duke Energy began consolidating Cinergy Receivables. To 

fund the purchase of receivables, Cinergy Receivables borrows from 

third parties and such borrowings fluctuate based on the amount of 

receivables sold to Cinergy Receivables. The borrowings are secured 

by the assets of Cinergy Receivables and are non-recourse to Duke 

Energy. The debt is short-term because the facility has an expiration 

date of October 2011; however, Duke Energy expects to extend that 

expiration by one year prior to its current expiration. At December 3 1 , 

2010, Cinergy Receivables borrowings were $216 million and are 

reflected as Non-Recourse Notes Payable of VIEs on Duke Energy's 

Consolidated Balance Sheets. 

Non-Recourse Long-Term Debt of VIEs. 

In May 2010, Green Frontier Wind Power, LLC, a subsidiary of 

DEGS, an indirect wholly-owned subsidiary of Duke Energy, entered 

into a long-term loan agreement for $325 nnillion principal amount 

maturing in 2025. The collateral for this loan is a group of five wind 

farms located in Wyoming, Colorado and Pennsylvania. The initial 

interest rate on the notes is the six month adjusted London interbank 

Offered Rate (LIBOR) plus an applicable margin, in connection with 

this debt issuance, DEGS entered into an interest rate swap to convert, 

the substantial majority ofthe loan interest payments from a variable 

rate to a fixed rate of 3.4% plus the applicable margin, which was 

2.5% as of December 3 1 , 2010. Proceeds from the issuance will be 

used to help fund the existing wind portfolio, As this debt is 

non-recourse to Duke Energy, the balance at DecemberSl, 2010 is 

classified within Non-Recourse Long-term Debt of VIEs in Duke 

Energy's Consolidated Balance Sheete. 

In December 2010, Top of the World Wind Energy LLC, a 

sutsidiary of DEGS, an indirect wliolly-owned subsidiary of Duke 

Energy, entered into a long-term loan agreement for $193 million 

principal amount maturing in December 2028. The collateral for this 

loan is substantially all of the assets of Top of the World Windpower 

LLC. The initial interest rate on the notes is the six month adjusted 

LIBOR plus an applicable margin. In connection with this debt 

issuance, DEGS entered into an interest rate swap to convert the 

substantial majority of the loan interest payments from a variable rate 

to a fixed rate of 3.465% plus the applicable margin, which was 

2,375% as of December 3 1 , 2010. Proceeds from the issuance will 

be used to help fund the existing wind portfolio. 

Money Pool. 

The Subsidiary Registrants receive support for their short-term 

borrowing needs through participation with Duke Energy and other 

Duke Energy subsidiaries In a money pool arrangement. Under this 

arrangement, those companies with shori:-term funds may provide 

sl^ott-term loans to affiliates participating under this arrangement. The 

money pool is structured such that the Subsidiary Registrants 

separately manage their cash needs and working capital 

requiremente. Accordingly, there is no net settlement of receivables 

and payables between the money pool partlcipante. Per the terms of 

the money pool arrangement, Duke Energy may loan funds to its 

participating subsidiaries, but may not borrow funds through the 

money pool. Accordingly, as the money pool activity is between Duke 

Energy and ite wholly-owned subsidiaries, all money pool balances 

are eliminated within DuKe Energy's Consolidated Balance Sheets. 

Asof DecemberSl, 2010, Duke Energy Carolinas was in a net 

money pool receivable position of $39 million, of which $339 million 

is classified within Receivables and $300 million is classified within 

Long-term Debt in Duke Energy Carolinas' Consolidated Balance 

Sheete. As of DecemberSl, 2009, Duke EnergyCarolinas was in a 

net money pool receivable position of $289 million, of which $589 

million is classified within Receivables and $300 million is classified 

within Long-term Debt in Duke Energy Carolinas' Consolidated 

Balance Sheets. 

As of December 3 1 , 2010 and 2009, Duke Energy Ohio had 

short-term money pool receivables of $480 million and $184 

million, respectively, which are classified within Receivables in Duke 

Energy Ohio's Consolidated Balance Sheete. 

As of December 31 , 2010, Duke Energy Indiana was in a net 

money pool payable position of $35 million, of which $115 million 

is classified within Receivables and $150 miiiion is classified within 

Long-term Debt in Duke Energy Indiana's Consolidated Balance 

Sheets. As of December 3 1 , 2009, Duke Energy Indiana was in a 

net money pool payable position of $119 million, of which $31 
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million is classified within Receivables and $150 million is classified 

within Long-tem? Debt in Duke Energy Indiana's Consolidated 

Balance Stieete. 

Increases or decreases in money pool receivables are reflected 

within investing activities on the respective Subsidiary Registrante 

Consolidated Statemente of Cash Flows, while increases or decreases 

in money pool borrowings are refiected within financing activities on 

the respective Subsidiaiy Registrante Consolidated Statemente of 

Cash Flows. 

December 3 1 , 2010 and 2009, the $300 million outetanding 

balance ofthe credit facility was secured by $637 million and $556 

million, respectively, of accounts receivable held by DERF. The 

obligations of DERF under Itie credit facility are non-recourse to Duke 

EnergyCarolinas. DERFmeetetheaccountlngdefinitionofa VIEand 

is subject to the new accounting rules for consolidation and transfers 

of financial assete that were effective Januaiy 1, 2010; however, the 

new accounting rules did not result in a substantial change to the 

accounting for DERF. See Note 17 for further information on VIEs, 

Accounts Receivable Securitization. 

Duke Energy Carolinas securitizes certain accounts receivable 

through Duke Energy Receivables Finance Company, LLC (DERF), a 

bankruptcy remote, special purpose subsidiary. DERF Is a wholly-

owned limited liability company with a separate legal existence from 

ite parent, and Ite assete are not intended to be generally available to 

creditors of Duke Energy Carolinas. As a result of the securitization, 

on a daily basis Duke Energy Carolinas sells certain accounte 

receivable, arising from the sale of electriclt/ and/or related services as 

part of Duke Ener^ Carolinas' franchised electric business, to DERF. 

In order to fund its purchases of accounte receivable, DERF has a 

$300 miiiion secured credit facility with a commercial paper conduit 

administered by Citibank, N.A., which terminates in August 2012. 

The credit facility and related securitization documentation contain 

several covenants, including covenante with respect to the accounte 

receivable held by DERF, as well as a covenant requiring that the 

ratio of Duke Ener^ Carolinas' consolidated indebtedness to Duke 

Energy Carolinas' consolidated capitalization not exceed 65%. As of 

December 3 1 , 2010 and 2009, the interest rate associated with the 

creditfacllity, which Is based on commercial paper rates, was 1.2% 

and 1.6%, respectively, and $300 million was outetanding underthe 

credit facility as of both December 31 , 2010 and 2009. The 

securitization transaction was not structured to meet the criteria for 

sale accounting treatment under the accounting guidance for 

transfers and sen/icing offinancial assete and, accordingly, is reflected 

as a secured borrowing in the Consolidated Balance Sheete. As of 

Floating Rate Debt. 

Unsecured debt, secured debt and other debt includes floating-

rate instmmente. Floating-rate Instmmente are primarily based on 

commercial paper rates or a spread relative to an index such as 

UBOR for debt denominated in U,S. dollars. The following table 

shoves floating rate debt by registrant as of December 31 , 2010 and 

2009: 

(in millions) 

Duke Energ/3i 
Duke EnergyCarolinas 
Duke Energy Ohio 
Duke Energy Indiana 

December 31, 
2010 

$2,851 
695 
525 
502 

DecemberSl, 
2009 

$2,800 
795 
538 
694 

{al Excludes $376 million and $336 million of Brazilian debt at December 3 1 , 2010 and 
2009, respectively, that is indexed annual^ to Brazilian infiation 

The following table shows the average interest rate associated 

with floating rate debt detailed in the table above by registrant as of 

December 3 1 , 2010 and 2009: 

DecMTiber 31, December 31, 
2010 2009 

Duke Energy 
Duke Energy Carolinas 
Duke Energy Ohio 
DukeEnergy Indiana 

1.5% 
0.8% 
0.5% 
0.4% 

1.5% 
0.9% 
0.4% 
0,3% 

l\1aturities, Cail Options and Acceleration Clauses. 

Annual Maturities as of December 31,2010 

in millions) 
Duke Enei^ Duke Energy Duke Energy 

Duke Energy Carolinas Ohio Indiana 

2011 
2012 
2013 
2014 
2015 
Thereafter 

275 
2,552 
1,563 
1,623 
1,207 

10,990 

$ 8 
1,778 

405 
45 

505 
5,029 

$ 7 
507 
265 
46 

5 
1,734 

$ 11 
155 
405 

5 
5 

2,891 

Total long-term debt, including current maturities $18,210 $7,770 $2,564 $3,472 
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The Duke Energy R^istrants have the ability under certain debt 

facilities to call and repay the obligation prior to its scheduled 

maturity. Therefore, the actua! timing of future cash repayments 

could be materially different than the above as a result of Duke 

Energy Registranfs ability to repay these obligations prior to their 

scheduled maturity. 

Available Credit Facilities. 

The total capacity under Duke Energ/s master credit facility, 

which expires in June 2012, is $3.14 billion. The credit facility 

contains an option allowing borrowing up to the full amount of the 

facility on the day of initial expiration for up to one year. Duke Energy, 

Duke Energy Carolinas, Duke Energy Ohio, including Duke Energy 

Kentucky, and Duke Energy Indiana (collectively referred to as the 

borrowers), each have borrowing capacity under the master credit 

facility up to specified sub limits for each borrower. However, Duke 

Energy has the unilateral ability to increase or decrease the borrowing 

sub limits of each borrower, subject to per borrower maximum cap 

limitations, at any time. See the table below for the borrowing sub 

limits for each of the borrowers as of DecemberSl, 2010. The 

amount available under the master credit facility has been reduced by 

the use of the master credit facility to backstop the issuances of 

commercial paper, tetters of credit and certain tax-exempt bonds. 

Borrowing sub limits for Duke Energy Carolinas, Duke Energy Ohio, 

Duke Energy Kentucky, and Duke Energy Indiana are also reduced 

for amounts outstanding under the money pool arrangement. 

IVIaster Credit Facility Summary as of December 3 1 , 2010 (In miliionsH"' 

Duke Energy Duke Enef^y Duke Energy 
Duke Energy Carolinas Ohio Indiana Total 

Facility Size*';' 
Less: 
Notes Payable and Commercial Papef<'" 
Outstanding Letters of Credit 
Tax-Exempt Bonds 

$1,097 

(11) 
(25) 

$840 

(300) 
(7) 

(95) 

$750 

(27) 
(84) 

$450 $3,137 

(150) (450) 
— (45) 
(81) (285) 

Available Capacity $1,061 $438 $639 $219 $2,357 

(a) This summarv only includes Duke Energy's master credit facility and, accordingly, excludes certain demand facililies and commitled facilities that are insignificant in size cn which 
generally support very specific requirements, which primarily include facilities that backstop various outstanding tax-exempt bonds. These facilities that backstop various outstanding 
tax-exempt tMnds generally haue non-cancelable terms in excess of one year from the balance sheet date, such that the Duke Energy Registrants have the ability to refinance such -
botrowings on a long-temi basis. Accordingly, s îcti txiirowings are teftected as Long-tetm Debt on [tie Consolidated Balance Sheets of the respective Ouke Erwrg/ Registvant. 
Credit facility contains a covenant requiring the debt-to-total caprtalization ratio to not exceed 65% for each borrower. 
Represents the sub limit of each borrower at DecemberSl, 2010. The Duke Energy Ohio sub limit is comprised of $550 million for Duke Energy Ohio and SlOO miliion for Duke Energy 
Kentucky. 
Duke Energy Issued $450 million of Commerdai Paper and loaned the proceeds through money pool to Duke Energy Caroiinas and Duke Energy Indiana. 

At DecemberSl, 2010 and 2009, various tax-exempt bonds, 

commercial paper issuances and money pool boirowings were 

classified as Long-Term Debt on the Consolidated Balance Sheets. 

These tax-exempt bonds, commercial paper issuances and money 

pool borrowings, which are short-temr obligations by nature, are 

classified as long-term due to Duke Energy's intent and ability to 

utilize such borrowings as long-term financing. As Duke Energy's 

master credit facilily and other specific purpose credit facilities have 

non-cancelable terms in excess of one year as of the balance sheet 

date, Duke Energy has the ability to refinance these short-term 

obligations on a long-term basis, The following tables show short-

term obligations classified as long-term debt as of December 3 1 , 

2010 and 2009: 

Short-term obligations classifiecl as long-term 

(in millions) 

Tax exempt bonds'̂ i'sxcKd) 

NotKi Payable and Commercial paper**' 
DERpo 

Total 

Duke Energy 

$ 632 
450 
300 

$1,382 

December 3 1 

Duke E n e ^ 
Carolinas 

$ 95 
300 
300 

$695 

2010 

Duke Energy 
Ohio 

$161 

$161 

Duke Energy 
Indiana 

$352 
X50 

$502 

(a) Of the S632 million of pollution control bonds outstanding at December 31, 2010, at Duke Enerey, the master credit facility served as a backstop for $311 million of these pollution 
control bonds (of which $27 million is in the farm of letters of credit], with Bie remaining balance backstopped by other specific long-term credit facilities separate from the master credit 
facility. 

Ch! For Duke Energy Carolinas, the master credit facilily served as a bactetop fot the $95 million of pollution control bonds outstanding at December 31 ,2010 . 
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(c) Of the $151 million oftax-exempt bonds outstanding at DecemberSl, 2010at DukeEnergy Ohio, S i l l miliion were backstopped by Duke Energy's master credit facilily (of which $2? 
miiiion is In llie foim of letters of credit}, with tlie temaining balance backstopped by oittier snecitic long-term credit facilities separate from the master credit facility. 

(d) Ofthe $352 miiiion oftax-exempt bonds outstanding at DecemberSl, 2010 at Duke Energy Indiana, S81 million were backstopped by Duke Energy's master credit facility, with the ' 
remaining baiance backstopped by other specific long-tenn credit faciiities separate from the master credit facility. 

(e) Duke Energy has issued $450 million in Commercial Paper, which Is backstopped by the master credit facility, and the proceeds are in the form of loans through the money pool to Duke 
Erffiig/ Caroiinas of $300 millran and Duke Energj Indiana of $150 million as of Decemter 3 1 , 2010, 

(f) DERF IS a short-term obligation backed by a credit facility which expires in August 2012. 

DecemtDer31,2009 

(in millions) 
Duke Energy Duke Energy Duî e Energy 

Dul<e Energy Carolitias Ohio Indiana 

Tax exempt bonds* "̂'''̂ !!'" 
Notes Payable and Commercial paper'̂ > 
DERRfi 
Drawdown under ttie Master Credit Facilily'e' 

S 706 
450 
300 
123 

$195 
300 
300 

$134 $352 
150 

123 

Total $1,579 $795 $134 $625 

(a) Of the $706 million of poliution contiol bot̂ ds mjtstending at Oecemtev 3 1 , 2009 at Dul̂ e Energy, the master credit facilit:; served as a backstop for $385 million oi these poiiution 
control bonds (of which $100 million is in the form of letters ofcredit), with the remaining balance backstopped by other specific long-term credit facilities separate from the masler credit 
facility. 

(b) For Duke Energy Carolinas, tbe master credit facility sen/ed as a backstop for the $195 million of pollution control bonds outstanding at December 31, 2009 (of which $100 million is In 
the fovm of letters ot credit). 

(c) Of the $134 million of tax-exempt bonds outstanding at December 31, 2009 at Duke Energy Ohio, $84 million were backstopped by Duke Energy's master credit facility, with the 
remaining balance backstopped by other specific long-term credil facilities separate from the master credit facility. 

(d) Ofthe $352 million oftax-exempt bonds outstanding at December 3 1 , 2009 at Duke Energy Indiana, S81 million were backstopped by Duke Energ/s master creditfacllity, with the 
remaining balance backstopped by other specific long-leim credit facilities separate from the master credil facility. 

(e) Duke Energy has issued $450 million in Cammercial Paper, which Is backstopped by the master credit faciliiy, and the proceeds are in the form of loans through the money pool to Duke 
Energy Carolinas of $300 million and DukeEnergy Indiana of $150 million asof DecemberSl, 2009. 

(f) DERF is a short-term obligation backed by a creditfacllity which expires in August 2012. 
(g> The tmrrowings under ll-te master credit facility at tXike Energy Indiana was a re^^ohing loan bearing interest at one-month LlSOR plus an applicable spread of 19 tesis points. Duke 

Energy Indiana has the intent and ability to refinance this obligation on a long-term basis, either through renewal of the terms ofthe loan through the master credil facility, which has 
non-cancelable terms In excess of one-year, or through Issuance of long-term debl to replace the amount drawn under the master credit facility. 

In April 2010, Duke Energy and Duke Energy Carolinas entered 

into a new $200 million four-year unsecured revolving credit facility. 

Duke Energy and Duke Energy Carolinas are co-lxrrcwers under this 

facility, with Duke Energy having a txjrrowing sub limit of $100 

million and Duke Energy Carolinas having no borrowing sub limit. 

Upon closing of the facility, Duke Energy made an initial borrowing of 

$75 million for general corporate purposes. 

In September 2008, Duke Energy Indiana and Duke Energy 

Kentucky collectively entered into a $330 million three-year letter of 

credit agreement with a syndicate of banks, under which Duke 

Energy Indiana and Duke Energy Kentucky may request the issuance 

of letters of credit up to $279 million and $51 million, respectively, 

on their behalf to support various series of variable rate demand 

bonds issued or to be issued on behalf of either Duke Energy Indiana 

or Duke Energy Kentucky. This credit facility, which is not part of 

Duke Energ/'s master credit facility, may not be used for any purpose 

other than to support the variable rate demand bonds Issued by Duke 

Energy Indiana and Duke Energy Kentucky. 

Restrictive Debt Covenants. 

Tlie Duke Energy Registrante' debt and credit agreements 

contain various financial and other covenants. Failure to meet those 

covenants beyond applicable grace periods could result in accelerated 

due dates and/or termination of the agreements. As of December 3 1 , 

2010, each ofthe Duke Energy Registrants was In compliance with 

ali covenants related to its significant debt agreements. In addition, 

some credit agreements may allow for acceleration of payments or 

termination of the agreements due to nonpayment, orthe 

acceleration of other significant indebtedness of the borrower or some 

of its subsidiaries. 

Other Financing Matters. 

In September 2010, Duke Energy filed a registration statement 

(Form S-3) with the SEC. Under this Form S-3, which Is uncapped, 

Duke Energy, Duke Energy Carolinas, Duke Energy Ohio and Duke 

Energy Indiana may issue debt and other securities in the future at 

amounts, prices and with terms to be determined at the time of future 

offerings. The registration statement also allows for the issuance of 

common stock by Duke Energy. 

At December 31 , 2010, $2.0 billion of debt issued by Duke 

Energy Carolinas was guaranteed by Duke Eneigy. 

Other Loans. 

During 2010 and 2009, Duke Energy had loans outstanding 

against the cash surrender value of the life insurance policies that it 

owns on the lives of Its executives. The amounts outstanding were 

$444 million as of December 31 , 2010 and $411 million as of 

December 3 1 , 2009. The amounts outstanding were carried as a 

reduction of the related cash surrender value that is included in Other 

within Investments and Other Assets on the Consolidated Balance 

Sheets. 
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7. GUARANTEES AND INDEMNIFICATIONS 

Duke Energy and Its subsidiaries have various financial and 

performance guarantees and indemnifications which are issued in the 

normal course of business. As discussed below, these contracts 

Include performance guarantees, stand-by letters of credit, debt 

guarantees, surety bonds and indemnifications. Duke Energy and its 

subsidiaries enter Into these arrangements to facilitate commercial 

transactions with third parties by enhancing the vaiue of the 

transaction to the third patty. 

On Januarys, 2007, Duke Energy completed the spin-off of its 

natural gas businesses to sharefiolders. Guarantees that were issued 

by Duke Energy, Cinergy or (nternational Energy, or were assigned to 

Duke Energy prior to the spin-off remained with Duke Energy 

subsequent to the spin-off. Guarantees issued by Spectra Energy 

GapitaL LLC (Spectra Capital) or its affiliates prior to the spin-off 

remained with Spectra Capital subsequent to the spin-off, except for 

certain guarantees that are In the process of being assigned to Duke 

Energy, During this assignment period, Duke Energy has indemnified 

Spectra Capital against any losses incurred under friese guarantee 

obligations. The maximum potential amountof future payments 

associated with the guarantees issued by Spectra Capital is $251 

million. 

Duke Energy has Issued performance guarantees to customers 

and other third parties that guarantee the payment and peri'ormance 

of other parties, including certain non-wholly-owned entities, as well 

as guarantees of debt of certain non-consolidated entities and less 

than wholiy-owned consolidated entities. If such entities were to 

default on payments or performance, Duke Energy would be required 

under the guarantees to make payments on the obligations ofthe less 

than wholly-owned entity. The maximum potential amount of future 

payments Duke Energy could have been required to make under 

these guarantees as of December 3 1 , 2010 was $290 million. Of 

this amount, $91 miiiion relates to guarantees issued on behalf of 

less than wholly-owned consolidated entities, with the remainder 

related to guarantees issued on behalf of third parties and 

unconsalldated affiliates of Duke Energy. $321 million of the 

guarantees expire between 2012 and 2028, with the remaining 

performance guarantees having no contractual expiration. 

Included In the maximum potential amount of future payments 

discussed above is $40 million of maximum potential amounts of 

future payments associated with guarantees issued to customers or 

other third parties related to the payment or performance obligations 

of certain entities that were previously wholly-owned by Duke Energy 

but which have been sold to third parties, such as DukeSolutions, 

Inc. (DukeSolutions) and Duke Engineering & Services, inc. (DE&S). 

These guarantees are primarily related to payment of lease 

obligations, debt obligations, and performance guarantees related to 

provision of goods and services. Duke Energy has received 

back-to-back Indemnification from the buyer of DE&S indemnifying 

Duke Energy for any amounts paid related to the DE&S guarantees. 

Duke Energy also received indemnification from the buyer of 

DukeSolutions for the first $2.5 million paid by Duke Energy related . 

to the DukeSolutions guarantees. Furi:her, Duke Energy granted 

indemnification to the buyer of DukeSolutions with respect to losses 

arising under some energy services agreements retained by 

DukeSolutions after the sale, provided that the buyer agreed to bear 

100% of the performance risk and 50% of any other risk up to an 

aggregate maximum of $2.5 million (less any amounts paid by the 

buyer under the indemnity discussed above). Additionally, for certain 

performance guarantees, Duke Energy has recourse to subcontractors 

involved in providing services to a customer. These guarantees have 

various terms rang'ngfrom 2012 to 2021, with others having no 

specific term. 

Duke Energy has guaranteed certain issuers of surety bonds, 

obligating itself to make payment upon the failure of a non-wholly-

owned entity to honor its obligations to a third paily, as well as used 

bank-issued stand-by letters of credit to secure the perf̂ ormance of 

non-wholly-owned entities to a third part/ or customer. Under these 

arrangements, Duke Energy has payment obligations which are 

triggered by a draw by the third party or customer due to the failure of 

the non-wholly-owned enrity to perform according to the terms of Its 

underlying contract. Substantially all of these guarantees issued by 

Duke Energy relate to projects at Crescent that were under 

development at the time of the joint venture creation In 2006. 

Crescent filed Chapter 11 petitions in a U.S. Bankruptcy Court In 

June 2009. During 2009, Duke Energy determined that it was 

probable that it will be required to perform under certain of these 

guarantee obligations and recorded a charge of $25 million 

associated witli these obligations, which represented Duke Energy's 

best estimate of its exposure under these guarantee obligations. At the 

time the charge was recorded, the face value of the guarantees was 

$70 miliion, which has since been reduced to $40 million as of 

December 3 1 , 2010 as Crescent continues to complete some of its 

obligations under these guarantees. 

Duke Energy has entered into various indemnification 

agreements related to purchase and sale agreements and other types 

of contractual agreements with vendors and otiier third patties. These 

agreements typically cover environmental, tax, litigation and other 

matters, as well as breaches of representations, warranties and 

covenants. Typically, claims may be made by third parties for various 

periods of time, dependingon the nature ofthe claim. Duke Energ/'s 

potential exposure under these indemnification agreements can range 

from a specified amount, such as the purchase price, to an unlimited 

dollar amount, depending on the nature of the claim and the 

particular transaction. Duke Energy Is unable to estimate the total 

potential amount of future payments under these indemnification 

agreements due to several factors, such as the unlimited exposure 

under certain guarantees. 

At December 3 1 , 2010, the amounts recorded on the 

Consolidated Balance Sheets for the guarantees and indemnifications 

mentioned above, including performance guarantees associated with 
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projects at Crescent for which it is probable that Duke Energy will be 

required to perform. Is $30 million. This amount is primarily recorded 

in Other within Deferred Credits and Other Liabilities on the 

Consolidated Balance Sheets. 

8. JOINT OWNERSHIP OF GENERATING AND 

TRANSMISSION FACILITIES 

Duke EnergyCarolinas, along with North Carolina Municipal 

Power Agency Number 1, North Carolina Electric Membership 

Corporation and Piedmont Municipal Power Agency, have joint 

ownership of Catawba Nuclear Station, which is a facility operated by 

Duke Energy Carolinas. As discussed in Note 3, in September 2008, 

Duke Energy paid $150 million for an additional 7% ownership 

interest in the Catawba Nuclear Station. 

Duke Energy Ohio, Columbus Soutliern Power Company, and 

Dayton Power & Light jointly own electric generating units and related 

transmission facilities in Ohio, Duke Energy Kentucky and Dayton 

Power & Light jointly own an electric generating unit. Duke Energy 

Ohio and Wabash Valley Power Association, Inc. (WVPA) jointly own 

Vermillion Station. Additionally, Duke Energy Indiana is a joint-owner 

of Gibson Station Unit No. 5 with WVPA and Indiana Municipal 

Power y^ency (IMPA), as well as a joint-owner with WVPA and 

IMPA of certain Indiana transmission properiy and local facilities. 

These facilities constitute part of the integrated transmission and 

distribution systems, which are operated and maintained by Duke 

Energy Indiana. 

The Duke Energy registrant's share of jointly-owned plant or 

facilities included on the DecemberSl, 2010 Consolidated Balance 

Sheets is as follows: 

(in millions) 
Ownership 

Share 
Property, Plant, 
and Equipment 

Accumulated 
Depreciation 

Construction Work 
in Progress 

Duke Energy 
Duke Energy Carolinas 

Production: 
CatawtDa Nuclear Station {Units 1 and 2)<̂> 

Duke Energy Ohio 
Production: 

Miami Fort Station (Units 7 and 8)< '̂ 
W.C. Beckjord Station (Unit 6ŷ '">̂  
J.M. Stuart StationMfc} 
Conesville Station (Unit 4)'hKc) 
W.M. Zimmer Station't'i 
Killen Station'f'M 
Vermillion'tii 

Transmission'̂ ' 
Duke Energy Kentucky 

Production: 
East Bend Station'^' 

Duke Energy Indiana 
PrDduction: 

Gibson Station (Unit 5)'^' 
Transmission and local facilities'^' 

International Energy 
Production: 

Brazil — Canoas 1 and ll 

19.25% 

69.0 

50.05 
Various 

47.1 

$ 883 

433 

329 
3,243 

373 

$ 418 

64.0 
37.5 
39.0 
40.0 
46.5 
33.0 
75.0 

Various 

599 
— 

786 
302 

1,322 
302 
183 
104 

193 
— 

242 
51 

540 
135 
55 
52 

12 
_ 
25 
11 
21 

1 
— 
2 

227 

153 
1,396 

94 

10 

(a) InclJded in USFE&G s^mant. 
(b) Included In Commercial Power segment. 
(c) station is not operated by Duke Energy Ohio. 
(d) During the second quarter of 2010, Duke Energy Ohio recorded an impairment charge to write-down ils share of W.C. Beckjord Station lo fair value. See Note 12 for further details. 

The Duke Energy registrant's share of revenues and operating costs ofthe above jointly owned generating facilities are included within the 

corresponding line on the Consolidated Statements of Operations. Each participant In the jointly owned facilities must provide its own financing. 

9. ASSET RETIREMENT OBLIGATIONS 

Asset retirement obligations, which represent legal obligations 

associated with the retirement of certain tangible long-lived assets, are 

computed as the present value of the projected costs for the ftjture 

retirement of specific assets and are recognized in the period in which 

the liability is incurred, if a reasonable estimate of fair value can be 

made. The present value of ttie liability Is added to the cartying 

amount of the associated asset in the period the liability is incurred 

and this additional carrying amount is depreciated over the remaining 

life ofthe asset. Subsequent to the initial recognition, the liability is 

adjusted for any revisions to tiie estimated future cash flows 
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associated with the asset retirement obligation (with corresponding 

adjustments to property, piant, and equipment), which can occur 

due to a number of factors including, but not limited to, cost 

escalation, changes in technology applicable to the assets to be 

retired and changes in federal, state or local regulations, as well as for 

accretion of the liability due to the passage of time until the obligation 

is settled. Depreciation expense is adjusted prospectively for any 

increases or decreases to the carrying amount of the associated asset. 

The recognition of asset retirement obligations has no impact on the 

eamings of Duke Energy's regulated electric operations as the effects 

of the recognition and subsequent accounting for an asset retirement 

obligation are offset by the establishment of regulatory assets and 

liabilities pursuant to regulatory accounting. 

Asset retirement obligations recognized by Duke Energy relate 

primarily to the decommissioning of nuclear power facilities, asbestos 

removal, closure of landfills and remcwal of wind generation assets. 

Asset retirement obligations recognized by Duke Energy Carolinas 

relate primarily to the decommissioning of nuclear power facilities, 

asbestos removal and closure of landfills at fossil generation facilities. 

Asset retirement obligations at Duke Energy Ohio relate primarily to 

the retirement of gas mains, asbestos abatement at certain generating 

stations and closure and post-closure activities of landfills. Asset 

retirement obligations at Duke Energy Indiana relate primarily to 

obligations associated with future asbestos abatement at certain 

generating stations. Certain of the Duke Energy Registrants' assets 

have an indeterminate life, such as transmission and distribution 

facilities and thus the fair value of the retirement obligation is not 

reasonably estimable. A liability for these asset retirement obligations 

will be recorded when a fair value is determinable. 

The following tables present the changes to the liability 

associated with asset retirement obligations for the Duke Energy 

R^istrants during the years ended DecemberSl, 2010 and 2009: 

December 3 1 , 2010 

(in miiiions) Duke Ener^ 
Duke Energy 

Carolinas 
Duke Energy 

Ohio 

Duke Energy 
Indiana 

Balance as of Januaty 1, 
Accretion expense'^' 
Correction of prior year erroî ''̂  • 
Liabilities settled 
Revisions in esfimates of cash flows 
Liabilities incurred in the current year 
Other 

$ 3,185 
97 

(1,465) 
(10) 

(8) 
12 
5 

$ 3,098 
93 

(1,465) 
(7) 
(1) 
5 
5 

36 
1 

(10) 

$42 
2 

(3) 
4 
1 

Balance as of December 3 1 , $ 1,816 $ 1,728 $27 $46 

(a) Substentialty all of the aotTetion expense for the years ended Decembe' 31, 2010 reiate to Duke Energy's regulated electric operations and has been deferred in accordance with 
regulatory accounting treatment, as discussed above, 

(b) As discussed in Note 1, in ihe second puatter o? 2010, Duke Energy Carolinas recorded a $1.5t)itlion correction of an error to reduce thenuclear decommissioning asset retirement 
• obligation liability, with ofcetting impacts to regulatoty assets and properly, plant and equipment. This conection had no impaci on Duke Energy Carolinas' equity, results of operations or 

cash flows. 

December 31, 2009 

(in millions) Duke Ener^ 

$2,567 
200 
389 

35 
(6) 

Duke Energy 
Carolinas 

£2,509 
196 
385 

13 
C5) 

Duke Energy 

Ohio 

$33 
2 

1 

Duke Energy 
Indiana 

$24 
1 
2 

15 

Balance as of January 1, 
Accretion expense'̂ > 
Revisions in estimates of cash flows*^ 
Liabilities incurred in ttie current year 
Other 

Balance as of Decemtier 31, $3,185 $3,098 $36 $42 

(a) Substantially alt of ttreaccte1ime);perisetbt ttw years ended December 31,2009 veiate to Dute Energy's re^^ in accordance with 
regulatory accounting treatment, as discussed above. 

!b) As discussed below, Duke Energy Carolinas updates te nuclear decommissioning costs study wery five years as required ty the NCUC and PSCX. The increase in the reuisioris to 
estimated cash flows primarily relates to the increase in estimated cost of decommissioning Duke Energy Carolinas' nuclear units. Approximately half of the increase from 2008 in tne 
nuclear decommissioning cost estimates is due to increased labor coste since the last cosl study in 2003, The change in the credit-adjusted risk-tree rate since the 2003 study aiso 
impacted the determination of the asset retirement obligation liability associated with nuclear decommissioning. 

Duke Energy's regulated electric and re f l a ted natural gas 

operations accrue costs of removal for property that do not have an 

assoclateid legal retirement obligation based on regulatory orders from 

the various state commissions. These costs of removal are recorded 

as a regulatory liability in accordance with regulatory treatment Duke 

Energy does not accrue the estimated ccst of removal for any 

non-regulated assets (Including Duke Energy Ohio's generation 

assets). Ses Note 4 for the estimated cost of removal for assets 

without an associated legal retirement obiigation, which are included 

in Other Deferred Credits and Other Liabilities on the Consolidated 

Balance Sheets as of December 3 1 , 2010 and 2009 . 
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Nuclear Decommissioning Costs. 

Ih 2005 and again in 2009 and 2010, the NCUC and PSCSC, 

respectively approved a $48 million annual amount for contributions 

and expense levels for decommissioning. In each of the years ended 

DecemberSl, 2010, 2009 and 2008, Duke Energy Carolinas 

expensed $48 million and contributed cash of $48 million to the 

NDTF for decommissioning costs. These amounts are presented in 

the Consolidated Statements of Cash Fiows in Purchases of 

Avallable-For-Sale Securities within Net Cash Used in Investing 

Activities. The entire amount of these contributions were to the funds 

reserved for contaminated costs as contributions to the funds reserved 

for non-contaminated costs have been discontinued since the current 

estimates indicate existing funds to be sufficient to cover projected 

future costs, Both the NCUC and the PSCSC have allowed Duke 

Energy Carolinas to recover estimated decommissioning costs through 

retail rates over the expected remaining service periods of Duke 

Energy Carolinas' nuclear stations. Duke Energy Carolinas believes 

that the decommissioning costs being recovered through rates, when 

coupled with expected fund earnings, will be sufficient to provide for 

the cost of future decommissioning. 

The balance ofthe NDTF, which are reflected as NDTF within 

Investments and Other Assets in the Consolidated Balance Sheets, 

was$2,014 million asof DecemberSl, 2010 and $1,765 million 

as of December 31 , 2009. The increase in the value of the NDTF 

during 2010 is due to higher overall returns in the equity and debt 

markets combined with the $48 million annual contributions made 

to the contaminated funds during 2010. The fair value of assets 

legally restricted for the purpose of settling asset retirement obligations 

associated with nuclear decommissioning was $1,744 miliion asof 

December 31, 2010 and $1,530 million as of December 31 , 2009. 

As the NCUC and the PSCSC require that Duke Energy 

Carolinas update its cost estimate for decommissioning its nuclear 

plants every five years, new site-specific nuclear decommissioning 

cost studies were completed in January 2009 that showed total 

estimated nuclear decommissioning costs. Including the cost to 

decommission plant components not subject to radioactive 

contamination, of $3 billion in 2008 dollars. This estimate includes 

Duke Energ/ Carolinas' 19.25% ownership interest in the Catawba 

Nuclear Station. The otiier joint owners of Catawba Nuclear Station 

are responsible for decommissioning costs related to their ownership 

interests in the station. The previous study, completed in 2004, 

estimated total nuclear decommissioning costs, including the cost to 

decommission plant components not subject to radioactive 

contamination, of $2.3 billion in 2003 dollars. 

Duke Energy Carolinas filed these site-specific nuclear 

decommissioning cost studies with the NCUC and the PSCSC in 

conjunction witii various rate case filings. In addition to the 

decommissioning cost studies, a new funding study was completed 

and indicates the current annual funding requirement of $48 million 

is sufficient to cover the estimated decommissioning costs. Duke 

Energy Carolinas received an order from the NCUC on its rate case 

filing on December 7, 2009, and the PSCSC accepted a settlement 

agreement on Duke Energy Carolinas' rate case on January 20, 

2010. Both the NCUC and the PSCSC approved the existing $48 

million annual funding level for nuclear decommissioning costs. 

The operating licenses for Duke Energy Carolinas' nuclear units 

are subject to extension, In December 2003, Duke Energy Carolinas 

was granted renewed operating licenses for Catawba Nuclear Station 

Units 1 and 2 until 2043 and McGuire Nuclear Station Units 1 and 

2 until 2041 and 2043, respectively. In 2000, Duke Energy 

Carolinas was granted a renewed operating license for the Oconee 

Nuclear Station Units 1 and 2 until 2033 and Unit 3 until 2034. 
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10. PROPERTY, PLANT AND EQUIPMENT 

December 31, 2010 

In millions) 
Estimated 
Useful Life Duke Energy 

Duke Ener^ 
Carolinas 

Duke Energy 
Ohio 

Duke Energy 
Indiana 

(Years) 
Land'̂ ' 
Plant — Regulated 

Electric generation, distribution and transmission'̂ ) 
Natural gas transmission and distribution^' 
Other buildings and improvements'̂ ^ 

Plant — Unregulated 
Electric generation, distribution and transmission'^' 
Other buildings and improvements*̂ ^ 

Nuclear fuel 
Equipmenf=> 
Vehicles'̂ ' 
Construction in process'̂ ' 
Other'̂ i 

— $ 743 S 357 

8-125 
12-60 

25-100 

8-100 
20-90 

— 
3 - 3 3 
5 -26 

_ 
5-33 

36,744 
1,815 

610 

5,256 
2,108 
1,176 

718 
75 

7,015 
2,279 

24,980 
_ 

366 

1 
1,176 

166 
13 

3,677 
455 

$ 133 

3,483 
1,815 
111 

3,960 
188 

147 

182 
240 

$ 89 

8,282 

132 

128 

2,426 
156 

Total property, plant and equipment 
Total accumulated depreciation — regulated"''''*̂ ' 
Total accumulated depreciation — unregulated*'̂ '̂ ' 

58,539 
(16,273) 
(1,922) 

31,191 
(11,126) 

10,259 
(1,832) 
(579) 

11,213 
(3,341) 

Total net property, plant and equipment $ 40,344 $ 20,065 $ 7,848 S 7,872 

laS Includes caiJitalized teases of $414 million, $134 million, and $5S million at Duke EneiS", 0 \ M Eneigy Ohio, and Dvite Eneigy Indiana, respectively. 
(b) Includes $667 millronof accumulated amortization of nuclearfuel at Duke Energy and Duke EnergyCarolinas. 
(c) Includes accumulated arnorljzation of capitalized leases of $31 million, $17 million and $10 millionat Duke Energy, Duke Energy Ohio, and Duke Energy Indiana, respectively. 
(d) Includes accumulated depreciation of VIEs of $45 million at December 3 1 , 2010. 

DecemberSl, 2009 

(in millions) 
Estimated 

Useful Life DuKe Energy 
Duke Energy 

Carolinas 
Duke Energy 

Ohio 
Duke Energy 

Indiana 

(Years) 
Land 
Plant — Regulated 

Electric generation, distribution and transmission'^' 
Natural gas transmission and distribution 
Other buildings and improvements'*^ 

Piant —Unregulated 
Electric generation, distribution and transmission*^* 
Other buildings and Improvements* '̂ 

Nuclearfuel 
Equipmenfs' 
Vehicles 

— $ 725 

8-125 
12-60 

25-100 

8-100 
20-90 

4-33 
5-26 

35,983 
1,694 

617 

5,120 
1,855 
1,079 

799 
77 

$ 342 

24,450 

364 

1,079 
173 

14 

$" 134 

3,376 
1,694 

129 

4,230 
190 

8,157 

124 

117 

Construction in process 

Total properly, plant and equipment 
Total accumulated depreciation — reguiated'w. fci 
Total accumulated depreciation — unregulated*̂ ! 

Total net property, plant and equipment 

5 -33 
5,336 
2,077 

55,362 
(15,526) 

(1,886) 

$ 37,950 

3,083 
412 

29,917 
(10,692) 

$ 19,225 

210 
191 

10,243 
(1,726) 

(653) 

I 7,864 

1,433 
136 

10,055 
(3,129) 

$ 6,926 

(a) Indudes capitalized leasesof$384 million, $111 million, and $50 million at Duke Ener^, Duke Energy Ohio, and Duke Energy Indiana, respectively. 
fb) Includes $603 million of accumulated amortization of nuclearfuel at Duke Energy and Duke Energy Carolinas. 
(c) Includes accumulated amortlzabon of capitalized leases of $20 million, $11 million and $8 million at Duke Energy, Duke Energy Olilo, and DukeEnergy Indiana, respectively. 
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The following table presents capitalized interest, which includes 

the debt component of AFUDC, for the years ended December 31 , 

2010, 2009, and 2008 respectively: 

Years Ended December 31, 

{in millions) 

Duke Energy 
Duke Energy Carolinas 
Duke Energy Ohio 
Dul<e Energy Indiana 

2010 

$167 
S3 

8 
19 

2009 

$102 
65 

4 
13 

2008 

$93 
45 
19 
10 

11. OTHER INCOME AND EXPENSES, NET. 

The components of Other Income and Expenses, net on the Consolidated Statements of Operations for the years ended December 31 , 

2010, 2009 and 2008 are as follows: 

Duke Energy 

(in millions) 

I ncome/( Expense): 
Interest income 
Foreign exchange gains (losses)'̂ ' 
AFUDC equity 
Deferred returns 

Impaimients of available-for-sale 
securities"" 

aher 

Total 

(al Primarily relates to International Energy's 
balances into the functional currency. 

For the years 

2010 

S 67 
i 

234 

15 

~ 
53 

$370 

ended DecemberSl, 

2009 

S 77 
23 

153 

(7) 

— 
38 

$284 

2008 

$130 
{20} 
148 

(11) 

(13) 
(2) 

$232 

remeasurement of certain cash and debt 

(b) In 2008, Dul<e Energy recorded a pre-tax impairment cliarge to eamings related to the 
credit risk of certain investments in auction rate debt securities. 

Duke Energy Carolinas 

(in millions) 

Incom^C Expense): 
Interest income 
AFUDC equity 
Deferred returns 
Other 

Total 

For the years 

2010 

S 23 
174 

15 
— 

$212 

ended DecemberSl, 

2009 

$ 6 
125 

(7) 
(2) 

$122 

2008 

$ 15 
95 
(11) 
(1) 

$98 

Duke Energy Ohio 

(in millions} 

lncome''( Expense): 
Interest income 
AFUDC equity 
Other 

Total 

Duke Enet|;y Indiana 

(in millions) 

Income/iExpmse) 

Interest income 
AFUDC equity-
Other 

Total 

For the years 

2010 

$18 
4 
3 

$25 

ended DecemberSl, 

2009 

$10 
(2) 
3 

$11 

2008 

S27 
7 

— 
$34 

For the years ended Deceml^erSl, 

2010 

$14 
56 

$70 

2009 

$14 
29 
(5) 

$S8 

2008 

$21 
45 

3 

$70 
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1 2 . GOODWILL, INTANGIBLE ASSETS AND 
IMPAIRMENTS 

Goodwill. 

The following table shows goodwill by reportable segment for 

Duke Energyf and DtJke Energy Ohio at December 31 , 2010 and 

2009: 

Duke Energy 
(in millions) 

Cammercial International 
USFE&G Power Energy Total 

Balanceat DecemberSl, 
2009; 

Goodwill 
Accumulated Impainnent 

Charges 

Balance at December 31, 
2009, as adjusted for 
accumulated impairment 
charges 

Impairment Charges 
Foreign Exciiange and Other 

Changes 

Balance as of December 31, 
2010: 

Goodwill 
Accumulated Impairment 

Charges 

$S,4SS 

— 

3,483 
— 

— 

3,483 

— 

$940 

(371) 

569 
(500) 

— 

940 

(871) 

.$298 $4,721 

— (371) 

298 4,350 
— (500) 

8 8 

306 4,729 

- (871) 

Balance at December 31, 
2010, as adjusted for 
accumulated impairment 
charges $3,483 $ 69 $306 $3,858 

Duke Energy Ohio 
{in millions) 

Balance at December 31, 2009: 
Goodwill 
Accumulated Impairment Charges 

Balance at DecemberSl, 2009, as 
adjusted for accumulated 
impairment charges 

Impairment Charges 

Balance as of DecemberSl, 2010: 
Goodwill 
Accumulated Impairment Charges 

Balance at December 31, 2010, as 
adjusted for accumulated 
impairment charges 

USFE&G 

$1,137 
— 

1,137 
(216) 

1,137 
(216) 

$ 921 

Commercial 
Power 

$ 1,188 
(727) 

461 
(461) 

1,188 
(1,1S8) 

$ -

Total 

$ 2,325 
(727) 

1,598 
(677) 

2,325 
(1,404) 

$ 921 

Duke Energy. 

Duke Energy is required to perform an annual goodwili 

impairment test as of tfie same date each year and, accordingly, 

performs its annual impairment testing of goodwill as of August 31 . 

Duke Energy updates the test between annual tests if events or 

circumstances occur that would more likely than not reduce the fair 

value ofa reporting unit below its carrying value. 

DUKE EMERGY CORPORATION / 20IQ FORM iQ-K 

In the second quarter of 2010, based on circumstances 

discussed below, management determined that it was more likely 

than not that the fair value of Commercial Power's non-reguiated 

Midwest generation reporting unit was below its respective carrying 

value. Accordingly, an interim impairrr^nt test was performed for this 

reporting unit. Determination of reporting unit fair value was based on 

a combination of the income approach, which estimates the fair 

value of DuKe Energy's reporting units based on discounted future 

cash flows, and the market approach, which estimates the fair value 

of Duke Energy's reporting units based on market comparables within 

the utility and energy industries. Based on completion of step one of 

the second quarter 2010 impairment analysis, management 

determined that the fair value of Commercial Power's non-regulated 

Midwest generation reporting unit was less than its carrying value, 

which included goodwill of $500 million. 

Commercial Power's non-regulated Midwest generation 

reporting unit includes nearly 4,000 MW of primariiy coal-fired 

generation capadty in Ohio which is dedicated under the ESP 

through DecemberSl, 2011. These assets also generate revenues 

through sales outside the ESP load customer base if circumstances 

arise that result in availabllif/ of excess capacity. Additionally, this 

reporting unit has approximately 3,600 MW of gas-fired generation 

capacity in Ohio, Pennsylvania, Illinois and Indiana which provides 

generation to unregulated energy markets in the Midwest. The 

businesses within Commercial Power's non-regulated Midwest 

generation reporting unit operate in market structures that are, for the 

most part, uriregulated and allow for customer choice among 

suppliers. As a result, the operations within this reporting unit are 

subjected to competitive pressures that do not exist in any of Dui<e 

Energy's regulated jurisdictions. 

Commercial Power's other businesses, including frie renewable 

generation assets, are in a separate reporting unit for goodwill 

impaimient testing purposes. No impairment exists with respect to 

Commercial Power's renewable generation assets. 

The fair value of Commercial Power's non-regulated Midwest 

generation reporting unit Is impacted by a multitude of factors, 

including current and forecasted customer demand, forecasted power 

and commodity prices, uncertainty of errvironmentai costs, 

competition, the cost of capital, valuation of peer companies and 

regulatory and legislative developments. Management's assumptions 

and views of these factors continually evolve, and certain views and 

assumptions used in determining the fair value of the reporting unit in 

the 2010 interim impairment test changed significantly from those 

used In the 2009 annual impairment test. These factors had a 

significant impact on the valuation of Commerciai Power's 

non-regulated Midwest generation reporting unit. More specifically, 

the following factors significantly Impacted management's valuation 

of the reporting unit: 

• Sustained lower forward power prices — Ohio, Duke Energy 

provides power to retail customers under the ESP, which 

utilizes rates approved by the PUCO through 2011, These 
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rates are currently above market prices for generation sen/ices, 

resulting in customers switching to other generation providers. 

Duke Energy Ohio will reset its Standard Service Offer for retail 

load customers for generation effective January I , 2012. 

Given forward power prices, which have declined from the 

time of the 2009 impairment, it is likely that the generation 

margin earned in 2012-2015 will be lower than present 

levels. 

• Potentially more stringent environmental regulations from the 

U.S. £Py\ —In May and July of 2010, the EPA issued 

proposed njles associated with the regulation of CCRs to 

address risks from the disposal of CCRs (e.g., ash ponds) and 

to limit the interstate transport of emissions of NO, and SOz-

These proposed regulations, along with other pending EPA 

regulations, could result in significant expenditures for coal 

fired generation plante, and could result in the early retirement 

of certain generation assets, which do not currently have 

control equipment for NO;, and SOj, as soon as 2015. 

• Customer mtching — ESP customers have increasingly 

selected alternative generation service providers, as allowed by 

Ohio legislation, which further erodes margins on sales. In the 

second quarter of 2010, Duke Energy Ohio's residential class 

became the target of an intense marketing campaign offering 

significant discounts to residential customers that switch to 

alternate power suppliers. Customer switching levels were at 

approximately 55% at June 30, 2010 compared to 

approximately 29% in the third quarter of 2009. 

As a result ofthe factors above, a non-cash goodwill impairment 

charge of $500 miliion was recorded during the second quarter of 

2010, This impairment charge represented the entire remaining 

goodwill balance for Commercial Power's non-regulated Midwest 

generation reporting unit. In addition to the goodwill impairment 

charge, and as a result of factors similar to those described above, 

ODmmercial Power recorded $160 million of pre-tax impairment 

charges related to certain generating assets and emission allowances 

primarily associated with these generation assets in the Midwest to 

write-down the value of these assets to their estimated fair value. The 

generation assets that were subject to this impairment charge were 

those coal-fired generating assets that do not have certain 

environmental emissions control equipment, causing these 

generation assets to be heavily impacted by the EPA's proposed rules 

on emissions of NO^ and SO2. These impairment charges are 

recorded in Goodwill and Other Impairment Charges on Duke 

Energy's Consolidated Statement of Operations. 

During 2009, in connection with the annual goodwili 

impairmenttest, DukeEnergy recorded an approximate$371 million 

impairment charge to write-down the carrying value of Commercial 

Power's non-regulated Midwest generation reporting unit to its 

Implied fairvalue. Additionally, in 2009 and as a resultof factors 

similar to those described above. Commercial Power recorded $42 

million of pre-tax impairment charges related to certain generating 

assete in the Midwest to write-down the value of these assets to their 

estimated fair value. These impairment charges are recorded in 

Goodwill and Other Impairment Charges on Duke Energy's 

Consolidated Statement of Operations, As management is not aware 

of any recent market transactions for comparable assets with 

sufficient transparency to develop a market approach fair value, Duke 

Energy relied heavily on the income approach to estimate the fair 

value of the impaired assete. 

The fair value of Commercial Power's non-regulated Midwest 

generation reporting unit in 2009 was impacted by a multitude of 

factors, including current and forecasted customer demand, current 

and forecasted power and commodity prices, impact of the economy 

on discount rates, valuation of peer companies, competition, and 

regulatory and I^islative developmente, These factors had a 

significant impact on the risk-adjusted discount rate and other inpute 

used to value the non-regulated Midwest generation reporting unit. 

More specifically, as of August 3 1 , 2009, the following factors 

significantly impacted management's valuation ofthe reporting unit 

that consequently resulted in an approximate $371 million non-cash 

goodwill impairment charge during the third quarter of 2009: 

• Decline in load (electricity demand) forecast — As a result of 

lower demand due to the continuing economic recession, 

forecaste evolved throughout 2009 that indicate that lower 

demand levels may persist longer than previously anticipated. 

The potential for prolonged suppressed sales growth, lower 

sales volume forecasts and greater uncertainty with respect to 

sales volume forecaste had a significant impact to the 

valuation of this reporting unit. 

• Depressed market fX)wer prices — Low natural gas and coal 

prices have put downward pressure on market prices for 

power. As the economic recession continued throughout 

2009, demand for power remained low and market prices 

were at lower levels than previously forecasted. In Ohio, Duke 

Energy provides power to retail customers under the ESP, 

which utilizes rates approved by the PUCO through 2011. 

These rates are currently above market prices fbr generation 

services. The current low levels of market prices impact price 

forecaste and places uncertainty over the pricing of power after 

the expiration of the ESP at the end of 2011. Additionally, 

customers have recently begun to select alternative ener^' 

generation service providers, as allowed by Ohio legislation, 

which further erodes margins on sales. 

• Cartx>n legislation/regulation developments — On June 26, 

2009, the U.S. House of Representatives passed The 

American Clean Energ/ and Security Act of 2009 (ACES) to 

encourage the development of clean eneigy sources and 

reduce greenhouse gas emissions. The ACES would create an 

economy-wide cap and trade program for large sources of 

greenhouse gas emissions. In September 2009, the U.S. 
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Senate made significant progress toward their own version of 

climate legislation and, aiso in 2009, the EPA began actions 

that could lead to ite regulation of greenhouse gas emissions 

absent carbon l^lslation. Climate l^lslation has Itie potential 

to significantly increase the coste of coal and other carbon-

Intensive electricity generation throughout the U.S., which 

could Impact the value of the coal fired generating plants, 

particularly in non-regulated environments. 

The fair values of Commerciai Power's non-regulated Midwest 

generation reporting unit and generating assete for which 

impairmente were recorded were determined using significant 

unobservable inputs (i.e.. Level 3 inputs) as defined by the 

accounting guidance for fair value measuremente, 

Duke Energy completed ite annual goodwill Impairment test for 

all reporting unite as of August 31 , 2010, and determined that no 

additional Impairmente exist. 

Duke Energy Ohio. 

In the second quarter of 2010, based on circumstances 

discussed above for Duke Energy, management determined that is 

was more likely than not that the fair value of Duke Energy Ohio's 

non-regulated Midwest generation reporting unit was less than ite 

cariylng value. Accordingly, Duke Energy Ohio also impaired Ite entire 

goodwill balance of $461 million related to this reporting unit during 

the second quarter of 2010. Also, as discussed above, Duke Energy 

Ohio recorded $160 million of pre-tax impairment charges related to 

certain generating assete and emission allowances primarily 

associated with these generation assete in the Midwest to write-down 

the value of these assets to their estimated fair value. 

In the second quarter of 2010, goodwill for Ohio Transmission 

and Distribution (Ohio T&D) was also analyzed. The fair value of the 

Ohio T&D reporting unit Is impacted by a multitude of factors, 

including current and-forecasted customer demand, discount rates, 

valuation of peer companies, and regulatory and legislative 

developments. Management periodically updates the load forecaste to 

reflect current trends and expectations based on the current 

environment and future assumptions. The spring and summer 2010 

load forecast indicated that load will not return to 2007 weather-

normalized levels for several more years. Based on the resulte of the 

second quarter 2010 impairment analysis, the fair value of the Ohio 

T&D reporting unit was $215 million below ite book value at Duke 

Energ/ Ohio and $40 million higher than ite book value at Duke 

Energy. Accordingly, this goodwill Impairment charge was only 

recorded by Duke Energy Ohio, 

The fair value of Duke Energy Ohio's Ohio T&D reporting unit for 

which an impairment was recorded was determined using significant 

unobservable inpute (i.e., Level 3 inpute) as detined by the 

accounting guidance for fair value measuremente. 

For the same reasons discussed above, during 2009, in 

connection with the annual goodwill impairmenttest, Duke Energy 

Ohio recorded an approximate $727 million goodwill impairment 

charge to write-down the carrying value of Duke Energy Ohio's 

non-regulated Midwest generation reporting unit to ite implied fair 

value. Additionally, in 2009 and as a result of factors similar to those 

described above, Duke Energy Ohio recorded $42 million of pre-tax 

impairment charges related to certain non-regulated generating assete 

in the Midwest to write-down the vaiue of these assete to their 

estimated fair value. 

As management is not aware of any recent market transactions 

for comparable assete with sufficient transparency to develop a 

market approach fair value, Duke Energy Ohio relied heavily on the 

income approach to estimate the fair value of the impaired assete. 

All ot the above impairment charges are recorded in Goodwill 

and Other Impairment Charges on Ouke Energy Ohio's Consolidated 

Statemente of Operations. 

Duke Energy Ohio completed ite annual goodwill Impairment 

test for all reporting unite as of August 31 , 2010, and determined 

that no additional impairmente exist. 

Intangibles. 

The carrying amount and accumulated amortization of 

intangible assete as of DecemberSl, 2010 and 2009 are as follows: 

(in miiiions) 

Emission allowances 
Gas, coal and power contracte 
Wind development rights 
Other 

Total gross carrying 
amount 

Accumulated amortization — 
gas, coal and power 
contracte 

Accumulated amortization — 
wind development rights 

Accumulated amortization — 
other 

Total accumulated 
amortization 

Total intangible assete, net 

December 31,2010 

Duke Energy 

$175 
295 
119 
71 

660 

(157) 

(5) 

(31) 

(193) 

$467 

Duks Energy Duke Energy 
Otiio 

$125 
271 

— 
9 

405 

(148) 

— 

(9) 

(157) 

$248 

Indiana 

$49 
24 

— 
— 

73 

(9) 

— 

— 

(9) 

$64 
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December 31, 2009 

(in millions) Duke Energy 
Duke Energy 

Ohio 
Duf<e Energy 

indiana 

Emission ailcwances S 274 $ 191 
Gas, coal and power 

contracte 296 271 
Wind development ri^te 127 — 
Other 55 9 

82 

24 

Totai gross carrying 
amount 763 47 L 105 

Accumulated 
amortization —gas, 
coal and power 
contracte 

Accumulated 
amortization —wind 
development rigiite 

Accumulated 

(140) 

(2) 

(132) (8) 

amortization — other 

Total accumulated 
amortization 

Total intangible assets, 
net 

(28) 

(170) 

$593 

(7) 

(139) 

$332 

— 

(8) 

$ 98 

Emission allowances in the tables above include emission 

allowances acquired by Duke Energy as part of Ite merger with 

Cinergy, which were recorded at the then fair value on the date of the 

merger in Apnl 2006, and emission allowances purchased by Duke 

Energy, Additionally, Duke Energ/ Is allocated certain zero cost 

emission allowances on an annual basis. 

The change in the gross carrying value of emission allowances 

during the years ended December 31 , 2010 and 2009 are as 

follows: 

DecemberSl, 2010 

(in millions} 
Duke Energy Duke Enei^ 

Duke Ener^ Ohio Indiana 

Gross carrying value at 
beginning of period $274 $191 $82 

Purchases of emission 
allowances 14 12 1 

Sales and consumption of 
emission allowances'̂ *' (66) (31) (34) 

Impairment of emission 
allowances (47) (47) — 

Ottier changes — — — 

Gross carrying value at end of 
period $175 $125 $49 

December 31, 2009 

(in millions) 
Dui<e Energy Duke Energy 

Dui<e Energy Oliio Indiana 

Gross carrying value at 
beginning of period 

Purchases of emission 
allowances 

Sales and consumption of 
emission allowancest̂ ""' 

Other changes 

E300 

93 

(120) 
1 

$239 

25 

(75) 
2 

$59 

(45) 

Gross carrying vaiue at end of 
period $274 $191 $82 

ia) Carrying value of emission allowances are recogniiied via a charge to expense when 
consumed. 

{b) See Note 3 for a discussion of pins and losses on sales of emission allowances by 
U.S. Franchised Electric and Gas and Commercial Power, 

Amortization expense for gas, coal and power contracts, wind 

development righte and other intangible assete for the years ended 

December 3 1 , 2010, 2009 atui 2008 was: 

(in millions) 2010 2009 2008 

Dul<e Energy 
Duke Energy Ohio 
DukeEnergy Indiana 

$24 $25 $27 
20 23 22 

1 1 1 

The table below shows the expected amortization expense for 

the next five years for intangible assets as of December 31 , 2010. 

The expected amortization expense includes estimates of emission 

allowances consumption and estimates of consumption of 

commodities such as gas and coal under existing contracte, as well 

as estimated amortization related to the wind development projects 

acquired from Catamount. The amortization amounts discussed 

below are estimates and actual amounts may differ from these 

estimates due to such factors as changes in consumption patterns, 

sales or impairmente of emission allowances or other intangible 

assete, delays in the in-service dates of wind assets, additional 

intangible acquisitions and otiier evente. 

Amortization Expense 

(in miiiions) 2011 2012 2013 2014 2015 

Duke Energy 
Duke Energy Ohio 
Duke Energy Indiana 

E86 $27 $24 $21 $87 
31 22 19 16 81 
51 1 1 1 1 

As discussed in Note 3, Duke Energy completed the acquisition 

of Catamount In September 200S, resulting in the recognition of 

$117 millionof intangible assete related to vjind farm development 

righte. Of this amount, a portion of the Intangible asset vaiue was 

assigned to projecte that Duke Energy disposed of through sale dunng 

the year ended DecemberSl, 2009. The intangible assete recorded 

in connection with the Catamount acquisition primahly represent land 
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use nghts and interconnection agreemente acquired by Duke Energy 

as part of the purchase price. Since these intangible assete relate to 

development projecte for which final decisions related to construction 

and operation have not been made, Duke Energy will continue to 

evaluate the carrying value of these intangible assets for recovery, In 

any period in which a final decision has been made to not pursue 

construction and operation of a specific development project, the 

carrying value of intangible assete assigned to the related project will 

be charged to expense. For projecte that are approved for construction 

and operation, amortization of the Intangible asset value assigned to 

each of these projecte will not begin until commercial operation te 

achieved. Duke Energy wilt evaluate the useful lives of these 

intangible assete as the projecte begin commercial operations, which 

isanticipated tobein theye3rs2011 through 2016. Duke Energy 

currently estimates the useful lives of these projecte, once in 

commerciai operation, will be the shorter of the lease term of the land 

or the estimated lives of the projecte, which is approximately 25 

years. 

In connection with the merger with Cinergy in Apnl 2006, Duke 

Energy Ohio recorded an Intangible liability of $113 miiiion 

associated with the RSP, which was recc^nized in eamings over the 

r^ulatory period that ended on December 3 1 , 2008. Duke Energy 

Ohio also recorded $56 million of intangible liabilities associated with 

other power sale contracte in connection with ite merger with Cinergy, 

The carrying amount of these intangible liabilities associated with 

other power sale contracte was $4 million and $10 million at 

DecemberSl, 2010 and 2009, respectively. During the yeara ended 

December 3 1 , 2010,2009 and 2008, Duke Energy Ohio amortized 

S6 million, $6 million and $73 million, respectively, to Income 

related to these intangible liabilities. The remaining balance of $4 

million will be amortized to income In 2011. Intangible liabilities are 

classified as Other within Deferred Credite and Other Liabilities on the 

Consolidated Balance Sheets. 

2008 Impairment of Emission Allowances. On July 11, 2008, 

the U.S. Court of Appeals for the District of Columbia issued a 

decision vacating the CAIR. Subsequently, in December 2008, a 

federal appeals court reinstated the CAIR while the EPA develops a 

new clean air program. See Note 5 for additional information on the 

CAIR. However, as a result of the July 11, 2008 decision temporarily 

vacating the CAIR, there were sharp declines In market prices of SO^ 

and NO^ allowances in the third quarter of 2008 due to uncertainty 

associated with future federal requlremente to reduce emissions. 

Accordingly, Duke Energy and Duke Energy Ohio evaluated the 

carrying value of emission allowances held by its regulated and 

unregulated businesses for Impairment dunng the third quarter of 

2008. 

At the time of its temporaty repeal, the CAIR required 50% 

reductions In SO3 emissions beginning in 2010 and further 30% 

reductions In SO^ emissions in 2015 beyond specified requiremente. 

These reductions were to be achieved by requiring the surrender of 

S02 allowances In a ratio of two allowances per ton of SO2 emitted 

beginnlngin 2010, up from a current one-to-one ratio, escalating to. 

2.86 allowances per ton of SO2 emitted beginnlngin 2015. Taking 

Into account these increases In emission allowance requiremente 

under CAIR, Commercial Power's forecasted SO2 emissions needed 

through 2037 exceeded the number of emission allowances held 

prior to the vacating of the CAIR. Subsequent to the temporary . 

decision to vacate CAIR, Commerciai Power determined that it had 

SO2 allowances in excess of forecasted emissions and those 

allowances held in excess of forecasted emissions from future 

generation required an Impairment evaluation. In performing the 

impairment evaluation for SO2 altowances at September 30, 2008, 

management compared quoted market prices for each vintage year 

allowance to the carrying value of the related allowances In excess of 

forecasted emissions through 2038. Due to the sharp decline in 

market prices of SO2 allowances, as discussed above, Commercial 

Power recorded pre-tax impairment charges of $77 million related to 

forecasted excess SO2 allowances held at September 30, 2008. 

Additionally, Commerciai Power recorded pre-tax impairment charges 

of $5 million related to annual NO;,aliowances during the third 

quarter of 2008 as these were also affected by the decision to vacate 

the CAIR. These impairment charges are recorded in Goodwill and 

Other Impairment Charges within Operating Expenses on the 

Consolidated Statemente of Operations, The fair values of Duke 

Energy and Duke Energy Ohio's emission allowances for which 

impairmente were recorded v̂ 'ere determined using significant 

unobservable inpute (i.e.. Level 3 inpute) as defined by the 

accounting guidance for fair value measuremente. 

Additionally, U,S, Franchised Electric and Gas has emission 

allowances and certain commitmente to purchase emission 

allowances that, based on management's best estimate at 

September 30, 2008, resulted In a quantity of emission allowances 

in excess ofthe amounte projected to be utilized for operations. The 

excess emission allowances Include fonvard contracte to purchase 

SO2 allowances to cover forecasted shortfalls in emission allowances 

necessary for operations that were entered into prior to the July 11, 

2008 CAIR decision. Prior to the temporary vacating of the CAIR, 

these forward contracte, which primarily settled in the fourth quarter 

of 2008 or in 2009, qualified for the NPNS exception within the 

accounting rules for derivatives. However, since certain of these 

forward contracte would no longer be considered probable of use in 

the normal course of operations due to the excess over forecasted 

needs, In September 2008, U.S. Franchised Electric and Gas 

determined that these contracte no longer qualified for the NPNS 

exception. At the time this determination was made, the fair value of . 

the contracte was a liability of $34 million. Since U.S. Franchised 

Electric and Gas anticipates regulatory recovery ofthe cost ofthese 

emission allowances in normal course, a corresponding reguiatory 

asset was recorded on the Consolidated Balance Sheets, These 

forward contracte have continued to be marked-to-market, with an 

offeet to the regulatory asset balance, until ultimate settlement. 
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As a result of the reinstatement of the CAIR in December 2008, 

as discussed above, all emission allowances and certain 

commitmente to purchase emission allowances held by U.S. 

Franchised Electric and Gas and Commercial Power are anticipated 

to t)e utilized for future emission allowance requiremente under the 

CAIR, unless the EPA develops a new clean air program that changes 

the existing requiremente under the CAIR. Refer to Note 4 for further 

information. 

Other Impairments. 

As discussed In Note 4, in 2010, Duke Energy Indiana 

recorded a pre-tax charge to earnings of $44 miliion related to the 

Edwardsport IGCC plant that is currently under construction. 

13. INVESTMENTS IN UNCONSOLIDATED AFFILIATES 
AND RELATED PARTY TRANSACTIONS 

Duke Energy 

Investmente in domestic and international affiliates that are not 

controlled by Duke Energy, but over which it has significant 

influence, are accounted for using the equity method. Significant 

investmente in affiliates accounted for under the equity method are as 

follows: 

Commercial Power. 

As of December 31, 2010 and 2009, investmente accounted 

for under the equity method primariiy consist of Duke Energy's 

approximate 50% ownership Interest in the five Sweetwater projecte 

(Phase 1-V), which are wind power assete located In Texas that were 

acquired as part of the acquisition of Catamount, which Is further 

described In Note 3. 

Intemational Energy. 

As of both December 31 , 2010 and 2009, investmente 

accounted fbr under the equity method primartty include a 25% 

indirect interest in NMC, which owns and operates a metiianol and 

MTBE business in Jubail, Saudi Arabia. As of December 31 , 2010 

and 2009, Duke Energy's wholly-owned subsidiary, CGP Global 

Greece Holdings S.A. (CGP Greece) has as ite only asset the 25% 

indirect interest in Attiki, and ite only third-party liability is a debt 

obligation that is secured by the 25% indirect Interest in Attiki. The 

debt obligation is also secured by Ouke Energy's indirect wholly-

owned interest in CGP Greece and is otherwise non-recourse to Duke 

Energy, This debt obligation of $66 million and $71 miliion as of 

December 31 , 2010 and 2009, respectively, is reflected in Current 

Maturities of Long-Term Debt on Duke Energy's Consolidated 

BalanceSheete. Asof DecemberSl, 2010 and 2009, Duke 

Energy's investment balance in Attiki was $66 million and $71 

million, respectively, reflecting an $18 million impairment charge 

recognized in the fourth quarter of 2009 to reduce the carrying 

amount of the investment to ite estimated fair value. 

In November 2009, CGP Greece failed to make a scheduled 

semi-annual installment payment of principal and interest on the debt 

and in December 2009, Duke Energy decided to abandon ite 

investment in Attiki and the related non-recourse debt. The decision 

to abandon Attiki was made In part due to the non-strategic nature of 

the investment. In January 2010 the counterparty to the debt issued 

a Notice of Event of Default, asserting ite rights to exercise CGP 

Greece's voting righte in and receive CGP Greece's share of dividends 

paid by Attiki. 

During 2010, tiie counterparty to the debt commenced a 

process with the joint venture parties to find a buyerfor CGP Greece's 

25% indirect interest in Attiki, Effective in January 2010, Dul<e 

Energy no longer accounts for Attiki underthe equity method, and the 

Investment balance remaining on Attiki was transferred to Other 

within Assete on the Consolidated Balance Sheet as Duke Energy 

retains legal ownership of the investment. 

Other. 

As of December 3 1 , 2010 and 2009, investmente accounted 

for under the equity method primarily include telecommunications 

investments. 

As discussed in Note 3, in December 2010, Duke Energy 

completed the previously announced agreement with Alinda to sell a 

50% ownership interest in DukeNet. As a result of the disposition 

transaction, DukeNet and Alinda are equal 50% owners in the new 

joint venture. Subsequent to the closing to the Dui<;eNet disposition 

transaction, effective on December21, 2010, DukeNet is no longer 

oonsolidated into Duke Energy's consolidated financial statemente 

and is accounted for by Duke Energy as an equity metiiod 

investment. 

On December 2, 2010, Duke Energy completed the sale of Ite 

30% equity investment in Q-Comm to Windstream Corp. 

(Windstream). The sale resulted in $155 million in net proceeds, 

including $87 million ofWindstream common shares and a $109 

million pre-tax gain recorded in Gains (Losses) on Sales and 

Impairmente of Unconsolidated Affiliates on the Consolidated 

Statemente of Operations, 

Additionally, Other included Duke Energy's effective 50% 

interest in Crescent which, as discussed further beiow, has a carrying 

value of zero. As discussed in Note 2, Crescent emeiged from 

bankruptcy in June 2010 and following the bankruptcy proceeding, 

Duke Energy no longer has any ownership interest in Crescent. 

In connection with the renegotiation of its debt agreemente in 

June 2008, Crescent management modified ite existing business 

strategy to focus some of ite efforts on producing near-term cash flows 

from ite non-strategic real estate projects In order to Improve liquidity. 

As a result of ite revised business strategy to accelerate certain cash 

flows resulting from the June 2008 amendments to ite debt 

agreemente. Crescent updated ite recoverability assessments for its 
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real estate projecte as required under the accounting guidance for 

asset impairmente. Underthe accounting guidance for asset 

impairmente, the carrying amount of a long-lived asset is not 

recoverable If it exceeds the sum of the undiscounted cash flows 

expected to result from the use and eventual disposition of the asset. 

For certain of Crescent's non-strategic assete, it was determined that 

some projecte' projected undiscounted cash flows did not exceed the 

carrying value of the projecte based on the revised business strategy 

assumptions, and an impairment loss was recorded equal to the 

amount by which the carrying amount of each impaired project 

exceeded ite estimated fair value. The methods for determining fair 

value Included discounted cash flow models, as well as valuing 

certain properties based on recent offer prices for bulk-sale 

transactions and other price data for similar assete. During the year 

ended December 31 , 2008, Crescent recorded impairment charges 

on certain of its property holdings, primahly in Ite residential division, 

of which Duke Energ/s proportionate pre-tax share was $238 

million. Duke Energĵ 's proportionate share ot tiiese impairment 

charges are recorded In Equiti/ in Eamings (Losses) of 

Unconsolidated Affiliates in Duke Energy's Consolidated Statemente 

of Operations. 

As a result of the impairment charges recorded during the year 

ended DecemberSl, 2008, the carrying value of Duke Energy's 

investment in Crescent was reduced to zero. Accordingly, Duke 

Eneigy discontinued applying the equity method of accounting to its 

investment in Crescent during the year ended December 3 1 , 2008 

and did not record ite proportionate share of any Crescent eamings or 

losses in subsequent periods. 

See Note 7 for a discussion of charges recorded in 2009 related 

to performance guarantees issued by Duke Energy on behalfof 

Orescent. Crescent filed Chapter 11 petitions in a U.S. Bankruptcy 

Court in June 2009. . 

Asof DecemberSl, 2010and 2009, the carrying amount of 

investmente in affiliates with carrying amounte greater than zero 

approximated the amount of underiying equity In net assets, 

Impairments. 

During the years ended December 3 1 , 2010, 2009 and 2008, 

Duke Energy recorded pre-tax impairment charges to the carrying 

vaiue of investmente in unconsolidated affiliates of $11 million, $21 

million and $9 million, respectively, Approximately $18 million ofthe 

Impairment charge recorded during the year ended December 3 1 , 

2009 relates to International Energy's investment in Attiki, (discussed 

above). These impairment charges, which were recorded in Gains 

(Losses) on Sales and Impairmente of Unconsolidated Affiliates on 

the Consolidated Statemente of Operations, were recorded as a result 

of Duke Energy concluding that it would not be able to recover Ite 

carrying value in these Investmente, thus the canylng value ofthese 

investmente were written down to their estimated fair value. 

Investments in Equity MettKid Unconsolidated Affiliates 

Asof: 

DecemberSl, 2010 DecemberSl, 2009 

(in millions) Domestic Intemational Total Domestic Intemational Total 

U.S, Franchised Electric and Gas 
Commercial Power 
International Energyf̂ ' 
Other̂ fi 

$ 5 
174 

173 

— 
1 

83 
8 

$ 5 
175 
S3 

181 

$ 4 
198 
— 
71 

i — $ 4 
— 198 
153 153 
10 Sl 

$352 $92 $444 $273 $163 $436 

(a) As discussed above, in 2010, Intemational Energy's Attiki investment is no longeraccoiinted for under the equity method. Also, in 2009, Intemational Energy recoriJed an $18 million 
pre-tax impBttment to wiite-dowti tlie value of te Attiki investment to fair value. 

(b) As discussed above. Other includes a 50% interest in DukeNet of $137 million as of Decembers!, 2010. 

Equity in Earnings (Losses) of Equity Method Unconsolidated Affiliates 

(in millions) 

U.S. Franchised Eiectric and Gas 
Commercial Power 
International Energy 
Other'f'i 

December 31, 2010 

Domestic 

7 

5 

$12 

international TotaN 

$ _ $ _ 
— 7 

102 102 
2 7 

$104 $116 

For the Years Ended: 

DecemberSl, 2009 

Domesfc 

$110) 
7 

$ (3) 

Intemational 

$ -

72 
1 

$73 

Totalis* 

S(IO) 
7 

72 
1 

$70 

DecemberSl, 2008 

Domestic 

3 [15) 
16 

(230) 

$(230) 

International Total'̂ ' 

$ — S (15) 
— 16 

127 127 
1 • (229) 

$128 $(102) 

(a) Duke Energy's share of net eamings fram these unconsolidaled affiliates is refiected in the Consolidated Statements of Operations as Equity in Eamings (Losses) of Unconsolidated 
Affiliates, 

lb) Amounts for tfie year ended Decemtier 3 1 , 2008 include Duke Energy's proportionate stiare of impairment charges recorded by Crescent of $238 million pre-lax. 
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During the years ended December 31 , 2010, 2009 and 2008, 

Dui<e Enera' received distributions from equity investments of $111 

million, $83 million and $195 miiiion, respectively, which are 

included in Other assets within Cash Flows from Operating Activities 

on the Consolidated Statements of Cash Flows. 

Summarized Combined Financial Infonnation of Equity Method 

Unconsolidated Affiliates 

(in millions) 

Balance Sheet 
Current assets 
Non*current assets 
Current liabilities 
Non-current liabilities 

Net assets 

Asof DecemberSl, 

2010 2009 

$ 413 
1,599 
(242) 
(145) 

$1,625 

$1,154 
2,353 
(920) 
(744) 

$1,843 

(in millions) 

Income Statement 
Operating revenues 
Operating expenses 
Net income 

Forthe Years Ended 
DecemberSl, 

2010 

$1,385 
924 
430 

2009 

$1,509 
1,252 

257 

2008 

$2,683 
2,407 

58 

Other Investments. 

Commercial Power had an interest in SHGP, which is a 

cogeneratlon facility containing three combustion turbines In Texas 

City, Texas, Although Duke Energy owned a significant portion of 

SHGP, it was not consolidated as Duke Energy did not hold a 

majority voting control or have the ability to exercise control over 

SHGP, nor was Dui<e Energy the primary beneficiary. In the fourth 

quarter of 2008, Duke Energy finalized an asset swap agreement 

with the other joint venture owner of SHGP, which gave Duke Energy 

the option to receive either wind assets or a cash settlement, both of 

which had a value of $180 million and which approximated the 

carrying value of Duke Energ/'s Investment In SHGP. 

Effective with the finallzation of the asset swap agreement in 

December 2008, Duke Energy turned over of the operations of SHGP 

to Its equity partner, and Duke Energy's 50% common equit/ interest 

in SHGP was converted to a preferred equity interest, which is 

considered a cost method Investment. Commencing on the turnover 

date and continuing until either the wind asset was transfered to 

Duke Energy or ultimate cash settlement, Duke Energy received a 

fixed monthly payment in lieu of the economic benefit it would have 

othenwlse received as a common equity member of SHGP. This 

payment was intended to compensate Duke Energ/ for normal 

distributions that it would othenwise be entitled to as an equity owner 

of SHGP; however, this payment was not economically linked to the 

actual earnings and operating results of SHGP, 

Duke Energy exercised the cash settlement option and received 

total cash proceeds of $184 million in December 2010. This 

transaction did not result In a significant gain. 

Advance SC LLC, which provides funding for economic 

development projects, educational initiatives, and other programs, 

was formed during 2004. U.S. Franchised Electric and Gas made 

donations of $1 million, $11 million and $11 million tothe 

unconsolidated subsidiary duringthe years ended December 31 , 

2010, 2009 and 2008, respectively. Additionally, at December 31 , 

2010 and 2009, U.S, Franchised Electric and Gas had a trade 

payable to Advance SC LLC of $3 million and $1 million, 

respectively. 

In early 2008, Duke Energy began discussions with Crescent to 

purchase certain parcels of land in North Carolina and South Carolina 

that potentially have strategic value to Duke Energy's regulated 

operations in those states. During the second quarter of 2008, Duke 

Energy had Independent third party appraisals performed for each 

parcel of land in order to assist in Uie determination of a potential 

purchase price. In June 2008, Duke Energy acquired approximately 

12,700 acres of land for a purchase price of $51 million. Crescent 

recorded a gain on the sale. Since Duke Energy was a joint venture 

owner in Crescent at the time, its proportionate share of the gain was 

eliminated and instead recorded as a reduction in the carrying 

amountof ttie purchased real estate. 

Summary Condensed Financial Information 

Item 4-08(g) of Regulation S-X requires the presentation of 

summarized financial information for individual equity method 

investments that meet certain quantitative thresholds. 

As discussed in Note 2, since Crescent emerged from 

bankruptcy in June 2010, Duke Energy no longer has any ownership 

interest in Crescent, Summarized financial information for Crescent 

has not been presented for the year ended DecemberSl, 2009 

since, as discussed above, Duke Energy suspended applying the 

equity method of accounting to its investment in Crescent in the third 

quarter of 2008 as its investment in Crescent had been written down 

to zero. Accordingly, there were no amounts related to the operations 

of Crescent included in the Consolidated Statements of Operations for 

the years ended December 31, 2010 and 2009. Summarized 

financial Information for Crescent for the year ended December 3 1 , 

2008 is as follows; 

(in millions) 

Operating revenues 
Operating expenses 
Operating income 
Netincome*3i 

Year Ended 
DecemberSl, 2008 

$ 407 
$ 754 
$ (347) 
$ (420) 

(a) 2008 net income indudes the gain recorded by Crescent on the sale of land to Duke 
Energy Ihat was eliminated by Duke Energy, as discussed further above. 
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in millions) DecemberSl, 2008 

Current assets 
Non-current assets 
Current liabilities 
Non-current liabilities 
Noncontrolling interest 

$ 77 
$ 1,685 
$ 471 
$ 1,341 
$ (1) 

293 
104 

(195) 
(93) 

(3,906) 

$ 149 
34 

(177) 
(16) 

(3,025) 

Duke Energy Carolinas 

Duke Energy Carolinas engages in related party transactions, 

which are generally performed at cost and in accordance with the 

applicable state and federal commission regulations. Balances due to 

or due from related parties included in the Consolidated Balance 

Sheets as of December 31, 2010 and 2009 are as follows: 

Asset^diabilities) 

December 31, December 31, 
(in millions) 2010!»> 2009̂ =! 

Current assets"̂ ' 
Non-current asselŝ "̂ ' 
Current liabilities^ 
Non-current liabilitieŝ *' 
Net deferred tax liabilities'" 

(a) Balances exclude assets or liabirrties associated wifri accrued pension and other posl-
retirement benefits and money pool arrangements as discussed below, 

(b) Ofthe balance at December 31. 2010, $90 million is classified as Receivables and 
$203 million is dassified as Other within Current Assels on the Consolidated Balance 
Sheets. Thebalanceat December 31,. 2009 isclassifled as Other within Cun-ent 
Assets on tfie Consolidated Balance Sheets, 

(c) The balances at December 31,2010 and Decerriber 31, 2009 are classified as Olher 
within Investments and Olher Assets on the Consolidated Balance Sheets. 

Wl The balaiKs at Oecembei 31, 20 IQ is classified as Piccoutits payable on ihe 
Consolidated Balance Sheets, Of the balance at DecemberSl, 2009, $[1701 million 
is classified as Accounts payable and $(7) million is classified as Taxes accrued on the 
Consolidaled Balance Sheels, 

(e) The balances at December 31,2010 and DecemberSl, 2009 are classified as Other 
within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets, 

(f) Oflhe balance at December 31, 2010, 5(3,988) million isclassifled as Deferred 
incorTie taxes and S82 million is classified as Other within Currant Assets on the 
Consolidated Balance Sheels. Ofthe balance at December 3 1 , 2009, $(3,087) million 
is dassified as Deferred income taxes and $62 million is classified as Other within 
Current Assets on the Consolidated Balance Sheels, 

Duke Energy Caroiinas is charged its proportionate share of 

corporate governance and other costs by an unconsolidated affiliate 

that is a consolidated affiliate of Duke Energy. Corporate governance 

and other shared services costs are primarily related to human 

resources, employee benefits, legal and accounting fees,'as well as 

other third party costs. During the years ended December31, 2010, 

2009 and 2008, Duke Energy Caroiinas recorded governance and 

shared services expenses of $1,016 million, $825 million and $803 

million, respectively. The increase in 2010 as compared to 2009 is 

primarily attributable to the 2010 voluntaiy opportunity plan 

discussed further in Note 19. These amounts are recorded in 

Operation, IVlaintenance and Other within Operating Expenses on the 

Consolidated Statements of Operations. 

Duke Energy Carolinas incurs expenses related to certain 

indemnification coverages through Bison, Duke Energy's wholly-

owned captive insurance suiDsidiary, These amounts were $25 

million, $28 miliion and $29 million forthe years ended 

December 3 1 , 2010, 2009 and 2008, respectively and are recorded 

In Operation, Maintenance and Other within Operating Expenses on 

the Consolidated Statemente of Operations. Additionally, Duke Energy 

Carolinas records income associated with the rental of office space to 

a consolidated affiliate of Duke Energy, as well as its proportionate 

share of certain charged expenses from affiliates of Duke Ener^. 

Rental income and other chained expenses, net were $3 million, 

$22 million andS15 million for the years ended DecemberSl, 

2010, 2009 and 200S, respectively. 

As discussed further in Note 21 , Duke Energy Carolinas 

participates in Duke Energy's qualifled pension plan, non-qualified 

pension plan and other post-retirement benefit plans and is allocated 

its proportionate share of expenses associated with these plans. 

Beginning DecemberSl, 2010, Duke EnergyCarolinas was 

allocated accrued pension and other post-retirement benefit 

obligations of $252 million. This amount has been classified in the 

Consolidated Balance Sheets as follows: 

(in millions) 
DecemberSl, DecemberSl, 

2010 2009 

Otiier current liabilities 
Accrued pension and other post-

retirement benefit costs 

$ 10 

242 

As discussed further in Note 6, Duke Energy Carolinas 

participates in a money pool arrangement with Duke Energy and 

other Duke Energy subsidiaries. Interest Income associated with 

money pool activity, which is recorded in Other Income and 

Expenses, net on the Consolidated Statements of Operations, was $1 • 

million for the year ended DecemberSl, 2010 and insignificant for . 

each ofthe years ended DecemberSl, 2009 and 2008. Interest 

expense associated with money pool activity, which is recorded in 

Interest Expense on the Consolidated Statements of Operations, v̂ ras 

$1 million, $3 million and S4 million for each of the years ended 

December 31 , 2010, 2009 arxl 2008, respectively. 

During the year ended DecemberSl, 2010, DukeEnergy 

Carolinas paid $350 million In dividends to its parent, Duke Energy, 

During the year ended DecemberSl, 2010, DukeEnergy 

Carolinas received a $146 million allocation of net pension and other 

post-retirement benefit assets from Its parent, Duke Energy. During 

the year ended DecemberSl, 2009, Duke Energy Carolinas received 

$250 million in capital contributions from its parent, Duke Eriergy. 

Additionally, during the year ended DecemberSl, 2009, Duke 

EnergyCarolinas recorded an approximate $3 miiiion increase In 

Member's Equity as a result of forgiveness of an advance by its 

parent, Duke Energy. 

Duke Energy Ohio 

Duke Energy Ohio engages in related part/ transactions, which 

are generally performed at cost and in accordance with the applicable 
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state and federal commission regulations. Balances due to or due 

from related parties included in the Consolidated Balance Sheets as 

of DecemberSl , 2010 and DecemberSl , 2009 are as follows: 

AssetV(Uabitities) 

(in millions) 
DecemberSl, DecemberSl, 

2010<=> 2009*^1 

Current assets*!̂ ' 
Non-current assets^' 
Current liabilities^' 
Non-current liabilities'^' 
Net deferred tax liabilities*'̂  

; 82 
15 

(86) 
(42) 

(1,579) 

$ 31 
26 

(200) 
(2) 

(1,535) 
(a) Balances exclude assets or liabilities associated wilh accnjed pension and other post-

retirement benefits, Cinergy Receivables and money pool arrangements as discussed 
below. 

(b) Of &ie balance at December 31, 2010, $24 million isclassifled as Receivables and 
$58 million is classified as Other within Current Assets on Ihe Consolidated Balance 
Sheets. Ofthe balance at DecemberSl, 2009, $20 million is classified as Receivables 
and $11 million isclassifled asOtherwithinCurrent Assets on the Consolidated 
Balance Sheets. 

Ic) The balances at DecemberSl, 2010 and DecemberSl, 2009 are classified as Olher 
wilhin Investments and Other Assets on the Consolidated Balance Sheets. 

(d) Of the baiance at December 31, 2010, $(831 million is classified as Accounts payable 
and $(31 million is classified as Other wilhin Current Uabilities on the Consolidated 
DalanceSheets. Of the balance at DecemberSl, 2009, $(191) million is dassified as 
Accounts payable and $(9) million is dassified as Other within Current Liabilifies on 
the Corsolidated Balance Sheets. 

(e) The balances at DecemberSl, 2010 and DecemberSl, 2009, are classified as Other 
within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets. 

(f) Ofthe balance at December31, 2010, $(1,588) million is classified as Deferred 
income taxes and $9 miliion is classifled as Other wilhin Current Assets on the 
Consolidated Balance Sheets. Thebalanceat DecemberSl, 2009 is dassified as 
Deferred Income taxes on the Consolidated Balance Sheets, 

Duke Energy Ohio is charged Its proportionate share of corporate 

governance and other costs by an unconsolidated afflliate that is a 

consolidated affiliate of Duke Energy. Corporate governance and other 

shared ser\/ices costs are primarily related to human resources, legal 

and accounting fees, as well as other third party costs. During the 

years ended December S l , 2010, 2009 and 2008, Duke Energy 

Ohio recorded govemance and shared services expenses of $369 

million, $ 4 0 1 million and $319 million, respectively. These amounts 

are recorded In Operation, Maintenance and Other within Operating 

Expenses on the Consolidated Statements of Operations. 

Duke Energy Ohio incurs expenses related to certain 

Indemnification coverages through Bison, Duke Energy's wholly-

owned captive insurance subsidiaty. These amounts were $19 

million, $17 million and $18 million for the years ended 

DecemberSl , 2010, 2009 and 2008 , respectively, and are 

recorded In Operation, Maintenance and Other within Operating 

Expenses on the Consolidated Statements of Operations. Additionally, 

Duke Energy Ohio records income associated with the rental of office 

space to a consolidated affiliate of Duke Energy, as well as income 

associated with certain other recoveries of cost and its proportionate 

share of certain charged expenses from affiliates of Duke Energy. 

Rental Income and other cost recoveries and other charged expenses, 

net were $5 million, $5 million and $13 miliion for the years ended 

December 3 1 , 2010 , 2009 and 2008, respectively. 

As discussed further In Note 2 1 , Duke Energy Ohio participates 

in Duke Energy's qualified pension plan, non-qualified pension plan 

and other post-retirement benefit plans and is allocated its 

proportionate share of expenses associated with these plans. 

Additionally, Duke Energy Ohio has t)een allocated accrued pension 

and other post-retirement benefit obligations of $211 million and 

$253 million at DecemberSl , 2010 and 2009 , respectively. These 

amounts have been classified in the Consolidated Balance Sheets as 

follows: 

(in millions) 
December 3 1 , December 3 1 , 

2010 2009 

Other current liabilities 
Accrued pension and other post-

retirement benefit costs 

S 4 

207 

E 4 

249 

Additionally, as discussed in Note 17, certain trade receivables 

have been sold by Duke Energy Ohio to Cinergy Receivables, an 

unconsolidated affiliate that Is consolidated by Duke Energy. The 

proceeds obtained from frie sales of receivables are largely cash but 

do Include a subordinated note from Cinergy Receivables for a portion 

of the purchase price. The interest Income associated with the 

subordinated note, which is recorded in Other Income and Expenses, 

net on the Consolidated Statements of Operations, was $15 million, 

$15 million and $21 million for the years ended DecemberSl , 

2010, 2009 and 2008, respectively. 

As discussed further in Note 6, Duke Energy Ohio participates in 

a money pool arrangement with Duke Energy and other Duke Energy 

subsidiaries. Interest Income associated with money pool activity, 

which Is recorded In Other Income and Expenses, net on the 

Consolidated Statements of Operations, was $ 1 million for the year 

ended DecemberSl , 2010and Insignlficantforeach ofthe years 

ended December S l , 2009 and 2008. Interest expense associated 

with money pool activity, which is recorded in Interest Expense on 

the Consolidated Statements of Operations, was Insignificant for each 

ofthe years ended DecemberSl , 2 0 1 0 and 2009 , and $3 million 

for the year ended DecemberSl , 2008 . 

Duke Energy Ohio enters into certain derivative positions on 

behalf of Duke Energy Retail, a consolidated afflliate of Duke Energy. 

These contracts are undesignated, thus the mark-to-market impacts 

ofthese contracts are reflected in Duke Energy Ohio's Consolidated 

Statements of Operations. In addition, equal and offsetting 

mark-to-market impacts of Intercompany contracts with Duke Energy 

Retail are reflected in Duke Energy Ohio's Consolidated Statements of 

Operations representing the pass through of the economics of the 

original contracts to Duke Energy Retail In accordance with 

contractual arrangements between Due Energy Ohio and Duke 

Energy Retail. See Note 15 for additional Information, 

During the years ended DecemberSl, 2009 and 2008 , Duke 

Energy Ohio paid dividends to its parent, Cinergy, of $ 3 6 0 million 

and $ 2 0 0 million, respectively. 
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Duke Energy Indiana 

Duke Energy Indiana engages in related party transactions, 

which are generally performed at cost and In accordance with the 

appiicable state and federal commission regulations. Balances due to 

or due from related parties included in the Consolidated Balance 

Sheets as of DecemberSl, 2010 and DecemberSl, 2009 are as 

follows; 

Msets/(l-iabilities) 

(in millions) 

Current assets*' 
Non-current ass^ '̂̂ ^ 
Current liabilities''" 
Non-current liabilities *̂* 
INet deferred tax liabiiitiesti* 

DecemberSl, 
2010W 

$ 51 
— 

(69) 
(20) 

(932) 

DecemberSl, 
2009ia' 

$ 26 
16 

(127) 
(20) 

(679) 
(a) Balances exclude assets or liabilities asscciated with accmed pension and other post-

retirement benefits, Cinergy Receivables and money pool arrangements as discussed 
below. 

(bl Of tfie balanceat December 3 1 , 2010, S27 million is classified as Receivabte and 
$24 million is classified as Other within Current Assets on the Consolidated Balance 
Sheets. Of the balance at December 3 1 , 2009, $15 millian is classified as Receivables 
and S11 million is classified as Other within Cun-ent Assets on the Consolidated 
Balance Sheets. 

(c) The balance at December 3 1 , 2009 is classified as Other within Investments and 
Other Assets or the Consolidated Balance Sheets. 

(d] Ofthe balanceat DecemberSl, 2010, S(67) million is classified as Accounts payable 
and ${2) million is classified as Taxes accrued on ihe Consolidated Balance Sheets. 
The balance at December 3 1 , 2009 is classified as Accounts payable on the 
Consolidated Baiance Sheets, 

(el The balances at December 31, 2010 and December 31, 2009 are classified as Other 
within Deferred Credits and Other Uabilities on the (ijnsolidated Balance Sheets. 

(f) Ofthe balance at DecemberSl, 2010, $(973) million is classified as Deferred income 
taxes and $41 million isclassifled asOtherwithinCurrent Assets on the Consolidated 
Balance Sheete. The balance at December 3 1 , 2009 is classified as OefenBd income 
taxes on the Consolidated Balance Sheets. 

Duke Energy Indiana is charged its proportionate share of 

corporate governance and other costs by an unconsolidated affiliate 

that is a consolidated affiliate of Duke Energ/. Corporate governance 

and other shared services costs are primarily related to human 

resources, legal and accounting fees, as well as other third party 

costs. During the years ended DecemberSl, 2010, 2009 and 

2008, Duke Energy Indiana recorded governance and shared 

services expenses of $364 million, $34S n:iillion and $326 million, 

respectively. These amounts are recorded in Operation, Maintenance 

QVti Other within Operating Expenses on the Consolidated Statements 

ofOperations, 

Duke Energy Indiana incurs expenses related to certain . 

indemnification coverages through Bison, Duke Ener^ '̂s wholly-

owned captive insurance subsidiary. These amounts were $8 million, 

$10 million and $9 million for the years ended DecemberSl, 2010, 

2009 and 2(X)8, respectively, and are recorded in Operation, 

Maintenance and Other within Operating Expenses on the 

Consolidated Statements of Operations. Additionally, Duke Energy 

Indiana records income associated with the rental of office space to a 

consolidated affiliate of Duke Energy, as well as its proportionate 

share of certain charged expenses from affiliates of Duke Energy. 

Rental income and other charged expenses, net were S8 miliion, 

$12 million and $7 million for the years ended December 3 1 , 2010, 

2009 and 2008, respectively. 

As discussed further in Note 21 , Duke Ener^ Indiana 

participates in Duke Energy's qualified pension plan, non-qualified 

pension plan and other post-retirement benefit plans and is allocated 

its proportionate share of expenses associated with these plans. 

Additionally, Duke Energy Indiana has been allocated accrued 

pension and other post-retirement benefit obligations of $272 million 

and $316 million at DecemberSl, 2010 and 2009, respectively. 

These amounts have been classified In the Consolidated Balance 

Sheets as follows: 

(in millions) 
December 31, December 31, 

2010 2009 

Other current liabilities 
Accrued pension and other post-

retirement benefrt costs 

$ 2 

270 

$ 2 

314 

Additionally, as discussed in Note 17, certain trade receivables 

have been sold by Duke Energy Indiana to Cinergy Receivables, an 

unconsolidated affiliate that is consolidated by Duke Energy. The 

prxeeds obtained from the sales of receivables are largely cash but 

do Include a subordinated note from Cinergy Receivables for a portion 

ofthe purchase price. The interest Income associated with the 

subordinated note, which is recorded in Other Income and Expenses, 

net on the Consolidated Statementsof Operations, was $13 million, 

$12 million and $15 million for the years ended DecemberSl, 

2010, 2009 and 2008, respectively. 

As discussed further in Note 6, Duke Energy Indiana 

participates in a money pooi arrangement with Duke Energ/ and 

other Duke Energy subsidiaries. Interest income associated with 

money pool activity, which is recorded in Other Income and 

Expenses, net on the Consolidated Statements of Operations, was 

insignificant, $1 million and $2 million for the years ended 

DecemberSl, 2010, 2009 and 2008, respectively. Interest expense 

associated with money pool activity, which is recorded in Interest 

Expense on the Consolidated Statements of Operations, for the years 

ended December 3 1 , 2010, 2009 and 2003 was $1 million, $1 

million and $6 million, respectively. 

During the year ended DecemberSl, 2010 and 2009, Duke 

Energy Indiana received $350 million and $140 million, 

respectively, in capital contributions, from its parent, Cinergy. 

14. RrSK MANAGEMENT, DERIVATIVE INSTRUMENTS 

AND HEDGING ACTIVITIES 

The Duke Energy Registrants closely monitor the risks 

associated with commodity price changes and changes In interest 

rates on their operations and, where appropriate, use various 

commodit/ and interest rate Instruments to manage these risks. 
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Certain of these derivative instruments qualify for hedge accounting 

and are designated as hedging instruments, while others either do not 

qualify as a hedge or have not been designated as hedges 

(hereinafter referred to as undesignated contracts). The Duke Energy 

Registrants' primary use of energy commodity derivatives Is to hedge 

the generation portfolio against exposure to changes in the prices of 

power and fuel, interest rate swaps are entered into to manage 

interest rate risk primarily associated with the Duke Energ/ 

Registrants' variable-rate and fixed-rate borrowings. 

The accounting guidance for derivatives requires the recognition 

of all derivative instruments not identified as NPNS as either assets or 

liabilities at fair value in the Consolidated Balance Sheets. For 

derivative instruments that qualify for hedge accounting, the Duke 

Energ/ Registrants may elect to designate such derivatives as either 

cash flow hedges or fair value hedges. The Duke Energy Registrants 

offset fair value amounts recognized on their 0}nsolidated Balance 

Sheets related to derivative instruments executed with the same 

counterparty under the same master netting agreement. 

The operations ofthe USFE&G business segment and certain 

operations of the Commerciai Power business segment meet the 

criteria for regulatory accounting treatment. Accordingly, for 

derivatives designated as cash flow hedges within the regulated 

operations, gains and losses are reflected as a regulatory liability or 

asset Instead of as a component of AOCI. For derivatives designated 

as fair value hedges or left undesignated within the regulated 

operations, including economic hedges associated with Commercial 

Power's ESP load generation through the duration of the current ESP 

that ends in December 2011, gains and losses associated with the 

change in fair value of these derivative contracts would be deferred as 

a regulatory liability or asset, thus having no immediate earnings 

impact. 

Within the Duke Energy Registrants' unregulated businesses, for 

derivative instruments that qualify for hedge accounting and are 

designated as cash flow hedges, the effective portion of the gain or 

loss is reported as a component of AOCi and reclassified into earnings 

in the same period or periods during which the hedged transaction 

affects earnings. Any gains or losses on the derivative that represent 

either hedge ineffectiveness or hedge components excluded from the 

assessment of effectiveness are recognized In current earnings. For 

derivative Instruments that quality and are designated as a fair value 

hedge, the gain or loss on the derivative as well as the offsetting loss 

or gain on the hedged item are recognized in earnings In the current 

period. The Duke Energy Registrants' include the gain or loss on the 

derivative in the same line item as the offsetting loss or gain on the 

hedged item in the Consolidated Statements of Operations. 

Additionally, the Duke Energy Registrants' enter into derivative 

agreements that are economic hedges that either do not qualify for 

hedge accounting or have not been designated as a hedge. The 

changes in fairvalue ofthese undesignated derivative Instruments are 

reflected in current eamings. 

Information presented in the tables below relates to Duke Energy 

on a consolidated basis and Duke Energ/ Ohio. As regulatory 

accounting treatment is applied to substantially all of Duke Energy 

Caroiinas' and Duke Energy Indiana's derivative instruments, and the 

carrying value of the respective derivative instruments comprise a 

small portion of Duke Energy's overall baiance, separate disclosure for 

each of those registrants is not presented. 

Commodity Price Risk 

The Duke Energy Registrants are exposed to the Impact of 

market changes In the future prices of electrlci^ (energy, capacity 

and financial transmission rights), coal, natural gas and emission 

allowances {SO2, seasonal NOx and annual NOx)asa resultof their 

energy operations such as electric generation and the transportation 

and sale of natural gas. With respect to commodity price risks 

associated with electric generation, the Duke Energy Registrants are 

exposed to changes Including, but not limited to, the cost of the coal 

and natural gas used to generate electrici^, the prices of electricity In 

wholesale markets, the cost of capacity required to purchase and sell 

electricity in wholesale markets and the cost of emission allowances 

primarily at the Duke Energy Registrants' coal fired power plants, 

Risks associated with commodity price changes on future operations 

are closely monitored and, where appropriate, various commodity 

contracts are used to mitigate the effect of such fluctuations on 

operations, Exposure to commodity price risk is influenced by a 

number of factors, including, but not limited to, the term of the 

contract, the liquidity of the market and delivery location. 

Commodity Fair Value Hedges. 

At DecemberSl, 2010, there were no open commodity 

derivative instruments that were designated as fair value hedges. 

Commodity Cash Flow Hedges. 

The Duke Energy Registrants use commodity instruments, such 

as swaps, futures, forwards and options, to protect margins for a 

portion of future revenues and fuel and purchased power expenses. 

The Duke Energy R^istrants generally use commodity cash flow 

hedges to mitigate exposures to the price variability of the underiying 

commodities for, generally, a maximum period of less than a year. 

Undesignated Contracts,. 

The Duke Energy R^istrants use derivative contracts as 

economic hedges to manage the market risk exposures that arise 

from providing electric generation and capacit/ to large energy 

customers, energy a^regators, retail customers and other wholesale 

companies. Undesignated contracts may include contracts not 

designated as a hedge, contracts that do not qualify for hedge 

accounting, derivatives that do not or no longer qualify for the NPNS 
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scope exception, and de-designated hedge contracts. Undesignated 

contracts also include contracts associated witii operations that Duke 

Energy continues to wind down or has included as discontinued 

operations. As these undesignated contracts expire as late as 2021, 

Duke Energy has entered into economic hedges that leave it 

minimally exposed to changes in prices over the duration of these 

contracts. 

Duke Energy Carolinas uses derivative contracts as economic 

hedges to manage the market risk exposures that arise from electric 

generation. Undesignated contracts at December 31 , 2010 are 

associated with forward power sales and purchases. 

Duke Energy Ohio uses derivative contracts as economic hedges 

to manage the market risk exposures that arise from providing electric 

generation and capacity to large energy customers, energy 

a^regators, retail customers and other wholesale companies. 

Undesignated contracts at DecemberSl, 2010 are primarily 

associated with forward sales and purchases of power, coal and 

emission allowances, for the Commercial Power se^ent. 

Duke Energy Indiaria uses derivative contracts as economic 

hedges to manage the market risk exposures tiiat arise from electric 

generation. Undesignated contracts at Decemt)er 3 1 , 2010 are 

primarily associated with forward power purchases, financiai 

transmission rights and forward emission altowances. 

Interest Rate Risk 

The Duke Energy Registrants are exposed to risk resulting from, 

changes in Interest rates as a result of their Issuance or anticipated 

issuance of variable and fixed-rate debt and commercial paper-

Interest rate exposure is managed by limiting variable-rate exposures 

to a percentage of total debt and by monitoring the effects of market 

changes In Interest rates. To manage risk associated with changes in 

interest rates, the Duke Energy Registrants may enter into financial 

contracts; primarily interest rate swaps and U.S. Treasury lock 

agreements. Additionally, in anticipation of certain fixed-rate debt 

issuances, a series of forward starting interest rate swaps may be 

executed to lock in components of the market interest rates at the 

time and terminated prior to or upon the issuance of the 

corresponding debt. When these transadions occur within a business 

that meets the criteria for regulatory accounting treatment, these 

contracts may be treated as undesignated and any pre-tax gain or 

loss recognized from inception to termination ofthe hedges would be 

recorded as a regulatory liability or asset and amortized as a 

component of interest expense over the life of the debt. Alternatively, 

these derivatives may be designated as hedges whereby, any pre-tax 

gain or loss recognized from inception to termination ofthe hedges 

would be recorded In AOCI and amortized as a component of interest 

expense over the life of the debt. 

At DecemberSl, 2010, derivative instruments related to 

interest rate risk are categorized as follows: 

Duke Energy. 

$492 miliion notional amount of interest rate cash flow hedges 

related to non-recourse long-term debt of VIEs and $34 miiiion 

notional amount of undesignated interest rate contracts, both related 

to Commercial Power's wind business, as well as the notional 

amounts related to Duke Energy Carolinas and Duke Energy Ohio 

below. See Note 6 tor additional information on non-recourse long-

term debt of VIEs. 

Duke Energy Carolinas. 

$500 million notional amount of undesignated fon/vard starling 

interest rate swaps related to hedging anticipated fixed rate debt 

issuances in 2012, and $25 million notional amount of interest rate 

fair value hedges. 

Duke Energy Ohio. 

$250 million notional amount of interest rate fair value hedges 

and $27 million notional amount of undesignated Interest rate 

hedges. 

At DecemberSl. 2009, derivative Instruments related to 

Interest rate risk are categorized as follows: 

Duke Energy. 

$45 million notional amount of undesignated interest rate 

contracts related to Commercial Power's wind business and $19 

million notional amountof cash flow hedges related to International 

Energy, as well as the notional amounts related to Duke Energy 

Carolinas and Duke Energy Ohio below. 

Duke Energy Carotinas. 

$25 million notional amount of interest rate fair value hedges. 

Duke Energy Oliio. 

$250 million notional amount of Interest rate fair value hedges 

and $27 million notional amount of undesignated interest rate 

hedges. 

Volumes 

The following tables show information relating to the volume of 

Duke Energy and Duke Energy Ohio's commodily derivative activity 

outstanding as of DecemberSl, 2010 and DecemberSl, 2009. 

Amounts disclosed represent the notional volumes of commodities 

contracts accounted for at fair value. For option contracts, notional 

amounts include only the delta-equivalent volumes which represent 

the notional volumes times the probability of exercising the option 

based on cun'ent price volatility. Volumes associated with contracts 

qualifying for the NPNS exception have been excluded from the table 

below. Amounts disclosed represent the at)SQlute value of notional 
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amounts. Duke Energy and Duke Energy Ohio have netted 

contractual amounts where offsetting purchase and sale contracts 

exist with identical delivery locations and times of delivery. Where ali 

commodity positions are perfectly offset, no quantities are shown 

below. For additional information on notional dollar amounts of debt 

subject to derivative contracts accounted for at fair value, see "Interest 

Rate Risk" section above. 

Underlying Notional Amounts for Derivative Instruments 

Accounted for At Fair Value 

Duke Energy 

December 3 1 , December 3 1 , 
2010 2009 

Commodity contracts 
Electricity-energy (Gigawatt-hours) 
Electricity-capacity (Gigawatt-months) 
Emission allowances: SOj (thousands 

of tons) 
Emission allowances: NO^ (thousands 

of tons) 
Natural gas (millions of decatherms) 
Coal (millions of tons) 

8,200 
58 

37 

3,687 

2 
71 

2 

Financial contracts 
Interest rates {dollars in millions) $1,328 $ 366 

Duke Energy Ohio 

DecemberSl, 
2010 

DecemberSl, 
2009 

master netting arrangements where Duke Energy nets the fairvalue of 

derivative contracts subject to master netting arrangements with the 

same counterpariy on the Consolidated Balance Sheets. (Dash 

collateral payables and receivables associated with the derivative 

contracts have not been netted against the fair value amounts. 

Location and Fair Value Amounts of Derivatives Reflected in ti ie 

Consolidated Balance Sheets 

Duke Energy 

(in millions) 

DecemberSl, 2010 DecemberSl, 2009 

Asset Liabilrty Asset Liability 

Balance Sheet Location 

Derivatives Designated as 
Hed^ng Instruments 

Commodity contracts 
CurrentAssets: Other 
Interest rate contracts 

Current Assets: Other 
Investments and Other 

Assets: Other 
Current Liabilities: Other 
Deferred Credits and Other 

Liabilities: Other 

$ -

5 

16 
13 — 

Total Derivatives Designated 
as Hedging Instruments $ 21 $ 13 $ 5 

Derivatives Not Designated 
as Hedging Instruments 

Commodity contracts 
Electricity-energy {Gigawatt-hours)i^> 
Electricity-capacity (Gigawatt-months) 
Emission allowances: SO^ (thousands 

of tons) 
Emission allowances: NO^ (thousands 

of tons) 
Ctoal (millions of tons) 

Financial contracts 
Interest rates (dollars in millions) 

13,183 
60 

— 

— 
— 

S 277 

(a) Amounts include intercompany positions Uiat eliminate at the consolidated 
Energy level. 

10,549 
— 

1 

2 
2 

$ 277 

Dul<e 

Commodity contracts 
CurrentAssets; Other 
Investments and Other 

Assets; Other 
Current Liabilities: Other 
Deferred Credits and Other 

Liabilities: Other 
Interest rate contracts 
Investments and Other 

Assets: Otiier:^) 
Current Lfabifitres: Other 
Deferred Credits and Other 

Liabilities: Other 

$108 

55 
75 

3 

60 

— 

$ 54 

4 
118 

72 

2 

5 

$ 59 

59 
85 

44 

— 

— 

$ 1 

2 
232 

100 

3 

4 

The following table shows fair value amounts of derivative 

contracts asof DecemberSl , 2010 and 2009 , and the line item(s) 

in the Consolidated Balance Sheets in which such amounts are 

included. The fair values of derivative contracts are presented on a 

gross basis, even when the derivative instruments are subject to 

Total Derivatives Not 
Designated as Hedging 
Instruments 

Total Derivatives 

$301 

$322 

$255 

$268 

$247 

$252 

$342 

$349 
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Duke Energy Ohio 

DecemberSl, 2010 DecemberSl, 2009 

Casli Flow Hedges — Location and Amount of Pre-Tax Losses 

Recognizal in Comprehensive Income 

(in millions) 

Balance Sheet Location 

Derivatives Designated as 
Hedging Instruments 

CMnmodity contracts 
CurrentAssets; Other 
Interest rate contracts 
Current Assets: Other 
Investments and Other 

Assets: Other 

Deferred Credits and Other 
Liabilities: Other 

Asset 

$ -

4 

2 

— 

Liability 

$ -

_ 

— 

— 

Asset 

$ 1 

4 

— 

—̂ 

Liability 

$ -

— 

— 

6 

Duke E n e i ^ 

(in millions) 

Year Ended 
December 3 1 , 

2010 2009 

Location of Pre-tax Gains and (Losses) Reclassified 
from AOCI into Eamingsf^' 

Commodity contracts 
Revenue, non-regulated electric, natural gas and other 
Fuel used in electric generation and purchased 

power-non-regulated 
Interest rate contracts 
Interest expense 

$ - $(13) 

2 (10) 

(5) (5) 

Total Pre-tax Losses Reclassified from AOCI into 
Earnings $(3) ${28) 

Total Derivatives Designated 
as Hed^ng Instruments $ 6 — $ 5 $ 6 

(a) Represanis tne gains and teses on cash flow hedgK previousty yecoTded in ftOCI 
during the term of the hedging relationship and reclassified into earnings during the 
cunent period. 

Derivatives Not Designated 
as Hedging Instmments 

Commodity contracts 
CurrentAssets; Ottier 
Investments and Other 

Assets: Other 
Current Uabilities; Ottier 
Deferred Credits and Other 

Liabilities; Other 
Interest rate contracts 
Current Liabilities; Other 
Deferred Credits and Other 

Liabilities: Other 

Ofi 

6 
75 

3 

— 

$ 57 

2 
9S 

7 

1 

4 

$ 25 

11 
63 

-26 

— 

$ 1 

4 
191 

35 

1 

2 

Duke Energy Ohio 

(in millions) 

Location of Pre-tax Gains and (Losses) Reclassified 
from AOCI into Earnings^^i 

Commodity contracts 
Revenue, non-regulated electric and other 
Fuel used in electric generation and purchased 

power-non-regu lated 

Tota? Pre-tax Gains (Losses) Reclassified from AOCI 

into Earnings 

Year Ended 
DecemberSl, 

2010 2009 

$— $(14) 

2 (10) 

$ 2 $(24) 

Total Derivatives Not 
Designated as Hedging 
Instruments 

Total Derivatives 

$190 

$196 

$169 

$169 

$125 

$130 

$234 

$240 

(a> Relates to intsrest rate swaps at Duke Energy Caro)inas. 

The following table shows the amount of the gains and losses 

recc^nized on derivative instmments designated and qualifying as 

cash flow hedges by type of derivative contract during the years 

ended December 3 1 , 2010 and 2009 , and the Consolidated 

Statements of Operations line items in which such gains and lasses 

are included. 

(a) Represents the gains and losses on cash flow hedges previously recorded in AOCI 
during the term of the hedging relationship and reclassified into earnings during the 
currertt period. 

Duke Energy's effective portion of gains on cash flow hedges 

that were recognized in AOCI during the year ended DecemberSl , 

2010 were pre-tax gains of $ 2 million, and an insignificant amount 

during the year ended DecemberSl , 2009 . In addition, there was 

no hedge ineffectiveness during the years ended December 3 1 , 2010 

and 2009 , and no gains or losses have been excluded from the 

assessment of hedge effectiveness during the same periods for all 

Dui^e Energy Registrants. 

DukeEnergy. At DecemberSl , 2010 , $32 million of pre-tax 

deferred net losses on derivative instruments related to commodity 

and interest rate cash flow hedges remains in AOCI and a $14 

miiiion pre-tax loss is expected to be recognized in earnings during 

the next 12 months as the hedged transactions occur. 

Duke Energy Ohio. At DecemberSl , 2010 , an insignificant 

amount of pre-tax deferred net gains on derivative instnjments related 

to commodity cash flow hedges remains in AOCI and an insignificant 

amount of these gains are expected to be recognized in earnings 

during the next 12 months as the hedged transactions occur. 
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The following table shows the amount of the pre-tax gains and 

losses recognized on undesignated hedges by type of derivative 

instrument during the year ended December 3 1 , 2010 and the line 

item(s) in the Consolidated Statements of Operations In which such 

gains and losses are included or deferred on the Consolidated 

Balance Sheets as regulatory assets or liabilities. 

Undesignated Hedges — Location and Amount of Pre-Tax Gains 

and (Losses) Recognized in Income or as Regulatory Assets or 

Uabilities 

Ouke E n e r ^ 

(in millions) 

Location of Pre-Tax Gains and (Losses! Recognized in 
Earnings 

Commodity contracts 
Revenue, regulated electric 
Revenue, non-reguiated electric, natural gas and other 
Fuel used in electric generation and purchased 

power-non-regulated 
Interest rate contracts 
Interest Expense 

Total Pre-lax (Losses) Gains Recognized in Eamings 

Location of Pre-Tax Gains and (Losses) Reci^nized as 
Regulatory Assets or Liabilities 

Commodity contracts 
Regulatory Asset 
Regulatory Liability 

Interest rate contracts 
Regulatory Asset 
Regulatory Liabilily '̂̂ ' 

Tolal Pre-tax Gains (Losses) Recognized as 
Regulatory Assets or Liabilities 

(in millions) 

Location of Pre-Tax Gains and (Losses) Recognized in 
Earnings 

Commodity contacts 
Revenue, non-reguiated electric and other 
Fuel used in electric generation and purchased 

power-non-regulated 
Interest rate contracts 
interest expense 

Total Pre-tax Gains Recognized in Earnings*' 

Location of Pre-Tax Gains and (Losses) Recognized as 
Regulatory Assets 

Commodity contracts 
Regulatory Asset 
Interest rate contracts 
Regulatoty Asset 

Total Pre-tax Gains (Losses] Recognized as 
Regulatory Assete 

Year Ended 
DecemberSl, 

2010 

$ 1 
(38) 

9 

$(28) 

S 5 
14 

(1) 
60 

$78 

2010 

(3) 

9 

(1) 

$ 5 

$ 5 

(1) 

$ 4 

2009 

$ 1 
1 

10 

1 

$ 13 

$(48) 
3 

1 

— 

$(44) 

2009 

5 

10 

(I) 

$ 14 

S[80) 

5 

$(75) 

Credit Risk 

The Duke Energy Registrants' principal customers for power and 

natural gas marketing and transportation services are industrial 

end-users, marketers, local distribution companies, municipalities, 

electric cooperatives and utilities located throughout the U.S. and 

Latin America. The Duke Energy Registrants have concentrations of 

receivables from natural gas and eiectric utiliti'es and their affiliates, as 

well as municipalities, electric cooperatives. Industrial customers and 

marketers throughout these regions. These concentrations of 

customers may affect the Duke Energy Registrants' overall credit risk 

in that risk factors can n^atively Impact the credit quality of the 

entire sector, Where exposed to credit risl<, the Duke Energy 

Registrants analyze their counterparties' financial condition prior to 

entering into an agreement, establish credit limits and monitor the 

appropriateness of those limits on an ongoing basis. 

The Duke Energy Registrants' industry has historically operated 

under negotiated credit iines for physical ddivery contracts. The Duke 

Energy Registrants frequently use master collateral agreements to 

mitigate certain credit exposures, primarily related to hedging the risks 

inherent in its generation portfolio. The collateral agreements provide 

for a counterparty to post cash or letters of credit to the exposed party 

for exposure in excess of an established threshold. The threshold 

amount represents an unsecured credit limit, determined in 

accordance with the corporate credit poiicy. Collateral agreements 

also provide that the inability to post collateral is sufficient cause to 

terminate contracts and liquidate all positions. 

The Duke Energy Registrants aiso obtains cash, letters of credit 

or surety bonds from customers to provide credit support; outside of 

collateral a^ements, where appropriate, based on its financial 

analysis of the customer and the regulatory or contractual terms and 

conditions applicable to each transaction. 

Certain of Duke Eneigy and Duke Energy Ohio's derivative 

contracts contain contingent credit features, such as material adverse 

change clauses or payment acceleration clauses that couid result in 

immediate payments, the posting of letters of credit or the termination 

of the derivative contract before maturity if specific events occur, such 

as a downgrade of Duke Energy or Duke Energy Ohio's credit rating 

below investment grade. 

The following table shows information with respect to derivative 

contracts that are in a net liability position and contain objective 

credit-risk related payment provisions. The amounts disclosed in the 

table below represents the aggregate fair value amounts of such 

derivative instruments at the end of the reporting period, the 

a^regate fair value of assets that are already posted as collateral 

under such derivative instruments at the end of the reporting period, 

and the a^regate fair vaiue of additional assets that would be 

required to be transferred in the event that credit-risk-related 

contingent features were triggered at December 31 , 2010. 

(a) Relates to intetesi rate swaps at Duke Energy Carolinas, 
(bj Amounts include inlercompan/ positions that eliminate at the consolidated Duke 

Energy levei. 
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Information Regarding Derivative Instruments that Contain Credit-

risk Related Contingent Features 

Duke Energy 
(in miiiions) 

A^regate Fair Value Amounts of 
Derivative Instruments in a Net 
Uability Position 

Collateral Already Posted 
Additional Cash Collateral or Letters of 

Credit in the Event Credlt-rlsk-
related Contingent Features were 
Triggered at the End of the 
Reporting Period 

Aggregate FairValue Amounts of 

Derivative Instruments in a Net 
Uability Position 

Collateral Already Posted 
Additional Cash Collateral or Letters of 

Credit in the Event Credit-risk-
related Contingent Features were 
Triggered at the End ofthe 
Reporting Period 

DecemberSl, 

2010 

$148 
$ 2 

$ 14 

$147 
S 2 

$ 14 

DecemberSl, 
2009 

$208 
$130 

$ 6 

$208 
$130 

$ 5 

Netting of Casft Collateral and DenVatiVe >!lsse(s and UabiHties 

Under Master Netting Arrangements. 

in accordance with applicable accounting rules, Duke Energy 

and Duke Energy Qhio.offeet fair value amounts (or amounts that 

approximate fair value) recognized on their Consolidated Balance 

Sheets related to cash collateral amounts receivable or payable 

against fair value.amounts recc^nized for derivative instruments 

executed with the same counterpariy under the same master netting 

agreement.. 

At December 3 1 , 2010 and 2009, Duke Energy had 

receivables related to the right to reclaim cash collateral of 

approximately $2 million and $112 million, respectively, and had 

payables related to obligations to return cash collateral of insignificant 

amounts that have been offset against net derivative positions in the 

Consolidated Balance Sheets. Duke Energy had collateral receivables 

of $2 miliion and $19 million under master netting arrangements 

that have not been offset aga Inst net derivative positions at 

DecemberSl, 2010 and DecemberSl, 2009, respectively. Duke 

Energy had cash collateral payables of $3 million under master 

netting arrangements that have not been offeet against net derivative 

positions at December 31 , 2010 and insignificant amounts at 

DecemberSl, 2009. 

At December 3 1 , 2010 and 2009, Duke Energy Ohio had 

receivables related to the right to reclaim cash collateral of 

approximately $2 million and $112 million, respectively, and had 

payables related to obligations to retum cash collateral of insignificant 

amounts that have been offeet against net derivative positions in the 

Consolidated Baiance Sheets Duke Energy Ohio had collateral 

receivables of insignificant amounts and $19 million under master 

netting arrangements that have not been offset against net derivative 

positions at December 3 1 , 2Q1Q and December 3 1 , 2009, 

respectively, as these arinounts primarily represent initial margin 

deposits related to New York Mercantile Exchange (NYMEX) futures 

contracts. Duke Energy Ohio had cash collateral payables of $3 

million under master netting arrangements that have not been offset 

against net derivative positions at December 3 1 , 2010 and 

insignificant amounte at December 31 , 2009, See Note 15 for 

additional information on fair value disclosures related to derivatives. 

15. FAIR VALUE OF FINANCIAL ASSETS AND 

LIABILITIES 

Under the accounting guidance for fair value, fair value is 

considered to be the exchange price in an orderly transaction 

between market part:iclpants to sell an asset or transfer a liability at 

the measurement date. The fair value definition focuses on an exit 

price, which is the price that would be received to sell an asset or 

paid.to transfer a liability versus an entry price, which would be the 

price paid to acquire an a^et or received to assume a liability. 

The Duke Energy Registrants classify recurring and 

non-recurring fair value measurements based on the following fair 

value hierarchy, as prescribed by the accounting guidance for fair 

value, which prioritizes the Inputs to valuation techniques used to 

measure fair value into three levels: 

Level 1—unadjusted quoted prices in active markets for 

identical assets or liabilities that Duke Energy has the abilit/ to 

access. An active market for the asset or liability is one in which 

transactions for the asset or liability occur with sufficient 

frequency and volume to provide ongoing pricing information. 

Duke Energy does not adjust quoted market prices on Level 1 

for any blockage factor. 

Level 2—-a fair value measurement utilizing inpute other than a 

quoted market price that are obsen/able, either directly or 

indirectly, for the asset or liability. Level 2 Inputs Include, but are 

not limited to, quoted prices for similar assets or liabilities in an 

active market, quoted prices for identical or similar assets or 

liabilities in markets that are not active and inpute other than 

quoted market prices that are observable for the asset or liability, 

such as interest rate cun/es and yield cun/es obsen/able at 

commonly quoted intervals, volatilities, credit risk and default 

rates. A level 2 measurement cannot have more than an 

insignificant portion of the valuation based on unobservable 

inputs. 

Level 3 — any fair value measurements which include 

unobsen/able Inpute for the asset or liability for more than an 

insignificant portion of the valuation. A level 3 measurement 

may be based primarily on level 2 inputs. 

The fair value accounting guidance for financial instrumente 

permite entities to elect to measure many financial instruments and 
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certain other items at fair vaiue that are not required to be accounted 

for at fair value under other GAAP. There are no financial assete or 

financial liabilities that are not required to be accounted for at fair 

value under GAAP for which the option to record at fair value has 

been elected. However, in the future, the Duke Energy Registrante 

may elect to measure certain financial instrumente at fair value in 

accordance with this accounting guidance. 

Valuation methods of the primary fair value measuremente 

disclosed below are as follows: 

Investments in equity securities. 

Investments in equity securities are typically valued at the 

closing price in the principal active market as of the last business day 

ofthe quari:er. Principal active markete for equity prices include 

published exchanges such as NASDAQ and NYSE. Foreign equity 

prices are translated from their trading currency using the currency 

exchange rate in effect at the close of the principal active market. 

Prices are not adjusted to reflect for after-hours market activity. The 

majority of investments in equity securities are valued using Level 1 

measurements. 

Investments in available-for-sale auction rate securities. 

DukeEnergy has $149 million parvalue ($118 miliion cariylng 

value) and $251 million parvalue {$198 million carrying value) as 

of DecemberSl, 2010, and DecemberSl, 2009, respectively of 

auction rate securities for which an active market does not currently 

exist. During the year ended DecemberSl, 2010, $102 millionof 

these Investmente In auction rate securities were sold at full parvalue 

plus accrued Interest. Duke Energy Carolinas holds $16 million par 

value ($12 million carrying value) and $82 million parvalue ($66 

million carrying value) as of DecemberSl, 2010, and DecemberSl, 

2009, respectively of auction rate securities. During the year ended 

December 3 1 , 2010, $66 million ofthese investments in auction 

rate securities were sold at full par value plus accrued Interest, The 

vast majority of these auction rate securities are AAA rated student 

loan securities for which substantially all the values are ultimately 

backed bythe U.S. govemment. All ofthese securities were valued as 

of December 31 , 2010 using Level 3 measuremente. The methods 

and significant assumptions used to determine the fair values ofthe 

investment in auction rate debt securities represented a combination 

of broker-provided quotations and estimations of fair value using 

intemal discounted cash flow models which incorporated primarily 

management's own assumptions as to the term over which such 

investmente will be recovered at par, the current level of interest rates, 

and the appropriate risk-adjusted (for liquidity and credit) discount 

rates when relevant observable inputs are not available to determine 

the present value of such cash flows. In preparing the valuations, all 

significant vaiue drivers were considered, includlngthe underiying 

collateral. 

There were no other-than-temporary impairmente associated 

with investments in auction rate debt securities during the year ended 

December 3 1 , 2010 or 2009. See Note 16 for a discussion of other-

than-temporary impairmente associated with investmente in auction 

rate debt securities during the year ended DecemberSl, 2008. 

Investments in debt securities. 

Most debt investmente (including those held in the (NDTF) are 

valued based on a calculation using Interest rate cun/es and credit 

spreads applied to the terms ofthe debt Instrument (maturity and 

coupon interest rate) and consider the counterparty credit rating. Most 

debt valuations are Level 2 measures. If the market for a particular 

fixed income security Is relatively inactive or illiquid, the measurement 

is a Level 3 measurement. U.S, Treasury debt is fypically a Level 1 

measurement. 

Commodity derivatives. 

The pricing for commodity derivatives is primarily a calculated 

value which incorporates tfie forward price and is adjusted for 

liquidity (bid-ask spread), credit or non-perî ormance risk (after 

reflecting credit enhancements such as collateral) and discounted to 

present value. The primaiy difference between a Level 2 and a Level 

3 measurement has to do with the level of activity in fbm/ard markete 

forthe commodity. Ifthe market is relatively inactive, the 

measurement is deemed to t)e a Level S measurement. Some 

commodity derivatives are NYMEX contracte, which are classified as 

Level 1 measurements. 

Goodwill and Long-Lived Assets. 

See Note 12 for a discussion of the valuation for goodwill and 

long-lived assete. 
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Duke Ener^ 

The following tables provide the fair value measurement amounte for assete and liabilities recorded on Duke Energy's Consolidated Balance 

Sheete at fair value at December 3 1 , 2010 and 2009, Derivative amounte in the table below exclude cash collateral amounts which are 

disclosai in Note 14. 

Total Fair 
Value 

Amounts at 
December 3 1 , 

(in millions) 2010 Level 1 Level 2 Level 3 

Description 

Investmente in available-for-sale auction rate securities'̂ '̂ f'i $ 118 $ — $ — $ 118 
Nuclear decommissioning trust fund equity securitiesit'i 1,365 1,313 46 6 
Nuclear decommissioning trust fund debt securities"" 649 35 573 41 
Other long-term trading and available-for-sale equity securities'^'™ 164 157 7 — 

Other long-term trading and available-for-sale debt securities^^nw 221 10 211 — 
Derivative assetê "̂ ' 

Total Assets 

Derivative liabilities'* 

Net Assete 

186 

$2,703 
(132) 

$2,571 

21 

$1,536 
(8) 

$1,528 

81 

$918 
(21) 

$897 

84 

$249 
(103) 

$146 

(a) Included in Olher wiltiin Investments and Other Assets on the Consolidated Balance Slieets. 
(b) See Nole 16 for additional Infomiation teialed to investments b/ major security fype. 
(c) Included In Other within Ciirrent Assets and Other within Investments and Other Assets on the Consolidated Balance Sheets. 
(d) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on Bie Consolidated Balance Sheets, 

(in millions) 

Total Fair 

Value 

Amounts at 

December 31 , 

2009 

$ 198 
1,156 

609 
66 

258 
120 

Level 1 

$ — 
1,156 

36 
60 
32 

1 

Level 2 

$ -
— 

573 
6 

226 
24 

Level 3 

Description 
Investmente in available-for-sale auction rate securitiesi^**" 
Nuclear decommissioning trust fund equity secunties'*'* 
Nuclear decommissioning trust fund debt securities*! 
Other long-term trading and available-for-sale equity securities'^'*! 
Otrier long-term trading and available-for-sale debt securities'3>f''' 

— $198 

Derivative assete^' 

Total Assets 
Derivative liabilities^'" 

Net Assets 

120 

$2,407 
(217) 

$2,190 

1 

$1,285 
(112) 

$1,173 

24 

$829 
(35) 

$794 

95 

$293 
(70) 

$223 

(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets. 
lb) See Note 16 for addifonal information related to investments by major securit/ type. 
(c) Included in Other within Current Assels and Other within Investments and Other Assete on the Consolidated Batance Sheels 
(dl Induded in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheels. 
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The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at fair value on a recurring 

basis whiere ttie determination of fair value includes significant unobsen/able inputs (Level 3): 

Rollforward of Level 3 Measurements 

Available-for-Saie 
Auction Rate 

Securities 

Avaiiable-for-Sale 
NDTF 

Investments 
Derivatives 

(net) Total 

Year Ended December 31, 2010 
Balance atJanuary 1, 2010 $ 198 $— $25 $223 

Total pre-tax realized or unrealized losses included in earnings: 
Revenue, non-regulated electric, natural gas, and other — — (45) (45) 
Fuel used in electric generation and purchased power-non-regulated — ~ (13) (13) 

Total pre-tax gains (losses) included in other comprehensive income 22 — (1) 21 
Net purchases, sales, issuances and settlements (102) 45 • (3) (60) 
Total gains included on the Consolidated Balance Sheet as regulatory asset or 

liability or as non-current liability 

Balanceat DecemberSl, 2010 

Pre-tax amounts included in the Consolidated Statements of Operations related to 
Level 3 measurementsoutstandingat DecemberSl, 2010: 

Revenue, non-regulated eiectric, natural gas, and other 
Fuel used in electric generation and purchased power-non-regulated 

Total 

— 
S118 

s -

$ -

2 

$47 

s-

$ -

IS 

$(19) 

S 1 

$ 1 

20 

$ 146 

$ 1 

$ 1 

Year Ended December 31, 2009 
Balance at Januafy 1,2009 $ 224 $— $ 34 $ 258 

Total pre-tax realized or unrealized gains (losses) included in earnings: 
Revenue, non-regulated electric, natural gas, and other — — (5) (5) 
Fuel used in electric generation and purchased power-non-regulated — — 16 15 

Total pre-tax (losses) gains included in other comprehensive income (10) — 1 (9) 
Net purchases, sales, issuances and settlement (16) — (7) (23) 
Total losses included on the Consolidated Balance Sheet as regulatory asset or 

liability or as non-current liability ^ — (14) (14) 

Baiance at December 31,2009 $ 1 9 8 ~ " ^ $ ~ S 25 $ 223 

Pre-tax amounts included in the Consolidated Statements of Operations related to 
Level 3 measurementsoutstandingat DecemberSl, 2010: 

Revenue, non-regulated electric, natural gas, and other $ — $— S(14) $ (14) 
Fuel used in electric generation and purchased power-non-regulated — — (12) (12) 

Total $ _ ^ %^ $(26) $ (26) 

Year Ended December 31, 2008 
Balance atJanuary 1,2008 $ 15 $— $ 8 $ 23 

Transfers in to Level 3 
Total pre-tax realized or unrealized losses included In earnings: 285 • — 

Revenue, non-regulated electric, natural gas, and other — — 
Fuel used in eiectric generation and purchased power-non-regulated — — 
Other income and expense, net (3) — 

Total pre-tax losses included in other comprehensive income (43) — 
Net purchases, sales, issuances and settlements (30) — 
Total gains included on the Consolidated Balance Sheet as regulatory asset or 

liability or as non-current liability — — 26 26 

Balance at December31, 2008 $ 224 %^ $34 $ 258 

Pre-tax amounts included in the Consolidated Statements of Operations related to 
Level 3 measurementsoutstandingat DecemberSl, 2008: 

Revenue, non-regulated electric, natural gas, and other $ ~ $— 
Fuel used in electric generation and purchased power-non-reguiated — — 
Other income and expense, net (3) —• 

Total $ (3) $— $ 27 $ 24 
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Duke Energy Carolinas 

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy Carolinas' Consolidated 

Balance Sheets at fair value at DecemberSl, 2010 and DecemberSl, 2009. Amounts presented in the tables below exclude cash collateral 

amounts 

(in millions) 

Description 
Investments in available-for-sale auction rate securities'̂ '''̂ ' 
Nuclear decommissioning trust fund equity securities^ 
Nuclear decommissioning tnjst fund debt securities'̂ ' 
Derivative assets*'̂ ' 

Total Fair Value 
Amounts at 

December 31, 
2010 

$ 12 
1,365 

649 
62 

Level 1 

S ~ 
1,313 

35 
1 

Level 2 

$ -
46 

573 
61 

Level 3 

$12 
6 

41 
— 

Total assets 
Derivative liabilities'"' 

Net assets 

2,088 
(1) 

$2,087 

1,S49 
.(1) 

$1,348 

680 

$680 

59 

$59 

(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets. 
[Hi Included in Ottiet within Ciiaent Assete and Otliei wittiin Investments and Ottier Assets on Hx Consolidated Balance Sheets. 
Ic) See Note 16 for addilionai information reialed to investments tf/ major security type. 
(d) Included in Other witl^in Current Liabilities and Other within Deferred Credits and Other Uabilities on the Consolidated Balance Sheets. 

(in miiiions) 

Total Fair Value 
Amounts ai 

DecemberSl, 
2009 Level 1 Level 2 . Level 3 

Description 
Investments in available-for-sale auction rate securities'̂ '̂c' 
Nuclear decommissioning trust fund equity securities™ 
Nuclear decommissioning trust fund debt securities'̂  
Derivative assets*'̂ ' 

; 66 $ — 
1,156 1,156 

609 36 
1 — 

5 — $66 

573 — 
1 — 

Net Assets $1,832 $1,192 $574 

(a) included in Other wilhin Investments and Other Assets on the Consolidated Balance Sheets, 
(b) See Note 16 for additional information related to investments by rriajor security type. 
(c) Included in Other within Current Assets and Other within Invesiments and OtherAssets on the Consolidated Balance Sheets. 

The follow/ing table provides a reconciliation of beginning and ending balances of assets measured at fair value on a recurring basis where 

the determination of fair value includes significant unobservable inputs (Level 3): 

Rollforward of Level 3 Measurements 

(in miiiions) 

Available-for-Sale 
Auction Rate 

Securities 

$66 
12 

(66) 

$ 12 

Available-for-Sale 
NDTF 

investments 

$ -

45 

2 

$47 

Total 

$66 
12 

(21) 

2 

$59 

Year Ended December 31, 2010 
Balance atJanuary 1,2010 

Total pre-tax gains included in other comprehensive income 
Net purchases, sales, issuances and settlements 
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability or 

as non-current liability 

Balanceat DecemberSl, 2010 
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Available-for-Sale 
Auction Rate 

(In millions) Securities 

Year Ended December 31, 2009 
Balance at Januaty 1, 2009 $ 72 

Total pre-tax unrealized losses included in Other Comprehensive income (6) 

Balanceat DecemberSl, 2009 $_65 

Year Ended December 31, 2008 
Balance at January 1, 2008 $ — 

Total transfers In to Level 3 82 
Total pre-tax unrealized losses included in Other Comprehensive income (10} 

Balanceat DecemberSl, 2008 ' $(72) 

Duke Energy Ohio 

The follov/ing tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy Ohio's Consolidated 

Balance Sheetsatfair value at DecemberSl, 2010 and DecemberSl, 2009. Amounts presented in the tables below exclude cash collateral 

amounts which are disclosed separately in Note 14. 

Total Fair Vaiue 
Amounts at 

December 31, 
(in millions) 

Description 
Derivative assetŝ '̂ 
Derivative liabilities'̂ * 

Net Assets 

2010 

$59 
(32) 

$27 

Level 1 

$20 
(7) 

$13 

Level 2 

$ 6 
(5) 

$ 1 

Level 3 

$33 
(20) 

$ IS 

(al Included in Olher within CurrentAssets and Other within Investments and Other Assets on the Consolidated Balance Sheets. 
(b) Included in Other within Cunent Liabilities and Other wittiin Deferred Credits and Ottier Uabilities on the Consolidated Balance Sheets. 

(in millions) 

Description 
Derivative assets'̂ ' 
Derivative liabilities"'̂  

Total Fair 
Value 

Amounts at 
DecemberSl, 

2009 

$ 36 
(146) 

$(110) 

Level 1 

$ 1 
(112) 

$(111) 

Level 2 

$ 3 
(9) 

$(6) 

Level 3 

$32 
(25) 

$ 7 Net (Liabilities) Assets 

(a) Included in Other within CurrentAssets and Other within Investments and Other Assets on the Consolidated Balance Sheets, 
(b] Included in Other wilhin Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets. 
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The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a recurring basis where 

the determination of fair value includes significant unobservable inputs (Le\'el 3); 

Rollforward of Level 3 Measurements 

Derivatives 
(net) 

Year Ended Decennber 31, 2010 
BalanceatJanuarj/1, 2010 $ 7 

Total pre-tax realized or unrealised gains (losses) included in earnings; 
Revenue, non-regulated electric and other 8 
Fuel used In electric generation and purchased power-non-regulated (12) 

Net purchases, sales, issuances and settlements 8 
Total pre-tax losses included in other comprehensive income (1) 
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability or as non-current liability 3 

Balance at December 31, 2010 $13 

Pre-tax amounts included in the Consolidated Statements of Operations related to Level 3 measurements outstanding at December 31, 
2010: 

Revenue, non-regulated electric and other $ 17 
Fuel used in electric generation and purchased power-non-regulated — 

Total ^ ^ _ __^ $_17 

Year Ended December 31, 2009 
Balance at Januaty 1, 2009 £ 8 

Total pre-tax realized or unrealized (losses) gains included in earnings: 
Revenue, nan-regulated electric and other (6) 
Fuel used in electric generation and purchased power-non-regulated 16 
Total pre-tax gains included in other comprehensive income 1 

Net purchases, sales, issuances and settlements 6 
Total losses included on the Consolidated Balance Sheet as regulatory asset or liability or as non-current liability (18) 

Balance at DecemberSl, 2009 _ ^ $ 7 

Pre-tax amounts included in the Consolidated Statements of Operations related to Level 3 measurements outstanding at December 31, 
2009; 

Fuel used in electhc generation and purchased power-non-regulated (12) 

Total ^ • $(12! 

Year Ended December 31 , 2008 
Balance at January 1, 2008 $ (22) 

Total pre-tax realized or unrealized gains (losses) included in earnings: 
Revenue, non-regulated electnc and other (1) 
Fuel used in electric generation and purchased power-non-regulated 96 

Net purchases, sales, issuances and settlements (63) 
Total losses included on the Consolidated Balance Sheet as regulatory asset or liability or as non-current liability (2) 

Balance at December 31, 2008 ^ $ 8 

Pre-tax amounts included in the Consolidated Statements of Operations related to Level 3 measurements outstanding at December 31, 
2008; 

Revenue, non-regulated electric and other $ 7 
Fuel used in electric generafion and purchased power-non-regulated 30 

Totai $ 37 

DUKE ENERGY CORPORATION/2010 FORM 10-K 1 8 l 



PART 

DUKE ENERGY CORPORATiON • DUKE ENERGYCAROLINAS, LLC • DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

Duke E n e i ^ Indiana 

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Dul<e Energy Indiana's Consolidated 

Balance Sheets at fair value at DecemberSl , 2 0 1 0 and DecemberSl , 2009 . Amounts presented In the tables below exclude cash collateral 

amounts. 

Total Fair 

Value 
Amounts at 

December 3 1 , 
[in millions) 2010 Level 1 Level 2 Level 3 

Description 
Available-for-sale equity securitiesi^'wi $47 $47 $ _ $— 

Available-for-sale debt securities^a'wi 26 — 26 — 
Derivative assets't>i 

Total Assets 
Derivative llabilitiesis' 

Net Assets 

4 

77 
(2) 

$75 

_ 
47 

$47 

— 
26 
(2) 

$24 

4 

4 

$ 4 

la) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets. 
(b) Included in Other within Current Assets on the Consolidated Baiance Sheets. 
(c) Included in Olher wilhin Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets. 
(d) See Note 16 for additional information related to investments by major security type 

(in millions) 

Total FairValue 
Amounts at 

DecemberSl, 
2009 Level 1 Level 2 Level 3 

Description 

Available-for-sale equity securities'^"* 
Available-for-sale debt securities'^^) 

$42 
28 

$42 
28 

Derivative assets'"' 

Total Assets 
Derivative liabilities*' 

Net Assets 

4 

74 
(2) 

$72 

— 
42 

$42 

— 
28 
(2) 

$26 

4 

4 

S 4 

(a) Included in Other wilhin Investments and Other Assets on the Consolidated Balance Sheets. 
(b) Induded in Other within Current Assets on the Consolidated Balance Sheets. 
(c) Included In Other within Current Liabilities and Other within Deferred Credits and Other Uabilities on the Consolidated Balance Sheets. 
(d) See Note 16 for additional infomiation related to investments tiy major security type. 
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The following table provides a reconciliation of beginning and ending balance of assets measured at fair value on a recurring iMsis where 

the determination of fair value includes significant unobservable inputs (Level 3): 

Rollforward of Level 3 measurements 

Derivatives 
(in millions) (net) 

Year Ended December 31, 2010 
BalanceatJanuao'1, 2010 $ 4 

Net purchases, sales, issuances and settlements (15) 
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability or as current or non-current liability 15 

Balance at December 31, 2Q10 _ ^ $ 4 

Year Ended December 31, 2009 
Balance at January 1, 2009 $ 10 

Net purchases, sales, issuances and settlements (9) 
Total gains included on the Consolidated Balance Sheet as reguiatory asset or liability or as current or non-current liability 3 

Balance at December 31, 2009 _ ^ $ 4 

Year Ended December 31, 2003 
Balanceat January 1, 2008 $ — 

Net purchases, sales, issuances and settlements (17) 
Total gains included on the Consolidated Baiance Sheet as regulatory asset or liability or as current or non-current liability 27 

Balance at December 31. 2003 $ 10 

Additional Fair Value Disclosures - Long-term debt: 

The fair value of financial instruments, excluding financial assets and certain financial liabilities included in the scope of the accounting 

guidance for fair vaiue measurenients disclosed in the tables abĉ ^e, is summarized in the following table. Judgment is required in interpreting 

market data to develop the estimates of fair value, Accordingly, the estimates deteimined as of Decemter 3 1 , 2010 and 2009 are not 

necessarily indicative of the amounts the Duke Energy Registrants could have settled in current markets. 

AsofDecember31,2010 

Duke Ener^ 
Duke Ener^ Carolinas Duke Energy Ohio Duke Energy Indiana 

Book Approximate Book Approximate Book Approximate 
(In millions) Value Fair Value Value Fair Value Value Fair Value 

Long-term debt, including current maturitiest̂ > $18,210 $19,484 $7,770 $8,376 $2,564 $2,614 

Book 
Value 

$3,472 

Approximate 
Fair Value 

$3,746 

(a) Includes Non-recourse long-term debl of variable Interest entities of $975 million for Duke Energy and $300 million fbr Duke Energy Carolinas, 

As of December 31,2009 

Duke Energy 
Duke Ener^ Carolinas Duke Energy Ohio Duke Energy Indiana 

Book Approximate Book Approximate Book Approximate Book Approximate 
(in millions) 

Long-term debt, including current maturities'̂ ' 

Value 

$17,015 

Fair Value Value 

$16,899 $7,666 

Fair Value Value 

$7,312 $2,592 

FairValue Value 

$2,529 $3,090 

Fair Value 

$3,239 

a) Includes Non-recourse long-term debt of variable interest entities of $381 million for Duke Enei^ and $300 million for Duke Energy Carolinas. 

At both DecemberSl, 2010 and DecemberSl, 2009, the fair instruments and/or because the stated rates approximate market 

value of cash and cash equivalents, accounts and notes receivable, rates. 

accounts payable and commercial paper, as well as restricted funds See IMote 21 fordisclosure of fair value measurements for 

held in trust at Duke Energ/ Ohio, are not materially different from investments that support Duke Energy's qualified, non-qualified and 

their canylng amounts because of the short-term nature of these other post-retirement benefit plans. 

DUKE ENERGY CORPORATION / 2010 FORM 10-K 183 



PART 

DUKE ENERGY CORPORATION • DUKE ENERGYCAROLINAS, LLC * DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements ~ (Continued) 

16. INVESTMENTS IN DEBT AND EQUITY SECURITIES 

The Duke Energy Registrants classify their Investments In debt 

and equity securities into tvi/o categories - trading and 

available-for-sale, Investments in debt and equity securities held in 

grantor trusts associated with certain deferred compensation plans 

and certain other investments are classified as trading securities and 

are reported at fair vaiue in the Consolidated Balance Sheets with net 

realized and unrealized gains and losses induded in eamings each 

period. All other investments in debt and equity securities are 

classified as available-for-sale securities, which are also reported at 

iBlr value on the Consolidated Baiance Sheets with unrealized gains 

and losses excluded from earnings and reported either as a regulatory 

asset or liability, as discussed further below, or as a component of 

other comprehensive income until realized. 

Trading Securities. Duke Energy holds investments In debt and 

equity securities in grantor trusts that are associated with certain 

deferred compensation plans. At December 31 , 2010 and 

December 31 , 2009, the fair value of these Investments v̂ 'as $29 

million and $33 million, respectively. Additionally, at December 3 1 , 

2010 Duke Energy held Windstream Corp. equity securities, which 

were received as proceeds from the sale of Duke Energy's equity 

investment in Q-Comm duringthe fourth quarter of 2010 (see note 

3). The fairvalue ofthese securities at DecemberSl, 2010 was $87 

million. Duke Energy subsequently sold these securities in the first 

quarterof 2011. The sale did not result in a material gain or loss. 

Avaitable for Sale Securities. Duke Energy's avallable-for-sale 

securities are primarily comprised of Investments held In the NDTF at 

Duke Energy Carolinas, investments in a grantor trust at Duke Energy 

Indiana related to other post-retirement benefit plans as required by 

the IURC, Duke Energy captive insurance investment portfolio and 

investments of Duke Energy and Duke Energy Caroiinas in auction 

rate debt securities. The investmente within the Duke Energy 

Carolinas NDTF and the Duke Energy Indiana grantor trust are 

managed by independent Investment managers with discretion to 

buy, sell and invest pursuant to the objectives set forth by the trust 

agreements. Therefore, Duke Energy Carolinas and Duke Energy 

Indiana have limited oversight of the day-to-day management of 

these investments. Since day-to-day investment decisions, including 

buy and sell decisions, are made by the Investment manager, the 

ability to hold Investments in unrealized loss positions is outside the 

control of Duke Energy Carolinas and Duke Energy Indiana. 

Accordingly, all unrealized losses associated with equity securities 

within the Duke Energy Carolinas NDTF and the Duke Energy 

Indiana grantor trust are considered other-than-temporary and are 

recognized immediately when the fair value of individual investments 

is less than the cost basis of the investment. Pursuant to regulatory 

accounting, substantially all unrealized losses associated with 

Investments in debt and equity securities within the Duke Energy 

Carolinas NDTF and the Duke Energy Indiana grantor trust are 

deferred as a regulatory asset, thus ther^ is no immediate impact on 

the earnings of Duke Energy Carolinas and Duke Energy Indiana as a 

result of any other-than-temporary impairments that would othen/»/ise 

be required to be recognized in eamings. For investments In debt and 

equity securities held in the captive Insurance investment portfolio 

and investments In auction rate debt securities, unreailzed gains and 

losses are included in other comprehensive income until realized, 

unless it is determined that the carrying vaiue of an investment is 

other-than-temporarily impaired, at which time the write-down to fair 

value may be included in earnings based on the criteria discussed 

below. 

For available-for-sale securities outeide of the Duke Energy 

Carolines NDTF and the Duke Energy Indiana grantor trust, which 

are discussed separately above, Duke Energy analyzes all Investment 

holdings each reporting period to determine whether a decline in fair 

value should be considered other-than-temporary. Criteria used to 

evaluate whether an Impairment associated with equity securities is , 

other-than-temporary Includes, but is not limited to, the length of time 

over which the market value has been lower than the cost basis of 

the investment, the percentage decline compared to the cost of the 

investment and management's Intent and ability to retain its 

investment in the issuer for a period oftimesufficientto allow for any 

anticipated recovery in market value. If a decline in fair value is 

determined to be other-than-temporary, the investment is written 

down to its fair value through a charge to earnings. 

With respect to investments in debtsecuritles, underthe 

accounting guidance for other-than-temporary impairment, if the 

entity does not have an intent to sell the security and It is not more 

likely than not that management will be required to sell the debt 

security before the recovery of its cost basis, the Impairment write­

down to fair value would be recorded as a component of other 

comprehensive income, except for when it is determined that a credit 

loss exists. In determining whether a credit loss exists, management 

considers, among other things, the length of time and the extent to 

which the fair value has been less than the amortized cost basis, 

changes in the financial condition of the issuer of the security, or in 

the case of an asset backed security, the financial condition of the 

underiying loan obligors, consideration of underlying collateral and 

guarantees of amounts by government entities, ability of the Issuer of 

the security to make scheduled interest or principal payments and 

any changes to the rating of the security by rating agencies. If it is 

determined that a credit loss exists, the amount of impairment write­

down to fair value would be split between the credit loss, which 

would be recognized in earnings, and the amount attributable to all 

other facfors, which would be recognized in other comprehensive 

Income. Since management believes, based on consideration ofthe 

criteria above, that no credit loss exists asof DecemberSl, 2010 

and 2009, and management does not have the intent to sell such 

investments In auction rate debt securities and the investments in 

debt securities within its captive insurance investment portfolio, and It 

is not more likely than not that management will be required to sell 
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these securities before the anticipated recovery of their cost basis, 

management concluded that there were no other-than-temporao' 

impairments necessary as of DecemberSl , 2 0 1 0 and 2009. 

Accordingly, all changes in the market value of investments In 

auction rate debt securities and captive insurance investments were 

refiected as a component of other comprehensive Income In 2010 

and20Q9. However, duringthe yearended DecemberSl , 2008 , 

Duke Energy recorded a pre-tax impairment charge to earnings of 

approximately $13 miliion related to the credit risk of certain 

investments including auction rate debt securities. The remaining 

changes in fair value of investments in auction rate debt securitiffi 

and captive insurance investments in 2008 were considered 

temporary and were reflected as a component of other 

comprehensive income. See Note 15 for additional information 

related to fair value measurements for investments in auction rate 

debt securities that were not part of its NDTF or captive insurance 

investment portfolio. 

Management will continue to monitor the carrying value of Its 

entire portfolio of investments in the future to determine if any 

additional other-than-temporaty impairment losses should De 

recorded. 

Investments in debt and equity securities are classified as either 

short-term investments or long-term investments based on 

management's intent and ability to sell these securities, taking into 

consideration liquidity factors in the current markets with respect to 

certain short-term investments that have historically provided for a 

high degree of liquidity, such as Investments In auction rate debt 

securities. 

Short-term investments. 

During the year ended December 3 1 , 2010 and 2009 , there 

were no purchases or sales of short:-term investments, 

Long-term investments. 

Duke E n e t ^ classifies its investments in debt and equity 

securities held in the Duke Energy Carolinas NDTF (see Note 15 for 

further information), the Duke Energy Indiana grantor trust and the 

captive insurance investment portfolio as long-term. Additionally, 

Duke Energy has classified $118 million carrying value ($149 

million par value) and $ 1 9 8 miiiion carrying value ($251 million par 

value) of investments in auction rate debt securities as long-term at 

DecemberSl , 2 0 1 0 and 2009 , respectively, due to market illiquidity 

factors as a result of continued failed auctions. All ofthese 

investments are classified as available-for-sale and, therefore, are 

reflected on the Consolidated Balance Sheets at estimated fair value 

based on either quoted market prices or management's best estimate 

of fair value based on expected future cash flow using appropriate 

risk-adjusted discount rates. Since management does not intend to 

use these investments in current operations, these Investments are 

classified as long-term. 

The cost of securities sold is determined using the specific 

identification method. During the years ended DecemberSl , 2010 , 

2009 and 2008 , Duke Energy purchased long-term investments of 

$2 ,156 million, $3 ,013 million and $3 ,076 million, respectively, 

and received proceeds on sales of $2 ,261 million $2 ,988 million 

and $3 ,030 million, respectively. The majority of these purchases 

and sales relate to activity within the Duke Energy Carolinas NDTF, 

including annual contributions to the NDTF of $ 4 8 million pursuant 

to an order by the NCUC [see Note 9). 

The estimated fair values of investments classified as available-for-sale are as follows (in millions): 

Duke Energy 

DecemberSl, 2010 

Gross 
Unrealized 

Holding 
GarnsW 

$481 
12 

1 
10 
— 
11 

Gross 
Unrealized 

Holding 
Losses'* 

$(16) 
(3) 
(9) 
(1> 

(31) 
(5) 

Estimated 
Fair 

Value 

$1,435 
270 

69 
235 
118 
274 

DecemberSl, 2009 

Gross 
Unrealized 

Holding 
Gains'^' 

$337 
14 
2 

11 
— 
18 

Gross 
Unrealized 

Holding 
Losses'^' 

$ (30) 
(2) 
(8) 
(1) 

(53) 
(18! 

Estimated 
Fair 

Value 

$1,216 
256 

83 
290 
198 
211 

Equi^ Securities 
Corporate Debt Securities 
Municipal Bonds 
U.S. Go^/emment Bonds 
Auction Rate Debt Securities 
Other 

Total long-term investments $515 $(65) $2,401 $382 $(112) $2,254 

(a) The table above includes unrealized gains and losses ofS505 million and $32 million, respectivel/, at DecemberSl, 2010 and unrealized gains and losses of $374 million and 356 
millton, respectively, at December 31, 2009 associaled with investments lield in the Duka Energy Carolinas NOTF. Aclctitionally, ttie lable abo>/e includes iirreal):ed gains ot X5 miiiion 
and an insignificant amount of unrealized losses, respectively, at DecemberSl, 2Q1.0 and unrealized gains of $ I million and an insignificant amount afuniealized tosses, respectively, at 
December 31, 2009 associated wilfi investments held in the Ouke Energy Indiana grantor trust. As discussed above, unrealized losses on investments witliin the NDTF and Duke Energy 
Indiana grantor trust are deferred as a regulatory asset pursuant to regulatory accoiinting treatment. 
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For the years endeid DecemberS l , 2009 and 2008 , a pre-tax gain of $7 million and a pre-tax loss of $ 1 million, respectively, were 

reclassified out of AOCI into earn ing. 

Debt securities held at DecemberSl , 2010 , which excludes auction rate securities based on the stated maturity date, mature as follows: 

$ 3 4 million in less than one year, $ 1 7 1 million in one to five years, $ 1 8 6 miiiion in six to 10 years and $ 4 5 5 million thereafter. 

The fair values and gross unrealized losses of avallabie-for-sale debt and equity securities which are in an unrealized loss position for which 

other-than-temporary impairment losses have not been recorded in the Consolidated Statement of Operations, summarized by investment type 

and length of time that the securities have been in a continuous loss position, are presented In the table below as of DecemberSl , 2010 and 

2009 . 

As of December 3 1 , 2010 As of December 3 1 , 2009 

Estimated 
Fair 

Valueiai 

$ 85 
73 
42 
38 

118 
84 

Unrealized 
Loss 

Position 
>12 months 

(H) 
(2) 
(8) 
— 

(31) 
U) 

Unrealized 
Loss 

Position 
<12 monihs 

$ (5) 
(2) 
(1) 
(1) 
— 
(3> 

Estimated 
Fair 

Value*a' 

$164 

38 
59 
93 

198 
51 

Unrealized 
Loss 

Position 
>12 months 

S (7) 

— 
~ 
\X) 

(53) 

(15) 

Unrealized 
Loss 

Position 
<12 months 

$(23) 
(2) 
(8) 
— 
— 
(3) 

Equity Secunties 
Corporate Debt Securities 
Municipal Bonds 
U.S. Government Bonds 
Auction Rate Debt Securities^ 
Other 

Total long-term investments $440 $(53) $(12) $603 $(76) $(36) 

(a) The table above includes fair values of $225 million and $298 million at December 3 1 , 2010 and Decemtier 31, 2009, respectively, associated with investmenls held in the DuKe 
EnergyCarolinas NDTF. Additionally, the table above includes fair values of $5 million and $27 million at DecemberSl, 2010 and DecemberSl, 2009, respectively, assxiated with 
in'/estments held in the Duke E n e ^ Indiana grantor trust 

(b) See Note 15 for infomiation about fair value measurements related to investments in auction rale debt securilies. 

Duke Energy Carolinas 

December 3 1 , 2010 

Gross 
Unrealized 

Holding 
Gains 

$475 
10 

1 
10 
— 
9 

Gross 
Unrealized 

Holding 
Losses 

$(16) 
(3) 
(9) 
— 
(3) 
(4) 

Estimated 
Fair 

Value 

$1,365 
227 
43 

224 
12 

155 

DecemberSl, 2009 

Gross 
Unrealized 

Holding 
Gains 

$336 
10 

1 
11 
— 
16 

Gross 
Unrealized 

Holding 
Losses 

$(27) 
(2) 
(8) 
(1) 

(16) 
(18) 

Estimated 
Fair 

Value 

$1,156 
195 
56 

258 
66 

100 

Equity Securities 
(Corporate Debt Securities 
Municipal Bonds 
U.S. Government Bonds 
Auction Rate Debt Securities 
Other 

Total long-term investments $505 $(35) $2,026 $374 $(72) $1,831 

For tfie years ended December 3 1 , 2010 , 2009 , and 2008 , there were no gains reclassified out of AOCI into earnings. 

Debtsecuritles held at DecemberSl , 2010 , which excludes auction rate securities based on the stated maturity date, mature as follows: 

$29 million in less than one year, $126 million in one to five years, $ 1 4 5 million in six to 10 years and $349 million thereafter, 
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The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized loss position for which 

other-than-temporary' impairment losses have not been recorded, summarized by investment type and length of time that the securities have 

been in a continuous loss position, are presented in the table below asof DecemberSl , 2010 and DecemberSl , 2009 . 

As of December 3 1 , 2010 As of December 3 1 , 2009 

Estimated 
Fair 

Value 

$ 79 

59 
23 
33 
12 
27 

Unrealized 
Loss 

Position 
>12 montiis 

(11) 
(2) 
(S) 
— 
(3) 
(1) 

Unrealized 
Loss 

Position 
< 1 2 months 

$ (5) 

(1) 
(1) 
— 
— 
(3) 

Estimated 
Fair 

Value 

$145 
27 
32 
64 
66 
30 

Unrealized 
Loss 

Position 
>12 months 

$ (4) 

— 
— 
(1) 

(16) 
(16) 

Unrealized 
Loss 

Position 
<12 months 

$(23) 
(2) 
(8) 

- „ 

— 
(2) 

Equity Securities 
Corporate Debt Securities 
Municipal Bonds 
U.S, Govemment Bonds 
Auction Rate Debt Securities'^* 
Other 

Total long-term investments $238 $(25) $(10) $364 $(37) $(35) 

(a) See Note 15 for information about fair \itilije measurements related to investments in auction rate debt securities. 

Duke E n e r ^ Indiana 

DecemberSl, 2010 

Gross 
Unrealized 

Holding 
Gains 

Gross 
Unrealized Estimated 

Holding Fair 

Losses Value 

DecemberSl, 2009 

Gross 
Unrealized 

Holding 
Gains 

Gross 
Unrealized Estimated 

Holding Fair 
Losses Value 

Equity Securities 
Municipal Bonds 
Other 

$ 6 $47 
26 

$42 
27 

1 

Total long-term investments $ 6 $73 1 $70 

Debt securities held at December 3 1 , 2010 mature as follows: $1 million in less than one year, $ 1 5 million In one to five years, $8 

million in six to 10 years and S2 million thereafter. 

At DukeEnergy indiana, asof DecemberSl , 2010 and DecemberSl , 2009, $14-mill ion and $ 2 7 million, respectively, carrying value of 

available-for-sale equity and debt securities vjere in an insignificant unrealized loss position for which ottier-than-temporary impairment losses 

have not been recorded, 

17 . VARIABLE INTEREST ENTITIES 

A VIE is an entity that is evaluated for consolidation using more than a simple analysis of voting control. The analysis to determine whether 

an entity is a VIE considers contracts with an entity, credit support for an entity, the adequacy of the equity investment of an entity and the 

relationship of voting power to the amount of equity invested in an entity. This analysis is performed either upon the creation of a legal en t i ^ or 

upon the occurrence of an event requiring reevaluation, such as a significant change in an entity's assets or activities. If an entity is determined 

to be a VIE, a qualitative analysis of control determines the party that consolidates a VIE based on what party has the power to direct the most 

significant activities of a legal entity that impact its economic performance as well as what party has rights to receive benefits or is obligated to 

absorb losses that are significant to the VIE. The analysis of the paity that consolidates a VIE is a continual reassessment 

As discussed in Mote 1 , the Duke Energy Registrants adopted new accounting njles associated wit^^ VIEs effective January 1 , 2010 . There 

were no material changes in decisions on consolidation ot VIEs except tor the adoption of new accounting rules that required Duke Energy to 

consolidate Cinergy Receivables, as discussed in Note 1. 

DUKE ENERGY CORPORATION / 2010 FORM 10-K 187 

file:///itilije


PART 

DUKE ENERGY CORPORATION • DUKE ENERGYCAROLINAS, LLC • DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

CONSOLIDATED VIEs 

The table below shows the VIEs that Duke Energy and Duke Energy Carolinas consolidate and how these entities Impact Duke Energy's 

and Duke Energy Carolinas' respective Consolidated Balance Sheets. All entities listed in the table below are consolidated by Duke Energy, whiie 

only DERF is consolidated by Duke Energy Carolinas. None ofthese entitles is consolidated by Duke Energy Ohio or Duke Energy Indiana. 

No financial support was provided to any of the consolidated VIEs during the years ended December 3 1 , 2010 and 2009, respectively, or 

is expected to be provided in the future, that was not previously contractually required, 

(in millions) 
Cinergy Total 

Receivables DERF CinCapV Renewables Other DukeEnergy 

At December 31, 2010 
VIE Balance Sheets 
Restricted Receivables of VIEs 
Other Current Assets 
Intangibles, net 
Restricted Other Assets of VIEs 
Other Assets 
Property, Plant and Equipment Cost, VIES 
Less Accumulated Depreciation and Amortization 
Other Assets 

$629 

— 
— 
— 
_. 
— 
— 
— 

629 

— 
216 

— 
— 
— 
— 
— 

$637 

— 
— 
— 
— 
— 
_ 
— 

637 

— 
— 

— 
300 

— 
— 
— 

$ 12 
4 

— 
76 
23 

_ 
— 
— 

115 

— 
— 

9 
5 

71 

_ 
_ 
22 

S 20 
282 

13 
(2) 
— 

892 
(26) 
24 

1,203 
2 

1 
45 
16 

518 
191 

12 
4 

$ .4 
8 

— 
65 
— 
50 

(29) 
(3) 

95 
2 

— 

7 

— 
87 

— 
— 
— 

$1,302 
294 

13 
139 

23 
942 
(55] 
21 

2,679 
4 

216 
1 

61 
21 

976 
191 

12 
26 

Total Assets 
Accounts Payable 
Non-Recourse Notes Payable 
Taxes Accrued 
Current Maturities of Long-Term Debt 
Ottier Current Uabilities 
Non-Recourse Long-Term Debt 
Deferred Income Taxes 
Asset Retirement Obligation 
Other Liabilities 

Total Liabilities 

Noncontrolling interests 

Net Duke Energy Corporation Shareholder's Equity 

216 300 

— — 
$413 $337 

107 

-_ 

$ 8 

789 96 

— 1 

$ 414 S (2) 

1,508 

1 

$1,170 

Cinergy Receivables. 

Cinergy Receivables was formed in order to secure low cost 

financing for Duke Energy Ohio, Including Duke Energy Kentucky, 

and Duke Energy Indiana. Duke Energy Ohio, Duke Energy Kentucky 

and Duke Energy Indiana sell on a revolving basis at a discount, 

neariy all of their customer accounts receivable and related collections 

to Cinergy Receivables, The receivables which are sold are selected in 

order to avoid any significant concentration of credit risk and exclude 

delinquent receivables. The receivables sold are securitized by 

Cinergy Receivables through a facility managed by two unrelated 

third parties and the receivables are used as collateral for commercial 

paper issued by the unrelated third parties. These loans provide the 

cash portion of the proceeds paid by Cinergy Receivables to Duke 

Energy Ohio, Duke Energy Kentucky and Duke Energy Indiana. The 

proceeds obtained by Duke Energy Ohio, Duke Energy Kentucky and 

Duke Energy Indiana from the sales of receivables are cash and a 

subordinated note from Cinergy Receivables (subordinated retained 

interest in the sold receivables) for a portion of the purchase price 
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(typically approximates 25% of the total proceeds). The amount 

borrowed by Cinergy Receivables against these receivables is 

non-recourse to the general credit of Duke Energy, and the associated 

cash collections from the accounts receivable sold is the sole source 

of funds to satisfy the related debt obligation. Borrowing is limited to 

approximately 75% of the transferred receivables. Losses on 

collection in excess ofthe discount are first absoited by the equity of 

Cinergy Receivables and next by the subordinated retained interests 

held by Duke Energy Ohio, Duke Energy Kentucky and Duke Energy 

Indiana. The discount on the receivables reflects interest expense plus 

an allowance for bad debts net of a servicing fee charged by Duke 

Energy Ohio, Duke Energy Kentucky and Duke Energy Indiana. Duke 

Energy Ohio, Duke Energy Kentucky and Duke Energy Indiana are 

responsible for the servicing of the receivables (collecting and 

applying the cash to the appropriate receivables). Depending on the 

experience with collections, additional equity infusions to Cinergy 

Receivables may be required to be made by Duke Energy in order to 

maintain a minimum equiiy balance of $3 million. The amount 
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borrowed fluctuates based on the amount of receivables sold. The 

debt is short-term because the facility tias an expiration date of less 

than one year from the balance sheet date. The current expiration 

date is Octotier 2011. 

As noted above, Cinergy Receivables is required to maintain a 

minimum net worth of $3 million. For the years ending 

DecemberSl, 2010 and 2009, Duke Energy infused $10 million 

and $11 million, respectively, of equify to Cinergy Receivables to 

remedy net worth deficiencies. There were no equity infusions by 

Duke Energ/ in 2008. The net worth deficiencies were partially 

attributable to the economic downturn starting in 200S having a 

negative impact on customers' ability to pay their utility bills. Cinergy 

Receivables, Duke Energy Ohio, Duke Energy Kentucky and Duke 

Energy Indiana continue to monitor arrearages to determine whether 

an other-than-temporary impairment of receivables has occurred. 

Cinergy Receivables is considered a VIE because the equiiy 

capitalization is insufficient to support its operations, the power to 

direct the most significant activities of the entity are not performed by 

the equity holder, Cinergy, and deficiencies in the net worth of 

Cinergy Receivables are not funded by Cinergy, but by Duke Energy. 

The most significant activity of Cinergy Receivables relates to the 

decisions made with respect to the management of delinquent 

receivables. These decisions, as well as the requirement to make up 

deficiencies in net worth, are made by Duke Energy and not by Duke 

Energy Ohio, Duke Energy Kentucky or Duke Energy Indiana, Thus, 

as discussed In Note 1, effective January 1, 2010, Duke Energy 

began consolidating Cinergy Receivables, Neither Duke Energy Ohio 

or Duke Energy Indiana consolidate Cinergy Receivables. 

Prior to the consolidation of Cinergy Receivables by Duke 

Energy, Duke Energy's (Consolidated Baiance Sheets refiected the 

retained interest in the accounts receivable transferred to Cinergy 

Receivables as Receivables and its equity in Cinergy Receivables 

within Investments in Equity Method Unconsolidated Affiliates, The 

retained interest balance of $340 miliion at December 3 1 , 2009 has 

been reclassified to Restricted Receivables of Variable Interest Entities 

on Duke Energy's Consolidated Balance Sheets to conform to current 

year presentation, 

DERF. 

Duke Energy Carolinas securitizes certain accounts receivable 

through DERF, a bankruptcy remote, special purpose subsidiary. 

DERF is a wholly-owned limited liability company of Duke Energy 

Carolinas with a separate legal existence from its parent, and its 

assets are not intended to be generally available to creditors of Duke 

Energy Carolinas, As a result of the securitization, on a daily basis 

Duke Energy Carolinas sells certain accounts receivable, arising from 

the sale of electricity and/or related seivices as part of Duke Energy 

Caroiinas' franchised electric business, to DERF, In order to fund its 

purchases of accounts receivable, DERF has a $300 million secured 

credit facility with a commercial paper conduit, which expires in 

August 2012, Duke Energy Carolinas provides the ser/icing for the 
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receivables (collecting and applying the cash to the appropriate 

receivables), Duke Energy Carolines' borrowing under the credit 

facility is limited to the amount of qualified receivables sold, which 

has been and is expected to be in excess ofthe amount borrowed, 

which is maintained at $300 million, The debt is classified as long-

term since the facility has an expiration date of greater than one year 

from the balance sheet date. 

The obligations of DERF under the facility are non-recourse to 

Duke Energy Carolinas. Duke Energy and its subsidiaries have no 

requirement to provide liquidity, purchase assets of DERF or 

guarantee performance, DERF is considered a VIE because the equity 

capitalization is insufficient to support its operations. If deficiencies In 

the net worth of DERF were to occur, those deficiencies would be 

cured through funding from Duke Energy Carolinas, In addition, the 

most significant activity of DERF relates to the decisions made with 

respect to the management of delinquent receivables. Since those 

decisions are made by Duke Energy Carolinas and any net worth 

deficiencies of DERF would be cured through funding from Duke 

Energy Carolinas, Duke Energy Carolinas met the accounting 

requirements to consolidate DERF effective Januaiy 1, 2010. 

As DERF has historically been consolidated by Duke Energy 

Carolinas, the adoption ofthenewaccountlngrulesrelated to VIEs 

effective Januaiy 1, 2010 had no significant impact on Duke Energy 

Carolinas' Consolidated Financial Statements. 

See Note 6 for further information. 

Cf'nCap \/. 

CinCap V was created to finance and execute a power sale 

agreement with Central Maine Power Company for approximately 35 

MW of capacity and energy. This agreement expires in 2016. CinCap 

V is considered a VIE because the equity capitalization is insufficient 

to support its operations. As Cinergy has the power to direct the most 

significant activities of the entity, which are the decisions to hedge 

and finance the power sales agreement, CinCap V is consolidated by 

Duke Energy, As CinCapV has historicalty been consolidated by 

Duke Energy, the adoption of the new accounting rules related to 

VIEs effective January 1, 2010 had no significant impact on Duke 

Energy's Consolidated Financial Statements. 

In addition to the amounts Included in the above table for the 

yearended DecemberSl, 2010, CinCap V was also consolidated by 

Duke Energy for the year ended DecemberSl, 2009 and included, 

$94 million of notes receivable which are induded on the 

Consolidated Balance Sheets at December 31 , 2009, Of this 

amount, $8 million is included in Receivables on the Consolidated 

Balance Sheets and $86 million is included in Restricted Assets of 

Variable Interest Entities on the Consolidated Balance Sheets at 

iDecemberSl, 2009, Also, $89 miiiion of non-recourse debt was 

included on the Consolidated Balance Sheets, of which $8 million is 

included in Current Maturities of Long-Term Debt on the Consolidated 

Balance Sheets and $81 million is included in Non-Recourse Long-

Term Debl of Variable Interest Entities on the Consolidated Balance 
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Sheets at DecemberSl, 2009, In addition, miscellaneous other 

assets and liabilities are included on Duke Energy's Consolidated 

Balance Sheets at December 3 1 , 2009. 

CinCap V has a note receivable with one counterparty whose 

credit rating is BBB+, The cash flows from the note receivable is 

designed to repay debt. The note receivable, with a balance of $85 

million and $94 million at December 31 , 2010 and 2009, 

respectively, bears an effective interest rate of 9,23% and matures In 

December 2016. 

The maturity dates of the note receivable at CinCap V at 

December 31 , 2010 are as follows: $10 million in 2011, $11 

million in 2012, $13 million in 2013, $15 million in 2014, $17 

million In 2015 and $19 million thereafter. 

CinCap Vs debt was obtained from a bank and is non-recourse 

to the general credit of Duke Energy, Duke Energy and its subsidiaries 

have no requirement to provide liquidity, purchase assets of Cincap V 

or guarantee performance. 

Renewables. 

As discussed in Note 6, during the second quarter of 2010, 

Green Frontier V/indpower, LLC, a subsidiary of DEGS, an Indirect 

wholly-owned subsidiary of Duke Energy, entered into a long-term 

loan agreement for $325 million. The collateral for this loan is a 

group of five renewable energy facilities located in Wyoming, 

Colorado and Pennsylvania. Also, as discussed in Note 6, In 

December 2010, Top of the Worid Wind Energy LLC, a subsidiary of 

DEGS and an indirect wholly-owned subsidiary of Duke Energy, 

entered Into a long-term loan agreement for $193 million principal 

amount maturing in December 2028. The collateral for this loan is 

substantially all of the assete of the Top of the World wi nd energy 

facility. 

In the second quarter of 2010, TX Solar I, LLC, a subsidiary of 

DEGS and an indirect wholty-owned subsidiary of Duke Energy, 

entered into a long-term note purchase agreement for $45 million. 

The collateral for this note purchase agreement is substantialty all of 

the assets of the TX Solar photovoltaic energy facility. 

These renewable energy facilities are VIEs due to power 

purchase agreements with terms that approximate the expected life of 

the projects. These fixed price agreements effectively transfer the 

commodity price risk to the buyer of the power, Duke Energy has 

consolidated these entities since inception because the most 

significant activities that Impact the economic performance of these 

renewable energy facilities were the decisions associated with the 

siting, negotiation of the purchase power agreement, engineering, 

procurement and construction, ail of which were made solely by 

Ouke Energy, 

The debt is non-recourse to the general credit of Duke Energy. 

Duke Energy and its subsidiaries have no requirement to provide 

liquidity, purchase the assets of these renewable energy facilities or 

guarantee performance except for a Green Frontier Windpower, LLC 

$37 million multi-purpose letter of credit, Top of the Worid Wind 

Energy, LLC's debt service resen/e and operations and maintenance 

reserve guarantees with liability caps of $11 million and $10, million 

respectively and a TX Solar I, LLC $2 million debt service reserve 

guarantee. The assets are restricted and they cannot be pledged as 

collateral or sold to third parties without the prior approval of the debt 

holders. 

Other. 

Duke Energy has other VIEs with restricted assets and 

non-recourse debt. These VIEs include certain on-site power 

generation facilities. Duke Energy consolidates these particular on-site 

power generation entitles because Duke Energy has the power to 

direct the majority of the most significant activities, which, most 

notably Involve the oversight of operation and maintenance related 

activities that impact the economic performance of these entities. 
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NON-CONSOLIDATED VIES 

The table below shows the VIEs that the Duke Energy Registrants do not consolidate and how these entities impact Duke Energy's, Duke 

Energy Ohio's and Duke Energy Indiana's respective Consolidated Balance Sheets. As discussed above and in Note 1, while Duke Energy began 

consolidating Cinergy Receivables effective January 1, 2010, Duke Energy Ohio and Duke Energy Indiana do not consolidate Cinergy 

Receivables as they are not the primary beneficiary. The non-consolidated VIEs related to Commercial Power's renewables business and other 

DEGS' businesses are reflected only In Duke Energy's Consolidated Financial Statements. The adoption of new accounting rules related to VIEs 

effective January 1, 2010 did not have a significant impact on the presentation ofthese non-consolidated VIEs on any of the Duke Energy 

Registrants' Consolidated Financial Statements. 

Cinergy 
Receivables-
Duke Energy 

Ohio 

Cinergy 
Receivables-
Ouke Energy 

Indiana DukeNet Renewables Other Eliminations 
Total 

Duke Energy 

At December 31 , 2010 
Consolidated Balance Stieets 
Receivables 
investments in equity method unconsolidated 

affiliates 
Intangibles 

$216 $192 $ — 

— — 137 

t— $ — 

95 23 
— 119 

$(408) 

255 
119 

Total Assets 
Other Current Liabilities 
Deferred Credits and Other Liabilities 

Total Liabilities 

Net Duke Energy Corporation Shareholder's 
Equity 

216 

— 

$216 

192 

— 

$192 

137 

— 

$137 

95 

— 

$95 

142 
3 

28 

31 

$111 

(4081 

— 

$(408) 

374 
3 

28 

31 

$343 

No financial support that was not previously contractually 

required was provided to any of the unconsolidated VIEs during the 

yearended DecemberSl, 2010, or is expected to be provided in the 

fijture. 

With the exception of the power purchase agreement with the 

Ohio Valley Electric Corporation (OVEC), which is discussed below, 

and various guarantees, reflected in the table aixsve as "Deferred 

Credits and (!)ther Liabilities", which are discussed further in Note 7, 

the Duke Energy Registrants are not aware of any situations where 

the maximum exposure to loss significantly exceeds the carrying 

values shown above. 

Cinergy Receivables. 

As discussed above and in Note 1, Cinerg Receivables is 

consolidated only by Duke Energy. Accordingly, the retained interest 

in the sold receivables recorded on the Consolidated Balance Sheets 

of Duke Energy Ohio and Duke Energy Indiana are eliminated in 

consolidation at Duke Energy. 

The proceeds obtained from the sales of receivables are largely 

cash but do Include a subordinated note from Cinergy Receivables for 

a portion ofthe purchase price (typicallyapproximates 25% ofthe 

total proceeds), The note, which amounts to $216 million and $193 

million at December31, 2010 and DecemberSl, 2009, 

respectivety, for Duke Energy Ohio, and $192 million and $146 

million at DecemberSl, 2010 and DecemberSl, 2009, 

respectively, for Duke Energy Indiana, is subordinate to senior loans 

that Cinergy Receivables obtains from commercial paper conduits 

controlled by unrelated financial Institutions. The subordinated note is 

a retained interest (right to receive a specified portion of cash flows 

from the sold assets) and is classifled within Receivables in Duke 

Energy Ohio's and Duke Energy Indiana's Consolidated Balance , 

Sheets at December 31 , 2010 and DecemberSl, 2009. The 

retained interests reflected on the Consolidated Balance Sheets of 

Duke Energy Ohio and Duke Energy Indiana approximate fair value. 

The carrying values ofthe retained Interests are determined by 

allocating the carrying value of the receivables between the assets 

sold and the interests retained based on relative fair value. The key 

assumptions used in estimating the fair value for Duke Energy Ohio 

in 2010 were an anticipated credit loss ratio of 0.8%, a discount rate 

of 2.7% and a receivable turnover rate of 12.6%. The key 

assumptions used in estimating the fair value for Duke Energ/ 

Indiana in 2010 were an anticipated credit loss ratio of 0.5%, a 

discount rate of 2.7% and a receivable turnover rate of 10.2%. 

Because the receivables generalty turnover in less than two months, 

credit losses are reasonably predictable due to the broad customer 

base and lack of significant concentration, and the purchased 

beneficial interest (equity in Cinergy Receivables) is subordinate to ail 

retained Interests and thus would absorb losses first, the allocated 

basis of the subordinated notes are not materially different than their 

face value. The hypothetical effect on the fair value of the retained 

Intereste assuming both a 10% and a 20% unfavorable variation in 
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credit losses or discount rates Is not material due to the short turnover 

of receivables and historically low credit loss history. Interest accrues 

to Duke Energy Ohio, Duke Energy Indiana and Duke Energy 

Kentucky on the retained interests using the accretable yield method, 

which generally approximates the stated rate on the notes since the 

allocated basis and the face value are nearly equivalent. An 

Impairment charge Is recorded against the carrying value of both the 

retained interests and purchased beneficial interest whenever it is 

determined that an other-than-temporary impairment has occurred. 

The following table shows the gross and net receivables sold, 

retained interests, sales, and cash flows during the years ended 

December31, 2010, 2009 and 2008, respectivety: 

Receivables sold asof 
DecemberSl, 2010 

Less: Retained interests 

Net receivables sold as 
of DecemberSl, 
2010 

Duke Ener^ Ohio 

$373 
216 

$157 

Duke Energy Indiana 

$284 
192 

$ 92 

Receivables sold as of 
December 3 1 , 2009 

Less: Retained interests 

Net receivables sold as 
of DecemberSl, 
2009 

Duke Energy Ohio 

$376 
193 

$1SS 

DukeEnergy Indiana 

$243 
146 

$ 97 

Receivables sold as of 
December 3 1 , 2008 

Less: Retained interests 

Net receivables sold as 
of December 3 1 , 
2008 

Duke Energy Ohio 

$473 
174 

$299 

Duke Energy Indiana 

$225 
117 

$108 

Duke Energy Ohio Duke Energy Indiana 

Year Ended December 3 1 , 
2010 

Sales 

Receivables sold 
Loss recc^nized on sale 
Cashflows 
Cash proceeds from 

receivables sold 
Collection fees received 
Return received on retained 

interests 

$2,858 
26 

$2,809 
1 

15 

$2,537 
17 

$2,474 
1 

13 

Year Ended December 3 1 , 
2009 

Sales 

Receivables sold 
Loss recognized on sale 
Cash flows 

Cash proceeds from 
receivables sold 

Collection fees received 
Retum received on retained 

interests 

Year Ended December 3 1 , 

2008 
Sales 
Receivables sold 
Loss recognized on sale 
Cash flows 
Cash proceeds from 

receivables sold 
Collection fees received 
Return received on retained 

interests 

Duke Energy Ohio 

$3,108 
26 

$3,063 
2 

15 

Duke Energy Ohio 

$3,316 
38 

$3,276 
3 

21 

Duke Energy Indiana 

$2,398 
16 

$2,353 
1 

12 

Duke Energy Indiana 

$2,401 
22 

$2,389 

— 

15 

Cash flows from the sale of receivables are reflected within 

Operating ActVltles on Duke Energy Ohio's and Duke Energy 

Indiana's Consolidated Statements of Cash Flows. 

Collection fees received in connection with the sen/Icing of 

transferred accounts receivable are included in Operation, 

Maintenance and Other on Duke Energy Ohio's and Duke Energ/ 

Indiana's Consolidated Statements of Operations. 

The loss recognized on the sale of receivables is calculated 

monthly by multiplying the receivables sold during ttie month by the 

required discount which is derived monthly utilizing a three year 

weighted average formula that considers charge-off history, late 

charge history, and turnover history on the sold receivables, as well 

as a component for the time value of money. The discount rate, or 

component for the time vaiue of money, Is calculated monthly by 

summing the prior month-end LIBOR plus a flxed rate of 2.39%. 

DukeNet 

As discussed In Note 3, on December 20, 2010, Duke Energy 

sold a 50% ownership interest in DukeNet to Alinda for a net gain of 

$139 million. The sale resulted in DukeNet becoming a joint venture 

with Duke Energy and Alinda each owning a 50% Interest. In 

connection with the formation ofthe new DukeNet joint venture, a 

five-year, $150 million senior secured credit facility was executed 

with a syndicate of ten external flnancial Institutions. DukeNet is 

considered a VIE because it has entered Into certain contractual 

arrangements that provide DukeNet with additional forms of 

subordinated flnancial support. The most significant activifles that 

impact DukeNet's economic performance relate to its business 
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development and fiberoptic capacity marketing and management 

activities. The power to direct these activifles is jolntty and equally 

shared by Duke Energy and Alinda. As a result, neither Duke Energy 

nor Alinda consolidate the DukeNet joint venture. Accordingly, 

DukeNet is now considered by Duke Energy as a non-consolidated 

VIE that is reported as an equity method investment. 

Unless consent by Duke Energy is given othenA'ise, Duke Energy 

and its subsidiaries have no requirement to provide liquidity, 

purchase tiie assets of DukeNet, or guarantee performance. 

Renewables. 

Dul<e Energy's Commercial Power business segment has 

investments in various entities that generate electricity through the 

use of renewable energy technology. Some of these entities, which 

were part ofthe Catamount acquisition, are VIEs which are not 

consolidated due to the joint ownership of the entities when they 

were created. Instead, Duke Energy's investment is recorded under 

ttie equity method of accounting. These entities are VIEs due to 

pcwer purchase agreements with terms that approximate the 

expected life of the project. These fixed price agreements effectively 

transfer the commodity price risk to the buyer ofthe power. 

Other. 

Duke Energ/s Commercial Power business segment has 

investments In various other entities that are VIEs which are not 

consolidated. The most significant of these investments Is a 9% 

ownership interest in OVEC. Through Its ownership interest in OVEC, 

Duke Energy Ohio has a contractual arrangement through March 

2026 to buy power from OVEC's power plants. The proceeds from 

file sale of power by OVEC to Its power purchase agreement 

counterparî 'es, Including Duke Energy Ohio, are designed to be 

sufficient for OVEC to meet its operating expenses, fixed costs, debt 

amortization and interest expense, as well as earn a return on equity. 

Accordingly, the value of this contract Is subject to variability due to 

fluctuations in power prices and changes in OVEC's costs of business. 

including costs associated with its 2,256 megawatts of coal-fired 

generation capacity. As discussed in Note 5, the proposed 

rulemaking on CCP's could increase the costs of OVEC which would 

be passed through to Duke Energy Ohio. The initial canylng value of 

this contract was recorded as an intangible asset when Duke Energy 

acquired Cinergy In April 2006. 

In addition, the company has guaranteed the performance of 

certain entities in which the company no longer has an equity 

interest. As a result, the company has a variable interest in certain 

VIEs that are non-consolidated. For a further discussion refer to 

Note 7. 

18. EARNINGS PER SHARE 

Basic earnings per share (EPS) is computed by dividing net 

income attributable to Duke Energy common stockholders, adjusted 

for distributed and undistributed earnings allocated to participating 

securities, by the weighted-average number of common shares 

outstanding during the period. Diluted EPS is computed by dividing 

net income attributable to Duke Energy common stockholders, as 

adjusted, by the diluted weighted-average number of common shares 

outstanding during the period. Diluted EPS reflects the potential 

dilution that could occur if securities or other agreements to issue 

common stock, such as stock options, phantom shares and stock-

based performance unit awards were exercised or settled. 

Effective January 1, 2009, Duke Energ/ began applying revised 

accounting guidance for EPS related to participating securities, 

whereby unvested share-based payment awards that have 

non-forfeitable rights to dividends or dividend equivalents (whether 

paid or unpaid) when dividends are paid to common stockholders, 

irrespective of whether the award uitimateiy vests, constitute 

partidpatton rights and should be included in the computation of 

basic EPS using the two-class method. All prior period EPS data was 

retrospectively adjusted to conform to these revised accounting 

provisions. 
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The following table illustrates Duke Energy's basic and diluted EPS calculations and reconciles the weighted-average number of common 

shares outstanding to the diluted weighted-average number of common shares outstanding for the years ended December 31 , 2010, 2009, 

and 2008. 

(in millions, except per share amounts) Income Shares EPS 

2010 
Income from continuing operations attributable to Duke Energy common shareholders, as adjusted for participating 

securities — basic 

Effect of dilutive securities: 
Stock options, pertormance and restricted stock 

Income from continuing operations attributable to Duke Ener^ common shareholders, as adjusted for participating 
securities — diluted $1,315 1,319 $1.00 

2009 
Income from continuing operations attributable to Duke Energy common shareholders, as adjusted for participating 

securities — basic 

Effect of dilutive securities: 
Stock options, performance and restricted stock 

Income from continuing operations attributable to Duke Energy common shareholders, as adjusted for participating 
securities — diluted $1,061 1,294 $0.82 

2008 
Income from continuing operations attributable to Duke Energy common shareholders, as adjusted for participating 

securities — basic 

Effect of dilutive securities: 
Stock options, performance and restricted stock 

Income from continuing operations attributable to Duke Energy common shareholders, as adjusted for participating 
secunties —diluted $1,276 1,267 $1.01 

AsofDecemberSl, 2010, 2009 and 2008, 13 million, 

20 million and 15 million, respectively, of stock options, unvested 

stock and performance awards were not included In the "effect of 

dilutive securities" In the above table because either the option 

exercise prices were greater than the average ma rket price of the 

common shares during those periods, or performance measures 

related to the awards had not yet been met. 

B^lnnlng in the fourth quarter of 2008, Duke Energy began 

issuing authorized but previously unissued shares of common stock 

to fulfill obligations under its Dividend Reinvestment Plan (DRIP) and 

other internal plans, including 401(k) plans. During the years ended 

December 31 , 2010, 2009 and 2008, Duke Energy received 

proceeds of $283 million, $494 million and $100 million, 

respectively, from the sale of common stock associated with these 

plans. 

19. SEVERANCE 

In Januaiy 2010, Duke Energy announced plans to offer a 

voluntary severance plan to approximately 8,750 eligible employees. 

As this is a voluntary plan, all severance benefits offered under this 

plan are considered special termination benefits under GAAP. Special 

termination benefits are measured upon employee acceptance and 

recorded immediately absent a significant retention period. If a 

significant retenflon period exists, the cost of tiie special termination 

benefits are recorded ratably over the remaining sen/ice periods of the 

affected employees. The window for employees to request to 

voluntarily end their employment under this plan opened on 

February 3, 2010 and closed on Februaiy 24, 2010 for 

approximately 8,400 eligible employees. Also in January 2010, 

Duke Energy announced that it will consolidate certain corporate 

offlce functions, resulting In transitioning over the next two years of 

approximately 350 positions fi'om its offlces in the Midwest to its 

corporate headquarters in Chariotte, North Carolina. Employees who 

do not relocate have the option to elect to participate in the voluntary 

plan discussed above, flnd a regional position within Duke Energy or 

remain with Duke Energy through a transition period, at which 

time a severance beneflt would be paid under Duke Energy's ongoing 

severance plan. For employees affected by the consolidation of Duke 

Energy's corporate functions in Chariotte, North Carolina, the window 

closed March 31 , 2010. Approximatety 900 employees accepted the 

voluntary severance program. 

Duke Energy recorded total expenses of $172 million forthe 

yearended DecemberSl, 2010, of which $99 million was recorded 
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by Duke Energy Carolinas, $24 million was recorded by Duke Energy 

Ohio and $33 million was recorded by Duke Eneigy Indiana. The 

severance costs discussed above for Duke Energy Carolinas, Duke 

Energy Ohio and Duke Energy Indiana, Include an allocation oftheir 

proportionate share of severance costs for employees of Duke 

Energy's shared services affiliate that provides support to Duke Energy 

Carolinas, Duke Energy Ohio and Duke Energy Indiana. Amounts 

Included in the table below represent the severance liability recorded 

by Duke Energy Carolinas and Duke Energy Indiana for employees of 

those registranls, and excludes costs allocated from and paid by Duke 

Energy's shared services affiliate. 

Stock-Based Compensation Expense 

(in millions) 

Duke Energy 
Duke Energy 

Carolinas 
Duke Energy 

Indiana 

Balance at 
DecemberSl, 

2009 

$ 7 

1 

— 

Provision/ 
Adjustments 

$186 

60 

4 

Cash 
Reductions 

$(106) 

(40) 

(3) 

Balance at 
December 31 , 

2010 

$87 

21 

1 

Pre-tax stock-based compensation expense recorded in the 

Consolidated Statements of Operations is as follows: 

(in millions) 

Eor the Years Ended 
DecemberSl, 

20101 '̂ 200913' 2008̂ 1̂ 

Stock Options 
Phantom Awards 
Performance Awards 
Ofrier Stock Awards 

$ 2 $ 2 $ 2 
26 17 17 
39 20 23 

— 1 1 

Total $67 $43 

lal Excludes stock-based compensatiw ccst capitalised as a componeiH of property, plant 
and equipment of $4 million, S4 million and %5 million for tlie yeaî s ended 
December 3 1 , 2010, 2009 and 2008, lEspectvi/ely. 

The tax benefit associated with the stock-based compensation 

expense for the years ended DecemberSl, 2010, 2009 and 2008 

was $26 miliion, $15 million and $17 million, respectively. 

2 0 . STOCK-BASED COMPENSATION 
Stock Option Activity 

For employee awards, equity classified stock-based 

compensation cost is measured at the service inception date or the 

grant date, based on the estimated achievement of certain 

performance metrics or the fair value of the award, and is recognized 

as expense or capitalized as a component of property, plant and 

equipment over the requisite service period. 

Duke Energy's 2010 Long-Term Incentive Plan (the 2010 Plan) 

reserved 75 miliion shares of common stock for awards to employees 

and outside directors. The 2010 Plan superseded the 2006 Long-

Term Incentive Plan, as amended (the 2006 Plan), and no addifonal 

grants will be made from the 2006 Plan, Under the 2010 Plan, the 

exercise price of each option granted cannot be less than the market 

price of Ouke Energy's common stock on the date of grant and the 

maximum option term is 10 years. The vesting periods range from 

immediate to three years. Duke Energy has historically issued new 

shares upon exercising or vesting of share-based awards. In 2011, 

DuKe Energy may use a combination of new share issuances and 

open market repurchases for share-based awards which are exercised 

or become vested; however Duke Energy has not detennined with 

certainty the amount of such new share Issuances or open market 

repurchases. 

The 2010 Plan allows for a maximum of 18.75 million shares 

of common stock to be issued under various stock-based awards 

other than options and stock appreciation rights. 

Weighted-
Weighted- Average 

Average Remaining Intrinsic 
Options Exercise Life Value 

(in thousands) Price (in years) (in millions) 

Outstanding at 
DecemberSl, 

Granted 
Exercised 
Forfeited or 

expired 
Outstanding at 

DecemberSl, 
2010 

Exercisable at 
Decembers], 
2010 

Options Expected 
Vest 

2009 

to 

17,306 
1,103 

(1,335) 

(3,193) 

13,881 

12,376 

1,505 

$18 
16 
11 

24 

$17 

$17 

$16 

3,2 

2,3 

$35 

$32 

$ 3 

On DecemberSl. 2009 and 2008, Duke Energy had 

17 million and 19 million exercisable options, respectively, with a 

weighted-average exercise priceof $18 and $17, respectively. The 

total intrinsic value of options exercised during the years ended 

December 31 , 2010, 2009 and 2008 was S8 million, $6 million 

and $11 million, respectively, with a related tax benefit of $3 million, 

$2 million and $4 million, respectively. Cash received from options 

exercised during the years ended December 3 1 , 2010, 2009 and 

2008 was $14 million, $24 million and $30 million, respectively. 

There were 1,103,448 stock options granted during the year ended 

DecemberSl, 2010, 603,015stock options granted during the year 
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ended December 31 , 2009, and no stock options granted during the 

year ended December 31 , 2008. The options granted in 2010 were 

expensed immediately, therefore, there is no future compensation 

cost associated with these options. 

These assumptions were used to determine the grant date fair 

value of the stock options granted during 2010: 

Weighted-Average Assumptions for Option Pricing 
Risk-free interest rate'̂ ' 
Expected dividend yield'''' 
Expected lifei=' 
Expected volatllity'ti' 

2.9% 
6.3% 

6.0 yrs. 
20.4% 

(a) The risk free rate Is based upon ttie U.S. Treasury Constant Maturity rates as of the 
grant date. 

(b) The expected divictend yield is based upon annualized dividends and the 1-year 
average closing stock price. 

(c) The expected term of options is derived from historical data. 
(d) Volatility Is based upon 50% hlstoricai and 50% impiied volatiiity. Historic voiatility is 

based on Ouke Energy's hlstoricai VDlatllity over the expected iife using daily stock 
prices, impiied volatiiity is the average for all option contracts with a term greater than 
six months using the strike price ciosest to the stock price on the valuation date. 

Phantom Stock Awards 

Phantom stock awards issued and outstanding under the 2006 

and 2010 Plans generalty vest over periods from immediate to three 

years. Phantom stock awards issued and outstanding under the 

1998 Plan generally vest over periods from Immediate to five years, 

Duke Energy awarded 1,046,902 shares (fairvalue of $17 million, 

based on the market price of Duke Energy's common stock at the 

grant date) during the year ended December 31 , 2010, 1,095,935 

shares (fair value of $16 million based on the market priceof Duke 

Energy's common stock at the grant date) during the year ended 

December 31 , 2009, and 973,515 shares (fair value of $17 million 

based on the market price of Duke Energy's common stock at the 

grant date) duringthe yearended DecemberSl, 2008. 

The following table summarizes information about phantom 

stock awards outstanding at December 3 1 , 2010; 

Number ot Phantom Stock 
Awards: 

Outstanding at 
DecemberSl, 2009 

Granted 
Vested 
Forfeited 

Outstanding at December 31, 
2010 

Phantom Stock Awards 
Expected to Vest 

Shares 
(in thousands) 

2,366 
1,047 

(1,492) 
(158) 

1,763 

1,639 

Weighted Average Grant 
Date Fair Value 

$19 
16 
20 
17 

$17 

$17 

The total grant date fair value of the shares vested during the 

years ended December 31 , 2010, 2009 and 2008 was $29 

million, $23 million and $20 million, respectively. At DecemberSl, 

2010, Duke Energy had $21 million of unrecognized compensation 

cost which is expected to be recognized over a weighted-average 

period of 2.8 years. 

Employees who chose to leave Duke Energy under the voluntary 

severance plan were not eligible to receive any share-based awards 

during 2010 regardless oftheir release date. The annual share-based 

awards were granted on February 22, 2010 which was during the 

window of time for employees to request to voluntarily end their 

employment. Due to the timing of the grant, the awards related to 

those employees who accepted the voluntaiy severance program 

were considered granted and then subsequently forfeited for reporting 

purposes. Approximatety 79,000 phantom award shares were 

granted and then subsequently forfeited as a result. 

Performance Awards 

Stock-based awards issued and outstanding underthe 2010 

Plan and the 1998 Plan generally vest over three years If 

performance targets are met. Vesting for certain stock-based 

performance awards can occur in three years, at the earliest, if 

performance is met. Certain performance awards granted in 2010, 

2009 and 2008 contain market conditions based on the total 

shareholder return (TSR) of Duke Energy stock relative to a 

pre-defined peer group (relative TSR). These awards are valued using 

a path-dependent model that incorporates expected relative TSR into 

the fair value determination of Duke Energy's performance-based 

share awards. The model uses three year historical volatilities and 

correlations for all companies In the pre-defined peer group, Including 

Duke Energy, to simulate Duke Energy's relative TSR as of the end of 

the performance period. For each simulation, Duke Energy's relative 

TSR associated with the simulated stock price at the end of the 

performance period plus expected dividends within the period results 

In a value per share for the award portfolio. The average of these 

simulations is the expected portfolio value per share. Actual life to 

date results of Duke Energ/'s relative TSR for each grant is 

incorporated within the model. Other performance awards not 

containing market conditions were awarded In 2010, 2009 and 

2008. The pert̂ ormance goal for the 2010 award is Duke Energy's 

Return on Equity (ROE) over a three year period. The performance 

goal forthe 2009 and 2008 is Duke Energy's compounded annual 

growth rate (CAGR) of annual diluted EPS, adjusted for certain items, 

over a three year period. All ofthese awards are measured at grant 

date price. Duke Energy awarded 2,733,950 shares (fairvalue of 

S38 million) during the year ended DecemberSl, 2010, 3,426,244 

shares (fair value of $44 million) during the year ended 

DecemberSl, 2009, and 2,407,755 shares (fair value of $37 

million) during the year ended December 3 1 , 2008. 
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The following table summarizes information about stock-based 

performance awards outstanding af the maximum level at 

DecemberSl, 2010: 

Numiser of Stock-based 
Performance Awards: 

Outstanding at 
DecemberSl, 2009 

Granted 

Vested 
Forfeited 

Outstanding at December 3 1 , 
2010 

Stock-based Performance 
Awards Expected to Vest 

Shares 
(in thousands) 

6,869 
2,734 

(981) 
(1,072) 

7,550 

7,252 

Weighted Average 

Date Fal 

Grant 
Value 

$14 
14 
15 
15 

$14 

$14 

The total grant date fair value of the shares vested during the 

years ended December 3 1 , 2010, 2009 and 2008 was $15 

million, $20 million and $20 million, respectively. At December 31 , 

2010, Duke Energy had $25 million of unrecognized compensation 

cost which is expected to be recognized over a weighted-average 

period of 1.4 years. 

Employees who chose to leave Duke Energy under the voluntary 

severance plan were not eligible to receive any share-based awards 

during 2010 regardless oftheir release date. The annual share-based 

awards were granted on February 22, 2010 which was during the 

window of time tor employees to request to voluntarily end their 

employment. Due to the timing of the grant, the awards related to 

those employees who accepted the voluntaiy severance program 

were considered granted and then subsequentiy forfeited for reporting 

purposes. Approximately 178,000 performance award shares were 

granted and then subsequently forfeited as a result. 

Other Stock Awards 

Other stock awards issued and outstanding under the 1998 

Plan vest over periods from three to five years. There were no other 

stock awards issued duringthe years ended December 31 , 2010, 

2009 or 2008. 

The following table summarizes information about other stock 

awards outstanding at DecemberSl, 2010: 

Shares Weighted Average Grant 
{in thousands) Date Fair Value 

28 
28 

Number of Other Stock 

Awards: 
Outstanding at 

DecemberSl , 2009 
Vested 
Forfeited 

Outstanding at DecemberSl, 
2010 

Other Stock Awards Expected 

to Vest 

16S 
(23) 
(14) 

131 

131 

$28 

$28 

The total fair value of the shares vested during the years ended 

December 31,2010, 2009 and 2008 was $1 million, $1 million, 

and $2 million, respectivety. 

2 1 . EMPLOYEE BENEFIT P U N S 

Duke Energy Corporation 

Defined Benefit Retirement Plans 

Duke Energy and its subsidiaries (including legacy Cinergy 

businesses) maintain qualified, non-contributory defined benefit 

retirement plans. The plans cover most U.S. employees using a cash 

balance formula. Under a cash balance formula, a plan participant 

accumulates a retirement benefit consisting of pay credits that are 

based upon a percentage (which varies with age and years of service) 

of current eligible earnings and current interest credits. Certain legacy 

Cinergy U.S. employees are covered under plans that use a final 

average earnings formuia, Under a final average earnings formula, a 

plan participant accumulates a retirement benefit equal to a 

percentage of their highest 3-year average earnings, plus a 

percentage of their highest 3-year average earnings In excess of , 

covered compensation per year of participation (maximum of 35 

years), plus a percentage of their highest 3-year average earnings 

times years of pari:iclpation in excess of 35 years. Duke Energy also 

maintains non-qualified, non-contributory defined loenefit retirement 

plans which cover certain executives. 

Duke Energy's policy Is to fund amounts on an actuarial basis to 

provide assets sufficient to meet benefit payments to be paid to plan 

participants. Duke Energy made contributions to its U.S. qualified 

defined benefit pension plans of $400 million and $800 million 

during the years ended DecemberSl, 2010 and 2009, respectivety, 

Duke Energy made no contributions to Its U.S. qualified defined 

benefit pension plans during the year ended December 31 , 2008. 

Duke Energy anticipates making $200 million in contributions to its 
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U.S. qualified defined benefit pension plans during the year ended 

DecemberSl, 2011. 

Actuarial gains and losses subject to amori:ization are amortized 

over the average remaining sen/ice period ofthe active employees. 

The average remaining sen/ice period of active employees covered by 

the qualified retirement plans is 10 years. The average remaining 

service period of active employees covered by the non-qualified 

retirement plans Is nine years. Duke Energy determines the market-

related value of plan assets using a calculated value that recognizes 

changes in fair value of the plan assets in a particular year on a 

straight line basis over the next five years. 

Net periodic benefit costs disclosed in the tables below for the 

qualified, non-qualified and other post-retirement benefit plans 

represent the cost of the respective benefit plan for the periods -

presented. However, portions of the net periodic benefit costs 

disclosed In the tables below have been capitalized as a component 

of property, plant and equipment. 

As required by the applicable accounting rules, Duke Energy 

uses a December 31 measurement date for its defined benefit 

retirement plan assets and obligations. 

Qualified Pension Plans 

Qualified Pension Plans — Other Changes in Plan Assets and 

Projected Benefit Obligations 

Recogntzed /n Accumulated Other Comprehensive /ncome 

and Regulatory Assetsî > 

For the year ended 
DecemberSl, 

(in millions) 2010 2009 

Regulatory assets, net Increase (decrease) $ 350 $(22) 
Accumulated other comprehensive (income)/Ioss 

Deferred income tax asset 143 9 
Actuarial gains arising during the year (5) (S) 
Amortization of prior year actuarial losses (16) (1) 
Reclassification of actuarial losses to regulatory 

assets (365} — 
Prior sen/ice cost arising during the year — (7) 
Amori:ization of prior year prior service cost (3) (4) 
Reclassification of prior service cost to 

regulatory assets (19) — 

Net amount recognized in accumulated other 
comprehensive (income)/loss $(265) $(11) 

{a} Excludes aduarial losses of S3 million in 2010 and gains of $9 million in 2009 
reccgrijed in other accumulated comprehensive income, net of tax, associated with a 
Brazilian retirement plan. 

Components of Net Periodic Pension Costs: Qualified Pension 
Plans 

in millions) 

Setvice cost $ 96 
Interest cost on projected benefit 

obligation 248 
Expected return on plan assets (378) 
Amortization of prior service cost 5 
Amortization of actuarial loss 50 
Settlement and contractual termination 

benefit cost 13 
Other 18 

Net periodic pension costs 

FortheYears Ended 
DecemberSl, 

2010*^1 2009*3) 20OSi3> 

$ 85 $ 92 

257 
(362) 

7 
2 

17 

254 
(340) 

7 
13 

20 

$ 52 $ 46 

(a) These amounls exclude $16 million, $10 million and S13 million for the years ended 
December 31, 2010, 2009 and 2008, respectively, of reguiatofy asset amortization 
resulting from purchase accounting adjustments associated with Dul<e Energy's merger 
witti Cinergy in April 2006. 

Reconciliation of Funded Status to Net Amount Reco^ized: 

Qualified Pension Plans 

(in rniiiions) 

Chatige in Projected Benefit Obiigation 
Obligation at prior measurement date 
Service cost 
Interest cost 
Actuarial losses (gains) 
Plan amendments 
Obligation assumed from plan merger 
Settlement and contractual termination benefit cost 
Benefits paid 

Obligation at measurement date 

Asof and for the Years 
Ended DecemberSl, 

2010 

$4,695 
96 

248 
190 

2 
— 
13 

(383) 

$4,861 

2009 

$4,161 
85 

257 
. 415 

(9) 
7 

— 
(221) 

$4,695 

The accumulated benefit obligation was $4,611 million and 

$4,409 million at DecemberSl, 2010 and 2009, respectively. 

(in miiiions) 

As of and forthe Years 
Ended DecemberSl, 

2010 2009 

Change in Fair Vaiue of Plan Assets 
Plan assets at prior measurement date 
Actual retum on plan assets 
Benefits paid 
Assets received fn̂ m plan merger 
Employer contributions 

$4,224 $2,853 
556 787 
(383) (221) 
— 5 

400 800 

Plan assets at measurement date $4,797 $4,224 
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Qualified Pension Plans — Amounts Recognized in the 

Consolidated Balance Sheets: 

The following table provides the amounts related to Duke 

Energy's qualified pension plans that are reflected In Other within 

Investments and Other Assets and Other v/ithin Deferred Credits and 

Other Liabilities on the Consolidated Balance Sheets at December 31 , 

2010 and 2009: 

Asof December 31, 

(in millions) 

Prefunded pension cost 
Accrued pension liability 

Net amount recognized 

2010 2009 

$101 
(165) (471) 

(64) $(471) 

The following table provides the amounts related to Duke 

Energy's qualified pension plans that are reflected in Other within 

Regulatory Assets and Deferred Debits and AOCI on the Consolidated 

Baiance Sheets at December 31 , 2010 and 2009: 

Asof DecemberSl, 

(in millions) 

Regulatory assets 
Accumulated other comprehensive (income) loss 

Deferred Income tax asset 
Prior service cost 
Net actuarial loss 

2010 

$1,259 

(63) 
5 

141 

2009 

$909 

(206) 
27 

528 

Net amount recognized in accumulated other 
comprehensive (income) loss'̂ * $ 83 $349 

(al Excludes accumulaled othercomprehensive income of S17 million and $21 million as 
of Decervibei 3 1 , 20iO and 2009, lespecBvelv, nel a? tex, ssscciatefi vjith a Bfaiilian 
retirement plan. 

Ofthe amounts above, $77 miiiion of unrecognized net 

actuarial loss and $5 million of unrecognized prior service cost will be 

recognized In net periodic pension costs in 2011. 

Additional information: 

Quaiified Pension Plans — Information for Plans with 

Accumulaled Benefit Obligation in Excess of Plan Assets 

(in millions) 

Projected benefit obligation 
Accun:iulated benefit obiigation 
Fair value of plan assets 

As of DecemberSl, 

2010 2009 

$1,052 $4,595 
956 4,409 
951 4,224 

A^umptions Used for Pension Benefits Accounting 

(percentages) 

Benefit Obligations 
Discount rate 
Salary increase (graded by age) 

Asof DecemberSl, 

2010 2G09 200S 

5.00 
4.10 

2010 

5.50 5.50 
4.50 4.50 

2009 2008 

Determined ExF>ense 
Discount rate 
Salary increase 
Expected long-term rate of return on plan 

assets 

5.50 
4.50 

8.50 

6.50 
4.50 

8.50 

6.00 
5.00 

8.50 

The discount rate used to determine the current year pension 

obligation and following year's pension expense is based on a yield 

curve approach. Under the yield curve approach, expected future 

benefit payments for each plan are discounted by a rate on a third-

party bond yield curve corresponding to each duration. The yield 

curve Is based on a bond universe of AA and AAA-rated long-term 

corporate bonds. A sirigle discount rate is calculated that would yield 

the same present vaiue as the sum of the discounted cash fiows. 

Non-Qualified Pension Plans 

Components of Net Periodic Pension Costs: Non-Qualified Pension 

Plans 

FortheYears Ended 
DecemberSl, 

(in miiiions) 

Sen/ice cost 
interest cost on projected benefit 

obligation 
Amortization of prior service cost 
Amortization of actuarial loss 
Settlement credit 

2010 

$ 1 

9 
2 

— 
— 

2009 

$ 2 

10 
2 

— 
(1) 

2008 

$ 2 

10 
3 
1 

— 
Net pericdic pension costs $12 $13 S16 
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other Changes in Plan Assets and Projected Benefit Obligations 

Recc^ized in Regulatory Assets, Regulatory Liabilities and 

Accumulated Other Comprehensive Income: Non-qualified 

Pension Plans 

For the year ended 
DecemberSl, 

(in millions) 

Regulatory assets, net increase 
Regulatory liabilities, net increase 
Accumulated other comprehensive (income)/loss 

Deferred income tax asset 
Actuarial (gains) losses arising during the year 
Amortization of prior year actuarial losses 
Reclassification of actuarial losses to regulator/ 

assets 
Reclassification of actuarial losses to regulatory 

liabilities 

Amounts Recognized In the Consolidated Balance Sheets: 

Non-Qualified Pension Plans 

The following table provides the amounts related to Duke 

Energy's non-qualified pension plans that are reflected in Other within 

Deferred Credits and Other Liabilities on the Consolidated Balance 

Sheets at December 3 1 , 2010 and 2009; 

2010 

$23 
3 

8 
(8) 
— 

2009 

$ — 
— 

(4) 
15 
(1) 

Asof DecemberSl, 

(in millions) 

Accrued pension liability'̂ ' 

2010 2009 

$(167) $(173) 

(1) 

{al includes $19 inlllion and $15 million recognized in Olher within Current Uabilities an 
the Consolidated Balance Sheets as of I3ecemtier 31, 2010 and 2009, respectively. 

The following table provides the amounts related to Duke 

Energy's non-qualified pension plans that are reflected in Other within 

Regulatory Assets and Deferred Debits, Other within Defeired Credits 

and Other Liabilities and AOCI on the Consolidated Balance Sheets at 
Amortization of prior year prior service cost 
Reclassification of prior services cost to 

regulatory assets 
Reclassification of prior services cost to regulatory 

liabilities 

Net amount recognized In accumulated other 
comprehensive fincome)/los5 

(2) 

(1) 

(8) 

S(12) 

Reconciliation of Funded Status to Net Amount Recognized: 

Non-Qualified Pension Plans 

(in millions) 

Change in Projected Benefit Obiigation 
Obligation at prior measurement date 
Sen/ice cost 
Interest cost 
Actuarial losses (gains) 
Benefits paid 

Obligation at measurement date 

Change in Fair Value of Plan Assets 
Benefite paid 
Employer contributions 

Plan assets at measurement date 

(3) 

$ 7 

As of and for the Years 
Ended DecemberSl, 

2010 

$173 
1 
9 
2 

(18) 

$167 

$U8) 
18 

$ -

2009 

$166 
2 

10 
14 

(19) 

$173 

S(19) 
19 

$ -

December 3 1 , 2010 and 2009; 

(in millions) 

Regulatory assets 
Regulatoiy liabilities 
Accumulated other comprehensive (Income) loss 
Deferred income tax liability' (asset) 
Prior service cost 
Net actuarial (gain) loss 

Net amount recognized in accumulated other 
comprehensive (income) loss 

Asof DecemberSl, 

2010 2009 

$23 
3 

1 
1 

(1) 

$ 1 

S -

— 

(7) 
12 
8 

$13 

(!)fthe amounts alx)ve, S l million of unrecognized prior service 

cost and $1 million of unrecognized net actuarial loss will be 

recognized in net periodic pension costs in 2011. 

Additional Information: Non-Qualified Pension Plans 

Information for Plans with Accumulated Benefit Obligation in 

Excess of Plan Assets 

(in millions) 

Projected benefit obligation 
Accumulated benefit obligation 

Asof December 31, 

2010 

$167 
160 

2009 

$173 
159 

Fair value of plan assets 

The accumulated benefit obiigation was $160 million and 

$159 million at December 31 , 2010 and 2009, respectively. 
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Assumptions Used for Pension Benefits Accounting 

(percentages) 

Benefit Obligations 
Discount rate 
Salary increase (graded by age) 

Asof DecemberSl, 

2010 

5.00 
4.10 

2010 

2009 2008 

5.50 6.50 
4.50 4.50 

2009 2008 

Detemiined Expense 
Discount rate 
Salaiy Increase 

5.50 
4.50 

6.50 
4.50 

6.00 
5.00 

The discount rate used to determine the current year pension 

obligation and following year's pension expense Is based on a yield 

curve approach. Under the yield curve approach, expected future 

benefit payments for each plan are discounted by a rate on a third-

par^ bond yield curve corresponding to each duration. The yield 

cur/e is based on a bond universe of AA and AAA-rated long-term 

corporate bonds, A single discount rate is calculated that would yield 

the same present value as the sum of the discounted cash flows, 

Components of Net Periodic Other Post-Retirement Benefit Costs 

(in millions) 

For the Years Ended 
DecemberSl, 

2010<=» 2009̂ =1 20Qm 

Sen/ice cost 
Interest cost on accumulated post-

retirement benefit obligation 
Expected retum on plan assets 
Amortization of prior service credit 
Amortization of net transition liability 
Amortization of actuarial gain 
Prior period accounting true-up 

adjustment"'' 

$ 7 $ 7 7 

38 
(15) 

(8) 
11 
(5) 

46 
(16) 

(8) 
10 
(5) 

44 
(16) 

(8) 
11 
(2) 

(55) 

Net periodic other post-retirement 
benefit costs $ 28 $34 $(19) 

(a) These amounts exclude $9 million, $9 iTilllion and $9 million for itie years ended 
December 3 1 , 2010, 2009 and 2008, respectively, of regulatoiy asset amortization 
resulting from purcfiase accounting adjustments associated with Duke Energy's merger 
with Cinergy in April 2006. 

lb) Represenls the correction of errors, primarily in periods prior to 2008, reiated to the 
accounting for Duka Energy's other post-retirement benefit plans that would have 
retluced amounte reccirtied as other post-retirement benefit expense during those 
historical periods. Of this amount, $15 million was capitalijed as a component of 
property, plant and equipment. 

Other Post-Retirement Benefit Plans 

Dul<e Energy and most of Its subsidiaries provide some health 

care and life insurance benefits for retired employees on a 

contributory and non-contributory basis. Employees are eligible for 

these benefits if they have met age and service requirements at 

retirement, as defined in the plans, 

Duke Energ/ did not maî e any contributions to its other post-

retirement benefit plans during the years ended DecemberSl, 2010, 

2009 or 2008, 

These benefit costs are accrued over an employee's active 

sen/ice period to the date of full tienefits eligibility. The net 

unrecognized transition obligation is amortized over 20 years. 

Actuarial gains and losses are amortized over the average remaining 

service period of the active employees. The average remaining setvice 

period of the active employees covered by the plan Is 11 years. 

The Medicare Prescription Drug, Improvement and 

Modernization Actof 2003 (Modernization Act) introduced a 

prescription drug benefit under Medicare (Medicare Part D) as well as 

a federal subsidy to sponsors of retiree health care benefit plans, 

Accounting guidance issued and adopted by Duke Energy in 2004 

prexribes the appropriate accounting tor the federal subsidy. The 

after-tax effect on net periodic post-retirement benefit cost was a 

decrease of $4 million in 2010, $3 million in 20Ci9 and $3 million 

in 2008, Duke Energy recognized a $1 million and $5 million 

subsidy receivable as of December 31 , 2010 and 2009, 

respectively, which is included in Receivables on the Consolidated 

Balance Sheets, 
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ottier Clianges in Plan Assets and Projected Benefit Obligations 

Recognized in Accumulated Otiier Compreiiensive income, 

R^^ilatory Assets and Regulatory Liabilities: Other Post-

Retirement Benefit Plans 

For the year ended 
Decemtier 31, 

(in millions) 2010 2009 

Regulatory assets, net (decrease) increase $(14) $66 
Regulatory liabilities, net (decrease) increase (5) 91 
Accumulated ottier comprehensive (income'i/loss 

Deferred income tax liability 1 (2) 
Actuarial (gain) loss arising during the year (3) 3 
Amortization of prior year actuarial gains 1 1 
Reclassification of actuarial losses to regulatory 

liabilities (8) — 
Amortization of prior year prior service credit 2 2 
Reclassification of prior service credit to 

regulatory liabilities 9 — 
Amortization of prior year net transition liability (2) (2) 
Reclassification of net transition liability to 

regulatory liabilities (2) — 

Net amount recognized in accumulated other 
comprehensive (income)/loss $ (2) $ 2 

Reconciliation of Funded Status to Accrued Other Post-Retirement 
Benefit Costs 

Asof and for the Years 
Ended DecemberSl, 

in millions) 2010 2009 

Change in Benefit Obligation 
Accumulated post-retirement benefit obligation 

at prior measurement date $728 $738 
Service cost 7 7 
Interest cost 38 46 
Plan participants'contributions 35 21 
Actuarial gain (12) (11) 
Plan transfer — 2 
Benefits paid (79) (80) 
Accrued retiree drug subsidy 6 5 

Accumulated post-retirement benefit obligation 
at measurement date $723 $728 

Change in Fair Value of Plan Assets 
Plan assets at prior measurement date 
Actual return on plan assets 
Benefits paid 
Employer contributions 
Plan participants' contributions 

$169 
19 

(79) 
42 
35 

$169 
28 

(80) 
31 
21 

Plan assets at measurement date $186 $169 

Amounts Recc^lzed in tlie Consolidated Balance Sheets: Other 

Post-Retirement Benefit.Plans 

The following table provides the amounts related to Dul<.e 

Energy's other post-retirement benefit plans that are reflected in Other 

within Deferred Credits and Other Liabilities on the Consolidated 

Balance Sheets at December 31 , 2010 and 2009; 

(in millions) 

Accrued ottier post-retirement liability'̂ ' 

Asof Decemt)er31, 

2010 2009 

$(537) $(559) 

ia) Includes $2 million and $3 million recognized in Other within Current Liabilities on the 
Consolidated Balance Sheetsasof DecemberSl, 2010and 2009, respectively. 

The following table provides the amounts related to Duke 

Energy's other post-retirement benefit plans that are reflected in Other 

within Regulatory Assets and Deferred Debits, Other within Deferred 

Credits and Other Liabilities and AOCI on the Consolidated Balance 

Sheets at DecemberSl, 2010 and 2009: 

Asof December 31, 

(in millions) 2010 2009 

Regulatory assets 
Regulatory liabilities 
Accumulated other comprehensive (income)/ 

loss: 
Deferred income tax liability 
Net transition obligation 
Prior service credit 
Net actuarial loss (gain) 

$59 
86 

3 
— 
(3) 
(7) 

$73 
91 

2 
4 

(14) 
3 

Net amount recognized in accumulated other 
comprehensive (income)/loss $(7) $ (5) 

Ofthe amounts alxve, $10 million of unrecognized net 

transition obligation, $3 million of unrecognized gains and $8 million 

of unrecognized prior sen/ice credit (which will reduce pension 

expense) will be recognized In net periodic pension costs in 2011. 

Assumptions Used for Other Post-Retirement Benefits Accounting 

Asof December 31, 

(percentages) 2010 2009 2008 

Determined Benefit Obligations 
Discount rate 5.00 

2010 

5.50 

2009 

6,50 

2008 

Determined Expense 
Discount rate 
Expected long-term rate of return on 

plan assets 
Assumed tax rate*̂ ^ 

5.50 6.50 6.00 

5.53-8.50 5.53-8.50 5,53-8.50 
35.0 35.0 35.0 

fa) Applicable to the health c '̂S portion oF funded post-retirement benefits. 
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The discount rate used to determine the current year other post-

retirement benefits obligation and following year's other post-

retirement benefits expense is based on a yield curve approach. 

Under the yield cun/e approach, expected future benefit payments for 

each plan are discounted by a rate on a third-party bond yield curve 

corresponding to each duration. The yield cun/e is based on a bond 

universe of AA and AAA-rated long-term corporate bonds. A single 

discount rate is calculated that would yield the same present value as 

the sum of the discounted cash flov^^, 

Assumed Health Care Cost Trend Rates<3) 

Medicare Trend 
Rate 

Prescription Dru^ 
Trend Rate 

2010 2009 2010 2009 

Health care cost trend rate 
assumed for next year 

Rate to which the cost trend 
is assumed to decline (the 
ultimate trend rate) 

Year that the rate reaches the 
ultimate trend rate 

8.50% 8,50% 9.80% 11.00% 

5.00% 5.00% 5.00% 5.00% 

2020 2019 2025 2024 

la) Health care cost trend rates Include prescription drug trend rate due to the effect of the 
Modernization Act. 

Sensitivity to Ciianges in Assumed Healtii Care Cost Trend Rates 

(in millions) 

Effect on total ser\/ice and interest costs 
Effect on post-retirement benefit 

obligation 

1-Percentage-
Point Increase 

37 

1-Percentage-
Point Decrease 

S (2) 

(33) 

Expected Benefit Payments: Defined Benefit Retirement Plans 

The follov '̂ing table presents Duke Energy's expected benefit 

payments to participants in its qualified, non-qualified and other post-

retirement benefit plans over the next 10 years, which are primarily 

paid out of the assets of the various trusts. These benefit payments 

reflect expected future service, as appropriate. 

(in miltions) 

Years Ended DecemberSl, 
2011 
2012 
2013 
2014 
2015 
2016-2020 

Qualified 
Plans 

S 438 
442 
431 
428 
417 

2,032 

Non-Qualified 
Plans 

$20 
16 
15 
16 
14 
64 

Other Post-
Retirement 

Plans'3' Total 

S 59 $ 517 
59 517 
59 505 
60 504 
61 492 

309 2,405 

(a) Duke Energy expects to receive future subsidies under Medicare Part D of $4 million in 
each of tfie years 2011-2015. and a totai of S23 miffion during the years 2016-2020. 

Plan Assets 

Master Retirement Trust. 

Assets for both the qualified pension and other post-retirement 

benefits are maintained in a Master Retirement Trust (Master Trust). 

Approximately 97% of Master Trust assets were allocated to qualified 

pension plans and approximately 3% were allocated to other post-

retirement plans, as of December 31 , 2010 and 2009, respectively. 

The investment objective of the Master Trust Is to achieve reasonable 

returns, subject to a prudent levei of portfolio risk, for the purpose of 

enhancing the security of benefits for plan participants. The long-term 

rate of return of 8.25% as of December 3 1 , 2010 for the Master 

Trust was developed using a weighted-average calculation of 

expected returns based primarily on future expected returns across 

asset classes considering the use of active asset managers. The 

weighted-average returns expected by asset classes were 2.6% for 

U.S. equities, 1,45% for non-tJ.S. equities, 1.0% for global equities, 

2.0% for debt securities, 0.3% for global private equity, 0.3% for 

hedge funds, 0.3% for real estate and 0.3%. for other global 

securities. The asset allocation targets were set after considering the 

investment objective and the risî  profile. U.S. equities are held for 

their high expected return. Non-U.S. equities, debt securities, and 

real estate are held for diversification. Investments within asset 

classes are to be diversified to achieve broad market participation and 

reduce the impact of Individual managers or investments. Duke 

Energy regularly reviews its actual asset allocation and periodically 

rebalances its investments to the targeted allocation when considered 

appropriate. 

The Duke Energy Subsidiary Registrants' qualified pension and 

other post-retirement benefits are derived from the Master Trust, as 

such, each are allocated their proportionate share of the assets 

discussed below. 

The following table presents target and actual asset allocations 

for the Master Trust at December 3 1 , 2010 and 2009: 

Target 

Percentage at 
December 31, 

Allocation 2010 2009 

Asset Category 
U.S. equity securities 
Non-tJ.S. equity securities 
Global equity securities 
Debt securities 
Global private equity securities 
Hedge funds 
Real estate and cash 
Other global securities 

28% 
15 
10 
32 
3 
4 
4 
4 

30% 
19 
10 
27 

3 
7 
4 

33% 
20 
10 
28 

Total 100% 100% 100% 
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VEBA l/ll. 

Duke Energ/ also invests other post-retirement assets in the 

Duke Energy Corporation Employee Benefits Trust (VEBA 1) and the 

Duke Energy Corporation Post-Retirement Medical Benefits Trust 

(VEBA II). The investment objective of the VEBAs is to achieve 

sufficient returns, subject to a prudent level of portfolio risk, for the 

purpose of promoting the security of plan benefits for participants. 

The VEBAs are passively managed. 

The foliowing tables present target and actual asset allocations 

for the VEBA I and VEBA II at December 3 1 , 2010 and 2009; 

VEBAl 
Target 

Allocation 

Percentage at 
DecemberSl, 

2010 2009 

Asset Category 
U.S. equity securities 
Debtsecuritles 
Cash 

30% 
45 
25 

22% 23% 
34 37 
44 40 

Total 100% 100% 100% 

VEBA 

Target 
Allocation 

Percentage at 
December 31, 

2010 2009 

Asset Cat^oty 
U.S. equity securities 
Debtsecuritles 
Cash 

50% 
50 

1% 
69 
30 

92 

Total 100% 100% 100% 

Fair Value Measurements. 

On December 31 , 2009, Duke Energy adopted the new fair 

value disclosure requirements for pension and other post-retirement 

benefit plan assets. The accounting guidance for fair value defines fair 

vaiue, establishes a framework for measuring fair value in GAAP in 

the U.S. and expands disclosure requirements about fair value 

measurements. Under the accounting guidance for fair value, fair 

value is considered to be the exchange price in an orderiy transaction 

between market participants to sell an asset or transfer a liability at 

the measurement date. The fair value definition focuses on an exit 

price, which is the price that would be received by Duke Energy to 

sell an asset or paid to transfer a liability versus an entry price, which 

would be the price paid to acquire an asset or received to assume a 

liability. Although the accounting guidance for fair value does not 

require additional fair value measurements. It applies to other 

accounting pronouncements that require or permit fair value 

measurements. 

Duke Energy classifies recurring and non-recurring fair value 

measurements based on the following fair value hierarchy, as 

prescribed by the accounting guidance for fair value, which prioritizes 

the inputs to valuation techniques used to measure fair value Into 

three levels; 

Level 1 ̂  unadjusted quoted prices In active markets for 

identical assets or liabilities that Duke Energy has the ability to 

access. An active market for the asset or liability is one in which 

transactions for the asset or liability occurs with sufficient 

frequency and volume to provide ongoing pricing information. 

Duke Energy does not adjust quoted market prices on Levei 1 

for any blockage factor 

Level 2 — a fair value measurement utilizing Inputs otherthan 

a quoted market price that are obsen/able, either directly or 

indirectly, for the asset or liabillfy. Level 2 inputs Include, but are 

not limited to, quoted prices for similar assets or liabilities in an 

active market, quoted prices for identical or similar assets or 

liabilities in markets that are not active and inputs other than 

quoted market prices that are observable for the asset or liability, 

such as interest rate cun/es and yield curves obsen/able at 

commonly quoted inter\/ais, volatilities, credit risk and default 

rates. A Level 2 measurement cannot have more than an 

insignificant portion of the valuation based on unobser/able 

inputs. 

Level 3 — any fair value measurements which include 

unobservable inputs for the asset or liability for more than an 

insignificant portion ofthe valuation. A Level 3 measurement 

may be based primarily on Level 2 inputs. 

The following table provides the fair value measurement 

amounts for Master Trust qualified pension and other post-retirement 

assets at December 31 , 2010: 

Total Fair 
Value 

Amounts at 
DecemberSl, 

(in millions) 2010(̂ 1 Level 1 Level 2 Level 3 

Master Trust 
Equity securities 
Corporate txjnds 
Short-term investment funds 
Partnership interests 
Hedge funds 
Real estate investment tnjst 
U.S, Government securities 
Other investments >"' 
Guaranteed investment 

contracts 
Government bonds — Foreign 
Cash 
Asset-backed securities 
Government and commercial 

mortgage backed securities 

Total Assets 

$2,978 $2,019 $ 
1,062 

484 
108 
94 
66 

138 
(121) 

38 
35 

2 
9 

8 

11 
469 
— 
— 
— 
— 

(84) 

— 
— 
2 

— 

— 

959 
1,040 

15 
— 
94 
— 

138 
3 

— 
34 
— 
8 

8 

$4,901 $2,417 $2,299 

$ -
11 
— 

108 
— 
66 
— 

(40 

38 
1 

— 
1 

— 
$185 
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(a) Excludes $23 million in net receivables and payables associated with security 
purchases and sales. 

(b) Includes pending inveslmenl sales [net of investment purchases] of $(139) rmlllon. 

The following table provides the fair value measurement 

amounts for Master Trust qualified pension and other post-retirement 

assets at December 31 , 2009: 

Total Fair 
Value 

Amounts at 
Decern ber31, 

(in millions) 2009'^' Lwei 1 Level 2 Level 3 

Master Trust 
Equity securities 
Corporate bonds 
Short-term investment funds 
Partnership interests 
Real estate investment trust 
U.S. Government securities 
Other investments 
Guaranteed investment 

contracts 
Government bonds — Foreign 
Asset backed securities 
Government and commercial 

mortgage isacked securities 

Total f'.^^ts, 

$2,587 $1,733 $ 
1,008 

341 
109 
64 
57 
43 

38 
33 
19 

14 

__ 
39 
— 
— 
_ 
38 

— 
— 
— 

— 

831 
989 
302 
— 
— 
57 
4 

— 
32 
18 

14 

$4,313 $1,S10 $2,247 

$ 23 
19 
— 

109 
64 
— 

1 

38 
1 
1 

— 
$256 

(c) Excludes $22 million in net receivables and payables associated with securily 
purchases and sales. 

The following table provides the fair value measurement 

amounts for VEBA 1 and VEBA II other post-retirement assets at 

Deceml3er31,201Q: 

(in millions) 

VEBA l/ll 
Cash and cash equivalents 
Equity securities 
Debtsecuritles 

Total Assets 

Total Fair 
Value 

Amounts at 
December 31 , 

2010 

$30 
12 
17 

$59 

Levei 1 

$ -
— 
— 

$ -

Level 2 

$30 
12 
17 

S59 

Level 3 

s-
— 
— 

$— 

The following table provides the fair value measurement 

amounts for VEBA 1 and VEBA II other post-retirement assets at 

December 31 , 2009; 

(in millions) 

VEBA f/ll 
Cash and cash equivalents 
Equity securities 
Debt securities 

Total Assets 

Total Fair 
Value 

Amounts at 
December 31, 

2009 

$27 
12 
19 

$58 

Level 1 

%-
11 
— 

$11 

Level 2 

$27 
1 

19 

$47 

Level 3 

$— 
— 
— 

$— 

The follov\'ing table provides a reconciliation of beginning and 

ending balances of Master Trust assets measured at fair vaiue on a 

recurring basis where the determination of fair value Includes 

significant unobservable inputs (Level 3) for the year ended 

DecemberSl, 2010: 

Year Ended DecemberSl, 2010 

Master Trust 
Balance at January 1, 2010 

Purchases, sales, issuances and settlements (net) 
Total gains/dosses), realized and unrealized and other 

Balanceat December 31, 2010 

$256 
(711 

$185 

The follovi/ing table provides a reconciliation of beginning and 

ending balances of Master Trust assets measured at fair vaiue on a 

recurring basis where the determination of fair value includes 

significant unobsen/able inputs (Level 3) forthe year ended 

DecemberSl, 2009; 

Year Ended December 3 1 , 2009 

Master Trust 
Balance at January 1, 2009 $318 

Purchases, sales, issuances and settlements (net) (23) 
Total losses, (realized and unrealized) and other (39) 

Balanceat DecemberSl, 2009 $256 

Valuation methods of the primary fair value measurements 

disclosed above are as follows: 

Investments in equity securities: 

Investments in equiiy securities are typically valued at the 

closing price in the principal active market as of the last business day 

of the quarter. Principal active marl̂ ets for equity prices include. 

publislied exchanges such as NASDAQ and NYSE. Foreign equity 

prices are translated from their trading currency using the currency 

exchange rate in effect at the close of the principal active marl<eL 

Duke Energy has not adjusted prices to reflect for after-hours market 

activity. Most equiiy security valuations are Level 1 measures. 

Investments in equity securities with unpublished prices are valued 

as Level 2 If they are redeemable at the measurement date. 

Investments in equity securities with redemption restrictions are 

valued as Level 3. 

Investments in corporate bonds and U.S. government securfties: 

Most debt investments are valued based on a calculation using 

Interest rate cun/es and credit spreads applied to the terms of the debt 

, instrument (maturity and coupon interest rate) and consider the 

counterparty credit rating. Most debt valuations are Level 2 measures. 

If the market for a particular fixed income security is relatively inactive 

or illiquid, the measurement is a Level 3 measurement. 
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Investments in short-term investment funds: 

Valued at the net asset vaiue of units held at year end. 

Investments in short-term investment funds with published prices are 

valued as Level 1. investments in short-term Investment funds with 

unpublished prices are valued as Leve! 2. 

investments in real estate Investment trust: 

Valued based upon property appraisal reports prepared hy 

independent real estate appraisers. The Chief Real Estate Appraiser of 

the asset manager is responsible for assuring that the valuation 

process provides independent and reasonable property market value 

estimates. An external appraisal management firm not affiliated with 

the asset manager has been appointed to assist the Chief Real Estate 

Appraiser In maintaining and monitoring the independence and the 

accuracy of the appraisal process. 

Employee Sa^nngs Plans 

Duke Energy sponsors employee savings plans that cover 

substantially all U.S. employees. IVlost employees participate in a 

matching contribution formula where Duke Energy provides a 

matching contriburion generally equal to 100% of before-tax 

employee contributions, of up to 6% of eligible pay per pay period. 

Duke Energy made pre-tax employer matching contriburions of $85 

million in 2010, $80 million in 2009 and $78 million in 2008. 

Dividends on Duke Energy shares held by the savings plans are 

charged to retained earnings when declared and shares held in the 

plans are considered outstanding in the calculation of basic and 

diluted eamings per share. 

DUKE ENERGY CAROLINAS 

Duke Energy Retirement Plans. 

Duke Energy Carolinas participates in Duke Energy sponsored 

qualified non-contributory defined benefit retirement plans. The plans 

cover most U.S. employees using a cash balance fomiula. Under a 

cash balance formula, a plan participant accumulates a retirement 

benefit consisting of pay credits that are based upon a percentage 

(which may vary with age and years of service) of current eligible 

earnings and current Interest credits. Duke Energy Carolinas also 

participates in Duke Energy sponsored non-qualified, 

non-contributory defined benefit pension plans which cover certain 

executives, 

Duke Energy's policy Is to fund amounts on an actuarial basis to 

provide assets sufficient to meet iDeneflts to be paid to plan 

participants. Duke Energy Carolinas made contriburions to Duke 

Energy's qualified defined benefit pension plans of $158 million 

during each of the years ended DecemberSl, 2010 and 2009, 

Duke Energy Carolinas made no contributions to Duke Energy's 

qualified defined benefit pension plans during the year ended 

DecemberSl, 2008, 

Actuarial gains and losses subject to amortizarion are amortized 

over the average remaining service period of the active employees. 

The average remaining service period of the active employees covered 

by the qualified rerirement plans is 10 years. The average remaining 

service period of active employees covered by the non-qualified 

retirement plans is nine years. Duke Energy determines the market-

related value of plan assets using a calculated value that recognizes 

changes in fairvalue ofthe plan assets in a particular year on a 

straight-line basis over the next five years. 

Net periodic pension costs disclosed in the tables below for the 

qualified, non-quallfied and other post-refirement benefit plans 

represent the cost of the respective plan for the periods presented. 

However, portions ofthe net periodic pension costs (benefits) 

disclosed in the tables have been capitalized as a component of 

property, plant and equipment. 

As required by appiicable accounring rules, Duke Energy uses a 

December 31 measurement date for Its defined benefit retirement 

plan assets and obligations. 

Prior to the year ended DecemberSl, 2010, Duke Energy 

Carolinas did not have any amounts reflected on Its Consolidated 

Balance Sheets associated with Duke Energy sponsored qualified 

pension, non-qualified pension and other post-refirement benefit 

plans. 

Amounts presented in the tables below represent the amounts 

of pension and other post-refirement benefit cost allocated by Duke 

Energy for employees of Duke Energy Carolinas. Additionally, Duke 

Energy Carolinas Is allocated its proportionate share of pension and 

other post-retirement benefit cost for employees of Duke Energy's 

shared sen/ices affiliate that provides support to Duke Energy 

Carolinas, These allocated amounts are included in the governance 

and shared services costs discussed in Note 13. 

Qualified Pension Plans 

Components of Net Periodic Pension (Benefit) Costs as allocated 

by Duke Energy: Qualified Pension Plans 

For the Years Ended 
DecemberSl, 

(in millions) 

Service cost benefit earned during the year 
Interest cost on projected benefit obligation 
Expected return on plan assets 
Amortizafion of prior service cost 
Amortization of actuarial loss 
Other 

2010 

$ 36 
91 

(147) 
1 

27 
8 

2009 

$ 31 
95 

(142) 
1 
2 
7 

2008 

$ 34 
94 

(141) 
1 
9 
9 

Net periodic pension (benefit) costs $ 16 $ (5) $ 
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other Changes in Plan Assets and Projected Benefit Obligations 

Recognized in Regulatory Assets: Qualified Pension Plans 

(in millions) 

Regulatory assets, net increase 

For the year ended 
DecemberSl, 

2010 2009 

$628 $— 

Reconciliation of Funded Status to Net Amount Recc^ized: 
Qualified Pension Plans 

As of and for the Years 
Ended DecemberSl, 

(in millions) 

Change in Projected Benefit Obligation 
Obligation at prior measurement date 
Sen/ice cost 
Interest cost 
Actuarial losses 
Transfers 
Benefits paid 

2010 

$1,737 
36 
91 
57 
(5) 

(130) 

2009 

$1,537 
31 
95 

154 
(6) 

(74) 

Obligation at measurement date $1,7S6 $1,737 

The accumulated benefit obligation was $1,743 miliion and 

$1,687 million at DecemberSl, 2010 and 2009, respectively. 

As of and for the Yeats 
Ended DecemberSl, 

(in millions) 2010 2009 

Change in Fair Value of Plan Assets 
Plan assets at prior measurement date 
Actual return on plan assets 
Benefits paid 
Transfers 
Employer contributions 

$1,602 
212 
(1301 

(5) 
158 

$1,225 
299 
(74) 
(6) 

158 

Plan assets at measurement date $1,837 $1,602 

Amounts Recognized in the Consolidated Balance Sheets: 

Qualified Pension Plans 

The foIlov^ing table provides the amounts related to Duke 

Energy's Carolinas' qualified pension plans that are reflected in Other 

within Investments and Other Assets on the Consolidated Balance 

Sheets at December 31 , 2010 and 2009: 

As of and for the Years 
Ended DecemberSl, 

(in millions) 2010 2009 

The foliowing table provides the amounts related to Duke Energy 

Caroiinas' qualified pension plans that are refiected in Other within 

Regulatory Assets and Deferred Debits on the Consolidated Balance 

Sheets at December31, 2010and 2009: 

(in millions) 

Regulatoiy Assets 

Asof DecemberSl, 

2010 2009 

$628 $— 

Ofthe amounts above, $36 million of unrecognized net 

actuarial toss and $1 million of unrecognized prior service cost will be 

recc^nized in net periodic pension costs in 2011. 

Additional Information; Qualified Pension Plans 

Infonmation for Plans with Accumulated Benefit Obligation in 

Excess of Plan Assets: as allocated by Duke Energy 

Asof Decemtier 31, 

(in millions) 2010 2009 

Projected benefit obligation $— $1,737 
Accumulated benefit obligarion — 1,687 
Fair value of plan assets — 1,602 

Assumptions Used for Pension Benefits Accounting 

(percentages) 

Benefit Obligations 
Discount rate 
Salary increase (graded by age) 

As of DecemberSl, 

2010 

5.00 
4.10 

2010 

2009 2008 

5,50 6.50 
4,50 4,50 

2009 2008 

Detemiined Expense 
Dixountrate 5.50 6,50 6.00 
Salary increase 4.50 4,50 5.00 
Expected long-term rate of retum on plan 

assets 8.50 8.50 8.50 

The discount rate used to determine the current year pension 

obligation and follov»/ing year's pension expense is based on a yield 

curve approach. Under the yield curve approach, expected future . 

benefit payments for each plan are discounted by a rate on a third-

party bond yield curve corresponding to each duration. The yield 

curve is based on a bond universe of AA and AAA-rated long-term 

corporate bonds. A single discount rate is calculated that would yield 

the same present vaiue as the sum of the discounted cash flows. 

Prefunded pension cosl $51 S -
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Non-Qualified Pension Plans 

Components of Net Periodic Pension Costs as allocated by Dul̂ e 

Energy: Non-Qualified Pension Plans 

The following talkie provides the amounts related to Duke 

Energy's non-qualified pension plans that are reflected in Other within 

Regulatory Assets and Deferred Debits on the Consolidated Balance 

Sheets at December 31 , 2010 and 2009: 

FortheYears Ended 
DecemberSl, 

(in millions) 2010 2009 2008 

Amoriization of prior service cost $ 1 $ 1 $ 1 
Interest cost on projected benefit obligation 1 1 1 

Net periodic pension costs $2 $2 $2 

Other Changes in Plan Assets and Projected Benefit Obligations 

Recognized in Regulatory Assets: Non-Qualified Pension Plans 

(in millions) 

For the year ended 
December 31, 

2010 2009 

Regulatoiy assets, net increase 

Reconciliation of Funded Status to Net Amount Recognized: 
Non-Qualrfied Pension Plans 

Asof and forthe Years 
Ended 0ecemt:et 31, 

(in millions) 2010 2009 

Change in Projected Benefit Obligation 
Obligation at prior measurement date 
Sen/ice cost 
Interest cost 
Actuarial losses 
Benefits paid 

$22 $20 

1 
1 

(3) 

1 
4 
(3) 

Obligation at measurement date 

Change in Fair Value of Plan Assets 
Benefite paid 
Employer contributions 

Plan assets at measurement date 

$21 

$(3) 
3 

$ -

$22 

$(3) 
3 

$— 

The accumulated benefit obligafion was $20 million and $21 

million at December 31 , 2010 and 2009, respectively. 

Amounts Reco^jzed in the Consolidated Balance Sheets: 

Non-Qualified Pension Plans 

The following table provides the amounts related to Duke Eners' 

Carolinas' non-qualified pension plans that are reflected in Other 

within Deferred Credits and Other Liabilities on the Consolidated 

Balance Sheets at DecemberSl, 2010 and 2009: 

(in millions) 

Accrued pension liability'̂ ' 

Asof DecemberSl, 

2010 2009 

$(21) ^ -

(a) Includes $5 million and ;ero recognized in Other within Cun-ent Liabilities on tne 
Consolidated B^anceSheetsasof DecemberSl, 2Q10and 2009, respedively. 

Asof Decern ber31. 

in millions) 2010 2009 

Regulatory assets $3 $ -

Of the amounts above, an insignificant amount will be 

recognized in net periodic pension costs in 2011. 

Additional Information: Non-Qualified Pension Plans 

Information for Plans with Accumulated Benefit Obligation in 

Excess of Plan Assets: as allocated by Duke Energy 

Asof DecemberSl, 

$3 $— (in millions) 2010 2009 

Projected tienefit obligation $21 
Accumulated benefit obligation 20 
Fair value of plan assets — 

Assumptions Used for Pension Benefits Accounting 

$22 
21 

(percentages) 

Benefit Obligations 
Discount rate 
Salary increase 

Determined Expense 
Discount rate 
Salary increase 

Asof DecemberSl, 

2010 

5.00 
4.10 

2010 

5.50 
4.50 

2009 

5.50 
4.50 

2009 

6.50 
4.50 

2008 

6.50 
4,50 

2008 

6.00 
5.00 

The discount rate used to detemnlne the current year pension 

obligation and following year's pension expense is based on a yield 

cun/e approach. Under the yield cun/e approach, expected future 

benefit payments for each plan are discounted by a rate on a third-

party bond yield cun/e corresponding to each duradon. The yield 

curve Is based on a bond universe of AA and AAA-rated long-term 

corporate bonds. A single discount rate is calculated that wouki yieW 

the same present value as the sum of the discounted cash flows. 

Other Post-Retirenient Benefit Plans 

In conjuncfion with Duke Energy, Duke Energy Carolinas 

provides some health care and life insurance benefits for retired 

employees on a contributory and non-contributory basis, Employees 

are eligible for these benefits if they have met age and sen/ice 

requirements at retirement, as defined in itie plans. 

DUKE ENERGY CORPORATrON / 2010 FORM 10-K 208 



PART li 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC, 

Combined Notes to Consolidated Financial Statements - (Continued) 

These benefit costs are accrued over an employee's active 

sen/ice period to the date of full tienefits eligibility. The net 

unrecognized transition obligation is amortized over 20 years. 

Actuarial gains and losses are amoriiized over the average remaining 

sen/ice period of the active employees. The average remaining service 

period of the acfive employees covered by the plan is 11 years. 

Components of Net Periodic Ottier Post-Retirement Benefit Costs 

as allocated by Duke Energy 

(in millions) 

FortheYears Ended 
December 31, 

2010 2009 2008 

Seivice cost benefit earned during ttie year 
Interest cost on accumulated post-retirement benefit 

obligation 
Expected retum on plan assets 
Amortization of prior sen/ice credit 
Amori:ization of net transition liability 
Amortization of actuarial loss 

Net periodic other post-retirement benefit costs 

$ 2 $ 2 $ 2 

17 
(10) 

15) 
9 
3 

21 
(11) 

(5) 
9 
1 

21 
(11) 

(5) 
9 
2 

$16 $17 $18 

Other Changes in Plan Assete and Projected Benefit Obligations 

Recognized In Regulatory Assets: Other Post-Retirement Beneflt 

Plans 

(in millions) 

Fortheyear ended 
DecemberSl, 

2010 2009 

Regulatoty assets, net increase $49 ^ 

Reconciliation of Funded Status to Accrued Other Post-Retirement 

Benefrt Coste 

Asof and for the Years 
Ended DecemberSl, 

(in millions) 

Change in Fair Value trf Plan Assets 
Plan assets at prior measuremenl date 
Actual retum on plan assets 
Benefits paid 
Employer contriburions 
Plan participants' contributions 

2010 

$114 
13 

(44) 
IS 
24 

2009 

$120 
18 

(47) 
5 

IS 

Plan assets at measurement date $125 $114 

Amounte Recc^ized in the Consolidated Balance Sheete: Other 

Post-Retirement Benefit Plans 

The following table provides the amounts related to Duke Energy 

Carolinas' other post-retirement benefit plans that are reflected in 

Other within Deferred Credits and Other Liabilities on the 

Consolidated Balance Sheets at December 31 , 2010 and 2009: 

(in millions) 

Accrued other post-retirement liability 

Asof DecemberSl, 

2010 2009 

$(201) $— 

The following table provides the amounts related to Duke Energy 

Carolinas' other post-retirement benefit plans that are reflected in 

Other within Regulatory Assets and Deferred Debits on the 

Consolidated Balance Sheets at December 3 1 , 2010 and 2009: 

(in millions) 

Regulatory assets 

Asof DecemberSl, 

2010 20Q9 

$49 $— 

fin millions) 

Asof and for the Years 
Ended DecemberSl, 

2010 2009 

Change in Benefit Obligation 
Accumulated post-retirement benefit obligation at 

prior measurement date $338 $342 
Sen/ice cost 2 2 
Interest cost 17 21 
Plan participants' contributions 24 IS 
Actuarial gain (14) (2) 
Transfer (1) (1) 
Plan transfer — 2 
Benefits paid (44) (47) 
Accmed retiree drug subsidy 4 3 

Accumulated post-retirement benefit obligation at 
measurement date $326 $338 

Of the amounts above, $9 millionof unrecognized net transition 

obligafion, $3 million of unrecognized losses and $5 million of 

unrecognized prior service credit (which will reduce pension expense) 

will be recognized In net periodic pension costs In 2011, 

Assumptions Used for Other Post-Retirement Benefits Accounting 

(percentages) 2010 2009 20O8 

Determined Benefit Obligations 
Discount rate 5.00 

2010 

5.50 

2009 

6,50 

2008 

Determined Expense 
Discount rate 
Expected long-term rate of return on 

plan assets 
Assumed tax rateia' 

5.50 6.50 6,00 

5.53-8.50 5,53-8.50 5.53-8,50 
35.0 35.0 35,0 

(a) Applicable to the health care portion of funded post-retirement benefits. 
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The discount rate used to determine the current year other post-

retirement benefits obligation and following year's other post-

retirement benefits expense is based on a yield curve approach. 

Under the yield curve approach, expected future benefit payments for 

each plan are discounted by a rate on a third-party bond yield curve 

corresponding to each duration. The yield curve Is based on a bond 

universe of AA and AAA-rated long-term corporate bonds. A single 

discount rate is calculated that would yield the same present value as 

the sum ofthe discounted cash flows. 

Employee Savings Plans 

Duke Energy sponsors, and Duke Energy Carolinas participates 

in, an employee savings plan that covers substanrially all U.S, 

employees, Duke Energy contributes a matching contribution equal to 

100% of before-tax employee contributions, of up to 6% of eligible 

pay per pay period, Duke Energy Carolinas expensed pre-tax plan 

contribufions, as allocated by Duke Energy, of $36 million in 2010, 

$36 million in 2009 and $35 million in 2008. 

Assumed Health Care Cost Trend Rates'̂ ) 

[Medicare 
Trend Rate 

Prescription Drug 
Trend Rate 

2010 2009 2010 2009 

Health care cost trend rate 
assumed for next year 

Rate to which the cost trend 
is assumed to decline (the 
ultimate trend rate) 

Year that the rate reaches the 
ultimate trend rate 

8.50% 8,50% 9.80% 11.00% 

5.00% 5.00% 5.00% 5.00% 

2020 2019 2025 2024 

la) Health care cost trend lates include presciption drug trend rare due to the effect of Uie 
Modernization Act. 

Sensitivity to Changes in Assumed Health Care Cost Trend Rates 

(in millions) 

Effect on total service and interest costs 
Effect on post-retirement benefit 

obligafion 

1-Percentage-
Point Increase-

$ 1 

16 

1-Percentage-
Point Decrease 

$ (1) 

(14) 

Expected Benefit Payments : Defined Benefit Retirement Plans 

The following table presents Duke Energy's expected benefit 

payments made on behalf of DuKe Energy Carolinas to pari:icipants in 

its qualified, non-qualified and other post-refirement benefit plans 

over the next lOyears, which are primarily paid out of the assets of 

the various trusts. These benefit payments reflect expected future 

service, as appropriate. 

(in millions) 

Years Ended DecemberSl, 
2011 
2012 
2013 
2014 
2015 
2016-2020 

Qualified 
Plans 

S177 
182 
185 
187 
177 
830 

Non-Qualified 
Plans 

$5 
3 
2 
2 
2 
7 

Other Post-
Retirement 

Plans!̂ ) Total 

$ 26 $208 
26 211 
26 213 
25 215 
26 205 

132 969 

(a) Duke Energy expects m receive on t)ehalf of Duke Energy Carolinas, future subsidies 
under Medicare Part D of S3 miiiion in each of tlie years 2011-2012, S3 million in 
each ofthe years 2013-2015 and a totai of $13 million during Ihe years 2016-2020, 

DUKEENERGYOHIO 

Duke Energy Retirement Plans. 

Duke Energy Ohio participates in qualified and non-qualified 

defined benefit pension plans and other post-refirement benefit plans 

sponsored by Duke Energy. Duke Energy allocates pension and other 

post-retirement obligations and costs related to these plans to Duke 

Energy Ohio. 

Net periodic benefit cost disclosed in the tables below for the 

qualified, non-qualified and other post-retirement benefit plans 

represent the cost of the respective plan for the periods presented. 

However, portions of the net periodic benefit cost disclosed in the 

tables have been capitalized as a component of property, plant and 

equipment. 

As required by the applicable accounfing rules, Duke Energy 

uses a December 31 measurement date for its defined benefit 

retirement plan assets and obligafions. 

Amounts presented in the tables below represent the amounts 

of pension and other post-retirement t̂ enefit cost allocated to Duke 

Energy Ohio. Additionally, Duke Energy Ohio is allocated its 

proportionate share of pension and other post-retirement benefit cost 

for employees of Ouke Energy's shared services afliliate tbat provides 

support to Duke Energy Ohio. These allocated amounts are included 

in the governance and shared sen/ices costs discussed in Note 13. 

Qualified Pension Plans 

Duke Energy's qualified defined benefit pension plans cover 

substanrially all employees meeting certain minimum age and sen/ice 

requirements. The plans cover most employees using a cash balance 

formula, Under a cash balance formula, a plan participant 

accumulates a refirement benefit consisfing of pay credits that are 

based upon a percentage (which varies with age and years of service) 

of current eligible eamings and current interest credits. Certain legacy 

Cinergy employees are covered under plans that use a final average 

earnings formula. Under a final average earnings formula, a plan 

participant accumulates a refirement benefit equal to a percentage of 

their highest 3-year average earnings, plus a percentage of their 

highest 3-year average earnings in excess of covered compensation 

per year of participation (maximum of 35 years), plus a percentage of 

their highest 3-year average earnings times years of participafion in 

excess of 35 years, Duke Energy Ohio also participates in Duke 
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Energy sponsored non-qualified, non-contributory defined benefit 

pension plans which cover certain executives, 

Duke Energy's policy is to fund amounts on an actuarial basis to 

provide assets suflicient to meet benefits to be paid to plan 

participants. In 2010, Duke Energy Ohio made a cash contribution of 

approximately $45 million, which represented Its proportionate share 

of a $400 million total contribution to Duke Energ/s qualified 

pension plans. In 2009, Duke Energy Ohio made a cash contriburion 

of $210 million, which represented its proportionate share of an 

$800 million total contribution to Ouke Energy's qualified pension 

plans. Duke Energy did not make any contributions to its defined 

benefit refirement plans in 2008. 

Actuarial gains and losses are amortized over the average 

remaining service period of active employees. The average remaining 

service period of active employees covered by the qualified retirement 

plans is 10 years. The average remaining sen/Ice period of active 

employees covered by the non-qualified retirement plans Is nine 

years. Duke Energy determines the market-related value of plan 

assets using a calculated value that recc^nizes changes in fair value 

of the plan assets over five years. 

Components of Net Periodic Pension Costs as allocated by Duke 
Energy: Qualified Pension Plans 

(in millions) 

For the Years Ended 
DecemberSl, 

201001 200913) 2008̂ 1̂ 

Service cost eamed during the year $ 7 
Interest cost on projected benefit 

obligation 33 
Expected return on plan assets (44) 
Amortization of prior serv'ice cost 1 
Amortization of actuarial loss 4 
Olher 2 

38 
(43) 

1 

$ 12 

42 
(46) 

Net periodic pension costs $ 3 $ 6 $ 12 

(a) These amounts exclude $7 million, $4 million and $4 million far the years ended 
December 3 1 , 2010, 2009 and 2008, respectively, of regulatory asset amortization 
resulting from purchase accounting adjustments associated with Duke Energy's merger 
with Cirjergy in April 2006, 

other Changes In Plan Assets and Projected Benefrt Obligations 

Recognized in Regulatory Assets and AOCI: Qualified Pension 

Plans 

(in miiiions) 

For the year ended 
DecemberSl, 

2010 2009 

Regulatory assets, net increase $ 6 
Accumulated otfier comprehensive (income)/loss 

Deferred income tax asset 4 
Actuarial (gain) loss arising during the year (9) 
Prior service credit arising during the year — 
Amortization of prior year actuarial losses (1) 
Amortizarion of prior year prior service cost (1) 

1 

2 
(1) 

Net amount recognized in accumulated other 
comprehensive (income)/loss $(7) $ 1 

Reconciliation of Funded Status to Net Amount Rect^ized: 

Qualified Pension Plans 

As ot and fot the Years 
Ended DecemberSl, 

In millions) 2010 2009 

Change in Projected Benefit Obligation 
Obligation at prior measurement date 
Service cost 
interest cost 
Actuarial losses 
Plan amendmeTEts 
Transfers 
Benefits paid 

$689 
7 

33 
24 

(54) 
(48) 

$694 
8 

38 
57 
(2) 

(76) 
(40) 

Obligafion at measurement date $651 

The accumulated benefit obligation v;as $516 million and 

3640 million at DecemberSl, 2010 and 2009, respectively, 

As of and for the Years 
Ended DecemberSl, 

(in millions) 

CVtange in Fair Value of Plan Assets 
Plan assets at prior measurement date 
Actual return on plan assets 
Transfers 
Benefits paid 
Employer contribufions 

2010 

$557 
65 
(54) 
(48) 
45 

2009 

$360 
103 
(75) 
(40) 
210 

Plan assets at rr,easurement date $565 $557 
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Amounts Recognized in ttie Consolidated Balance Sheets: 

Qualified Pension Plans 

The foliowing table provides the amounts related to Dui<e Energy 

Ohio's qualified pension plans that are reflected In Other v/ithin 

Deferred Credits and Other Liabilities on frie Consolidated Balance 

Sheets at December 3 1 , 2010 and 2009: 

As of and forthe Years 
Ended DecemberSl, 

(in miiiions) 2010 2009 

Accrued pension liability $(86) $(132) 

The following table provides the amounts related to Duke Energy 

Ohio's qualified pension plans that are refiected in Other within 

Regulatory Assets and Deferred Debits and AOCI on the Consolidated 

Balance Sheets at December 31, 2010 and 2009; 

Asof December Sl, 

(In millions) 

Regulatory Assets 
Accumulated Other Comprehensive Loss (Income) 

Deferred Income tax asset 
Prior sen/ice cost 
Net actuarial loss 

2010 

$111 

$(16) 
1 

45 

2009 

$105 

$(20) 
2 

55 

Net amount recognized accumulated other 
comprehensive loss (Income) $ 30 $ S7 

Ofthe amounts above, approximately $8 million of 

unrecognized net actuarial loss and approximately $1 million of 

unrecognized prior sen/ice cost will be recognized in net periodic, 

pension costs in 2011, 

(percentages) 

Asof DecemberSl, 

2010 2009 2008 

Determined Expense 
Discount rate 
Salary increase 
Expected long-term rate of return on plan assets 

5.50 6.50 6.00 
4.50 4.50 5.00 
8.50 8.50 8.50 

The discount rate used to determine the current year pension 

obligation and following year's pension expense is based on a yield 

curve approach. Under the yield cun/e approach, expected future 

t̂ enefit payments for each plan are discounted by a rate on a third-

party bond yield curve corresponding to each duration. The yield 

curve is based on a bond universe of AA and AAA-rated long-term 

corporate bonds, A single discount rate is calculated that would yield 

the same present value as the sum of the discounted cash flov\'s. 

Non-Qualified Pension Plans 

Components of Net Periodic Pension Costs as allocated by Duke 

Enei^ : Non-Qualified Pension Plans 

Duke Energy Ohio's non-qualified pension plan pre-tax net 

periodic pension benefit costs as allocated by Duke Energy was 

insignificant for the years ended DecemberSl, 2010, 2009 and 

2008, 

other Changes in Plan Assets and Projected Benefit Obligations 

Recognized in Regulatory Assets and Accumulated Other 

Comprehensive Income: Non-Qualified Pension Plans 

Additional Inforrration: 

Qualified Pension Plans—Information for Plans with Accumulated 

Benefit Obligation in Excess of Plan Assets: as allocated by Duke 

Energy 

(In millions) 

Projected benefit obligation 
Accumulated benefit obligafion 
Fair value of plan assets 

Asof DecemberSl, 

2010 2009 

$651 $689 
616 640 
565 557 

Assumptions Used for Pension Benefits Accounting 

(percentages) 

/\sof December 31, 

2010 2009 2008 

Benefit Obligations 
Discount rate 
Salary increase (graded by age) 

5.00 
4.10 

5,50 
4.50 

5.50 
4.50 

Duke Energy Ohio's non-qualified pension plan Other Changes 

in Plan Assets and Projected Benefit Obligations Recognized in 

Regulatory Assets and Accumulated Other Comprehensive Income as 

allocated by Duke Energy was insignificant for the years ended 

DecemberSl. 2010and 2009. 

Reconciliation of Funded Status to Net Amount Recognized: 

Non-Qualified Pension Plans 

As ofand forthe Years 
Ended DecemberSl, 

[in millions) 

Change in Projected Benefit Obligation 
Obligafion at prior measurement date 
Service cost 
interest cost 
Actuarial losses 
Benefits paid 

Obligafion at measurement date 

2010 2009 

$ 4 

3 
(1) 

$ 6 

(2) 

$ 6 $ 4 
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As of and for the Years 
Ended December 31, 

Assumptions Used fot Pension Benefits Accounting 

(in millions) 2010 2009 

Change in Fair Value of Plan Assets 
Benefits paid 
Employer contribufions 

${1) 
1 

$(2) 
2 

Plan assets at measurement date $ - $ -

The accumulated benefit obligation was $5 million and $4 

million at December 31 , 2010 and 2009, respectively. 

Amounts Recognized in the Consolidated Balance Sheets: 

Non-Qualified Pensktn Plans 

The following table provides the amounts related to Duke Energy 

Ohio's non-quallfied pension plans tiiat are reflected in Other within 

Deferred Credits and Other Liabilities on the Consolidated Balance 

Sheets at DecemberSl, 2010 and 2009: 

(in millions) 

Accrued pension liabillt/^' 

Asof December 31, 

2010 2009 

$(6) $(5) 

(a) Includes $1 million and $1 rrillion recognized in Other within Currenl Uabilities on ttie 
Consolidated Balance Sheets as of December 31, 2010 and 2009, respectively. 

Amounts related to Duke Energy Ohio's non-qualified pension 

plans that are reflected in Other within Regulatory Assets and 

Deferred Debits and AOCI on the Consolidated Balance Sheets were 

insignificant at December 3 1 , 2010 and 2009. 

Additional Information: Non-Qualified Pension Plans 

Information for Plans witfi Accumulated Benefit Obligation in 

Excess of Plan Assets: as allocated by Ouke Ene i^ 

(in millions) 

Projected benefit obligation 
Accumulated t)enefit obligation 
Fair value of plan assets 

Asof DecemberSl, 

2010 2009 

$ 6 $ 4 
6 4 

The discount rate used to determine the current year pension 

obligation and following year's pension expense is based on a yield 

cun/e approach, Underthe yield curve approach, expected future 

benefit payments for each plan are discounted by a rate on a third-

party bond yield cun/e corresponding to each duration. The yield 

cun/e is based on a bond universe of AA and AAA-rated long-term 

corporate bonds. A single discount rate is calculated that would yield 

the same present value as ttie sum of the discounted cash flows. 

(percentages) 

Benefit Obligations 
Discount rate 
Salary increase 

Net Periodic Benefit Cost 
Discount rate 
Salaiy Increase 

As of DecemberSl, 

2010 2009 2008 

5.00 5,50 6.50 
4.10 4.50 4.50 

5.50 6,50 6.00 
4.50 4,50 5,00 

Other Post-Retirement Bene^ Plans 

Duke Energy Ohio participates in otiier post-retirement benefit 

plans sponsored by Duke Energy, Prior to January 1, 2008, Cinergy • 

was the sponsor of the other post-retirement benefit plans. Effective 

January 1, 2008, Duke Energy became the sponsor of these other 

post-retirement benefit plans. Duke Energy provides certain health 

care and life Insurance benefits to retired employees and their eligible 

dependents on a contributoiy and non-contributoty basis. These 

benefits are subject to minimum age and sen/ice requirements. The 

health care benefits include medical coverage, dental coverage, and 

prescription drug coverage and are subject to certain limitations, such 

as deductibles and co-payments. These benefit costs are accrued 

over an employee's active sen/ice period to the date of full benefits 

eligibility. The net unrect^nized transition obligation is amortized over 

approximately 20 year^. 

Actijarial gains and losses are amortized over the average 

remaining sen/ice period of the active employees. The average 

remaining sen/ice period of the active employees covered by tiie plan 

is 11 yeafs. During 2008, Duke Energy Ohio recorded pre-tax 

income of $20 million related to the correction of errors In actuarial 

valuations prior to 2(X)8 that would have reduced amounts recorded 

as otiier post-retirement benefit expense recorded during those 

historical periods. Duke Ener^ did not make any contributions to its 

other post-retirement plans in 2010, 2009 or 2008. 

Compwients of Net Periodic Other Post-Retirement Benefit Costs 

as allocated by Duke Energy 

For the Years Ended 
DecemberSl, 

(in millions) 

Sen/ice cost 
Interest cost on accumulated post-retirement benefit 

obligation 
Expected return on plan assets 
Amortization of prior sen/ice credit 
Prior period accountir^ true-up adjustment*' 
Amortization of actuarial gain 

2010W 

$ 1 

3 
(1> 
(1) 
— 
(2) 

?009'9* 

$ 1 

4 
(1) 
(1) 
— 
(2) 

200&S 

$ 1 

4 
(1) 
(1) 

(IS) 
(1) 

Net periodic other post-retirement benefit costs &— S 1 $(15) 
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PART 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROUNAS, LLC • DUKE ENERGY OHIO, INC. DUKE ENERGY INDIA,NA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

(a) These amounts exclude S2 million for each of the years ended December 31, 2010, 
2009 and 2008 of regulatory asset amortization resulting from purchase accounting 
adjustments associated witti Duke Energy's merger wilh Cinergy in April 2005, 

(h] includes ttie recogiition of the approximate S20 million correction of errors discussed 
above. 

Other Changes in Plan Assets and Projected Benefit Obligations 

Recognized in Accumulated Other Comprehensive Income, 

R^ulatoiy Assets and Regulatory Liabilities: Other Post-

Retirement Benefit Plans 

For the year ended 
DecemberSl, 

(in millions) 2010 2 009 

Regulatory assets, net Increase $— $32 
Regulatory liabilities, net (decrease) increase (4) 27 
Accumulated other comprehensive (income)/loss 

Deferred income tax liability 3 (2) 
Actuarial gain arising during ttie year (3) — 
Amortization of prior year prior service credit — —• 
Amortization of prior year actuarial gains 1 1 
Amortization of prior year net transition 

liability — — 

Net amount recognized in accumulated other 
comprehensive (income)/loss $ 1 (1) 

Reconciliation of Funded Status to Accrued Other Post-Retirement 

Benefit Costs 

(in millions) 

As of and for the Years 
Ended DecemberSl, 

2010 2009 

Change in Benefit Obligation 
Accumulated post-retirement benefit obligation at 

prior measurement date $70 $ 76 
Service cost 1 1 
Interest cost 3 4 
Plan participants' contributions 1 — 
Actuarial loss 2 3 
Transfers (6) (10) 
Benefits paid (5) (5) 
Accnjed retiree drug subsidy — 1 

Accumulated post-retirement benefit obligation at 
measurement date $66 $ 70 

Amounts Recognized in the Consolidated Balance Sheets: Other 

Post-Retirement Benefit Plans 

The following table provides the amounts related to Dui<e Energy 

Ohio's other post-retirement benefit plans that are reflected in Other 

within Deferred Credits and Other Liabilities on the Consolidated 

Balance Sheets at December 31, 2010 and 2009: 

Asof DecemberSl, 

(in millions) 2010 2(K>9 

Accrued other post-retirement liability'̂ ' $(58) $(63) 

(a) Includes $2 million and $2 miiiion recr^ni^Bd in Other within Current Liabilities on the 
Consolidated Balance Sheets as of Decemtier 3 1 , 2010 and 2009, respectively. 

The following table provides the amounts related to Dui<e Energy 

Ohio's other post-retirement benefit plans that are reflected in Other 

within Deferred Credits and Other Liabilities and AOCI on the 

Consolidated Balance Sheets at December 3 1 , 2010 and 2009; 

Asof DecemberSl, 

(in millions) 2010 2009 

R^ulatory liabilities 
Accumulated other comprehensive incomie 

Deferred income tax liability 
Pnor sen/ice credit 
Net actuarial loss gain 

$ 20 $ 24 

$ 5 $ 2 
(1) (1) 

(12) (10) 

Net amount recognized in accumulated other 
comprehensive (income)/loss $ (8) $ (9) 

Ofthe amounts above, $2 million of unrecognized gains and $1 

miiiion of unrecognized prior sen/ice credit (which will reduce pension 

expense) v/ill be recognized in net periodic pension costs in 2011, 

Assumptions Used for Other Post-retirement Benefits Accounting 

(percentages) 

Benefit Obligations 
Discount rate 

2010 2009 2008 

5.00 5-50 6.50 

Net Periodic Benefit Cost 
Discount rate 5.50 6,50 6,00 
Expected long-term rate of return on plan assets 8.50 8.50 8,60 

Change in Fair Value of Plan Assets 
Plan assets at prior measurement date 
Actual return on plan assets 
Benefits paid 
Employer contributions 
Plan participants' contributions 

$ 7 
2 

{5> 
3 
1 

$ 5 
1 

(5) 
5 

— 
Plan assets at measurement date $ 8 

Assumed Health Care Cost Trend Rates 

Medicare Trend Prescription Drug 
Rate Trend Rate 

2010 2009 2010 2009 

Health care cost trend rate assumed 
fornextyear 

Rate to which the cost trend is 
assumed to decline (the ultimate 
trend rate) 

Year that the rate reaches the ultimate 
trend rate 

8.50% 8-50% 9.80% 11.00% 

5.00%5.(Xi% 5.00% 5.00% 

2020 2019 2025 2024 
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Sensitivity to Changes in Assumed Health Care Cost Trend Rates 

(in millions) 

Effect on total service and interest costs 
Effect on post-retirement benefit 

obligation 

1-Percentage- 1 -Percentage-
Point Increase Point Decrease 

$ 1 $ (1) 

21 (18) 

Expected Benefit Payments 

The following table presents Duke Energy's expected benefit 

payments made on l̂ ehalf of Duke Energy Ohio to participants in its 

qualified, non-qualified and other post-retirement iDenefit plans over 

the next 10 years, which are primarily paid out of the assets ofthe 

various trusts. These benefit payments reflect expected future service, 

as appropriate. 

(in millions) 

Years Ended DecemberSl, 
2011 
2012 
2013 
2014 
2015 
2016-2020 

Qualified Non-Qualified 
Plans Plans 

$ 48 $ 1 
47 1 
47 — 
46 — 
47 — 

239 2 

Other Post-
Retirement 

Plans Total 

$ 5 $ 54 
5 53 
5 52 
5 51 
5 52 

27 268 

Employee Savings Plans 

. Duke Energy sponsors, and Duke Energy Ohio participates In, 

an employee savings plan that covers substantially all U.S, 

employees. Duke Energy contributes a matching contribution equal to 

100% of tKfore-tax employee contributions, of up to 6% of eligible 

pay per period. Duke Energy Ohio expensed pre-tax plan 

contributions, as allocated by Duke Energy, of $4 miiiion in 2010, 

$4 million in 2009 and $6 million in 2008, 

DUKE ENERGY INDIANA 

Duke Energy Retirement Plans, 

Duke Energy Indiana participates in qualified and non-qualified 

defined benefit pension plans and other post-relirement benefit plans 

sponsored by Duke Energy. Duke Energy allocates pension and other 

post-retirement obligations and costs related to these plans to Duke 

Energy Indiana. 

Net periodic benefit cost disclosed below for t ie qualified, 

non-qualified and other post-retirement benefit plans represent the 

cost of the respective plan for the periods presented. However, 

portions of ttie net periodic benefit cost dix!osed tiave been 

capitalized asa component of property, plant and equipment. 

As required by the applicable accounting rules, Duke Energy 

uses a Decemt)er 31 measurement date for its defined benefit 

retirement plan assets and obligations. 

Amounts presented below represent the amounts of pension 

and other post-retirement benefit cost allocated to Duke Energy 

Indiana, Additionally, Duke Energy Indiana is allocated its 

proportionate share of pension and other post-refirement benefit cost 

for employees of Duke Energy's shared services affiliate that provides 

support to Duke Energy Indiana, These allocated amiounts are 

Included In the govemance and shared services costs discussed in 

Note 13. 

Qualified Pension Plans 

Duke Energy's qualified defined benefit pension plans cover. 

substantially all employees meeting certain minimum age and service 

requirements, The plans cover most employees using a cash baiance 

formula. Under a cash balance formula, a plan participant 

accumulates a retirement l̂ enefit consisting of pay credits that are 

based upon a percentage (which varies with age and years of sen/Ice) 

of current eligible earnings and current interest credits. Certain legacy 

Cinergy employees are covered under plans that use a final average 

eamings formula. Under a final average earnings formula, a plan 

participant accumulates a retirement benefit equalto a percentage of 

their highest 3-year average earnings, plusa percentage oftheir 

highest 3-year average earnings in excess of covered compensation 

per year of participation (maximum of 35 years), plus a percentage of 

their highest 3-year average eamings times years of participation in 

excess of 35 years, Duke Energy Indiana also participates in Duke 

Energy sponsored non-qualified, non-contributory defined benefit 

pension plans which cover certain executives. 

Duke Energ/'s policy Is to fund amounts on an actuarial basis to 

provide assets sufficient to meet benefits to tje paid to plan 

participants, Duke Energy made qualified pension benefit 

contributions of $400 miliion to its qualified pension plans In 2010, 

of which S46 million represents contributions made by Duke Energy 

Indiana for the year ended DecemberSl, 2010, Duke Energy rnade 

qualified pension benefit contributions of $800 million to its qualified 

pension plans In 2009, of which $140 million represents 

contributions made by Duke Energy Indiana for the year ended 

DecemberSl, 2009. Duke Energy did not make any contributions to 

its defined benefit retirement plans In 2008. 

Actuarial gains and losses are amortized over the average 

remaining service period ofthe active employees. The average 

remaining service period of the active employees covered by the 

qualified retirement plans is 10 years. The average remaining service 

period of the active employees covered by the qualified retirement 

plans is nine years. Duke Energy determines the market-related value 

of plan assets using a calculated value that recognizes changes in fair 

value of the plan assets over five years, 
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Components of Net Periodic Pension (Benefit) Costs as allocated 

by Duke Energy: Qualified Pension Plans 

For the Years Ended 
DecemberSl, 

[in millions) 

Sen/ice cost 
Interest cost on projected benefit obligafion 
Expected return on plan assets 
Amortization of prior service cost 
Amortization of actuarial loss 
Other 

2010 

$ 1 1 
32 
t45) 

2 
12 
2 

2009 

$ 9 
33 

(42) 
2 
5 
2 

2008 

$ U 
33 
(37) 

2 
6 
2 

Net periodic pension costs $ 14 $ 9 $ 17 

Ottier Changes in Plan Assets and Projected Benefrt Obligations 

Recognized in Regulatory A^ets 

for the year ended 
Decemtier 31, 

(in millions) 2010 2009 

Regulatory assets, net decrease $(4) $(16) 

Reomciliation of Funded Status to Net Amount Recognized: 

Qualified Pension Plans 

Asof and for the Years 
Ended DecemberSl, 

(in millions) 

Change in Projected Benefit Obligation 
Obligation at prior measurement date 
Setvice cost 
Interest cost 
Actuarial losses 
Plan amendments 
Transfers 
Benefits paid 

2010 

$602 
11 
32 
32 

2 
(7) 

(44) 

2009 

$551 
9 

33 
45 

— • 

(5) 
(31) 

Obligation at measurement date $628 $602 

The accumulated benefit obligation was $578 million and 

$556 million at December 31, 2010 and 2009. respectively. 

Asof and for the 
Years Ended December 31, 

(in millions) 2010 2009 

Amounts Recognized in the Consolidated Balance Sheets: 

Qualified Pension Plans 

The tollowir^ table provides tfie amounts related to Dul̂ e Energy 

Indiana's qualified pension plans that are reflected in Other within 

Deferred Credits and Other Liabilities on the Consolidated Balance 

Sheets at December 31 , 2010 and 2009 

(in millions) 

Accrued pension liability 

As of and for the Years 
Ended DecemberSl, 

2010 2009 

$(63) $(97) 

The following table provides the amounts related to Duke Energy 

Indiana's qualified pension plans that are reflected in Other within 

Regulatory Assets and Deferred Debits on the Consolidated Balance 

Sheets at DecemberSl. 2010 and 2009: 

(in millions) 

Regulatory Assets 

Asof December 31, 

2010 2009 

$224 $228 

Additional Informatiwi: Qualified Pension Plans 

Information for Plans with Accumulated Benefit Obligation in 

Excess of Plan Assets: as allocated by Dulte Energy 

(in millions) 

Projected benefit obligation 
Accumulated benefit obligation 
Fair value of plan assets 

Asof DecemberSl, 

2010 2009 

$628 $602 
578 556 
565 505 

Assumptions Used fox Pension Benefits Accounting 

(percentages) 

Benefit Obligations 
Discount rate 
Salary increase 

Asof DecemberSl, 

2010 2009 2008 

5.00 5.50 6.50 
4.10 4.50 4,50 

Net Periodic Benefit Cost 
Discount rate 
Salary increase 
Expected long-term rate of retum on plan 

assets 

5.50 
4.50 

6.50 
4.50 

6,00 
5.00 

8.50 8,50 8,50 

Change in Fair Value of Plan Assets 
Plan assets at prior measuremenl date 
Actual return on plan assets 
Benefits paid 
Transfers 
Employer contributions 

Plan assets at measurement date 

$505 
65 
(44) 
(7) 
46 

$565 

$307 
94 
(31) 
(5) 

140 

$505 

Non-Qualified Pension Plans 

Components of Net Periodic Pension Costs as allocated by Duke 

Energy: Non-Qualified Pension Plans 

Duke Energy Indiana's non-quallfied pension plan pre-tax net 

periodic pension benefit costs, as allocated by Cinergy, were 
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insignificant for the years ended DecemberSl, 2010 and 2 0 0 9 $ ! 

million for the year ended DecemtsrSl, 2008. 

Other Changes in Plan Assets and Projected Benefit Obligations 

Recognized in Regulatory Assets: Non-Qualified Pension Plans 

(in millions) 

Regulatory assets, net increase (decrease) 

For the year ended 
DecemberSl, 

2010 2009 

$1 . $(1) 

Reconciliation of Funded Status to Net Amount Recognized: 
Non-(2ualified Pension Plans 

(in millions) 

As of and forthe Years 
Ended December31, 

2010 2009 

Change in Projected Benetit Obligation 
Obligafion at prior measurement date 
Service cost 
Interest cost 
Actuarial losses 
Benefits paid 

$ 6 $ 6 

Obligation at measurement date 

Ciiange in Fair Value of Plan Assets 
Benefits paid 
Employer contributions 

Plan assets at measurement date 

$ 6 

$(-) 

$ -

$ 6 

$(-) 

$ — 

The accumulated trenefit obligation was $6 million and $6 

million at December 31 , 2010 and 2009, respecfively. 

Amounts Reco^ized in the Consolidated Balance Sheets: 
Non-Qualified Pension Plans 

The following table provides the amounts related to Duke Energy 

Indiana's non-qualified pension plans that are reflected in Other 

within Deferred Credits and Other Liabilities on the Consolidated 

Balance Sheets at December 31 , 2010 and 2009: 

As of DecemberSl, 

(in millions) 2010 2009 

Accrued pension liabillt/^. $(6) $(6) 

(a) Includes $1 million and $1 million recognized in Other withtn Current Liabilities on ttie 
Consolidated Balance Sheets as of DecemberSl, 2010 and 2009, respectively. 

The foliowing table provides the amounts related to Duke Enei^ 

Indiana's non-qualified pension plans that are reflected in Regulatory 

Assets on the Consolidated Balance Sheets at December 31 , 2010 

and 2009; 

Asof December 31, 

(in millions) 2010 2009 

Of the amounts above,, an insignificant amount will be 

recognized in net periodic pension costs in 2011, 

Additional Infonnation: Non-Qualified Pension Plans 

Information for Plans with Accumulated Benefit Obligation in 

Excess of Plan Assets: as allocated by Duke Energy 

Asof DecemberSl, 

(in millions) 2010 20O9 

Projected benefit obligation 
Accumulated benefit obiigation 
Fair value of plan assets 

$ 6 
6 

$ 6 
6 

The discount rate used to determine the current year pension 

obligation ano following year's pension expense is based on a yield 

curve approach. Under the yield cun/e approach, expected future 

benefit payments for each plan are discounted by a rate on a third-

party bond yield curve corresponding to each duration. The yield 

curve is based on a bond universe of AA and AAA-rated long-term 

corporate bonds, A single discount rate is calculated that would yield 

the same present value as the sum ofthe discounted cash flows. 

Assumptions Used for Pension Benefits Accounting: Non-Qualified 

Plans 

(percentages) 

Benefit Obligations 
Discount rate 
Salary increase 

Net Periodic Benefit Cost 
Discount rate 
Salary increase 

Other Post-Retirement Benefit Plans 

Asof DecemberSl, 

2010 2009 2008 

5.00 
4.10 

5.50 
4.50 

5.50 
4.50 

6.50 
4.50 

6,50 
4.50 

6,00 
5.00 

Regulatory assets $3 $2 

Duke Energy Indiana participates in other post-refirement benefit 

plans sponsored by Duke Eneigy. Pnor to January 1, 2008, Cinergy 

was the sponsor of the other post-retirement benefit plans. Efi'ective 

January 1, 2008, Duke Energy became the sponsor of these other 

post-retirement benefit plans. Duke Energy provides certain health 

care and life insurance benefits to retired employees and their eligible 

dependents on a contributor/ and non-contributoty basis. These 

benefits are subject to minimum age and serv-ice requirements. The 

health care benefits include medical coverage, dental coverage, and 

prescription drug coverage and are subject to certain limitations, such 

as deductibles and co-payments. These benefit costs are accrued 

over an employee's active service period to the date of full benefits 

eligibility. The net unrecognized transition obligation is amortized over 

approximately 20 years. Actuarial gains and losses are amortized over 

the average remaining sen/ice period of the active employees. The 

average remaining sen/ice period of the active employees covered by 

the plan is 10 years. 
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During the fourth quarter of 2008, Duke Energy Indiana 

recorded pre-tax income of $19 million related to the correction of 

errors in actuarial valuations priorto 2008 that would have reduced 

amounts recorded as other post-retirement benefit expense recorded 

during those hlstoricai periods. Duke Energ/did not mai^eany 

contributions to Its other post-retirement plans in 2010, 2009 or 

2008. 

Components of Net Periodic Otiier Post-Retirement Benefit Costs 

as allocated by Dulte Energy 

For the Years Ended 
DecemberSl, 

(in millions) 

Sen/ice cost 
Interest cost on accumulated post-retirement 

benefit obligafion 
Expected return on plan assets 
Amortizafion of net transition liability 
Amortization of actuarial loss (gain) 

2010 2009 2008 

S l 1 1 

8 
(1) 
— 
1 

11 
(1) 
— 
2 

10 
(1) 
9 

(4) 

Net periodic otiier post-retirement benefit 
costs $ 9 $13 S14 

other Changes in Plan Assets and Projected Benefit Obligaticms 

Recognized in R^ulatory Assets and R^ulatory Liabilities: Other 

Post-Retirement Benefit Plans 

For the year ended 
DecemberSl, 

(in millions) 2010 2009 

Regulatory assets, net decrease 
Regulatory liabilities, net (decrease) increase 

$(12) 
(6) 

i(5) 
16 

Reconciliation of Funded Status to Accrued Other Post-Retirement 

Benefit Costs 

Asof and for the Years 
Ended DecemberSl, 

(in millions) 2010 2009 

Change in Benefit Obligation 
Accumulated post-retirement benefit obligafion 

at prior measurement date 
Service cost 
Interest cost 
Plan participants' contribufions 
Actuarial (gain) loss 
Benefits paid 
Transfers 
Accrued retiree drug subsidy 

As of and for the Years 
Ended DecemberSl, 

(in millions) 

Change in Fair Value of Plan Assets 
Plan assets at prior measurement date 
Actual return on plan assets 
Benefits paid 
Employer contributions 
Plan participants' contribufions 

2010 

$13 
2 

{15} 
11 
3 

2009 

$ 10 
3 

(14) 
14 

— 
Plan assets at measurement date $14 $ 13 

Amounts Recognized in the Consolidated Balance Siieets: Other 

Post-Retirement Benefit Plans 

The following tabie provides the amounts related to Duke Energy 

Indiana's other post-refirement benefit plans that are reflected in 

Other within Deferred Credits and Other Liabilities on the 

Consolidated Balance Sheets at December 31 , 2010 and 2009; 

(in millions) 

Accrued other post-refirement liability'̂ ' 

Asof DecemberSl, 

2010 2009 

$(138) $(141) 

(a) Indudes an insignificant amouni recc^nizecf in Other within Current Uabilities on tine 
Consolidated Balance Sheets as of Decembw 3 1 , 2010 and 2009, respectively. 

The following tabie provides the amounts related to Duke Energy 

Indiana's other post-retirement benefit plans that are reflected in 

Other within Regulatory Assets and Deferred Debits and within Ottier 

within Deferred Credits and Other Liabilities on the Consolidated 

Balance Sheets at December 31 , 2010 and 2009: 

Asof DecemberSl, 

(in millions) 2010 2009 

Regulatory assets 
Regulatoty liabilities 

$90 
58 

$102 

Assumptions Used for Other Post-retirement Benefits Accounting 

As of DecemberSl, 

$154 
1 
8 
3 
1 

(15) 
(1) 
1 

$175 
1 

11 

(19) 
(14) 
(1) 
1 

(percentages) 

Benefit Obligations 
Discount rate 
Net Periodic Benefit Cost 
Discount rate 
Expected long-term rate of retum on 

assets 
plan 

2010 

5.00 

5.50 

8.50 

2009 

5.50 

6.50 

8,50 

2008 

6.50 

6.00 

8.50 

Accumulated post-refirement benefit obligafion 
at measurement date $152 $154 
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Assumed Health Care Cost Trend Rates 

Medicare Trend Prescripfion Drug 
Rate Trend Rate 

2010 2009 2010 2009 

Health care cost trend rate 
assumed fornextyear 

Rate to which the cost trend is 
assumed to decline (the ultimate 
trend rate) 

Year that the rate reaches the 
ultimate trend rats 

8.50% 8.50% 9.80% 11.00% 

5.00% 5.00% 5.00% 5.00% 

2020 2019 2025 2024 

Sensitivity to Changes in Assumed Health Care Cost Trend Rates 

(in millions) 

Effect on total 5er\'ic§ and interest costs 
Effect on post-retirement benefit 

obligation 

1-Percentage-
Point Increase 

$ 1 

21 

1-Percentage-
Point Decrease 

$ (1) 

(18) 

Expected Benefit Payments 

The following table presents Duke Energy's expected benefit 

payments to participants on behalf of Duke Energy Indiana In its 

qualified, non-qualified and other post-refirement benefit plans over 

the next 10 years, which are primarily paid out of the assets of the 

various trusts. These benefit payments refiect expected future service, 

as appropriate. 

in millions) 
Qualified Non-Qualified 

Plans Plans 

Other Post-
Retirement 

Plans'^' Total 

Years Ended December 31, 
2011 
2012 
2013 
2014 
2015 
2016 - 2020 

$ 40 
40 
38 
39 
41 

220 

$13 
14 
14 
15 
15 
73 

E 53 
54 
52 
54 
56 
295 

(a) Duke Energy expects lo receive future subsidies under Medicare Part D on behalf of 
Duke Energy Indiana of $1 million in each of ttie years 2010-2014, S2 million in 
2015, and a total of $8 million during the years 2016-2020, 

Employee Savings Plans 

Duke Energy sponsors, and Dut<e Energy Indians participates 

in, an employee savings plan that covers substanfially all U.S. 

employees. Duke Energy contributes a matching contribution equal to 

100% of before-tax employee contributions, of up to 6% of eligible 

pay per period, Duke Energy Indiana expensed pre-tax plan 

contributions, as allocated by Duke Energy, of $6 million In 2010, 

$5 million in 2009 and $5 million in 2008. 

22. INCOMETAXES 

Duke Energy and its subsidiaries file income tax returns in the 

U.S. with federal and various state governmental authorities, and in 

certain fi^reign jurisdicfions. The taxable income of Duke Energy and 

its subsidiaries is reflected in Duke Energy's U.S. federal and state 

income tax returns. These subsidiaries have a tax sharing agreement 

with Duke Energy where the separate return method is used to 

allocate tax expenses and benefits to the subsidiaries whose 

investments or results of operations provide these tax expenses and 

benefits. The accounfing for Income taxes essentially represents the 

income taxes that each of these subsidiaries would incur if it were a 

separate company filing its own tax return as a C-Corporation. 

The following details the components of Income tax expense: 

INCOME TAX EXPENSE 

For tiie Year Ended 
Decemtier 31,2010 

(in millions) 

Duke Duke Duke 
Dulffi Energy Energy Energy 

Energy Carolinas Oiiio Indiana 

Current income taxes 
Federal $ (5) 
State 39 
Foreign 125 

3 
(2) 

$107 
8 

$ (3) 
16 

Total current income 
taxes 159 115 13 

Deferred income taxes 
Federal 
State 
Foreign 

639 
83 
20 

383 
75 

6 
12 

123 
22 

Total deferred income 
taxes 742 463 18 145 

Investment tax credit 
amortizafion (11) (7) (l) (2) 

Total income tax expense 
from confinuing 
operations 890 457 132 156 

Total income tax tienefit 
from discontinued 
operafions (1) 

Total income tax expense 
included in Consolidated 
Statements of 
Operations'̂ * $889 $457 $132 $156 

fa) Included in the 'Tolal current income taxes" line above are uncertain tax benefits 
relating primariiytocertaintemporar>'differences of S392 millionat Duke Energy, 
$300 miiiion at Duke Energy Carolinas, $3 million at Duke Energy Ohio and S7 
million at Duke Energy indiana. 
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(in miiiions) 

Current income taxes 
Federal 
State 

Foreign 

Duke 
Energy 

$(271) 
3 

95 

For the Year Ended 
Decemtier 3 1 , 2009 

Duke 
Energy 

Carolinas 

${196} 
(27) 

— 

Duke 

Energy 
Ohio 

$ 77 
7 

— 

Duke 

Energy 
Indiana 

$ 2 
5 

— 

(in millions) 

Current income taxes 
Federal 
State 
Foreign 

Duke 
Energy 

$ 60 
17 
68 

For ttie Year Ended 
DecemberSl, 2008 

Duke 
Energy 

Carolinas 

$ (20) 
17 
— 

Duke 
Energy 

Ofiio 

$ 1 1 0 
9 

— 

Duke 
Energy 

indiana 

$126 

39 
— 

Total current income 
taxes (172) (223) 84 

Total current income 
taxes 145 (3) 119 165 

Deferred income taxes 
Federal 
State 
Foreign 

767 518 
148 89 
27 — 

Total income tax expense 
included in Consolidated 
Statements of Operations'^! 

97 
7 

89 
22 

Total deferred income 
taxes 

Investment tax credit 
amortizafion 

Total income tax eixpense from 

continuing operafions 

Total income tax benefit from 
discontinued operations 

942 

(12) 

758 

(2) 

607 

(7) 

377 

104 

(2) 

186 

111 

(2) 

116 

$756 $377 $186 $116 

(a) Included in the "Tcnal current income taxes" line above are uncertain tax benefits 
relating primarily to certain temporary differences of S91 million at Dul<e Energy, 
uncertain tax expenses of $42 million, $22 million and $20 million at Ouke Energy 
Caralinas, Ouke E n e ^ Ohio, and Duke Eneigy Indiana, respecttveiy. 

Deferred income taxes 
Feaerai 
State 
Foreign 

388 
50 
46 

329 
54 
— 

52 
2 

— 

(11) 
(1) 

_ „ 

Total deferred income 
taxes 

Investment tax credit 
amortization 

Total income tax expense 
from continuing operafions 

484 

(13) 

616 

383 

(8) 

372 

54 

(2) 

171 

(12) 

(3) 

150 

Total income tax benefit from 
discontinued operafions (3) 

Total income tax expense 
from extraordinary Item 37 

Total income tax expense 
included in Consolidated 
Statements of Operations'^* 

37 

$650 $372 S208 $150 

(a) Included in the Totai current income taxes^ line above are uncertain tax benefits 
relating primarily to certain temporary differences of $46 miliion at Duke Energy, 
uncertain tax expenses of $2 million at Duke Energy Carolinas, uncertain tax benefits 
of $17 million at Duke Energy Ohio and uncertain tax benefits of S18 million at Duke 
Energy Indiana. 

Duke Ene;^ Income from Continuing Operations before Income 
Taxes 

(in millions) 

Domestic 
Foreign 

Totai income from continuing 
operations tiefore income taxes 

For the Years Ended 
December 3 1 , 

2010 

$1,731 
479 

$2,210 

2009 2008 

$1,433 $1,575 
398 315 

$1,831 $1,891 
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Reconciliation of Income Tax Expense at the U.S. Federal 

Statutory Tax Rate to the Actual Tax Expense from Continuing 

Operations (Statutory Rate Reconciliation) 

For the Year Ended 
DecemberSl, 2010 

(in millions) 

Income tax expense. 
computed at the statutori; 
rate of 35% 
State income tax, net of 

federal income tax 
effect 

Tax differential on 
foreign earnings 

Goodwill impairment 
charges 

AFUDC equity income 
Other items, net 

Energy 

$774 

82 

(22) 

175 
(82) 
(37) 

Duke Duke Duke 
Duke Ertei^ Eneigy Energy 

irolinas Ohio Indiana 

$ 454 $(108) $ 155 

48 14 26 

— 237 — 
(61) (2) (20) 
16 (9) (5) 

Total income tax 
expense from 
continuing operations 

Effective tax rate 

$890 

40.3% 

$457 

35.3% 

$ 132 $ 156 

(43.0)% 35.5% 

For tlie Year Ended 
December31,2009 

(in miiiions) 

Duke Duke Duke 
Du ke Energy Energy Energy 

Energy Carolinas Ohio Indiana 

Income taxexpense, 
computed at the statutory 
rate of 35% 
State income tax, net of 

federal income tax 
effect 

Tax differential on 
foreign earnings 

Goodwill impairment 
charges 

AFUDC equity income 
Other items, net 

641 $378 $ (84) $111 

98 

(16) 

130 
(53) 
(42) 

40 

(44) 
3 

254 
1 
6 

18 

(10) 
(3) 

Total income tax 
expense from 
continuing 
operations $758 $377 $ 1S6 $116 

Effective tax rate 41.4% 34.9% (77.5)% 36.7% 

For ttie Year Ended 
Decemtjer 31,2008 

in millions) 

Duke Duke Duke 
Duke Energy Energy Energy 

Energy Carolinas Ohio Indiana 

Income tax expense, computed 
at the statutory rate of 35% 
State income tax, net of 

federal income tax effect 
Tax differential on foreign 

earnings 
AFUDC equity income 
Other items, net 

Total income tax expense 
from continuing 
operations 

Effective tax rate 

$663 

43 

3 
(52) 
(41) 

$616 

32.5% 

$372 

46 

— 
(33) 
(13) 

$372 

35.0% 

$ 160 

7 

— 
(3) 
7 

$171 

37.3% 

$ 143 

25 

_ 
(16) 

(2) 

$ 150 

36.8? 

Valuation allowances have been established for certain foreign 

and state net operating loss canyfonwards that reduce deferred tax 

assets to an amount that will be realized on a more-iii<ely-than-not 

basis. The net change in the total valuation allowance is included In 

Tax differential on foreign earnings and State income tax, net of 

federal Income tax effect in the above table. 

Net Deferred Income Tax Uability Components 

FOT the Year Ended 
DecemberSl, 2010 

(in millions) 

Duke Duke Duke 
Duke Energy Energy &iergy 

Ener^ Carolinas Ohio Indiana 

Deferred credits and other 
liabilities $ 679 $ 204 $ 61 $ 70 

Tax Credit Carryforwards'̂ ' 392 52 — 100 
Other 262 15 19 5 

Total deferred income 
tax assets 1,333 

Valuation allowance {145} 
271 80 175 

Net deferred income 
tax assets 1,188 271 80 175 

Investments and other 
assets 

Accelerated depreciation 
rates 

Regulatory assets and 

(781) (675) (11) (41) 

(6,052) (2,990) (1,529) (973) 

deferred debits 

Total deferred income tax 
liabi! ities 

Net deferred income tax 
liabilities 

(996) 

(7,829) 

$(6,641) 

(51S) 

(4,178) 

$(3,907) 

(171) 

(1,711) 

$(1,631) 

(93) 

(1,107) 

$ (932) 
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(a) Ofthe taxcredit carryforwaitis, S247 miiiion relate to investment tax credits expiring In 
2029 and suosequent periods and $145 miilior relates to alternative minimum tax 
credits that have no expiration. 

Forthe YearEnded 
December 31, 2009 

{in millions) 

Duke Duke Duke 
Duke Energy Energy Energy 

Energy Carolinas Ohio Indiana 

Deferred credits and otfiev 
liabilities $ 591 $ 321 

Tax Credit Carryforwards 290 48 
Other 260 20 

Total deferred income 
tax assets 1,141 389 

Va.uation allowance (163) —-

35 $ 87 
— 89 
13 3 

179 

Net deferred income tax 
assets 978 389 179 

Investments and other 
assets 

Accelerated depreciation 
rates 

Regulatory assets and 
deferred debits 

t}ther 

(594) (539) (72) (30) 

(4,744) (2,323) (1,436) (594) 

(1,184) (552) (160) (166) 

Total deferred income tax 
liatiilî es (6,522) (3,414) (1,668) (890) 

Net deferred income tax 
liabilities ..$(5,544) $(3,025) S(l,620) $(711) 

Ttie above amounts have been classified In the Consolidated 

Baiance Sheets as follows: 

Deferred Tax Assets (Liabilities) 

For the Year Ended 
DecemberSl, 2010 

(in millions) 

Duke Duke Duke 
Duke Enei^ Energy Energy 

Energy Carolinas Ohio Indiana 

Current deferred tax 
assets, included in 
other current assets 

Non-curent deferred tax 
assets, included in 
other investments and 
other assets 

Non-current deferred tax 
liabilities 

$ 236 $ 81 

101 

$ 41 

(6,978) (3,988) (1,640) (973) 

Total net deferred 
income tax 
liabilities $(6,641) $(3,907) $(1,631) $(932) 

For the Year Ended 
DecemberSl, 2009 

(in miiiions) 

Duke 
Duke Energy 

Energy Carolinas 

Duke Duke 
Energy Energy 

Ohio Indiana 

Current deferred tax 
assets, included in 
other current assets 

Non-current deferred tax 
assets, included in 
other investments and 
other assets 

Current deferred tax 
liabilities, included in 
other current liabilities 

Non-current deferred tax 
liabilities 

3 $ 62 

95 

(27) — (43) (32) 

(5,615) (3,087) (1,577) (679) 

Total net deferred 
income tax 
liabilities $(5,544) $(3,025) $(1,620) $(711) 

Deferred income taxes and foreign withholding taxes have not 

been provided on undistributed earnings of Duke Energy's foreign 

subsidiaries vjiien such amounts are deemed to be indefinitely 

reinvested. The cumulative undistributed earnings as of 

DecemberSl, 2010on which Duke Energy has not provided 

deferred income taxes and foreign withholding taxes is $1.2 billion. 

The amount of unrecognized deferred tax liability related to these 

undistributed earnings is estimated at between $175 million and 

$250 million. 

Changes to Unrecognized Tax Benefits 

FOT the Vear Ended 
DecemberSl, 2010 

Duke Duke Duke 
Duke Energy Energy Energy 

Energy Caroiinas Oliio Indiana 

(in millions) 

Unrecognized Tax Benefits — 
January 1, 

Unrecognized Tax Benefits 
Changes 
Gross increases —tax 

positions in prior 
periods 

Gross decreases — tax 
positions in prior 
periods 

Gross increases — 
current period tax 
positions 

Settlements 

Total Changes 

Unrecognized Tax Benefits — 
December 31, 

$664 

36 

(43) 

5 
(320) 

(322) 

$342 

lncrease/(Decrea5e) 

$517 

14 

(7) 

3 
(310) 

(300) 

$217 

$32 

15 

(21) 

1 
2 

(3) 

$29 

$28 

7 

(13) 

1 
(2) 

(7) 

$ 2 1 
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(in millions) 

Unrecogfiized Tax Benefits — 
January 1, 

Unrecognized Tax Benefits 
Changes 
Gross increases — tax 

positions in prior 
periods 

Gross decreases — tax 
positions in prior 
periods 

Gross increases^ 
current period tax 
positions 

Settlements 

Total Changes 

Unrecognized Tax Benefits — 
December 3 1 , 

Duke 
Energy 

$572 

132 

(38) 

11 
(13) 

92 

$664 

For the Yea Ended 
DecemberSl, 2009 

Duke 
Energy 

Carolinas 

Duke 
Energy 
Ohio 

lncrea5&'( Decrease) 

$462 

58 

(11) 

S 
— 
55 

$517 

$15 

30 

(9) 

1 
(5) 

17 

$32 

Duke 
Energy 
Indiana 

$ 9 

22 

(1) 

2 
(4) 

19 

S2S 

(in millions) 

Unrecognized Tax Benefits — 
January 1, 

Unrecognized Tax Benefits 
Changes 
Gross increases — tax 

positions in prior 
periods 

Gross decreases — tax 
positions in prior 
periods 

Gross increases — 
current period tax 
positions 

Settlements 
Lapse of statute of 

limitations 

Total Changes 

Unrecc^nized Tax Benefits — 
DecemberSl, 

Duke 
Energy 

$348 

294 

(65) 

5 
(7) 

(3) 

224 

$572 

For the Yea Ended 
December 3 1 , 2008 

Duke 
Energy 

Carolinas 

Duke 
Energy 

Ohio 

lncrease/( Decrease) 

$189 

281 

(11) 

3 
-_ 

— 
273 

$462 

$47 

^ 

(22) 

— 
(10) 

— 
(32) 

$ 15 

Duke 
Energ/ 

Indiana 

$30 

— 

(21) 

— 
— 

— 
(21) 

$ 9 

Duke Energy At DecemberSl, 2010, Duke Energy had $113 

million of unrecognized tax benefits that, if recognized, would affect 

the effective tax rate or be classified as a regulatoiy liability. At this 

time, Duke Energy is unable to estimate the specific effect to either. 

At December 3 1 , 2010, Duke Energy had $11 million that, if 

recognized, would be recorded as a component of discontinued 

operations. Duke Energy does not anticipate a significant increase or 

decrease in unreccgnized tax benefits in tbe next twelve months. 

During the years ended DecemberSl, 2010, 2009 and 2008, 

Duke Ener©^ reo^nized $26 miliion of net interest income, $7 

million of net interest expense and $2 million of net interest income, 

respectively, related to income taxes. At DecemberSl, 2010 and 

2009, Duke Energy's Consolidated Balance Sheets included $33 

million and $21 million, respectively, of interest receivable, which 

reflects all interest related to income taxes, and $3 million and $3 

million, respectively, related to accruals for the payment of penalties. 

Duke Energy Carolinas. At December 31 , 2010, Duke Energy 

Carolinas had $105 million of unrecognized tax benefit that, if 

recognized, may affect the effective tax rate or a regulatory liability'. At 

this time, Duke Energy Carolinas is unable to estimate the specific 

effect to either. Dul<e Energy Caroiinas does not anticipate a 

significant increase or decrease in unrecognized tax tienefits In the 

next twelve months. 

During the years ended DecemberSl, 2010, 2009 and 2008, 

Duke Energy Caroiinas recognized $18 million of net Interest income, 

no net interest income or expense and $2 million of net interest 

expense, respectively, related to income taxes. At December 31 , 

2010 and 2009, Duke Energy Carolinas' Consolidated Balance 

Sheets included $34 miliion and $32 miliion, respectively, of interest 

receivable related to income taxes. No amount has been accrued for 

the payment of penalties in the Consolidated Balance Sheets at either 

DecemberSl, 2010or 2009. 

Duke Energy Ohio At December 31 , 2010, Duke Energy Ohio 

had $1 million of unrecognized tax benefits that. If recognized, would 

affect the effective tax rate. Duke Energy Ohio does not anticipate a 

significant increase or decrease in unrecognized tax benefits in the 

next twelve months. 

During the years ended December 3 1 , 2010, 2009 and 2008, 

Duke Energy Ohio recognized $4 million of net interest income, $8 

million of net interest expense and $7 million of net interest income, 

respectively, related to income taxes. At December 31 , 2010 and 

2009, Duke Energy Ohio had $1 million of Interest payable and $5 

million of interest payable, respectively, which reflects ali interest 

related to income taxes. No amount has been accrued for the 

payment of penalties in the Consolidated Balance Sheets at either 

DecemberSl, 2010or2009. 

Duke Energy Indiana. At Decemter 3 1 , 2010, no portion of the 

total unrecognized tax benefits, if recognized, would affect the 

effective tax rate. Duke Energy Indiana does not anticipate a 

significant increase or decrease in unrecognized tax benefits in the 

next twelve montbis. 

During the years ended DecemberSl, 2010, ZOOSand 2008, 

Duke Energy Indiana recognized $5 million of net interest income, 

S5 million of net interest expense and $4 million of net interest 

income, respectively, related to income taxes. At DecemberSl, 2010 

and 2009, Duke Ener^ Indiana had interest payable of $2 million 
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and S6 million, respectively, which reflects all interest related to 

income taxes. No amount has been accrued for the payment of 

penalties in the Consolidated Balance Sheets at either December 31 , 

2010 or 2009, 

Duke Energy and its subsidiaries are no longer subject to U,S, 

federal examination for years before 2004, The years 2004 and 

2005 are in Appeals, The Internal Revenue Setvice (IRS) is currently 

auditing the federal income tax returns for years 2006 and 2007. 

With few exceptions, Duke Energy and its subsidiaries are no longer 

subjectto state, local or non-U.S. income tax examinations by tax 

authorities for years before 2000, 

As of December 31 , 2010 and 2009, $208 million and $359 

million, respectively, of federal income tax receivables were included 

in Other within Current Assets on the Consolidated Balance Sheets, 

At December 31 , 2009, the balance exceeded 5% of Total Current 

Assets, 

23. SUBSEQUENT EVENTS 

For information on subsequent events related to acquisitions, 

regulator/ matters and commitments and contingencies, see Notes 3, 

4 and 5, respectively, 

24. QUARTERLY FINANCIAL DATA [UNAUDITED) 

Duke Energy 

(In millions, except per 
share data) 

2010 
Operating revenues 
Operating income (loss) 
Net incomiC (loss) 

attributable to Duke 
Energy Corporation 

Earnings (loss) per share; 
Basic!^' 
Diluted'^' 

2009 
Operating revenues 
Operating income 
Net income attributable to 

Duke Energy 
(X)rpo ration 

Earnings per share: 
Basiĉ '̂ 
Diluted'̂ " 

First Second Third Fourth 
Quarter Quarter Quarter Quarter Total 

$3,594 $3,287 $3,946 $3,445 $14,272 
761 (14) 1,033 681 2,461 

445 (222) 670 427 1,320 

$ 0.34 $(0.17)$ 0.51 $ 0.32 $ 1.00 
$ 0.34 ${0.17}$ 0.51 $ 0.32 $ 1.00 

$3,312 $2,913 $3,396 $3,110 $12,731 
6SI 528 445 595 2,249 

344 276 109 346 1,075 

$ 0.27 $ 0,21 $ 0.08 $ 0.26 $ 0,83 
$ 0.27 $ 0,21 $ 0,08 $ 0.26 $ 0,83 

(a) Quarterly EPS Hinou'its are meantto be stanG-alone calculations and are not always 
additive io fuil-ysar amount due to rounding. 

All amounts discussed below are pre-tax unless otherwise 

noted. 

During the first quarter of 2010, Duke Energ>' recorded the 

following unusual or infrequently occurring item: a $58 million 

charge related to a voluntaiy severance program (See Note 19). 

During the second quarter of 2010, Duke Energy recorded Ihe 

following unusual or infrequently occurring items: a $500 million 

non-cash goodwill Impairment charge related to the non-regulated 

Midwest generation reporting unit to write-down the value of the 

goodwill to the estimated fairvalue (see Note 12); a $160 million 

impairment charge related to certain generating assets and emission 

allowances in the Midwest to write-down the value ofthese assets to 

their estimated fair value (see Note 12); and a $75 million charge 

related to a voluntary severance program (See Note 19). 

During the third quarterof 2010, DukeEnergy recorded the 

following unusual or infrequently occurring items: a $44 million 

charge to operating expenses to reflect the impact of a settlement 

agreement provision which reduces the return on equity for a portion 

of the Edwardsport IGCC plant constnjction costs (See Note 4): and a 

$20 million charge related to a voluntary severance program (See 

Note 19), 

During the fourth quarter of 2010, Duke Energy recorded the 

following unusual or infrequently occurring items: a $109 million 

gain on the sale of its 30% equity investment in Q-Comm 

Corporation (See Note 13); a $139 million gain on thesaleof a 50% 

interest in DukeNet (See Note 3); and an $8 million charge related to 

a voluntary severance program (See Note 19). 

During the first quarter of 2009, Duke Energy recorded the 

following unusual or infrequently occurring item: a $33 million 

charge associated with perfonnance guarantees issued on behalf of 

Crescent (see Note 7). 

During the second quarter of 2009, Duke Energy recorded ttie 

following unusual or infrequently occurring item: a $33 million 

charge associated with an adverse ruling on prior year's transmission 

fees in Brazil (see Note 5), 

During the third quarter of 2009, Duke Energy recorded the 

following unusual or infrequently occurring items: a $371 million 

non-cash goodwill Impairment charge related to the nan-reflated 

Midwest generation reporting unit to write-down the value of the 

goodwill to the estimated fair value (see Note 12); and a £42 million 

impairment charge related to certain generating assets in the Midwest 

to write-down the vaiue of these assets to their estimated fair value 

(see Note 12), 

During the fourth quarter of 2009, Duke Energy recorded the 

following unusual or infrequently occurring item: an $18 million 

impairment charge to write-down the carrying value of international 

Energy's investment in Attiki (see Note 13). 
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Duke Energy Carolinas 

(In millions) 

2010 
Operating revenues 
Operating income 
Net income 

2009 
Ope ra^ng revenues 
Operating income 
Net income 

First 
Quarter 

$1,545 
347 
192 

$1,353 
305 
162 

Second 
Quarter 

$1,513 
313 
202 

$1,290 
291 
151 

Third 
Quarter 

$1,877 
521 
315 

$1,544 
450 
265 

Fourth 
Quarter 

$1,489 
264 
129 

$1,308 
240 
124 

Total 

$6,424 
1,445 

838 

$5,495 
1,287 

702 

All amounts discussed below are pre-tax unless otherwise 

noted. 

During the first quarter of 2010, Duke Energy Carolinas 

recorded the following unusual or infrequently occurring item; a $42 

million chafjge related to a voluntafy severance prc^ram (See 

Note 19). 

During the second quarter of 2010, Duke Energy Carolinas 

recorded the following unusual or infrequently occurring item; a $43 

million charge related to a voluntary severance program (See 

Note 19). 

During the third quarter of 2010, Duke Energy Carolinas 

recorded the following unusual or infrequently occurring Item: a $13 

million charge related to a voluntary severance program (See Note 

19). 

During the fourth quarter of 2010. Duke Energy Carolinas 

recorded the following unusual or Infrequently occurring item: a $1 

million charge related to a voluntary severance program (See Note 

19). 

There were no unusual or infrequently occurring items during 

the first, second, third, or fourth quarters of 2009, 

Duke Ene i^ Ohio 

(In millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2010 
Operating revenues $ 977 
Operafing income (loss) 222 
Net income (loss) 130 

2009 
Operating revenues $1,006 
Operating income (loss) 167 
Net income (loss) 85 

$649 
(781) 
(759) 

$923 
279 
176 

$ 736 $ 872 
99 (536) 
45 (628) 

$780 $3,329 
55 (225) 
12 (441) 

$774 $3,388 
136 (134) 
72 (426) 

All amounts discussed below are pre-tax unless otherwise 

noted. 

During the first quarter of 2010, Duke Energy Ohio recorded the 

following unusual or infrequently occurring item: an $11 million 

charge related to a voluntary severance program (See Note 19). 

During the second quarter of 2010, Duke Energy Ohio recorded 

the following unusual or infrequently occurring items: a $451 million 

non-cash goodwill impairment charge related to the non-regulated 

Midwest generation reporting unit to write-down the value ofthe 

goodwill to the estimated fair value (see Note 12); a $160 miliion 

impairment charge related to certain generating assets and emission 

allowances In the Midwest to write-down the value of these assets to 

their estimated fair value (see Note 12); a $216 miiiion non-cash 

goodwill impairment charge related to the Ohio T&D reporting unit to 

write-down the value of the goodwill to the estimated fair value (See 

Note 12); and a $10 million charge related to a voluntary severance 

program (See Note 19). 

During the third quarter of 2010, Duke Energy Ohio recorded 

thefollowing unusual or infrequently occurring item: a $2 miiiion 

charge related lo a voluntary severance program (See Note 19). 

During the fourth quarter of 2010, Duke Energ/ Ohio recorded 

thefollowing unusual or infrequently occurring item: a $17M charge 

related to an unfavorable PUCO ruling for Ohio storm costs previously 

deferred; a $1 million charge related to a voluntao' severance 

program (See Note 19). 

There were no unusual or Infrequently occurring items during 

the first, second, or fourth quarters of 2009. 

During the third quarter of 2009, Duke Energy Ohio recorded 

the following unusual or infrequently occurring items; a $727 million 

non-cash goodwill impairment charge related to the non-regulated 

Midwest generation reporting unit to write-down the value of the 

goodwill to the estimated fair value (see Note 12); and a $42 million 

impairment charge related to certain generating assets in the Midwest 

to write-down the value of these assets to their estimated fair value 

(see Note 12). 

Duke Energy Indiana 

In millions} 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2010 
Operating reventjes 
Operating income 
Net income 

2009 
Operating revenues 
Operating income 
Net income 

$610 $579 
121 109 
70 57 

$613 $550 
102 96 
48 40 

$694 
149 
92 

$622 
113 
55 

$637 $2,520 
127 506 
66 235 

$568 
112 
58 

$2,353 
423 
201 

All amounts discussed t:elow are pre-tax unless otherwise 

noted. 

During the first quarter of 2010, Duke Energy Indiana recorded 

the following unusual or infrequently occurring item: a $10 million 

charge related to a voluntaty severance program (See Note 19). 
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•:,'!/tf?f^ - " I " . ^ ^ " T ^ r z - — -

PART 

DUKE ENERGY CORPORATION • DUKE ENERGYCAROLINAS, LLC • DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

During the second quarter of 2010, Duke Energy Indiana During the fourth quarter of 2010, DukeEnergy Indiana-

recorded the following unusual or infrequently occurring item: a $16 recorded the following unusual or Infrequently occurring Item: a $4 

million charge related to a voluntary severance program (See Note million charge related to a voluntaiy severance program (See Note 

19). 19). 

During the third quarterof 2010, Duke Energy Indiana recorded There were no unusual or infrequently occurring items 

the following unusual or infrequently occurring item: a $44 million during the first, second, third, or fourth quarters of 2009. 

disallowance impairment charge related to ihe Edwardsport IGCC 

plant construction costs (See Note 4); and a $3 million charge 

related to a voluntaiy severance program (See Note 19). 
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DUKE ENERGY CORPORATION 

Schedule i—Condensed Parent Company Financial Statements 

Condensed Statements of Operations 

Income Before Income Taxes 

Income Tax Benefit 

Eamings per share (from continuing operations) 
Basic 
Diluted 

Eamings (loss) per share (from discontinued operations) 

Basic 
Diluted 

Earnings per share (before extraordinary items) 

Basic 
Diluted 

Earnings per share (from ê t̂raordinary items) 
Basic 

Diluted 
Earnings per share 

Basic 
Diluted 

Dividends per share 
Weigtited-average shares outstanding 

Basic 
Diluted 

[In millions, except per-share amounts) 

Operating Revenues 

Operating Expenses 

Operating (Loss) Income 
Equity in Earnings of Sul:isidiar!es 
Other Income and Expenses, net 
Interest Expense 

Years Ended DecemberSl, 

2010 2009 2008 

$ -

52 

(52) 
1,384 

6 
139 

$ -

1 

(1) 
1,095 

9 
99 

$ -

(4) 

4 
1,275 

(8) 
42 

1,199 1,004 
(118) (59) 

$ 1.00 
$ l.OO 

$ -

$ 1.00 
$ 1.00 

$ • • • _ 

$ l.OO 
$ 1.00 
$ 0.97 

1,318 
1,319 

0.82 
0.82 

0.01 
0.01 

0.83 
0.83 

1,229 
(50) 

Income From Continuing Operations 

Income (Loss) From Discontinued Operations, net of tax 

Income Before Extraordinary Items 

Extraordinaiy Items, net of tax 

Net Income 

1,317 
3 

1^20 

$1,320 

(1,053) 
12 

1,075 

$ 1,075 

1,279 
16 

1,295 
67 

S 1,362 

Common Stock Data 

$ 1.01 
s 1.01 

$ 0.02 
$ 0.01 

$ 1.03 
$ 1.02 

$ 0.05 
S 0.05 

0.83 $ 1.08 
0.83 $ 1.07 
0.94 $ 0.90 

1,293 
1,294 

1,265 
1,267 
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DUKE ENERGY CORPORATION 

Schedule I—Condensed Parent Company Financial Statements 

Balance Sheets 

(In millions, except per-share amounts) 

Decemljer 3 1 , 

2010 2009 

ASSETS 
Current Assets 

Cash and cash equivalents 
Receivables 
Other 

488 
913 

34 

365 
1,240 

55 

Total current assets 1,435 1,660 

Investments and Other Assets 
Notes receivable 
Investment in consolidated subsidiaries 
Other 

450 450 
24,410 23,361 

525 1,099 

Totai investments and other assets 25,385 24,910 

Total Assets $26,820 $26,570 

LIABILITIES AND EQUITY 
Current Liabilities 

Accounts payable 
Taxes accrued 
aher 

Cominltments and Contingencies 
Common Stockholders' Equity 

Common Stock, $0,001 parvalue, 2 billion shares autiiorized; 1,329 million and 1,309 million sfiares outstanding at 
DecemberSl, 2010and DecemberSl, 2009, respectively 

Additional paid-in capital 
Retained eamings 
Accumulated other comprehensive loss 

138 3 
39 
58 

; 102 
— 
71 

Total current liabilities 

Long-term Debt 

Other Long-Term Liabililjes 
Deferred income taxes 
aher 

Total other long-term liabilities 

235 

3,222 

841 

841 

173 

2,971 

175 
1,501 

1,676 

1 1 
21,023 20,661 

1,496 1,460 
2 (372) 

Total common stockholders' equity 22,522 21,750 

Total Liabilities and Common Stockholders' Equity $26,820 $26,570 
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DUKE ENERGY CORPORATION 

Schedule I—Condensed Parent Company Financial Statements 

Condensed Statements of Cash Flows 

Years Ended December 31, 

(In millions) 2010 2009 2008 

CASH FLOWS FROIVI OPERATING ACTIVITIES 
Net income $ 1,320 $ 1,075 $ 1,362 
Adjustments to reconcile net income to net cash provided by operating activities (1,142) (1,002) (748) 

Net cash provided by operating activities 178 73 614 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchases of available-for-sale securities 
Proceeds from sales and maturities of available-for-sale securities 
Distributions from vyholly-owned subsidiaries 
Investment in wholly-owned subsidiary 
Notes receivable from affiliates, net 
Other ^ ^ _ _ _ ^ _ _ _ _ ^ _ ^ _ ^ _ ^ _ ^ . ^ —„ 

Net cash provided by (used in) investing activities 655 (496) (534) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Proceeds from the; 

Issuance of long-term debt 
Issuance of common stock related to employee benefit plans 

F'ayments for the redemption of long-term debt 
Notes payable and commercial paper 
Dividends paid 
Other 

— 
36 
350 
— 

263 
6 

— 
17 
— 

(250) 
(272) 

9 

(1,117) 
1,367 

.._ 
— 

(765) 
(19) 

Net cash (used in) provided by financing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period $ 488 $ 365 $ 

522 
302 
(274) 

(2) 
(1,284) 

26 

(710) 

123 
365 

1,740 
519 
— 

(269) 
(1,222) 

15 

783 

360 
5 

771 
133 
— 
112 

(1,143) 
27 

(100) 

(20) 
25 
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DUKE ENERGY CORPORATION 

Schedule I — Condensed Parent Company Financial Statements - (Continued) 

1. BASIS OF PRESENTATION 

Duke Energy Corporation (Duke Energy) is a holding company 

that conducts substantially all of its business operations tiirough Its 

subsidiaries. As specified in the merger conditions issued by various 

state commissions in connection with Duke Energy's merger with 

Cinergy Corp. (Cinergy) in April 2006, there are restrictions on Duke 

Energy's ability to obtain funds from certain of Its subsidiaries through 

dividends, loans or advances. For further information, see Note 4 to 

the Consolidated Financial Statements, "Regulatory Matters." 

Accordingly, these condensed financiai statements have been 

prepared on a parent-only basis. Under this parent-only presentation, 

Duke Energy's investments in Its consolidated subsidiaries are 

presented under the equity method of accounting. In accordance with 

Rule 12-04 of Regulation S-X, these parent-only financial statements 

do not Include all of the information and footnotes required by 

Generally Accepted Accounting Principles (GAAP) in the United 

States (U.S.) for annual financial statements. Because these parent-

only financial statements and notes do not Include all ofthe 

information and footnotes required by GAAP in the U.S. for annual 

financial statements, these parent-only financial statemente and other 

information included should be read in conjunction with Duke 

Energy's audited Consolidated Financial Statements contained within 

Part 11, Item 8 of this Form 10-K for the year ended DecemberSl, 

2010. 

Duke Energy and its subsidiaries fiie a consolidated federal 

income tax return and other state and foreign jurisdictional retums as 

required. The taxable Income of Duke Energy's wholly-owned 

operating subsidiaries is reflected in Duke Energy's U.S. federal and 

state income tax returns. Duke Energy has a tax sharing agreement 

with Its wholly-owned operating subsidiaries, where the separate 

return method is used to allocate tax expenses and benefits to the 

wholly-owned operating subsidiaries whose investments or results of 

operations provide these tax expenses and benefits. The accounting 

for income taxes essentially represents the income taxes that Duke 

Energy's wholly-owned operating subsidiaries would incur if each 

were a separate company filing its own tax return as a C-Corporation. 

2. DEBT 

Summary of Debt and Related Terms 

(in millions) 

Unsecured debt 
Commercial paperî ' 

Total long-term debt 

Weighted- DecemberSl, 
Average 

Rate Year Due 2010 2009 

5.0% 2013-2019 $2,772 $2,521 
0.4% 450 450 

$3,222 $2,971 

(a) includes $450 million at December 3 1 , 2010 and 2009 that was classified as Long-
term Debt on the Consolidated Balance Stieets due to tl̂ e existence of long-tem credit 
facilities which back-stop these comrr.erciai paper balances , along wifii Duke Energy's 
ability and intent to refinance these balances on a long-term basis. The weighted-
average days to maturitv was 14 days as of December 31, 2010 and 2009, 
respeciiveiy. 

At DecemberSl, 2010, Duke Energy has guaranteed 

approximately $2.0 billion of debt Issued by Duke Energy Carolinas, 

LLC, one of Duke Energy's wholly-owned operating subsidiaries. 

In fvlarch 2010, Duke Energy issued $450 million principal 

amountof 3.35% senior notes due April 1, 2015. Proceedsfrom the 

issuance were used to repay $274 million of borrowings under the 

master credit faciiity and for general corporate purposes. 

in August 2009, Duke Energy Issued $1 billion principal 

amount of senior notes, of which $500 miiiion cany a fixed interest 

rateof 3.95% and mature September 15, 2014 and $500 million 

carry a fixed interest rate of 5.05% and mature September 15, 

2019, Proceeds from the issuance were used to redeem commercial 

paper, to fund capital expenditures in Duke Energy's unregulated 

businesses in the U.S. and for general corporate purposes. 

In January 2009, Duke Energy issued $750 million principal 

amountof 6.30% senior notes due February 1, 2014. Proceeds 

from the issuance were used to redeem commercial paper and for 

general corporate purposes. 

Annual Maturities as of December 3 1 , 2010 

(in millions) 

2011 
2012 
2013 
2014 
2015 
Thereafter 

$ 450 

249 
1,325 

450 
74S 

Total long-term debt, including current maturities $3,222 
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DUKE ENERGY CORPORATiON 

Schedule I — Condensed Parent Company Financial Statements - (Continued) 

3. COMMITMENTS AND CONTINGENCIES 

Duke Energy and its subsidiaries are a party to litigation, 

environmental and other matters. For further infonmation, see Note 5 

to the Consolidated Financial Statements, "Commitments and 

Contingencies." 

Duke Energy has various financial and performance guarantees 

and indemnifications which are issued in the normal course of 

business. These contracts include performance guarantees, stand-by 

letters of credit, debt guarantees, surety bonds and indemnifications. 

Duke Energy eriters into these arrangements to facilitate commercial 

transactions with third parties by enhancing the value of the 

transaction to the third party. The maximum potential amountof 

future payments Duke Energy could have been required to make 

under these guarantees as of December 31 , 2010 was 

approximately $4.4 billion. Of this amount, substantiallyall relates to 

guarantees of wholly-owned consolidated entities, including debt 

issued by Duke Energy Carolinas discussed above, and less than 

wholly-owned consolidated entities. The majority of these guarantees 

expire at various times between 2011 and 2035, with the remaining 

perfonnance guarantees having no contractual expiration. See Note 7 

to the Consolidated Financial Statements, "Guarantees and 

Indemnifications," for further discussion of guarantees issued on 

t^half of unconsolidated affiliates and third parties. 

4. REUTED PARTY TRANSACTIONS 

Balances due to or due from related parties included in the 

Balance Sheets as of December 3 1 , 2010 and 2009 are as follows: 

December 31, 

in millions) 2010 2009 

Assets (Uabilities) 
Current assets due fromi affiliated companies'̂ i'w 
Cunent liabilities, due to affiliated companies''̂ ' 
Non-current liabilities due to affiliated companies''" 

$ 39 $ 78 
$(235) $(101) 
$(766) $(766) 

(a) Balance excludes assets or liabilities associated with money pool arrangements, which 
are discussed beiow. 

(b) The balances5t DecemberSl, 2010 and 2009 are classified as Receivables on the 
Balance Sheets. 

(c) Tiie balances gt December 31, 2010 and 2009 are dassified as Accounts Payable on 
Ihe Balance Sheets. 

(d) The tialances st December 31, 20IC and 2009 are classified as Olher witnin Other 
Long-Term Liabiliiies on tne Balance Sheets, 

Duke Energy provides support to certain subsidiaries for their 

short-term borrowing needs through participation in a money poo! 

arrangement. Under this arrangement, certain subsidiaries with short-

term funds may provide short-term loans to affiliates participating 

under this arrangement. Additionally, Duke Energy provides loans tc 

subsidiaries through the money pool, but is not permitted to borrow 

funds through the money pool arrangement. Duke Energy had 

receivables of appro>;lmatelyS872 million and $1,135 miliion as of 

December 31 , 2010 and 2009, respectively, classified within 

Receivables in the accompanying Balance Sheets. Additionally, Duke 

Energy had money pool-related receivables of $450 million classified 

as Notes Receivable within Investments and Other Assets on the 

Baiance Sheets as of both December 31 , 2010 and 2009. The 

$263 million decrease in money pool receivables during 2010 and 

the $272 million increase during 2009 are reflected as Notes 

Receivable from Affiliates, net within Net Cash (Used in) Provided by 

Investing Activities on the Condensed Statements of Cash Flows, In 

conjunction with the money pool arrangement, Duke Energy recorded 

interest income of approximately $7 million, $12 million andS23 

million in 2010, 2009 and 2008, respectively, which is included in 

Other Income and Expenses, net on the Condensed Statements of 

Operations. 

Duke Energy also provides funding to and sweeps cash from 

subsidiaries that do not participate in the money pool. For these 

subsidiaries, the cash is used in or generated from their operations, 

capital expenditures, debt payments and other activities. Amounts 

funded or received are carried as open accounts as either Investments 

and Advances to Consolidated Subsidiaries or as Other Non-Current 

Liabilities and do not bear interest. These amounts are included 

within Net Cash (Used in) Provided by Operating Activities on the 

Condensed Statements of Cash Flows. 

During the year ended DecemberSl, 2010, Duke Energy 

forgave a $29 million advance to Cinergy Corp. During the year 

ended December 31 , 2009, Duke Energy contributed approximately 

$250 million of capital to its wholly-owned subsidiary. Cinergy Corp. 

Additionally, Duke Energy received dividends from Duke Energy 

Carolinas of $350 million in 2010 and from Cinergy Corp. of $200 

million In 2008, which are reflected within Net Cash (Used in) 

Provided by Operating Activities on the Condensed Statements of 

Cash Flows. 
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Schedule It — Valuation and Qualifying Accounts and Reserves - (Continued) 

Ouke Energy 

Additions: 

(In millions) 

Balance at Charged to 
Beginning Charged to Other 
of Period Expense Accounts 

Balance at 
Endof 

Deductions'^* Period 

December 3 1 , 2010; 
Injuries and damages'-̂ * 
Allowance for doubtful accounts 
Allowance for doubtful accounts 
OtherW) 

• restricted receivables of VIEs'^' 

984 
42 
6 

396 

i 1 
26 
7 

120 
22 
44 

$127 
34 
1 

180 

$ 858 
34 
34 
380 

$1,428 $154 $66 342 $1,306 

December 3 1 , 2009; 
Injuries and damages'̂ * 
Allowance for doubtful accounts 
Other'di 

$1,035 
42 
555 

23 
52 

$ — 
9 
24 

$ 51 
26 
235 

48 
396 

$ 1,632 $ 75 $33 $312 $1,428 

December 3 1 , 2008; 
Injuries and damages*' 
Allowance for doubtful accounts 

Otheri'i' 

$1,086 
67 

623 
34 

137 36 

$ 51 
59 

241 

$1,035 
42 

555 

$1,776 $171 $351 $1,632 

(a) Principally cash payments and reserve reversals, 
lb) Principally asbestos reserves at Duke Energy Carolinas. 
Ic) Principally allowance for Cinergy Receivables which was Consolidated on January 1, 2010. 
Id) Principally nuclear property insurance reserves at Duke Energy Carolinas, insurance reserves at Bison and other reseives, included in Other wiUiin Current Uabilities or Other within 

Deferred Credits and Other Uabilities on the Consolidated Balance Sheets. 

The valuation and reserve amounts above do not include unrecognized tax benefits amounts or deferred tax asset valuation allowance 

amounts. 
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Schedule II — Valuation and Qualifying Accounts and Reserves - (Continued) 

Duke Energy Carolinas 

Additions; 

(In millions) 

Balance at Charged to 
Beginning Charged to Other 
of Period Expense Accounts Deductions*^ 

Balance at 
Endof 
Period 

DecemtDer31,2010: 
Injuries and damages*' 
Allowance for doubtful accounts 
Allowance for doubtful accounts -
Other 1̂:1 

restricted receivables of VIEs 

$ 980 
2 
6 

124 

$-
17 
1 

31 

$127 
16 
1 

25 

$ 853 
3 
6 

133 

$1,112 $49 $3 $169 995 

Decemt)er31,2009: 
Injuries and damages*' 
Allowance for idoubtful accounts 
Otheri':! 

;i,031 
7 

200 
17 
4 

$ 51 
16 

124 

$1,112 $1,238 $21 $- $147 

DecemberSl, 2008: 
Injuries and damages*' 
Allowance for doubtful accounts 
Other<=i 

i 1,081 
6 

189 

S — 
15 
18 

$ 50 
14 
7 

$1,031 
7 

200 

$1,276 $33 $ 71 $1,238 

(a) Principally cash payments and reserve reversals, 
(b) Principally asbestos reserves. 
(cS Ptindpally nuclear property insuratce and other rssaiMes, included in Other within Deferred Credils and Other Liabilities on the Ccnsolidated Balance Sheets. 

The valuation and reseive amounts above do not include unrecognized tax benefits amounts or deferred tax asset valuation allowance 

amounts, 
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Schedule II — Valuation and Qualifying Accounts and Reserves - (Continued) 

Duke Energy Ohio 

(In millions) 

Additions: 

Balance at 

Beginning 

of Period 

$17 
20 
— 
11 

Charged to 

Expense 

S 1 

— 
20 
— 

Charged to 

Other 

Accounts 

S -
39 
— 
— 

Deductions'^' 

$ -
10 
10 
10 

Balance 

Endot 

Period 

$18 
49 
10 
1 

YearEnded DecemberSl, 2010: 

Allowance for doubtful accounts 

Environmental"'' 

Uncertain Tax Provisions 

Other*'̂ ' 

$48 $21 $39 $30 $78 

Year Ended December 3 1 , 2009: 

Allowance for doubtful accounts 

Environmental'^ 

Otherid 

18 
11 
11 

$ 1 
(10) 

2 
21 

$ 2 
2 
2 

$17 
20 
11 

$ (7) $21 $ 6 

YearEnded DecemberSl, 2008: 

Allowance for doubtful accounts 

Environmental"" 

Uncertain tax provisions'* 

Other'^' 

3 
8 

10 
3 

$ 15 
4 

— 
10 

1 
10 
2 

$18-
11 

11 

$24 $29 $13 $40 

(a) 
(b) 

ic) 

(d) 

Principally cash payments and reserve reversals. 
Included in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets, In 2009, PUCO issued an order allowing the deferral of costs related to Mariufacturt 
Gas Plant sites into a regulatory asset, whicli resulted in a net credit to expense during 2009. 
Principally mart<-to-market and other resen/es, included in Unreal'ized gains on mark-to-marl<et and hedging transactions within Current Assets and Other within Investments and Otiner 
Assets, Unrealized losses on mark-to-marl<et and hedging transactions wilhin Curent Liabilities and Other within Deferred Credils and Other Uabilities on the Consolidated Balance 
Sheets, 
Included in Taxes accrued and Interest accrued within Current Uabilities on the Consolidated Balance Sheets. 
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Schedule 11 — Valuation and Qualifying Accounts and Reserves - (Continued) 

Duke Energy Indiana 

Additions 

(In millions) 

Balance at Charged to 
Beginning Charged to Other 
of Period Expense Accounts Deductions'^' 

Balance at 
End of 
Period 

DecemlDer31,2010: 
Injuries and damages 
Allowance for doubttul accoints 
Otherfw 

$ 4 
1 

18 

$ - $ -

7 

$ 4 
1 

12 

$23 $ 1 $— $ 7 $17 

DecemberSl, 2009: 
Injuries and damages 
Aliowance for doubtful accounts 
Otheribi 

$ A 
1 

15 

$ 4 
1 

18 

$20 $ 6 $ 3 $23 

Decemt>er31,2008: 
Injuries and damages 
Allowance for doubtful accounts 
Other"" 

i 4 
1 

10 

$ 4 
1 

15 

$15 $20 

(a) Principally cash payments and reserve reversals. 
(b) Principally environmental reserves induded in Ottier within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets. 

The valuation and reserve amounts above do not include u n r e a l i z e d tax benefits amounts or deferred tax asset valuation allowance 

amounts. 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND 
FINANCIAL DISCLOSURE. 

None. 

ITEM 9A. CONTROLS AND PROCEDURES - DUKE ENERGY, DUKE ENERGY CAROLINAS, DUKE 
ENERGY OHIO AND DUKE ENERGY INDIANA. 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other 

procedures that are designed to ensure that information required to be 

disclosed by the Duke Energy R^istrants in the reports they file or 

submit underthe Securities Exchange Act of 1934 (Exchange Act) is 

recorded, processed, summarized, and reported, within the time 

periods specified by the Securities and Exciiange Commission's (SEC) 

njles and forms. 

Disclosure controls and procedures Include, without limitation, 

controls and procedures designed to provide reasonable assurance 

that information required to be disclosed by the Duke Energy 

Registrants in the repori:s they file or submit under the Exchange Act 

is accumulated and communicated to management, including tine 

Ctiief Executive Officer and Chief Financial Officer, as appropriate, to 

allow timely decisions regarding required disclosure. 

Under the supervision and with the participation of 

management, including the Chief Executive Officer and Chief 

Financial Officer, the Duke Energy Registrants have evaluated the 

effectiveness of their disclosure controls and procedures (as such 

term is defined in Rule 13a-15(e) and 15d-15(e) underthe 

Exchange Act) as of DecemberSl, 2010, and, based upon this 

evaluation, the Chief Executive Officer and Chief Financial Officer 

have concluded that these controls and procedures are effective in 

providing reasonable assurance of compliance. 

Changes in Internal Control over Financial Reporting 

Underthe supervision and with the participation of 

management, including the Chief Executive Officer and Chief 

Financlai Officer, the Duke Energy Registrants have evaluated 

changes in intemal control over financial reporting (as such term is 

defined in Rules 13a-15(f} and 15d-15(f) underthe Exchange Act) 

that occurred during the fiscal quarter ended DecemberSl, 2010 

and have concluded no change has materially affected, or is 

reasonably likely to materially affect, internal control over financial 

reporting. 

Management's Annual Report On Internal Control Over Rnancial 

Reporting 

The Duke Energy Registrants' management is responsible for 

establishing and maintaining an adequate system of internal control 

over financial reporting, as such term is defined in Exchange Act 

Rules 13a-15(f) and 15d-15(f). The Duke Energy Registrants' 

Internal control system was designed to provide reasonable assurance 

regarding the reliability offinancial reporting and the preparation of 

financial statements for external purposes, in accordance with U.S. 

generally accepted accounting principles. Because of inherent 

limitations, internal control over financial reporting may not prevent or 

detect misstatements. Also projections of any evaluation of 

effectiveness to future periods are subject to the risk that controls may 

become inadequate because of changes in conditions, or that the 

degree of compliance with policies and procedures may deteriorate. 

The Duke Energy Registrants' management, including their 

Chief Executive Ofi'icer and Chief Financial Officer, has conducted an 

evaluation of the effectiveness of their internal control over financial 

reporting as of December 3 1 , 2010 based on the framework in 

Internal Control— Integrated Framework issued by the Committee of 

Sponsoring Organizations of the Treadway Commission. Based on 

that evaluation, management concluded that its internal controls over 

financial reporting were effective as of DecemberSl, 2010. 

Deloitte & Touche LLP, Duke Energy's independent re '̂stered 

public accounting firm, has issued an attestation report on the 

effectiveness of Duke Energy's internal control over financial reporting. 
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ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE. 

Duke Energy will provide information that is responsive to this Item 10 in its definitive proxy statement or in an amendment to this Annual 

Report not later than 120 daysafterthe end ofthe fiscal year covered by this Annual Report, in either case under the caption "Directors and 

Executive Officers," and possibly elsewhere therein. That Information Is incorporated in this Item 10 by reference. 

ITEM 11. EXECUTIVE COMPENSATION. 

Duke Energy will provide Information that is responsive to this Item 11 In its definitive proxy statement or in an amendment to this Annual 

Report not later than 120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption "Executive 

Compensation," and possibly elsewhere therein, That information is incorporated in this Item 11 by reference. 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND 
REUTED STOCKHOLDER MATTERS. _ ^ _ _ _ ^ _ ^ ^ 

Duke Energy will provide information that is responsive to this Item 12 in its definitive proxy statement or in an amendment to this Annual 

Report not later than 120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption "Security 

Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters," and possibly elsewhere therein. That information 

is incorporated in this Item 12 by reference. 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR 
INDEPENDENCE ^ _ ^ _ _ _ _ ^ _ _ _ 

Duke Energy will provide information that is responsive to this item 13 in its definitive proxy statement or In an amendment to this Annual 

Report not later than 120 days after the end of tlie fiscal year covered by tliis Annual Report, in either case under the caption "Certain 

Relationships and Related Transactions," and possibly elsewhere therein. That information is incorporated In this Item 13 by reference. 
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ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES. 

Deloitte & Touche LLP, and the member firms of Deloitte Touche Tohmatsu and their respective affiliates (collectively, Deloitte) provided 

professional services to Duke Energ/Corporation (Duke Energy) and its consolidated subsidiaries for 2010 and 2009. A portion of these costs 

have been allocated to Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana (collectively referred to as the Subsidiary 

Regstrants). The following tables present the Deloitte fees for services rendered to Duke Energy and the Subsidiary Registrants duhng 2010 and 

2009; 

Duke Ener^ 

(In millions) 

Types of Fees „ _ _ _ _ ^ _ ^ 2010 2009 

Audit Feest̂ i S 8.5 $ 8.8 
Audit-Related FeesM 2.1 1,8 
Tax Feesiti 0.8 0,4 
AH Other Fees"' ' — 0.1 

Total Fees $11.4 $11.1 

Subsidiary Registrants 

(In millions) 

Types of Fees 

Audit Feesî  
Audit-Related Fees*' 
Tax Fees'*̂ ' 

Total Fees 

Duke Energy Carolinas 

2010 2009 

$4.2 
1.1 
0.4 

$5.7 

$4.1 
0.8 
0.2 

$5.1 

Duke Energy Ohio 

2010 2009 

$1.8 
0.4 
0.2 

$2.4 

$2.1 
0,4 
0,1 

$2,6 

Duke Energy Indiana 

2010 2009 

$1.3 S1.4 
0.3 0,3 
0.1 0,1 

$1.7 $1.8 

(a) Audit Fees are fees biliecl or expected to be billed for professional services for the audit of Duke E n e ^ and the Subsidiary Registrants' financial statements Included in the annual report 
on Form 10-K and the review offinancial statements included in quarterly reports on Form 10-Q, for sen/ices thai are normally provided tiy Deloitte in connection with statutory, 
reguiatory or ottier filings or engagements or for any other sen/ice perfonned tiy Deloitte to comply with generally accepted auditing standards. 

(b) Audit-Related Fees are fees for assurance and related services that are reasonably related to the performance of an audit or review of financial statements, including assistance with 
acquisitions and divestitures and Inte.Tial control reviews. 

I d Tax Fees are fees for tax return assistance and preparation, tas examination assistance, and professional seivices related to tax planning and tax strategy. 
Id) All Other Fees are fees for any services not included in the tirst three categories, primarily translation of audited f nancials into foreign languages, accounting training and conferences. 

To safeguard the continued independence ofthe independent auditor, the Duke Energy Audit Committee adopted a policy that provides 

that the Independent public accountants are only permitted to provide seivices to Duke Energy and its consolidated subsidiaries, including the 

Subsidiary Registrants that have been pre-approved by the Duke Energy Audit Committee, Pursuant to the policy, detailed audit services, audit-

related services, tax services and certain other services have been specifically pre-approved up to certain fee limits. In the event that the cost of 

any ofthese services may exceed the pre-approved limits, the Duke Energy Audit Committee must pre-approve the sen/ice. All other services 

that are not prohibited pursuant to the Securities and Exchange Commission's or other applicable regulatoty bodies' rules of regulations must be 

specifically pre-approved by the Duke Energy Audit Committee, All services performed in 2010 and 2009 by the independent public 

accountant were approved by the Duke Energy Audit Committee pursuant to its pre-approval policy. 
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ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES. 

(a) Consolidated Financial Statements, Supplemental Financial Data and Supplemental Schedules included in Part II of this annual report 

are as follows: 

Duke Energy Corporation: 

Consolidated Financial Statements 

Consolidated Statements of Operations for the Years Ended DecemberSl, 2010, 2009 and 2008 

Consolidated Balance Sheets as of December 3 1 , 2010 and 2009 

Consolidated Statements of Cash Flows for the Years Ended December 3 1 , 2010, 2009 and 2008 

Consolidated Statements of Equity and Comprehensive Income for the Years ended December 3 1 , 2010, 2009 and 2008 

Notes to the Consolidated Financial Statements 

Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financlai Statements) 

Consolidated Financial Statement Schedule I—Condensed Parent Company Financial Information for the Years Ended December 3 1 , 

2010, 2009 and 2008 

Consolidated Financial Statement Schedule II—Valuation and Qualifying Accounts and Resen/es for the Years Ended DecemberSl, 

2010, 2009 and 2008 

Report of Independent Registered Public Accounting Firm 

Duke Energy Carolinas, LLC: 

Consolidated Financial Statements 

Consolidated Statements of Operations for the Years Ended December 3 1 , 2010, 2009 and 2008 

Consolidated Balance Slieets as of December 3 1 , 2010 and 2009 

Consolidated Statements of Cash Flows for the Years Ended December 31 , 2010, 2009 and 2008 

Consolidated Statements of Member's Equi^ and Comprehensive Income for the Years ended December 31 , 2010, 2009 and 2008 

Notes to the Consolidated Financial Statements 

Quarterly Financial Data, {unaudited, induded in Note 25 to the Consolidated Financial Statements) 

Consolidated Financial Statement Schedule H^/aluation and Qualilying Accounts and Reserves for the Years Ended DecemberSl, 

2010, 2009 and 2008 

Report of Independent Registered Public Accounting Firm 

All other schedules are omitted because they are not required, or because the required information Is included in the Consolidated 

Financiai Statements or Notes. 

Duke Ene i^ Ohio, Inc. 

Consolidated Rnancial Statements 

Consolidated Statements of Operations for the Years Ended December 31,2010, 2009 and 2008 

Consolidated Baiance Sheets as of December 3 1 , 2010 and 2009 

Consolidated Statements of Cash Flows for the Years Ended December 31 , 2010, 2009 and 2008 

ConsolidatedStatementsof Common Stockholder's Equity and Comprehensive Income for the Yeara Ended DecemberSl, 2010, 

2009 and 2008 

Notes to the Consolidated Financial Statements 

Quarterly Rnancial Data (unaudited, included in Note 25 to the Consolidated Rnancial Statements) 

Consolidated Financial Statement Schedule II—Valuation and Qualifying Accounts and Reserves for the Years Ended DecemberSl, 

2010, 2009 and 2008 
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Report of Independent Registered Public Accounting Firm 

All other schedules are omitted because they are not required, or because the required information is included In the Consolidated 

Financial Statements or Notes, 

Duke Energy Indiana, Inc. 

Consolidated Financial Statements 

Consolidated Statements of Operations for the Years Ended December31, 2010, 2009 and 2008 

Consolidated Balance Sheets as of December 3 1 , 2010 and 2009 

Consolidated Statements cff Cash Flows for the Years Ended December 3 1 , 2010, 2009 and 2008 

Consolidated Statements of Common Stockholder's Equity and Comprehensive Income for the Years Ended DecemberSl, 2010, 

2009 and 2008 

Notes to the Consolidated Financial Statements 

Quarterly Financial Data (unaudited, induded in Note 25 to the Consolidated Financial Statements) 

&}nsolidated Rnancial Statement Schedule il—Valuation and Qualifying Accounts and Reserves for the Years Ended DecemberSl, 

2010, 2009 and 2008 Report of Independent Roistered Public Accounting Rmn 

All other schedules are omitted because they are not required, or because the required information is included in the Consolidated 

Rnancial Statements or Notes, 

(b) Exhibits—See E ĉhibit Index immediately following the signature page. 
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PART iV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrants have duly caused this 

report to be signed on their behalf by the undersigned thereunto duly authorized. 

Date: February 25, 2011 

DUKE ENERGY CORPORATION 

(Registrants) 

R M JAMES E. ROGERS 

James E. Rogers 

Chairman, President and 

Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on 

behalf of Itie regisb-ant and in the capacities and on the date indicated. 

(i) /s/James E. Rogers 

James E. Rogers 

Chairman, President and Chief Executive Officer (Principal Executive Officer and Director) 

(ii) /s^ Lynn J, Good 

Lynn J, Good 

Group Executive and Chief Rnancial Officer (Principal Rnancial Officer) 

(iii) /$'Steven K. Young 

Steven K. Young 

Senior Vice President and Controller (Principal Accounting Officer) 

(iv) Directors: 

William Bamet, III* 

G. Alex Bernhardt, Sr,* 

Michael G, Browning* 

Daniel R, Diiylicco* 

John H, Forsgren* 

Ann M. Gray* 

James H. Hance, Jr.* 

E. James Reinsch* 

James T. Rhodes* 

Philip R, Sharp* 

Date: Febmary 25, 2011 

Lynn J, Good, byslgningher name hereto, does hereby sign this document on behalfofthe registrant and on behalf of each of the above-

named persons previously indicated by asterisk purauant to a power of attorney duly executed by the registrant and such persons, filed with the 

Securlttes and Exchange Commission as an exhibit hereto. 

By. /S/ LYNN J. GOOD 

Attorney-in-Fact 
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PART IV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d] of the Securities Exchange Act of 1934, the registrant has duly caused this 

report to be s i^ed on its behalf by the undersigned, ttiereunto duly authorized. 

Date: February 25, 2011 

DUKE ENERGY CAROLINAS, LLC 

(Registrant) 

By. Isl JAMES E. ROGERS 

James E. Rogers 

Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following pereons on 

behalf of the registrant and in the capacities and on the date indicated. 

(i) /s/ James E, Rogers 

James E. Rogers 

Chief Executive Officer (Principal Executive Officer) 

(ii) /s/Lynn J, Good 

Lynn J, Good 

Chief Rnancial Officer (Principal Rnancial Officer) 

(iii) /s/Steven K. Young 

Steven K, Young 

Senior Vice President and Controller (Principal Accounting Officer) 

(iii) Directors: 

/s/James E. Rogers 

James E. Rogers 

/s/Lynn J. Good 

Lynn J. Good 

Isl Marc E, Manly 

Marc E, Manly 

Date: February 25, 2011 
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PART IV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this 

report to be signed on its behalf by the undersigned, thereunto duly authorized. 

Date: Febmary 25,2011 

DUKEENERGYOHIO, INC. 

(Registrant) 

By:. /sl JAMES E. ROGERS 

James E, Rogers 

Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the Allowing persons on 

behalf of the registrant and in the capacities and on the date indicated. 

(i) /s/James E. Rogers 

James E, Rogers 

Chief Executive Officer (Principal Executive OfTicer) 

(ii) /s/ Lynn J. Good 

Lynn J. Good 

Chief Rnancial Officer (Principal Rnancial Officer) 

(iii) /s/Steven K.Young 

Steven K, Young 

Senior Vice President and Controller (Principal Accounting Officer) 

(lii) Directors: 

/s/James E. Rogers 

James E. Rogers 

/s/Lynn J, Good 

Lynn J. Good 

Isl Marc E. Manly 

Marc E. Manly 

Date: Febmary 25, 2011 
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SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this 

report to be signed on its behatf by the undersigned, thereunto duly authorized. 

Date: Febmary 25, 2011 

DUKE ENERGY INDIANA, INC, 

(R^istrant) 

g Is/ JAMES E. ROGERS 

James E. Rogers 

Chief Executive Officer 

Pursuant to the requirements of tiie Securities Exchange Act of 1934, this report has been signed below by the following persons on 

behalf of the registrant and in the capacities and on the date indicated. 

(i) /s^ James E. Rogers 

James E, Rogers 

Chief Executive Officer (Principal Executive Officer) 

(ii) /s/Lynn J. Good 

Lynn J, Good 

Chief Financial Officer {Principal Rnancial Officer) 

(iii) Is/ Steven K. Young 

Steven K, Young 

Senior Vice President and Controller (Principal Accounting Officer) 

(iii) Directors: 

/s/JulieK. Griffith 

Julie K, Griffith 

/s/ Douglas F, Esamann 

Douglas F, Esamann 

/sl Marc E, Manly 

Marc E, Manly 

Date: February 25, 2011 
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PART IV 

EXHIBIT INDEX 

Exhibits filed herewith are designated by an asterisl< (*). All exhibits not so designated are incorporated by reference to a prior filing, as 

indicated. Items constituting management contracts or compensatory plans or arrangements are designated by a double asterisk (**).The 

Company agrees to furnish upon request to the Commission a copy of any omitted schedules or exhibits upon request on ali items designated 

by a triple asterisk (***). 

Exhibit 
Mumbec Duke Energy 

Duke Energy 
Carolinas 

Duke Energy 
Ohio 

Duke Energy 
Indiana 

2.1 * * * Agreement and Plan of Merger, dated as of May 8, 2005, as 
amended as of July 1 1 , 2005, as of October 3, 2005 and as of 
March 30, 2006, by and among the registrant, Duke Energy 
Corporation, Cinergy Corp,, Deer Acquisition Corp,, and Cougar 
Acpuisition Corp. (filed with Form 8-K of Duke Energy Corporation, 
RIe No. 1-32853, April 4, 2005, as Exhibit 2-1), 

2.2 * * * Separation and Distribution Agreement, dated as of December 13, 
2006, by and between Duke Energy Corporation and Spectra Energy 
Corp (filed with the Form 8-K of Duke Energy Corporation, File No. 
1-32853, December 15, 2006, as Exhibit 2,1), 

2.3 * * * Agreement and Plan of Merger by and among Duke Energy 

Corporation, Diamond Acquisition Corporation and Progress Energy, 
inc, dated as of January 8, 2011 (filed with the Form 8-K of Duke 
Energy Corporation, RIe No. 1-32583, Januaiy 11 , 2011). 

3.1 Amended and restated Ceri:ificate of Incorporation (filed with the 
Form 8-K of Duke Energy Corporation, RIe No. 1-32853, April 4 , 
2006, as Exhibit 3-1), 

3.2 Articles of Organization Including Articles of Conversion (filed with 
Form 8-K of registrant, File Ho. 1-4928, April 7, 2006, as 
exhibit 3.1), 

3,2.1 Amended Certificate of Incorporation, effective October 1, 2006 
(filed with the Form 10-Q of the registrant for the quarter ended 
September 30, 2006, File No, 1-4928, as exhibit 3.1), 

3.3 Amended Articles of Incorporation of Ouke Energy Ohio, Inc, 
effective October 23 ,1996 (filed with Form 10-Q of Duke Energy 
Ohio, Inc, (formerly The Cincinnati Gas & Electric Company) for the 
quarterended September30, 1996, File No, 1-1232), 

3.3,1 Amended Articles of Consolidation, effective October 1,2006 (filed 
with Form 10-Q of Duke Ener^ Ohio, Inc, (formerly The Cincinnati 
Gas &. Electric Company) for ttie quarter ended September 30, 
2006, File No, 1-1232), 

3.4 Amended Articles of Consolidation of PSI, as amended April 20, 
1995 (filed with Form 10-Q of Duke Energy Indiana, Inc. (formerly 
PSI Energy, Inc) for the quarter ended June 30, 1995, File 
No, 1-3543). 

3.4.1 Amendment to Article D ofthe Amended Articles of Consolidation of 
PSI, effective July 10,1997 (filed with Form 10-K of Duke Eneigy 
Indiana, Inc, (formerly PSI Energy, Inc) for the year ended 
DecemberSl, 1997, FileNo. 1-3543), 

3.4.2 Amended Articles of Consolidation, effective October 1, 2006 (filed 
with Form 10-Q of Duke Energy Indiana, Inc, (formerly PSI Energy, 
Inc.) for the quarter ended September 30, 2006, RIe No, 1-3543). 

3.5 Amended and Restated By-Laws of registrant (filed with the Form 
8-Kof DukeEnergy Corporation, FileNo. 1-32853, March 3, 
2008, as Exhibit 3,1). 

3.6 Limited Llabili^ Company Operating Agreement (filed with Form 8-K 
of registrant, FileNo, 1-4928, April 7, 2006, as exhibit 3.1), 
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Exhibit Duke Energy Duke E n e i ^ Duke Energy 
Number Duke Energy Carolinas Ohio Indiana 

3.7 Regulations of Duke Energy Ohio, Inc., as amended on July 23, 
2003 (filed with Form 10-Q of Duke Energy Ohio, Inc, (formerly The 
Cincinnati Gas & Electric Company) for the quarter ended June 30, 
2003, FileNo. 1-1232). 

3.8 By-Laws of PSI, as amended on July 23, 2003 (filed with Form 
10-Q of Duke Energy Indiana, Inc, (formerly PSI Energy, Inc) for the 
quarter ended June 30, 2003, File No, 1-3543), 

4.1 Original Indenture (First Mortgage Bonds) between Duke Energy 
Ohio, Inc, and The Bank of New York (as Tmstee] dated as of 
August 1, 1936 (filed with Registration Statement of Duke Energy 
Ohio, Inc, (formerly Tfie Cincinnati Gas & Electric Company) RIe 
No. 2-2374). 

4.1.1 Fourteenth Supplemental Indenture between Duke Energy Ohio, Inc. 
and The Bank of New York dated as of November 2, 1972 (filed 
with Registration Statement of Duke Energy Ohio, Inc, (formerly The 
Cincinnati Gas & Electric Company) File No, 2-60961). 

4.1.2 Thirty-third Supplemental Indenture between Duke Energy Ohio, Inc. 
and The Bank of New York dated as of September 1, 1992 (filed 
with Registration Statement of Duke Energy Ohio, Inc, (formerly The 
Cincinnati Gas &. Electric Company) File No, 2-53578), 

4.1.3 Thirty-fourth Supplemental indenture between Duke Energy Ohio, 
Inc. and The Bank of New York dated as of October 1,1993 (filed 
with Form 10-Q of Duke Energy Ohio, Inc (formerly The Cincinnati 
Gas & Electric Company) for the quarter ended September 30, 
1993, File Na 1-1232), 

4.1.4 Thirty-fifth Supplemental Indenture between Duke Energy Ohio, Inc, 
and The Bankof New York dated asof January 1, 1994 (filed with 
Registration Statement of Duke Energy Ohio, Inc. (formerly The 
Cincinnati Gas & Electric Company) File No, 2-52335), 

4.1.5 Thirty-sixth Supplemental Indenture between Duke Energy Ohio, Inc 
and The Bank of New York dated as of February 15, 1994 (filed 
with Registration Statement of Duke Energy Ohio, Inc, (formerly The 
Cincinnati Gas & Electric Company) RIe No. 2-52335), 

4.1.6 Thirty-seventh Supplemental Indenture between Duke Energy Ohio, 
Inc. and The Bank of New York dated as of October 14, 1996 (filed 
with Form 10-K of Duke Energy Ohio, Inc, (formerly The Cincinnati 
Gas& Electric Company) for the year ended DecemberSl, 1995, 
FileNo, 1-1232), 

4.1.7 Thirty-eighth Supplemental Indenture between Duke Energy Ohio, 
Inc and The Bank of New York dated as of February 1, 2001 {filed 
with Form 10-Q of Duke Energy Ohio, Inc, (formerly The Cincinnati 
Gas& Electric Company) for the quarter ended March 3 1 , 2001, 
FileNo, 1-1232), 

4.1.8 Thirty-ninth Supplemental Indenture dated as of September 1, 
2002, between Duke Energy Ohio, Inc. and The Bank of New York, 
as Trustee (filed with Form 10-Q of Duke Energy Ohio, Inc. (formerly 
The Cincinnati Gas & Electric Company) for the quarter ended 
September 30, 2002, File No, 1-1232), 

4.2 Original Indenture (First Mortgage Bonds) dated September 1, 
1939, between PSI and The Rrst National Bank of Chicago, as 
Trustee, and LaSalle National Bank, as Successor Tmstee (filed as 
Exhibit A-Part 5 In File No, 70-258 Supplemental Indenture dated 
March 30, 1984), 

4.2,1 Forty-second Supplemental Indenture between PSI and LaSalle 
National Bank dated August 1, 1988 (filed with Form 10-K of Duke 
Enet^ Indiana, Inc (formerly PSI Energy, Inc) for the year ended 
DecemberSl, 1988, RIe No, 1-3543), 
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Exhibit Duke Energy Duke Energy Duke Ener^ 
Number Duke Energy Carolinas Ohio Indiana 

4.2.2 Forty-fourth Supplemental Indenture between PSI and LaSalle X 

National Bank dated March 15, 1990 (filed with Form 10-Kof 
Duke Energy Indiana, Inc. (formerly PSI Energy, Inc.) for the year 
ended December 31 ,1990 , File No, 1-3543), 

4.2.3 Forty-fifth Supplemental Indenture between PSI and LaSalle X 
National Bank dated March 15 ,1990 (fiied with Form 10-K of 
Duke Energy Indiana, Inc. (fonnerly PSI Energy, inc) for the year 
ended DecemberSl, 1990, RIe N c 1-3543), 

4.2.4 Forty-sixth Supplemental Indenture between PSI and LaSalle X 
National Bank dated June 1, 1990 (filed with Form 10-K of Duke 
Energy Indiana, Inc, (fonnerly PSI Energy, Inc.) for the year ended 
DecemberSl, 1991, RIe No. 1-3543). 

4.2.5 Forty-seventh Supplemental Indenture between PSI and LaSalle X 
National Bankdated July 15, 1991 (filed with Form 10-K of Duke 
Energy Indiana, Inc. (formerly PSI Energy, Inc.) for tfie year ended 
DecemberSl, 1991, File No, 1-3543), 

4.2.6 Forty-eighth Supplemental Indenture between PSI and LaSalle X 
National Bank dated July 15,1992 (filed with Form 10-K of Duke 
Energy Indiana, Inc. (formerly PSI Energy, Inc.) for the year ended 
DecemberSl, 1992, File Na 1-3543). 

4.2.7 Forty-ninth Supplemental Indenture between PSI and LaSalle X 
National Bankdated February 15, 1993 (filed with Form 10-Kof 
Duke Energy Indiana, Inc (formerly PSI Energy, Inc.) fortheyear 
ended December 3 1 , 1992, RIe No, 1-3543). 

4.2.8 Fiftieth Supplemental Indenture between PSI and LaSalle National X 
Bank dated February 15, 1993 (filed with Form 10-K of Duke 
Energy Indiana, Inc. (formerly PSI Energy, Inc.) for the year ended 
DecemberSl, 1992, File Na 1-3543), 

4.2.9 Fifty-first Supplemental Indenture between PSI and LaSalle National X 
Bankdated February 1, 1994 (filed with Form 10-K of Ouke 
Energy Indiana, Inc. (formerly PSI Energy, Inc.) for the year ended 
DecemberSl, 1993, File Na 1-3543). 

4.2.10 Fifty-second Supplemental Indenture between PSI and LaSalle X 
National Bank, as Trustee, dated as of April 30, 1999 (filed with 
Form 10-Q of Duke Energy Indiana, Inc, [formerly PSI Energy, Inc) 
forthe quarter ended March 31 ,1999 , RIe No. 1-3543), 

4.2.11 Fifty-third Supplemental Indenture between PSI and LaSalle X 
NationalBankdated June 15, 20Q1 (filed with Form 10-Q of Duke 
Energy Indiana, Inc. (formerly PSI Energy, Inc.) for the quarter 
ended June 30, 2001, File Na 1-3543). 

4.2.12 Rfty-fourth Supplemental Indenture dated asof September 1, X 
2002, between PSI and LaSalle Bank National Association, as 
Trustee (filed with Form 10-Q of Duke Energy Indiana, Inc. 
(formerly PSI Energy, Inc) for the quarter ended 
September 30, 2002, File No. 1-3543). 

4.2.13 Fifty-fifth Supplemental Indenture between PSI and LaSalle National X 
BankdatedFebruary 15, 2003 (filed with Form 10-Qof Duke 
Energy Indiana, Inc. (formerly PSI Energy, Inc.) for the quarter 
ended September 30, 2003, File No, 1-3543), 

4.2.14 Fifty-Sixth Supplemental Indenture dated asof December 1, 2004, X 
between PSI and LaSalle Bank National Association, as Trustee 
(filed with Form 10-K of Duke Energy Indiana, Inc, (formerly PSI 
Energy, Inc) for the year ended Decemtier 3 1 , 2004, File 
No. 1-3543). 
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Exhibit Ouke Energy Duke Energy Duke Energy 
Number Duke Energy Carolinas Ohio Indiana 

4.3 Repayment Agreement between Duke Energy Ohio, Inc and The X 
Dayton Power and Light Company dated as of December 23, 1992 
(filed with Form 10-K of Duke Ene i ^ Ohio, Inc, (formerly The 
Cincinnati Gas & Electric Company) for the year ended 
DecemberSl, 1992, File Na 1-1232), 

4.4 Indenture dated November 15,1996, between PSI and The Rfth X 
Third Bank, as Trustee (filed with Form 10-K of Duke Energy 

Indiana, Inc. (formerly PSI Energy, Inc) for the year ended 

DecemberSl, 1996, File Na 1-3543), 

4.4.1 First Supplemental Indenture dated November 15, 1996, between X 
PSI and The Fifth Third Bank, as Trustee (filed with Form 10-K of 
Duke Energy Indiana, Inc (formeriy PSI Energy, Inc.) for the year 
ended DecemberSl, 1996, File Na 1-3543), 

4.4.2 Third Supplemental Indenture dated as of March 15, 1998, X 
between PSI and The Fifth Third Bank, as Trustee (filed with Form 
10-K of Duke Energy Indiana, Inc (formerly PSI Energy, Inc) for the 
year ended DecemberSl, 1997, File Na 1-3543). 

4.4.3 Fourth Supplemental Indenture dated as of August 5, 1998, X 
between PSI and The Rfth Third Bank, as Trustee (filed with Form 
10-Qof Duke Energy Indiana, inc (formeriy PSI Energy, Inc.) for the 
quarter ended June 30,1998, File No, 1-3543), 

4.4.4 Fifth Supplemental Indenture dated as of December 15,1998, - X 
between PSI and The Fifth Third Bank, as Trustee (filed with Form 
10-Kof Duke Energy Indiana, Inc (formerly PSI Energy, Inc) for the 
yearended DecemberSl, 1998, File No, 1-3543), 

4.4.5 Sixth Supplemental Indenture dated as of April 30, 1999, between X 
PSI and The Fifth Third Bank, as Trustee (filed with Form 10-Q of 
Duke Energy Indiana, Inc. (formerly PSI Energy, Inc) for the quarter 
ended March 3 1 , 1999, File No, 1-3543). 

4.4,5 Seventh Supplemental Indenture dated as of October 20, 1999, X 
between PSI and The Fifth Third Bank, as Trustee (filed with Form 
10-Q of Duke Energy Indiana, Inc (fonnerly PSI Energy, Inc) for the 
quarter ended September 30, 1999, RIe Na 1-3543). 

4.4.7 Eighth Supplemental Indenture dated as of September 23, 2003, X 
between PSI and The Rfth Third Bank, as Tnjstee (filed with Form 
10-Qof Duke Energy Indiana, Inc (formerly PSI Energy, Inc) forthe 

quarterended September30, 2003, RIe Na 1-3543), 

4.4.8 Tenth Supplemental Indenture dated as of June 9, 2006, between X 
PSI Energy, Inc. and The Bank of New York Trust Company, N.A, 
(successor trustee to Fifth Third Bank), as Trustee (filed with Form 
S-K of Duke Energy Indiana, Inc, (formerly PSI Energy, Inc), filed on 
June 15, 2006, RIe No. 1-3543). 

4.5 Loan Agreement between Duke Energy Ohio, Inc and the State of X 
Ohio Air Quality Development Authority dated asof September 13, 
1995 (filed with Form 10-Q of Duke Energy Ohio, Inc, (formeriy The 
Cincinnati Gas S. Electric Company) for the quarter ended 
September 30 ,1995, File No, 1-1232), 

4.6 Twenty-fifth Supplemental Indenture between PSI and The First X 
National Bank of Chicago dated September 1, 1978 (filed with the 
registration statement of Duke Energy Indiana, Inc (formerly PSI 
Energy, Inc), RIe !^o. 2-62543). 

4,6.1 Thirty-fifth Supplemental Indenture between PSI and The Rrst X 
National Bank of Chicago dated March 30, 1984 (filed with Form 
10-Kof Duke Energy Indiana, Inc, (formerly PSI Energy, Inc) forthe 
yearended DecemberSl, 1984, File Na 1-3543), 
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4.7 Loan Agreement between Duke Energy Ohio, Inc and the State of X 
Ohio Air Quality Development Authority dated August 1, 2001 (filed 
with the Form 10-Q of Duke Energy Ohio, Inc (formerly The 
Cincinnati Gas & Gectrlc Company) for the quarter ended 
SeptemberSO, 2001, RIe Na 1-1232), 

4.8 Indenture (Secured Medium-term Notes, Series A), dated July 15, X 
1991, between PSI and LaSalle National Bank, as Trustee (filed 
with Form 10-IVA No. 2 of Duke Energy Indiana, Inc, (formeriy PSI 
Energy, Inc) for the year ended DecemberSl, 1992, filed on 
July 15, 1993, RIe Na 1-3543). 

4.9 Original Indenture (Unsecured Debt Securities) between Duke X 
Energy Ohio, Inc. and The Fifth Third Bank dated as of May 15, 
1995 (filed with the registration statement on Form 8-A, filed on 
July24, 1995, FileNo. 1-1232), 

4.9.1 Rrst Supplemental Indenture between Duke Energy Ohio, Inc and X 
The Fifth Third Bank dated as of June 1, 1995 (filed with the Form 
10-Q of Duke Energy Ohio, Inc. (formerly The Cindnnati Gas &. 
Electric Company) for the quarter ended June SO, 1995, 
RIe No, 1-1232), 

4.9.2 Second Supplemental Indenture between Duke Energy Ohio, Inc. X 
and The Rfth Third Bank dated as of June 30 ,1995 (filed with the 
registration statement on Form 8-A, filed on July 24 ,1995 , File 
Na 1-1232). 

4.9.3 Third Supplemental Indenture between Duke Energy Ohio, Inc, and X 
The Fifth Third Bank dated as of October 9, 1997 (filed with the 
Form 10-Q of Duke Energy Ohio, Inc, (formeriy The Cincinnati Gas 
8i Electric Company) for the quarter ended September 30 ,1997 , 
RIe Na 1-1232). 

4.9.4 Fourth Supplemental Indenture between Duke Energy Ohio, Inc. and X 
The Fifth Third Bank dated as of April 1, 1998 (filed with the Form 
10-Q of Duke Energy Ohio, Inc. (formerly The Cincinnati Gas & • 
Electric Company) for the quarter ended March 3 1 , 1998, 
RIe No, 1-1232). 

4.9.5 Fifth Supplemental Indenture between Duke Energy Ohio, Inc, and X 
The Fifth Third Bank dated as of June 9, 1998 (filed with the Form 
10-Q of Duke Energy Ohio, Inc (formerly The Cincinnati Gas & 
Electric Company) for the quarter ended June 30, 1993, 
RIe No, 1-1232), . 

4.9.6 Sixth Supplemental Indenture between Duke Energy Ohio, Inc. and X 
The Fifth Third Bank dated as of September 15, 2002 (filed with 
the Form 10-Q of Duke Energy Ohio, Inc. (formeriy The Cincinnati 
Gas & Electric Company) forthe quarter ended September 30, 
2002, RIe Na 1-1232), 

4.9.7 Seventh Supplemental Indenture between Duke Energy Ohio, Inc, X 
and The Fifth Third Bank dated as of June 15, 2003 (filed with the 
Form IQ-Qof DukeEnergy Ohio, Inc. (formerly The Cincinnati Gas 
& Electric Company) for the quarter ended June 30, 2003, RIe 
Na 1-1232), 

4.10 Indenture (Secured Medium-term Notes, Series B), dated July 15, X 
1992, between PSI and LaSalle National Bank, as Trustee (filed 
with Form 10-K/A No, 2 of Duke Energy Indiana, Inc. (formerly PSI 
Energy, Inc) for the year ended DecemberSl, 1992, filed on 
July 15, 1993, File Na 1-3543). 

4.11 Loan Agreement between Duke Energy Ohio, Inc, and the Ohio Air X 
Quality Deveiopment Authority dated as of September 1, 2002 (filed 
witii the Form 10-Q of Duke Energy Ohio, Inc. (formerly The 
Cincinnati Gas & Electric Company) for the quarter ended 
September 30, 2002, RIe No, 1-1232). 
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PART IV 

Exhibit Duke Energy Duke Energy Duke Energy 
Number Duke Energy Carolinas Ohio Indiana 

4.12 Loan Agreement between PSI and the City of Princeton, Indiana X 
dated as of November 7, 1996 (filed wilh Form 10-Q of Duke 
Energy Indiana, Inc. (formeriy PSI Energy, Inc)forthequarterended 
SeptemberSO, 1996, File No. 1-3543). 

4.13 Loan Agreement between Duke Energy Ohio, Inc, and the Ohio Air X 
Quality Development Authority dated as of November 1, 2004, 
relating to Series A (filed with the Fom 8-K of Duke Energy Ohio, 
Inc. (formerly The Cincinnati Gas & Electric Company), filed on 
November 19, 2004, File No. 1-1232). 

4.14 Loan Agreement between PSI and the City of Princeton, Indiana X 
dated as of February 1, 1997 (filed with Form 10-K of Duke Energy 

Indiana, Inc (formeriy PSI Energy, Inc) for the year ended 

DecemberSl, 1996, File Na 1-3543). 

4.15 Loan Agreement iDetween Duke Energy Ohio, Inc, and the Ohio Air X 
Quality Development Authorify dated as ot November 1, 20O4, 
relating to Series B (filed with the Form S-K of Duke Energy Ohio, 
Inc. (formerly The Cincinnati Gas St Electric Company), filed on 
November 19, 2004, File No, M 2 3 2 ) . 

4 .16 Unsecured Promissory Notedated October 14, 1998, between PSI X 
and the Rural Utilities Service (filed with Form 10-K of Duke Energy 
Indiana, Inc (formerly PSI Energy, Inc.) for the year ended 
December 3 1 , 1998, RIe No, 1-3543), 

4.17 Loan Agreement between PSI and the Indiana Development Finance X 
Authority dated as of July 15 ,1998 (filed with Form 10-Q of Duke 
Energy Indiana, Inc (formerly PSI Energy, Inc.) for the quarter ended 
June 30, 1998, File Na 1-3543). 

4.18 Loan Agreement between PSI and the Indiana Development Finance X 

Authority dated as of May 1, 2000 (filed with Form 10-Q of Duke 
Energy Indiana, inc (formerly PSI Energy, Inc.) for the quarter ended 
June 30, 2000, RIe No. 1-3543). 

4.19 Loan Agreement between PSI and the Indiana Development Finance X 
Authority dated as of September 1, 2002 (filed with Form 10-Q of 
Duke Energy Indiana, Inc (formerly PSI Energy, Inc) for the quarter 
ended SeptemberSO, 2002 RIe No. 1-3543). 

4.20 Loan Agreement between PSI and the Indiana Development Finance X 

AuthoritydatedasofSeptember 1,2002 (filed with Form 10-Qof 
Duke Energy Indiana, Inc. (formerly PSI Energy, inc) for the quarter 
ended SeptemberSO, 2002, RIe No, 1-3543). 

4.21 Loan Agreement between PSI and the Indiana Development Finance X 
Authority dated as of February 15, 2003 (filed with Form 10-Q of 
Duke Energy Indiana, Inc. (formeriy PSI Energy, Inc.) for the quarter 
ended March 3 1 , 2003, RIe No, 1-3543), 

4.22 6,302% Subordinated Note between PSI and Cinerg/ Corp,, dated X 

February 5. 2003 (filed with Form lO-Q of Duke Energy Indiana, 
Inc (formerly PSI Energy, Inc) forthequarterended March 3 1 , 
2003, File N a 1-3543), 

4.23 6,403% Subordinated Note between PSI and Cinergy Corp., dated X 

Februaiy 5, 2003 (filed with Form 10-Q of Duke Energy Indiana, 
Inc, (formerly PSI Energy, Inc.) forthequarterended March 3 1 , 
2003, RIe No. 1-3543), 

4.24 Loan Agreement between PSI and the Indiana Development Rnance X 
Authorify dated as of December 1, 2004. relating to Series 20048 
(filed with Form 8-K of Duke Energy Indiana, inc. (formerly PSI 
Energy, Inc), filed on December 9, 2004, RIe No, 1-3543), 
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4.25 Loan Agreement tietvjeen PSI and the Indiana Development Finance 
Authority dated as of December 1, 2004, relating to Series 2004C 
(filed with Form S-K of Duke Energy Indiana, Inc. (formeriy PSI 
Energy, Inc), filed on December 9, 2004, File IMo. 1-3543), 

10.1 Purchase and Sale Agreement dated asof January 8, 2006, by and 
among Duke Energy Americas, LLC, and LSP Bay 11 Harbor Holding, 
LLC (filed with the Form 10-Q of the registrant for the quarter ended 
March 3 1 , 2006, RIe No, 1-32853, as Exhibit 10.2). 

10.1.1 Amendmentto Purchase and Sale Agreement, dated asof May 4, 
2006, by and among Duke Energy Americas, LLC, LS Power 
Generation, LLC (formerly known as LSP Bay 11 Hartxir Holding, 
LLC), LSP Gen Finance Co, LLC, LSP South Bay Holdings, LLC, LSP 
Oakland Holdings, LLC, and LSP Morro Bay Holdings, LLC ((filed 
with the Form 10-Q of ttie registrant for the quarter ended 
March 3 1 , 2006, RIe Na 1-32853, as Exhibit 10,2,1). 

10.2 Purchase and Sale AgfBerjient dated as of January 8, 2006, by and 
among Duke Energy Americas, LLC, and LSP Bay II Hartxir Holding, 
LLC (filed with Form lO-Q of Duke Energy Corporation (formeriy 
known as Duke Energy Holding Covp,) for the quarter ended 
March 3 1 , 2006, RIe Na 1-32853, as exhibit 10,2), 

10,2.1 Amendmentto Purchase and Sale Agreement, dated as of May 4, 
2006, by and among Duke Energy Americas, LLC, LS Power 
Generation, LLC (formerty known as LSP Bay 11 Harbor Holding, 
LLC), LSP Gen Finance Co, LLC, LSP South Bay Holdings, LLC, LSP 
Oakland Holdings, LLC, and LSP Morro Say Holdings, LLC (filed 
with Form 10-Q of Duke Energy Corporation (formeriy known as 
Duke Energy Holding Corp.) for the quarter ended March 3 1 , 2006, 
RIe No, 1-32853, as exhibit 10,2,1). 

10.3 Employment Agreement dated February 4, 2004, among Cinergy 
Corp,, Duke Energy Ohio, Inc., and Duke Energy, Indiana, inc, and 
James E, Rogers (filed with Form 10-K of Duke Energy Ohio, Inc, 
(formerly The Cincinnati Gas & Electric Company) for the year ended 
12/31/03, RIeNa 1-1232), 

10.4 Employment Agreement dated February-^. 2004, among Cinergy 
Corp,, CG&E, and PSI, and James E. Rogers (filed with Form 10-Q 
of Duke Energy indiana, Inc (formerly PSI Energy, Inc) for the 
quarter ended September 30, 1996, RIe No. 1-3543). 

10.5 * * Directors' Charitable Giving Program (filed with Form 10-Kof Duke 
E n e ^ Carolinas, LLC for the year ended Decemtier 31 ,1992 , File 
No, 1-4928, as Exhibit 10-P), 

1 0 , 5 . 1 * * Amendmentto Directors' Charitable Giving Program dated June 18, 
1997 (filed with Form 10-K of Duke Energy Carolinas, LLC for the 
year ended December 3 1 , 2003, RIe No, 1-4928, as 
Exhibit 10-1.1). 

10,5,2** Amendmentto Directors' Charitable Giving Program dated July 28, 
1997 (filed with Fomi 10-Kof Duke Energy Carolinas, LLC forthe 
yearended DecemberSl, 2003, RIe No. 1-4928, as 
Exhibit 10-1,2), 

10,5.3** Amendmentto Directors' Charitable Giving Program dated 

February 18,1998 (filed with Form 10-K of Duke Energy Carolinas, 
LLC for the year ended DecemberSl, 2003, RIe Na 1-4928,35 
Exhibit 10-1,3), 
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10.6 Fifteenth Supplemental Indenture, dated as of April 3, 2006, among 
the registrant, Duke Energy and JPMorgan Chase Bank, N,A, {as 
successor to Guaranty Trust Company of New York), as trustee (the 
"Tnjstee"), supplementing the Senior Indenture, dated as of 
September 1, 1998, between Duke Power Company LLC (formerly 
Duke Energy Corporation) and the Trustee (filed with Form 10-Q of 
Duke Energy Corporation, RIe No, 1-32853, August 9, 2006, as 
exhibit 10,1), 

10.7 Amended and Restated Employment Agreement dated October 1 1 , 
2002, among Cinergy Corp., Services, Duke Energy Ohio, Inc, and 
Duke Energy Indiana, Inc., and William J. Grealis (filed with Form 
10-K of Duke Energy Ohio, Inc. (formerly The Cincinnati Gas & 
Eiectric Company) fot the year ended 12/31/02, File No, 1-1232), 

10.7,1 Amended Employment Agreement effective December 17, 2003 to 

Employment Agreement dated October 11 , 2002, among Cinergy 
Corp,, Services, Duke Energy Ohio, Inc, and Duke E n e i ^ Indiana, 
Inc., and William J, Grealis (filed with Form 10-Kof Duke Energy 
Ohio, Inc. (formeriy The Cincinnati Gas & Electric Company) for the 
yearended 12/31/03, File Na M 2 3 2 ) , 

10.8 Amended and Restated Employment Agreement dated October 11 , 
2002, among Cinergy C^rp,, Services, CG&E, and PSI, and William 
J. Grealis (filed with Form 10-Q of Duke Energy Indiana, Inc. 
(formerly PSI Energy, Inc) for the quarter ended September 30, 
1996, RIe N a 1-3543), 

10,8,1 Amended Employment Agreement effective December 17, 2003 to 

Employment Agreement dated Octol)er 11, 2002, among Cinergy 
Corp., Services, CG&E, and PSI, and William J, Grealis (filed with 
Form 10-Qof Duke Energy Indiana, Inc, (formeriy PSI Energy, Inc) 
forthe quarterended SeptemberSO, 1996, File No, 1-3543). 

10.9 * * Duke Energy Corporation 1998 Long-Term Incentive Plan, as 
amended (filed as Exhibit 1 to Schedule 14A of Duke Energy 
Carolinas, LLC, March 28, 2003, RIe No, 1-4928). 

10.10 Agreements with Piedmont Electric Membership Corporation, 
Rutherford Electric Membership Corporation and Blue Ridge Electric 
Membership Corporarion to provide wholesale electricity and related 
power scheduling services from September 1, 2006 through 
December 3 1 , 2021 (filed with Fomn 10-Q of Duke Energy 
Corporarion, RIe No, 1-32853, August 9, 2006, as exhibit 10,15). 

10.11 Amended and Restated Employment/Vgreement dated October 1, 
2002, among Cinergy Corp,, Services, Duke Energy Ohio, Inc., and 
Duke Energy Indiana, Inc, and Donald B. Ingle, Jr. (filed with Form 
10-K of Duke Energy Ohio, inc, (formeriy The Cincinnati Gas & 
Electric Company) for the year ended 12/31/02, RIe Na 1-1232). 

10.12 Amended and Restated Employment Agreement dated October 1 , 
2002, among Cinergy Corp., Ser\^ices, CG&E, and PSI, and Donald 
B. Ingle, Jr, (filed with Form 10-Q of Duke Energy Indiana, Inc 
(formerly PSI Ener©', Inc.) for the quarter ended September 30, 
1996, FileNo, 1-3543), 

10.13 * * Duke Energy Corporation Executive Short-Term Incentive Plan (filed 
as Exhibit 2 to Schedule 14A of Duke Energy Carolinas, LLC, 
Maroh 28, 2003, RIe No. 1-4928). 
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10.14 $2,650,000,000 Amended and Restated Credit Agreement dated 
as of June 28, 2007, among Duke Energy Corporation, Duke 
Energy Carolinas, LLC, Duke Energy Ohio, Inc., Duke Energy 
Indiana, Inc and Duke Energy Kentucky, Inc., as Borrowers, the 
banks listed therein, Wachovia Bank, National Association, as 
Administrative Agent, JPMorgan Chase Bank, National Association, 
Barclays Bank PLC, Bankof America, N,A. and Citibank, N.A., as 
Co-Syndication Agents and The Bank ot Tokyo-Mitsubishi, Ltd., 
New York Branch and Credit Suisse, as Co-Documentation Agents 
(filed with the Form 8-K of the registrant, July 5, 2007, File 
No. 1-4928, as Exhibit 10.1). 

10.15 Amended and Restated Employment Agreementdated 
September 12, 2002, among Cinergy Corp,, Sen/Ices, Duke Energy 
Ohio, Inc, and Duke Ener^ indiana, Inc, and Michael J, Cyrus 
(filed with Form 10-K of Duke Energy Ohio, Inc, (formeriy The 
Cincinnati Gas& Electric Company) for the year ended 12/31/02, 
Fl leNa 1-1232), 

10.15.1 Amended Employment Agreement effective December 17, 2003 to 
Employment Agreement dated September 12, 2002, among 
Cinergy Corp,, Services, Duke Energy Ohio, Inc, and Duke Energy 
Indiana, Inc, and Michael J, Cyrus (filed with Form 10-K of Duke 
Energy Ohio, Inc. (formeriy The Cincinnati Gas & Electric Company) 
fortheyearended 12/31/03, File Na 1-1232), 

10.15.2 Form of amendment to employment agreement, adopted and 
effective December 14, 2005, between Services and each of 
Michael J, Cyrus and James L, Turner (filed with Form 10-K of 
Duke Energy Ohio, Inc, (formeriy The Cincinnati Gas & Electric 
Company) for the year ended 12/31/02, Rte No. 1-1232), 

10.16 Amended and Restated Employment Agreement dated 
September 12, 2002, among Cinergy Corp., Services, CG&E, and 
PSI, and Michael J, Cyrus (filed with Form 10-Q of Duke Energy 
Indiana, Inc (formeriy PSI Energy, Inc) for the quarter ended 
SeptemberSO, 1996, RIe Nc 1-3543), 

10.16.1 Amended, Employment Agreement effective December 17, 2003 to 
Employment Agreement dated September 12, 2002, among 
Cinerg:? Corp., Services, CG&E, and PSI, and Michael J. Cynjs (filed 
with Form 10-Q of Duke Energy Indiana, Inc. (formerly PSI Energy, 
Inc) for the quarter ended September 30, 1996, RIe No, 1-3543). 

10.16.2 Form of amendment to employment agreement, adopted and 
effective December 14, 2005, between Services and each of 
Michael J. Cyrus and James L. Turner (filed with Form 10-Q of 
Duke Energy Indiana, Inc (formerly PSI Energy, Inc) forthe quarter 
ended SeptemberSO, 1996, File No, 1-3543), 

10.17 * * Duke Energy Corporation Executive Savings Plan, as amended and 
restated (filed with Form 8-K of Duke Energy Corporation, 
OctoberSl, 2007, RIe Na 1-32353, as Exhibit 10,1). 

10.18 Asset Purchase Agreement by and Between Saluda River Electric 
(Operative, Inc, as Seller, and Duke EnergyCarolinas, LLC, as 
Purchaser, dated December 20, 2006 (filed with the Form 8-K of 
the registrant, RIe No, 1-4928, December 27, 2006, as 
exhibit 10,1), 

10.19 Amended and Restated Employment Agreement dated 
September 24, 2002, among Cinergy Corp,, Sen/ices, Duke Energy 
Ohio, Inc, and Duke Energ/ Indiana, Inc, and James L Turner 
(filed with Fornn 10-K of Duke Energy Ohio, Inc. (formeriy The 
Cincinnati Gas & Electric Company) for the year ended 12/31/03, 
File Na 1-1232), 
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10,19,1 Amended Employment Agreement effecrive December 17, 2003 to X 
Employment Agreement dated September 24, 2002, among 
Cinergy Corp., Services, Duke Energy Ohio, Inc, and Duke Energy 
Indiana, Inc, and James L. Turner (riled with Form 10-K of Duke 
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric Company) 
fortheyearended 12/31/03, RIe Na 1-1232). 

10.20 Amended and Restated Employment Agreement dated X 
September 24, 2002, among Cinergy Corp,, Sen/Ices, CG&E, and 
PSI, and James L, Turner (filed with Form 10-Q of Duke Energy 
Indiana, Inc (formerly PSI Energy, Inc) forthequarterended 
SeptemberSO, 1996, RIe No, 1-3543), 

10,20.1 Amended EmploymentAgreement effective December 17, 2003 to X 
Employment Agreement dated September 24, 2002, among 
Cinergy Corp,, Services, CG&E, and PSI, and James L, Turner (filed 
with Form 10-Q of Duke Energy indiana, Inc, {formerly PSI Energy, 
Inc) for the quarter ended September 30 ,1996 , File Na 1-3543). 

10.21 ** Non-QualifiedOption Agreement dated as of November 17, 2003 X 
pursuant to Duke Energy Corporation 1998 Long-Tenn Incentive 
Plan, by and between Duke Energy Corporation and Paul M. 
Anderson (filed with Form 10-K of Duke Energy Carolinas, LLC for 
the year ended DecemberSl, 2004, RIe No, 1-4928, as 
Exhibit 10-18,4), 

10.22 Settlemient between Duke Energy Corporation, Duke Energy X 
Carolinas, LLC and the U,S. Department of Justice resolving Duke 
Energy's used nuclearfuel litigation against the U.S, Department of 
Energy dated as of March 6 , 2007 (filed with the Form 8-K of the 
registrant. File No, 1-4928, March 12, 2007, as item 8,01). 

10.23 Employment Agreement dated November 15 ,2002, among X 
Cinergy Corp., Duke Energy Ohio, Inc. and Duke Energy Indiana, 
Inc, and Marc E. Manly (filed with Form 10-K of Duke Energy Ohio, 
Inc, (formeriy The Cincinnati Gas & Electric Company) for the year 
ended 12/31/03, File Na M 2 3 2 ) , 

10,23,1 Amended Employment Agreement effective December 17, 2003 to X 
Employment/\greement dated November 15, 2002, among 
Cinergy Corp,, Duke Energy Ohio, Inc, and Duke Energy Indiana, 
Inc., and Marc E, Manly (filed with Form 10-K of Duke Energy 
Ohio, Inc. (formerly The Cincinnati Gas & Electric Company) for the 
yearended 12/31/03, FlleNa 1-1232), 

10.24 Employment/Agreement dated November 15 ,2002, among X 
Cinergy Corp., CG&E, and PSI and Marc E. Manly (filed with Form 
10-Qof Duke Energy Indiana, Inc. (formerly PSI Energy, Inc) for 
the quarter ended September 30, 1996, RIe No. 1-3543), 

10.24,1 Amended Employment Agreement effective December 17, 2003 to X 
Employment Agreement dated November 15, 2002, among 
Cinergy Corp., CG&E, and PSI, and Marc E. Manly (filed with Form 
10-Q of Duke Energy Indiana, Inc. (formerly PSI Energy, Inc) for 
the quarter ended SeptemberSO, 1996, File No, 1-3543), 

10.25 * * Form of Phantom Stock Award Agreement dated February 28, X 
2005, pursuant to Duke Energy Corporation 1998 Long-Term 
Incentive Plan by and between Duke Energy Corporation and each 
of Fred J, Fowler, David L, Hauser, Jimmy W, Mogg and Ruth G, 
Shaw (filed with the Form 8-K of Duke Energy Carolinas, LLC, RIe 
No, 1-4928, February 28, 2005, as Exhibit 10-2), 
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10.26 Engineering, Procufement and Consriuction Agreement, dated 
July 11, 2007, Py and between Duke Energy Carolinas, LLC and 
Stone &Webster National Engineering P.C. (filed with the Form 
10-Q of the regislrant, November 13, 2007, RIe No, 1-4928, as 
Exhibit 10.1). (Portions of the exhibit have been omitted and riled 
separately with the Securities and Exchange Commission pursuant 
to a request for confidential treatment pursuantto Rule 24b-2 
under the Securities Exchange Act of 1934, as amended,) 

10.27 Deferred Compensation /greement between Duke Energy Ohio, Inc, 
and Jackson H. Randolph dated January 1, 1992 (filed with Form 
10-K of Duke Energy Ohio, Inc (formerty The Cincinnati Gas & 
Electric Company) for the year ended 12/31/92, RIe No, 1-1232). 

10.28 Deferred Compensation Agreement, effective as of January 1, 
1992, between PSI and James E, Rogers (riled with Form 10-Q of 
Duke Energy Indiana, Inc. (formeriy PSI Energy, Inc.) for the quarter 
ended SeptemberSO, 1996, RIe No. 1-3543). 

10.29 * * Formof Phantom Stock Award Agreement dated as of May 11 , 
2005, pursuantto Duke Energy Corporarion 1998 Long-Term 
Incentive Plan by and between Duke Energy Corporation and 
Jimmy W, Mogg. (riled with Form 10-Q of Duke Energy Carolinas,; 
LLC for the quarter ended June 30, 2005, RIe Na 1-4928, as 
Exhibit 10-6), 

10.30 Amended and Restated Engineering, Procurement and Constnjcrion 
Agreement, dated Februaty 20, 2008, by and tjetween Duke 
Energy Carolinas. LLC and Stone & Webster National Engineering 
P.C, (filed with the Form 10-Q of the registrant, May 14, 2008, 
R ieNa 1-4928, as Exhibit 10.1), (Portions of the exhibit have 
been omitted and filed separately with the Securities and Exchange 
Commission pursuant to a request for confidential treatment 
pursuant to Rule 24b-2 under the Securiries Exchange Act of 1934, 
as amended). 

10.31 Split Dollar Insurance Agreement, effective as of May 1, 1993, 
t>etween Diike Eneigy Ohio, Inc. and Jackson H. Randolph (filed 
with Form 10-K of Duke Energy Ohio, Inc. (formeriy The Cincinnati 
Gas & Electric Company) for the year ended 12/31/94, RIe 
No, 1-1232), 

10.32 Split Dollar Life Insurance Agreement, effective asof January 1, 
1992, between PSI and James E, Rogers (filed with Fomi 10-Q of 
Duke Energy Indiana, Inc. (formeriy PSI Energy, inc) for the quarter 
ended September 30 ,1996 , RIe No, 1-3543), 

10.32,1 First Amendment to Split Dollar Life Insurance Agreement between 
PSI and James E. Rogers dated December 11 , 1992 (filed with 
Form 10-Q of Duke Energy Indiana, Inc, (formerly PSI Energy, Inc.) 
for the quarter ended September 30, 1996, FileNo, 1-3543), 

10.33 * * Formof Phantom Stock Award Agreement dated as of May 12, 
2005, pursuant to Duke Energy Corporarion 1998 Long-Term 
Incentive Plan by and between Duke Energy Corporarion and 
nonemployee directors (filed in Form 8-K of Duke Energy Carolinas, 
LLC, May 17, 2005, RIe No, 1-4928, as Exhibit 10-1). 

10.34 Amended No, 1 to the Amended and Restated Credit Agreement 
(filed on Form 8-K ofthe registrant, March 12, 2008, RIe 

Na 1-4928, as Exhibit 101) , 

10.35 Amended and Restated Supplemental Retirement Income 
Agreement between Duke Energy Ohio, Inc. and Jackson H. 
Randolph dated January 1, 1995 (filed with Form 10-K of Duke 
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric Company) 
fortheyearended 12/31/95, Fl leNa 1-1232), 
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10.36 Asset Purchase Agreement by and among Cinergy Capital & 
Trading, Inc (Capital & Trading], CinCap Madison, LLC and PSI 
dated as of Februaiy 5, 2003 (filed with Form 10-Q of Duke Energy 
Indiana, Inc, (formerly PSI Energy, Inc.) for the quarter ended 
September 30, 1996, File No. 1-3543). 

10.37 Form of Phantom Stock Award Agreement (filed with Form S-K of 
Duke Energy Corporation, File No, 1-32853, April 4, 2006, as 
Exhibit 10.1). 

10.38 Amended and Restated Engineering and Construction Agreement, 
dated as of December 2 1 , 2009, by and between Duke Energy 
Carolinas, LLC and Shaw North Carolina, Inc, 

10.39 Amended and Restated Supplemental Executive Retirement Income 
/Agreement between Duke Energy Ohio, Inc, and certain executive 
officers (filed with Form 10-K of Duke Energy Ohio, Inc, (formerly 
The Cincinnati Gas & Electric Company) forthe year ended 
12/31/97, RIe No, 1-1232), 

10.40 Asset Purchase Agreement by and among Capital & Trading,, 
CinCap VII, LLC and PSI dated as of Febmary 5, 2003 (filed with 
Form lO-Qof Duke Energy Indiana, Inc (formeriy PSI Energy, Inc) 
forthe quarterended September 30, 1996, RIe No. 1-3543). 

10.41 Form of Performance Share Award Agreement (filed with Form 8-K 
of Duke Energy Corporation, File No. 1-32853, April 4, 2006, as . 
Exhibit 10.2), 

10.42 Eighty-Eighth Supplemental Indenture dated asof November 17, 
2008, between Duke Energy Carolinas, LLC and The Bank of New 
York Mellon Tmst Ck^mpany, N.A., as Trustee (filed with the Form 
8-K ofthe registrant. File No, 1-4928, November 17, 2008, as 
Item 4.1), 

10.43 Asset Purchase Agreement by and among Duke Energy Indiana, 
Inc and Duke Energy Ohio, Inc, and Allegheny Energy Supply 
Company, LLC, Allegheny Energy Supply Wheatland Generating 
Facility, LLC and Lake Acquisition Company, LL,C,, dated as of 
May 6, 2005 (filed With Form 10-Q of Duke Energy Ohio, Inc, 
(formeriy The Cincinnafi Gas & Electric Company) for the quarter 
ended June 30, 2005, File Na 1-1232), 

10.44 Asset Purchase Agreement by and among PSI and CG&E and 
Allegheny Energy Supply Company, LLC, Allegheny Energy Supply 
Wheatland Generafing Facility, LLC and Lake Acquisition Company, 
L.L.C, dated as of May 6, 2005 (filed with Form 10-Q of Duke 
Energy Indiana, Inc. (formerly PSI Energy, Inc) for the quarter 
ended September 30, 1996, RIe No, 1-3543), 

10.45 * * Employment Agreement between Duke Energy Corporation and 
James E. Rogers, dated April 4, 2006 (filed with Form 8-K of Duke 
Energy Corporation, RIe No, 1-32853, April 6, 2006, as 
Exhibit 101) , 

1 0 . 4 5 , 1 * * Pertormance Award Agreement between Duke Energy Corporation 
and James E, Rogers, dated April 4, 2006 (filed with Form 8-K of 
Duke Energy Corporation, RIe No, 1-32853, April 6, 2006, as 
Exhibit 10,2), 

10,45,2** Phantom Stock Grant Agreement between Duke Ener^ Corporation 
and James E. Rogers, dated April 4, 2006 (riled with Form 8-K of 
Duke Energy Corporation, RIe No, 1-32853, April 6, 2006, as 
Exhibit 10.3). 
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10.46 Undenwrifing Agreement, dated asof November 12, 2008, with 
Barclays Capital Inc., Citigroup Global Markets Inc, and Credit 
Suisse Securities (USA) LLC, as representafives of the several 
undenwrlters named therein, in connection with Duke Energy 
Carolinas, LLC's issuance and sale of $400,000,000 aggr^ate 
principal amount of Its First and Refunding Mortgage Bonds, 
5,75% Series C due 2013 and $500,000,000 a^regate principal 
amount of its First and Refunding Mortgage Bonds, 7.00% Series C 
due 2018 (filed with the Form 8-K of the registrant Rie No. 
1-4928, November 17, 2008, as item 99,1), 

10.47 $2,650,000,000 Amended and Restated Credit Agreement dated 
as of June 28, 2007, among Duke Energy Corporation, Duke 
Energy Caroiinas, LLC, Duke Energy Ohio, Inc, Duke Energy 
Indiana, Inc. and Duke Energy Kentucky, Inc., as Borrowers, the 
banks listed therein, Wachovia Bank, National Association, as 
Administrative Agent, JPMorgan Chase Bank, National Association, 
Barclays Bank PLC, Bank of America, N.A, and Citibank, N.A,, as 
(^-Syndication Agents and The Bank of Tokyo-Mitsubishi, Ltd,, 
New York Branch and Credit Suisse, as Co-Documentation Agents 
(filed In Form 8-Kof Duke Energy Ohio, Inc., July 5, 2007, RIe 
Na 1-1232, as Exhibit 10,1). 

10,47.1 Amendment No, 1 tothe Amended and Restated Credit Agreement 
(fiied on Form 8-K of Duke Energy Ohio, Inc, March 12, 2008, 
RIe No, 1-1232, as Exhibit l O l ) , 

10.48 Underwriring Agreement in connection with PSI issuance and sale 
of $350,000,000 aggregate principal amount of its 5.12% 
Debentures due 2035 (filed with Form lO-Q of Duke Energy 
Indiana, Inc. (formeriy PSI Energy, Inc.) for the quarter ended 
SeptemberSO, 1996, RIe No. 1-3543). 

10.49 * * Form Phantom Stock Award Agreement and Election to Defer (filed 
with Form 8-K of Duke Energy Corporarion, RIe No, 
1-32853, May 16, 2006, as Exhibit 10.1), 

10.50 Keepwell Agreement, dated April 10, 2006, between Duke Capital 
LLC and Duke Energy Ohio, Inc (filed with Form 10-K of Duke 
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric 
Company), riled on April 14, 2006, File No. 1-1232). 

10.51 $2,000,000,000 Amended and Restated Credit Agreement among 
the registrant, such subsidiaries, the banks listed therein, Barclays 
Bank PLC, as Administrative /^ent, and JPMorgan Chase Bank, 
N,A., as Syndication Agert (filed with Form 10-Q of Duke Ener^ 
Indiana, Inc, (formerly PSI Energy, Inc) for the quarter ended 
SeptemberSO, 1996, RIeNa 1-3543), 

10.51.1 $2,650,000,000 Amended and Restated Credit Agreement dated 
as of June 28, 2007, among Duke Energy Corporation, Duke 
Energy Carolinas, LLC, Duke Energy Ohio, Inc., Duke Energy 
Indiana, Inc. and Duke Enetgy Kentucky, Inc., as Borrowers, the 
banks listed therein, Wachovia Bank, National Association, as 
Administrative Agent, JPMorgan Chase Bank, Nafional Association, 
Barclays Bank PLC, Bankof America, N.A, and Cifibank, N,A,, as 
Co-Syndication Agents and The Bank of Tokyo-Mitsubishi, Ltd,, 
New York Branch and Credit Suisse, as CaDocumentarion Agents 
(filed in Form 8-K of Duke Energy Indiana, Inc, July 5, 2007, RIe 
Na 1-3543, as Exhibit 10.1), 

10.51.2 Amendment No, 1 to the Amended and Restated Credit Agreement 
(filed In Form 8-K of Duke Energy Indiana, Inc, March 12, 2008, 
Fl leNa 1-3543, as Exhibit 10,1), 
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10.52 Agreements with Piedmont Electric Membership Corporarion, X 
Rutherî ord Electric Membership Corporation and Blue Ridge Electric 
Membership Corporarion to provide wholesale electricity and related 
power scheduling services from September 1, 2005 through 
DecemberSl, 2021 (filed with the Form 10-Qof Duke Energy 
Corporation for the quarter ended June 30, 2005, File No, 
1-32353, as Exhibit 10,15). 

10.53 Asset Purchase Agreement by and between Duke Energy Indiana, X 
Inc, as Seller, and Wabash Valley Power Associafion, Inc, as 
Buyer, Dated as of December 1, 2006 (filed with Form 10-Q of 
Duke Energy Indiana, Inc. (formerly PSI Energy, Inc) for the quarter 
ended SeptemberSO, 1996, RIe No. 1-3543). 

10.54 Purchase and Sale Agreement by and among Cinergy Capital & X 
Trading, Inc, as Seller, and Fortis Bank, S.A,/N.V., as Buyer, dated 
as of June 26, 2006 (filed with Form 8-K of Duke Energy 

Corporation, Rie Na 1-32853, June SO, 2006, as Exhibit 10,1), 

10.55 $330,000,000 Letter of Credit Agreement dated as of X 
September 19, 2008, among Duke Energy Indiana, Inc, Duke 
Energy Kentucky, Inc, the banks listed therein. Bank of America, 
N,A,, as Administrative Agent, Banco Bilbao Vizcaya Argentaria, 
S.A.-New York Branch, as Syndication Agent, and the Bank of 
Tokyo-Mitsubishi UFJ, Ltd., Intesa SanpaoloS,p.A,, NewYork 
Branch, Mizuho Corporate Bank (USA), and Wells Fargo Bank, 
National Associafion, as Co-Documentation Agents (riled with Form 
10-Q of Duke Energy Indiana, Inc, for the quarter ended 
September 30, 2008, RIe No, 1-3543, as Exhibit 10,1). 

10 .56** Form of Amendment to Performance Award Agreement and X 
Phantom Stock Award Agreement (filed with Form 8-K of Duke 
Energy Corporation, File No, 1-32853, August 24, 2006, as Exhibit 
10.1), 

10.57 Engineering, Procurement and Construction Management Agreement X 
dated December 15, 2008 between Duke Energy Indiana, Inc and 
Bechtel Power Corporarion (Portions of the exhibit have been 
omitted and filed separately with the Securities and Exchange 
Commission pursuant to a request for confidenfial treatment 
pursuantto Rule 24b-2 underthe Securilies Exchange Act of 1934, 
as amended). 

10.58** Form of Amendment to Phantom Stock Award /Agreement (filed with X 
Form 8-K of Duke Energy Corporarion, RIe No, 
1-32853, Augjst 24, 2006, as Exhibit 10.2), 

10.59 Formation and Sale Agreement by and among Duke Ventures, LLC, X 
Crescent Resources, LLC, Morgan Stanley Real Estate Fund V U.S, 
L,P,, Morgan Stanley Real Estate Fund V Special U,S-, L.P., Morgan 
Stanley Reai Estate Investors V U.S,, LP., MSP Real Estate Fund V, 
L.P,, and Morgan Stanley Strategic Investments, Inc, dated as of 
September 7, 2006 (filed with the Form 10-Q of Duke Energy 
Corporation for the quarter ended September SO, 2006, Rie No. 
1-32853. as Exhibit 103) , 

10.60 Fifteenth Supplemental Indenture, dated asof April 3, 2006, among X 
the registrant, Duke Energy and JPMorgan Chase Bank, N.A. (as 
successor to Guaranty Trust Company of New York), as trustee (the 
"Trustee"), supplementing the Senior Indenture, dated as of 
September 1 , 199S, between Duke Energy Carolinas, LLC (formeriy 
Duke Energy Corporation) and the Trustee (filed with the Form 10-Q • 
of Duke Energy Corporafion for the quarter ended June SO, 2006, 
Fl leNa 1-32853, as Exhibit 10.1). 
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10,60.1 Stock Option Grant Agreement between Duke Energy Corporafion 
and James E, Rogers, dated April 4, 2006 (filed with Form 8-K of 
Duke Energy Corporation, RIe No, 1-32853, April 6, 2006, as 
Exhibit 10,4), 

X 

10.61 * * Duke Energy Corporation 2006 Long-Term Incenrive Plan (filed 
with Form 8-K of Duke Energy Corporation, RIe 
No, 1-32853, October 27, 2006, as Exhibit 10,1), 

10.62 Tax Matters Agreement dated as of December 13, 2006, by and 
between Duke Energy Corporarion and Spectra Energy Ctorp (filed 
with Form 8-K of Duke Energy Corporation, RIe 

No. 1-32853, December 15, 2006, as Exhibit 10,1). 

10.63 Transition Ser^'ices Agreement, dated as of December 13, 2006, by 
and between Duke Ener^ Corporation and Spectra Energy Corp 
(filed with Form 8-K of Duke Energy Corporation, File 
No. 1-32853, December 15, 2006, as Exhibit 10,2). 

10.53.1 Amendment No. 1 to the Transition Services Agreement dated as 
of December 13, 2006, by and between Duke Energy Corporation 
and Spectra Energy Corp, (filed in Form lO-Q of Duke Energy 
Corporation forthequarterended March 3 1 , 2007, File 

Na 1-32853, as Exhibit 10,4). 

10.53.2 Amendment No, 2 to the Transirion Serv'ices Agreement, dated as 
of December 13, 2006, by and between Duke Energy Corporation 
and Spectra Energy Corp. (filed in, Form 10-Q of Duke Energy 
Corporation for the quarter ended March 3 1 , 2007, File 
No, 1-32853, as Exhibit 10.5) 

10.63.3 Amendment No. 3 to the Transition Sen/ices Agreement, dated as 
of December 13, 2006, by and between Duke Energy Corporation 
and Spectra Energy Corp. (filed in Form 10-Q of Duke Energy 
Corporation for the quarter ended June 30, 2007, RIe 
Na 1-32853, as Exhibit 103) , 

10.63.4 Amendment No, 4 to the Transition Sen/ices Agreement, dated as 
of June SO, 2007, by and between Duke Energy Corporarion and 
Spectra Energy Corp, (filed in Fonn 10-Q of Duke Energ/ 
Corporation for the quarter ended September SO, 2007, File 

Na 1-32853, as Exhibit 10.1). 

10.64 Employee Matters /greement dated as of December 13, 2006, by 
and between Duke Energy Conroration and Spectra Energy Corp, 
(filed with Form 8-K of Duke Energy Corporation, File 
No, 1-32853, December 15, 2006, as Exhibit 10.3) 

10.65 Rrst Amendment to Employee Matters Agreement, dated as of 
September 28, 2007 (filed in Form 10-Q of Duke Energy 
Corporation for the quarter ended September 30, 2007, File 
No, 1-32853, as Exhibit 10,3), 

10.66 * * Duke Energy Corporarion Directors' Savings Plan I & 11, as amended 
and restated (riled with Form 8-K of Duke Energy Corporation, 
dated October 3 1 , 2007, File No, 1-4298, as Exhibit 10.2). 

10.67 * * Fomi of Phantom Stock Award Agreement (riled in Form 8-K of 
Duke Energy Corporation, March 8, 2007, File No. 1-32853, as 
item l O O l ) . 

10.68 * * Form of Performance Share Award Agreement (filed In Form 8-K of 
Duke Energy Corporation, March 8, 2007, File No, 1-32853, as 
item 10,02). 
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10.69 Separation and Distribution Agreement, dated as of December IS, X 
2006, by and between Duke Energy Corporation and Spectra 
Energy Corp. (filed in Form 8-K of Duke Energy Corporarion, RIe 
Na 1-32853, December 15, 2006, as item 2,1), 

10,69.1 Amendment No, 1 to the Separation and Distribufion Agreement, X 
dated as of December 13, 2006, by and between Duke Energy 
Corporarion and Spectra Energy Corp. (filed In Form 10-Q of Duke 
Energy Corporation forthequarterended March 3 1 , 2007, File 
Na 1-32853, as Dfhibit 10,3), 

10.70 * * Amendmentto the Duke Energy Corporation 1998 Long-Term X 
Incentive Plan, effecrive as of February 27, 2007, by and between 
Duke Energy Corporation and Spectra Energy Corp, (filed in Form 
10-Q of Duke Energy Corporation for the quarter ended March 3 1 , 

2007, File No, 1-32853, as Exhibit 10,6). 

10.71 * * Amendment to the Duke Energy Corporation 2006 Long-Term X 
Incenrive Plan, effective as of February 27, 2007, by and between 
Duke Energy Corporation and Spectra Energy Corp. (filed in Form 
10-Qof Duke Energy Corporation forthequarterended March 3 1 , 
2007, RIe No, 1-32853, as Exhibit 10,7), 

10.72 $2,650,000,000 Amended and Restated Credit Agreement, dated X 
as of June 28, 2007, among Duke Energy Corporation, Duke 
Energ/ Carolinas, LLC, Duke Energy Ohio, Inc, Duke Energy 
Indiana, Inc, and Duke Energy Kentucky, Inc., as Borrowers, the 
banks listed therein, Wachovia Bank, National Associafion, as 
Administrative Agent JPMorgan Chase Bank, National Association, 
Barclays Bank PLC, Bankof America, N.A. and Cifibank, N.A,, as 
Co-Syndicafion Agents and The Bank of Tokyo-Mitsubishi, Ltd,, 
New York Branch and Credit Suisse, as Co-Documentation Agents 
(filed in Fonn 8-K of Duke Energy Corporation, July 5, 2007, RIe 
No. 1-32853, as Exhibit 10,1; the agreement was executed 
June 28), 

10.72,1 Amendment No, 1 to Amended and Restated Credit Agreement X 
(filed in Form 8-K of Duke Ener^ Corporation, March 12, 2008, 
RIe No. 1-32853, as Exhibit 10,1). 

10.73 Engineering, Procurement and Construcfion Agreement, dated X 
July 1 1 , 2007, by and between Duke Energy Carolinas, LLC and 
Stone & Webster National Engineering P.C, (portions of the exhibit 
have been omitted and filed separately with the Securities and 
Exchange Commission pursuant to a request for confidential 
trea^ent pursuant to Rule 24b-2 under the Securities Exchange 
Act of 1934, as amended) (filed in Form 10-Q of Duke Energy 
Corporation for the quarter ended September 30, 2007, File 
Na 1-32853, as Exhibit 10,2), 

10.74 * * Change in Control Agreement by and between Duke Energy X 
Corporation and James L, Turner, dated April 4, 2006 (riled with 
Form 10-Kof Duke Energy Corporation for the year ended 
December 3 1 , 2007, File Na 1-32853, as Exhibit 10,64,1), 

10.75 * * Change in Control Agreement by and between Duke Energy X 
Corporation and Marc E. Manly, dated April 4, 2006 (filed with 
Form lO-K of Duke Energy Corporation for the year ended 
December 3 1 , 2007, Rie No. 1-32853, as Exhibit 10,66.1). 
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10,76 Amended and Restated Engineering, Prccurementand Construction x 
Agreement dated February 20, 2008, by and between Duke Energy 
Carolinas, LLC and Stone & Webster National Engineering P.C, 
(portions of the exhibit have been omitted and filed separately with 
the Securities and Exchange Commission pursuant to a request for 
confidential treatment pursuant to Rule 24b-2 under the Securities 
Exchange Act of 1934, as amended) (filed in Form 10-Q of Duke 
Ene;^Corporation forthequarterended March 31, 2003, File No, 
1-32853, as Exhibit 10,1). 

10.77** Form of Phantom Stock Agreement (filed on Form 8-K of Duke X 
Energy Corporation, Febnuary 22, 2008, Rie No, 1-32853, as 
Exhibit 10,1), 

10,78** Form of Performance Share Agreement (filed on Form 8-K of Duke X 
Energy Corporation, Februaiy 22, 2008, RIe No, 1-32853, as 
Exhibit 102), 

10.79 Amendment No. 1 to the Amended and Restated Credit Agreement X 
(filed on Form 8-K of Duke Energy Corporafion, March 12, 2008, 
Rie No. 1-32853, as Exhibit 101), 

10,80** Summary of Director Compensation Program (filed in Form 10-Q of X 
Duke Energy Corporarion for the quarter ended June 30, 2008, File 
Na 1-32853, as Exhibit 10,1), 

10.81 Agreement and Plan of Merger by and among DEGS Wind 1, LLC, X 
DEGS Wind Vermont, Inc, Catamount Energy Corporarion (filed in 
Form 10-Q of Duke Energy Corporation for the quarter ended 
June 30, 2008, RIe No. 1-32853, as Exhibit 10.2). 

10.82 Amended and Restated Engineering and Construction Agreement, X 
dated asof December 21, 2009, by and between Duke Energy 
Carolinas, LLC and Shaw Northi Caroiina, Inc 

10.83 Operating Agreement of Pioneer Transmission, LLC (filed in Form X 
10-Q of Duke Energy Corporation for the quarter ended 
SeptemberSO, 2008, Rie No, 1-32583, as Exhibit 10.1), 

10,84** Amendment to Duke Energy Corporation Executive Savings Plan, X 
efl'ectlve as of August 26, 2008 (filed on Form 8-K of Duke Energy 
Corporation, September 2, 2008, Rie No. 1-32583, as Exhibit 
101), 

10.85** Duke Energy Corporation Executive Cash Balance Plan, as Amended X 
and Restated Effective August 26, 2008 (filed on Form 8-K of Duke 
Energy Corporation, September 2, 2008, Rie No, 1-32583, as 
Exhibit 102), 

10.86** Amendmentto Employment Agreement with James E. Rogers, X 
effective as of August 25, 2008 (filed on Form 8-K of Duke Energy 
Corporarion, September 2, 2008, RIe No. 1-32583 as Exhibit 
10.3). 

10,87** Form ot Amended and Restated Change in Control Agreement, X 
effective as of August 26, 2008 (filed on Form 8-K of Duke Energy 
Corporation, September 2, 2008, RIe No. 1-32583 as Exhibit 
10,4), 

10,88** Amendment to Phantom Stock and Peri'ormance Awards with James X 
E. Rogers, effecfive as of August 26, 2008 (riled on Fomi 8-K of 
Duke Energy Corporation Septertiber 2, 2008, Rie No, 1-32853, as 
Exhibit 105), 
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10.89 * * Amendmentto Deferred Compensafion Agreement with James E, X 
Rogers, effective as of August 26, 2008 (riled on Form 8-K of Duke 
Energy Corporarion, September 2, 2008, Rie No. 1-32583, as 
Exhibit 10,5). 

10.90 * * Amendmentto Award Agreements pursuantto the Long-Term X 
Incentive Plans (Employees), effective as of August 26, 2008 (filed 
on Fom 8-K of Duke Energy Corporation, September 2, 2008, File 
Na 1-32583, as Exhibit 10,7), 

10.91 * * Amendmentto Award Agreements pursuant to the Long-Term X 
Incenfive Plans (Directors), effective as of August 26, 2008 (riled 
on Form 8-K of Duke Energy Corporation, September 2, 2008, File 
Na 1-32583, as Exhibit 99,1), 

10.92 * * Amendment to Duke Energy Corporarion Directors' Savings Plan, X 
efi'ective as of August 26, 2008 (filed on Form 8-K of Duke Energy 
Corporafion, September 2, 2008, Rie No. 1-32583, as 
D(hlhit 99.2). 

10.93 * * Deferred Compensafion Agreementdated December 16 ,1992, X 
between PSI Energy, Inc, and James E. Rogers, Jr, 

10.94 Engineering, Procurement and Construction Management X 
Agreement dated December 15, 2008 between Duke Energy 
Indiana, Inc and Bechtel Power Corporation. (Portions of the 
exhibit have been omitted and filed separately with the Securities 
and Exchange Commission pursuant to a request for confidenrial 
treatment pursuant to Rule 24b-2 under the Securities Exchange 
Act of 1934, as amended), 

10.95 Refirement Agreement by and tjetween Duke Energy Business X 
Serv'Ices LLC and David L, Hauser, effective as of June 22, 2009 
(filed on Form S-K of Duke Energy Corporation, June 25, 2009, 
Rie N c 1-32853, as Exhibit 99,1), 

10.96 Amended and Restated Engineering and Construction Agreement X X 
dated as of March 8, 2010, by and between Duke Energy 
Carolinas, LLC and Shaw North Carolina, Inc, (filed in Form 10-Q 
of Duke Energy Corporation for the quarter ended March 3 1 , 
2010, Rie Na 1-32853, as Exhibit 10.1). 

*10,97 * * Retirement Agreement dated December 9, 2010 between James L, X 
Tumer and Duke Energy Business Sen/Ices LLC (riled on Form 8-K 
of Duke Energy Corporation, December 9, 2010, RIe No, 
1-32583 as Exhibit 10,1). 

10.98 * * Form of Performance Award Agreement of Duke Energy X 
Corporation (filed on Form 8-K of Duke Energy Corporarion, 
February 22, 2011, RIeNa 1-32583 as Exhibit l O l ) , 

10.99 * * Form of Phantom Stock Award of Duke Energy Corporation (filed X 
on Form 8-Kof Duke Energy Corporarion, February 22, 2011, Rie 
No, 1-32583 as Exhibit 10,2), 

10,100** Form of Performance Award Agreement by and between Duke X 
Energy Corporafion and James E. Rogers (filed on Form 8-K of 
Duke Energy Corporation, February 22, 2011 , File No. 1-32583 
as Exhibit 10,3), 

10,101 Duke Energy Corporation Executive Severance Plan (filed on Form X 
8-Kof Duke Energy Corporation, January 10, 2011, File No. 
1-32583 as Exhibit 10.1), 

10,102* Form of Amendment to Change In Control Agreement by Duke X 
Energy Corporation, 
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10.103 $200,00a000CreditAgreementdatedasofApril 7, 2010 among 
Duke Energy Corporation and Duke Energy CaroUnas, LLC, as 
Borrowers, the banks listed therein. Branch Banking and Trust 
Company, as Administrarive Agent, Regions Bank, as Syndication 
Agent and First Tennessee Bank N.A, and RBC Bank (USA) as 
Co-Documentation Agents (tiled on Form 8-K of Duke Energy 
Corporation, April 12, 2010, File Na 1-32583 as Exhibit 10,1). 

10.104 Ninety-Rrst Supplemental Indenture dated asof June 7, 2010 of 
Duke Energy Carolinas, LLC to The Bank of New York Mellon Trust 
Company, N,A,, as Trustee (filed on Form 8-Kof Duke Energy 
Carolinas, LLC, June 7, 2010, Rie No. 1-0492S as Exhibit 4,1), 

10.105 Sixty-Second Supplemental Indenture, dated as of July 9, 2010, 
between the Company and Deutsche Bank National Trust 
Company, as trustee, providing for the Issuance of the Bonds, (riled 
on Form 8-K of Duke Energy Indiana, July 9, 2010, Fiie 
Na 1-03543 as Exhibit 4,1). 

*12.1 Computationof Ratio of Earnings to Fixed Charges- DUKE 
ENERGY CORPORATION 

*12,2 Computation of Ratio of Earnings to Rxed Charges- DUKE 
ENERGY CAROLINAS 

*12.S Computation of Ratio of Earnings to Fixed Charges - DUKE 
ENERGY OHIO 

*12.4 Computation of Ratio of Earnings to Fixed Charges - DUKE 

ENERGY INDIANA 

*21 List of Subsidiaries. 

*2S,1.1 Consent of Independent Registered Public Accounfing Rrm. 

*23.1,2 Consent of Independent Registered Public Accounting Rrm, 

"23,1.3 Consent of Independent Registered Public Accounting Firm. 

*2S,1.4 Consent of Independent Registered Public Accounring Rrm, 

*24,1 Powerof attorney authorizing Lynn J, Good and others to sign the 
annual report on behalf of the registrant and certain of its directors 
and officers, 

*24.2 Certified copy of resolution ofthe Board of Directors ofthe registrant 
authorizing power of attomey. 

*31.1,1 Certification of the Chief Executive Ofricer Pursuant to Section 302 
of the Sarbanes-Oxley Act of 2002. 

*31.1,2 Certification of the Chief Executive Officer Pursuant to Secrion 302 
of the Sarbanes-Oxley Act of 2002. 

*31,1,3 Certification of the Chief Executive Officer Pursuant to Section 302 
of the Sarbanes-Oxley Act of 2002, 

*31.1,4 Certification of the Chief Executive OfTicer Pursuant to Section 302 
of the Sarbanes-Oxley Act of 2002. 

*31.2.1 Certification of the Chief Financial Officer Pursuant to Section 302 
of the Sarbanes-Oxley Act of 2002. 

*31,2.2 Certification ofthe Chief Rnancial Officer Pursuant to Secrion 302 
of the Sarbanes-Oxley Act of 2002. 
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*31.2.3 Certification ofthe Chief Financial Officer Pursuantto Section 302 
of the Sarbanes-Oxley Act of 2002, 

*S1,2,4 Certification ofthe Chief Financial Officer Pursuantto Section 302 
of the Sarbanes-Oxley Act of 2002, 

*32,1 ,1 Certification Pursuantto 18 U.S.C. Secfion 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

*S2,1.2 Certification Pursuantto 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 ofthe Sari^anes-Oxley Act of 2002, 

*32.1.3 Certification Pursuant to 18 U.S.C. Secrion 1350, as Adopted 

Pursuant to Secrion 906 of the Sarbanes-Oxley Act of 2002, 

*32,1,4 Certiticatlon Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, 

*32,2,1 Certlrication Pursuantto 18 U,S,C. Section 1350, as Adopted 

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

*32.2.2 Certification Pursuantto IS U.S.C, Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, 

*32,2,3 Certification Pursuantto 18 U.S.C, Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

*32,2.4 Certification Pursuantto 18 U,S.C, Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

101 Financials in XBRL Format X 

The total amount of securiries of the registrant or its subsidiaries authorized under any instrument with respect to long-term debt not riled as 

an exhibit does not exceed 1 0 % of the total assets of the registrant and its subsidiaries on a consolidated basis. The registrant agrees, upon 

request ofthe Securities and Exchange Commission, to furnish copies of any or all of such instruments to i t 
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DUKE ENERGY CORPORATION 

INVESTOR INFORMATION 

Annual Meeting 
The 2011 Annual Meeting of 
Duke Energy Shareholders 
will be: 

Date: Thursday, May 5, 2011 

Time: 10 a,m. 

Place: O.J, IVIiller Auditorium 
Energy Center 
526 South Church Street 
Charlotte, NC 28202 

Shareholder Services 
Shareholders may call 800-488-3853 
or 704-382-3853 with questions 
about their stock accounts, legal transfer 
requirements, address changes, replace­
ment dividend checks, replacement 
of lost certificates or other services. 
Additionally, registered shareholders 
can view their account onYine 
through DUK-Online, available at 
wwv»/.duke-energy,com. 

Send v\'ritten requests to: 

Investor Relations 
Duke Energy 
P,0. Box 1005 
Charlotte, NC 28201-1005 

For electronic correspondence, visit 
www.duke-energy.com/investars/ 
contactlR, 

Stock Exchange Listing 
Duke Energy's common stock is listed 
on the New York Stoci'; Exchange. The 
company's common stock trading 
symbol is DUK, 

Website Addresses 
Corporate home page; 

www,dui<e-energy,com 
Investor Relations: 

www, duke-en ergy, com/investors 

InvestorDirect Choice Plan 
The InvestorDirect Choice Plan 
provides a simple and convenient way 
to purchase common stock directly 
through the company, without incurhng 
brokerage fees. Purchases may be 
made weekly. Bank drafts for monthly 
purchases, as well as a safekeeping 
option for depositing certificates into 
the plan, are available. 

The plan also provides for full 
reinvestment, direct deposit or cash 
payment of a portion of the dividends. 
Additionally, participants may register 
for DUK-Online, our online account 
management service. 

Financial Publications 
Duke Energy's annual report and related 
rinancial publications can be found 
on our website at www.duke-energy, 
com/investors. Printed copies are also 
available free of charge upon request. 

Duplicate Mailings 
If your shares are registered in different 
accounts, you may receive duplicate 
mailings of annual reports, proxy 
statements and other shareholder 
information. Call Investor Relations for 
instructions on eliminating duplications 
or combining your accounts. 

Transfer Agent and Registrar 
Duke Energy maintains shareholder 
records and acts as transfer agent 
and registrar for the company's 
common stock. 

Dividend Payment 
Duke Energy has paid quarterly cash 
dividends on its common stock for 
84 consecutive years. For the remainder 
of 2011, dividends on common stock 
are expected to be paid, subject to 
declaration by the Board of Directors, 
on June 15, Sept. 16 and Dec, 16, 

Bond Trustee 
if you have questions regarding your 
bond account, call 800-254-2826, 
or write to: 

The Bank of New York Mellon 
Global Trust Services 
101 BardayStreet —21stFloor 
New York, NY 10286 

Send Us Feedback 
We welcome your opinion on 
this annual report. Please visit 
www,duke-energy,com/investors, 
where you can view and provide 
feedback on both the phnt and online 
versions of this report. Or contact 
Investor Relations directly, Duke Energy 
is an equal opportunity employer. 
This report is published solely to 
inform shareholders and is not to be 
considered an offer, or the solicitation 
of an offer, to buy or sell securities. 

Products with a Mixed Sources 
label support the development of 
responsible forest managemeni 
worldwide, The wood comes 
from Forest Stewardship Councir 
(FSCr''-certified well-managed 
forests, company-controlled 
sources anî 'or recycled material. 
This annual report is printed on 
paper manufactured with energy 
generated from renewable sources. 

FSC 
www.f&t otg 

MIX 
Pa oer (mm 

responelbla lourcBs 

FSCC015782 

http://www.duke-energy.com/investars/
http://www.duke-energy
http://www.f&t


m O u k e 
LwEnergy. 

526 South Church Street 
Charlotte, IMC 28202-1802 
wv\/w.duke-energy.com 

OUR MISSION 

At Duke Energy, we make people's lives better by 
providing gas and electric services in a sustainable 
way — affordable, reliable and clean. This requires us 
to constantly look for ways to improve, to grow and to 
reduce our impact on the environment. 

OUR VALUES 

Safety: We put safety first in al\ we do. 

Caring: We look out for each other. We strive to make 
the environment and communities around us better 
places to live. 

Integrity: We do the right thing. We honor our 
commitments, We admit when we're v /̂rong. 

Openness-. We're open to change and to new ideas from 
our co-workers, customers and other stakeholders. We 
explore ways to grow our business and make it better. 

Passion: We're passionate about what we do. We strive 
for excellence. We take personal accountability for 
our actions. 

Respect: We value diverse talents, perspectives and 
experiences. We treat others the way we want to 
be treated. 
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WHAT IS SIMPLE 
ABOUT PROVIDING 
AFFORDABLE, 
RELIABLE AND 
CLEAN ENERGY? 
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S SIMPLE ABOUT PROVIDING 

AFFORDABLE, RELIABLE AND CLEAN ENERGY? 

N o t m u c h ! Providing energy around 
the clock is more complicated than just 
flipping a switch. We must manage 
complex trade-offs. For instance, investing 
in fossil fuels to produce electricity is desired 
by some because they are affordable and reliable, 
but they also produce environmental emissions. 
Renewable fuels have little or no emissions, 
but they also are not yet as affordable or reliable 
as fossil fuels. Additionally, we must balance 
customer needs for affordable, reliable and 
cleaner energy with investor needs for competitive 
returns on their invested capital. In this year's 
report, we will show you how we balance these 
trade-offs to generate sustainable growth that 
benefits all of our stakeholders. 

DUKE ENERGV CORPORATiON / 2009 ANNUAL REPORT 1 
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FINANCIAL HIGHLIGHTS (a,W 

In millions, except per-share amounts) 

Statement of Operations 

Total operating revenues 
Total operating expenses 
Gains on sales of investments in commercial and multi-family real estate 
Gains (losses) on sales of other assets and ottner, net 

2009 

$12,731 

10,518 

36 

2008 2007 2006 2005 

$13,207 

10,765 

59 

S12,720 
10,222 

(5) 

$10,607 

9,210 

201 

223 

Operating income 
Total other income and expenses 
Interest expense 

2,249 

333 

751 

2,511 

121 

741 

1,831 

758 

Income from continuing operations before income taxes 

Income tax expense from continuing operations ^ ^ ^ 

Income from continuing operations 1,073 
Income (loss) from discontinued operations, net of tax 12 

Income before cumulativeeffect of change in accounting principle 
and extraordinary items 1,085 

Cumulative effect of change in accounting principle, 
net of tax and noncontrolling interest — 

Extraordinary items, net of tax — 

1,891 
_ 516_ 

1,275 
16 

2,493 
42S 

_ 6 8 5 
2,236 

712 

1,821 
354 
632 

1,543 
450 

1,524 
(22) 

1,093 
783 

Net income 
Dividends and premiums on redemption of preferred and preference stock 
Net income (loss) attributable to noncontrolling interests 

Net income attributable to Duke Energy Corporation 

1,085 

10 

1,291 

1,358 

(4) 

1,502 1,876 

1,502 

2 

1,876 

13 

$6,906 
5,586 

191 
(55) 

1,456 
217 
381 

1,292 
375 

917 
935 

1,852 

(4) 

IX 
12 
24 

$ 1,075 $ 1,362 $ 1,500 $ 1,853 $ 1,312 

3.0 3,4 3,7 2,6 2,4 Ratio of Eamings to Fixed Cfiarges 
CDmniDn Stock Data 

Shares of common stock outstanding''^' 

Year-end 
Weighted average —basic 
Weighted average—diluted 

Income from continuing operations attributable to Duke Energy Corporation 
common shareholders 

Basic 
Diluted 

Income (loss) from discontinued operations attributable to 
Duke Energy Corporation common shareholders 

Basic 
Diluted 

Earnings per share (before cumulative effect of ciiange 
in accounting principle and extraordinary items) 

Basic 
Diluted 

Earnings per share (from extraordinary items) 
Basic 
Diluted 

Net income attributable to Duke Energy Corporation common shareholders 
Basic 
Diluted 

Dividends per stiare^''* 
Balance Sheet 
Tota! assets 
Long-term debt including capital leases, less current maturities 

[el Sigrnficanl transsctJons reflected in the results above include: 2009 impaitment of goodwill and otiier assets (see Note 11 to the Consolidated Financial Slatements, "Goodwill and 
Intangible Assets"), 2007 spinoff of the natural gas businesses (see Note 1 lo the Consolidaled Financial Stalements, 'Summary of Significant Accounting FBiicies"), 2006 merger with 
Cinergy, 2006 Crescent joint venture transaction and subsequent deconsolidation effective Sept. 7, 2006, 2005 DFNA disposition, 2005 deconsolidation of DCP Midstream effective 
July 1, 2005, and 2005 Duke Energy Field Services, LLC (DEFS) sale of Texas Eastem Products Pipeline Company, LLC {TEPPCO), 

(b) Periods priorto 2009 have t}een recast lo reflect the adoption ofthe noncontrolling Interest presentation provisions of Accounting Slanclatds Codification 810-Consolidation, which was 
adopted by Duke Energ/effective Jan. 1, 2009. 

(c) 2006 incease pr'niarJIy attnbulatile lo issuance of approximately 313 million shares in connection with Duke Energy's merger with Cinergy, 
(d) 2007 decrease due to the spinoff of the natural gas businesses to shareholders on Jan, 2, 2007. as dividends subsequent to the spinoff were split proportionately between Duke Energy 

and Spectra Energy, such Ihat the sum of the dividends of tne two stand-alone companies approximated the former total dividend of Ouke Energy prior to the spinoff. 

See Notes lo Consolidated Financial Stalements in Duke Energy's 2009 Form 10-K. 

1,309 

1,293 

1,294 

S 0.82 

0.82 

S 0.01 

0.01 

$ 0.83 

0.83 

s -

$ 0.83 

0.83 

0.94 

$57,040 

$16,113 

$ 

$ 

$ 

$ 

$ 

1,272 

1,265 

1,267 

1,01 

1.01 

0,02 

0,01 

1,03 

1,02 

0,05 

0,05 

1,08 

1.07 

0.90 

$53,077 

$1 3,250 

$ 

% 

$ 

$ 

$ 

1,262 

1,260 

1,265 

1.21 

1-20 

(0,02) 

(0,02) 

1,19 

1,18 

— 

1,19 

1,18 

0,B6 

$49,686 

$ 9,498 

$ 

$ 

$ 

$ 

$ 

1,257 

1,170 

1,188 

0,92 

0,91 

0,67 

0,66 

1,59 

1,57 

— 

1.59 

1,57 

1,26 

S6S,700 

518,118 

$ 

$ 

$ 

$ 

$ 

928 
934 
970 

0,94 

0,92 

1,00 

0,96 

1,94 

1,88 

— 

1,94 

1,88 

1,17 

$54,723 

$14,547 
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CHAIRMAN'S LETTER 
TO STAKEHOLDERS 

JAMES E. ROGERS 

Chairman, President and 
Chief Executive Officer 

Dear fellow Investors, customers, employees and all others who have a vested interest in our 

success — including our partners, suppliers, policymakers, regulators and communities: 

Flipping a tight switch is simple. Our mission of providing our customers 
with affordable, reliable and cleaner energy, 24/7, is not. 

Our industry is capital-intensive. Our assets are built to last for decades to 
meet the long-term needs of our customers. We must make billion-dolIar investment 
decisions today to build large-scale plants that will operate half a century or more. 
Today's uncertainties around new environmental regulations and climate change 
legislation make these decisions even more difficult. 

We expect Congress or the U.S, Environmental Protection 
Agency (EPA) to regulate carbon emissions as early as 2011, 
We also expect an onslaught of new environmental regulations 
on coal — not only for carbon emissions, but also for hazardous 
air pollutants, ash ponds, the production of coal from moun­
taintop removal and water discharge. These new rules could 
require us to retrofit or retire thousands of megawatts (MW) of 
coal-fired generation, beyond what we were already planning. 

We make the best decisions when we listen carefully to 
our stakeholders, bring our expertise to bear on critical political, 
economic and environmental issues, and stay focused on 
our mission. Engaging constructively in a dialogue will help 
protect the interests of both our customers and our investors. 

A BALANCING ACT 

We must act today to ensure an affordable, reliable and 
cleaner supply of energy for our customers in the future. 
Between 2010 and 2012, we expect to invest between 
$14 billion and $15 billion to modernize our aging regulated 
generation, transmission and distribution system, maintain 
our existing facilities, and sustain earnings and cash flow 
from our commercial businesses. As we work to achieve 
constructive regulatory recovery of our investments and 
earn fair returns on capital, we will strive to smooth 
out and reduce the impact of future rate increases on 
our customers. 

DUKE ENERGV CORPORATION j 2009 ANNUAL REPORT 5 



LETTER TO STAKEHOLDERS (GONIINULD) 

Our strategies are clear: 
• Modernize our facilities to repower the regions we serve, 

improve reliability, create new jobs and reduce our 
environmental impact, 

• Execute on a new regulatory model for energy efficiency 
to help our customers save money and make the 
communities we serve more energy efficient. 

• Keep our commercial businesses profitable and 
focused on eaming solid economic retums. 

• Engage on the front lines ot the climate change, 
energy and environmental debates to help protect 
the interests of our stakeholders, especially our 
customers and investors. 

The table on pages 2 and 3 of this report summarizes 
our strategic initiatives, which I discuss in greater detail 
below. Some of these are eariy-stage initiatives designed to 
create options, such as our ongoing efforts to expand energy 
efficiency Some remain central to our strategy regardless 
of what happens, such as modernizing our generation fleet 
and our grid, and expanding our renewable energy portfolio. 

Finally other initiatives, such as our proposed nuclear 
plant projects, have a longer time frame. To succeed in 
these efforts, we must be alert to changes tbat may require 
course adjustments. 

2009 RESULTS 

Last year was difficult for both our customers and our 
industry. On a weather-normalized basis, our customers' 
demand for power was down approximately 4 percent, 
primarily due to declines in manufacturing load. Cooler 
summers in both the Midvi/est and the Southeast also 
reduced electricity demand. 

We can't control the economy or the weather, so 
throughout the year, we focused on what we could control. 
We aggressively managed our costs — reducing our 
planned operating and maintenance expenses by more 
than $150 million, exceeding our $100 million target. 

Our regulated operations also maintained high 
operational performance. Our nuclear fleet had one of the 
best years in its history and our fossil plants had their best 
year for availability and reliability in 10 years. 

Our commercial businesses include our growing 
renewable energy portfolio, our international assets in Latin 
America, our competitive fossil generation and retail sales 
business in Ohio, and our natural gas generation in the 

Midwest. Last year, in total, our commercial businesses 
increased both earnings and cash flows. 

In our renewables business, we added just over 360 MW 
of wind power and ended 2009 with approximately 735 MW 
in commercial operation. In Latin America, our 4,000 MW 
of highly contracted hydroelectric and gas plants generated 
strong cash flows and earnings. 

In Ohio, the recession drove down wholesale power 
prices, and competitors set out to undercut our locked-in 
rates. We met this cfiallenge by launching a strategy to 
attract customers seeking competitive suppliers with our 
own competitive retail supplier, Duke Energy Retail Sales. 
As you would expect, this required us to reduce our margins 
in order to retain some of our customers. In 2010, we will 
continue our efforts to mitigate customer switching, as 
well as position and maximize the value of our Ohio and 
Midwest businesses in the wholesale generation market. 

With our sizable investments to modernize our energy 
infrastructure, capitai is our iifeblood. Thanks to our strong 
balance sheet, we had remarkable access to the capital 
markets. Wc issued $3.75 billion of fixed-rate debt at an 
average 5.2 percent interest rate in 2009. Over the past 
two years, we issued more than $7 billion of fixed-rate 
debt at favorable rates and terms, and $600 million of equity 
through our dividend reinvestment plan (DRIP) and other 
internal plans. At year-end, our debt to total capitalization 
ratio was 44 percent, and we maintained our investment-
grade corporate credit ratings. 

Due to our employees' extraordinary efforts last year, 
we exceeded our 2009 employee incentive target by 
2 cents, earning $1.22 per share on an adjusted diluted 
basis. Reported diluted earnings per share (EPS) were 
83 cents for 2009. 

Our tolal shareholder return — the change in stock 
price plus dividends — was up 22 percent for the year. 
That compares favorably with the Philadelphia Utility Index 
(made up of 20 peer companies, including Duke Energy), 
which was up only 10 percent in 2009. Over the past 
three years, Duke Energy has achieved a positive 4 percent 
shareholder return, while the utility index dropped nearly 
5 percent. 

Even though our adjusted earnings have been essentially 
flat over the last three years, we grew our dividend an average 
of approximately 4 percent each year during this period. 

The one area where we didn't meet expectations is 
employee and contractor safety. After a fatality-free 2008, 
we suffered three contractor deaths in 2009, This reminds 
us of the hazards involved in bringing energy to millions of 
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COMPARISON OF 2Q09 TOTAL SHAREHOLDER RETURN 

(12 months ended Dec, 31, 2009) 
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Our total shareholder return — the change in stock price plus dividends — was up 22 percent for the year Tiiat 

compares favorably with the Philadelphia Utility Index (made up of 20 peer companies, including Duke Energy), 

which was up only 10 percent in 2009. Over the past three years, Duke Energy has achieved a positive 

4 percent shareholder return, while the utility index dropped nearly 5 percent 

people. Even though our injury rate trended to the lowest it's 
ever been, any injuries or fatalities are unacceptable, i have 
challenged all of our employees and contractors to redouble 
their efforts in this area. 

Eor the fourth year in a row, Duke Energy was named 
to the Dow Jones Sustainability Index for North American 
companies in the electric utility sector. Early in 2010, 
Corporate Knights magazine named us one ofthe 100 most 
sustainable companies in the world. And, in March 2010, 
we were named one of the 100 Best Corporate Citizens for 
the second consecutive year by Corporate Responsibility 
(CR) magazine. 

I invite you to review our 200912010 Sustainability 
Report, available on www.duke-energy.com, to learn more 
about our commitment to do business in ways that are good 
for people, the planet and profits, 

2010 OUTLOOK 

In the latter half of 2009, it seemed that the economy might 
be stabilizing. However, with double-digit unemployment in 
several of our jurisdictions, we expect economic growth for 
the next few years to be anemic. Our 2009 year-end results 
and our current economic projections lead us to a 2010 
earnings outlook range of $1,25 to $1,30 EPS on an adjusted 
diluted basis. This range puts us on track to grow long-term 
adjusted diluted EPS at a compound annual growth rate of 
4 to 6 percent, from a 2009 base year. 

In 2010, we will need to fund about $3.5 billion to 
complete our construction programs and address the negative 
cash flow impacts of the ongoing economic downturn. 
Externally, we expect to issue approximately $2.3 billion in 
new debt securities and raise approximately $400 million of 
new equity through our DRIP and other internal stock plans. 
The remainder will come from the utilization of cash we real­
ized from prefunding some of our 2010 financing needs in 
2009, The equity we plan to issue will help maintain our 
strong balance sheet. 

We are committed to growing the dividend, but at a 
slower rate than our growth in earnings. Over time, our 
payout ratio will trend downward to levels more consistent 
with our industry peers. Subject to board approval, we 
estimate a 2 percent dividend increase in 2010. 

IS THE ENERGY WE PROVIDE AFFORDABLE? 

The first question we ask when we consider making a 
long-term investment to achieve our mission is: Will it 
provide affordable energy for our customers? Given our 
long lead times for construction, we must consider both 
present and future affordability. 

We are investing today in more efficient coal-fired 
plants and other technologies to maintain the fuel flexibility 
of our generation fleet. This will help to mitigate the impact 
of future pnce spikes for any one fuel, and smooth out 
customer bills. Replacing some of our oldest coal-fired 
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LETTER TO STAKEHOLDERS (CONTINUED) 

plants with new, efficient and Sower-emitting coal units 
makes economic sense because of our nation's vast supply 
of affordable and reliable coai. 

Our 825-MW Cliffside advanced coal project in North 
Carolina is about 55 percent complete. We call this a 
"bridge piant" because when the new advanced-technology 
generating unit is finished in 2012, it will begin to replace 
a totai of 1,000 MW of older, higher-emitting coal units, 
which we will retire from service. 

In Indiana, our 630-MW Edwardsport integrated 
gasification combined-cycle plant is about 50 percent 
complete. This is one of the cleanest, largest and most 
advanced coal gasification projects in the world. When 
completed in 2012, it will replace 160 MW of older and 
higher-emitting generation that is more than half a century 
old. We are investing $17 million to study carbon capture at 
the site. We are also proposing to spend $42 million for the 
first phase of site selection and characterization studies for 
the permanent underground storage of up to 60 percent of 
the plant's carbon dioxide (COg) emissions. 

Additionally, we are building two very efficient 620-MW 
combined-cycle natural gas-fired plants at two existing coal-
fired power plant sites in North Carolina, When completed 
in 2011 and 2012, these cleaner-burning units will leverage 
our ability to use growing supplies of domestic natural gas. 
They will also enable the retirement of about 250 MW of older 
coal-fired units as part of the 1,000 MW referenced above. 

Another component of our modemization strategy 
includes investments in a more efficient electric grid to 
improve future reliability and to promote end-use energy 
efficiency I will discuss more about that beiow. 

Constructive capital recovery 
As a regulated utility, our only vehicle for earning on 

our plant and grid investments is the recovery of capital and 
earning a return on equity that regulators allow through our 
electric rates. The rate settlements we reached last year with 
nearly all of the parties in four of our five jurisdictions are 
prime examples of our work to achieve constructive regulatory 
outcomes for our customers and Investors alike. We also 
successfully continued the ongoing construction work in 
progress (CWIP) recovery of financing costs for our Edwardsport 
cleaner-coal project in Indiana. 

Given the state of the economy, it's not easy asking for 
rate increases. But keep In mind, in the Carolinas alone, we 
have not raised our nonfuel base rates in those states since 
1991, and our rates remain competitive for our customers and 
for the communities we serve. For Instance, in North Carolina, 

if our rates had kept up with inflation, our 1991 residential 
base rate of 7.1 cents per kilowatt-hour (kWh) would be 
nearly 11.2 cents per kWh today. With the recently approved 
rate increase, the average residential customer will pay about 
9,2 cents per kWh, well below the national average of nearly 
11.8 cents per kWh for residential customers. 

To be able to provide customers with affordable power, 
we must seek and obtain constructive regulatory solutions 
in all five of our state jurisdictions. As we are granted timely 
recovery of our construction costs and expenses, and fair 
returns on our equity capital, we will be able to raise new 
capital at competitive and fair costs. Our regulatory framework 
to expand energy efficiency will also help to reduce energy 
costs, while earning fair returns for our investors. 

New partnerships to advance affordable power 
To accelerate the development of cleaner and more 

affordable coal technologies, we are sharing research and 
experience with U.S, partners, such as the Electric Power 
Research Institute (EPRi), an independent, nonprofit 
organization of scientists, engineers and other electricity 
experts from around the world. 

Last year, we entered into agreements with China's 
Huaneng Group and ENN Group, two of the nation's largest 
energy providers. We will work jointly to develop an array 
of clean energy technologies, not only carbon capture and 
storage, but also renewable energy, smart grid and battery 
storage. Like the United States, China has enormous coal 
reserves and huge potential for the permanent underground 
storage of CO2. These ventures, along with our EPRI 
collaboration, will allow us to scale up and commercialize 
new technologies more rapidly and at less cost. 

Nuclear is the only baseload generation that has zero 
greenhouse gas emissions. We continue to pursue plans, 
including potential regional partnerships, to develop a new 
2,234-MW nuclear power plant, the William States Lee III 
Nuclear Station, In Cherokee County, S.C, If approved, the 
plant could come on line in the 2021 time frame. 

Bringing new nuclear energy capacity to the Midwest 
will help diversify that region's dependence on coai. Last year, 
we created the Southern Ohio Clean Energy Park Alliance 
to explore development of a nuclear power plant at a U.S. 
Department of Energy site in southern Ohio. 

Both nuclear ventures will help us achieve important 
economic and policy goals, and maintain our strategic 
flexibility. However, we will proceed with these projects only 
if we can be assured of constructive rules that allow us to 
recover our_costs and earn fair returns. 
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IS THE ENERGY WE PROVIDE RELIABLE? 
The next question we ask in meeting our mission is; Will 

the investments we make deliver reliable energy? Reliability 

depends on how electricity Is delivered. Modernizing our 

transmission and distribution ghd is key to improving 

reliability. That's why we plan to invest u p t o S l billion 

over five years to begin the conversion of our power delivery 

system into an advanced, state-of-the-art "smart grid," 

Smart grid benefits 

A smarter grid will create a digital, two-way information 

exchange between us and our customers. It will transform 

today's century-old power delivery system Into an advanced 

energy network that delivers electricity and energy usage 

information. 

Today's analog meters give us just 12 data points per 

year — the after-the-fact monthly usage, which generates the 

monthly bill. Smart meters will provide us and our customers 

more than 9,000 data points every year. Armed with this 

new Information, we will be able to make more accurate 

load forecasts and reduce our costs by better balancing supply 

and demand. But that's only the beginning of the story. 

Because smart meters will send information back to us, 

we'll know sooner when and where power outages occur. 

We'll be able to remotely identify trouble spots and restore 

service faster. In some cases, power outages will be avoided 

altogether due to the smart grid's "self healing" capability. 

Intelligent sensors and switches will automatically identify, 

isolate and "cure" power line problems. Today, we know 

that service is disrupted only when a customer calls to 

report the outage. 

STRATEGIC FOCUS 

Q: How will your modernization strategy lead to revenue and earnings growth? 
A: This strategy is based on investing 

capital today to replace older, 

inefficient and higher-emitting fossil 

generating plants, and to build a 

smarter grid to help us prepare for 

a lower-carbon, cleaner-energy future. 

This prudent investment of capital 

will increase our rate base and, with 

constructive regulation, it will lead 

to revenue and earnings growth. 

Q: Why are you investing significant 

capital in new power plants wlien load 

growth has fallen? 

A: We build plants to meet the 

long-term needs of our customers. 

Although the recessionary economy 

has impacted our near-term load, 

we must prepare for the future when 

demand growth returns. Regardless of 

the recession, we will need additional 

capacity to meet our peak demand In 

the future. In both the Carolinas and 

the Midwest, we have not built a new 

baseload power plant since the 1980s. 

The new cleaner-coal and gas-fired 

generating units we are building 

will replace the older fossil plants 

we anticipate retiring over the 

next decade, 

Q: How do yoo intend to achieve 

constructive regulatory outcomes? 

A: We have a track record of 

recovering our investments through 

reguiatory proceedings with an 

approach that balances the needs 

ofall of our stakeholders — and 

involves ali parties in negotiations to 

reach constructive settlements. Our 

current focus is to build support for 

closing the gap between the time we 

invest and the time it takes to recover 

our investment. 

Q; Why is operational excelience 

significant for meeting financial goals? 

A: Operating our plants and system 

with high availability and efficiency, 

while aiso providing excellent service 

at affordable rates, Is necessary to 

build customer satisfaction and 

regulatory support. Our commitment 

to operational excellence demonstrates 

our discipline in allocating capital to 

achieve top-tier performance, 

Q: Are you identifying other revenues 

beyond your traditional business? 

A: We are working to grow revenues 

outside the traditional electric sales 

business. These new sources 

Include energy efficiency products 

and services, wholesale origination 

(supplying power to rural electric 

co-ops and municipalities) and our 

economic development efforts. 
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LETTER TO STAKEHOLDERS (CONTINUED) 

Our smart grid Is also critical for meeting the power 

needs of plug-in hybrid electric and ail-electric vehicles. 

To better understand these game-changing technologies, 

we are joining FPL Group to Invest a combined $600 million 

with the goal that 100 percent of all new fleet vehicles 

purchased will be plug-in electhc vehicles or plug-in hybrid 

electric vehicles by 2020, We also foresee great potential 

for job creation, as our nation builds the new recharging 

infrastructure for these vehicles. 

Through the end of 2009, we had invested 

approximately $90 million to deploy limited-scale smart 

grid projects. We continue to pursue smart grid deployments 

in North Carolina, South Carolina, Kentucky and indiana. 

In December 2008, we received approval from the Public 

Utilities Commission of Ohio to move forward with full-scale 

deployment. After conducting successful pilot programs 

in 2009, we expect to install 140,000 smart electric and 

gas meters and other associated technologies in 2010, 

Our Ohio deployment will grow to more than 1 million smart 

meters and other components installed over the next five 

years. We are recovering these investments through an 

annual rate tracker in Ohio, 

in 2009, the U,S. Department of Energy (DOE) 

awarded us $200 million under the Amehcan Recovery 

and Reinvestment Act to support our smart grid projects 

in the Midwest, and another $4 million toward our 

smart grid efforts in the Carolinas. We continue to work 

with the DOE on finalizing the terms of the grant contract. 

STRATEGIC FDCUS COIVIIVIERCIAL BUSINESSES 

Q: What is the value proposition for your commercial businesses, and how do they grow 

earnings and cash flow? 

A: Our commercial businesses 

consist of: Midwest Generation, 

Renewables and Duke Energy 

International (DEI), Combined, 

these businesses provide diverse 

geographic, technological and fuel-

sourclng advantages. This diversity 

is key to generating strong cash 

flows and earnings, 

Q: What is the Midwest Generation 

strategy? 

A: Midwest Generation includes 

about 4,000 megawatts (MW) of 

predominantly coal-fired generation 

plants that currently are dedicated to 

Duke Energy Ohio customers, and 

about 3,600 MW of gas-fired plants 

located in Ohio and other Midwestern 

states that serve wholesale markets. 

This is a mature business that has 

historically provided good cash flows 

and earnings. 

In Ohio, generation is deregu­

lated, which allows retail customers 

to switch to alternative suppliers. In 

2009, we mitigated this threat by 

launching a strategy to attract custom­

ers through our own retail supplier. 

We expect this business to continue 

focusing on producing strong cash 

flows and solid returns. We don't 

anticipate investing growth capital In 

this business over the next several 

years, and we'll carefully manage our 

operating and maintenance expenses, 

Q: What is the Renewables strategy? 

A: We launched our Renewables 

business in 2007 with investments 

in wind energy. We now have 

approximately 735 MW of operating 

wind projects in Texas, Wyoming and 

Pennsyivania, and we expect to have 

nearly 1,000 MW of commercial wind 

power in operation by the end of 

2010, Over the past two years, 

we have created solar photovoltaic, 

biomass and commercial transmission 

businesses. Like our wind business, 

the output from these projects will be 

highly contracted with creditworthy 

partners. Near-term grov/th in 

renewables will be driven by favorable 

federal and state public policy, 

including renewable portfolio 

standards and tax credits, 

Q: What is the International strategy? 

A: DEI consists of predominantly 

hydroelectric generation assets in 

Brazil, and a combination of hydro 

and fossil generation in Peru and 

other Latin American counthes. DEI 

provides diverse and consistent earn­

ings growth. Our strategy is to reinvest 

internally generated capital into growth 

projects that fit our business model 

and meet our return expectations. 
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Energy efficiency: A business model for the 21st century 
The smart ghd will become an important enabler for 

more efficient energy use. It complements our goal to level 
the playing field between incentives in place to promote 
new plants and incentives needed to promote energy 
efficiency investments. Most utilities today continue to 
operate under regulatory frameworks created decades 
ago that reward them for building new power plants and 
distribution systems. They lack Incentives to invest In 
end-use energy efficiency. 

Our energy efficiency plan takes steps toward creating 
a framework that will allow us to earn a return on the costs 
of new construction that we avoid due to the expansion of 
end-use efficiency innovations. Over time, the growth in 
energy efficiency programs is expected to smooth out the 
demand for energy, making our demand less "peaky" 
(less generation needed to meet peak loads). As a result, 
customers' overall energy costs would be reduced. The 
cost of these programs will be recovered through a 
nominal energy efficiency rate rider included in the 
monthly energy bill. 

First approved in Ohio in December 2008, our energy 
efficiency framework was approved last year in North 
Carolina, and in early 2010 in South Carolina and Indiana, 
In Kentucky, we are evaluating a filing in late 2010, 

IS THE ENERGY WE PROVIDE CLEAN? 

Finally, to realize our mission we ask: Will the investments 
we make provide cleaner energy? 

Cleaner energy includes our investments in new, 
more efficient and lower-emitting coal- and gas-fired power 
plants, as well as the approximately $5 billion we have 
invested over the last decade to significantly reduce sulfur 
dioxide and nitrogen oxide emissions from our existing 
coai fleet. We are also making significant investments in 
renewable energy in both our regulated and commercial 
businesses, 

including our renewables investments, our nuclear fleet 
in the Carolinas and our hydroelectric assets in North America 
and South America, we are now the third largest producer of 
carbon-free electricity in the Americas among U.S,-based, 
investor-owned utilities. 

And we continue to reduce our carbon intensity, which 
is the amount of COj emitted per unit of electhclty produced. 
Based on the latest available 2008 data, of the 20 largest 
U.S.-based, investor-owned utitities, we rank 10th in carbon 
intensity. In 2007, we ranked ninth. 

Regulated renewables portfolio 
Investing in renewable energy diversifies our fuel mix 

and reduces our carbon footprint. In 2009, we were active 
on many fronts to increase our renewable power portfolio. 

To gain experience with the design, construction and 
maintenance of distributed solar generation on our system, 
last year we received approval from the North Carolina 
Utilities Commission to construct solar power systems on 
multiple customer properties. We brought our first system 
under this program on line in early 2010 — a 1-MW system 
with more than 5,200 solar panels on the roof of a large 
manufacturing facility in North Carolina. We are on track 
to construct a total of 8 MW of solar power systems by the 
end of 2010. That is enough generating capacity to power 
about 1,300 average-sized homes annually. 

Last year, North Carolina's policymakers put incentives 
in place to support the creation of a state offshore wind 
industry As a result, we announced plans to construct 
up to three offshore wind turbines to be sited in state waters 
inside North Carolina's Outer Banks, We are partnehng 
with the University of North Caroiina on this Initiative, 
which could be the first wind turbines operating offshore 
in the United States, 

In addition to the direct investments we are making 
to own solar and wind power in our regulated business, 
we are also exploring blending wood chips with coal as a 
supplemental fuel source that could reduce coal usage 
at our existing power plants, We have conducted successful 
trials of this process, known as biomass cofiring, and we are 
developing plans to make It a major part of our renewable 
energy portfolio. 

We also continue to Increase the amount of renewable 
energy in our regulated portfolio through power purchase 
agreements. In recent years, we have entered into contracts 
to buy more than 170 MW of renewable energy, including 
wind, solar, hydroelectric and landfill gas. 

Commercial renewables business 
Our commercial renewables business has initially 

been focused on land-based wind energy, currently the most 
economical renewable power source. By the end of 2010, 
we expect to have nearly 1,000 MW of commercial wind 
power in operation. We have been very successful in 
bringing new wind projects on line ahead of schedule 
and under budget. These projects are backed by iong-term 
contracts with creditworthy partners — a low-risk approach 
that we are also applying to solar, biomass and new 
transmission projects. 
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LETTER TO STAKEHOLDERS (CONTINUED) 

In January 2010, we announced our first commercial 

photovoltaic solar venture, the Blue Wing Solar Project in 

San Antonio, Texas. This 14-MW, 139-acre solar photovoltaic 

farm includes a 30-year power purchase agreement with 

San Antonio-based OPS Energy, one ofthe largest municipal 

utilities in the United States. Our solar strategy also involves 

joint development of commercial projects In the United States 

with China-based ENN Group. 

Last year, the U.S. Department of Energy awarded us a 

matching grant worth $22 million to design, build and install 

one of the nation's first demonstrations of energy storage at 

our 153-MW Notrees wind farm in Texas. If it proves to be 

cost-effective, we could adopt similar storage solutions at 

some of our other power plants. 

Also in 2009, ADAGE, the biopower company we own 

with AREVA, began the permitting process to build two 

55-MW carbon-neutral biomass plants in Flohda that will 

generate electricity by burning wood waste. In early 2010, 

ADAGE and John Deere announced an alliance for collecting, 

bundling and transporting wood debris from regional logging 

operations in western Washington to fuel a proposed 55-MW 

biomass power plant in that region. 

Finally, we became the lead investor in GreenTrees, 

a program that alms to offset carbon emissions through the 

reforestation of 1 million acres in the southeastern United 

States, Our initial investment funded the planting of more 

than 1 million trees on approximately 1,700 acres 

in Arkansas. 

WHAT IF WE'RE WRONG ABOUT CLIMATE CHANGE? 

I have described our strategy for providing our customers with 

affordable, reliable and cleaner energy, 

But what if we're wrong about the Imperative to reduce 

CO2 and other greenhouse gas emissions? That is the subject 

of a high-profile debate, as the integrity of scientific research 

supporting the threat of climate change continues to 

be scrutinized. 

1 have thought about this long and hard. What if we 

are dead wrong? Would the course we've charted for our 

company and our customers be misguided? Would we 

change our plans if it were unlikely that Congress or the 

EPA would ever regulate carbon emissions? 

My answer is "no." 

STRATEGIC FOCUS FINANCIAL STRENGTH 

Q: How wi l l Duke Energy maintain its f inancial strength? 

A: Our financial objectives include 

growing our earnings and dividends, 

allocating capital efficiently and 

earning competitive returns, while 

maintaining the strength of our balance 

sheet. Our financial strategy supports 

our historical focus of providing 

affordable, reliable and increasingly 

clean energy to our customers, while 

earning good returns for our investors, 

Q: How do you balance short-term 

economic pressures with the long-term 

investments needed to meet the needs 

of your customers, and achieve 

business growth? 

A: We achieve that baiance by 

maintaining flexibility in our allocation 

and spending of capital. In 2010, 

about $3 billion is committed to 

building our two cleaner-coal plants 

and two gas plants in our regulated 

operations, and renewable wind 

and solar projects being built under 

long-term contracts in our commercial 

businesses. About $2 billion is 

allocated for customer additions 

and maintenance costs. In the short 

term, we have some flexibility on 

the timing of this spend. 

We have the greatest flexibility 

in allocating our discretionary capital. 

Our 2010 plan Includes $200 million 

of growth capital that has not yet 

been designated to specific projects. 

Additionally, we have broad ranges 

for discretionary spending in 2011 

and 2012, the years in which we will 

be deploying more capital to complete 

the fleet and grid modernization 

projects in our regulated operations. 

As we demonstrated in 2009, we 

have the fiexibility to increase or 

decrease this discretionary spending 

as the environment dictates. 
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Even without carbon regulation, we would still need 
to complete our Cliffside and Edwardsport advanced coal 
projects and our two natural gas-fired plants in North Carolina, 
and pursue the nuclear option. Why? Because we will have to 
replace nearly every power plant we operate today by 2050, 
due to normal aging and technological obsolescence. 

Why now? Because we must meet our clean energy 
aspirations and build a flexible generation portfolio that 
includes all fuel sources. Modernizing our fleet now gives us 
and our customers the fiexibility to respond to unpredictable 
and ever-changing fuel prices. 

We simply cannot rely on renewable energy for most of 
our power. Wind and solar power are intermittent As such, 
they are not as reliable and affordable as baseload plants. 
Advances in electricity storage technology will continue to 
make renewables more reliable. Meanwhile, coal-fired plants, 
nuclear plants and even hydroelecthc plants can provide 
power 24/7, as long as fuei is available. 

Furthermore, renewables can lead to energy sprawl, 
impacting natural habitats and the wildlife that depend on 
them, Baseload plants have a much smaller footprint, given 
their land used per unit of energy generated. These are some 
ofthe trade-offs we must consider as we continue to work to 
reduce our carbon footprint. 

If we're not wrong about carbon and the scientific 
consensus continues to be that climate change is a very 
real risk, then our investments will have positioned our 
company to be a wodd leader in cleaner energy. 

RepowerJng our states and creating jobs 
Our strategy is also to bolster our local economies and 

build a solid economic base for future business. Between 
our Cliffside and Edwardsport projects, two of the largest 
capital projects under way in their states, approximately 
4,000 construction workers are employed. The two 
North Carolina gas plants represent about another 1,000 
construction jobs. The proposed nuclear power plants in 
South Carolina and Ohio would create an estimated 7,000 
peak construction jobs combined — not to mention the 
hundreds of high-paying permanent jobs and the ongoing 
conthbutions to the local communities' tax base once these 
facilities are operating. 

Shedding a Light 
To stay informed or to join the conversation on these 

and other key energy issues, I invite you to visit our new 
issues-oriented Web site, www.sheddingalightorg. At 
Shedding a Light, you will find information and a vahety 

of different viewpoints on topics important to our company 
and our industry, 

DELIVERING ON OUR MISSION 
! want to thank all of our employees for maintaining our 
operational excellence and for delivering supehor results for 
our customers, investors and the communities we serve dunn^ 
an especially challenging year. And I want to thank you, our 
investors, for your support and loyalty. We remain committed 
to earning good returns for you on your investments. 

On behatf of all of our stakeholders, I also thank our 
board of directors, who provided important insight and 
counsel duhng this period of unprecedented uncertainty. 
I especially want to thank Dudley Taft, president and CEO 
of Taft Broadcasting Co., who is retihngfrom our board in 
2010. Dudley has been a director of Duke Energy and its 
predecessor companies since 1985. In his 25 years of 
dedicated service on our board, he has been a significant 
contributor to our continued growth and success. We will 
miss his business acumen, and his direct and practical 
approach to finding workable solutions. We wish him well 
in his retirement. 

Last year, we welcomed John Forsgren and Jim Reinsch 
to our board. John is the retired vice chairman, executive 
vice president and chief financial officer of Northeast Utilities. 
He has 35 years of corporate finance experience. Jim is the 
retired senior vice president and partner of Bechtel Group, 
and past president of Bechtel Nuclear. He has more than 
37 years of nuclear expehence, John and Jim bring a wealth 
of knowledge and experience to an already strong board. 

Although there is nothing simple about delivehng 
affordable, reliable and clean energy we are committed 
to continue delivehng on that mission and balancing the 
needs of all of our stakeholders. We never know what the 
future will be, but we can anticipate it by looking around 
the corner and over the horizon. That focus gives us 
great clarity about what we must do to honor our 
commitments — today and tomorrow. 

e ^ n / ^ 
James E, Rogers 
Chairman, President and Chief Executive Officer 

March 15, 2010 
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BOARD OF DIRECTORS 

From left to right- Dudley Taft. Jim Hance Jr, Michael Browning, John Forsgren, Dan DiMicco, Ann Mayr)ard Gray 

Jim Reinsch, Jim Rogers, Bill Barnet III, Jim Rhodes, Phil Sharp and Alex Bernhardt Sr 

William (Bill) Barnet III 
Chairman, President and 
Chief Executive Officer 
The Batnet Company Inc. and 
Barnet Development Corp, 

Chair, Finance dnd Risk 
Mandgement Committee 

Member, Nuclear Oversight 
Committee 

Director of Dulce Energy or its 
predecessor companies since 2005 

G. Alex Bernhardt Sr. 
Chairman and 
Chief Executive Officer 
Bernhardt Furniture Company 

Member. Audit Committee. 
Nuclear Oversight Committee 

Director of Duke Energy or its 
predecessor companies since 1991 

Michael G. Browning 
President and 
Chairman of the Board 
Browning Investments Inc, 

Chair, Audit Committee 

Member, Corporate Governance 
•Committee, Finance and Risk 
Management Commitiee 

Director of Duks Energy or its 
predecessor companies since 1990 

Daniel R. (Dan) DiMicco 
Chairman, President and 
Chief Executive Officer 
Nucor Corporation 

Member, Compensation 
Committee, Corporate Governance 
Commiltee 

Director of Duke Energy or its 
predecessor companies since 2007 

John H. Forsgren 
Retired Vice Chairman, 
Executive Vice President and 
Chief Financial Officer 
Northeast Utilities 

Member. Audit Committee, 
Compensation Committee 
Director of Duke Energy or its 
predecessor companies since 2009 

Ann Maynard Gray 
Former President, Diversified 
Publishing Group of ABC Inc. 

Lead Director 

Chair, Corporate Governance 
Committee 

Member, Compensation 
Committee, Finance and Risk 
Management Committee 

Director cf Duke Energy or its 
predecessor companies since 1994 

James H. (Jim) Hance Jr 
Retired Vice Chairman and 
Chief Financial Officer 
Bank of America Corp. 

Cliair, Compensation Committee 

Member, Finance and Risk 
Management Committse 

Director of Duke Energy or its 
predecessor companies since 2005 

E.James (Jim) Reinscti 
Retired Senior Vice President 
and Partner 
Bechtel Group 

Member, Finance and Risk 
Management Committee, Nuclear 
Oversight Committee 

Director of Duke Energy or its 
predecessor companies since 2009 

James I (Jim) Rhodes 
Retired Ciiairman, President 
and Chief Executive Officer 
Institute of Nuclear Power 
Operations 

Chair, Nuclear Oversight Committee 

Member. Audit Committee 

Director ofDuke Energy or its 
predecessor companies since 2001 

James E. (Jim) Rogers 
Chairman, President and 
Chief Executive Officer 
Duke Energy Corporation 

Director of Ouke Energy or its 
predecessor companies since 1988 

PhilipR. (Phil) Sharp 
President 
Resources for the Future 

Member, Audit Committee. Nuclear 
Oversight Committee 

Director ofDuke Energy since 2007 
and its predecessor companies 
from 1995^2006 

Dudley S. Taft 
President and 
Chief Executive Officer 
Taft Broadcasting Co. 

Member, Compensation 
Committee, Finance and !?isk 
Management Committee 

Director of Duke Energy or its 
predecessor companies since 1985 
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EXECUTIVE MANAGEMENT 

From left to right: Rick Haviland, Jennifer Weber Brett Carter Roberta Bov/man, Marc Manly, Jim Turner. 

Jim Rogers, Keith Trent, Lynn Good, Dhiaa Jamil, Ellen Ruff, David Mohler, Julie Janson, Bill Tyndall and Jim Stanley 

James E. (Jim) Rogers 
Chairman, President and 
Chief Executive Officer 

Roberta B, Bowman 
Senior Vice President and 
Chief Sustainability Officer 

Brett C, Carter 
president - Duke Energy 
Carolinas 

Lynn J. Good 
Group Executive and 
Chief Financial Officer 

Richard W. (Rick) Haviland 
Senior Vice President, 
Construction and Major Projects 

Dhiaa M.Jamil 
Group Executive, 
Chief Generation Officer and 
Chief Nuclear Officer 

Julie S. Janson 
President - Duke Energy Ohio 
and Duke Energy Kentucky 

Marc E. Manly 
Group Executive, 
Chief Legal Officer and 
Corporate Secretary 

David W. Mohler 
Senior Vice President and 
Chief Technology Officer 

Ellen T Ruff 
President - Office of Nuclear 
Development 

Jim L. Stanley 
President- Duke Energy Indiana 

B.Keith Trent 
Group Executive and President -
Commercial Businesses 

James L, (Jim) Turner 
Group Executive; President and 
Chief Operating Officer-U,S, 
Franchised Electric and Gas 

William F. (Bill) Tyndail 
Senior Vice President, 
Federal Government and 
Regulatory Affairs 

Jennifer L. IWeber 
Senior Vice President and 
Chief Human Resources Officer 
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A GLANCE 

U.S. Franchisee! Eiectric and Gas 

U.S. Franchised Electric and Gas (USFE&G) consists of 
Duke Energy's regulated generation, eiectric and gas transmis­
sion and distribution systems, USFE&G's generation portfolio is 
a balanced mix of energy resources having different operating 
characteristics and fuel sources designed to provide energy 
at the lowest possible cost. 

Electric Operations 
• Owns approximately 27,000 megawatts (IVIW) 

of generating capacity 

m Service area covers about 50,000 square miles with 
an estimated population of 11 miiiion 

H Service to approximately 4 million residential, commercial 
and industrial customers 

• Over 151,600 milesof distribution lines and a 20,900-
mile transmission system 

Gas Operations 
a Regulated natural gas transmission and distribution 

services to approximately 500,000 customers in 
southwestern Ohio and northern Kentuci<y 

Commercial Power 

Commercial Power owns, operates and manages power 
plants, primahly located in the Midwest. Commercial Power's 
subsidiary, Duke Energy Retail Sales, serves retail electhc 
customers in Ohio with generation and other energy services 
at competitive rates, Commerciai Power also includes Duke 
Energy Generation Services (DEGS), an on-site energy solutions 
and utility services provider. 

• Owns and operates a balanced generation portfolio of 
approximately 7,550 net MW of power generation 
(excluding wind assets) 

H DEGS currently has approximately 735 MW of wind 
energy in operation and over 5,000 tVIW of wind energy 
projects in development 

Duke Energy international 

Duke Energy International (DEI) operates and manages power 
generation facilities and engages in sales and marketing of 
electric power and natural gas outside the U.S, DEI's activities 
target power generation in Latin America. DEI also has an 
equity investment in National Methanol Co, in Saudi Arabia, 
a regional producer of MTBE, a gasoline additive. 

• Owns, operates or has substantial interests in 
approximately 4,000 net MW of generation facilities 

• About 75 percent of DEI's generating capacity is 
hydroelectric 
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NON-GAAP FINANCIAL MEASURES 

Adjusted Diluted Earnings per Stiare ("EPS") 
Duke Energy's 2009 Annual Report references 2009 adjusted 
diluted EPS of $1.22 and states that adjusted diluted EPS has 
been essentially flat from 2007 through 2009, Adjusted diluted 
EPS is a non-GAAP (generally accepted accounting principles) 
financial measure as it represents diluted EPS from continuing 
operations attributable to Duke Energy Corporation common 
shareholders, adjusted for tbe per share impact of special items 
and the mark-to-market impacts of economic hedges in the 
Commercial F^wer segment. Special items represent certain 
charges and credits, which management believes will not 
be recurhngon a regular basis, alfhougfi it is reasonably 
possible such charges and credits could recur. Mark-to-market 
adjustments reflect the mark-to-ma rket impact of derivative 
contracts, which is recognized in GAAP earnings immediately 
as such derivative contracts do not qualify for hedge accounting 
or regulatory accounting, used in Duke Energy's hedging of a 
portion of the economic value of certain of its generation assets 
in the Commercial Power segment. The economic value of the 
generation assets is subject to fluctuations in fair value due 
to market price volatiiity of tbe input and output commodities 
(e.g., coal, power) and, as such, the economic hedging involves 
both purchases and sales of those input and output commodities 
related to the generation assets. Because the operations of the 
generation assets are accounted for under the accrual method, 
management believes that excluding the impaci of mark-to-
market changes ofthe economic hedge contracts from adjusted 
earnings until settlement better matches the financial impacts 
of the hedge contract with the portion of the economic value 
of the underlying hedged asset. Management believes that the 
presentation of adjusted diluted EPS provides useful information 
to investors, as it provides them an additional relevant 
comparison of the company's performance across periods. 
Adjusted diluted EPS is also used as a basis for employee 
incentive bonuses. 

The most directly comparable GAAP measure for adjusted 
diluted EPS is reported diluted EPS from continuing operations 
attributable to Duke Energy Corporation common shareholders, 
which includes the impact of special items and the mark-to-
market impacts of economic hedges in the Commercial Power 
segment. The following is a reconciliatton of reported diluted 

EPS from continuing operations to adjusted diluted EPS for 
2009, 2008, and 2007; 

2009 2008 2007 

Diluted EPS from continuing operations, 
as reported 

Diluted EPS from discontinued operations, 
as reported 

Diluted EPS from extraordinary items, 
as reported 

$0.82 $ 1,01 $ 1,20 

0.01 0,01 (0,02) 

— 0.05 — 

Diluted EPS, as reported 
Adjustments to reported EPS: 
Diluted EPS from discontinued operations 
Diluted EPS from extraordinary items 
Diluted EPS impact of special items 

and mark-to-market in Commercial Power 

{see below) ________ 

Diluted EPS, adjusted 

$0.83 $ 1,07 $ 1,18 

(0.01) (0,01) 0.02 
— (0,05) — 

0.40 0,20 0,03 

$ 1.22 $ 1,21 $ 1,23 

The following is the detail ofthe $(0.40) per share in 
special items and mark-to-market In Commercial Power 
impacting adjusted diluted EPS for 2009: 

(In millions, except per-share amounts) 

Costs to achieve the Cinergy merger 

Crescent related guarantees and 
tax adjustments 

International transmission adjustment 
Goodwill and other impairments 
Mark-to-market impact of economic hedges 

Tolal Adjusted EPS impaci 

Pre-Tax 
Amount 

$ (25) 

(25) 
(32) 

(431) 
(60) 

Tax 
Effect 

$10 

(3) 
10 
21 
22 

2009 

Diluted 
EPS 

Impact 

$(0.01) 

(0.02) 
(0.02) 
(0.32) 

(0.03) 

$(0.40) 

The following is the detail of the $(0.20) per share in 
special Items and mark-to-market In Commercial Power 
impacting adjusted diluted EPS for 2008: 

(In millions, except per-share amounts) 

Costs to achieve the Cinergy merger 

Crescent piojecl impairments 
Emission Allowances impairment 
Mark-to-market impact of economic hedges 

Total Adjusted EPS impaci 

Pre-Tax 
Amount 

$ M4) 
(214) 

(82) 
(75) 

Tax 
Effect 

$17 
83 
30 
27 

2008 
DJIuied 

EPS 
Impact 

$(0,02) 
(OAO) 
(0,04) 
(0,04) 

$(0,20) 

• ^ 

i-. 
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NON-GAAP fINAMCIAL MEASURES lC0NmuEi» 

The following Is the detail of the $(0.03) per share in 
special items and mark-to-market in Commercial Power 
impacting adjusted diluted EPS tor 2007: 

(In milltofis, except per-share amounts) 

Costs to achieve the Cinerg/ merger 
Convertible debt costs associated with 

the spinoff of Spectra Energy 
IT severance costs 
Settlement reserves and adjustments 
Mari^-to-market impact of economic hedges 

Total Adjusted EPS impact 

Pre-Tax 
Amount 

$(54) 

(21) 
(12) 
24 
13 

Tax 
Effect 

$19 

— 
4 

(9) 
(5) 

2007 
Diluted 

EPS 
Impaci 

$(0.03) 

(0,02) 

— 
0,01 
0,01 

${0.03) 

2010 Adjusted Diluted EPS Outlook 
Duke Energy's 2009 Annual Report references Duke Energy's 
forecasted 2010 adjusted diluted EPS outlook range of 
$1,25-$1.30 per share and the 2009 EPS incentive target of 
$1,20 per share. The EPS measure used for employee incentive 
bonuses is primarily based on adjusted diluted EPS. Additionatly, 
reference is made to the forecasted range of grov^^h of 4%-6% 
in adjusted diluted EPS (on a compound annual growth rate 
("CAGR") basis) from a base of adjusted diluted EPS for 2009 
of$1.22. Adjusted diluted EPS is a non-GAAP financial 
measure as it represents diluted EPS from continuing operations 
attributable to Duke Energy Corporation shareholders, adjusted 
for the per-share impact of special items and the mark-to-markel 
impacts of economic hedges in the Commercial Power segment. 
Special items represent certain charges and credits, which 
management believes will not tie recurhng on a regular basis, 
although it is reasonably possible such charges and credits could 
recur, fviark-to-market adjustments reflect the mark-to-market 
impact of derivative contracts, which is recognized in GAAP 
eamings immediately as such derivative contracts do not qualify 
for hedge accounting or regulatory accounting treatment, used 
in Duke Energy's hedging of a portion of the economic value 
of its generation assets in the Commercial Power segment 
(as discussed separately under "Adjusted Diluted Earnings per 
Share ('EPS')"), The most directty comparable GAAP measure 
for adjusted diluted EPS is reported diluted EPS from continuing 
operations attributable to Duke Energy Corporation common 
shareholders, which includes the impact of special items 
and the mark-to-ma rket impacts of economic hedges in the 
Commercial Power segment. Due to the forward-looking 
nature of this non-GAAP financial measure for future periods, 
information to reconcile it to the most directly comparable 
GAAP financial measure Is not available at this time, as 
managemeni is unable to project special items or mark-to-
market adjustments for future periods. 

Forecasted Adjusted Segment EBIT and Other Net Expenses for 2010 
Duke Energy's 2009 Annual Repori includes a discussion 
of forecasted 2010 adjusted EBIT for each of Duke Energy's 
reportable segments as a percenfage of forecasted 2010 
adjusted total segment EBIT, The primary performance measure 
used by management to evaluate segment performance is 
segment EBIT from continuing operations, which at the segment 
level, represents all profits from continuing operations (both 
operating and non-operating), including any equity in eamings 
of unconsolidated affiliates, before deducting Interest and taxes, 
and is net of the income attributable to non-controlling interests. 
Management believes segment EBIT from continuing operations, 
which Is the GAAP measure used to report segment results, 
is a good indicator of each segment's operating performance 
as it represents the results of Duke Energy's ownership interests 
in continuing operations without regard to financing methods 
or capital structures, Duke Energy also uses adjusted segment 
EBIT and adjusted Other net expenses {including adjusted equity 
earnings for Crescent Resources) as a measure of historical and 
anticipated future segment and Other performance. When used 
for future periods, adjusted segment EBIT and adjusted Qther 
net expenses may also Include any amounts that may be 
reported as discontinued operations or extraordinary Items, 

Adjusted segment EBIT and Other net expenses are non-
GAAP financial measures as they represent reported segment 
EBIT and Other net expenses adjusted for the impact of special 
items and the mark-to market impacts of economic hedges in 
the Commercial Power segment. Special items represent certain 
charges and credits, which management believes will not be 
recurhng on a regular basis, although it is reasonably possible 
such charges and credits could recur. Mark-to-ma rket 
adjustments reflect the mark-to-markel impact of derivative 
contracts, which Is recognized in GAAP earnings immediately 
as such derivative contracts do not qualify for hedge accounting 
or regulatory accounting, used in Duke Energy's hedging of a 
portion of the economic value of certain of its generation assets 
in the Commercial Power segment (as discussed above under 
"Adjusted Diluted Earnings per Share ('EPS')"). Management 
believes that the presentation of adjusted segment EBIT and 
adjusted Other net expenses provides useful information to 
investors, as it provides them an additional relevant comparison 
of a segment's or Other's performance across periods. The most 
directly comparable GAAP measures for adjusted segment EBIT 
and Other net expenses are reported segment EBIT and Other 
net expenses, which represent segment and Other results from 
continuing operations, including any special items and the 
mark-to-market impacts of economic hedges in the Commercial 
Power segment. Due to the forward-looking nature of this 
non-GAAP financial measure for 2010, information to reconcile 
It to the most directly comparable GAAP financial measure 
is not available at this time, as management is unable to project 
special items or mark-to-market adjustments for future periods. 
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CAUTIONARY STATEMENT REGARD1N(^ 
FORWARD-LOOKING INFORMATION 

This document includes forward-lcxjking statements wilhin the meaning of 
Section 27A of the Securities Act of 1933 and Section 21E of the Securities 
Exchange Act of 1934, Forward-looking statements are based on management's 
beliefs and assumptions. These forward-looking statements are identified by 
terms and phrases such as "anticipate," "believe," "intend," "estimate," "expect," 
"continue," "should," "could," "may," "plan," "project," "predict," "will," 
"potential," "forecast," "target," and similar expressions. Forward-looking 
statements Involve risks and uncertainties that may cause actual results to be 
materially different from the results predicted. Factors that could cause actual 
results lo differ materially from those indicated in any forward-looking statement 
indude, but are not limited to: 

• State, federal and foreign legislative and regulatory initiatives, induding 
costs of compliance with existing and future environmental 
requirements, as well as rulings that affect cost and investment recovery 
or have an impact on rate stnjctures; 

• Costs and effects of legal and administrative proceedings, settlements, 
investigations and daims; 

• Industrial, commerdai and residential growth or decline in Duke Energy 
Corporation's {Duke Energy) service territories, customer base or 
customer usage patterns; 

•Additional competition in electric markets and continued industty 
consolidation; 

• Political and regulatory uncertainty in other countries in which Duke 
Energy conducts business; 

• The influence of weather and other natural phenomena on Duke 
Energy's operations, including the economic, operational and other 
effects of storms, hurricanes, droughts and tornados; 

• The timing and extent of changes in commodity prices, Interest rates and 
foreign currency exchange rates; 

• Unscheduled generation outages, unusual maintenance or repairs and 
electric transmission system constraints; 

• The performance of electric generation and of projects undertaken by 
Duke Ener^'s non-regulated businesses; 

•The results of financing efforts, including Duke Energy's ability to obtain 
financing on favorable terms, which can be affected by various fadors, 
including Duke Energy's credit rafings and general economic conditions; 

• Dedines in the market prices of equity securities and resultant cash 
funding requirements for Duke Energy's defined benefit pension plans; 

• The level of credit worthiness of counterparties to Duke Energy's 
transactions; 

• Employee worliforce factors", Including the potenfial inability to attract 
and retain key personnel; 

• Growth in opportunities for Duke Energy's business units, including the 
timing and success of efforts to develop domestic and intemafional 
power and other projects; 

• Construction and development risks associated with the completion ot 
Duke Energy's capital investment projects in existing and new generation 
facilities, inciuijing risi<s related to iinaticing, obtaining &ni complyit^g 
with terms of pennits, meefing construdion budgets and schedules, and 
satisfying operafing and environmental performance standards, as well 
as the ability to recover costs from customers in a timely manner or at 
all; 

• The effect of accounting pronouncements issued periodically by 
accounting standard-setting bodies; and 

•The ability to successfully complete merger, acquisition or divestituie 
plans. 

In light of these risks, uncertainties and assumptions, the events described 
in the forward-looking statements might not occur or might occur to a different 
extent or at a different time than Duke Energy has described, Duke Energy 
undertakes no obligation to publicly update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise. 



PART 

ITEM 1. BUSINESS. 

GENERAL 

Overview. 

Duke Energy Corporation {collectively witti its subsidiaries, Duke 

Energy) is an energy company located primarily in the Americas that 

provides its sen/ices through the business segments described below. 

Duke Energy Holding Corp, (Duke Energy HC) was incorporated 

in Delav>/are on May 3, 2005 as Deer Holding Corp., a wholly-owned 

subsidiary of Duke Energy Corporation (Old Duke Energy, for purpo­

ses of this discussion regarding the merger). In the second quarter of 

2006, Duke Energy and Cinergy Corp, (Cinergy) consummated a 

merger which combined the Duke Energy and Cinergy regulated 

franchises, as well as deregulated generation in the Midwestern 

United States. On April 3, 2006, in accordance wiUi the merger 

agreement. Old Duke Energy and Cinergy merged into wholly-owned 

subsidiaries of Duke Energy HC, resulting in Duke Energy HC 

t)ecoming the parent entity. In connection with the closing of the 

merger transactions, Duke Energy HC changed its name to Duke 

Energy Corporation (New Duke Energy or Duke Energy) and Old 

Duke Eneigy converted Into a limited liability company named Duke 

Power Company LLC (subsequently renamed Duke Energy Carolinas, 

LLC (Duke Energy CanDlinas) effective October 1, 2(X)6), As a result 

of the merger transaction, each outstanding share of Cinerg/ 

common stock was converted into 1,56 shares of common stock of 

Duke Energy, which resulted in the issuance of approximately 

313 million stiares of Duke Energy common stock. Additionally, each 

share of common stock of Old DukeEnergy was converted into one 

share of Duke Energy common stock. Old Duke Energy is the 

predecessor of Duke Energy for purposes of U.S, securities 

r^ulations governing financial statement filing. 

On January 2, 2007, Duke Energy completed the spin-off of its 

natural gas businesses, named Spectra Energy Corp. (Spectra 

Energy), including its wholly-owned subsidiary Spectra Energy 

Capital, LLC (Spectra Energy Capital, formerly Duke Capital LLC), The 

natural gas businesses spun off primarily consisted of Duke Energy's 

Natural Gas Transmission business segment and Duke Energy's 50% 

ownership interest in DCP Midstream, LLC (DCP Midstream, formerly 

Duke Energy Field Services, LLC), which was part of the Field 

Sen/ices business segment. 

During the third quarter of 2005, Duke Energy's Board of 

Directors authorized and directed management to execute the sale or 

disposition of substantially all of former puke Energy North America's 

(DENA) remaining assets and contracts outside the Midwestern. 

United States and certain contractual positions related to the 

Midwestern assets. The exit plan was completed In the second quar­

ter of 2006. Certain assets of the former DENA business were 

transferred to the Commercial Power business segment and certain 

operations that Duke Energy continues to wind-down are in Other, 

Business Segments. 

At December 31 , 2009, Duke Energy operated the following 

business segments, all of which are considered reportable segmente 

under the applicable accounting rules: U.S, Franchised Electric and 

Gas, Commercial Power and International Energy. Duke Energy's 

chief operating decision maker regularly reviews financial information 

about each of these business segments in deciding how to allocate 

resources and evaluate performance. For additional information on 

each of these business segments, including financial and geographic 

information about each reporisble business segment, see Note 2 to 

the Consolidated Financial Statemente, "Business Segmente," 

The following is a brief description of the nature of operations of 

each of Duke Energy's reportable business segmente, as well as 

Other. 

U.S. Franchised Electric and Gas. 

U.S. Franchised Electric and Gas generates, transmite, 

distributes and sells electricity in central and western North Carolina, 

westem South Carolina, southwestern Ohio, central, north central 

and southem Indiana, and northem Kentucky. U.S, Franchised 

Electric and Gas also transports and sells natural gas in southwestem 

Ohio and northern Kentucky, it conducte operations primarily through 

Duke Energy Carolinas, LLC (Duke Energy Caroiinas), the regulated 

transmission and distribution operations of Duke Energy Ohio, Inc. 

(Duke Energy Ohio), Duke Energy Indiana, Inc. (Duke Energy 

Indiana) and Duke Energy Kentucky, Inc, (Duke Energy Kentucky). 

These electric and gas operations are subject to therules and regulat­

ions ofthe Federal Energy Regulatory Commission (FERC), the 

North Carolina Utilities Commission (NCUC), the Public Sen/ice 

Commission of South Carolina (PSCSC), the Public Utilities 

Commission of Ohio (PUCO), the Indiana Utility Regulatory 

Commission (IURC) and the Kentucky Public Service (^mmission 

(KPSC), The substantial majority of U,S. Franchised Electric and Gas' 

operations are regulated and, accordingly, these operations qualify for 

regulatory accounting treatment. 

Commercial Power. 

Commercial Power owns, operates and manages power plante 

and engages In the wholesale marketing and procurement of electric 

power, fuei and emission allowances related to these plante as well • 

as other contractual positions. Commercial Power's generation opera­

tions in the Midwest consist of generation assets located in Ohio, 

acquired from Cinergy in April 2006, which are dedicated under the 

Electric Security Plan (ESP), and the five Midwestern gas-fired 

non-regulated generation assete that were a porî on of the former 

DENA operations, which are dispatched into wholesale markete.,, 

Commercial Power's assete, excluding wind energy generation assete, 

comprise approximately 7,550 net megawatts (MW) of power 

generation primarily located in the Midwestern U.S. The asset 

portfolio has a diversified fuei mix with baseload and mid-merit coal-

fired unite as well as combined cycle and peaking natural gas-fired 

unite. Effective January 1, 2009, approximately half of Commercial 

Power's Ohio-based generation assete operate under an ESP, which 

expires on December 3 1 , 2011, Prior to the ESP, these generation 

assete had been contracted through the Rate Stabilization Plan 

(RSP), which expired on DecemberSl, 2008. Asa resultof the 

approval ofthe ESP, cerialn of Commercial Power's operations 

qualifled for reguiatory accounting treatment effective Decemtier 17, 
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2008. For more information on the RSP and ESP, as well as the 

reapplication of regulatory accounting to certain of ite operations, see 

the "Commercial Power" section below. Commercial Power also has 

a retail sales subsidiary, Duke Energy Retail Sales (DERS), which is 

certified by the PUCO as a Competitive Retail Electric Service (CRES) 

provider in Ohio, DERS serves retail electric customers in Southwest, 

West Central and Nort:hem Ohio with generation and other energy 

services at competitive rates. During 2009, due to increased levels of 

customer switching as a result of the competitive markete in Ohio, 

DERS has focused on acquiring customers that had previously been 

sen/ed by Duke Energy Ohio under the ESP, as well as those 

previously served by other Ohio franchised utilities. Through Duke 

Energ/ Generation Sen/ices, Inc. and ite affiliates (DEGS), 

Commen:ial Power develops, owns and operates electric generation 

for large energy consumers, municipalities, utilities and industrial 

facilities. DEGS currently manages 6,150 MW of power generation at 

21 facilities throughout the U.S. In addition, DEGS engages in the 

development, construction and operation of wind energy projecte. 

Currently, DEGS has over 5,000 MW of wind energy projecte in the 

development pipeline with approximately 735 net MW of wind 

generating capacity in operation as of December 31 , 2009. DEGS is 

also developing transmission, solar and biomass projecte. 

International Energy. 

International Energy principally owns, operates and manages 

power generation facilities, and engages in sales and marketing of 

electric power and natural gas outeide the U.S, It conducte operations 

primarily through Duke Energy International, LLC (DEI) and ite affili­

ates and ite activities target power generation in Latin America, 

Through ite wholly-owned subsidiaty Aguaytia Energy del Penj 

S.R.L, Ltda, (Aguaytia) and ite equity method investment in National 

Methanol Company (NMC), which is located in Saudi Arabia, 

International Energy also engages In the production of natural liquid 

gas and methanol and methyl tertiary bu^l ether (MTBE), 

Additionally, International Energy had an equity method investment 

in Attiki Gas Supply S,A, (Attiki), a natural gas distributor in Greece, 

which it decided to abandon, along with the related non-recourse 

debt, in December 2009, 

Other. 

The remainder of Duke Energj/'s operations is presented as 

Other. While it is not considered a business segment, Other primarily 

includes certain unallocated corporate coste, Bison Insurance 

Company Umited (Bison), Duke Energy's wholly-owned captive 

insurance subsidiary, Duke Energy's effective 50% interest in the 

Crescent JV (Crescent) and DukeNet Communications, LLC 

(DukeNet) and related telecom businesses. Additionally, Other inclu­

des the remaining portion of Duke Energy's business formerly known 

as DENA that was not exited or transferred to Commercial Power, 

primarily Duke Energy Trading and Marketing, LLC (DETM), which is 

60% owned by Duke Ener^ and 40% owned by Exxon Mobil 

Corporation and management is currently in the process of winding 

down. 

Unallocated corporate coste include certain coste not allocable to 

Duke Energy's reportable business segmente, primarily governance 

coste, coste to achieve mergers and divestitures (such as the Cinergy 

merger and spin-off of Spectra Energy) and coste associated with 

certain corporate severance programs. Bison's principal activities as a 

captive insurance entity include the insurance and reinsurance of 

various business risks and losses, such as property, business interru­

ption and general liability of subsidiaries and affiliates of Duke Energy. 

Crescent, which develops and manages high-quality commercial, 

residential and multi-family real estate projecte primarily in the 

Southeastern and Southwestern U.S, filed Chapter 11 petitions in a 

U,S. Bankruptcy Court: in June 2009, Asa resultof recording ite 

proport:ionate share of impairment charges recorded by Crescent 

during 2008, the carrying value of Duke Energy's investment balance 

in Crescent is zero and Duke Energy discontinued applying the equity 

method of accounting to its investment in Crescent in the third 

quarter of 2008 and has not recorded ite proportionate share of any 

Crescent earnings or losses since the third quarter of 2008. DukeNet 

develops, owns and operates a fiber optic communications network, 

primarity in the Southeast U.S., sen/ing wireless, local and long­

distance communications companies, internet service providers and 

other businesses and organizations. 

General. 

Duke Energy is a Delaware corporation. Its principal executive 

offices are located at 526 South Church Street, Charlotte, North 

Carolina 28202-1803, The telephone number is 704-594-6200. 

Duke Energy electronically files reports with the Securities and 

Exchange Commission (SEC), including annual reporte on 

Form 10-K, quarterly reporte on Form 10-Q, current reporte on 

Form 8-K, proxies and amendmente to such reports. The public may 

read and copy any materials that Duke Energy files with the SEC at 

the SEC's Public Reference Room at 100 F Street, N,E,, Washington, 

D,C, 20549. The public may obtain information on the operation of 

the Public Reference Room by calling the SEC at 1-800-SEC-0330, 

The SEC also maintains an internet site that contains reporte, proxy 

and information statemente, and other information regarding issuers 

that file electronically with the SEC at http://www.sec.gov. 

Additionally, information about Duke Energy, including ite reporte 

filed with the SEC, is available through Duke Energy's Web site at 

http-.l/www.duke-energy.com. Such reports are accessible at no 

charge through Duke Energy's Web site and are made available as 

soon as reasonably practicable after such material is filed with or 

furnished to the SEC. 
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PARTI 

Glossary of Terms 

The foibvjing terms or acrQnyn:is used in this Form 10-K are defined 

Term or Acronyrn Definition 

AAC Annually Adjusted Component 

ADEA Age Discrimination in Employment 

AEP American Electric Power Company, Inc. 

AFUDC Allowance for Funds Used 

During Constnjction 

Aguaytia Aguaytia Energy del Peru S.R.L, Ltda, 

ANEEL Brazilian Electricity Regulatory Agency 
AOCI Accumulated Other 

Comprehensive Income 

ASC Accounting Standards Codification 

ASU Accounting Standards Update 

Attiki Attiki Gas Supply S.A. 

Bison Bison Insurance Company Limited 

BPM Bulk Power Marketing 

CAA Clean Air Act 

CAIR Clean Air Interstate Rule 

Catamount , Catamount Energy Corporation 

CC Combined Cycle 

Cinei^y Receivables . . . . Cinergy Receivables Company, LLC 

CMP Central Maine Power Company 

CT Combustion Turbine 

Cinergy Cinergy Ootp. 

CO2 Carbon Dioxide 

COL Combined Construction and 
Operating License 

CPCN Cert:ificate of Public Convenience 

and Necessity 

Crescent Crescent JV 

CWIP Construction Work-in-Progress 

DAQ Division of Air Quality 

DB Defined Benefit Pension Plan 

DCP Midstream DCP Midstream, LLC (formerty Duke 
Energy Field Sen/ices, LLC) 

DECE Duke Energy Commercial Enterprises, 

Inc. 

DEGS Duke Energy Generation Services, Inc, 

DEI Duke Energy International, LLC 

DEIGP Duke Energy international Geracao 

Paranapenema S,A. 

DENA Duke Energy North America 

DENR Department of Environment and 
Natural Resources 

below: 

Term or Acronym Definition 

DERF Duke Energy Receivables Finance 

Company, LLC 

DERS Duke Energy Retail Sales 

DETM Duke Energy Trading and Marketing, 

LLC 

DOE : Department of Energy 

DRIP Dividend Reinvestment Plan 

DSM Demand Side Management 

Duke Energy Duke Energy Corporation 
. (collectively with ite subsidiaries) 

Duke Energy 

Carolinas Duke Energy Carolinas, LLC 

Duke Energy Indiana . , . Duke Energy Indiana, Inc. 

Duke Energy Kentucky , . Duke Energy Kentucky, Inc. 

Duke Energy Ohio Duke Energy Ohio, Inc. 

EPA Environmental Protection Agency 

EPS Earnings Per Share • 

ERISA Emptoyee Retirement Income Security 

Act 

ESP Electric Security Plan 

EWG Exempt Wholesale Generator . 

FASB Financial Accounting Standards Board 

FERC Federal Energy Regulattjry Commission 

FPP Fuel and Purchased Power 

GAAP Generally Accepted Accounting 

Principles in the United States 

GWh Gigawatt-hours 

HAP Hazardous Air Pollutant 

IGCC Integrated Gasification Combined Cycle 

IMPA Indiana Municipal Power Agency 

ITC Investment Tax Credit 

IURC Indiana Utility Regulatory Commission 

KPSC Kentucky Public Service Commission 

KV Kilovolt 

kWh Kilowatt-hour 

LIBOR London Interbank Offered Rate 

MACT Maximum achievable control technology 

Mcf Thousand cubic feet 

Midwest ISO Midwest Independent Transmission 

System Operator, Inc, 

MMBtu Million British Thermal Unit 
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