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Joint Dispatch Agreement, Duke Energy Carolinas and Progress Energy Carolinas will give their Soulh Carolina customers "most favored nations" 
Ireatmenl. Thus, Duke Energy Carolinas' and Progress Energy Carolinas' South Carolina customers will receive pro rata benefits equivalent to those 
approved by the NCUC in connection with the NCUC's review ofthe merger application. Duke Energy Carolinas and Progress Energy Carolinas are 
awaiting a PSCSC order in this case. 

Securities and Exchange Commission, On March 17,2011, Duke Energy filed an initial registration stalement on Form S-4 wilh the 
Securities and Exchange Commission (SEC) for shares to be issued lo consummate the merger with Progress Energy. On July 7, 2011, the Form S-4 
was declared effecliveby the SEC. and the joint proxy statemenl/prospecUis contained in the Form S-4 was mailed to the shareholders of both 
companies thereafter. On August 23, 2011, Duke Energy and Progress Energy shareholders approved the proposed merger. In addition, EJuke Energy 
shareholders approved a l-for-3 reverse stock split. 

U.S. Department of Justice and the Federal Trade Commission, On March 28, 2011, Duke Energy and Progress Energy submitted 
Hart-Scott-Rodino antitrust filings lo the U.S. Department of Justice (DOJ) and the Federal Trade Commission (FTC). The 30 day notice period 
expired without further action by the DOJ; therefore, the companies had clearance to close die merger on April 27, 2011. This clearance was effective 
for one year. On March 22, 2012, the companies filed new antitmst filings. The 30 day notice period expired without fiirther action by the DOJ; 
therefore, the companies have clearance to close the merger. 

Nuclear Regulatory Commission. On March 30, 2011, Progress Energy made filings wilh the NRC for approval for indirect transfer of control 
of licenses for Progress Energy's nuclear facilities to include DukeEnergy as the ultimate parent corporation on these licenses. On December 2,2011, 
Ihe NRC approved the indirect transfer of control of Progress Energy's nuclear stations lo include Duke Energy as the parent corporation ofthe 
licenses. 

Kentucky Public Service Commission. On April 4, 2011, Duke Energy and Progress Energy filed a merger application with the KPSC. On 
June 24, 2011, Duke Energy and Progress Energy filed a settlement agreement with the Attorney General. A public hearing occurred on July 8, 2011. 
An order conditionally approving the merger was issued on August 2, 2011. On September 15, 2011, Duke Energy and Progress Energy filed for 
approval ofa stipulation revising one ofthe merger conditions contained in the KPSC order. On October 28, 20! I, the KPSC issued an order 
approving the stipulation and merger and again required Duke Energy and Progress Energy lo accept all conditions conlained in ihe order. Duke 
Energy and Progress Energy filed their acceptance of those conditions on November 4, 2011. 

Federal Communications Commission. On July 12, 2011, Duke Energy and Progress Energy filed an application with the FCC for approval of 
radio system license transfers. Tbe FCC approved the transfers on July 27. 2011. On January 5, 2012, the FCC granted an extension of ils approval 
until July 12.2012. 

No assurances can be given as to the liming ofthe satisfaction of all closing conditions or that all required approvals will be received. 

The Merger Agreemeni contains certain tennination rights for both Duke Energy and Progress Energy, and further provides for the payment ofa 
termination fee of $400 million by Progress Energy under specified circumstances and a termination fee of $675 million by Duke Energy under specified 
circumstances. On January 8, 2012, Duke Energy and Progress Energy mutually agreed to extend the initial termination date of January 8, 2012 specified in 
the Merger Agreement to July 8, 2012. 

Forthe three monihs ended March 31,2012 and 2011, Duke Energy incurred transaction costs related lo the Progress Energy merger of S8 million 
and SI 1 million, respectively, which are recorded within Operating Expenses in Duke Energy's Condensed Consolidated Statement ofOperations. 

Vermillion Generating Station. 

On January 12, 2012, after receiving approvals from the FERC and the IURC on August 12, 2011 and December 28, 2011, respectively, Duke Energy 
Vermillion IL LLC (Duke Energy Vermillion), an indirect wholly owned subsidiary of Duke Energy Ohio, completed the sale of its 75% undivided 
ownership interest in Ihe Vermillion Generating Station (Vermillion) to Duke Energy Indiana and Wabash Valley Power Association (WVPA). Upon the 
closing ofthe sale, Duke Energy Indiana and WVPA held 62.5% and 37.5% interests in Vermillion, respectively. Duke Energy Ohio received proceeds of 
$68 million and $14 million from Duke Energy Indiana and WVPA, respectively. Following the transaction, Duke Energy Indiana retired Gallagher Units 1 
and 3 effective February 1.2012. 

As Duke Energy Indiana is an affiliate ofDuke Energy Vermilhon the transaction has been accounted for as a transfer between entities under 
common control wilh no gain or loss recorded and did not have a significant impact to Duke Energy Ohio or Duke Energy Indiana's results of operations. 
The proceeds received from Duke Energy Indiana are included in Net proceeds from the sales ofother assets on Duke Energy Ohio's Condensed 
Consolidated Statements of Cash Flows. The cash paid to Duke Energy Ohio is included in Capital expenditures on Duke Energy Indiana's C:ondensed 
Consolidated Statements of Cash Flows. Duke Energy Ohio and Duke Energy Indiana recognized non-cash equity transfers of $28 million and $26 million, 
respectively, in their Condensed Consolidated Statements of Common Stockholder's Equity on the transaction representing the difference between cash 
exchanged and the net book value of Vermillion. These amounts are not refiected in Duke Energy's Condensed Consolidated Slatementsof Cash Flows or 
Condensed Consolidated Statements of Equity as the transaction is eliminated in consolidation. 

The proceeds from WVPA are included in Net proceeds from the sales ofother assets, and sale ofand collections on notes receivable on Duke Energy 
and Duke Energy Ohio's Condensed Consolidated Stalements of Cash Flows. In the second quarter of 2011, Duke Energy Ohio recorded a pre-lax 
impainnent charge of $9 million to adjust the carrying value oflhe proportionate share of Vermillion lo be sold lo WVPA to the proceeds to be received 
from WVPA less costs to sell. The sale ofthe proportionate share of Vemiillion lo WVPA did not result in a significant additional gain or loss upon close of 
the transaction. 

Wind Projects Joint Venture-
In April 2012, Duke Energy executed a joint venture agreement with Sumitomo Corporation of America (SCOA). Under the terms ofthe agreement. 

Duke Energy and SCOA will each own a SOVn interest in the Joint venture, which owns two wind generation facililies currently under construction. 
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Duke Energy and SCOA also negotiated a $330 million. Construction and 12-year amortizing Term Loan Facility, on behalf of the borrower, a wholly 
owned subsidiary of the joint venture. The loan agreement is non-recourse lo Duke Energy, Duke Energy received proceeds of $319 million upon execution 
ofthe loan agreement. This amount represents reimbursement ofa significant portion of Duke Energy's construction costs incurred as oflhe dale ofthe 
agreement. Beginning in April 2012, and through completion ofthe projects, Duke Energy and 5C0A will each fund 50% ofthe remaining construction 
cost ofthe projects through contributions to the joint venture. Duke Energy will consolidate the joint venture until Ihe projects reach commercial operations 
later in 2012. This transaction is expected to result in an insignificant gain to Duke Energy at the lime construction is complete, Viihere upon Duke Energy 
will no longer consolidate the joint venture. 

3. Business Segments 
Effective with the first quarter of 2012, management began evaluating segment performance based on Segment Income. Segment Income is defined 

as income from continuing operations nel of income attributable to noncontrolling interests. Segment Income, as discussed below, includes intercompany 
revenues and expenses that are eliminated in the Condensed Consolidated Financial Statements. In conjunction with management's use oflhe new reporting 
measure, certain govemance costs that were previously unallocated have now been allocated to each oflhe segments. In addition, direct interesi expense and 
income taxes are included in segment income. Prior year segment profitability information has been recasi to conform to Ihe current year presentation. None 
of these changes impacts the reportable operating segments or the Duke Energy Registrants' previously reported consolidated revenues, net income or 
eamings-per-share. 

Duke Energy 

Duke Energy has the following reportable operating segments: U.S. Franchised Electric and Gas (USFE&G), Commercial Power and Intemational 
Energy. 

USFE&G generates, transmits, distribules and sells electricity in central and westem North Carolina, westem Soulh Carolina, central, north central 
and southem Indiana, and northem Kentucky. USFE&G also transmits and distributes eleclricity in southwestem Ohio. Additionally, USFE&G transports 
and sells natural gas in southwestem Ohio and northern Kentucky. It conducts operations primarily through Duke Energy Carolinas, regulated portions of 
Duke Energy Ohio including Duke Energy Kentucky, and Duke Energy Indiana. 

Commercial Power owns, operates and manages power plants and engages in the wholesale marketing and procurement of electric power, fuel and 
emission allowances related to these plants, as well as olher contractual positions. Commercial Power also has a relail sales subsidiary, Duke Energy Relail 
Sales, LLC (Duke Energy Retail), which is certified by the PUCO as a Competitive Retail Electric Service provider in Ohio. Through Duke Energy 
Generation Services. Inc. and its affiliates (DEGS), Commercial Power engages in the development, construction and operation of renewable energy 
projects. In addition, DEGS develops commercial transmission projects. DEGS also owns and operates electric generation for large energy consumers, 
municipalities, utilities and industrial facilities. 

Inlemational Energy principally operates and manages power generation facilities and engages in sales and marketing of electric power and nataral 
gas outside the U.S. Il conducts operations primarily through Duke Energy Intemational, LLC and its affiliates and its activities principally target power 
generation in Latin America. Additionally, Intemational Energy owns a 25% interest in National Methanol Company, located in Saudi Arabia, which is a 
large regional producer of methanol and methyl tertiary butyl ether. 

The remainder ofDuke Energy's operations is presented as Other. While il is not considered an operating segment. Other primarily includes 
unallocated corporate costs, including costs to achieve certain mergers and divestitures, costs associated with certain corporate severance programs, 
corporate interest expense and certain corporate income lax impact. It also includes. Bison Insurance Company Limited (Bison). Duke Energy's wholly 
owned, captive insurance subsidiary, Duke Energy's 50% interest in DukeNet Communications, LLC (DukeNet) and related telecommunications 
businesses, and Duke Energy Trading and Marketing. LLC, which is 40% owned by Exxon Mobil Corporation and 60% owned by Duke Energy. 

Business Segment Data 

Three Months Ended March 31,2012 

USFE&G"'' 
CommCTcia! Power 
Intemational Energy 

Total reportable segments 
Other 
Eliminations 
Add back of noncontrolling interest component 
Income from Discontinued Operations, net of lax 

Total consolidated 

l l raf l i l iated 

$ 2,660 
564 
402 

3,626 
4 

Intersejnieiil Total 
RpvpniiM Reyenua 

{in millions) 

$ 8 
16 

24 
11 

(35) 

$ 2.668 
580 
402 

3,650 
15 

(35) 

^vegmenl 

Income/ 

Consolidated 
Nel 

[ncQme(') 

$ 136 
31 

142 

309 
(16) 

4 
2 

$ 3.630 $ 3.630 299 
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Three Months Ended March 31,2011 
USFE&G 
Commercial Power 
International Energy 

Total reportable segments 
Other 
Eliminations 
Add back of noncontrolling interest component 

Total cotisolidated 

Unaffiliated 

S 2,674 
642 
348 

3,664 
(I) 

Inlersegmenl 
R e v e n u e 

(ID millions 

$ 9 
2 

11 
12 

(23) 

Tolal 

> 

$ 2,683 
644 
348 

3.675 
11 

(23) 

$ 3,663 $ 3,663 

Segment 

Income/ 

Coasolidated 
Net 

lncome(*) 

341 
49 

128 

518 
(7) 

2 

513 

(a) Segment results exclude noncontrolling interests and results of entities classified as discontinued operations. 
(b) As discussed further in Note 4, Duke Energy recorded pre-tax impairment and other charges of $420 million in the first quarter of 2012 related lo 

Edwardsport integrated gasification combined cycle (IGCC) project. 

Segment assets in the following table exclude all intercompany assets. 

Segment Assets 

USFE&G 
Commercial Power 
International Energy 

Total reportable segments 
Other 
Reclassifications' 

Total consolidated assets 

MarctiSI. 
I t " 

December 31 , 

(in milUotts) 
$ 47,790 $ 47,977 

6,884 6,939 
4,752 4,539 

59,426 
2,337 

36 

S 61,799 

59,455 
2,96! 

110 

$ 62,526 

(a) Primarily represents reclassification of federal tax balances in consolidation. 

Duke Energy Ohio 

Duke Energy Ohio has two reportable operating segments, Franchised Electric and Gas and Commercial Power. 

Franchised Electric and Gas transmits and distributes electricity in southwestern Ohio and generates, transmits, distributes and sells electricity in 
northern Kentucky. Franchised Electric and Gas also transports and sells natural gas in southwestem Ohio and northem Kentucky. Il conducts operations 
primarily through Duke Energy Ohio and its wholly owned subsidiary Duke Energy Kentucky. 

Commercial Power owns, operates and manages power plants and engages in the wholesale marketing and procurement of electric power, fuel and 
emission allowances related to these plants, as well as other contractual positions. Duke Energy Ohio's Commercial Power reportable operating segment 
does not include the operations of DEGS or Duke Energy Retail, which is included in the Commercial Power reportable operating segment al Duke Energy. 

The remainder of Duke Energy Ohio's operations is presented as Other. While it is not considered an operating segment. Other primarily includes 
certain governance costs allocated by ils parent, Duke Energy (see Nole 17). 

Business Segment Data 

Three Months E:nded March 31,2012 
Franchised Electric and Gas 
Commercial Power 

Total reportable segments 
Other 
Eliminations 

Total consolidated 

Unaffilialed 
R p v p i i » « ( « ) 

$ 473 
454 

927 

(IS) 

$ 912 

Segment Ineome/ 

Consolidated tSet 
Inmrne 

(in millions) 

$ 34 
44 

78 

S 74 
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Segment Income/ 
Unaffiliated Consolidaled Nel 
ReYeimfi^(*). Uisami 

, . (in millions) 
T h r e e Mon ths E n d e d M a r c h 3 1 , 2011 
Franchised Electric and Gas S 464 S 48 
Commercial Pov^er 415 28 

Tolal reportable segments 879 76 
Other — (3) 

Tolal consolidated S 879 $ 73 

(a) There was an insignificant amouni of intersegment revenues for Ihe three months ended March 31 , 2012 and 2011. 

Segment assets in the following table exclude all intercompany a.ssels. 

Segment Assets 

March 31, December 31, 

'̂m 2m 
(in millinns) 

Franchised Electric and Gas $ 6,432 $ 6,293 
Commercial Power 4,733 4,740 

Total reportable segments 11,165 !1,033 
Olher 177 259 
Reclassifications (384> (353) 

Total consolidaled assets S 10,958 $ 10,939 

Duke Energy Carol inas and Duke Energy Indiana 

Duke Energy Carolinas and Duke Energy Indiana each have one reportable operating segment. Franchised Electric, which generates, transmits, 
distributes and sells electricity in central and westem North Carolina and westem Soulh Carolina, and north central, central and southem Indiana, 
respectively. 

The remainder of Duke Energy Carolinas' and Duke Energy Indiana's operations is presented as Other. While il is not considered an operating 
segment. Olher primarily includes costs to achieve certain mergers and divestitures, certain corporate severance programs, and certain costs for use of 
corporate assets as allocated to Duke Energy Carolinas or Duke Energy Indiana. 

Al March 31 , 2012 and 2011, all ofDuke Energy Carolinas' and Duke Energy Indiana's assets are each owned by the Franchised Electric operating 
segment. For the three monihs ended March 31 ,2012 and 20! I, substantially all revenues, and expenses are from the Franchised Electric operating segment 
of each registrant. 

4 . R e g u l a t o r y M a t t e r s 

Ra le Related Informat ion. 

The NCUC, PSCSC, IURC, PUCO and KPSC approve rates for retail electric and gas services wilhin their states. Non~regulated sellers of gas and 
electric generation are also allowed lo operate in Ohio once certified by ihe PUCO. The FERC approves rates for electric sales to wholesale customers 
served under cost-based rales, as well as sales of transmission service. 

Duke Energy Ohio S tanda rd Service OITer (SSO). The PUCO approved Duke Energy Ohio's current ESP on November 22. 2011. The ESP 
effectively separates ihe generation of electricity from Duke Energy Ohio's retail load obligation and requires Duke Energy Ohio to transfer its generation 
assets to a non-regulated affiliate on or before December 3 1 , 2014. The ESP includes competitive auctions for electricity supply whereby the energy price is 
recovered from retail customers. As a result, Duke Energy Ohio now earns retail margin on the hansmission and distribution of electricity only and not on 
the cost of the underlying energy. New rates for Duke Energy Ohio went into effect for SSO customers on January 1,2012. The ESP also includes a 
provision for a non-bypassable siability charge of $110 million per year to be collected from January 1, 2012 through December 31 , 2014. 

On January 18, 2012, the PUCO denied a request for rehearing of its decision on Duke Energy Ohio's ESP filed by Columbus Southem Power and 
Ohio Power Company. 

Duke Energy Ohio Genera t ion Asset Transfer . On April 2, 2012, Duke Energy Ohio and various affiliated entities filed an Application for 
Authoriyation for Disposition of Jurisdictional Facilities with FERC. The application seeks lo iransfer, from Duke Energy Ohio's rate regulated Ohio utility 
company, the legacy coal-fired and combustion gas turbine assets lo a non-regulated affiliate, consistent with ESP stipulation approved on November 22, 
2011, The application outlines a potential additional step in the reorganization that would result in a transfer of all ofDuke Energy Ohio 's Commercial 
Power business l oan indirect wholly owned subsidiary ofDuke Energy as early as October 2012. The process of determining Ihe optimal corporate 
structure is an ongoing evaluation of factors, such as tax considerations, that may change between now and the transfer dale. In conjunction wilh the 
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Iransfer, Duke Energy Ohio's capital stmcture will be restructured to reflect appropriate debt and equity ratios for its regulated Franchised Electric and Gas 
operations. The Iransfer could instead be accomplished within a wholly owned non-regulated subsidiary ofDuke Energy Ohio depending on final tax 
structuring analysis. Duke Energy Ohio requested the FERC to rule on the application within 90 days. 

Duke Energy Carolinas North Carolina Rate Case. On January 27, 2012, the NCUC approved a settlement agreement between Duke Energy 
Carolinas and the North Carolina Utilities Public Staff (Public Staff). The terms ofthe agreemeni include an average 7.2% increase in relail revenues, or 
approximately S309 million annually beginning in Febmary 2012. The agreement includes a 10.5% retum on equity and a capital stmcture of 53% equity 
and 47% long lemi debt. In order lo mitigate the impact ofthe increase on customers, the agreement provides for (i) Duke Energy to waive its right to 
increase the amouni of construction work in progress in rate base for any expenditures associated with Cliffside Unit 6 above the North Carolina retail 
portion included in the 2009 North Carolina Rate Case, (ii) the accelerated retiim of certain regulatory liabilities, related to accumulated EPA sulfiir dioxide 
auction proceeds, to customers, which lowered the lolal impact to customer bills to an increase of approximately 7.2% in the neai^term; and (iii) an $11 
million shareholder contribution to agencies that provide energy assistance to low income customers. In exchange for waiving the right to increase the 
amouni of construction work in process for Cliffside Unit 6. Duke Energy will continue lo capitalize AFUDC on all expenditures associated with Cliffside 
Unit 6 not included in rate base as a result ofthe 2009 North Carolina Rale Case. 

On March 28.2012. the North Carolina Atlomey General filed a notice of appeal wilh the NCUC challenging the rate of retum approved in the 
agreement. On April 17, 2012, the NCUC denied Duke Energy Carolinas' request to disiniss the notice of appeal. 

Duke Energy Carolinas South Carolina Rate Case. On January 25, 2012, ihe PSCSC approved a settlement agreement between Duke Energy 
Carolinas and the Office of Regulatory Staff (ORS), Wal-Mart Stores East, LP (Wal-Mart), and Sam's East, Inc (Sam's). The Commission of Public 
Works for the city of Spartanburg, South Carolina and the Spartanburg Sanitary Sewer District were not parties to the agreement; however, they did not 
object to the agreement. The terms ofthe agreement include an average 5.98% increase in retail and commercial revenues, or approximately $93 million 
annually beginning Febmary 6, 2012. The agreement includes a 10.5% retum on equity, a capital stmcture of 53% equity and 47% long-term debt, and a 
contribution of $4 million to AdvanceSC. 

Capita) Expansion Projects. 

Overview, USFE&G is engaged in planning efforts to meel projected load growth in its service territories. Capacity additions may include new 
nuclear, IGCC. coal facilities or gas~ fired generation units. Because ofthe long lead times required to develop such assets, USFE&G is taking steps now to 
ensure those options are available. 

Duke Energy Carolinas Cliffside Unit 6. On March 21, 2007, the NCUC issued an order allowing Duke Energy Carolinas lo build an 800 MW 
coal-fired unit. Following final equipment selection and the completion of detailed engineering, Cliffside Unit 6 is expected to have a net output of 825 
MW, On January 31,2008, Duke EnergyCarolinas filed its updaled cost estimate of SI.8 billion (excluding AFUDC of $600 million) for ihe approved new 
Cliffside Unit 6. In March 2010, Duke Energy Carolinas filed an update to the cost estimate of $1-8 billion (excluding AFUDC) with the NCUC where il 
reduced the estimated AFUDC financing costs lo S400 million as a result oflhe December 2009 rate case settiemenl with the NCUC that allowed Ihe 
inclusion of constmction work in progress in rate base prospectively. Duke Energy Carolinas believes that the overall cost of Cliffside Unit 6 will be 
reduced by $125 million in federal advanced clean coal lax credits, as discussed in Nole 5. Cliffside Unit 6 is expected to begin commercial operation in the 
fall of 2012. 

Duke Energy Carolinas Dan River and Buck Combined Cycle Facilities. In June 2008, the NCUC issued its order approving the Certificate of 
Public Convenience and Necessity (CPCN) applications to constmet a 620 M W combined cycle natural gas fired generating facility al each of Duke Energy 
Carolinas' existing Dan River Steam Station and Buck Sleam Station. The Division of Air Quality (DAQ) issued a final air permit authorizing constmction 
of the Buck and Dan River combined cycle natural gas-fired generating units in October 2008 and August 2009, respectively. 

In November 2011, DukeEnergy Carolinas placed ils 620 MW Buck combined cycle namral gas fired generation facility in service. The Dan River 
project is expected to begin operation by the end of 2012, Based on the most updaled cost estimates, total costs (including AFUDC) forthe Dan River 
project are $710 million. 

Duke Energy Indiana Edwardsport IGCC Plant. On September 7,2006, Duke Energy Indiana and Southem Indiana Gas and Electric Company 
d/b/a Vectren Energy Delivery of Indiana (Vectren) filed a joint petition wilh the IURC seeking a CPĈ N forthe construction of a 618 MW IGCC power 
plant at Duke Energy Indiana's Edwardsport Generating Station in Knox County, Indiana. The facility was initially estimated to cost approximately $1.985 
billion (including S120 million of AFUDC). In August 2007, Vectren foimally withdrew its participation in the IGCC plant and a hearing was conducted on 
the CPCN petition based on Duke Energy Indiana owning 100% ofthe project. On November 20, 2007, the IURC issued an order granting Duke Energy 
Indiana a CPCN for the proposed lOCC project, approved the cost estimate of $1,985 billion and approved the timely recovery of cosIs related lo the 
project. On January 25, 2008, Duke Energy Indiana received the final air permit from the Indiana Department of Environmental Management. The Citizens 
Action Coalitionof Indiana, Inc. (CAC), Siena Club, Inc., Save the Valley, Inc., and Valley Watch, Inc., all intervenors in Ihe CPCN proceeding, have 
appealed tbe air permit. 

On May 1, 2008, Duke Energy Indiana filed its first semi-annual ICiCC rider and ongoing review proceeding wilh the IURC as required under the 
CPCN order issued by Ihc IURC. In ils filing, Duke Energy Indiana requested approval ofa new cost estimate for the IGCC project of $2.35 billion 
(including $125 million of AFUDC) and for approval of plans to shidy carbon capture as required by the lURC's CPCN order. On January 7,2009, the 
IURC approved Duke Energy Indiana's request, including the new cost estimate of $2.35 billion, and cost recovery associated with a study on carbon 
capture. On November 3, 2008 and May 1, 2009. Duke Energy Indiana filed its second and third semi-annual IGCC riders, respectively, both of which were 
approved by ihe IURC in full. 

On November 24,2009, Duke Energy Indiana filed a petition for its fourth semi annual IGCC rider and ongoing review proceeding wilh the IURC. 
As Duke Energy Indiana experienced design modifications, quantity increases and scope growth above what was anticipated from the preliminary 
engineering design, capital costs to the IGCC project were anticipated to increase. Duke Energy Indiana forecasted that Ihe additional capital cost items 
would use the remaining contingency and escalation amounts in Ihe 
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current S2.35 billion cost estimate and add $150 million, excluding the impact associated wilh the need to add more contingency. Duke Energy Indiana did 
nol request approval of an increased cost estimate in the fourth semi-annual update proceeding; rather, Duke Energy Indiana requested, and the IURC 
approved, a subdocket proceeding in which Duke Energy Indiana would present additional evidence regarding an updaled estimated cost for the IGCC 
project and in which a more comprehensive review ofthe IGCC project could occur. The evidentiary hearing for the fourth semi-annual update proceeding 
was held April 6, 2010, and an interim order was received on July 28, 2010. The order approves the implementationof an updated IGCC rider to recover 
costs incurred through September 30, 2009, effective immediately. The approvals are on an interim basis pending the outcome of the sub-docket proceeding 
involving the revised cost estimate as discussed fiirther below. 

On April 16, 2010, Duke Energy Indiana filed a revised cost estimate for the IGCC project refiecting an estimated cost increase of $530 million. Duke 
Fnergy Indiana requested approval ofthe revised cost estimate of $2.88 billion (including $160 million of AFUDC), and for continuation ofthe existing 
cost recovery treatment. A major driver ofthe cost increase included quantity increases and design changes, which impacted the scope, productivity and 
schedule of the IGCC project. On September 17,2010, an agreement was reached with the OUCC, Duke Energy Indiana Industrial Group and Nucor Steel 
— Indiana to increase the authorized cost estimate of $2.35 billion to $2.76 billion, and to cap ihe project's costs that could be passed on lo customers at 
$2,975 billion. Any conslmction cost amounts above S2.76 billion would be subject to a pmdence review similar lo most olher rate base investments in 
Duke Energy Indiana's next general rate increase request before the IURC. Duke Energy Indiana agreed lo accept a 150 basis point reduction in the equity 
retum for any project construction costs greater than $2.35 billion. Additionally, Duke Energy Indiana agreed nol to file for a general rate case increase 
before March 2012. Duke Energy Indiana also agreed to reduce depreciation rates earlier than would otherwise be required and to forego a deferred tax 
incentive related to the IGCC project. As a result ofthe settlement, Duke Energy Indiana recorded a pre-tax charge lo eamings of approximately $44 
million in the third quarter of 2010 to refiect the impact of the reduction in the return on equity. Due lothe IURC investigation discussed below, the IURC 
convenedatechnicalconferenceonNovember3, 2010, related to the continuing need for the Edwardsport IGCC facility. On December 9, 2010, Ihe parties 
to the settlement wilhdrew the settlement agreemeni lo provide an opportunity to assess whether and to what extent the settlement agreemeni remained a 
reasonable allocation of risks and rewards and whether modifications lo the settlement agreement were appropriate. Management determined that Ihe 
approximate $44 million charge discussed above was nol impacted by the withdrawal oflhe settlement agreement. 

During 2010, Duke Energy Indiana filed petitions for its fifth and sixth semi annual IGCC riders. Evidentiary hearings were held on April 24, 2012 
and April 25, 2012. 

The CAC, Sierra Club, Inc., Save the Valley, Inc., and Valley Watch, inc. filed motions for two subdocket proceedings alleging improper 
communications, undue influence, fraud, concealment and gross mismanagement, and a request for field hearing in this proceeding. Duke Energy Indiana 
opposed the requests. On Febmary 25, 2011, the IURC issued an order which denied the request for a subdocket to investigate the allegations of improper 
communications and undue infiuence at this lime, finding there were other agencies better suited for such investigation. The IURC also found that 
allegations of fraud, concealment and gross mismanagement related to the IGCC project should be heard in a Phase II proceeding ofthe cost estimate 
subdockel and set evidentiary hearings on both Phase I (cost estimate increase) and Phase II beginning in August 2011. After procedural delays, hearings 
were held on Phase 1 on October 26, 2011 and on Phase II on November 21, 2011. 

On March 10, 2011, Duke Energy Indiana filed testimony with the IURC proposing a framework designed to mitigate customer rate impacts 
associated with the Edwardsport IGCC project. Duke Energy Indiana's filing proposed a cap on Ihe project's constmction costs, (excluding financing costs), 
which can he recovered through rales at $2.72 billion. It also proposed rate-related adjustments that will lower the overall customer rate increase related to 
the project from an average of 19% to approximately 16%. 

On November 30, 2011, Duke Energy Indiana filed a petition wilh the IURC in connection with its eighth semi-annual rider request for the 
Edwardsport IGCC project. Evidentiary hearings forthe seventh and eight semi-annual rider requests are scheduled for August 6,2012 and August 7, 2012. 

On June 27,2011. Duke Rnergy Indiana filed testimony wilh the IURC in connection with its seventh semi-annual rider request which included an 
update on the current cost forecast ofthe Edwardsport IGCC project. The updated forecast excluding AFUDC increased from $2.72 billion to $2.82 billion, 
nol including any contingency for unexpected start-up events. On June 30,2011, the OUCC and intervenors filed testimony in Phase 1 recommending that 
Duke Energy Indiana be disallowed cost recovery of any ofthe additional cost estimate increase above the previously approved cost estimate of $2.35 
billion. Duke Energy Indiana filed rebuttal testimony on August 3, 2011. 

In the subdocket proceeding, on July 14,2011, the OUCC and certain intervenors filed testimony in Phase U alleging that Duke Energy Indiana 
concealed information and grossly mismanaged the project, and therefore Duke Energy Indiana should only be permitted lo recover from customers $ 1.985 
billion, the original IGCC project cost estimate approved by the IURC. Other intervenors recommended ihat Duke Energy Indiana not be able to rely on any 
cost recovery granted under the CPCN or the first cost increase order. Duke Energy Indiana believes it has diligently and pmdently managed the project. On 
Scplember9, 2011, DukeEnergy defended against the allegations in its responsive testimony. The OUCC and intervenors filed their final rebuttal testimony 
in Phase II on or before October 7, 2011. making similar claims of fraud, concealment and gross mismanagement and recommending the same outcome of 
limiting Duke Energy Indiana's recovery to the $1,985 billion initial cost estimate. Additionally, the CAC recommended that recovery be limiled to the 
costs incurred on the IGCC project as of November 30. 2009 (Duke Energy Indiana estimates il had committed costs of $1.6 billion), with further IURC 
proceedings to be held to determine the financial consequences of this recommendation. 

On October 19, 2011, Duke Energy Indiana revised its project cost estimate from approximately $2,82 billion, excluding financing costs, lo 
approximately $2.98 billion, excluding financing costs. The revised estimate reflects additional cost pressures resulting from quantity increases and the 
resulting impact on the scope, productivity and schedule ofthe IGCC project. Duke Energy Indiana previously proposed to the IURC a cost cap of 
approximately $2.72 billion, plus the actual AFUDC that accmes on that amouni. As a result, Duke Energy Indiana recorded a pre-tax impairment charge of 
approximately $222 million in the third quarter of 2011 related to costs expected to be incurred above the cosI cap. This charge is in addition to a pre tax 
impairment charge of 
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approximately S44 million recorded in the third quarter of 2010 as discussed above. The cost cap, if approved by the IURC, limits the amount of project 
constmction costs Ihal may be incorporated into customer rates in Indiana. As a result of the proposed cost cap, recovery of these cost increases is not 
considered probable. Additional updates to the cost estimate could occur through the completion of the plant in 2012. 

Phase I and Phase M hearings concluded on January 24, 2012. The CAC has filed repealed requests for the IURC to consider issues of ethics, undue 
influence, due process violations and appearance of impropriety. The IURC denied the most recent motion in March 2012. In April 2012, Ihe CAC filed a 
motion requesting the lURC to certify questions of law for appeal regarding allegations of fraud on the commission and due process violations. The IURC 
has nol yet ruled on the rnotion. 

On April 30, 2012, Duke Energy Indiana entered into a settiemenl agreement with the Indiana Officeof the Utility Consumer Counselor, the Duke 
Energy Indiana Industrial Group and Nucor Steel-Indiana on the cost increase for constmction ofthe Edwardsport IGCC plant, including both Phase I and 
Phase II ofthe sub docket. Pursuant to the agreement, there would be a cap on costs to be reflected in customer rales of S2.595 billion, including estimated 
financing costs through June 30, 2012. If an IURC order comes after June 30, 2012, Duke Energy Indiana will be able lo recover additional financing costs 
until customer rates are revised. Duke Energy Indiana also agrees not to request a relail electric base rale increase prior lo March 2013, with rates in effect 
no earlier than April I, 2014. The agreemeni is subject lo approval by the IURC, and the settling parties have requested that schedule be set to hear evidence 
in support oflhe settlement agreement, which could allow for an IURC order as early as the summer of 2012. As a result ofthe agreement, Duke Energy 
Indiana recorded pre-tax impairment and other charges of approximately $420 million in the first quarter of 2012. Approximately $400 million is recorded 
in Impairment charges and the remaining approximately S20 million is recorded in Operation, maintenance and other on Duke Energy's Condensed 
Consolidated Statement ofOperations and in Duke Energy Indiana's Condensed Consolidated Statements of Comprehensive Income. The $20 million 
recorded in Operation, maintenance and other, is attributed to legal fees Duke Energy Indiana will be responsible for on behalf of certain intervenors, as 
well as funding for low income energy assistance, as required by the settiemenl agreemeni. These charges are in addition to pre-tax impairment charges of 
approximately $222 million in the third quarter of 2011 and $44 million recorded in the third quarter of 2010, as discussed above. 

Duke Energy is unable to predict the ultimate outcome of these proceedings. In the event the IURC disallows a portion ofthe remaining plant costs, 
including financing costs, or if cost estimates for the plant increase, additional charges lo expense, which could be material, could occur. Constmction ofthe 
Edwardsport IGCC plant is ongoing and is currently expected lo be completed and placed in-service in 2012. 

Duke Energy Carolinas William States Lee III Nuclear Station. In December 2007, Duke Energy Carolinas filed an application with the NRC, 
which has been docketed for review, for a combined Constmction and Operating License (COL) for two Westinghouse APIOOO (advanced passive) reactors 
for the proposed William States Lee 111 Nuclear Station (Lee Nuclear Station) at a site in Cherokee County, South Carolina. Each reactor is capable of 
producing 1,117 MW. Submitting the COL application does not commit Duke Energy Carolinas to build nuclear units. Through several separate orders, the 
NCUC and PSCSC have allowed Duke Energy lo incur project development and pre-conslmction costs fortheproject through June 30, 2012, and up loan 
aggregate maximum amount of $350 million. 

As a condition to the approval of continued development ofthe project, Duke Energy Carolinas shall provide certain monthly reports to the PSCSC 
and the ORS. Duke Energy Carolinas has also agreed to provide a monthly report to certain parties on the progress of negotiations to acquire an interest in 
the V.C. Summer Nuclear Station (refer lo discussion below) expansion being developed by South Carolina Public Service Authority (Santee Cooper) and 
Soulh Carolina Electric & Gas Company (SCE&G). Any change in ownership interest, output allocation, sharing of costs or control and any future option 
agreements concerning Lee Nuclear Station shall be subject lo prior approval oflhe PSCSC. 

The NRC review of ihe COL application continues and the estimated receipt of Ihe COL is in mid 2013. Duke Energy Carolinas filed with the 
Department of Energy (OOE) for a federal loan guarantee, which has the potential to lower financing co.sts associated with the proposed Lee Nuclear 
Station; however, it was nol among Ihe four projects selected by the DOE for the final phase of due diligence for the federal loan guarantee program. The 
project could be selected in the future if the program funding is expanded or if any oflhe current finalists drop out oflhe program. 

In the first quarter of 2011, Duke Energy Carolinas entered into an agreemeni with JEA that provides JEA with an option to purchase up to a 20% 
undivided ownership interest in Lee Nuclear Station. JEA has 90 days following Duke Energy Carolinas' receipt of the COL to exercise the option. 

Duke Energy currentiy anticipates receiving the COL and olher pertinent permits by mid-2013. 

Duke EnergyCarolinas V.C. Summer Nuclear Station Letter of Intent. In July 2011, Duke Energy Carolinas signed a letter of intent with Santee 
Cooper related to the potential acquisition by Duke Energy Carolinas of a 5% to 10% ownership interest in the V.C. Summer Nuclear Station being 
developed by Sanlee Cof per and SCE&G near Jenkinsville, South Carolina. The letter of intent provides a path for Duke Energy Carolinas to conduct ihe 
necessary due diligence (o determine if ftihire participation in this project is beneficial for its customers. 

Potential Plant Retirements. 

Duke Energy Carolinas, Duke Energy Indiana, Duke Energy Ohio and Duke Energy Kentucky each periodically file Integrated Resource Plans (IRP) 
with their state regulatory commissions. The IRPs provide a view of forecasted energy needs over a long term (15 20 years), and options being considered 
lo meet tho.se needs. The IRP's filed by Duke Energy Carolinas, Duke Energy Indiana, Duke Energy Ohio and Duke Energy Kenhicky in 2011 and 2010 
included planning assumptions to potentially retire by 2015, certain coal-fired generating facililies in North Carolina, Soulh Carolina. Indiana and Ohio that 
do nol have the requisite emission control equipment, primarily to meet EPA regulations that are not yet effective. 

Duke Energy classifies generating facilities thai are slill operating bul are expected lo be retired significantly before the end of their previously 
estimated useful lives as Generation facilities to be retired, nel, on the Condensed Consolidated Balance Sheets. Amounts are reclassified from the cost and 
accumulated depreciation of Property, plant and equipment when it becomes probable the plant will be retired. Duke Energy continues to depreciate these 
generating facilities based on depreciable lives on flic with the state regulatory commission. When such facilities are removed from service, the remaining 
net carrying value, if any, is then reclassified to regulatory assets, in accordance wilh the expected ratemaking treatment. 

The table below contains, asof March 31, 2012, the net carrying value of these facilities ihat are in the Condensed Consolidaled Balance Sheets. 

^ ^ U) 

Remaining net book value (in millions) 

Duke Enerpv 

3.049 
$ 344 

Duke Energy 
CarolinaslbHOId) 

1,356 
$ 192 

Duke 
Energy 
Ohio(*t 

1,025 
$ 14 

Duke 
Energy 

Ipfliqnatn 
66S 

$ 138 

http://tho.se


(a) Included in Property, plant and equipment, nel, on the Condensed Consolidaled Balance Sheets unless otherwise noted. 
(b) Includes Dan River Units I through 3, Riverbend Units 4 through 7, Lee Units I through 3 and Buck Units 5 and 6. Duke Energy Carolinas has 

committed to retire 1,667 MW in conjunction with a Cliffside air permit settiemenl, of which 311 MW have already been retired. 
(c) Dan River was retired on April 1,2012. 
(d) Net book value of Buck Units 5 and 6 of $79 million is included in Generation facililies to be retired, nel, on the Condensed Consolidated Balance 

Sheets. 
(e) Includes Beckjord Station and Miami Fort Unit 6. Beckjord has no remaining book value. 
(f) Includes Wabash River Units 2 through 6. 
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Duke Energy continues to evaluate the potential need to retire these coal-fired generating facilities earlier than the current estimated useful lives, and 
plans to seek regulatory recovery for amounts that would not be otherwise recovered when any of these assets are retired. 

Other Matters. 

Duke Energy Ohio and Duke Energy Kentucky Regional Transmission Organization Realignment. Duke Energy Ohio, which includes its 
wholly owned subsidiary Duke Energy Kentucky, transferred control of its transmission assets to effect a Regions,! Transmission Organization (RTO) 
realignmeni from the Midwest Independent Transmission System Operator, Inc. (MISO) to PJM interconnection, L.L.C. (PJM), effective December 3 i, 
2011. 

On December 16, 2010, the FERC issued an order related loMISO's cost allocation methodology surrounding Multi-Value Projects (MVP), a type of 
MISO Transmission Expansion Planning (MTEP) project cost. MISO expects that MVP will fund the costs of large transmission projects designed to bring 
renewable generation from the upper Midwest to load centers in the eastern portion ofthe MISO footprint. MISO approved MVP proposals with estimated 
project costs of approximately $5.2 billion prior to the dateof Duke Energy Ohio's exit from MISO on Deeember 31, 2011. These projects are expected to 
be undertaken by the constmcting transmission owners from 2012 through 2020 with costs recovered through MISO over the useful lifeof die projects. The 
FERC order did not clearly and expressly approve MISO's apparent interpretation that a withdrawing transmission owner is obligated to pay ils share of 
costs of all MVP projects approved by MISO up to the date oflhe withdrawing transmission owners' exil from MISO. Duke Energy Ohio, including Duke 
Energy Kentucky, has historically represenled approximately five- percent ofthe MISO system. The impact of this order is nol fully known, but could result 
in a substantial increase in MISO transmission expansion costs allocated to Duke Energy Ohio and Duke Energy Kentucky subsequent to a withdrawal from 
MISO. Duke Energy Ohio and Duke Energy Kentucky, among other parties, sought rehearing ofthe FERC MVP order. On October 21, 2011, the FERC 
issued an order on rehearing in this matter largely affirming its original MVP order and conditionally accepting MISO's compliance filing as well as 
determining that the MVP allocation methodology is consistent with cost causation principles and FERC precedent. The FERC also reiterated that it will nol 
prejudge any settlement agreement between an RTO and a withdrawing transmission owner for fees that a withdrawing transmission owner owes to the 
RTO. The order further states that any such fees that a withdrawing transmission owner owes to an RTO are a matter for those parties to negotiate, subject 
lo review by the FERC. The FERC also mled that Duke Energy Ohio and Duke Energy Kenhjcky's challenge of MISO's ability to allocate MVP costs lo a 
withdrawing transmission owner is beyond the scope ofthe proceeding. The order further stated that MISO's tariff withdrawal language establishes that 
once cost responsibility for transmission upgrades is determined, withdrawing transmission owners retain any costs incurred prior lo the withdrawal date. In 
order to preserve their rights, Duke Energy Ohio and Duke Energy Kentucky filed an appeal ofthe FERC order in the D.C. Circuit Court of Appeals, The 
case was consolidated wilh appeals ofthe FERC order by other parties in the Seventh Circuit Court of Appeals. 

Duke Energy Ohio and Duke Energy Kentucky have entered into settlements or have received state regulatory approvals associated with the RTO 
realignment. On December 22, 2010, the KPSC issued an order granting approval of Duke Energy Kentucky's request to effect the RTO realignment, 
subject lo several condhions. The conditions accepted by Duke Energy Kentucky include a commitment to not seek to double-recover in a future rate case 
the transmission expansion fees that may be charged by MISO and PJM in the same period or overlapping periods. On January 25,2011, the KPSC issued 
an order stating that the order had been satisfied and is now unconditional. 

On April 26, 2011, Duke Energy Ohio, Ohio Energy Group, The Office of Ohio Consumers' Counsel and the Commission Staff filed an Application 
and a Stipulation with the PUCO regarding Duke Energy Ohio's recovery via a non-bypassable rider of certain costs related lo its proposed RTO 
realignment. Under the Stipulation, Lhike Energy Ohio would recover all MTEP costs, including bul not limited to MVP costs, directly or indirectly charged 
to Duke Energy Ohio relail customers. Duke Energy Ohio would nol seek to recover any portion ofthe MISO exit obligation, PJM integration fees, or 
intemal costs associated with the RTO realignmeni and the first $121 million of PJM transmission expansion costs from Ohio retail customers. Duke Energy 
Ohio also agreed to vigorously defend against any charges for MVP projects from MISO. On May 25, 2011, the Stipulation was approved by the PUCO. An 
application for rehearing filed by Ohio Partners for Affordable Energy was denied by the PUCO on July 15, 2011. 

On October 14, 2011, Duke Energy Ohio and Duke Energy Kentucky filed an application with the FERC to establish new wholesale customer rales 
for transmission service under PJM's Open Access Transmission Tariff. In this filing, Duke Energy Ohio and Duke Energy Kentucky sought recovery of 
their legacy MTEP costs, including MVP costs, and submitted an analysis showing that the benefits ofthe RTO realignment outweigh the costs lo the 
customers. The new rales went into effect, subject lo refiind, on January 1, 2012. Protests were filed by certain transmission customers. On April 24,2012, 
FERC issued an order in which it, among other tilings, denied recovery of legacy MTEP costs without prejudice to Ihe right of Duke Energy Ohio and Duke 
Energy Kentucky to make another filing including a more comprehensive cost- benefit analysis to support such recovery. 
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On November 2, 2011, MISO, the MISO Transmission Owners, Duke Energy Ohio and Duke Energy Kenhicky jointly submitted to the FERC a 
filing that addresses the treatment of MTEP costs, excluding MVP costs. The November 2, 2011 filing, which was accepted by the FERC on December 30, 
20J1, provideslhallheMlSOTransmissionOwners will continue to be obligated to construct (he non-MVP MTEP projects, for which Duke Energy Ohio 
and Duke Energy Kentucky will continue to be obligated to pay a portion ofthe costs. Likewise, hansmission customers serving load in MISO will continue 
to be obligated lo pay a poiiion oflhe costs of a previously identified non-MVP MTEP project that Duke Energy Ohio has constmcted. 

On December 29, 2011, MISO filed with FERC a Schedule 39 to MISO's tariff Schedule 39 provides for the allocation of MVP costs to a 
withdrawing owner based on the owner's actual transmission load after the owner's withdrawal from MISO, or, if the owner fails lo report such load, based 
on the owner's historical usage in MISO assuming annual load growth. On January 19. 2012, Duke Energy Ohio and Duke Energy Kentucky filed wilh 
FERC a protest oflhe allocation of MVP costs lo them under Schedule 39. On Febmary 27, 2012, the FERC accepted Schedule 39 as a just and reasonable 
basis for MISO to charge for MVP costs, a transmission owner thai withdraws from MISO after January I, 2012. The FERC set hearing and settlement 
procedures regarding whether MISO's proposal to use the methodology in Schedule 39 to calculate the obligation of transmission owners who wilhdrew 
from MISO prior lo January | , 2012 (such as Duke Energy Ohio and Duke Energy Kentucky) to pay for MVP costs is consistent with the MVP-related 
withdrawal obligations in the tariff at the lime that they wilhdrew from MISO, and, if not, what amount of, and methodology for calculating, any MVP cost 
responsibility should be. On March 28, 2012, Duke Energy Ohio and Duke Energy Kenmcky filed a request for rehearing of FERC's order on MISO's 
Schedule 39. 

On December 31, 20l l, Duke Energy Ohio recorded a liability for its MISO exil obligation and share of MTEP costs, excluding MVP, of 
approximately $110 million. This liability was recorded wilhin Olher in Current liabilities and Other in Defetred credits and other liabilities on Duke Energy 
Ohio's Condensed Consolidated Balance Sheets upon exil from MISO on December 31,2011. Approximately $74 million of this amount was recorded as a 
regulatory asset while S36 million was recorded to Operation, maintenance and other in Duke Energy Ohio's Condensed Consolidated Statements of 
Comprehensive Income. There were no significant changes in the amount ofthe recorded liability during the first quarter of 2012. In addition lothe above 
amounts, Duke Energy Ohio may also be responsible for costs associated wilh MISO MVP projects. Duke Energy Ohio is contesting its obligation to pay 
for such costs. However, depending on the final outcome of this matter, Duke Energy Ohio could incur material costs associated wilh MVP projects, which 
are not reasonably estimable at this time. Regulatory accounting treatment will be pursued for any costs incurred in connection with the resolution of this 
matter. 

Duke Energy Indiana Carbon Sequestration. Chike Energy Indiana filed a petition with the IURC requesting approval of its plans for studying 
carbon storage, sequestration and/or enhanced oil recovery for the carbon dioxide (CO2) from the Edwardsport IGCC facility on March 6, 2009. On July 7, 
2009, Duke Energy Indiana filed ils case-in-chief testimony requesting approval for cost recovery of a $121 million site assessment and characterization 
plan for CO2 sequestration options including deep saline sequestration, depleted oil and gas sequestration and enhanced oil recovery for the CO 2 from the 
Edwardsport IGCC facility. The OUCC filed testimony supportive ofthe continuing study of carbon storage, but recommended that Duke Energy Indiana 
break its plan into phases, recommending approval of only $33 million in expenditures at this time and deferral of expenditures rather than cost recovery 
through a tracking mechanism as proposed by Duke Energy Indiana. The CAC, an intervenor, recommended against approval ofthe carbon storage plan 
slating customers should not be required to pay for research and development costs. Duke Energy Indiana's rebuttal testimony was filed October 30, 2009, 
wherein it amended its request lo seek deferral of $42 million to cover the carbon storage site assessment and characterization activities scheduled to occur 
through the end of 2010, with fiirther required study expenditures subject to future IURC proceedings. An evidentiary hearing was held on November 9, 
2009. 

DukeEnergy Indiana IURC Investigation. On October 5, 2010, the Governor of Indiana terminated the employment ofthe Chairman ofthe IURC 
in connection with Duke Energy Indiana's hiring of an atlomey from the IURC staff. As requested by the govemor, the Indiana Inspector General initiated 
an investigation into whether the IURC atlomey violated any stale ethics rules, and the IURC announced il would internally audi! Ihe Duke Energy Indiana 
cases dating from January 1, 2010 through September 30, 2010, on which this attorney worked while at the IURC, as well as all Edwardsport IGCC cases 
dating back lo 2006. Duke Energy Indiana engaged an outside law firm lo conduct ils own investigation regarding Duke Energy Indiana's hiring of an IURC 
attomey and Duke Energy Indiana's related hiring practices. On October 5, 2010, Duke Energy Indiana placed the attorney and President ofDuke Energy 
Indiana on administrative leave. They were subsequently terminated on November 8, 2010. On December 7, 2010, the IURC released ils inlemal audit 
findings concluding that the previous mlings were supported by sound, legal reasoning consistent with the Indiana Rules of Evidence and historical practice 
and procedures ofthe IURC and that the previous mlings appeared lo be balanced and consisteni among the parties. The audit concluded it did not reveal 
any bias or a resultant unfair advantage obtained by Duke Energy Indiana as a result of the evidentiary mlings oflhe former IURC attomey. The IURC 
found no conflict between the order and the staff report; however, the audit report noted the staff report offered no specific recommendation lo either 
approve or deny Ihe requested relief and that this was the only order Ihat was subject to an appeal. As such, the IURC reopened that proceeding for further 
review and consideration ofthe evidence presented. The Inspector General's investigation into whether the former IURC attomey violated any slate ethics 
mles was the subject of an Indiana Ethics Commission hearing that was held on April 14, 2011, and a final report was issued on May 14, 2011. The final 
report pertained only to the conduct ofthe former IURC attomey as Duke Energy Indiana was not a subject ofthe investigation. 

5. Commitments and Contingencies 
Environmental 

Duke Energy is subject to international, federal, slate and local regulations regarding air and water quality, hazardous and solid waste disposal and 
other environmental matters. Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana are subject lo federal, slate and local regulations 
regarding air and water quality, hazardous and solid waste disposal and other environmental matters. These regulations can be changed from time to time, 
imposing new obligations on the Duke Energy Regislrants. 
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The following environmental matters impact all ofthe Duke Energy Registrants. 

Remediation Activities. The Ehike Energy Registrants are responsible for environmental remediation al various contaminated sites. These include 
some properties Ihat are part of ongoing operations and sites formerly owned or used by Duke Energy entities. In some cases, Duke Energy no longer owns 
the property. Managed in conjunction with relevant federal, state and local agencies, activities vary wilh site conditions and locations, remediation 
requirements, cornplexity and sharing of responsibility. If remediation activities involve statutory joint and several liability provisions, strict liability, or cost 
recovery or contribution actions, the Duke Energy Registrants could potentially be held responsible for contamination caused by olher parties. In some 
inslarices, the Duke Energy Registrants may share liability associated wilh contamination with other potentially responsible parties, and may also benefit 
from insurance policies or contractual indemnities that cover some or all cleanup costs. Reserves associated with remediation activities at certain sites have 
been recorded and it is anticipated that additional costs associated with remediation activities at certain sites will be incurred in the future. All ofthese sites 
geiierally are managed in the normal course of business or affiliate operations. The Duke Energy Registrants have accmed costs associated wilh remediation 
activities at some of its current and former sites, as well as olher relevant environmental contingent liabilities. Management, in the normal course of 
business, continually assesses the natiire and extent of known or potential environmenlal-related contingencies and records liabilities when losses become 
probable and are reasonably estimable. Costs associated with remediation activities wilhin the Duke Energy Registrants' operations are typically expensed 
unless regulatory recovery ofthe costs is deemed probable. 

Asof March 31,2012, Duke Energy Ohio had a total reserve of $25 million, related lo remediation work al certain former manufactured gas plant 
(MGP) sites. Duke Energy Ohio has received an order from the PUCO to defer the costs incurred. As of March 31, 2012, Duke Energy Ohio has deferred 
$72 million of costs related to the MGP sites. The PUCO will mle on the recovery ofthese costs at a future proceeding. Management believes it is probable 
that additional liabilities will be incurred as work progresses al Ohio MGP sites; however, costs associated wilh future remediation cannot currently be 
reasonably estimated. 

Clean Water Act SI6(b). The EPA published its proposed cooling water intake stmctures mle on April 20, 2011. Duke Energy submitted comments 
on the proposed mle on August 16, 2011. The proposed mle advances one main approach and three alternatives. The main approach establishes aquatic 
protection requirements for existing facilities and new on-sile facility additions that withdraw 2 million gallons or more of water per day from rivers, 
streams, lakes, reservoirs, estuaries, oceans, or other U.S. waters for cooling purposes. Based on the main approach proposed, most, if not all oflhe 22 coal 
and nuclear-fueled generating facilities in which Ihe Duke Energy Regislrants are either a whole or partial owner are likely affected sources. Additional 
sources, including some combined-cycle combustion turbine facilities, may also be impacted, al least for intake modifications. 

The EPA has plans lo finalize the 316(b) rale in July 2012. Compliance with portions ofthe mle could begin as early as 2015. Because of the wide 
range of potential outcomes, including Ihe other three alternative proposals, the Duke Energy Registrants are unable to estimate ils costs to comply at this 
time. 

Cross-State Air Pollution Rule (CSAPR). On August 8, 2011, the final Cross-Stale Air Pollution Rule (CSAPR) was published in the Federal 
Regi-ster. The CSAPR established slate-level annual SO2 and NO ,̂ budgets Ihat were to take effect on January 1,2012, and stale-level ozone-season NO, 
budgets that were to take effect on May I, 2012, allocating emission allowances to affected sources in each state equal to the slate budget less an allowance 
set aside for new sources. The budget levels were set to decline in 2014 for many states, including each state that the Duke Energy Registrants operate in, 
except for South Carolina where the budgel levels were lo remain constant. The mle allowed both intrastate and interstate allowance trading. 

Numerous petiiiorus for review oflhe CSAPR and motions for stay ofthe CSAPR were filed wilh the United Slates Court of Appeals for the District 
of Columbia. On December 30, 2011 thecourt ordered a stay of the CSAPR pending the court's resolution oflhe various petitions for review. Based on the 
court's order, the EPA continues to administer the Clean Air Interstate Rule that the Duke Energy Registrants have been complying with since 2009 and 
which was to be replaced by the CSAPR beginning in 2012. Oral arguments in the case were held on April 13. 2012. A decision could be issued in the case 
in the second or third quarter of 2012. 

The stringency ofthe 2012 and 2014 CSAPR requirements varied among the Duke Energy Regislrants. Where ihe CSAPR requirements were to be 
constraining, activities to meet the requirements could include purchasing emission allowances, f)ower purchases, curtailing generation and utilizing low 
sulfur fuel. The CSAPR was not expected to result in Duke Energy Registrants adding new emission controls. Technical adjustments to the CSAPR recentiy 
finalized by the EPA will not materially impact the Duke Energy Registrants. The Duke Energy Regislrants cannot predict the outcome oflhe litigation or 
how it mighl affect the CSAPR requirements as they apply to the Duke Energy Regisn-ants. 

Coal Combustion Product (CCP) Management Duke Energy currentiy estimates thai it will spend S259 million ($78 million at Duke Energy 
Carolinas, $63 millionat Duke Energy Ohio and SI 18 millionat DukeEnergy Indiana) over the period 2012-2016 lo install synthetic caps and liners al 
existing and new CCP landfills and to convert some of its CCP handling systems from wet to dry systems to comply with current regulations. The EPA and 
a number of states are considering additional regulatory measures that will contain specific and more detailed requirements for the management and disposal 
of CCPs, primarily ash, from the Duke Energy Registrants' coal fired power plants. 

On June 21,2010, the EPA issued a proposal lo regulate, under the Resource Conservation and Recovery Act, coal combustion residuals (CCR), a 
term the EPA uses to describe the CCPs associated wilh the generation of electricity. The EPA proposal contains two regulatory options whereby CCRs not 
employed in approved beneficial use applications would either be regulated as hazardous waste or would continue to be regulated as non-bazardous waste. 
Duke Energy cannot predict the outcome of this ralemaking. However, based on the proposal, the cost of complying with the final regulation will be 
significant. The timing ofa final rule is uncertain, bul is not expected before late 2012 al the earliest. 

Mercury and Air Toxics Standardi (MATS). The final Mercury and Air Toxics Standards rale (previously referred to as the Utility MACT Rule) was 
published in the Federal Register on Febmaiy 16, 2012. The final mle establishes emission limits for hazardous air pollutants, including mercury from new 
and existing coal-fired electric generating units. The mle requires sources to comply with the emission limits by April 16, 2015. Under ihe Clean Air Act, 
permitting authorities have the discretion lo grant up lo a 1 -year compliance extension, on a case-by-casc basis, to sources that are unable to complete the 
installation of emission controls before the compliance deadline. The Duke Energy Registrants are evaluating the requirements ofthe mle and developing 
strategies 
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for complying with the mle's requirements. Strategies to achieve compliance wilh the final MATS mles are likely to include installation of new or upgrades 
to existing air emission control equipment, the development of monitoring processes and accelerated retirement of some coal-fired electric-generating 
units. For additional informarion, refer to Note 4, Regulatory Matters, regarding potential plant retircmenls. 

Numerous petitions for review oflhe final MATS mle have been filed with the United Stales Court of Appeals for the District of Columbia. The court 
has not established a schedule for the litigarion. The Duke Energy Registrants cannot predict tiie outcome ofthe litigation or how it might affect the MATS 
requirements as they apply to the Duke Energy Registrants. 

Based on a preliminary review, the cost to Ihe Duke Energy Registrants lo comply with the final regulation will be material. 

EPA Greenhouse Gas New Source Performance Standards (NSPS). On April 13, 2012, the EPA's proposed mle to establish carbon dioxide (CO 2) 
emissions standards for pulverized coal. IGCC, and natural gas combined cycle electric generating units that are permitted and constmcted in the future was 
published in the Federal Register. The proposal would nol apply lo any of the coal and natural gas generation plants that are currently under conslmction or 
in operation hy the E>uke Energy Registrants. Any fiiture pulverized coal and IGCC units will have to employ carbon capture and storage (CCS) technology 
to meel the CO2 emission standard the EPA has proposed. New natural gas combined cycle facilities will be able to meet the proposed standard without 
CCS technology. 

Managemeni does not expect any material impact on the Duke Energy Registrants' fiiture resulls of operations or cash flows based on the EPA's 
proposal. The final mle, hovi-ever, could be significantly different from the proposal. 

Estimated Cost ofEPA Rulemakings. While the ultimate compliance requirements for the Duke Energy Registrants for MATS, Clean Water Act 
316(b), CSAPR and CCRs will not be known until all the mles have been finalized, for planning purposes, the Duke Energy Registrants currentiy estimate 
the cost of new control equipment that may need to be installed on existing power plants lo comply wilh Ihis group of mles could total $4.5 billion to $5 
billion over the next 10 years. The I>uke Energy Registrants also expect to incur increased fiiel, purchased power, operation and maintenance, and other 
expenses in conjunction with these EPA regulations. Until Ihe final regulatory requirements ofthe group of EPA regulations are known and can be fully 
evaluated, the potential compliance costs associated wilh these EPA regulatory actions are subject to considerable uncertainty. Therefore, the actual 
compliance costs incurred may be materially different from these estimates based on the timing and requirements ofthe final EPA regulations. The Duke 
Energy Registrants will se^k regulatory recovery of amounts incurred associated wilh the regulated generation plants in conjunction wilh these mlings. 

Litigation 

Duke Energy 

Alaskan Global Warming Lawsuit, On Febmary 26, 2008, plaintiffs, the goveming bodies of an Inupiat village in Alaska, filed suit in the U.S. 
Federal Court for the Northem District of California against Peabody Coal and various oil and power company defendants, including Duke Energy and 
certain of its subsidiaries. flaintifTs brought the action on their own behalf and on behalf of the village's 400 residents. The lawsuit alleges that defendants' 
emissions of CO^ contributed to global warming and constitute a private and public nuisance. Plaintiffs also allege that certain defendants, including Duke 
Energy, conspired to mislead Ihe public with respect lo global warming. Plaintiffs seek unspecified monetary damages, attorney's fees and expenses. On 
June 30, 2008, the defendants filed amotion to dismiss on jurisdictional grounds, together with a motion to dismiss the conspiracy claims. On October 15, 
2009, the District Court granted defendants motion lo dismiss. The plaintiffs filed a notice of appeal and the Ninth Circuit Court of Appeals held argument 
in Ihe case on November 28, 2011. It is nol possible to predict whether Duke Energy will incur any liability or to estimate the damages, if any, that Duke 
Energy might incur in connection with this matter. 

Price Reporting Cases. A total of five lawsuits were filed against Duke Energy affiliates and olher energy companies and remain pending in a 
consolidaled, single federal court proceeding in Nevada. 

In November 2009, the judge granted defendants' motion for reconsideration ofthe denial of defendants' summary judgment motion in two ofthe 
remaining five cases to which Duke Energy affiliates are a party. A hearing on that motion occurred on July 15, 2011, and on July 19, 2011, the judge 
granted the motion for summary judgment. Plaintiffs have filed a notice of appeal lo the U.S. Court of Appeals for the Ninth Circuit. 

Each ofthese cases contains similar claims, that the respective plaintiffs, and the classes they claim to represent, were harmed by the defendants' 
alleged manipulation of the natural gas markets by various means, including providing false information to natural gas trade publications and entering into 
unlawful arrangements and agreements in violation ofthe antitmst laws oflhe respective states. Plaintiffs seek damages in unspecified amounts. It is nol 
possible to predict whether Duke Energy will incur any liability or to estimate the damages, if any, that Duke Energy mighl incur in connection with the 
remaining matters. However, based on Duke Energy's pas! experiences with similar cases of this nature, it does not believe ils exposure under these 
remaining matters is material. 

Duke Energy International Paranapanema Lawsuit. On July 16, 2008, Duke Energy Intemational Geracao Paranapanema S.A. (DEIGP) filed a 
lawsuit in the Brazilian federal court challenging transmission fee assessments imposed under two new resolutions promulgated by the Brazilian Eleclricity 
Regulatory Agency (ANEEL) (collectively, the Resolutions). The Resolutions purport to impose additional Iransmission fees (retroactive to July 1, 2004 
and effective through Junt 30, 2009) on generation companies located in the Stale of Sao Paulo for utilization ofthe electric transmission system. The new 
charges are based upon a flat-fee that fails to lake into account the locational usage by each generator. DEIGP's additional assessment under these 
Resolutions amounts to approximately $64 million, inclusive of interest, through December 2011. Based on DEIGP's continuing refusal to tender payment 
ofthe di.spuled sums, on April 1. 2009, ANEEL imposed an additional fine against DEIGP in the amount of $9 million. DEIGP filed a request to cnjom 
payment ofthe fine and for an expedited decision on the merits or, aitematively, an order requiring that all disputed sums be deposited in the court's registry 
in lieu of direct payment to the distribution compunie.'j. 

On June 30, 2009. ihe court issued a mling in which it granted DEIGP's request for injunction regarding the additional fine, but denied DEIGP's 
request for an expedited decision on the original assessment or payment into the court registry. Under the court's 
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order, DEIGP was required to make installment payments on the original assessment directly to the dishibution companies pending resolution on the merits. 
DEIGP filed an appeal and on August 28,2009, the order was modified to allow DEIGP to deposit the disputed portion of each installment, which was mosi 
ofthe assessed amount, into an escrow account pending resolution on the merits. In Ihe second quarter of 2009, Duke Energy recorded a pre-tax charge of 
$33 million associated wilh this matter. 

Bra^l Expansion Lawsuit. On August 9, 2011, the State of SSo Paulo filed a lawsuit in Brazilian state court against DEIGP based upon a claim that 
DEIGP is under a continuing obligation to expand installed generation capacity by 15% pursuant lo a slock purchase agreement under which DEIGP 
purchased generation assets from the state. On August 10, 2011, a judge granted an ex parte injunction ordering DEIGP to present, within 60 days of 
service, a detailed expansion plan in satisfaction ofthe 15% obligation or face civil penalties in the amount of approximately $16,000 per day. Both DEIGP 
and ANEEL have previously taken a position that the 15%. expansion obligation is no longer viable given the changes that have occurred in the electric 
energy sector since privatization of that sector. After filing various objections, defenses and appeals regarding the referenced order, DEIGP submitted its 
proposed expansion plan on November 11, 2011. The Slate of Sao Paulo filed a response asserting that DEIGP's expansion plan is inadequate. No trial date 
has been set. 

Crescent Litigation. On September 3, 2010, the Crescent Resources Litigation Trust filed suit against Duke Energy along with various affiliates and 
several individuals, including current and former employees ofDuke Energy, in the U.S. Bankmptcy Court for the Westem DistricI of Texas. The Crescent 
Resources Litigation Tmst was established in May 2010 pursuant lo the plan of reorganization approved in the Crescent bankmptcy proceedings in the same 
court. The complaint alleges Ihat in 2006 Ihe defendants caused Crescent to borrow approximately $1.2 billion from a consortium of banks and immediately 
thereafter distribute most oflhe loan proceeds lo Crescent's parent company without benefit to Crescent. The complaint fijrther alleges that Crescent was 
rendered insolvent by Ihe transactions, and that the distribution is subject to recovery by the Crescent bankmptcy estate as an alleged fraudulent transfer. 
The plaintiff requests retum ofthe fiands as well as other statutory and equitable relief, punitive damages and attorneys' fees. Duke Energy and its affiliated 
defendants believe that the referenced 2006 transactions were legitimate and did nol violate any state or federal law. Defendants filed a motion to dismiss in 
December 2010. On March 21, 2011, the plaintiff filed a response to the defendant's motion lo dismiss and amotion for leave to file an amended complaint, 
which was granted. The Defendants filed a second motion to dismiss in response to plaintiffs' amended complaint 

The plaintiffs filed a demand for a jury trial, a motion to transfer the case lothe federal district court, and amotion to consolidate the case with a 
separate action filed by Ihe plaintiffs against Duke Energy's legal counsel. On March 22, 2012, the federal District Court issued an order denying the 
defendant's motion lo dismiss and granting the plaintiffs' motions for transfer and consolidation. The court has not yet made a final ruling on whether the 
plaintiffs are entitled to a jury trial. Trial on this matter has been set to commence in January 2014. 

It is not possible to predict whether Duke Energy will incur any liability or to estimate the damages, if any, that Duke Energy might incur in 
connection wilh this lawsuit. 

Federal Advanced Clean Coal Tax Credits. Duke EnergyCarolinas has been awarded $125 million of federal advanced clean coal lax credits 
associated with its construction of Cliffside Unit 6 and DukeEnergy Indiana has been awarded SI 34 million of federal advanced clean coal lax credits 
associated with its constmction oflhe Edwardsport IGCC plant. In March, 2008, two environmental groups. Appalachian Voices and the Canary Coalition, 
filed suit against the Federal government challenging the tax credits awarded lo incentivize certain clean coal projects. Although Duke Energy was not a 
party to the case, the allegations center on the tax incentives provided for the Cliffside and Edwardsport projects. The initial complaint alleged a failure to 
comply wilh the National Environmenlal Policy Act. The first amended complaint, filed in August 2008, added an Endangered Species Acl claim and also 
sought declaratory and injunctive relief against the DOE and the U.S. Department of the Treasury. In 2008, the District Court dismissed the case. On 
September 23, 2009, the District Court issued an order granting plaintiffs' motion lo amend their complaint and denying, as moot, the motion for 
reconsideration. Plaintiffs have filed Iheir second amended complaint. The Federal government has moved to dismiss the second amended complaint; the 
motion is pending. On July 26, 2010, the District Court denied plaintiffs' motion for preliminary injunction seeking to hall the issuance ofthe tax credits. 

Duke Energy Carolinas 

New Source Review (NSR). In 1999-2000, the DOJ, acting on behalfof the EPA and joined by various citizen groups and stales, filed a number of 
complaints and notices of violation against multiple utilities acrcss the country for alleged violations ofthe NSR provisions oflhe CAA. Generally, the 
government alleges that projects performed at various coal-fired units were major modifications, as defined in the CAA, and that the utilities violated the 
CAA when they undertook those projects without obtaining permits and installing the best available emission controls for SO 2, NO, and particulate matter. 
The complaints seek injunctive relief to require installation of pollution control technology on various generating units that allegedly violated the CAA, and 
unspecified civil penahies in amounts of up lo $32,500 per day for each violation. A number ofthe Duke Energy Registrants' plants have been subject to 
these allegations. Duke Energy Carolinas asserts that there were no CAA violations because the applicable regulations do nol require permitting in cases 
where the projects undertaken are "routine" or otherwise do not result in a net increase in emissions. 

In 2000, the government brought a lawsuit against Duke Energy Carolinas in the U.S. District Court in Greensboro, North Carolina. The EPA claims 
that 29 projects performed at 25 of Duke EnergyCarolinas' coal-fired units violate these NSR provisions. Three environmental groups have intervened in 
the case. In August 2003, the trial court issued a summary judgment opinion adopting Duke EnergyCarolinas' legal positions on the standard to be used for 
measuring an increase in emissions, and granted judgment in favor ofDuke Energy Carolinas. The trial court's decision was appealed and ultimately 
reversed and remanded for trial by the U.S. Supreme Court. Al trial, Duke Energy Carolinas will continue to assert that the projects were routine or not 
projected to increase emissions. On Febmary 11, 2011, the trial judge held an initial status conference and on March 22. 2011, the judge entered an interim 
scheduling order. The parties have filed a .stipulation in which the United Stales and Plaintiff-Intervenors have dismissed with prejudice 16 claims. In 
exchange, Duke Energy Carolinas dismissed certain afTirmative defenses. The parties have filed motions for summary judgment on the remaining claims. 
No trial date has been set, but a trial is not expected until the second half of 2012, at the eariiest. 

38 



Table of Contents 
PARTI 

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC. 

Combined Notes To Unaudited Condensed Consolidaled Financial Statements - (Continued) 

It is not possible lo estimate the damages, if any, that mighl be incurred in connection wilh the unresolved matters related lo EJuke Energy Carolinas 
discussed above. Ultimate resolution ofthese matters could have a material effect on the consolidated resulls of operations, cash flows or financial position 
of Duke Energy Carolinas. However, the appropriate regulatory treatment will be pursued for any costs incurred in connection wilh such resolution. 

Asbestos-related Injuries and Damages Claims. Duke E n e i ^ Carolinas has experienced numerous claims for indemnification and medical cost 
reimbursement relating to damages for bodily injuries alleged to have arisen from the exposure to or use of asbestos in connection with construction and 
maintenance activities conducted on its electric generation plants prior to 1985. As of March 31,2012, there were 175 asserted claims fornon-malignant 
cases with the cumulative relief sought of up lo $46 million, and 47 asserted claims for malignant cases with the cumulative relief sought of up lo$17 
million. Based on Duke Energy Carolinas' experience, it is expected that the ultimate resolution of most ofthese claims likely will be less than the amount 
claimed. 

Amounts recognized as asbestos-related reserves related to Duke Energy Carolinas in the respective Condensed Consolidated Balance Sheets totaled 
$789 million and $801 million as of March 31, 2012 and December 31, 2011, respectively, and are classified in Olher within Deferred Credits and Olher 
Liabilities and Other within Current Liabilities, These reserves are based upon the minimum amount in Duke Energy Carolinas' best estimate of the range 
of loss for current and fuUire asbestos claims through 2030. Management believes that it is possible there will be additional claims filed against Duke 
Energy Carolinas after 2030. In light oflhe uncertainties inherent in a longer-term forecast, managemeni does not believe that they can reasonably estimate 
the indemnity and medical costs that might be incurred after 2030 related to such polential claims. Asbeslos-related loss estimates incorporate anticipated 
inflation, if applicable, and are recorded on an undiscounted basis. These reserves are based upon current estimates and are subject to greater uncertainty as 
the projection period lengthens. A significant upward or downward trend in the number of claims filed, the nature ofthe alleged injury, and the average cost 
of resolving each such claim could change our estimated liability, as could any substantial or favorable verdict al trial. A federal legislative solution, ftirther 
state tort reform or stmctured settlement transactions could also change the estimated liability. Given the uncertainties associated wilh projecting matters 
into the future and numerous other factors outside our control, management believes that il is possible Duke Energy Carolinas may incur asbestos liabilities 
in excess oflhe recorded reserves. 

Duke Energy Carolinas has a third-party insurance policy to cover certain losses related to asbestos-related injuries and damages above an aggregate 
self insured retention of $476 million. Duke Energy Carolinas' cumulative payments began lo exceed the self insurance retention on its insurance policy in 
2008. Fumre payments up to Ihe prolicy limit will be reimbursed by Duke Energy Carolinas' third party insurance carrier. The insurance policy limit for 
potential future insurance recoveries for indemnification and medical cost claim payments is $968 million in excess of the self insured retention. Insurance 
recoveries of $813 million related to this policy are classified in the respective Condensed Consolidaled Balance Sheets in Other within Investments and 
Other Assets and Receivables asof both March 31, 2012 and December 31, 2011, respectively. Duke Energy Carolinas is not aware of any uncertainties 
regarding the legal sufficiency of insurance claims. Management believes the insurance recovery asset is probable of recovery as the insurance carrier 
continues to have a strong financial strength rating. 

Duke Energy Ohio 

Antitrust Lawsuit. In January 2008, four plaintiffs, including individual, indushial and nonprofit customers, filed a lawsuit against Duke Energy Ohio 
in federal court in the Soudiem District of Ohio. Plaintiffs alleged that Duke Energy Ohio (then The Cincinnati Gas & Electric Company), conspired to 
provide inequitable 3nd unfair price advantages for certain large business consumers by entering into non-public option agreements wilh such consumers in 
exchange for their withdrawal of challenges to Duke Energy Ohio's pending Rate Stabilization Plan (RSP), which was implemented in early 2005. On 
March 31,2009, the District Court granted DukeEnergy Ohio's motion to dismiss. Plaintiffs filed a motion to alter or set aside the judgment, which was 
denied by an order dated March 31, 2010. In April 2010, the plaintiffs filed their appeal of that order wilh the U.S. Court of Appeals for the Sixth Circuit, 
which heard argument on that appeal on January 11. 2012. Il is not possible to predict al this time whether Duke Energy Ohio will incur any liability or lo 
estimate the damages, if any, that Duke Energy Ohio might incur in connection with this lawsuit. 

Asbestos-related Injuries and Damages Claims. Duke Energy Ohio has been named as a defendant or co-defendant in lawsuits related to asbestos at 
ils electric generating stations. The impact on Duke Energy Ohio's consolidaled results of operations, cash flows or financial position ofthese cases lodate 
has not been material. Based on estimates under varying assumptions concerning uncertainties, such as, among others: (i) the number of contractors 
potentially exposed to asbestos during constmction or maintenance of Duke Energy Ohio generating plants; (ii) the possible incidence of various illnesses 
among exposed workers, and (iii) the potential settlement costs without federal or olher legislation thai addresses asbestos tort actions, Duke Energy Ohio 
estimates that the radge of reasonably possible exposure in existing and future suits over the foreseeable future is nol material, This estimated range of 
exposure may change as additional settlements occur and claims are made and more case law is established. 

Other Litigation and Legal Proceedings 

The Duke Energy Registrants are involved in other legal, tax and regulatory proceedings arising in the ordinary course of business, some of which 
involve substantial amounts. Management believes that the final disposition ofthese proceedings will nol have a material effect on ils consolidated results of 
operations, cash flows or financial position. 

The Duke Energy Registrants have exposure to certain legal matters that are described herein, Duke Energy has recorded reserves, including reserves 
related lothe aforementioned asbestos-related injuries and damages claims, of $803 million and $810 million as of March 31. 2012 and December 31, 
2011, respectively, fbr these proceedings and exposures (the total of which is primarily related lo Duke Energy Carolinas). These reserves represent 
management's best estimate of probable loss as defined in the accounting guidance for contingencies. Duke Energy has insurance coverage for certain of 
these losses incurred- As of both March 31, 2012 and December 31,2011, Duke Energy recognized $813 million of probable insurance recoveries related to 
these losses (the total of which is related to Duke Energy Carolinas). 

The Duke Energy Registrants expense legal costs related to the defense of toss contingencies as incurred. 
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Other Commitments and Contingencies 

General. 

As part of its normal business, the Duke Energy Registrants are a party to various financial guarantees, perfonnance guarantees and other contractual 
commitments to extend guarantees of credit and olher assistance to various subsidiaries, investees and other third parties. To varying degrees, these 
guarantees involve elements of performance and credit risk, which are not included on the respective Condensed Consolidated Balance Sheets. The 
possibility of any ofthe Duke Energy Registrants having to honor their contingencies is largely dependent upon future operations of various subsidiaries, 
investees and other third parties, or the occurrence of certain future events. 

In addition, Ihe Duke Energy Registrants enter into various fixed-price, non-cancelable commitments lo purchase or sell power (tolling arrangements 
or power purchase contracts), take-or-pay arrangements, transportation or throughput agreements and olher contracts that may or may not be recognized on 
the respective Condensed Consolidaled Balance Sheets. Some ofthese arrangements may be recognized at fair value on the respective Condensed 
Consolidated Balance Sheets if such contracts meel the definition of a derivative and the normal purchase normal sale (NPNS) exception does not apply. 

6. Debt and Credit Facilities 
Significant changes to the Duke Energy Registrants' debt and credit facilities since December 31, 2011 areas follows: 

First Mortgage Bonds. In March 2012, Duke Energy Indiana issued $250 million principal amouni of first mortgage bonds, which carry a fixed 
interest rate of 4.20% and mature March 15, 2042. Proceeds from the issuances were used to repay a portion ofDuke Energy Indiana's outstanding 
short-term debt. 

Other Debt. In January 2012, Duke Energy Carolinas used proceeds from its December 2011 SI billion issuance of principal amount of first 
mortgage bonds to repay $750 million 6.25% senior unsecured notes thai matured January 15, 2012. 

In the first quarter of 2012, Duke Energy completed Ihe previously announced saleof Intemational Energy's indirect 25% ownership interesi in Attiki 
Gas Supply, S.A (Attiki), a Greek corporation, to an existing equity owner in a series of transactions Ihat resulted in the fiill discharge of the related debt 
obligation. No gain or loss was recognized on these transactions. As of December 31, 2011, Duke Energy's investment balance was $64 million and the 
related debt obligation of $64 million was reflected in Current Maturities of Long-Term Debl on Duke Energy's Condensed Consolidated Balance Sheets. 

On April 4, 2011, Duke Energy filed a registration stalement (Form S-3) with Ihe SEC to sell up to SI billion of variable denomination floating rate 
demand notes, called PremierNotes. The Form S-3 states thai no more than $500 million ofthe notes will be outstanding at any particular time. The notes 
are offered on a continuous basis and bear interest al a floating rate per annum determined by the Duke Energy PremierNotes Commiltee. or its designee, on 
a weekly basis. The interest rate payable on noles held by an investor may vary based on the principal amouni ofthe investment. The notes have no stated 
maturity date, but may be redeemed in whole or in part by Duke Energy al any time. The notes are non-transferable and may be redeemed in whole or in 
pari at the investor's option. Proceeds from the sale ofthe noles will be used for general corporate purposes. The balance as of March 31, 2012 and 
December 31, 2011, is $126 million and $79 million, respectively. The notes reflect a short-term debt obligation of Duke Energy and are reflected as Notes 
payable and commercial paper on Duke Energy's Condensed Consolidaled Balance Sheets. 

At March 31, 2012 and December 31, 2011, Duke Energy Carolinas had $400 million principal amount of 5.625% senior unsecured notes due 
November 2012 classified as Current mahirities of long-term debl on its Condensed Consolidated Balance Sheets. Duke Energy Carolinas currentiy 
anticipates satisfying this obligation with proceeds from additional borrowings. 

At March 31.2012 and December 31,2011, Duke Energy Ohio had $500 million principal amouni of 5.70% debenmres due September 2012 
classified as Cunent maturities of long-term debt on ils Condensed Consolidaled Balance Sheets. Duke Energy currently anticipates satisfying this 
obligation with proceeds from additional borrowings, in connection with the Duke Energy Ohio generation asset transfer, as discussed in Note 4. 

See Note 2 for a discission on debt related to the joint venture with SCOA. 

Non-Recourse Notes Payable of VIEs. To fimd the purchase of receivables, CRC borrows from third parties and such borrowings fluctuate based 
on the amouni of receivables sold to CRC. The borrowings are secured by the assets of CRC and are non-recourse to Duke Energy. The debt is short-term 
because the facility has an expiration date of October 2012. At March 31, 2012 and December 31, 2011, CRC borrowings were $275 million and $273 
million, respectively, and are reflected as Non-recourse notes payable of VIEs on Duke Energy's Condensed Consolidated Balance Sheets. 
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Money Pool. The Subsidiary Registrants receive support for their short-term borrowing needs through participation with Duke Energy and certain of 
its subsidiaries in a money pool arrangement. Under this arrangement, those companies with short-lerm funds may provide short-lerm loans to affiliates 
participating under this arrangement. The money pool is stmctured such that the Subsidiary Registrants separately manage their cash needs and working 
capital requirements. Accordingly, there is no nel settlement of receivables and payables between the money pool participants. Per the terms oflhe money 
pool arrangement, the parent company, Duke Energy may loan funds to its participating subsidiaries, but may nol borrow funds through the money pool. 
Accordingly, as the money pool activity is between Duke Energy and its wholly owned subsidiaries, all money pool balances are eliminated within Duke 
Energy's Condensed Consolidated Balance Sheets. The following table shows the Subsidiary Registrants' money pool balances and classification wilhin 
their respective Condensed Consolidated Balance Sheets as of March 31, 2012 and December 31,2011: 

Rcrpivahlc* 

S 298 
344 

M a r r h l l ?fttT 

INotesPaxaUe 

$ — 
(in mtlUonsJ 

$ 300 $ 923 
311 

n p r p m h f r l l 7011 

S — $ 300 Duke Energy Carolinas 
Duke Energy Ohio 
Duke Energy Indiana — 178 ISO — 300 150 

Increases or decreases in money pool receivables are reflected wilhin investing activities on the respective Subsidiary Registrants' Condensed 
Consolidaled Statements of Cash Flows, while increases or decreases in money pool borrowings are reflected wilhin financing activities on the respective 
Subsidiary Regislrants Condensed Consolidated Statements of Cash Flows. 

Available Credit Facilities. In November 2011, Duke Energy entered into a new S6 billion, five-year master credit facility, wilh $4 billion available 
at closing and the remaining $2 billion available following successful completion ofthe proposed merger wilh Progress Energy. This $2 billion commitment 
expires on July 8, 2012. The Duke Energy Registrants each have borrowing capacity under the master credit facility up to specified sublimits for each 
borrower. However, Duke Energy has the unilateral ability at any time lo increase or decrease the borrowing sublimits of each borrower, subject to a 
maximum sublimit for each borrower. Seethe table below forthe borrowing sublimits for each ofthe borrowers as of March 31, 2012. The amouni 
available under ihe master credit facility has been reduced, as indicated in the table below, by the use oflhe master credit facility lo backstop the issuances 
of commercial paper, letters of credit and certain lax-exempt bonds. As indicated, borrowing sub limits forthe Subsidiary Registrants are also reduced for 
amounts outstanding under the money pool arrangement. 

Master Credit Facility Summary as of March 31, 2012 (in millions)***"" 

Duke Energy Duke Enei^ Duke Energy Duke Energy Tolal 
tP»Tent) CarMna^ Qliio , iBiiiaaa DuKt EntiSX 

Facility Size'"' $ 1,250 $ 1,250 $ 750 S 750 $ 4,000 
Less: ... 
Notes Payable and Commercial Paper* ' (55) (300) — (150) (505) 
Outstanding Letters t>f Credit (39) (7) — — . (4^) 
Tax-Exempt Bonds — (95) (84) (81) (260) 

Available Capacity S 1,156 $ 848 $ 666 $ 519 $ 3,189 

(a) This summary only includes Duke Energy's masler credit facility and, accordingly, excludes certain demand facilities and committed facilities that 
are immaterial in size or which generally support very specific requirements, which primarily include facilities that backstop various outstanding 
tax-exempt bonds. These facilities that backstop various outstanding tax-exempt bonds generally have non-cancelable terms in excess of one year 
from the balance sheet date, such that the Duke Energy Regislrants have the ability to refinance such bonowings on a long-temi basis. Accordingly, 
such borrowings are reflected as Long-term Debt on the Condensed Consolidaled Balance Sheets ofthe respective Duke Energy Registrant. 

(b) Credit facility contains a covenant requiring the debt-to- total capitalization ratio to nol exceed 65% for each borrower. 
(c) Represents the sub limit of each borrower at March 31,2012. The Duke Energy Ohio sub limit includes SIOO million for Duke Energy Kentucky. 
(d) Duke Energy issued S450 million of Commercial Paper and loaned the proceeds through the money pool to Duke Energy Carolinas and Duke Energy 

Indiana (see money pool table above). The balances are classified as long -lerm borrowings within Long-term Debl in Duke Energy Carolinas' and 
Duke Energy Indiana's Condensed Consolidated Balance Sheets. Duke Energy holds an additional $55 million of Commercial Paper as of March 31. 
2012, The balance is classified as Notes payable and commercial paper on Duke Energy's Condensed Consolidated Balance Sheets. 

Restrictive Debt Covenants. The Duke Energy Registrants' debt and credit agreements contain various financial and olher covenants. Failure to 
meel those covenants beyond applicable grace periods could result in accelerated due dates and/or termination oflhe agreements. As ot March 31, 2012. 
each oflhe Duke Energy Registrants was in compliance with all covenants related to its significant debl agreements. In addition, some credit agreements 
may allow for acceleration of payments or termination ofthe agreements due lo nonpayment, or the acceleration ofother significant indebtedness ofthe 
borrower or some of its subsidiaries. None ofthe significant debt or credit agreements contain material adverse change clauses. 

41 



Table of Contents 
PARTI 

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC. 

Combined Notes To Unaudited Condensed Consolidated Financial Statements - (Continued) 

7. Goodwill 

The following table shows goodwill by reportable operating segment for Duke Energy and Duke Energy Ohio at March 31, 2012 and December 31, 
2011: 

Duke Energy 

( ID mi l l joni) 

Balance at Decembe 31, 2011: 
Goodwill 
Accumulated Impairment Charges 

Balance at December 31, 2011, as adjusted for accumulaled 
impairment charges 

Balance at March 31, 2012: 
Goodwill 
Accumulated Impairment Charges 
Foreign Exchange and Other Changes 

Balance at March 31,2012, as adjusted (6t accumulated 
impairment charges 

lISFFAf: 

$ 3,483 

. 3.483 

3,483 

Citmnifrrlnl Pnv/er 

$ 940 
(871) 

69 

940 
(871) 

$ 297 

297 

297 

4 

Tn.«l 

$4,720 
(871) 

3.849 

4,720 
(871) 

4 

S 3,483 69 301 $3,853 

Duke Energy Ohio 

(in millions) 

Balance at December 31,2011: 
Goodwill 
Accumulated Impairment Charges 

Balance al December 31, 2011, as adjusted for accumulated impairment charges 
Balance at March 31,2012: 
Goodwill 
Accumulated Impairment Charges 

Balance at March 31,2012, as adjusted for accumulaled impairment charges 

Franchised 
f l « - ( r i f ACa^ 

$ 1,137 
(216) 

921 

1,137 
(216) 

Commercial 

S 1,188 
(1,188) 

• — • 

1,188 
(li l88) 

Tntal 

. $ 2.325 
(1,404) 

921 

,2,325 
(1,404) 

921 $ 921 
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8. Risk Management, Derivative Instruments and Hedging Activities 
The Duke Energy Registrants utilize various derivative instruments to manage risks primarily associated wilh commodity prices and interest rates. 

The primary use of energy commodity derivatives is lo hedge the generation portfolio against exposure to changes in the prices ofpower and fuel. Interesi 
rate derivatives are entered into to manage interest rate risk associated with variable-rate and fixed- rate borrowings. 

Certain derivative instruments qualify for hedge accounting and are designated as either cash flow hedges or fair value hedges, while others either do 
not quality as accounting hedges (such as economic hedges) or have not been designated as hedges (hereinafter referred lo as undesignated contracts). All 
derivative instruments not meeting the criteria for the NPNS exception are recognized as either assets or liabilities at fair value in the Condensed 
Consolidaled Balance Sheets. As Ihe regulated operations ofthe Duke Energy Registrants meel the criteria for regulatory accounting tiealmenl, the majority 
ofthe derivative contracts entered into by the regulated operations are nol designated as hedges since gains and losses on such contracts are deferred as 
regulatory liabilities and assets, respectively. Thus there is no immediate eamings impact associated with changes in fair values of such derivative contracts. 

For derivative instruments that quality and are designated as cash fiow hedges, the effective portion ofthe gain or loss is reported as a component of 
Accumulated Other Comprehensive Income (AOC!) and reclassified into eamings in the same period or periods during which the hedged transaction affects 
eamings. Any gains or losses oo Ihe derivative Ihal represent either hedge ineffectiveness or hedge components excluded from the assessment of 
effectiveness are recognized in current earnings. For derivative instmments that quality and are designated as a fair value hedge, the gain or loss on the 
derivative as well as the offeelting loss or gain on the hedged item are recognized in eamings in the current period. Any gains or losses on the derivative are 
included in the same line item as the offsetting loss or gain on the hedged item in the Condensed Consolidated Statements of Operations for Duke Energy, 
or in the Condensed Consolidated Statements of Comprehensive Income for Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana. 

Information presenled in Ihe tables below primarily relates to f>uke Energy and Duke Energy Ohio. Separate disclosures for Duke Energy Carolinas 
and Duke Energy Indiana are not always presented as regulatory accounting treatment is applied to substantially all of their derivative instruments. 

Commodity Price Risk 

The Duke Energy Registrants arc exposed to the impact of markel changes in the fiiture prices of electricity (energy, capacity and financial 
Iransmission rights), coal, natural gas and emission allowances (SO 2, seasonal NOx and annual NOx) as a result of their energy operations such as 
electricity generation and the transportation and sale of natural gas. With respect to commodity price risks associated with eleclricity generation, Ihe Duke 
Energy Regislrants are exposed to changes including, but not limited to, the cost oflhe coal and natural gas used lo generate electricity, the prices of 
eleclricity in wholesale markets, the cost of capacity and eleclricity purchased for resale in wholesale markets and the cost of emission allowances primarily 
at the Duke Energy Registrants' coal fired power plants. Risks associated wilh commodity price changes on iumre operations are closely monitored and, 
where appropriate, various commodity contracts are used to mitigate the effect of such fluctuations on operations. Exposure to commodity price risk is 
influenced by a number of factors, including, bul not limited lo, the term ofthe contract, the liquidity ofthe market and delivery location. 

Commodity Fair Value Hedges. At March 31, 2012, there were no open commodity derivative instmments that were designated as fair value hedges. 

Commodity Cash Flow Hedges. Al March 31, 2012, there were no open commodity derivative instmments that were designated as cash flow hedges. 

Undesignated Contracts. The Duke Energy Regislrants use derivative contracts as economic hedges to manage the market risk exposures that arise 
from providing electricity generation and capacity lo large energy customers, energy aggregators, retail customers and other wholesale companies. 
Undesignated contracts may include contracts not designated as a hedge, contracts that do nol qualify for hedge accounting, derivatives that do nol or no 
longer qualify for the NPNS scope exception, and de-designated hedge contracts. Undesignated contracts also include contracts associated with operations 
that Duke Energy continues lo wind down or has included as discontinued operations. As these undesignated contracts expire as late as 2021, Duke Energy 
has entered into economic hedges that leave it minimally exposed lo changes in prices over the duration ofthese contracts. 

Duke Energy Carolinas uses derivative contracls as economic hedges to manage the market risk exposures that arise from eleclricity generation. As of 
March 31, 2012, Duke EnergyCarolinas does nol have any undesignated commodity derivatives. 

Duke Energy Ohio uses derivative contracts as economic hedges to manage the market risk exposures that arise from providing electricity generation 
and capacity to large energy customers, energy aggregators, retail customers and other wholesale companies. Undesignated contracts at March 31, 2012 are 
primarily associated wilh forward sales and purchases ofpower, coal and emission allowances, for the Commercial Power segment. 

Duke Energy Indiana uses derivative contracts as economic hedges lo manage the markel risk exposures ihat arise from electricity generation. 
Undesignated contracts al March 31, 2012 are primarily as-sociated with forward purchases and sales ofpower, financial transmission rights and emission 
allowances. 

Interest Rate Risk 

The Duke Energy Regislrants are exposed lo risk resulting from changes in interest rates as a result of their issuance or anticipated issuance of 
variable and fixed- rate debt and commercial paper. Interest rate exposure is managed by limiting variable-rate exposures lo a percentage of total debt and 
by monitoring the effects of markel changes in interest rates. To manage risk associated with changes in interest rales, the Duke Energy Registrants may 
enter into financial contracls; primarily interest rate swaps and U.S. Treasury lock agreements. Additionally, in anticipation of certain fixed-rale debt 
is.suances, a series of forward starting interest rate swaps may be executed to lock in components of the market interest rates at the lime and terminated prior 
to or upon the issuance ofthe corresponding debt. When these transactions occur within a business that meets the criteria for regulatory accounting 
treatment, these contracts may be treated as undesignated and any pre-tax gain or loss recognized from inception to 
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termination of the hedges would be recorded as a regulatory liability or asset and amortized as a component of interest expense over the life of the debt. 
Alternatively, these derivatives may be designated as hedges whereby, any pre-tax gain or loss recognized from inception to termination of lhe hedges 
would be recorded in AOCI and amortized as a component of interest expense over tiie life ofthe debt. 

The following table shows the notional amounts for derivatives related to interest rate risk at March 31 , 2012 and December 31 , 2011. 

Notional Amounts of Derivat ive Ins t rumen t s Related to Interest Rate Risk 

(in millions) 

Cash Flow Hedges*" 
Undesignated Contracts 
Fair V ^ u e Hedges 

Total Notional Amount at March 31 ,2012 

DiikfF.n^rpy 

$ 841 
245 
275 

S 1,361 

Duke Energy 
Ciiritlinia^ 

25 

25 

Duke Energy 
Ohip 

S. — 
27 

250 

S 277 

Duke Energy 
iuliaiu 

S — 
200 

200 

(in millions) 

Cash Flow Hedges ' " 
Undesignated Contracls 
Fair Value Hedges 

Total Notional Amouni at December 3 1 , 2011 

Duke .Enersy 
$ 841 

247 
275 

$ 1,363 

Duke Energy 
rarnl lnas 

25 

25 

Duke Energy 
__Qhifl 
$ — 

27 
250 

$ 277 

Duke Energy 
Indiaiia 

$ — 
200 

200 

(a) Includesamounlsrelated to non-recourse variable rate long-term debt of VIEs of $466 million at both March 31 , 2012 and at December 3 1 , 2011. 

Volumes of Commodi ty Derivatives 

The following tables show information relating to the volume ofDuke Energy and Duke Energy Ohio's commodity derivative activity outstanding as 
of March 3 1 , 2012 and December 31 , 2011. Amounts disclosed represent the notional volumes of commodities contracts accounted for at fair value. For 
option contracls, notional amounts include only the delta-equivalent volumes which represent the notional volumes times the probability of exercising the 
option based on current price volatility. Volumes associated with contracts qualifying for the NPNS exception have been excluded from the table below. 
Amounts disclosed represent the absolute value of notional amounts. Duke Energy and Duke Energy Ohio have netted contractual amounts where offsetting 
purchase and sale contracts exist with identical delivery locations and times of delivery. Where all commodity positions are perfectly offset, no quantities 
are shown below. For additional infomialion on notional dollar amounts of debt subject to derivative contracts accounted for at fair value, see "interesi Rate 
Risk" section above. 

Underlying Notional Amounts for Commodi ty Derivative Ins t ruments Accounted for At Fa i r Value 

niiltp Fiiprp> 
Duke Energy 
—Qlii i i 

M « r - h t l ? n i T 

M 
Commoditv contracts 
Electricity-energy (Gigawatt-hours) ' 
Emission Allowances: NOx (thousands of tons) 
Natural gas (millions of decatherms) 

18,476 
4 

38 

9,985 
4 

30 

(a) 

n.iUp r.ngn-v 
Duke Energy 

—om n^cemhEr 11.2^11 

Commodity contracts 
Electricity-energy (Gigawatt-hours) 
Emission Allowances: NOx (thousands of tons) 

Natural gas (millions of decatherms) 

Amounts at Duke Energy Ohio include intercompany positions that are eliminated al Duke Energy. 
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The following table shows fair value amounts of derivative conhacls asof March 31, 2012 and December 31, 2011, and the line item (s) in Ihe 
Condensed Consolidated Balance Sheets in which such amounts are included. The fair values of derivative contracts are presenled on a gross basis, even 
when the derivative instmments are subject lo masler netting arrangements where Duke Energy nets the fair value of derivative contracts subject lo masler 
netting arrangements with the same counterparty on the Condensed Consolidated Balance Sheets. Cash collateral payables and receivables associated with 
the derivative contracts have not been netted against the fair value amounts. 

Location and Fair Value Amounts of Derivatives Reflected in the Condensed Consolidated Balance Sheets 

Balance Sheet Location 
Derivatives Designated as Hed^ng Instruments 
Interest rate contracts 
Current Assets: Other 
Investments and Other Assets: Other 
Current Liabilities: Other 
Deferred Credits and Other Liabilities: Otiier 

Total Derivatives Designated as Hedging Instruments 

Derivatives Not Designated as Hedging Instruments 
Commodity contracts 
Current Assets: Olher 
Investments and Other Assets: Other 
Current Lirfiilities: Other 
Deferred Credits and Other Liabilities: Odier 
Interesi rate contracts 
Current Liabilities: Other .̂ . 
Deferred Credits and Other Liabilities: Oflier 

Total Derivatives Not Designated as Hedging Instruments 

Total Derivatives 

DiiVf 

A M P ' 

$ 5 
2 

(in 

$ — 

11 
61 

h i i 
ni ikp Er 

.2012 

Asset 
millions) 

$ 4 
2 

nahllWv 

$ — 

— 

$ 7 $ 72 S 6 

$206 
22 
4 

32 

• " _ : . ' 

$264 

S271 

$ 

S 

s 

138 

55 
102 

2 
53 

350 

422 

$225 
19 
3 

31 

— 

$278 

$284 

$ 

S 

$ 

148 
1 

15 
53 

1 
6 

224 

224 

(a) Amouni at Duke Energy includes $46 million related to interesi rate swaps at Duke Energy Indiana which receive regulatory accounting treatment. 
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l>uke Enerpv PuKC EacrfiV Qhifl 
D^tjemh^r ^1.2011 

^ssc t l.iahllilv Awct 1 .iahililv 
(IniaUlions) 

Balance Sheet Location 
Derivatives Designated as Hedging Instruments 
Interest rate contracts 
Current Assets: Other S 4 $ _ S 3 $ — 
Investmente and Other Assets: Other 2 __ 2 ^^ 
Current Liabilities: Other — 11 — — 
Deferred Credits and Other Liabilities: Other 76 — 

Total Derivatives Designated as Hedging Instruments $ 6 $ 8 7 $ 5 $ — 

Derivatives Not Designated as Hedging Instmments 
Commodity contracts 
Current Assets: Odier 
Invesiments and Other Assets: Other 
Current Liabilities: Olher 
Deferred Credits and Other Liabilities: Other 
Interest rale contracts 
Current Liabilities: Other 
Deferred Credits and Other Liabilities: Olher ' 

Total Derivatives Not Designated as Hedging Instruments 

Total Derivatives 

(a) Amounts at Duke Energy include $67 million related to interest rate swaps at Duke Energy Indiana which receive regulatory accounting treatment. 

The following table shows the amount of the gains and losses recognized on derivative instruments designated and qualifying as cash flow hedges by 
type of derivative contract during the three months ended March 31, 2012 and 2011, and the Condensed Consolidated Statements ofOperations line items in 
which such gains and losses are included for Duke Energy, and the Condensed Consolidaled Statements of Comprehensive Income line items in which such 
gains and losses are included for Duke Energy Ohio. 

Cash Flow Hedges—Location and Amount of Pre-Tax Gains (Losses) Recognized in Comprehensive Income 

Three Months Ended 
Duke Energv MarthJL 

2ni2 znii 
(in roiltioas) 

Amount of Pre-tax Gains Recorded In AOCI 
Interest rate contracls $18 S 3 
Total Pre-tax Cains Recorded in AOCI $18 $ 3 

Location of Pre-tax Losses Reclassified from AOCI into Earnings 
Interest rate cnntracta 
Interest expense $ (1) $ (1) 
Total Pre-tax Losses Reclassified from A t X l into Eamings $ (1) $ (1) 

(a) Represents the gains and losses on cash flow hedges previously recorded in AOCI during the term of the hedging relationship and reclassified into 
earnings during the current period. 
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$ 81 
35 
136 
25 

— 

$277 

$283 

$ 

$ 

$ 

31 
17 
168 
93 

2 
75 

386 

473 

$ 79 
29 
136 
22 

— 

S266 

$271 

$ 

$ 

$ • 

39 
18 
146 
33 

1 
8 

245 

245 
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There were no gains and losses on cash flow hedges recorded or reclassified at Duke Energy Ohio for the three months ended March 31, 2012 and 
2011, respectively. There was no hedge ineffectiveness during the three months ended March 31, 2012 and 2011, and no gains or losses have been excluded 
from the assessment of hedge effectiveness during the same periods for all Duke Energy Registrants. 

Duke Energy. At Ma.Tchl], 2012, $102 millionof pre-tax deferred net losses on derivative instruments related lo interest rate cash flow hedges 
remains in AOCi and a $7 million pre-tax loss is expected to be recognized in eamings during the next 12 months as the hedged transactions occur. 

Duke Energy Ohio. At March 31,2012, there were no pre-tax deferred nel gains or losses on derivative instruments related to cash flow hedges 
remaining in AOCi. 

The following table shows the amount ofthe pre-tax gains and losses recognized on undesignated contracts by type of derivative instrument during 
the three months ended March 31, 2012 and 2011, and the line ilem(s) in Ihe Condensed Consolidated Stalements of Comprehensive Income in which such 
gains and losses are included or deferred on the Condensed Consolidated Balance Sheets as regulatory assets or liabilities. 

Undesignated Contracts—Location and Amount of Pre-Tax Gains and (Losses) Recognized in 
Income or as Regulatory Assets or Liabilities 

ni i l f f Enprnv Diilcf Enrn-v Ohin 

Three Monihs Ended 
M-rfh ^1. 

2an 21111 ;;t)î  z(|ii 
(in millions) 

Location of Pre-Tax Gains and (Losses) Recognized in Earnings 
Commodity contracts 
Revenue, non-regulated electric, natural gas and otiier $ 36 $(13) $ 71 $ (6) 
Fuel used in electric generation and purchased power - non-regulated — (1) —• (1) 

Total Pre-tax (Losses) Gains Recogaized in Earnings^'* $ 3 6 S(14) S 71 $ (7) 

Location of Pre-Tax Gains and (Losses) Recognized as Regulatory Assets or Liabilities 
Commoditv contracts 
Regulatory Asset $ (1) $— * (2) $ — 
Regulatory Liability 5 (1) — — 
Interest rate contracts 
Regulatory Asset 22 — 1 
Regulatory Liability — 12 

Total Pre-tax Gains (Losses) Recognized as Regulatory Assets or Liabilities $ 26 $ 11 $ (1) I 

(a) Amounts include Duke Energy Ohio intercompany positions that are eliminated at Duke Energy. 

Credit Risk 

Certain of Duke Energy and Duke Energy Ohio's derivative conhacls contain contingent credit feahires, such as material adverse change clauses or 
payment acceleration clauses that could result in immediate payments, the posting of letters ofcredit or the termination oflhe derivative contract before 
maturity if specific events occur, such as a downgrade ofDuke Energy or Duke Energy Ohio's credit rating below investment grade. 

The following table shows information with respect to derivative contracts thai are in a net liability position and contain objective credit-risk related 
payment provisions. The amounts disclosed in the table below represent the aggregate fair value amounts of such derivative instruments at the end ofthe 
reporting period, the aggregate fair value of assets that are already posted as collateral under such derivative instruments at the end of the reporting period, 
and the aggregate fair value of additional assets that would be required to be hansferred in the event that credit-risk related contingent features were 
triggered al March 31, 2012 and December 31, 2011. 
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Information Regarding Derivative Instruments that Contain Credit-risk Related Contingent Features 

Aggregate Fair Vahie Amounts of D«ivative Instruments in aNet Liability Position 
Collateral Already Posted 
Additional Cash Collateral OT LettCTs of Credit in the Event Credit-risk-related 

Contingent Features were Triggered at the End ofthe Reporting Period 

Diikp f^iprpv f>itlfp Pnirpv Ohin 
M . r r h ^ l i n i ? 

203 
57 

II 

(in miUiDns) 
• % 

$ 
201 
43 

11 

Ag^egate Fair Value Amounts of Derivative InstrumMiS in a NetLialHlity Position 
Collateral Already Posted 
Additional Cash Collateral or Letters of Credit in fee Event Credit-risk-rcJated 

Contingent Features were Triggered at the End ofthe Reporting Period 

npr,mher^l.201t 

96 
36 

5 

(in millions) 

$ 94 
35. 

Netting of Cash Collateral and Derivative Assets and Liabilities Under Masler Netting Arrangements. In accordance with applicable 
accounting rules, Duke Energy and Duke Energy Ohio have elected lo offset fair value amounts (or amounts that approximate fair value) recognized on 
their Condensed Consolidated Balance Sheets related to cash collateral amounts receivable or payable against fair value amounts recognized for derivative 
instruments executed with the same counterparty under the same masler netting agreement. The amounts disclosed in the table below represent the 
receivables related IP the right to reclaim cash collateral and payables related to the obligation to return cash collateral under master netting arrangements as 
of March 31, 2012 and December 31, 2011. See Note 9 for additional information on fair value disclosures related to derivatives. 

Information Regarding Cash Collateral under Master Netting Arrangements 

Amounts offset against net derivative positions on the Condensed Consolidated 
Balwice Sheets 

Amounts not offset against net derivative positions on the Condensed Consolidated 
Balance Sheets 

Amounts o f ^ t against net derivative positions on the Condensed Consolidated 
Balance Sheets 

Amounts not offsel against nel derivative positions on the Condensed Consolidated 
Balance Sheets 

Reccivalika 

$ 21 

S 38 

Rece ivah le t 

$ 10 

S 30 

March 31, 2012 
(in millions) 

Pflvahli>« R p r e i v a h l f s 

$ "̂ -~ 

$ ~ 

$ 21 

$ 23 

D«emher31,201l 
(in millions) 

p..yiihi« Reccivahlei 

$ — 

$ -

$ 9 

$ 28 

£aiiklila 

$^ ^- ' 

$ — 

£auhl£s 

S — 

$ 

9. Fair Value of Financial Assets ant] Liabilities 
Under existiniJ accounting guidance, fair value is considered lo be the exchange price in an orderly transaction between market participants to sell an 

asset or transfer a liability at the measurement date. The fair value definition focuses on an exit price, which is the price that would be received to sell an 
asset or paid lo transfer a liability versus an entry price, which would be the price paid to acquire an asset or received to assume a liability. 

The Duke Energy Registranls classify recurring and non-recurring fair value measurements based on the following fair value hierarchy, as prescribed 
by the accounting giiidance for fair value, which prioritizes the inputs lo valuation techniques used to measure fair value into three levels: 

Level 1—unadjusted quoted prices in active markets for identical assets or liabilities thai Duke Energy has Ihe ability to access. An active market for 
the asset or liability is one in which transactions for Ihe asset or liability occur with sufficient frequency and volume to provide ongoing pricing 
information. Duke Energy does not adjust quoted markel prices on Level I for any blockage factor. 
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Level 2—a fair value measurement utilizing inputs other than a quoted market price that are observable, either directly or indirectly, for the asset or 
liability. Level 2 inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active markel, quoted prices for identical or 
similar assets or liabilities in markets that are not active and inputs other than quoted market prices that are observable for the asset or liability, such 
as interest rate curves and yield curves observable at commonly quoted intervals, volatilities, credit risk and defauh rates. A Level 2 measurement 
cannot have more than an insignificant portion ofthe valuation based on unobservable inputs. 

Level 3—any fair value measurements which include unobservable inputs for the asset or liability for more than an insignificant portion ofthe 
valuation. A level 3 measurement may be based primarily on Level 2 inputs. 

The fair value accounting guidance for financial instruments permits entities to elect to measure many tinanciat inslrumenls and certain other items at 
fair value that are not required to be accounted for at fair value under other GAAP. There are no financial assets or financial liabilities that are not required 
to be accounted for at fair value under GAAP for which the option to record at fair value has been elected by the Duke Energy Registrants. However, in the 
future, the Duke Energy Registrants may elect lo measure certain financial instruments at fair value in accordance with this accounting guidance. The Duke 
EnergyRegislrant'sPolicy for the recognition oflransfers between levels oflhe fair value hierarchy is lo recognize the transfer at the end ofthe period. 

Valuation methods ofthe primary fair value measurements disclosed below are as follows: 

Investments in equity securities. Investments in equity securities are typically valued al the closing price in the principal active market as ofthe last 
business day ofthe quarter. Principal active markets for equity prices include published exchanges such as NASDAQ and NYSE. Foreign equity prices are 
translated from their trading currency using the currency exchange rate in effect at the close oflhe principal active market. Prices have not been adjusted to 
reflect for after-hours market activity. The majority of investments in equity securities are valued using Level 1 measurements. For certain investments 
which are valued on a 'Net Asset Value', when the Company does not have the ability to redeem the investment or does nol have the ability to redeem the 
investment in Ihe near term at nel asset value per share (or its equivalent), Ihe fair value measurement ofthe investment is categorized as Level 3. 

Investments in available^for-sale auction rate securities. Duke Energy held $88 million par value (572 million carrying value) and $89 million 
par value ($71 million carrying value) as of March 31, 2012, and December 31, 2011, respectively of auction rate securities for which an active market does 
not currently exist. During the three months ended March 31,2012, an insignificant amount ofthese investments in auction rate securities were redeemed al 
full par value plus accrued interest. Duke Energy Carolinas held $16 million par value ($12 million carrying value) of these auction rate securities at both 
March 31. 2012, and December 31, 2011. All of these auction rale securities are student loan securities for which approximately 95% of the par value is 
uUimately backed by the U.S. government. Approximately 55% of the par value of these securities is AAA rated. As of March 31, 2012 and December 31, 
2011, all ofthese auction rate securilies are classified as long-term investments and are valued using Level 3 measurements. The methods and significant 
assumptions used to determine the fair values oflhe investment in auction rate debt securities represent estimations of fair Value using inlemal discounted 
cash flow models which incorporate primarily management's own assumptions as lo the term over which such investments will be recovered at par (ranging 
from zero to 17 years), Ihe current levelof interest rates (less than 0.4%), and the appropriate risk adjusted discount rates (up to 6.2% reflecting a tenor of 
up to 17 years). In preparing the valuations, all significant value drivers were considered, including the underlying collateral (primarily evaluated on the 
basis ofcredit ratings, parity ratios and the percentage of loans backed by the U.S. government). Auction rate securities which are classified as Short-lerm 
investments are valued using Level 2 measurements, as they are valued al par based on a commitment by the issuer lo redeem at par value. There were no 
auction rate securities classified as Short-term investments asof March 31,2012 or December 31, 2011. 

There were no other-than-temporary impairments associated with investments in auction rale debt securilies during the three months ended 
March 31. 2012 or 2011. 

Investments in debt securities. Most debt invesiments (including those held in the Nuclear Decommissioning Trust Funds (NDTF)) are valued based 
on a calculation using interest rate curves and credit spreads applied to Ihe terms ofthe debl instrument (maturity and coupon interest rale) and consider the 
counterparty credit rating. Most debt valuations are Level 2 measurements. If the market for a particular fixed income security is relatively inactive or 
illiquid, the measuremenl is a Level 3 measurement. U.S. Treasury debl is typically a Level 1 measurement. For certain investments that are valued on a net 
asset value basis, when Duke Energy does not have the ability to redeem the invcKtment in the near term al net asset value per share (or its equivalenl). or 
the net asset value is not available as ofthe measurement date, ihe fair value measurement oflhe investment is categorized as Level 3. 

Commodity derivatives. The pricing for commodity derivatives is primarily a calculated value which incorporates the forward price and is adjusted 
for liquidity (bid-ask spread), credit or non-performance risk (after reflecting credit enhancements such as collateral) and discounted lo present value. The 
primary difference between a Level 2 and a Level 3 measuremenl has to do with the level of activity in forward markets for the commodity. If the market is 
relatively inactive, the measurement is deemed to be a Level 3 measurement. Some commodity derivatives are NYMEX and ICE contracls, which are 
classified as Level 1 measurements. 
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Duke Energy 

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy's Condensed Consolidated 
Balance Sheets at fair value at March 31,2012 and December 31, 2011. Derivative amounts in the table below exclude cash collateral amounts which arc 
disclosed in Nole 8. See Note 10 for additional information related lo investments by major security type. 

(a) Investments in available for-sale auction rate securities' 
Nuclear decommissioning trust fiind equity securities 
Nuclear decommissioning trust fund debt securities ., 
Other long-term trading and available-for-sale equi^ securities 
Other trading andavailable—for—sale debt securities 
Derivative assets 

Total Assets ^. 
Derivative liabilities 

Total Fair 

Valut 

Amounts at 

March 31 , 
21)11 

$ 72 

729 
80 

490 
97 

$ 2,986 
(248) 

(in mlllloDs) 

$ — 
1,461 

95 
72 
57 
86 

$1,771 
(78) 

$ — 
47 

588 
8 

433 
7 

$1,083 
(124) 

1 PVl-l 1 

$ 72 
10 
46 

4 

$ 132 
(46) 

Nel Assets $ 2,738 $1,693 $ 959 S 86 

(a) Included in Other wilhin Investments and Olher Assets on the Condensed Consolidaled Balance Sheets. 
(b) Included in Other within Current Assets and Olher within Investments and Other Assets on the Condensed Consolidated Balance Sheet. 
(c) Included in Other within Investments and Other Assets and Short-lerm Investments on the Condensed Consolidated Balance Sheets. 
(d) Included in Olher within Current Liabilities and Olher wilhin Deferred Credits and Other Liabilities on the Condensed Consolidaled Balance Sheets. 

Investments in available-for-sale auction rate securilies 
Nuclear decommissioning trust fimd equity securities 
Nuclear decommissioning trust fund debt securities .̂ . 
Other long-term trading and available-for-sale equjjy securities 
Olher trading andavailable-for-sale debt securilies 
Derivative assets 

TotalAssets 
Derivative liabilities W) 

Total Fair 

Value 

Amouni 

December 31 , 
ZOIl 

$ 71 
1,337 

723 
68 

382 
74 

$ 2,655 
(264) 

l.rvEll 
(in millions) 

$ — 
1,285 

109 
61 
22 
43 

$1,520 
(36) 

l.mU 
1 

$ — 
46 

567 
7 

360 
6 

$ 986 
(164) 

l.pven 

$ 71 
6 

47 
— 
_ 

25 

S 149 
(64) 

Net Assets 2.391 $1,484 S 822 $ 85 

(a) Included in Olher within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Included in Other within Current Assets and Other within Investments and Olher Assets on the Condensed Consolidated Balance Sheet. 
(c) Included in Olher within Investments and Other Assets and Short-lerm Investments on the Condensed Consolidaled Balance Sheets. 
(d) Included m Olher within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Condensed Consolidated Balance Sheets. 
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The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at fair value on a recurring basis 
where the determination of fair value includes significant unobservable inputs (Level 3): 

Rollforward of Level 3 Measurements 

Three Months Ended March 31, 2012 
Balance at January 1,20i 2 

Tota! pre-tax realized or unrealized losses included in eamings: 
Regulated electric 
Revenue, non—regul^ed electric, natural gas, and other 

Total pre-tax gains included in other comprehensive income: 
Gains on available for sale securities and other 

Purchases, sales, issuances and settlements: 
Purchases 
Settlements 

Total gains included on the Condensed Consolidated Balance Sheet as 
regulatory asset or liability 

Balance at March 31, 2012 

A V ai lable-for-
Sale 

Auction Rate 
Swjtritiea ,,, 

$ 71 

A v» liable-for-
Sak 

NDTF 
InvCTtments 

53 

72 

I 

S6 

Derivatives 
, (nel)— 

S (39) 

8 
(2) 

(9) 

S (42) 

S 8S 

S 
(2) 

1 

2 
(9) 

I 

S 86 

Three Months Ended March 31, 2011 
Balance al January 1, 2011 

Total pre-tax realized or unrealized gains (losses) included in eamings: 
Revenue, non-regulated electric, natural gas, and other 

Total pre-tax gains included in other comprehoisive income: 
Gains on available for sale securities and other 

Purchases, sales, issuances and settlements: 
Purchases 
Sales 
Settlements 

Total gains included on the Condensed Consolidated Balance Sheet as 
re^iatory asset or lijJiiUty 

Balance at March 31,2011 

118 

(2) 

122 

47 

I 
(2) 

2 

48 

$ (19) 

(8) 

(24) 

$146 

(8) 

6 

I 
(2> 
I 

• 2 " ' 

$146 
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Duke Energy Carolinas 

The following lables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy Carolinas' Condensed 
Consolidated Balance Sheets at fair value at March 31, 2012 and December 31, 2011. Amounts presented in the tables below exclude cash collateral 
amounts. See Note 10 for additional information related to investments by major security type. 

DescriptiMi 
Investments in available-for-sale auction rale securities ' 
Nuclear decommissioning trust fiind equity securities 
Nuclear decommissioning trust fimd debt securities 
Derivative assets 

Total Fair 

Value 
Araounis al 
M a r c b 3 l , 

inn 

S 12 
1^18 

729 
1 

' e v e n l eve l? 
(in ffliHioDs) 

$ — $ -~ 
1,461 47 

95 588 

I^vel l 

$ 12 
10 
46 

Total assets $ 2,260 $1,556 S 636 $ 68 

(a) Included in Olher within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Included in Other within Current Assets and Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

Description 
Invesiments in available-for-sale auction rale securities 
Nuclear decommissioning trust fund equity securities 
Nuclear decommissioning trust fiind debt securities 
Derivative assete 

(a) 

Total Fair 
Value 

Amounts at 
December 31, 

7011 

$ 12 
!,337 

723 
J 

i i £ M l Level 2 
{in miUioDs) 

$ - . s — 
1,285 46 

109 567 
— • • . i 

I j - v e l l 

$ 12 

47 

Total assets 2.073 $1,394 $ 614 S 65 

(a) Included in Other wilhin Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Included in Other within Current Assets and Other within Invesiments and Other Assets on the Condensed Consolidated Balance Sheets. 
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The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a recurring basis where the 
determination of fair value includes significant unobservable inputs (Level 3): 
Rollforward of Level 3 Measurements 

T h r e e Mon ths Ended M a r c h 31 ,2012 
Balance at January 1,2012 

Purchases, sales, issuances and settlements: 
Purchases 

Total gains included on the Condensed Consolidated Balance Sheet as regulatory asset 
or liability 

Balance at March 31 ,2012 

A valla b lector-
Sale 

Auction Rale 
—S££ll£iti££ 

12 

12 

Available-ror-
Sale 

NDTF 
lnvwlmpnts 

(in millions) 

$ 53 

2 

1 

$ 56 

$ 65 

2 

1 

S 68 

T h r e e Mon ths E n d e d M a r c h 3 1 , 2011 
Balance at January 1,2011 

Purchases, sales, issuances and settlements: 
Purchases 
Sales 

Total gains included on the Condensed Consolidated Balance Sheet as regulatory asset or 
liability 

Balance at March 31,2011 

A vail able-for-
Sale 

Auction Rate 
SeeiK'"" 

12 

Available-tor-
Sale 

NDTF 
I p y p s t m i - n K 

(in millions) 

12 

47 

1 
(2) 

48 

$ 59 

1 
(2) 

2 

$ 6 0 . 

Duke Energy Ohio 

The following lables provide the fair value measuremenl amounts for assets and liabilities recorded on Duke Energy Ohio 's Condensed Consolidated 
Balance Sheets at fair value at March 31 , 2012 and December 31 , 2011 . Amounts presenled in the tables below exclude cash collateral amounts which are 
disclosed separately in Nole 8. 

Description ,^, 
Derivative assets 
Derivative liabilities 

Net Assets 

(b) 

T«lal Fair 
Value 

Amounts at 
March 31, 

m2 

101 
(41) 

60 

I .PVPI 1 lifvpl ? 
(in millions) 

S 86 
(21) 

$ 65 

$ 6 
(7) 

$ (1) 

UxfiU 

9 
(13) 

(4) 

(a) Included in Other wilhin Current Assels and Other wilhin Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Included in Other wilhin Current Liabilities and Other within Deferred Credits and Other Liabilities on the Condensed Consolidaled Balance Sheets. 
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Total Fair 
Value 

Amounts al 
December 31, 

^mi |,fvpi I I .PVPI 1 1 .evei it 
(in miUiffns) , , . 

Descrintion ,̂, 
Derivative assets .̂ . $ 56 $ 42 $ 5 $ 9 
Derivative liabilities (30) (10) (S) (12) 

Net Assels (Liabilities) $ 26 $ 32 $ (3) $ (3) 

(a) Included in Other within Current Assels and Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Included in Olher within Current Liabilities and Other within Deferred Credits and Olher Liabilities on the Condensed Consolidated Balance Sheets. 

The following table provides a reconciliation of beginning and ending balances of assels measured al fair value on a recurring basis where the 
determination of fair value includes significant unobservable inputs (Level 3): 

Rollforward of Level 3 Measurements 

Derivatives 
iasli 

Three Months Ended March 3L 2012 
Balance al January 1,2012 $ (3) 

Total gains included on the Condensed Consolidated Balance Sheet as regulatory asset or liability or as non-current liability (I) 

BaIancealMarch31,2012 $ (4) 

Pre-tax amounts included in the Condensed ConsoUdated Slatements of Comprehensive Income related to Levisl 3 measurements 
outstanding at March 31, 2012: 

Revenue, non-regulated electric and other $ 1 
Fuel used in electric generation and purchased power - non—regulated — 

Tota l S 1 

Three Months finded March 31,2011 
Balance al January 1,2011 S 13 

Total pre-tax realized or unrealized gains (losses) included in eamings: 
Revenue, non-regulated electric and other 4 

Purchases, sales, issuances and settlements: 
Settlements 0 ) 

Total gains included on the Condensed Consolidated Balance Sheet as regulatory asset or liability or as non-current liability 1 
Balance al March 31,2011 S 17 

Pre-tax amounts included in the Condensed Consolidated Statements of Comprehensive Income related to Level 3 measurements 
outstanding at March 31, 2011: 

Revenue, non-regulaled electric and other S 4 
Fuel used in electric generation and purchased power—non-regulated — 

Total * 4 
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Duke Energy Indiana 

The following tables provide the fair value measuremenl amounts for assets and liabilities recorded on Duke Energy Indiana's Condensed 
Consolidated Balance Sheets at fair value al March 31,2012 and December 31, 2011. Amounts presented in the tables below exclude cash collateral 
amounts. See Note 10 for additional infomfiation related to investments by major security type. 

Description 
Available-for-sale equity securities' 
AvailabIe-fo]^sa|e debt securities 
Derivative assets 

(a) 

Total Assete 
Derivative liabilities 

Net Assets 

( t ) 

Total Fair 
Value 

Amounts at 
March 31, 

2011 

$ 52 
28 
3 

83 
(48) 

(in miUioiis) 

$ 52 $ — 
— 28 

52 28 
(1) (47) 

35 

I .evei 1 

$ 51 S (19) 

(a) Included in Other wilhin Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(h) Included in Other within Current Assels on the Condensed Consolidated Balance Sheets. 
(c) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Condensed Consolidated Balance Sheets. 

Description . . 
Availablc-for-sale equity securities ^ 
Available-fw-saje debt securities 
Derivative assels 

Tolal Assets 
Derivative liabilities 

Net Assets 

(c) 

Total Fair 
Value 

Amounts at 
December 91, 

7011 

$ 46 
28 
4 

78 
(69) 

(in millions) 

$ 46 $ — 
— 28 

46 28 
(1) (68) 

l.evpn 

S 45 $ (40) 

(a) Included in Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Included in Olher within Current Assets on the Condensed Consolidated Balance Sheets. 
(c) Included in Other within Current Liabilities and Olher wilhin Deferred Credits and Other Liabilities on the Condensed Consolidaled Balance Sheets. 
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The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a recurring basis where the 
determination of fair value includes significant unobservable inputs (Level 3): 

Rollforward of Level 3 measurements 

Derivatives 
iJlfiU 

(in milliDns) 
Three Months Ended March 31 , 2012 
Balance atJanuary 1,2012 $ 4 

Total pre-tax realized or unrealized gains (losses) included in earnings: 
Regulated electric 8 

Purchases, sales, issuances and settlements: 
Settlements (10) 

Total gains included on the Condensed Consolidated Balance Sheet as regulatory asset or liability 1 

Balance al March 31,2012 $ 3 

Derivatives 
dtO) 

(in millkiiu) 
Three Months Ended March 31, 2011 
Balance al January 1,2011 $ 4 

Purchases, sales, issuances and settlements 
Seltiements (2) 

Total losses included on the Condensed Consolidated Balance Sheet as regulatory asset or liability (1) 

BalancealMarch3l,2011 $ 1 

Additional Fair Value Disclosures—Long-term debt; The fair value of long-term debt is summarized in the following table. Judgment is required 
in interpreting markel data to develop the estimates of fair value. Accordingly, the estimates determined as of March 31, 2012 and December 31, 201! are 
nol necessarily indicative ofthe amounts the Duke Energy Regislrants could h.ive settled in current markets. The fair value of long-term debt is determined 
using Level 2 measurements. 

l.ftne-lerm ili-hl. inHuilmp currant mnturitics 

Duke Energy Duke Energy Duke Energy 
Diikp Fnprrry r-arnlinat Qjua I n d i u u 

Book Fair Book Fair Book Fair Book Fair 
Valued! Value ValiieW Vaf.ie Value Value Va'" ' -VftlBt 

(En millians) 
March 31,2012 $20,093 $22^32 $8,523 $9,703 $2,553 $2,656 $3,707 $4,224 
December31,20ll 20,573 23,053 9,274 10,629 2,555 2,688 3,459 4,048 

(a) Includes Non-recourse long-lerm debt of variable interesi entities of $945 million and $949 million at March 31,2012 and December 31, 2011, 
respectively. 

(b) Includes Non-rccourse long-term debt of variable interesi entities of $300 million al both March 31, 2012 and December 31,2011, respectively. 

At both March 31,2012 and December 31, 2011, the fair value of cash and cash equivalents, accounts and notes receivable, accounts payable, 
commercial paper and non-recourse notes payable of variable interest entities are not materially different from their carrying amounts because ofthe 
short-term nature ofthese inslrumenls and/or because the stated rates approximate market rates. 
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10. Investments in Debt and Equity Sccui^tics 
The Duke Energy Registrants classify their investments in debt and equity securities into two categories - trading and available-for-sale. 

Trading Securities. Investments in debt and equity securities held in grantor trusts associated with certain deferred compensation plans and certain 
other investments are classified as trading securities and are reported at fair value in Ihe Condensed Consohdated Balance Sheets with net realized and 
utirealized gains and losses included in eamings each period. At March 31, 2012 and December 31, 2011, the fair value ofthese investments was $31 
million and $32 million, respectively. 

A vailablefor Sale Securities. All olher investments in debt and equity securities are classified as available—for—sale securities, which are also 
reported at fair value on the Condensed Consolidated Balance Shcels with unrealized gains and losses excluded from eamings and reported either as a 
regulatory asset or liability, as discussed further below, or as a component ofother comprehensive income until realized. 

[>uke Energy's aval lab le-fDr-sale securities are primarily comprised of investments held in the NDTF at Duke Energy Carolinas, investments in a 
grantor trust at Duke Energy Indiana related to other posl-retirement benefit plans as required by Ihe IURC, Duke Energy captive insurance investment 
portfolio, Duke Energy's foreign operations investment portfolio and investments ofDuke Energy and Duke Energy Carolinas in auction rate debt 
securilies. 

The investments wilhin the Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor hust are managed by independent investment 
managers wilh discretion to buy, sell and invest pursuant to the objectives set forth by the trust agreements. Therefore, Duke Energy Carolinas and Duke 
Energy Indiana have limited oversight ofthe day-to-day management ofthese investments. Since day-to-day investment decisions, including buy and sell 
decisions, are made by the investinent manager, the ability to hold investments in unrealized loss positions is outside the control of Duke Energy Carolinas 
and Duke Energy Indiana. Accordingly, all unrealized gains and losses associated with equity securities wilhin the Duke Energy Carolinas NDTF and the 
Duke Energy Indiana grantor trust are considered other-than-temporary and are recognized immediately when the fair value of individual investments is 
less than the cost basis of the investment. Pursuant to regulatory accounting, substantially all unrealized losses associated with invesiments in debl and 
equity securities within the Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor trust are deferred as a regulatory asset or liability. As a 
result there is no immediate impact on the eamings ofDuke Energy Carolinas and Duke Energy Indiana. 

For investments in debl an<3 equity securities held in the captive insurance investment portfolio, Duke Energy's foreign operations investment 
portfolio and investments in auction rate debl securities, unrealized gains and losses are included in olher comprehensive income until realized, unless it is 
determined that the carrying value of an investment is other-than-temporarily impaired. If so, the write-down to fair value maybe included in eamings 
based on the criteria discussed below. 

For available-for-sale securilies outside ofthe Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor trust, which are discussed 
separately above, Duke Energy analyzes all investment holdings each reporting period to determine whether a decline in fair value should be considered 
other-than-temporary. Criteria used to evaluate whether an impairment associated with equity securities is othei^than-tcmporary includes, bul is not 
limitedlo. the length of time over which the market value has been lower than the cost basis of the investment, Ihe percentage decline compared to Ihe cost 
oflhe investment and management's intent and ability to retain ils investment in the issuer for a period of lime sufTicient to allow for any anticipated 
recovery in market value. If a decline in fair value is determined to be other-than-temporary, the investment is written down to its fair value through a 
charge to eamings. 

With respect lo investments in debt securities, under the accounting guidance for other-than-temporary impairment, if the entity does not have an 
intent to sell the security and it is not more likely than nol that management will be required to sell the debt security before the recovery of its cost basis, the 
impairment write-down lo fair value would be recorded as a component of other comprehensive income, except for when it is determined that a credit loss 
exists. In determining whether a credit loss exists, management considers, among other things, the length of time and the extent to which the fair value has 
been less than the amortized cost basis, changes in the financial condition ofthe is-suer ofthe security, or in the case of an asset backed security, the 
fmancial condition ofthe underlying loan obligors, consideration of underlying collateral and guarantees of amounts by government entities, ability ofthe 
issuer of the security to make scheduled interest or principal payments and any changes to the rating oflhe security by rating agencies. If it is determined 
that a credit loss exists, the amount of impairment write-down to fair value would be split between the credit loss, which would be recognized in eamings, 
and the amount attributable to all other factors, which would be recognized in olher comprehensive income. Management believes, based on consideration 
oflhe criteria above, that no credit loss exists as of March 31,2012 and December 31, 2011. Managemeni does nol have the intent to sell such investments 
in auction rate debt securilies and the investments in debt securities within its captive insurance investment portfolio and foreign operations inveslmenl 
portfolio, and it is nol more likely than not that management will be required to sell these securities before the anticipated recovery of their cost basis. 
Therefore, management has concluded that there were no olher-than-temporary impairments necessary as of March 31, 2012 and December 31, 2011. 
Accordingly, all changes in the market value of investments in auction rate debl securities and captive insurance investments were reflected as a component 
of olher comprehensive income in 2012 and 2011. 

See Nole 9 for additional information related to fair value measurements for invesiments in auction rate debl securities. 

Short-term and Long-term investments. Investments in debt and equity securilies are classified as either short-term investments or long-term 
investments based on management's intent and ability lo sell these securities, taking into consideration illiquidity factors in the current markets. 

Duke Energy holds corporate debt securities which were purchased using excess cash from its foreign operations. These investments are classified as 
Shorl-leim Investments on the balance sheet amd arc available for current operations ofDuke Energy's foreign business. Duke Energy held short-term 
investments with a fair value of S238 million asof March 31,2012 and S190 million as of December 31, 2011. 

Duke Energy classifies its investments in debt and equity securities held in the Duke Energy Carolinas NDTF (see Note 9 for furlher information), the 
Duke Energy Indiana grantor trust and the captive insurance investment portfolio as long-term. Additionally, Duke Energy has classified S72 million 
carrying value ($88 million par value) and $71 million carrying value ($89 million par value) of investments in auction rate debt securilies as long-term at 
March 31,2012 and December 3l , 2011, respectively, due to market 
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illiquidity factors as a result of continued failed auctions. All ofthese investments are classified as available-for-sale and, therefore, are reflected on the 
Condensed Consolidated Balance Sheets al estimated fair value based on either quoted market prices or management's best estimate of fair value based on 
expected future cash flow using appropriate risk-adjusted discount rates. Since managemeni does not intend to use these investments in current operations, 
these investments are classified as long-term. 

The estimated fair values of short-lerm and long-term investments for Duke Energy, Duke Energy Carolinas and Duke Energy Indiana are as 
follows: 

Duke Energy Carolinas NDTF: 
Equity Securities 
Corporate Debt Securities 
Municipal Bonds 
U.S. Government Bonds 
Olher Debl Securities 

Total Duke Energy Carolinas NDTF 

Duke Energy Indiana Grantor Trust: 
Equity Securities 
Municipal Bonds 

Total Duke Energy Indiana Grantor Trust 

Other Investments: 
Equity Securities 
Corporate Debt Securities 
Municipal Bonds 
U.S. Government Bonds 
Other Debt Securities -, 
Auction Rate Securities 

Total Other Investments 

Total Duke Energ>' Investments 

Gross 
UnreaUzed 

Holding 

$ 591 
8 
2 

11 
4 

$ 616 

$ 10 

M a r r h l l 11113 
Gross 

Unrealized 
Holding 
' •"^<ei i 

$ (7) 
(1) 

(I) 

S (9) 

$ — 

I>ee»mher11.1ftll 
Grass 

UnreaHzed 
Estimated Holding 
Fair Value Gallic 

(in millions) 

$1,518 
222 
51 

285 
171 

$2,247 

S 52 
28 

$443 
8 
2 

16 
4 

$473 

$5 
1 

Gross 
Unrealized 

Holding 
' " " e % 

$ (16) 
(2) 

(4) 

$ (22) 

$ 0) 

Estimated 
Fair 

V«1..P 

s 

$ 

$ 

U37 
205 
51 

306 
161 

2,060 

46 
28 

10 — S 80 $6 (»> 74 

1 
2 

1 
1 

5 

631 

S 

$ 

$ 

— 

(1) 

(17) 

(18) 

(27) 

$ 

S 

20 
299 

57 
83 
72 

531 

$2,858 

-. $~ . 
1 

1 
•: . 2 -

$4 

$483 

$ • 

S 

$ 

•̂  iX) 

(17) 

(19) 

(42) 

241 

21 
68 
71 

$ 415 

$ 2,549 

(a) At both March 31, 2012 and December 31, 2011, $ 12 million of these securities were held by Duke Energy Carolinas. Gross unrealized holdmg gams 
on these securities held by Duke Energy Carolinas were insignificant at both March 31,2012 and December 31,2011. Gross unrealized holdmg losses 
on diese securities held by Duke Energy Carolinas were S3 million atbodi March 31,2012 and December 31, 2011. 

The table below summarizes the mamrity dale for debt securities held by Duke Energy, Duke Energy Carolinas, and Duke Energy Indiana. 

Duke Energy ^̂ j 
Duke Energy Carolinas 
Duke Energy Indiana 

•=: 1 Vear l - 1 V e a r ^ fi-1 II Vears ThEFEaflCr 
(in millions) 

$ 168 $ 404 $ 223 $ 401 
$ 7 5 $ 150 S 183 $ 321 
$ — $ 2 0 $ 6 $ 2 

(a) Excludes auction rate securities based on the slated maUirity date. See Nole "J for information about fair value measurements related to investments in 
auction rale debt securities. 

The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized loss position for which 
other than-lemporary impairment losses have not been recorded, summarized by investment type and length of time that the secunties have been in a 
continuous loss position, are presented in the table below for Duke Energy, Duke Energy Carolinas, and Duke Energy Indiana as of March 31, 2012 and 
December 31, 2011. 
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Duke Energy Carolinas NDTF: 
Equity Securities 
Corporate Debt Securities 

Municipal Bonds 
U.S. Government Bonds 
Olher Debl Securities 

Total Duke Energy Carolinas NDTF 

Duke Energy Indiana Grantor Trust: 
Equity ^curities 
Municipal Bonds 

Total Indiana Grantor Trust 

Other Investmcnls: 
Equity Securities 
Corporate Debt Securilies 
Municipal Bonds 
U.S, Government Bonds 
Otiier Debt Securities , 
Auction Rale Securities 

Total Other Investments 

Total Duke Energy Investments 

Fair 
Value 

$ 54 
48 

13 
73 
36 

$224 

$ — 
9 

$ 9 

S 6 
254 

31 
16 
72 

$379 

$612 

M « r r h 1 l Tdt? 
Unrealized 

Loss 
Position 

$ (4) 

— 

S (4) 

$ — 

$ — 

$ — 

(17) 

S (17) 

$ (21) 

Unrealized 
Loss 

Position Fair 
<12 monllH Value 

{ in millions) 

$ 

$ 

$ 

$ 

S 

s 

$ 

(3) . 
(1) 

0) 

(5) 

— 

— 

0) 

— 

(1) 

(6) 

$111 
5 7 ' 

8 
113 

$289 

S 8 
3 

$ 11 

$ 4 
201 

8 
71 

$2»4 

$584 

n » « . m t . e r l l . JOl l 

Unrealized 
Loss 

Position 
>J3,nmmhs 

$ (4) 
(1) 

(1) 

$ (6) 

$ — 

$ — 

S ( I ) 
CO 

(17) 

$ (19) 

$ (25) 

Unrealized 
Loss 

Position 

$ 

s 

s 

$ 

$ 

$ 

$ 

(12) 
(!) 

(3) 

(16) 

(1) 

(I> 

— 

— 

, ^ • 

(17) 

(a) At both March 31, 2012 and December 31, 2011, $ 12 million of these securities were held by Duke Energy Carohnas. The gross unrealized losses on 
these securities held by Duke Energy Carolinas which were in an unrealized loss position greater than 12 months were $3 milhon at both March 31, 
2012 and December 31,2011. The gross unrealized losses on these securities held by Duke Energy Carolinas which were in an unrealized loss 
position less than 12 months were insignificant at both March 31, 2012 and December 31,2011. 
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11. Variable Interest Entities 
A VIE is an entity thai is evaluated for consolidation using more than a simple analysis of voting conlroi. The analysis to determine whether an entity 

is a VIE considers contracts with an entity, credit support for an entity, the adequacy ofthe equity investment of an entity and the relationship of voting 
power to the amount ofequity invested in an entity. This analysis is performed either upon the creation ofa legal entity or upon the occunence of an event 
requiring reevaluation, such as a significant change in an entity's assels or activities. If an entity is determined to be a VIE, a qualitative analysis of control 
determines the party that consolidates a VIE based on what party has the power to direct the most significant activities ofthe VIE thai impact its economic 
performance as well as what party has rights to receive benefits or is obligated to absorb losses that are significant lo the VIE. The analysis oflhe party that 
consolidates a VIE is 4 continual reassessment. 

CONSOLIDATED VlEs 

The table below shows the VIEs that Duke Energy and Duke Energy Carolinas consolidate and how these entities impact Duke Energy's and Duke 
Energy Carolinas' respective Condensed Consolidaled Balance Sheets. None ofthese entities is consolidated by Duke Energy Ohio or Duke Energy 
Indiana. 

Other than the discussion below related lo CRC, no financial support was provided to any of the consolidated VIEs during the three months ended 
March 31, 2012 and the yearended December 31, 2011, oris expected to be provided in the fiiture, that was not previously contractually required. 

" " ' " ' li'ner^v 

At March 31, 2012 
VIE Balance Sheets 
Cash and Cash Equivalents 
Restricted Receivables of VIEs 
Other Current Assets 
Intangibles, net 
Restricted Other Assets of VIEs 
Other Assets 
Property, Plant and Equipment Cost, VIEs 
Less Accumulated Depreciation and Amortization 
Otiier Deferred Debits 

Total Assets 
Accounts Payable 
Non-Recourse Notes Payable 
Taxes Accrued 
Current Maturities of Long-Term Debl 
Other Current Liabilities 
Non-Recourse Long-Term Debt 
Deferred Income Taxes 
Asset Retirement Obligation 
Olher Liabilities 

Total Liabilities 

Noncontrolling interests 

Net Duke Energy Corporation Shareholders' Equity 

Duke Energy 
rnrnHims 

Duke Energy 
Receivables 

Financing LLC 

593 

CRC. 

$ — 
499 

^;;jnrap V Rpin>wahlfs 
(in millions) 

593 

300 

300 

499 

275 

275 

1 
14 
1 

62 
10 

88 

11 
3 
58 

9 

81 

Qiyr T"'*' 

$ _ $ — 

293 $ 224 $ 

16 
153 
12 

942 
(70) 
24 

1,085 
1 

4 
49 
24 

527 
161 
14 
29 

809 

276 S 

.2 
8 

59 

70 
I 

5 

60 

66 

J 

3 

$ . 1 
1,124 
162 
12 

129 
10 

942 
(70) 
2S 

2,335 
2 

275 
4 
65 
27 

945 
161 
14 
38 

1,531 

1 

$ 803 
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nnfte Knergy 

At December 31,2011 
VIE Balance Sheets 
Resnicted Receivables of VIEs 
Other Cunrenl Assets 
Intangibles, net 
Restricted Other Assets of VIEs 
Other Assets 
Property, Plant and Equipment Cost, VIEs 
Less Accuiflulated Depreciation and Amortization 
Other Deferred Debits 

Total Assets 
Accounts Payable 
Non-Recoiirse Notes Payable 
Taxes Accrued 
Current Maturities of Long-Term Debt 
Other Current Liabilities 
Non-Recourse Long-Term Debt 
Deferred Income Taxes 
Asset Retirement Obligation 
Other Liabilities 

Total Liabilities 

Noncontrolling interests 

Net Chike En^gy Corporation Shareholders' Equity 

Duke Energy 
—Cacflliaas 

Duke Energy 
Receivables 

Financing LLC 

581 

r u e r i n r i i p V R<>newattle< 

<,lii milUods) 

$547 $ 

581 $ 547 

— 273 

300 — 

300 273 

13 
2 

65 
14 

94 

n 
3 

60 

13 

87 

fttfcer To^ii 

281 $ 274 $ 

13 
124 
12 
10 
36 

913 
(62) 
24 

1,070 
1 

3 
49 
59 

528 
160 — 
13 — 
37 

850 67 

— I 

220 $ 5 

3 
8 

60 

73 
1 

5 

61 

$1,157 
134 
12 

135 
50 

913 
(62) 
26 

2,365 
2 

273 
3 

65 
62 

949 
160 

13 
50 

1,577 

I 

$ 787 

DERF. Duke Energy Carolinas securitizes certain accounts receivable through DERF, a bankruptcy remote, special purpose subsidiary. DERF is a 
wholly owned limited liability compaiiy of Duke Energy Carolinas with a separate legal existence from its parent, and its assets are nol intended to be 
generally available to creditors ofDuke Energy Carolinas. As a result oflhe securitization, on a daily basis Duke Energy Carolinas sells certain accounts 
receivable, arising from the sale of elecmcity and/or related services as part of Duke Energy Carolinas' franchised electric business, to DERF. In order to 
fimd its purchases of accounts receivable, DERF has a $300 million secured credit facility with a commercial paperconduit, which expires in August 2013. 
Duke Energy Carolinas provides the servicing for the receivables (collecting and applying the cash to the appropriate receivables). Duke Energy Carolinas' 
borrowing under the credit facility is limiled lo the amount of qualified receivables sold, which has been and is expected to be in excess ofthe amount 
borrowed, vvhich is maintained al $300 million. The debt is classified as long-term since the facility has an expiration date of greater than one year from the 
balance sheet date. 

The obligations of DERF under the facilily are non-recourse lo EKike Energy Carolinas. Duke Energy and its subsidiaries have no requirement to 
provide liquidity, purchase assetsof DERF or guarantee performance. DERF is considered a VIE because the equity capitalization is insufUcienl lo support 
its operations. If deficiencies in the net worth of DERF were to occur, those deficiencies would be cured through funding from Duke Energy Carolinas. In 
addition, the most significant activity of DERF relates to the decisions made with respect lo the managemeni of delinquent receivables. Since those 
decision's are made by Duke Energy Carolinas and any net worth deficiencies of DERF would be cured dirough funding from Duke Energy Carolinas, Duke 
Energy Carolinas consolidates DERF. 

CRC CRC was formed in order to secure low cost financing for Duke Energy Ohio, including Duke Energy Kentucky, and Duke Energy Indiana. 
Duke Energy Ohio and Duke Energy Indiana sell on a revolving basis at a discount, nearly all of their customer accounts receivable and related collections 
lo CRC. The receivables which are sold are selected in order to avoid any significant concentration of credit risk and exclude delinquent receivables. The 
receivables sold are securitized by CRC through a 

61 



Table of Contents 
PARTI 

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC. 

Combined Notes To Unaudited Condensed Consolidated Financial Statements ~ (Continued) 

facility managed by two unrelated third parties and the receivables are used as collateral for commercial paper issued by the unrelated third parties. These 
loans provide the cash portion ofthe proceeds paid by CRC to Duke Energy Ohio and E>uke Energy Indiana. The proceeds obtained by Duke Energy Ohio 
and Ehike Energy Indiana from the sales of receivables are cash and a subordinated note from CRC (subordinated retained interest in the sold receivables) 
for a portion ofthe purchase price (typically approximates 25% ofthe total proceeds). The amount borrowed by CRC against these receivables is 
non-recourse lo the general credit ofDuke Energy, and the associated cash collections from the accounts receivable sold is the sole source of funds to 
satisfy the related debt obligation. Borrowing is limited lo approximately 75% ofthe transferred receivables. Losses on collection in excess oflhe discount 
are first absorbed by the equity of CRC and next by Ihe subordinated retained interests held by Duke Energy Ohio and Duke Energy Indiana. The discount 
on the receivables reflects interesi expense plus an allowance for bad debts net of a servicing fee charged by Duke Energy Ohio and DukeEnergy Indiana. 
Duke Energy Ohio and Duke Energy Indiana are responsible for the servicing ofthe receivables (collecting and applying the cash to the appropriate 
receivables). Depending on the experience wilh collections, additional equity infusions lo CRC may be required to be made by Duke Energy in order to 
maintain a minimum equity balance of $3 million. There were no equity infusions lo CRC during the three monihs ended March 31, 2012 or 2011. The 
amount borrowed flucWates based on the amouni of receivables sold. The debl is short lerm because the facility has an expiration date of less than one year 
from the balance sheet date. The current expiration date is October 2012. CRC is considered a VIE because the equity capitalization is insufficient to 
support its operations, the power to direct the most significant activities ofthe entity are nol performed by the equity holder, Cinergy, and deficiencies in the 
net worth of CRC are not ftinded by Cinergy, but by Duke Energy. The most significant activity of CRC relates to the decisions made with respect lo the 
management of delinquent receivables. These decisions, as well as the requirement lo make up deficiencies in nel worth, are made by Duke Energy and not 
by Duke Energy Ohio, Duke Energy Kentucky or Duke Energy Indiana. Thus, Duke Energy consolidates CRC. Duke Energy Ohio and Duke Energy 
Indiana do not consolidate CRC. 

CinCap V. CinCap V was created to finance and execute a power sale agreement with Central Maine Power Company for approximately 35 MW of 
capacity and energy. This agreement expires in 2016. CinCapV is considered a VIE because the equity capitalization is insufficient to support its 
operations. As Duke Energy has the power to direct the most significant activities ofthe entity, which are the decisions lo hedge and finance the power sales 
agreement, CinCap V is consolidated by Duke Energy. 

Renewables. Duke Energy's renewable energy facilities include Green Frontier Windpower, LLC, Top of The World Wind Energy LLC and various 
solar projects, all subsidiaries of DEGS, an indirect wholly owned subsidiary of Duke Energy. 

These renewable energy facililies are VIEs due lo power purchase agreements with terms that approximate the expected life ofthe projects. These 
fixed price agreements effectively transfer the commodity price risk to the buyer ofthe power. Duke Energy has consolidaled these entities since inception 
because the most significant activities thai impact the economic performance ofthese renewable energy facilities were the decisions associated with the 
siting, negotiation ofthe purchase power agreement, engineering, procurement and constmction, and decisions associated wilh ongoing operations and 
maintenance related activities, all of which were made solely by Duke Energy. 

The debl held by these renewable energy facilities is non-recourse to the general credit ofDuke Energy. Duke Energy and its subsidiaries have no 
requirement lo provide liquidity or purchase the assets ofthese renewable energy facilities. Duke Energy does not guarantee performance except for an 
immaterial multi-purpose letter ofcredit and various immaterial debt service reserve and operations and maintenance reserve guarantees. The assets are 
restricted and they cannol be pledged as collateral or sold to third parties without the prior approval ofthe debt holders. 

Other. Duke Energy has other VIEs with restricted assels and non-recourse debt. These VIEs include certain on-site power generation facilities. 
Duke Energy consolidates these particular on sile power generation entities because Duke Energy has the power to direct the majority ofthe most 
significant activities, which, most notably involve the oversight of operation and maintenance related activities that impact the economic performance of 
these entities. 
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NON-CONSOLl DATED VIEs 

The table below shows the VIEs that the Duke Energy Registrants do not consolidate and how these entities impact Duke Energy's, Duke Energy 
Ohio's and Duke Energy Indiana's respective Condensed Consolidaled Balance Sheets. As discussed above, while Duke Energy consolidates CRC, Duke 
Energy Ohio and Duke Energy Indiana do not consolidate CRC as they are nol the primary beneficiary. 

" " ' " • "^IHTPV 

D u k p N H HpiH-wahlP^ 

At March 31, 2012 
Consolidated Balance Sheets 
Receivables 
Invesiments in equity method unconsolidated affiliates 
Intangibles 

Tolal Assets 
Other Current Liabilities 
Deferred Credits and Other Liabilities 

Total Liabilities 

Net Duke Energy Corporation Shareholders' Equity 

$ — 
127 

127 

S 127 

$ — 
77 

77 

77 

tin millions) 

$— 
24 

109 

133 
2 

17 

19 

$114 

228 
109 

337 
2 

17 

19 

$318 

Duke Energy 
Qhiii 

98 

109 

207 

Duke Energy 
Lidiuu 

118 

207 

118 

118 

Dul tP F.npr^v 

" " ' t P ' ^ ' ' ' Re i i fwahh-s 

At December 31,2011 
Consolidated Balance Sheets 
Receiv^les 
Investmenls in equity method unconsolidaled affiliates 
Intangibles 

Total Assels 
Other Current Liabihtira 
Deferred Credits and Olher Liabilities 

Total Lial)ilities 

Net Ehike Energy Corporation Shareholders' Equity 

S — $ 
129 

129 

81 

81 

Ouke Energy Duke Energy 
Ullici: JJiial Qhiii— —Indiana 

(in mUHons) 

S— 
25 

111 

136 
3 

18 

$— 
235 
HI 

346 
3 

18 

129 $ 

21 21 

$115 $325 

129 $ 

I U 

240 

240 $ 

139 

139 

139 

No financial support that was not previously contractually required was provided to any oflhe unconsolidated VIEs during the three months ended 
March 31,2012 and 2011, respectively, or is expected lo be provided in the future. 

With the exception of the power purchase agreement with the Ohio Valley Electric Corporation (OVEC), which is discussed below, and various 
guarantees, reflected in the table above as "Deferred Credits and Olher Liabilities", the Duke Energy Registranls are not aware of any situations where the 
maximum exposure to loss significantly exceeds the carrying values shown above. 

CRC. As discussed above, CRC is consolidated only by Duke Energy. Accordingly, the retained interest in the sold receivables recorded on the 
Condensed Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana are eliminated in consolidation at Duke Energy. 

The proceeds obtained from the sales of receivables are largely cash but do include a subordinated nole from CRC for a portion oflhe purchase price 
(typically approximates 25% of the total proceeds). The subordinated note is a retained interesi (right lo receive a specified portion of cash flows from the 
sold assets) and is classified within Receivables in Duke Energy Ohio's and Duke Energy Indiana's Condensed Consolidaled Balance Sheets at March 31, 
2012 and December 31, 2011. The retained interests reflected on the Condensed Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy 
Indiana approximate fair value. 
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The carrying values ofthe retained interests are determined by allocating the carrying value ofthe receivables between the assets sold and the 
interests retained based on relative fair value. Because the receivables generally turn over in less than two months, credit losses are reasonably predictable 
due to the broad customer base and lack of significant concentration, and the purchased beneficial interesi (equity in CRC) is subordinate to all retained 
interests and thus would absorb losses first, the allocated basis of the subordinated notes are not materially different than their face value. The hypotherical 
effect on ihe fair value ofthe retained interests assuming both a 10% and a 20% unfavorable variation in credit losses or discount rates is not material due to 
the short mmover of receivables and historically low credit loss history. Interest accmes to Duke Energy Ohio, Duke Energy Indiana and Duke Energy 
Kentucky on the retained interesls using the accretable yield method, which generally approximates the stated rale on the notes since the allocated basis and 
the face value are nearly equivalent. An impairment charge is recorded against the carrying value of both the retained interests and purchased beneficial 
interest whenever it is determined that an othei^than-lemporary impairment has occurred. The key assumptions used in estimating the fair value in 2012 
and 2011 is detailed in the following table: 

Duke Energy Ohiq 
Anticipated credit loss ratio 
Discount rate 
Receivable turnover rale 

ifti2 

0.8% 
1.3% 

12.8% 

t an 

0.8% 
2.6% 

12.7% 

PyhggntrgYlB<Hsii^ 
Anticipated credit loss ratio 
Discount rate 
Receivable turnover rate 

0.4% 
1 3 % 

10.2% 

0.4% 
2.6% 

10.2% 

The following table shows the gross and net receivables sold as of March 31, 2012 and December 31, 2011, respectively: 

Receivables sold as of March 31, 2012 
Less: Retained interests 

Duke Energy Ohio Diikt-Encn-v Indiflna 
(in millions) 

S 258 $ 277 
98 118 

Net receivables sold as of March 31. 2012 160 159 

Receivables sold as ofDecember 31, 2011 
Less: Retained interests 

Net receivables sold as of n>ecemher 31, 2011 

P^lfe Fnerev Ohto P y ^ e Eneryv indiaiia 
(in million sj 

$ 302 $ 279 
129 139 

173 140 

The following table shows the retained interests, sales, and cash flows during the three months ended March 31,2012, and 2011 respectively: 

Three Monihs Ended March 31, 2012 
Sales 
Receivables sold 
Loss recognized on sale 
Cash flows 
Cash proceeds from receivables sold 
Retum received on retained interests 

n«k f Rntrvv Ohin nnln-Enprpv Indiana 
(in millions) 

610 
4 

636 
2 

706 
3 

724 
2 
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BakaEneraaQbitt llnke Rnergy inHlana 
Three Months Ended March 31, 2Ql | 

(in millions) 
Sales 
Receivables sold $ 719 j 668 
Loss recognized on sale 6 4 
Cash flows 

(in millions) 
Cash proceeds from receivaWes sold $ 777 $ 7(>9 
Retum received on retained interests 4 4 

Cash flows from the sale of receivables are reflected wilhin Operating Activities on Duke Energy Ohio's and Duke Energy Indiana's Condensed 
Consolidaled Statemenis of Cash Flows. 

Collection fees received in connection with the servicing of transferred accounts receivable are included in Operation, Maintenance and Other on 
Duke Energy Ohio's and Duke Energy Indiana's Condensed Consolidated Statements of Comprehensive Income. The loss recognized on the sale of 
receivables is calculated monthly by multiplying the receivables sold during the month by the required discount which is derived monthly utilizing a three 
year weighted average formula that considers charge—off history, late charge history, and turnover history on the sold receivables, as well as a component 
for the time value of money. The discount rate, or component for the time value of money, is calculated monthly by summing the prior month-end LIBOR 
plus a fixed rate of 1.00% as of March 31, 2012, as compared to 2.39% as of March 31, 2011. The fixed rale is reviewed annually and adjusted as 
appropriate. 

DukeNet. In 2010, Duke Energy sold a 50% ownership interest in DukeNet to Alinda. The sale resuhed in DukeNet becoming a joint venture with 
Duke Energy and Alinda each owning a 50% interest. In connection with the formation ofthe new DukeNet joint venture, a five-year, $150 million senior 
secured credit facility was executed wilh a syndicate often exiemal financial instimtions. This credit facility is non-recourse to Duke Energy. DukeNet is 
considered a VIE because it has entered into certain contracmai arrangements that provide DukeNet with additional forms of subordinated financial support. 
The most significant activities that impact DukeNet's economic performance relate to its business development and fiber optic capacity marketing and 
management activities. The power to direct these activities is jointly and equally shared by fhike Energy and Alinda. As a result, Duke Energy does not 
consolidate the DukeNet joint venture. Accordingly, DukeNel is a non-consolidated VIE that is reported as an equity method investment. 

Unless consent by Duke Energy is given otherwise, Duke Energy and its subsidiaries have no requirement to provide liquidity, purchase the assets of 
DukeNet, or guarantee performance. 

Renewables. Duke Energy has investments in various entities thai generate electricity through the use of renewable energy technology. Some ofthese 
entities are VIEs which are not consolidated due to the joint ownership of the entities when they were created and the power lo direct and control key 
activities is shared jointiy. Instead, Duke Energy's investment is recorded under the equity method of accounting. These entities are VIEs due to power 
purchase agreements wilh terms that approximate the expected life oflhe project These fixed price agreements effectively transfer the commodity price risk 
to the buyer ofthe power. 

Other. Duke Energy has investments in various other entities that are VIEs which are not consolidaled. The most significant ofthese invesiments is 
Duke Energy Ohio's 9% ownership interest in OVEC. Through ils ownership interest in OVEC, Duke Energy Ohio has a contractual arrangement through 
June 2040 to buy power from OVEC's power plants. The proceeds from the sale ofpower by OVEC lo its power purchase agreemeni counterparties, 
including Duke Energy Ohio, are designed to be sufficient for OVEC to meel its operating expenses, fixed costs, debt amortization and interest expense, as 
well as earn a retum on equity. Accordingly, the value of this contract is subject to variability due lo flucmations in power prices and changes in OVEC's 
costs of business, including costs associated with its 2,256 megawatts of coal-fired generation capacity. As discussed in Note 5, the proposed rulemaking on 
cooling water intake structures, MATS, CSAPR and CCP's could increase the costs of OVEC which would be passed through to Duke Energy Ohio. The 
initial carrying value of this contract was fecordcd as an intangible assel when Duke Energy acquired Cinergy in April 2006. 

In addition, the company has guaranteed the performance of certain entities in which ihe company no longer has an equity interest. As a result, the 
company has a variable interest in certain other VIEs that are non-consolidaled. 
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12. Earnings Per Common Share (EPS) 
Basic Earnings Per Share (EPS) is computed by dividing net income attributable to Duke Energy common shareholders, adjusted for distributed and 

undistributed earnings allocated to participating securities, by the weighted-average number of common shares outstanding during the period. Diluted EPS 
is computed by dividing net income attributable lo Duke Energy common shareholders, as adjusted for distributed and undistributed eamings allocated to 
participating securities, by the diluted weighted-average number of common shares outstanding during the period. Diluted EPS reflects Ihe potential 
dilution thai could occur if securities or other agreements to issue common slock, such as stock options, phantom shares and stock-based performance unit 
awards were exercised or settled. 

The following table illustrates Duke Energy's basic and diluted EPS calculations and reconciles the weighted—average number of common shares 
outstanding to the diluted weighted-average number of common shares outstanding for the three months ended March 31, 2012 and 2011. 

Average EPS 
Ineome Shares 

(in millions, except per-share ernourts) 
Three Months Ended March 31,2012 
Income from tontinuing operations attributable to Duke Energy common shareholders, 

as adjusted for participating securilies—basic and diluted $ 292 1^37 $ 0.22 

Three Months Ended March 31,2011 
Income from continuing operations attributable to Duke Energy common shareholders, 

as adjusted for participating securities—basic S 510 1,330 $ 0.38 

Effect of dilutive securities: 
Stock options, performance and restricted stock I 

Income &om continuing operations attributable to Duke Energy common shareholders, 
as adjusted for participating securities—diluted $ 510 1,331 $ 0.38 

As of March 31,2012 and 2011,4 million and 13 million, respectively, of slock options and performance and unvested stock awards were nol 
included in the "effect of dilutive securities" in the above table because either the option exercise prices were greater than the average martel price ofthe 
common shares during those periods, or performance measures related to the awards had not yet been met 

13. Stock-Based Compensation 
For employee awards, equity classified stock-based compensation cost is measured at the service inception dale or the grant date, based on the 

estimated achievement of certain performance metrics or the fair value ofthe award, and is recognized as expense or capitalized as a component of property, 
plant and equipment over the requisite service period. 

Duke Energy recorded pre- tax stock-based compensation expense forthe three monihs ended March 31, 2012 and 2011 as follows: 

Three Months Ended 

Mil2i± 2miii. 
(in millions) 

Stock Options ^ I ^ s 
Reshicted Slock Unit Awards * ^ 
Perfonnance Awards (^' " 

lb) 
Total $ 8 S 16 

(a) Excludes stock-based compensation cost capitalized of an insignificant amouni and SI million for the three months ended March 31, 2012 and 2011. 

(b) The lax benefit associated wilh the recorded expense was $3 million and $6 million for the three months ended March 31, 2012 and 2011, 
respectively. 
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14. Employee Benefit Obligations 
Net periodic benefit costs disclosed in the tables below for the quahfied and, non-qualified pension and other post-retirement benefit plans represent 

Ihe cost ofthe respective benefit plan to the Duke Energy Registrants for the periods presented. However, portions oflhe nel periodic benefit costs disclosed 
in the tables below have been capitalized as a component of property, plant and equipment, 

Duke Energy 

The following table shows the components of the nel periodic benefit costs for the Duke Energy US. qualified and non-qualified pension plans and 
other post-retirement benefit plans. 

Service cost 
Interest cost on projected benefit obligation 
Expected return on plan assets 
Amortization of prior service cost (credit) 
Amortization of net transition liability 
Amortization of loss (gain) 
CMher 

Qualilied 
pension 

S 23 
61 

(M) 
1 

24 
1 

Three Months Ended 
MHrrhlt 7ni7 

Nan-

Quallfled 
pension 

S 1 
2 

Z 
— 

other 
Post-

Benefit 

S 

-

(in rati 
2 
8 

(4) 
(2) 
2 

(2) 
— 

Qualified 

pension 
nlansCt 

lions) 
S 24 

58 
(96) 

2 

19 
4 

Three Monihs Endet 
Marrhll.Zflll 

Non-
Qualified 
pension 

- .a lans. . 

s — 
2 

1 

— 
—-

1 

Other 
Post* 

Retirement 
Benent 

S I 
9 

(4) 
(2) 
3 

(1) 
— 

Net periodic costs S 16 II 

(a) Excludes regulatory assel amortization of S3 million and $4 million forthe three months ended March 31, 2012 and 2011, respectively, resulting from 
purchase accounting adjustments associated with Duke Energy's merger widi Cinergy in April 2006. 

(b) Excludes regulatory asset amortization of $2 million for eachof the three monihs ended March 31, 2012 and 2011, re.sulting from purchase 
accounting adjustments associated with Duke Energy's merger with Cinergy in April 2006. 

Each of the Subsidiary Registrants participate in qualified and, non-qualified pension plans and other post retirement benefit plans sponsored by 
Duke Energy. The net periodic benefit costs shown in the tables below represent Ihe allocated cost oflhe respective benefit plan for the periods presented. 
Additionally, the Subsidiary Registrants are allocated their proportionate share of pension and other posl-retirement benefit cost for employees ofDuke 
Energy's shared services affiliate that provide support to the respective Subsidiary Registrant. These allocated amounts are included in the govemance and 
shared services costs for each Subsidiary Registrant discussed in Note 17. 
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Duke Energy CaroUnas 

Service cost 
Interest cost on projected benefit obligation 
Expected retum on plan assets 
Amortization of prior service credit 
Amortization of net transition liability 
Amortization of loss 
Otho-

Three Months Ended 
M a r r h l l 701? 

Qualined 
pension 

S 9 
23 

<36) 

n 
— 

Other 
Post-

Retirement 
Benelit 

$ 

-

(in mil 
1 
4 

(3) 
(1) 
1 
1 

— 

Tbree Months Ended 
iMarthill,'"" 

Qua tilled 
pension 

IliOQS) 

S 9 
21 

(37) 

9 
2 

Other 
Posl-

Reiiremenl 

Benefit 

$ — 
4 

(2) 
CD 
2 
I 

— 
Net periodic costs 

(a) 

(a) Components of net periodic costs for Duke Energy Carolinas' non qualified pension plans were an insignificant amount for the ihree monihs ended 
M a r c h 3 1 , 2 0 1 2 a n d 2 0 l l . 

Duke Energy O h i o 

Three IVlonths Ended 
M. . r fh l t ?n i ? 

Service cost 
Interest cost on projected benefit obligation 
Expected return oh plan assets 
Amortization of loss (gain) 

Nel periodic costs 
(c) 

Qnallfled 
pension 
plansl*^ 

S 2 
8 

(11) 
2 

$ 1 

Three Months Ended 
March ^1 . m i l 

Other 
Post-

Ret Ireroen I 
Benefit 
iiUi»(^> 

(in millions) 
s — s 

1 

(I) 

Qualified 
pension 

( I I ) 
2 

J — 

Other 
Post-

Retire men I 
Benefit 

$ 
1 

(1) 

(a) Excludes regulatory assel amortization of S2 million for each of the three months ended March 3 1 , 2012 and 2011, resulting from purchase 
accounting adjustments associated with Duke Energy's merger with Cinergy in April 2006. 

(b) Excludes regulatory asset amortization of an insignificant amount andS l million for the three months ended March 31 , 2012 and 2011, resulting from 
purchase accouiiting adjustments associated with Duke Energy's merger with Cinergy in April 2006. 

(c) Components of net periodic costs for Duke Energy Ohio's non—qualified pension plans were an insignificant amouni for each ofthe three months 
ended March 31 ,2012 and 2011. 
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Duke Energy Ind iana 

Three Months 
Ended 

Marfh^1?niT 

Qualifled 
pension 

Service cost 
Interest cost on projected benefit obhgation 
Expected retum on plan assets 
Amortization of prior service cost 
Amortization of ir>ss 

Nel periodic coSls 
|a) 

2 "' 
8 

(12) 
1 
3 

Other 
Posl-

Reliremenl 
Benefit 
plans 

Three Months 
Ended 

March 11. iflll 

Qualified 
pension 

(in millions) 
$ " — - $ • 

2 
3 
7 

(tl) 

Olber 
Post-

Keliremeni 

Benefit 
—viaas 

(a) Components of nel periodic costs for Duke Energy Indiana's non-qualified pension plans were an insignificant amount for each ofthe three months 
ended March 3 1 , 2012 and 2011. 

Employee Savings Plan 

Duke Energy sponsors employee savings plans that cover substantially all U.S. employees. Duke Energy made pre-tax employer matching 
conhibut ionsof S28 million and $31 million forthe three months ended March 31 , 2012 and 2011, respectively. 

The Subsidiary Registranls participate in Duke Energy sponsored employee savings plans. The following table shows the respective Subsidiary 
Registrants' expense related to its proportionate share of pre-tax employer matching contributions. 

Duke E n ^ g y Carolinas 
Duke Energy Ohio 
Duke Energy Indiana 

Three Months Ended 
March II . 

(in miDians) 
idit ami 

$ l i $ 12 
1 I 

2 3 

15. Severance 

2011 Severance Plan, in conjunction with the proposed merger with Progress Energy, in August 2011, Duke Energy announced plans to otTera 
voluntary severance plan to approximately 4,850 eligible employees. As this is a voluntary plan, all severance benefits offered under this plan are 
considered special termination benefits under GAAP. Special termination benefits are measured upon employee acceptance and recorded immediately 
absent a significant retention period. I fa significant retention period exists, the cost of the special termination benefits are recorded ratably over the 
remaining service periods ofthe affected employees. Approximately 500 employees accepted the termination benefits during the voluntary window period, 
which closed on November 30, 2011. The estimated amount of severance payments associated with this voluntary plan, contingent upon a successful close 
o f lhe proposed merger with Progress Fnergy, are expected to be approximately $80 million. 

O t h e r Severance Plans . Amounts included in the table below represent Ihe severance liability for Duke Energy's past and on going severance plans. 

Duke Energy 

Balance ai 
December 31, 

i n n 

$ 32 

Provision/ Cash 
^^jii-jlineiiU Rfdiiflinn^i 

(in millions) 
S (1) S (3) 

Balance al 
March J l . 

S 28 

6 9 



Three Monihs Ended 
M^rrh l l 

.2012. 
25.8% 
3 6 3 % 
37.0% 
41.0% 

Zflll 
31.2% 
35.1% 
36.8% 
34.9% 
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16. Income Taxes and Other Taxes 
Income Taxes. Duke Energy and its subsidiaries file income tax remms in the U.S. with federal and various state governmental authorities, and in 

certain foreign jurisdictions, The taxable income ofDuke Energy and its subsidiaries is rctlected in Chike Energy's U.S. federal and state income tax retums. 
These subsidiaries have a tax sharing agreement with Duke Energy where the separate retum method is used to allocate tax expenses and benefits lo ihe 
subsidiaries whose investments or results of operations provide these tax expenses and benefits. The accounting for income taxes essentially represents the 
income taxes that each ofthese subsidiaries would incur if it were a separate company filing its own tax remm as a C-Corporation. 

The effective lax rates for each oflhe Duke Energy Registrants are as follows: 

Duke Energy 
Duke Energy Carolinas 
Duke Energy Ohio 
Duke Energy Indiana 

For the three months ended March 31.2012, Duke Energy reflected a decrease in its effective lax rate as a result of a decrease in pre-tax income 
related to Edwardsport IGCC project impairment charges. In addition, Duke Energy CaroUnas reflected an iixcrease in its effective tax rate as a result of a 
decrea.se in AFUDC equity and Duke Energy Indiana reflected an increase in ils effective tax rate due to a decrease in pre-lax income related to 
Edwardsport IGCC project impairment charges. See Note 4 for further details on the impairment charges. 

Excise Taxes. Certain excise taxes levied by state or local governments are collected by the Duke Energy Registrants from its customers. These taxes, 
which are required to be paid regardless oflhe Duke Energy Registrants' ability to colled from the customer, are accounted for on a gross basis. When each 
oflhe Duke Energy Registrants acl as an agent, and the tax is nol required to be remitted if it is not collected from the customer, the taxes are accounted for 
on a net basis. Excise taxes for each Duke Energy Registrant accounted for on a gross basis and recorded as revenues and other tax expense in the respective 
Condensed Consolidaled Statements ofOperations were as follows: 

Three Months Ended 
March 31. 

(in tniUions) 
Duke Energy Carolinas S 39 $ 36 
Duke Energy Ohio 30 34 
Duke Energy Indiana 8 8 

Duke Energy $ 77 S 78 

17. Related Party Transactions 
Duke Energy Carolinas 

Duke Energy Carolinas engages in related party transactions, which are generally performed at cost and in accordance with the applicable stale and 
federal commission regulations. Balances due to or due from related parties included in the Condensed Consolidated Balance Sheets as of March 31, 2012 
and December 31, 2011 areas follows: 

Asscts/(Liabilities) 

March II . ?fli;i.> nfffmiiEr.ii. m m 
. (in millions) 

Oin^nt assets" ^̂^ $ 50 $ 51 
Non-current assets., I l l 1 " 
Current liabilities'*" (121) (171) 
Non-curt-ent liabilities ,„ (67) (64) 
Nel deferred tax liabilities" (4,682) (4,509) 

(a) Balances exclude asst^ls or liabilities associated with accrued pension and other post-retirement benefits and money pool arrangements as discussed 
below. 

(b) Ofthe balance at March 31, 2012, S19 million is classified as Receivables and $31 million is classified as Other wilhin Current Assets on the 
Condensed Consolidated Balance Sheets. Of the balance at December 31, 2011, $2 million is classified as Receivables and $49 million is classified as 
Other within Current Assels on the Condensed Consolidated Balance Sheets. 
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(c) The balances at March 31, 2012 and December 31, 2011 are classified as Other within Investments and Other Assels on the Condensed Consolidated 
Balance Sheets. 

(d) The balance at March 31, 2012, is classified as Accounts payable on the Condensed Consolidaled Balance Sheets. Of the balance at December 31, 
2011, $157 million is classified as Accounts Payable and S14 million is classified as Accrued Taxes on the Condensed Consolidated Balance Sheets. 

(e) The balances at March 31, 2012 and December 31, 2011 are classified as Other within Deferred Credits and Other Liabilities on the Condensed 
Consolidaled Balance Sheets. 

(f) Of the balance at March 31, 2012, $(4,724) million is classified as Deferred income taxes and $42 million is classified as Other wilhin Cuirent Assets 
on the Condensed Consolidated Balance Sheets. Of the balance at December 31, 2011, $(4,555) million is classified as Deferred income taxes and 
$46 million is classified as Other within Current Assets on the Condensed Consolidated Balance Sheets. 

As discussed further in Note 14, Duke Energy Carolinas participates in Duke Energy's qualified pension plan, nonqualified pension plan and other 
post-retirement benefit plans and is allocated its proportionate share of expenses associated with these plans. Additionally, Duke Energy Carolinas has been 
allocated accrued pension and olher post-retirement benefit obligations as shown in the following table: 

Other current liabilities 
Accmed pension and other post-retirement benefit costs 

Total allocated accrued pension and other post-retirement benefit obligations 

March IK ;niz Dmmhfr II, 2H11 
(in millions) 

$ 8 $ S 
241 248 

249 256 

Other Related Party Amounts 

(a) 

(b) 

(c) 

ThrPP mnnlh^ pndfd 

Corporate govemance andsfaared service expenses 
Indemnification coverages . 
Rental income and other charged expenses, net 

(a) 

March 11 ?ni2 M B r f h I l 2 m i 
(in millions) 

$ 235 S 253 
5 5 

(2) (2) 

Duke Energy Carolinas is charged its proportionate share of corporate govemance and other costs by an unconsolidaled affiliate that is a consolidated 
affiliate ofDuke Energy. Corporate govemance and other shared services costs are primarily related lo human resources, employee benefits, legal and 
accounting fees, as well as other third party costs. These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on 
the Condensed Consolidaled Statements of Comprehensive Income. 
Duke Energy Carolinas incurs expenses related to certain indemnification coverages through Bison, Duke Energy's wholly-owned captive insurance 
subsidiary. These expenses are recorded in Operation, Maintenance and Other within Operating Expenses on the Condensed Consolidated Statements 
of Comprehensive Income. 
Duke Energy Carolinas records income associated with the rental of office space lo a consolidaled affiliate ofDuke Energy, as well as ils 
proportionate share of certain charged expenses from affiliates ofDuke Energy. 

As discussed fiirther in Nole 6, Duke Energy Carolinas participates in a money pool arrangement with Duke Energy and olher Duke Energy 
subsidiaries. Interest expense associated with money pool activity, which is recorded in Interest Expense on the Condensed Consolidated Statements of 
Comprehensive Income, was insignificant for each of the three months ended March 31, 2012 and 2011. Interest income associated with money pool 
activity, which is recorded in Other Income and Expenses, net on the Condensed Consolidaled Slatements of Comprehensive Income, was insignificant for 
each ofthe three months ended March 31, 2012 and 2011. 
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Duke Energy Ohio 

Duke Energy Ohio engages in related party transactions, which are generally performed at cost and in accordance wilh the applicable slate and federal 
commission regulations. Balances due to or due from related parties included in the Condensed Consolidated Balance Sheets as of March 31, 2012 and 
December 31, 2011 are as follows: 

(a) 

(b) 

(c) 

(d) 
(e) 
(f) 

M 
Current assets 
Non-current assets 
C^irrent liabilities 
Non-current liabilities 
Net deferred tax liabilities 

J )̂ 
.(f) 

Marrh l l IDIU-I 

S 63 
30 

(130) 
(31) 

(1,748) 

DKfimhBr^' 7(nw«i 
(In millions) 

" • $ . 44 
22 

(84) 
— 

(1,751) 

Balances exclude assets or liabilities associated with accrued pension and other post-retirement benefits, CRC and money pool arrangements as 
discussed below. 
Oflhe balance at March 31, 2012,114 million is classified as Receivables and $49 million is classified as Other within Current Assets on the 
Condensed Consolidated Balance Sheets. Of the balance at December 31, 2011, $15 milhon is classified as Receivables and $29 million is classified 
as Other within Current Assets on the Condensed Consolidated Balance Sheets. 
The balances at March 31, 2012 and December 31, 2011 are classified as Other within Investments and Other Assets on the Condensed Consolidaled 
Balance Sheets. 
The balances al March 31, 2012 and December 31, 2011 are classified as Accounts payable on the Condensed Consolidated Balance Sheets. 
Thebalanceat March31, 2012 is classified as Other within Deferred Credits and Other Liabilities on the Condensed Consolidaled Balance Sheets. 
Of the balance al March 31, 2012, $(1,787) million is classified as Deferred income taxes and $39 million is classified as Other within Current Assets 
on the Condensed Consolidated Balance Sheets. Ofthe balance at December 31, 2011, $(1,798) million is classified as Deferred income taxes and 
$47 million is classified as Olher within Current Assels on the Condensed Consolidaled Balance Sheets. 

As discussed further in Note 14, Duke Energy Ohio participates in Duke Energy's qualified pension plan, non-qualified pension plan and other 
post-retirement benefit plans and is allocated its proportionate share of expenses associated with these plans. Additionally, Duke Energy Ohio has been 
allocated accrued pension and other post- retirement benefit obligations as shown in the following table: 

Other current liabilities 
Accmed pension and other post-retiremenl benefil costs 

Total allocated accmed pension and other post-retiremuit tienefit obligations 

March I I j f l i l 

S 4 
163 

$ 167 

DEcemhPrJ l .ZOI l 
(in miUloDs) 

S • 4 
166 

$ 170 

Other Related Party Amounts 

Thr^^ ianaih-i eurirA 

Corporate govemance and shared service expenses 
Indemnification coverages , . 
Rental income and oftpr charged expenses, net 
CRC interesi income 

W 

Marfhl l . IOlZ Mlirfh ^ 1 . ZUII 
(in millions) 

$ 90 $ 95 
4 4 

(1) — 
2 4 

(a) Duke Energy Ohio is charged ils proportionate share of corporate govemance and olher costs by an unconsolidated affiliate that is a consolidated 
affiliate of Duke Energy. Corporate govemance and other shared services costs arc primarily related lo human resources, employee benefits, legal and 
accounting fees, as well as other third party costs. These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on 
the Condensed Consolidated Slatements of Comprehensive Income. 

(b) Duke Energy Ohio incurs expenses related to certain indemnification coverages through Bison, Duke Energy's wholly-owned captive insurance 
subsidiary. These expenses are recorded in Operation, Maintenance and Other wilhin Operating Expenses on the Condensed Consolidated Statemenis 
of Comprehensive Income, 

(c) DukeEnergy Ohio records income associated wilh the rental of office space to a consolidaled affiliate of Duke Energy, as well as ils proportionate 
share of certain charged expenses from affiliates of Duke Energy. 

(d) As discussed in Nole 11, certain trade receivables have been sold hy Duke Energy Ohio to CRC, an unconsolidaled entity formed by a subsidiary of 
Duke Energy. The proceeds obtained from the sales of receivables are largely cash but do include a subordinated nole from CRC for a portion of the 
purchase price. The interest income associated with the subordinated note is recorded in Other Income and Expenses, net on the Condensed 
Consolidated Statemenis of Comprehensive Income. 
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As discussed further in Note 6, Duke Energy Ohio participates in a money pool arrangement wilh Duke Energy and other Duke Enei^y subsidiaries. 
Interest income associated with money pool activity, which is recorded in Other Income and Expenses, net on the Condensed Consolidated Stalements of 
Comprehensive Income, was $1 million for the Ihree months ended March 31,2012 and insignificanl for the three months ended March 31, 2011. Interest 
expense associated with money pool activity, which is recorded in Interest Expense on the Condensed Consolidated Stalements of Comprehensive Income, 
was insignificant for each ofthe three months ended March 31, 2012 and 2011. 

Duke Energy Commercial Asset Management (DECAM) is a non-regulated, direct subsidiary ofDuke Energy Ohio. DECAM conducts business 
acrivities including the execution of commodity transactions and executing third party vendor and supply contracts as well as service contracts for certain of 
Duke Energy's non-regulated entities. The commodity contracts that DECAM enters either do not qualify as hedges or have not been designated as hedges 
(hereinafter referred to as undersigned contracts), thus ihe mark-to-market impacts ofthese contracts are reflected in Duke Energy Ohio's Condensed 
Consolidated Statements of Comprehensive Income. In addition, equal and offsetting mark-to-market impacts of intercompany contacts with non 
regulated entities are reflected in Duke Energy Ohio's Condensed Consolidated Slatements of Comprehensive Income representing the pass through ofthe 
economics oflhe original contracts to non-regulated entities in accordance with contractual arrangements between E>uke Energy Ohio and non-regulated 
entities. See Note 8 for additional information. Because it is not a rated eivtity, DECAM receives its credit support from Duke Energy or its non-regulated 
subsidiaries and not the regulated utility operations of Duke Energy Ohio. DECAM meets ils funding needs through an intercompany loan agreemeni from a 
subsidiary ofDuke Energy. The intercompany loan agreement was executed in February 2011. An additional intercompany loan agreemeni was executed in 
October 3011 so that DECAM can also loan money lo the subsidiary of Ehike Energy. DECAM had no outstanding intercompany loan payable with the 
subsidiary ofDuke Energy as of March 31, 2012 or December 31, 2011. DECAM had a $276 million and a $90 million intercompany loan receivable with 
the subsidiary ofDuke Energy as of March 31,2012 and December 31, 2011, respectively. 

DukeEnergy Ohio paid a $285 million dividend to its parent, Cinergy, in March 2011. In January 2012, Duke Energy Ohio recorded a non-cash 
equity transfer of $28 million related lo the sale of Vermillion to Duke Energy Indiana. See Note 2 for further discussion. 

Duke Energy Indiana 

Duke Energy Indiana engages in related party transactions, which are generally performed at cost and in accordance with the applicable state and 
federal commission regulations. Balances due to or due from related parties included in the Condensed Consolidated Balance Sheets as of March 31, 2012 
and December 31,2011 are as follows: 

M a r r h t l . ?fllH») H^rpmher .11. ZniH») 

(in millions) 
Current a s ^ ' |,̂ j % 76 $ 18 
Mon-curreni assets 2 2 
Current liabilities' ' (80) (9?) 
Non-current liabilities^^ , . (22) (22) 
Net deferred tax liabilities'" (949) (914) 

(a) Balances exclude assets or liabilities associated with accrued pension and other post-retiremenl benefits, CRC and money pool arrangements as 
discussed below. 

(b) Ofthe balance at March 31, 2012, $59 million is classified as Receivables and $11 million is classified as Other within Current Assets on the 
Condensed Consolidaled Balance Sheets. The balance at December 31, 2011, is classified as Receivables on the Condensed Consolidated Balance 
Sheets 

(c) The balances at March 31, 2012 and December 31, 2011 are classified as Other wilhin Investments and Other Assets on the Condensed Consolidated 
Balance Sheets. 

(d) The balance at March 31, 2012 is classified as Accounts payable on the Condensed Consolidated Balance Sheets. Of the balance at December 31, 
2011, $(72) million is classified as Accounts payable and $(25) million is classified as Taxes accrued on the Condensed Consolidated Balance Sheets. 

(e) The balances at March 31, 2012 and December 31, 2011 are classified as Olher within Deferred Credits and Other Liabilities on the Condensed 
Consolidaled Balance Sheets. 

(f) Oflhe balance at March 31, 2012, $(974) million is classified as Deferred income taxes and $25 million is classified as Other within Current A.ssets 
on the Condensed Consolidaled Balance Sheets. Oflhe balance at December 31, 2011, $(927) million is classified as Deferred income taxes and $13 
million is classified as Other within Current Assets on the Condensed Consolidaled Balance Sheets. 
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As discussed fitrther in Note 14, Duke Energy Indiana participates in Duke Enei^y's qualified pension plan, non-qualified pension plan and olher 
post-retirement benefit plans and is allocated ils proportionate share of expenses associated with these plans. Additionally, Duke Energy Indiana has been 
allocated accmed pension and other post-retirement benefit obligations as shown in the following table: 

Other current liabilities 
Accmed pension and other post-retirement benefit costs 

Total allocated accrued pension and other post-retirement benefit obligations 

March I t . iOlZ 

$ 2 
228 

230 

nP«.mh,.rll , ;fll l 
(in millions) 

J 2 
231 

$ 233 

Other Related Party Amounts 

TluxuafliHlii glided 

Corporate govemance and^hared service expenses 
Indemnification coverages 
Rental income and other charged expenses, net 
CRC interest income 

(•) 

M«reh^l2m2 Mareh I I . iOl l 
(in millions) 

S 101 $ t07 
2 2 

0) 1 
2 4 

(a) Duke Energy Indiana is charged its proportionate share of corporate govemance and other costs by an unconsolidaled affiliate Ihal is a consolidated 
affiliate of Duke Energy. Corporate govemance and other shared services costs are primarily related lo human resources, employee benefits, legal and 
accounting fees, as well as other Ihird party costs. These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on 
the Condensed Consolidated Stalements of Comprehensive Income. 

(b) Duke Energy Indiana incurs expenses related lo certain indemnification coverages through Bison, Duke Energy's wholly-owned captive insurance 
subsidiary. These expenses are recorded in Operation, Maintenance and Other within Operating Expenses on the Condensed Consolidated Statemenis 
of Comprehensive Income. 

(c) Duke Energy Indiana records income associated with the rental of office space to a consolidaled affiliate ofDuke Energy, as well as its proportionate 
share of certain charged expenses from affiliates ofDuke Energy. 

(d) As discussed in Nole 11, certain trade receivables have been sold by Duke Energy Indiana to CRC, an unconsolidated entity formed by a subsidiary of 
Duke Energy. The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC for a portion oflhe 
purchase price. The interest income associated with the subordinated note is recorded in Olher Income and Expenses, nel on the Condensed 
Consolidated Statements of Comprehensive Income. 

As discussed further in Note 6, Duke Energy Indiana participates in a money pool arrangement wilh Duke Energy and other Duke Energy 
subsidiaries- Interest income associated with money pool activity, which is recorded in Olher Income and Expenses, net on the Conden.sed Consolidaled 
Statements of Comprehensive Income, was insignificant for each ofthe three months ended March 31, 2012 and 2011. Interest expense associated with 
money pool activity, which is recorded in Interest Expense on the Condensed Consolidated Statements of Comprehensive Income, was insignificant for 
each ofthe three months ended March 31, 2012 and 2011. 

In January 2012, Duke Energy Indiana recorded a non-cash equity transfer of $26 million on the purchase of Vermillion from an indirect wholly 
owned subsidiary of Duke Energy. See Note 2 for further discussion. 

18. New Accounting Standards 
The following new accounting standards were adopted by the Duke Energy Registrants subsequent to March 31, 2011 and the impact of such 

adoption, if applicable, has been presented in the respective Condensed Consolidated Financial Statements oflhe Duke Energy Registrants: 

ASC 220—Comprehensive Income. In June 2011, the FASB amended the existing requirements for presenting comprehensive income in financial 
statements primarily to increase the prominence of items reported in other comprehensive income (OCl) and to facililale the convergence of U.S. GAAP 
and IFRS. Specifically, the revised guidance eliminates the option previously provided to present components of OCl as part oflhe statemeni of changes in 
stockholders' equity. Accordingly, all non-owner changes in stockholders' equity are required to be presented either in a single continuous statement of 
comprehensive income or in two separate but consecutive financial statemenis. For the Duke Energy Regislrants, this revised guidance was effective on a 
retrospective basis for interim and annual periods beginning January 1, 2012. The adoption of this standard changed the presentation ofthe Duke Fnergy 
Registrants" financial statements but did not affect the calculation of net income, comprehensive income or eamings per share. 

ASC 820—Fair Value Measurements and Disclosures. In May 2011, the FASB amended existing requirements for measuring fair value and for 
disclosing information about fair value measurements. This revised guidance results in a consistent definition of fair value, as well as common requirements 
for measuremenl and disclosure of fair value information between U.S. CiAAP and Intemational Financial Reporting Standards (IFRS). In addition the 
amendmenis set forth enhanced disclosure requirements with respect to recurring Level 3 measurements, nonfinancial assets measured or disclosed at fair 
value, transfers between levels m the fair value hierarchy, and assets and liabilities disclosed but not recorded at fair value. For the Duke Energy 
Registrants, the revised fair value measurement guidance was effective on a prospective basis for interim and annual periods beginnmg January I. 2012. 1 he 
adoption of this new guidance did not have a significant impact on the Duke Energj' Registrants disclosures or their consolidated resulls of operations, cash 
flows, or financial position. 
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ASC 350—Intangibles-Goodwill and Other. In September 2011, the FASB amended existing goodwill impairment testing accounting guidance to 
provide an entity testing goodwill for impaiimcnt with the option of performing a qualitative assessment prior to calculating the fair value of a reporting unil 
in step one ofa goodwill impairment test. Under this revised guidance, a qualitative assessment would require an evaluation of economic, industry, and 
company-specific considerations. If an entity determines, on a basis of such qualitative factors, that the fair value ofa reporting unit is more likely than not 
less than the carrying value ofa reporting unit, the two-step impairment test, as required under pre-existing applicable accounting guidance, would be 
required. Otherwise, no further impairment testing would be required. The revised goodwill impairment testing accounting guidance is effective for the 
Duke Energy Registrants' annual and interim goodwill impairment tests performed for fiscal years beginning January 1, 2012, wilh early adoption of this 
revised guidance permitted foratmual and interim goodwill impairment tests performed as ofa date before September 15, 2011, Since annual goodwill 
impairment tests are performed by Duke Energy as of August 31, the Duke Energy Registrants early adopted this revised accounting guidance during the 
third quarter of 2011 and applied that guidance to their annual goodwill impairment tests for 2011. 

19. Subsequent Events 
For information on subsequent events related to acquisitions and sales of olher assets, regulatory matters, and commitments and contingencies, see 

Noles 2,4, and 5, respectively. 
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations. 

INTRODUCTION 

Duke Energy 

Duke Energy Corporation (collectively with its subsidiaries, Duke Energy) is an energy company headquartered in Chariotte, North CaroHna. Duke 
Energy operates in tiie United States (US.) primarily through its wholly-owned subsidiaries, Duke Energy Carolinas, LLC (Duke Energy Carolinas), Duke 
Energy Ohio, Inc. (Duke Energy Ohio), which includes Duke Energy Kentucky, Inc. (Duke Energy Kenmcky), and Duke Energy Indiana, Inc. (Duke 
Energy Indiana), as well aS in Latin America through Intemational Energy. 

Management's Discussion and Analysis includes financial infonnation prepared in accordance wilh generally accepted accounting principles (GAAP) 
in the U.S., as well as certain non- GAAP financial measures such as adjusted eamings and adjusted eamings per share (EPS), discussed below. Generally, a 
non-GAAP financial measure is a numerical measure of financial performance, financial position or cash flows that excludes (or includes) amounts that are 
included in (or excluded from) the most directly comparable measure calculated and presented in accordance with GAAP. The non-GAAP financial 
measures should be viewed as a supplement lo, and nol a substitute for, financial measures presenled in accordance with GAAP. Non GAAP measures as 
presented herein may not be comparable to similarly titled measures used by olher companies. 

When discussing Duke Energy's consolidated financial information, it necessarily includes the resulls of ils three separate subsidiary registrants, 
Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana (collectively referred to as the Subsidiary Registrants), which, along wilh Duke 
Energy, are collectively referred to as the Duke Energy Registrants. The following combined Management's Discussion and Analysis of Financial 
Condition and Resulls ofOperations is separately filed by Duke Energy, Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana. However, 
none ofthe registrants makes any representation as to information related solely to Duke Energy or Ihe Subsidiary Registrants ofDuke Energy other than 
itself. 

Management's Discussion and Analysis should be read in conjunction wilh the Unaudited Condensed Consolidaled Financial Statements and Notes, 

Proposed Merger with Progress Energy, Inc. 

On January 8, 2011, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreemeni) among Diamond Acquisition Corporation, a 
North Carolina corporation and Duke Energy's wholly-owned subsidiary (Merger Sub) and Progress Energy, Inc. (Progress Energy), a North Carolina 
corporation engaged in the regulated utility business of generation, transmission, dishibution and sale of eleclricity in portions of North Carolina, South 
Carolina and Florida. Upon the terms and subject to Ihe conditions set forth in the Merger Agreement, Merger Sub will merge wilh and into Progress Energy 
with Progress Energy continuing as the surviving corporation and a wholly owned subsidiary ofDuke Energy. 

Pursuant lo the Merger Agreement, upon the closing ofthe merger, each issued and outstanding share of Progress Energy common stock will 
automatically be canceled and converted into the right lo receive 2.6125 shares of common slock of Duke Energy, subject to appropriate adjustment for a 
reverse stock split ofthe Duke Energy common slock as contemplated in the Merger Agreement and except that any shares of Progress Energy common 
stock that are owned by Progress Energy or Duke Energy, other than in a fiduciary capacity, will be canceled without any consideration therefor. Each 
outstanding option to acquire, and each outstanding equity award relating lo, one share of Progress Energy common stock will be converted into an option 
to acquire, or an equity award relating to 2.6125 shares of Duke Energy common stock, as applicable, subject to appropriate adjustment for the reverse stock 
split. Based on Progress Energy shares outstanding al March 31, 2012, Duke Energy would issue 773 million shares of common .stock to convert the 
Progress Energy common shares in the merger under the unadjusted exchange ratio of 2.6125. The exchange ratio will be adjusted proportionately to reflect 
a 1 -for-3 reverse stock split wilh respect to the issued and outstanding Duke Energy common stock that Duke Energy plans to implement prior to, and 
conditioned on, the completion ofthe merger. The resulting adjusted exchange ratio is 0.87083 of a share ofDuke Energy common stock for each share of 
Progress Energy common stock. Based on Progress Energy shares outstanding at March 31, 2012, Duke Energy would issue 258 million shares of common 
stock, after the effect of the 1 - for-3 reverse slock split, to convert the Progress Energy common shares in the merger. The merger will be accounted for 
under the acquisition method of accounting with Duke Energy treated as the acquirer, for accounting purposes. Based on the market price ofDuke Energy 
common stock on March 31, 2012, the transaction would be valued at $16 billion and would result in incremental recorded goodwill to Duke Energy of $10 
billion, according to current estimates. Duke Energy would also assume all of Progress Energy's outstanding debl, which is estimated to be $15 billion 
based on the approximate fair value of Progress Energy's outstanding indebtedness at March 31, 2012. Additionally, immediately upon closing oflhe 
merger, Duke Energy expects lo record expenses of $400 million to $600 million, representing accmals for commitments made in conjunction with the 
merger, such as employee severance, funding charitable and community support contributions and commitments related to market power mitigation as 
described further below. The Merger Agreemeni has been unanimously approved by both companies' Boards of Directors. 

The merger is conditioned upon, among other things, approval by the shareholders of both companies, as well as expiration or termination of any 
applicable waiting period under the Hart-Scott-Rodino Antitmst Improvements Act of 1976 and approval by the Federal Energy Regulatory Commission 
(FERC), the Federal Communications Commission (FCC), the Nuclear Regulatory (NRC), the North Carolina Utilities Commission (NCUC). and the 
Kentucky Public Service Commission (KPSC). Duke Energy and Progress Energy also are seeking review ofthe merger by the Public Service Commission 
of South Carolina (PSCSC) and approval oflhe joint dispalch agreemeni by the PSCSC. Although there are no merger-specific regulatory approvals 
required in Indiana, Ohio i>r Florida, the companies will continue to update Ihe public services commissions in those stales on the merger, as applicable and 
as required. The status of regulatory approvals is as follows: 

Federal Energy Regulatory Commission. On April 4, 2011, Duke Energy and Progress Energy, jointly filed applications with the FERC for Ihe 
approval oflhe merger, the Joint Dispalch Agreement and the joint Open Access Transmission Tariff (OATT). On September 30, 2011, the FERC 
conditionally approved the merger, subject to approval of mitigation measures to address its finding that the combined company could have an 
adverse effect on competition in wholesale power markets in the Duke Energy Carolinas and Progress Energy Carolinas East balancing authority 
areas. On October 17, 2011, Duke Energy and Progress Energy filed their plan for mitigating the FERC's concerns by proposing to offer on a daily 
basis a certain quantity ofpower during summer and winter 
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periods to the extent it is available after serving native load and existing firm obligations. On December 14, 2011, the FERC issued an order rejecting 
Duke Energy and Progress Energy's proposed mitigation plan, finding that the proposed mitigation plans submitted by the companies did nol 
adequately address the market power issues. In a separate order issued December 14, 2011, the FERC dismissed the applications for approval oflhe 
Joint Dispatch Agreement and the joint OATT without prejudice to the right to refile them if Duke Energy and Progress Energy decide to file another 
mitigation plan lo address the FERC's market power concerns stated in the FERC's September 30, 2011 order. On Mareh 26, 2012, Duke Energy and 
Progress Energy filed their revised mitigation plan wilh the FERC. The filing requests that the FERC issue orders approving the mitigation plan, the 
Joint Dispatch Agreement and the joint OATT within 60 days ofthe filing, and no later than June 8, 2012. In addition, lo offering interim firm sales of 
capacity and energy duriiig the summer and winter periods, Duke Energy and Progress Energy have planned seven permanent Iransmission upgrades, 
estimated to cost SI 10 million, that will increase the power import capabilities into the Progress Energy and Duke Energy North Carolina and South 
Carolina service areas and enhance the competifive power supply options in the region. On April 13, 2012, the companies filed a response to a request 
for additional information which was received from the FERC on April 10, 2012. Four participants to the proceedings filed comments before the 
April 25, 2012 filing deadline. On May 1, 2012, the companies filed a response lo the comments with the FERC. 

North Carolina Utilities Commission, On April 4, 2011, Duke Energy and Progress Energy filed a merger application and joint dispatch 
agreemeni with the NCUC. On September 2, 2011, Duke Energy, Progress Energy and the NC Public Staff filed a settlement agreement with the 
NCUC. Under the settlement agreement, the companies will guarantee North Carolina customers their allocable share of $650 million in savings 
related to fuel and joint dispatch of generation assets over the first five years after the merger closes, continue community financial support for a 
minimum of four years, contribute to wealherization efforts of low—income customers and worlcforce development during the first year after the 
merger closes and agree not to recover direct merger-related costs. A public hearing occurred September 20-22, 2011 and proposed orders and briefs 
were filed November 23, 2011. Duke Energy is required by regulatory conditions imposed by the NCUC lo file with the NCUC a ihir^-day advance 
notice of certain FERC filings prior to filing with the FERC. Accordingly, Duke Energy filed advance notice ofthe revised FERC mitigation plan on 
Febmary 22, 2012. On May 8, 2012, Duke Energy and Progress Energy jointly filed a settlement agreement with the NC Public Staff at the NCUC 
which addresses various merger-related issues including relail rate recovery ofthe costs associated with the mitigation of wholesale market power 
and fuel savings associated with the Joint Dispalch Agreement. The agreemeni is subject lo the approval ofthe NCUC, and is also contingent upon 
the approval by the FERC, without material condition or change, ofthe market power mitigation proposal, as well as other various merger filings 
currently under review al the FERC. 

Public Service Commission of South Carolina. On April 25, 2011, Duke Energy and Progress Energy, on behalf of their utility companies 
Duke Energy Carolinas and Progress Energy Carolinas, filed an application requesting Ihe PSCSC to review the merger and approve tbe proposed 
Joint Dispatch Agreement and the prospective future merger of Duke Energy Carolinas and Progress Energy Carolinas. On September 13, 2011. Duke 
Energy and Progress Energy withdrew their application seeking approval for the future merger of their Carolinas utility companies, Duke Energy 
Carolinas and Progress Energy Carolinas, as the merger ofthese entities is not likely to occur for several years after the close ofthe merger. Hearings 
occurred the week ofDecember 12.2011 and proposed orders and briefs were filed on December 20, 2011. Duke Energy Carolinas and Progress 
Energy Carolinas committed at the hearing thai, as a condition for the PSCSC approving the proposed Joint Dispatch Agreement, Duke Energy 
Carolinas and Progress Energy Carolinas will give their South Carolina customers "most favored nations" treatment. Thus, Duke Energy Carolinas' 
and Progress Energy Carolinas' South Carolina customers will receive pro rata benefits equivalent lo those approved by the NCUC in connection with 
the NCUC's review ofthe merger application. Duke Energy Carolinas and Progress Energy Carolinas are awaiting a PSCSC order in this case. 

Securities and Exchange Commission. On March 17,2011, Duke Energy filed an initial regishation statement on Form S-4 with the 
Securities and Exchange Commission (SEC) for shares to be issued lo consummate the merger with Progress Energy. On July 7, 2011, the Form S-4 
was declared effective by the SEC, and the joint proxy slatement'prospectus conlained in the Form S-4 was mailed lo the shareholders of both 
companies thereafter. On August 23, 2011, Duke Energy and Progress Energy shareholders approved the proposed merger In addition, Duke Energy 
shareholders approved a | -for-3 reverse stock split. 

U.S. Department of Justice and the Federal Trade Commission. On March 28, 2011, Duke Energy and Process Energy submitted 
Hart Scon- Rodino antitrust filings to the U.S. Department of Justice (DOJ) and the Federal 1'rade Commission (FTC). The 30 day notice period 
expired without fiirther action by the DOJ; therefore, the companies had clearance to close the merger on April 27, 2011. This clearance is effective 
for one year. On March 22, 2012, the companies filed new antitmst filings. The 30 day notice period expired without fijrther action by the DOJ; 
therefore, the companies have clearance to close the merger. 

Nuclear Regulatory Commission. On March 30,2011, Progress Energy made filings with the NRC for approval for indirect transfer of contioi 
of licenses for Progress Energy's nuclear facililies lo include Duke Energy as the ultimate parent corporation on these licenses. On Decembers, 2011, 
the NRC approved the indirect transfer of control of Progress Energy's nuclear stations to include Duke Energy as the parent corporation of the 
licenses. 

Kentucky Public Service Commission. On April 4, 2011, Duke Energy and Progress Fnergy filed a merger application with the KPSC. On 
June 24, 2011, Duke Energy and Progress Energy filed a settlement agreement with the Attorney General. A public hearing occurred on July 8, 2011. 
An order conditionally approving the merger was issued on August 2, 2011. On September 15. 2011, Duke Energy and Progress Energy filed for 
approval of astipulation revising one of the merger conditions conlained in the KPSC order. On October 28, 2011, the KPSC issued an order 
approving the stipulation and merger and again required Duke Energy and Progress Energy lo accept all conditions contained in the order. Duke 
Energy and Progress Energy filed their acceptance of those conditions on November 4, 2011. 

Federal Communications Commission. On July 12, 2011, Duke Energy and Progress Energy filed an application wilh the FCC for approval of 
radio system license transfers. The FCC approved the transfers on July 27, 2011, On January 5, 2012. the FCC granted an extension of its approval 
until July 12,2012. 

No assurances can be given as to the timing ofthe satisfaction of all closing conditions or that all required approvals will be received. 

Prior lo the merger, Duke Energy and Progress Energy will continue to operate as separate companies. Accordingly, except for specific 
references to the pending merger, the descriptions of strategy and outlook and the risks and challenges Duke Energy faces, and the discussion and 
analysis of results of operations and financial condition set forth below relate solely to Duke Energy. Details regarding the pending merger are 
discussed in Note 2 to the Condensed Consolidated Financial Stalements, "Acquisitions and Dispositions of Businesses and Sales of Other Assets." 
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RESULTS OF OPERATIONS 

In this section, Duke Energy provides analysis and discussion of eamings and factors affecting earnings on bolh a GAAP and non GAAP basis. 

Management evaluates financial performance in part based on the non-GAAP financial measure, adjusted eamings and adjusted EPS, which is 
measured as income from continuing operations after deducting income attributable to noncontrolling interests, adjusted for the impact of special items and 
the mark-lo-market impacts of economic hedges in the Commercial Power segment. Special items represent certain charges and credits, which 
management believes will not be recurring on a regular basis, although it is reasonably possible such charges and credits could recur, Mark-lo-market 
adjustments reflect the mark-lo-market impaci of derivative contracts, which is recognized in GAAP eamings immediately as such derivative contracts do 
not qualify for hedge accounting or regulatory accounting treatment, used in Duke Energy's hedging ofa portion of economic value of its generation assets 
in the Commercial Power segment. The economic value ofthe generation assels is subject to flucmations in fair value due lomarket price volatility ofthe 
input and output commodities (e.g., coal, power) and, as such, the economic hedging involves both purchases and sales of those input and output 
commodities related lo the generation assets. Because the operations of the generation assets are accounted for under the accmal method, managemeni 
believes that excluding the impact of mark-lo-market changes of the economic hedge contracts from operating eamings until settlement better matches the 
financial impacts oflhe hedge contract wilh the portion of economic value ofthe underlying hedged asset. Managemeni believes that the presentation of 
adjusted eamings provides useful information to investors, as it provides them an additional relevant comparison of Duke Energy's performance across 
periods. Management uses this non-GAAP financial measure for planning and forecasting and for reporting results to the Board of Directors, employees, 
shareholders, analysts and investors concerning Duke Energy's financial performance. The most directly comparable GAAP measure for adjusted earning is 
net income attributable to Duke Energy common shareholders, which includes the impact of special items, the mark-to-market impacts of economic hedges 
in ihe Commereial Power segment and discontinued operations. 

EXECUTIVE OVERVIEW 

The following table reconciles adjusted earnings lo GAAP net income attributable to Duke Energy and adjusted EPS to GAAP EPS attributable to 
Duke Energy. 

Total Adjusted Earnings 
Economic Hedges (Mark-to-Market), net of tax 
Edwardsport Impairment, net of tax 
Voluntary Opportunity Plan Deferral, net of tax 
Costs to Achieve Progress Energy Mergra-, net of lax 
Income from Discontinued Operations, net of tax 

Net Income Attribntable to Duke Energy S 295 S 0.22 $ 511 $ 0.38 

Forthe three months ended March 31, 2012, adjusted eamings was $506 million, or $0.38 per share, compared to adjusted eamings of $521 million or 
$0.39 per share, for the same period in 2011. The decrease as compared to the prior period was primarily due to: 

Unfavorable weather across all jurisdictions, and 

Lower non-regulated Midwest coal generation volumes and margin, net of capacity revenues. 

Partially offsel by Ihe implemenlation of revised rales in North Carolina and South Carolina, and 

Favorable volumes and pricing in Brazil. 

SEGMENT RESULTS 

Effective with the first quarter of 2012, management began evaluating segment performance based on Segment Income. Segment Income is defined 
as income from continuing operations net of income attributable to noncontrolling interests. Segment Income, as discussed below, includes intercompany 
revenues and expenses ihat are etiminaled in the Condensed Consolidated Financial Statemenis. In conjunction wilh management's use oflhe new reporting 
measure, certain govemance costs that were previously unallocated have now been allocated lo each of the segments. In addition, direct interest expense and 
income taxes are mcluded in segment income. Prior year financial information has been recasi lo confomi to the current year presentation. None ofthese 
changes impacts the reportable operating segments or the Duke Energy Registrants' previously reported consolidated revenues, net income or EPS, 

See Note 3 lo the Unaudited Condensed Consolidaled Financial Statements, "Business Segments," for a discussion of Duke Energy's segment 
strucmre. 
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Duke Energy's segment income may not be comparable to a similarly titied measure of another company because other entities may not calculate 
segment income in the same manner. Segment income is supimarized in the following table, and detailed discussions follow. 

Segment Income by Business Segment 

USFE&G 
Commercial Power 
Intemational Energy 

Total Reportable Segment Income 
Olher 
Discontinued Operations 

Net Income Attributable to Duke Energy 

2tH2 

S13« 
31 

142 

309 
(16) 

2 

21111 
(in millions) 
S34I 

A9 
128 

518 
(7) 

Increase 

$ (205) 
(18) 
14 

(209) 
(9) 
2 

S29S $511 (216) 

USFE&G 

USFE&G includes the regulated operations of Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana. 

Operating revenues 
Operating expenses 
Gains on sales ofother a^ets and other, net 

Operating income 
Other income and expenses, net 
Interest expense 

Income before income taxes 
Income tax expense 

Segment income 

Duke Energy Carolinas' GWh sales 

2012 

S 2 ^ 6 8 
2,382 

4 

290 
62 

146 

206 
70 

S 136 

19,461 
14^23 
27,471 

21111 
(in millions) 
$ 2,683 

2,081 

602 
62 

140 

524 
183 

$ 341 

20,584 
14,772 
26,869 

Increase 
lllptrtasc^ 

S (15) 
301 

4 

(312) 

6 

(318) 
(113) 

$ (205) 

(1.123) 
(449) 
602 

Duke Energy Midwest's GWh sales , 
Net proportional MW capacity in operation 

(a) Gigawatt-hours (GWh). 
(b) Duke Energy Ohio (Ohio n-ansmission and distribution only), Ouke Energy Indiana and Duke Energy Kentucky, collectively referred lo as Duke 

Energy Midwest wilhin ihis USFE&G segmenl discussion. 
(c) Megawatt (MW). 
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The following table shows the percent changes in GWh sales and average number of electric customers for Duke Energy Carolinas and Duke Energy 
Midwest forthe three monihs ended March 31, 2012, compared to the same period in the prior year. Except as otherwise noted, the below percentages 
represent billed sales only for the period presented and ate not weather norma,Uzed. 

over prior year Increase (decrea 
Residential sales 
General service sales 
Industrial sales 
Wholesale opwer sales 
Total sales 
Average number of customers 

Tliree Montlis Ended 
March 1 I ? H 1 I 

Duke Snergy.CaHiliiias 

(14.0)% 
(1.5)% 
1.9% 

(18.6)% 
(5.5)% 
0.5% 

Three Months Ended 
[Vlarrli Tl.iftU 

(12.0)% 
(4,8)% 
2.2% 

(3,6)% 
(3.0)% 
0.5% 

(a) Major components of retail sales. 
(b) Consists of all components of sales, including all billed and unbilled relail sales, and wholesale sales lo incorporated municipalities and to public and 

private utilities and power marketers. 

Three Months Ended March 31, 2012 as Compared lo March 31, 2011 

Operating Revenues. The decrease was driven primarily by; 

An $84 million decrease in electric and gas sales to relail customers due to unfavorable weather conditions in 2012 compared lo the same 
period in 2011. For the Carolinas, heating degree days for the first quarter of 2012 were 25% below normal as compared to 3% above normal 
during the same period in 2011. Forthe Midwest, healing degree days forthe first quarter of 2012 were 28% below normal as compared to 5% 
above normal during the same period in 2011; and 

A $10 million decrease in fuel revenues (including emission allowances) driven primarily by decreased demand from electric retail customers 
in 2012 compared to the same period in 2011 mainly due to unfavorable weather conditions, and lower demand and fiiel rales in Ohio and 
Kentucky from natural gas retail customers, partially offset by higher fiiel rates for electric retail customers, and higher purchased power 
revenues in Ohio collected under the new ESP, and Higher purchased power revenues in Indiana. Fuel revenues represent sales to retail and 
wholesale customers. 

Partially offsetting these decreases was: 

A $78 million increase in net retail pricing and rale riders primarily due to new retail rates resulting from the 2011 North Carolina and South 
Ciirolina rate cases in the first quarter of 2012, and revenues recognized for the energy efficiency program. 

Operating Expenses. The increase was driven primarily by; 

A $420 million increase due to a 2012 impairment and other charges related to the Edwardsport integrated gasification combined cycle (IGCC) 
plant that is currentiy under constmction. See Note 4 to the Unaudited Condensed Consolidated Financial Slatements, "Regulatory Matters," for 
additional information; and 

A $21 million increase in depreciation and amortization due primarily to placing additional plant in service. 

Partially offsetting these increases were: 

• A $125 million decrease in operating and maintenance expenses primarily due lo the establishment of regulatory assets in the first quarter of 
2012, pursuant to regulatory orders, for future recovery of certain employee severance costs related to the 2010 voluntary severance plan and 
other costs, lower outage costs at nuclear generation stations, and lower storm costs, partially offset by increased costs associated wilh the 
energy efficiency program; and 

A $17 million decrease in fiiel expense (including purchased power and natural gas purchases for resale) primarily related to lower volume of 
coal used in electric generation resulting from unfavorable weather conditions and lower coal-fired generation due to low natural gas prices, 
lower prices for namral gas used in electric generation, and lower natural gas volumes and prices to full-service retail gas customers, partially 
offsel by higher purchases ofpower in Ohio as a result ofthe new Ohio ESP, higher volumes of natural gas used in electric generation, higher 
purchases ofpower in Indiana (reflective of favorable market prices), and higher coal prices. 

Income Tax Expense. Income tax expense forthe three months ended March 31, 2012 decreased $113 million compared lo the same period in 2011. 
The decrease is primarily due lothe decrease in pretax income The effective tax rale forthe three monihs ended March 31,2012 and 2011 was 34.2% and 
34.9%, respectively. 

Segment Income. As discussed above, the decrease resulted primarily from the 2012 impairment and other charges related lo the Edwardsport IGCC 
plant, unfavorable weather, and increa,scd depreciation and amortization. These negative impacts were partially offsel by a decrease in operating and 
maintenance e^penses decreased income taxes, and higher net retail pricing and rale riders. 

Matters Impacting Future USFE&G Results 

Resulls of USFE&G are impacted by the completion of its major generation fieet modemization projects. See Nolc 4 to the Condensed Consolidaled 
Financial Statements, "Regulatory Matters," for a discussion ofthe significant increase in the estimated cost oflhe 618 MW ]QCC plant at Duke Energy 
Indiana's Edwsrdsport Generating Station (Edwardsport IGCC). Additional updates to the cost estimate could occur ihroiigh the completion ofthe plant in 
2012. Pha.sc I and Phase II hearings concluded on January 24, 2012, On April 30. 2012, Duke Energy Indiana entered into a settlement 
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agreement with certain intervenors on the constmction cost increase which resulted in the recognition ofa $420 million pre-tax charge to eamings. The 
agreement is subject to approval by the IURC and the settling parties have requested that schedule be set to hear evidence in support ofthe settlement 
agreement, which could allow for an IURC order as early as the summer of 2012. Duke Energy Indiana is unable to predict the ultimate outcome ofthese 
proceedings. In the event the IURC disallows a portion ofthe remaining plant costs, including financing costs, or if cost estimates for the plant increase, 
additional charges to expense, which could be material, could occur. 

Duke Energy Carolinas plans to file rate cases in North Carolina and South Carohna during 2012. Duke Energy Ohio plans to file electric 
transmission and distribution and gas rate cases in 2012. These planned rates cases are needed to recover investments in Duke Energy's ongoing 
infrastmcture modemization projects and operating costs. 

Commercial Power 

Iterating revenues 
Operating expenses 
Gains on sales ofother assets and other, net 

Operating income 
Other income and expenses, net 
Interest expense 

Income before income taxes 
Income lax expense 

im. 
S S80 

530 
— 

50 
8 

19 

39 
8 

Three Months Ended 
M»rrh M 

2011. 
(in millions) 
$ 644 

564 
2 

82 
8 

24 

66 
17 

1 iicrease 
(ppfrfflu-l 

$ (64) 
(34) 
(2) 

(32) 
— 

(5) 

(27) 
(9) 

S 31 $ 49 (18) 

4,068 
4»583 

998 
7,691 

4,691 
2,709 

897 
8,272 

(623) 
1,874 

101 
(581) 

Segment income 

Actual coal-fired plant production, GWh 
Actual gas-fired plant production, GWh 
Actual renewable plant production, GWh 
Net proportional MW capacity in operation 

Three Months Ended March 31, 2012 as Compared lo March 31, 2011 

Operating Revenues. The decrease was driven primarily by: 

A $64 million decrease in electric revenues from the coal-fired generation assets driven primarily by the expiration ofthe 2009-2011 ESP 
which dedicated Commercial Power's coal-fired generation lo Duke Energy Ohio's retail customers, partially offset by the coal-fired 
generation assels participating in the PJM Interconnection, LLC (PJM) wholesale energy market effective January 2, 2012; 

A $48 million decrease in electric revenues from Duke Energy Retail Sales. LLC (Duke Energy Retail) resulting from lower volumes and 
unfavorable pricing; and 

• A $23 million decrease in electric revenues from Duke Energy Generation Services, Inc. (DEGS), excluding renewables, due primarily to the 
termination of certain operations at the end oflhe first quarter of 2011 and a reduction of coal sales volumes as a result of lower natural gas 
prices. 

Partially offsetting these decreases were: 

• A $23 million increase in eleclric revenues from the gas-fired generation assels driven primarily by increased volumes as a result of lower 
namral gas prices; 

A $21 million increase primarily doe to PJM capacity revenues associated with the move ofthe coal-fired generation assets from MISO to PJM 
in 2012, net of a decrease related to lower average cleared auctioti pricing in 2012 compared to 2011 for the gas—fired generation assets; and 

• A $19 million increase from higher auction volumes. 

Operating Expenses. The decrease was driven primarily by: 

A $20 million decrease in DEGS, excluding renewables, fuel used due primarily to the termination of certain operations at the end of ihe first 
quarter of 2011 and from lower namral gas prices; 

A $20 million decrease in operating expenses resulting primarily from lower 2012 transmission costs and prior year outages; 

A $14 million decrease in purchased power to sei^e Duke Energy Retail customers; and 

A $6 million decrease in fuel expenses from the gas-fired generation assels driven by lower natural gas costs. 

Partially offsetting these decreases were: 

A $17 million increase in purchased power to serve auctions; and 

A $ 12 million increase in fuel expenses from the coal- fired generation assets driven by higher purchased power costs, partially offsel by lower 
coal costs. 
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Income Tax Expense. Income tax expense forthe three months ended March 31,2012 decreased $9 million compared to the same period in 2011. 
The decrease is primarily due to the decrease in pretax income. The effective tax rate for the three months ended March 31,2012 and 2011 was 19.3% and 
25,9%, respectively. The decrease in the effective lax rate is primarily due lo the decrease in the pretax income. 

Segment Income. As discussed above, the decrease is primarily attributable to lower revenues driven by the expiration oflhe 2009-2011 ESP and the 
impact competitive markel dispatch for the Duke Energy Ohio coal-fired assets offset by higher PJM capacity revenues and favorable earnings from the 
gas-fired generation assels. 

Matters Impacting Future Commercial Power Results 

Commercial Power's gas- fired non-regulaled generation assets earn capacity revenues from PJM. PJM capacity prices are determined through an 
auction process for planning years from June through May oflhe following year and are conducted approximately Ihree years in advance ofthe capacity 
delivery period. Capacity prices, for periods beginning June 2011 and continuing through May 2014 will be significantly lower than current and historical 
capacity prices. As a result. Commercial Power's operating revenues and segment income will be negatively impacted through 2014. 

Commercial Power is focused on growing its non-regulated renewable energy portfolio. Results for Commercial Power are dependent upon 
completion of renewable energy constmction projects and tax credits from renewable energy production and project investments. Failure of current 
constmction projects to reach commercial operation before the expiration of certain tax credit deadlines could have a significant impact on Commercial 
Power's results of operations. 

International Energy 

7fllT 

$ 402 
245 

157 
54 
16 

195 
49 

4 

Three Months Ended 
March 11 . 

71111 
(in millions) 

$ 348 
211 

137 
59 
16 

180 
48 

4 

Increase 
rnirrpaiiPl 

$ 54 
34 

20 
(5) 

— 

15 
I 

— 

Operating revenues 
Operating expenses 

(Iterating income 
Other income and expenses, net 
Interest expense 

Income before income taxes 
Income tax expense 
Less: Income attributable lo noncontrolling interest 

Segment Income $ 142 $ 128 $ 14 

Sales, GWh 5,074 4,787 287 
Net proportional MW capacity in operation 4,231 4,192 39 

Three Months Ended March 31, 2012 as Compared to March 31, 2011 

Operating Revenues. The increase was driven primarily by; 

• A $24 million increase in Central America due lo increased dispatch, and higher average prices in Guatemala; 

* A $21 million increase in Brazil as aresuit of higher volumes and average prices, partially offset by unfavorable exchange rates; and 

A $9 million increase in Pem as a resuh of higher average prices and hydrocarbon sales. 

Operating Expenses. The increase was driven primarily by: 

A S30 million increase in Central America primarily due lo higher fuel and coal consumption as a result of higher dispalch; 

Other Income and Expenses, net. The decrease was primarily driven by the absence ofa prior year Pem arbitration award of $20 million, partially 
offset by higher equity earnings al National Methanol Company (NMC) as a result of higher methyl tertiary butyl ether (MTBE) prices and volumes, net of 
higher butane costs. 

Segmenl Income. As discussed above, the increase was primarily due lo higher average prices and volumes in Brazil and Pem, and higher equity 
eamings at NMC. partially offset by the absence of an arbitration award in Pem, and unfavorable exchange rates in Brazil. 
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Other 

Operating revenues 
Operating expenses 
(Losses) gains on sales of other assets and other, net 

Operating loss 
Other income and expenses, net 
Interest expense 

Income before income taxes 
Income tax benefit 
Less: Loss attributable to noncontrolUng intovst 

Three Months Ended 

2012 

$ - l S • 
16 
(1) 

(2) 
5 

43 

(40) 
(24) 

2011 
(in millions) 

$ n 
26 

8 

(?) 
22 
39 

(24) 
(15) 
(2) 

Increase 
(Decreased 

1 

$ 4 
(10) 
(9) 

5 
(17) 

4 

(16) 
(9) 
2 

Segment Loss S(16) $ (7) $ (9) 

Three Months Ended March 31, 2012 as Compared to March 31,2011 

Operating Expenses. The decrease was driven primarily by lower costs related to Ihe proposed merger with Progress Energy and favorable loss 
experience at Bison Insurance Company Limited (Bison). 

(Losses) Gains on Sales of Other Assets and Other, Net The decrease is attributable primarily to the final settlement ofthe sale of a 50% ownership 
interesi in DukeNet Communications, LLC (DukeNet), in the prior year. 

Other Income and Expenses, net. The decrease was driven primarily by higher interest income recorded in 2011 following the resolution of certain 
income tax matters related to prior years and prior year net gains on sales of miscellaneous investments. 

Income Tax Benefit Income lax benefit for the three monihs ended March 31, 2012 increased $9 million compared to the same period in 2011. The 
increase is primarily due to the decrease in pretax income. The effective tax rate for the three months ended March 31,2012 and 2011 was 59.9% and 
63.0%, respectively. 

Segment Loss. The increase was due primarily to a prior year final settlement related to the sale ofa 50% ownership interest in DukeNet, favorable 
tax resolutions in 2011 and current year impairments. 

Matters Impacting Future Other Results 

Duke Energy previously held an effective 50% interest in Crescent, which was a real estate joint venture formed by Duke Energy in 2006 that filed 
for Chapter 11 bankmptcy protection in June 2009. On June 9, 2010, Crescent restmctured and emerged from bankmptcy and Duke Energy forfeited its 
entire 50% ownership interest to Crescent debl holders. This forfeiture caused Duke Energy to recognize a loss, for tax purposes, on its interest in the 
second quarter of 2010. Although Crescent has reorgani7£d and emerged Prom bankmptcy with creditors owning all Crescent interest, there remains 
uncertainty as lo the lax treatment associated with the restmcturing. Based on this uncertainty, it is possible that Duke Energy could incur a future tax 
liability related to the tax losses associated with its partnership interest in Crescent and the resolution of issues associated with Crescent's emergence from 
bankmptcy, 
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Duke Energy Carolinas 

INTRODUCTION 

Management's Discussion and Analysis should be read in conjunction wilh Duke Energy Carolinas' Unaudited Condensed Consolidaled Financial 
Stalements. 

Duke Energy Carolinas, a wholly owned subsidiary ofDuke Energy, is an electric utility company that generates, transmits, distributes and sells 
electricity in North Carolina and South Carolina, 

BASIS OF PRESENTATION 

The resuhs of operations and variance discussion for Duke Energy Carolinas is presented in a reduced disclosure format in accordance with General 
Instmction H(2) of Form IO-Q. 

7ni? 

$1,501 
1,029 

3 

475 
39 
97 

417 
151 

Three Months Ended 
\lorrh M. 

Jdll 
(in millions) 
$1,552 

1,189 
— 

363 
42 
89 

316 
III 

Increase 
IDecreasel 

$ (51) 
(160) 

3 

112 
(3) 
8 

101 
40 

Operating revenues 
Operating expenses 
Gains on sales of other assets and other, net 

Operating income 
Other income and expenses, net 
Interest expense 

Income before income taxes 
Income tax expense 

Nel income $ 266 $ 205 $ 61 

The $61 million increase in Duke Energy Carolinas' net income for the three months ended March 31, 2012 compared to Mareh 31, 2011 was 
primarily due to the following factors: 

Operating Revenues. The decrease was primarily due to: 

• An $85 million decrease in fuel revenues driven primarily by decreased demand from retail customers mainly due to unfavorable weather 
conditions, partially offset by higher fijel rales in bolh North Carolina and South Carolina. Fuel revenues represent sales to retail and wholesale 
customers; and 

• A $58 million decrease in retail revenues due lo unfavorable weather conditions. The number of healing degree days forthe first quarter of 
2012 was 25% below normal as compared to 3% above normal in 2011. The first quarter of 2012 was the mildest on record (dating back to 
1961). 

Partially offsetting these decreases were: 

An $81 million increase in nel retail pricing and rate riders primarily due to new retail rales resulting from the North Carolina and South 
Carolina rate cases in the first quarter of 2012, and revenues recognized forthe energy efficiency programs primarily due to a favorable 
adjushnent following a Soulh Carolina rate order; and 

» An $8 million increase in weather adjusted sales volumes lo customers primarily due loan extra day of revenues for leap year in 2012. 

Operating Expenses. The decrease was primarily due to; 

A $105 million decrease in operating and maintenance expenses primarily due to the establishment of regulatory assets in the tlrst quarter of 
2012, pursuant to regulatory orders, for fiimre recovery of certain employee severance costs related to the 2010 voluntary severance plan and 
other costs; and 

An $89 million decrease in fuel expense (including purchased power) primarily related to lower volume of coal used in eleclric generation due 
(o lower demand based on unfavorable weather conditions and lower coal-fired generation due to low natural gas prices. 

Partially offsetting ihese decreases was: 

A S27 million increase in depreciation and amortization expense primarily due to placing additional plant in service and amortization of certain 
fegulatory assets. 

Income Tax Expense. Income tax expense for the three monihs ended March 31,2012 increased $40 million compared lothe same period in 2011. 
The increase in income tax expense is primarily due to an increase in pretax income. The effective tax rate forthe three monihs ended March 31, 2012 and 
2011, was 36.3% and 35.1%, respectively. The increase in the effective lax rate is primarily due to the increase in pretax income and a decrease in 
allowance for funds used during constmction (AFUEiC) in 2012. 

Matters impacting Future Duke Energy Carolinas Resulls 

Duke Energy Carolinas plans lo file rate cases in North Carolina and South Carolina during 2012, These planned rales cases are needed lo recover 
investments in Duke Energy Carolinas' ongoing infrastmcture modemization projects and operating costs. Duke F.nergy Carolinas' earnings could be 
adversely impacted if these rate cases are denied or delayed by either ofthe stale regulatory commissions. 
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Duke Energy Ohio 

I N T R O D U C T I O N 

Management 's Discussion and Analysis should be read in conjunction with Duke Energy Ohio's Unaudited Condensed Consolidated Financial 
Statements. 

Duke Energy Ohio is an indirect wholly owned subsidiary ofDuke Energy. Duke Energy Ohio 's principal lines of business include generation, 
transmission and distribution of electricity, the sale of and/or transportation of natural gas, and energy marketing in parts of Ohio, Illinois and Pennsylvania. 

BASIS O F P R E S E N T A T I O N 

The results of operations and variance discussion for Duke Energy Ohio is presented in a reduced disclosure format in accordance with General 
Instmction H(2) of Form IO-Q. 

ZUÎ  

$912 
775 

1 

138 
4 

24 

118 
44 

Three Months Ended 
M»rrh 11 

m i l 
(in millions) 
$879 

746 
2 

135 
5 

24 

116 
43 

Increase 
(Decrease) 

$ 33 
29 
(!) 

3 
(I) 

2 
1 

Operating revenues 
Operating expenses 
Gains (losses) on sales of other assets and otfier, net 

Operating income 
Other income and expei«cs, nel 
Interesi expense 

Income before income taxes 
Income tax expense 

Net income $ 74 $ 73 $ 1 

The$l million increase in Duke Energy Ohio's net income for the three months ended March 31, 2012 compared to March 31,2011 was primarily 
due (o the following factors: 

Operating Revenues. The increase was primarily driven by; 

• A $38 million increase in regulated fiiel revenues driven primarily by higher purchased power revenues collected under the new Ohio ESP 
which became effective January 1.2012, partially offset by reduced gas sales volumes and lower natural ^ s costs; 

• A $34 million increase in net mark to-market revenues on non-qualifying power and capacity hedge contracts, consisting of mark to-market 
gains of $34 million in 2012 compared to no gains in 2011; 

A $23 million increase in eleclric revenues from the gas-fired generation assets driven primarily by increased volumes as a result of lower 
namral gas prices; and 

• A $21 million increase primarily due to PJM capacity revenues associated with the move ofthe coal-fired generation assets from MISO to PJM 
in 2012, net ofa decrease related to lower average cleared auction pricing in 2012 compared to 2011 forthe gas-fired generation assets. 

Partially offsetting these increases were: 

• A $59 million decrease in electric revenues from the coal-fired generation assets driven primarily by the expiration ofthe 2009-2011 ESP, 
partially offset by the coal-fired generation assels participating in the PJM wholesale energy markel; 

• A $15 million decrease in retail revenues related to unfavorable weather conditions in 2012 compared lo20l 1; and 

A $7 million nel decrease in retail revenues related lo rate riders due lo various factors, including changes in the rates reflected in the riders. 

Operating Expenses. The increase was primarily driven by: 

A $34 million increase in regulated fiicl expense and purchased power driven primarily by higher purchased power expense as a result ofthe 
new Ohio ESP, partially offset by reduced sales volumes and lower namral gas costs; and 

A $17 million increase in fuel expenses from the coal-fired generation assels driven by higher coal costs. 

Partially offsetting Ihese increases were: 

A $14 million decrease in operating and maintenance expenses resulting primarily from prior year outages and higher 2011 regulatoty asset 
amortization; and 

A S6 million decrease in fuel expenses from the gas-fired generation assels driven by lower natural gus costs. 

Matters fmpacling Future Duke Energy Ohio Results 

Duke Energy Ohio's gas fired non-regulaled generation assets earn capacity revenues from PJM. PJM capacity prices are determined through an 
auction process for planning years from June through May of the following year and are conducted approximately three years in advance of the capacity 
delivery period. Capacity prices, for periods beginning June 2011 and continuing through May 2014 will be significantly lower than cuirent and historical 
capacity prices. As a result, Duke Energy Ohio's operating revenues and net income will be negatively impacted through 2014. 

Duke Energy Ohio plans to file eleclric transmission and distribution and gas rate cases in 2012. These planned rates cases are needed to recover 
capital investmenls and operating costs. 
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Duke Energy Indians 

INTRODUCTION 

Management's Discussion and Analysis should be read in conjunction wilh Duke Energy Indiana's Unaudited Condensed Consolidated Financial 
Statements. 

Duke Energy Indiana is an indirect wholly owned subsidiary of Duke Energy. Duke Energy Indiana is an electric utility company that generates, 
transmits, distributes and sells electricity in north central, central and southern Indiana. 

BASIS OF PRESENTATION 

The results of operations and variance discussion for Duke Energy Indiana is presenled in a reduced disclosure format in accordance with General 
Instmction H(2) of Form 10-Q. 

Thj 

21)12 

S6S8 
960 

(272) 
23 
34 

(283) 
(116) 

ree Months Er 
Mnrrh 11 

21111 
(in millions) 
$659 

529 

130 
23 
36 

117 
41 

ided 

Increase 
(Decreasel 

$ 29 
431 

(402) 

(2) 

(400) 
(157) 

Operating revenues 
Operating expenses 

Operating (loss) income 
Other income and expenses, net 
Interest expense 

(Loss) income before income taxes 
Income tax (benefit) expense 

Nel (loss) income $(167) $ 76 $ (243) 

The $243 million decrease in Duke Energy Indiana's nel income forthe three monihs ended March 31, 2012 compared to March 31, 2011 was 
primarily due to the following factors: 

Operating Revenues. The increase was primarily due to: 

• A $37 million increase in fuel revenues (including emissions allowances) primarily due to an increase in fuel rates as a result of higher fuel and 
purchased power costs; and 

A $9 million increase in rate pricing due to the positive impact on overall average prices of lower sales volumes. 

Partially offsetting these increases were: 

An $11 million decrease in retail revenues related to unfavorable weather conditions in 2012 compared to 2011; and 

A S6 million decrease in revenues related to rale riders due lo various factors, including changes in the rales reflected in the riders. 

Operating Expenses. The increase was primarily due to: 

• A $420 million increase due lo a 2012 impairment and other charges related lo the Edwardsport IGCC plant thai is currently under constmction. 
See Note 4 to the Unaudited Condensed (Consolidated Financial Statements, "Regulatory Matters," for additional information; and 

• A $36 million increase in fuel costs primarily due to higher purchases of power (reflective of favorable markel prices); partially offset by 
decreased generation cost at coal plants due to lower generation levels. 

Partially offsetting these increases were: 

• A $21 million decrease in operation and maintenance primarily due to lower storm costs in 2012, and lower generation outage and maintenance 
costs; and 

A $4 million decrease in depreciation and amortization primarily due to lower regulatory amortization expense. 

Income Tax (Benefit) Expense. Income lax (benefit) expense for the three months ended March 31,2012 decreased $157 million compared to the 
same period in 2011. The decrease in income tax (benefit) expense is primarily due to a decrease in pretax income. The effective tax rate, for the ihree 
months ended March 31. 2012 and 2011, was 41.0% and 34.9%, respectively. The increase in the effective tax rate is primarily due to the decrease in pretax 
(loss) income resulting from the 2012 impairment and other charges related to the Edwardsport IGCC project. 

Matters impacting Future Duke Energy Indiana Results 

Results of USFE&G are impacted by the completion of its major generation fleet modemization projects. See Note 4 lothe Condensed Consolidated 
Financial Statements, "Regulatory Matters," for a discussion oflhe significant increase in the estimated cost of the 61S MW IGCC plant at Duke Energy 
Indiana's Edwardsport IGCC plant. Additional updates to the cosl estimate could occur through the completion ofthe plant in 2012. Phase I and Phase 11 
hearings concluded on January 24, 2012. On April 30, 2012, Duke Energy Indiana entered into a settlement agreemeni with certain intervenors on the 
constmction cosl increase which resulted in the recognition ofa S420 million pre-tax charge to earnings. The agreement is subject to approval by the IURC 
and the settling parties have requested that schedule be set lo hear evidence in support ofthe settlement agreement, which could allow for an IURC order as 
early as the summer of 2012. Duke Energy Indiana is unable to predict the ultimate outcome ofthese proceedings. In the event the IURC disallows a portion 
ofthe remaining plant costs, including financing costs, or if cost estimates for the plant increase, additional charges to expense, which could be material, 
could occur. 
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LIQUIDITY AND CAPITAL RESOURCES 

The following discussion of liquidity and capital resources is on a consolidated Duke Energy basis. Duke Energy's significant cash requirements are 
largely due to Ihe capital intensive namre of its operations, including capital expansion projects, fleet modernization and other expendimres for 
environmental compliance. Duke Energy relies upon its cash flows from operations, as well as ils ability to access the long-term debt and equity capilal 
markets for sources of domestic liquidity. Additionally, Duke Energy has access to unsecured revolving credit facilities, which are nol restricted upon 
general market conditions, as discussed further below. 

Cash Flow Information 

The following table summarizes Duke Energy's cash flows for the three months ended: 

Cash flows provided by (us«l in): 
Operating activities 
Investing activities 
Financing activities 

Net decrease in cash and cash equivalents 
Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period S 1,071 $ 1,419 

Operating Cash Flows. The following table summarizes key components ofDuke Energy's operating cash flows for the three months ended; 

March 11. 

21112 2ftH 
(in millions) 

S 872 
(1,180) 

(731) 

(1,039) 
2,110 

$ 961 
(918) 
(294) 

(251) 
1,670 

lat i znti 
(in millions) 

Net income $ 299 $ 513 
Non-cash adjustments to nel income 836 600 
Working capital (263) (152) 

Net cash provided by operating activities $ 872 $ 961 

The decrease in cash provided by operating activities in 2012 as compared to 2011 was driven primarily by: 

• Traditional working capital decreased cash provided from operations, primarily due to increase in coal inventory of $130 million, mainly due to 
milder weather and displaced generation due to low natural gas prices. 

This increase was partially offset by: 

An increase in net income adjusted for non-cash and non-operating items in 2012 as compared to 2011, 

Investing Cash Flows. The following table summarizes key components of Duke Energy's investing cash flows for the three monihs ended; 

March .tI. 

(in millians) 
Capital, investment and acquisition expenditures $(1,043) $(1,011) 
Available for sale securilies, nel (127) (35) 
Proceeds fi^om sales of other assets, and sales of and collections on notes receivable 17 103 
Other investing items (27) 25 

Nel cash used in investing activities $(1,180) $ (918) 

The increase in cash used in investing activities in 2012 as compared to 2011 was driven primarily by: 

• A SIOO million decrease primarily as a result of the prior year sale of Windstream Corp, stock received in conjunction with the sale of 
Q-Comm Corporation in December 2010, 

• A $90 million increase in purchases of available for sale securilies, net of proceeds, and 

A $30 million increase in capital and investment expenditures due to Duke Energy's ongoing infrastmcture modemization program. 

Financing Cash Flows. The following tabic summarizes key components of Duke Energy's financing cash flows for the three months ended: 

March .11. 
2(tlZ 2011 

(lit millioos) 
Issuance of common stock related to employee benefit plans $ 8 $ 6 
Payments of long-term debt, net (429) (18) 
Noles payable and commercial power 28 58 
Dividends paid (335) (331) 
Other financing ilems (3) (9) 

Net cash used in investing activities $(731) $(294) 
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The increase in cash used in financing activities in 2012 as compared to 2011 was driven primarily by: 

A $410 million increase in payments for the redemption of long-term debl nel of issuances primarily due to the timing of redemptions and 
issuances between years, and 

• A $30 million decrease in proceeds from net issuances of noles payable and commercial paper, primarily due to the prior year increase in notes 
payable to VIES. 

Significant Notes Payable and Long-Term Debt Activities — 2912. 

In March 2012, Duke Energy Indiana issued $250 million principal amount of first mortgage bonds, which carry a fixed interest rate of 4.20% and 
mature March 15, 2042. Proceeds fi-om the issuance were used to repay a portion ofDuke Energy Indiana's outstanding short-term debt. 

In January 2012, Duke Energy Carolinas used proceeds from its December 2011 $1 billion issuance of principal amount of first mortgage bonds lo 
repay $750 million 6.25% senior unsecured notes that matured January 15,2012. 

On April 4, 2011, Duke Energy filed a registration stalement (Form S 3 ) with the Securities and Exchange Commission (SEC) to sell up to $1 billion 
(maximum of $500 million of noles outstanding al any particular time) of variable denomination floating rale demand notes, called PremierNotes. The noles 
are offered on a continuous basis and bear interest at a floating rale per annum determined by the Duke Energy PremierNotes Commirtee, or its designee, on 
a weekly basis. The interest rate payable on notes held by an investor may vary based on the principal amount of the investment. The notes have no stated 
maturity dale, but may be redeemed in whole or in part by IXike Energy at any time. The notes are non-transferable and may be redeemed in whole or in 
part at the investor's option. Proceeds from ihe sale ofthe noles will be used for general corporate purposes. The balance as of March 31, 2012 and 
December 31, 2011, is $126 million and $79 million, respectively. The notes reflect a short-term debt obligation ofDuke Energy and will be reflected as 
Noles Payable and Commercial Paper on Duke Energy's Condensed Consolidated Balance Sheets. 

Available Credit Facilities and Restrictive Debl Covenants. In November 2011, Duke Energy entered into a new $6 billion, five-year master credit 
facility, with $4 billion available at closing and the remaining $2 billion available following successful completion ofthe proposed merger wilh Progress 
Energy. This $2 billion commitment expires on July 8, 2012. The Duke Energy Registrants each have borrowing capacity under the master credit facility up 
to specified sublimits for each borrower. However, Duke Energy has Ihe unilateral ability at any time to increase or decrease the borrowing sublimits of 
each borrower, subject lo a maximum subhmil for each borrower. See the table below for the borrowing sublimits for each ofthe borrowers as of March 31, 
2012. The amount available under the master credit facility has been reduced, as indicated in the table below, by the use ofthe master credit facility to 
backstop the issuances of commercial paper, letters ofcredit and certain tax-exempt bonds. As indicated, borrowing sub hmits for the Subsidiary 
Registranls are also reduced for amounts outstanding under the money pool arrangement. 

Masler Credit Facility Summary as ()f March 31, 2012 (in millions)'*'*^' 

Duke 

Duke Energy Energy Duke Energy Duke Energy 
(Parmt\ CaTntinm Q]uB .. ,tmiiai»a— . Tolal-

Facility Size*̂ "' $ 1,250 $ 1,250 S 750 $ 750 $4,000 
Less; „ 
Notes Payable and Commercial Paper^' (55) (300) — (150) (505) 
Outstanding Letters of Credit (39) (7) . — — - (46) 
Tax-Exempt Bonds — (95) (84) (81) (260) 

Available Capacity $ 1,156 $ 848 $ 666 $ 519 $3,189 

a) This summary only includes Duke Energy's masler credit facilily and, accordingly.'excludes certain demand facililies and committed facilities that 
are immaterial in size or which generally support very specific requirements, which primarily include facilities that backstop various outstanding 
lax-exempl bonds. These facililies thai backstop various outstanding lax-exempt bonds generally have non- cancelable terms in excess of one year 
from the balance sheet date, such that the Duke Energy Registranls have the ability to refinance such borrowings on a long-term basis. Accordingly, 
such borrowings are reflected as Long-term Debt on the Condensed Consolidated Balance Sheets of the respective Duke Energy Registrant. 

(b) Credit facility contains a covenant requiring the debt-to total capitalization ratio to not exceed 65% for each borrower. 
(c) Represents the sub limit of each borrower at March 31, 2012. The Duke Energy Ohio sub limit includes SIOO million for Duke Energy Kentticky. 
(d) Duke Energy issued $450 million of Commercial Paper and loaned ihe proceeds through the money pool lo Duke Energy Carolinas and Duke Energy 

Indiana, The balances are classified as long-term borrowings within Long-term Debt in Duke Energy Carolinas' and Duke Energy Indiana's 
Condensed ConsoUdated Balance Sheets. Duke Efvergy holds an additional S55 million of Commercial Paper asof March 31, 2012. The balance is 
classified as Notes payable and commercial paper on Duke Energy's Condensed Consolidated Balance Sheets. 

Restrictive Debt Covenants. The Duke Energy Registrants' debt and credit agreements contain various financial and other covenants. Failure to 
meet those covenants beyond applicable grace periods could result in accelerated due dales and/or termination ofthe agreements. As of March 31, 2012, 
each of the Duke Energy Registranls was in compliance with all covenants related to its significant debt agreements. In addition, some credit agrecmems 
may allow for acceleration of payments or termination of the agreements due to nonpayment, or the acceleration ofother significant indebtedness ofthe 
borrower or some of its subsidiaries. None ofthe significant debt or credit agreements contain material adverse change clauses. 
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Other Issues 

Global Climate Change. For information on global climate change and the potential impacts on Duke Energy, see "Other Issues" in "Management's 
Discussionand Analysis of Financial Condition and Resulls ofOperations" in Duke Energy's Annual Report on Form 10-K for the year ended 
December 31, 2011, 

Merger with Progress Energy Inc. See Note 3 to the Unaudited Condensed Consolidated Financial Statements, "Acquisitions and Sales of Other 
Assets" for information related to Duke Energy's pending merger with Progress Energy, Inc. 

Off-Balance Sheet Arrangements 

The following discussion of off balance sheet arrangements and contractual obligations is on a consolidaled Duke Energy basis. During the three 
months ended March 31, 2012, there were no material changes to Duke Energy's off-balance sheet arrangements. For information on Duke Energy's 
off-balance sheet arrangements, see "Off-Balance Sheet Arrangements" in "Management's Discussion and Analysis of Financial Condition and Results of 
Operations" in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2011. 

Contractual Obligatinns 

Duke Energy enters into contracts that require cash payment at specified periods, based on specified minimum quantities and prices. During the three 
months ended March 31 2012, there were no material changes in Duke Energy's contractual obligations. For an in depth discussion of Duke Energy's 
contractual obligations, see "Contractual Obligations" and "Quantitative and (Jualitative Disclosures about Market Risk" in "Management's Discussion and 
Analysis of Financial Condition and Results ofOperations" in Duke Energy's Annual Report on Form 10-K forthe yearended December 31, 2011. 

New Accounting Standards 

The following new Accounting Standards Updates (ASU) have been issued, but have nol yet been adopted by Duke Energy, as of March 31, 2012: 

ASC 210— Balance Sheet. In December 2011, the FASB issued revised accounting guidance to amend the existing disclosure requiremenls for 
offsetting financial assets and liabilities to enhance current disclosures, as well as to improve comparability of balance sheets prepared under U.S. GAAP 
and IFRS. The revised disclosure guidance affects all companies that have financial instruments and derivative instruments that are either offset in the 
balance sheet (i.e., presented on a net basis) or subject to an enforceable master netting and/or similar arrangement. In addition, the revised guidance 
requires that certain enhanced quantitative and qualitative disclosures be made wilh respect to a company's netting arrangements and/or rights of setoff 
associated with its fmancial instruments and/or derivative instruments. For the Duke Energy Registrants, the revised disclosure guidance is effective on a 
retrospective basis for interim and annual periods beginning January 1, 2013. DukeEnergy is currentiy evaluating the potential impact ofthe adoption of 
this revised guidance and is unable to estimate at this time the im^f ct of adoption on its consolidaled results of financial position. 

Subsequent Events 

For information on subsequent events related to acquisitions and sales ofother assets, regulatory mailers, and commitments and contingencies see 
Notes 2,4, and 5 respectively, to the Unaudited Condensed Consolidated Financial Statements. 

Item 3. Quantitative and Qualitative Disclosures about Market Risk 

There have been no significant changes from the disclosures presented in Duke Energy's Annual Report on Form 10-K for the year ended 
December 31, 2011. For an in-deplh discussion of Duke Energy's market risks, sec "Management's Discussion and Analysis of Quantitative and 
Qualitative Disclosures about Market Risk" in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2011. 
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Item 4. Controls and Procedures. - Duke Energy, Duke Energy Carolinas, Duke Energy Ohio, Duke Energy Indiana 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required lo be disclosed by Duke 
Energy in the reports they file or submit under the Securities Exchange Act of 1934 (Exchange Act) is recorded, processed, summarized, and reported, 
within the time periods specified by the Securities and Exchange Commission's (SEC) rules and forms. 

Disclosure controls and procedures include, without limitation, controls and procedures designed to provide reasonable assurance that information 
required lo be disclosed by the Duke Energy Registrants in Ihe reports they file or submit under the Exchange Act is accumulaled and communicated lo 
management, including the Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosure. 

Under the supervision and wilh the participation of managemeni, including the Chief Executive Officer and Chief Financial Officer, the Duke Energy 
Registrants have evaluated their effectiveness of their disclosure controls and procedures (as such term is defined in Rule 13a-15(e) and 15d-15(e) under 
the Exchange Act) as of March 31,2012, and, based upon this evaluation, the Chief Executive Officer and Chief Financial Officer have concluded tiiat these 
controls and procedures are effective in providing reasonable assurance of compliance. 

Changes in Internal Control over Financial Reporting 

Under the supervision and wilh the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke Energy 
Registrants have evaluated changes in intemal control over financial reporting (as such term is defined in Rules 13a-15(0 and I5d-I5(f) under the 
Exchange Act) Ihal occurred during the fiscal quarter ended March 31, 2012 and have concluded no change has materially affected, or is reasonably likely 
lo materially affect, internal control over financial reporting. 
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PART II - OTHER INFORMATION 

Item \ . Legal Proceedings. 

For information regarding legal proceedings that became reportable events or in which there were material developments in the firsf quarter of 2012, 
see Note 4 to the Unaudited Condensed Consolidaled Financial Statements, "Regulatory Matters" and Note 5 lo the Unaudited Condensed Consolidated 
Financial Stalements, "Commitments and Contingencies" under the heading "Litigation." 

Item l^.Risk Factors. 

Iri addition to the olher information set forth in this report, careful consideration should be given to Ihe factors discussed in Part I, "Item 1 A. Risk 
Factors" tn Duke Energy's, Ehike Energy Carolinas', Duke Energy Ohio's and Duke Energy Indiana's Annual Report on Form 10-K for the year ended 
Clecember31, 2011, which could materially affect the Duke Energy Registiants' financial condition or ftrture resuhs. 

Hem 2. Unregistered Sales of Equity Securities end Use of Proceeds. 

Issuer purchases of Equity Securities for First Quarter of 2012 

There were no issuer purchases ofequity securities during the firslquarter of 2012. 

Item S. Other Information 

*^>irff"' m Segment Measure 

Effective with the first quarter of 2012, management began evaluating segmenl performance based on Segment Income. Segment Income, is defined 
as income from continuing operations net of income attributable to noncontiolling interests. Segment Income as discussed below, includes intercompany 
revenues and expenses that are eliminated in the Condensed Consolidated Financial Statements. In conjunction with management's use of Ihe new reporting 
measure, certain govemance costs that were previously unallocated have now been allocated to each ofthe segments. In addition, direct interesi expense and 
income taxes are included in segment income. Prior year segment profitability information has been recast to conform to the current year presentation. None 
ofthese changes impacts the reportable operating segments or the Ehike Energy Registrants' previously reported consolidated revenues, net income or 
eamingS-per-sharc. 

Through 2011, management evaluated segment performance based on eamings before interest and taxes from continuing operations (excluding 
certain allocated corporate govemance costs), after deducting expenses attributable to noncontrolling interests related to those profits (EBIT). On a segment 
basis, EBIT excluded discontinued operations, represented all profits from continuing operations (both operating and non-operating) before deducting 
interest and taxes, and was nel of amounts athibutable lo noncontrolling interests related lo those profits. Segmenl EBIT included tran,sactions between 
reportable segments. 

The table below includes Duke Energy's old and new segment measures for the three most recently completed fiscal years. 

Duke Energy 

USFE&G"* J|̂ .| 
Commercial Power 
Intemational Energy 

Total Repor tab le Segments 

Other 

Old Measure 
EBIT 

$ 2,604 
225 
679 

S 

s 
3,508 

(261) 

?nii 
New Measure 

Segment Income 
$ 1,182 

133 
466 

S 

s 
I,7«l 

(76) 

Years Ended December 31, 
Tflin 

Old Measure 
EBIT 

$ 2,966 
(229) 
486 

$ 

$ 

3.223 

(255) 

New Measure 
Segment Income 
$ U 6 3 

(342) 
302 

$ 

$ 

1,223 

94 

Old Measure 
EBIT 

$ 2,321 
27 

365 

$ 
$ 

2,713 

(251) 

7009 
New Measure 

Segmenl locome 
$ 1,014 

(139) 
232 

$ 
$ 

1,107 

(44) 

(a) USFE&G recorded pre-lax charges of $222 million and $44 million during the years ended December 31, 2011, and 2010, respectively related to the 
Edwardsport integrated gasification combined cycle (IGCC) plant that is currently under construction. 

(b) During the year ended December 31, 2011, 2010, and 2009, Commercial Power recorded impairment charges of $79 million, $660 million and $413 
million, respectively. 

Duke Energy Ohio 

FE&G'"* t̂j 
Commercial Power 

Tota l Repor tab le Segments 

Other 

Old Measure 
EBIT 

$ 327 
133 

$ 

$ 

460 

(80) 

iftii 
New Mi 

Segment 
$ 

$ 
$ 

easure 
Income 

133 
78 

211 

(17) 

Years Ended December 31, 
?(lin 

Old Measure 
EBIT 

$ 137 
(262) 

$ 

$ 

(125) 

(93) 

New Ml 
Segment 
$ 

$ 

$ 

assure 
Income 

(75) 
(365) 

(440) 

— 

Old Measure 
EBIT 

$ 283 
(352) 

$ 

$ 

(69) 

(64) 

?(I09 
New Measure 

Segment Income 

$ no 
(536) 

$ (426) 

$ — 

(a) In the second quarter of 2010, FE&G recorded an impairment charge of $216 million related to the Ohio Transmission and Distribution reporting unit. 
(b) During the yearended December 31. 2010, and 2009, Commercial Power recorded impairment charges of $621 million and $769 million, 

respectively. 

Adoption of Revised Comprehensive Income Presentation Guidance 

In June 2011, the FASB amended the existing requirements for presenting comprehensive income in financial statements primarily to increase the 
prominence of items reported in other comprehensive income (OCl) and to facilitate the convergence of U.S. GAAP and IFRS. Specifically, the revised 
guidance eliminates the option previously provided to present components of OCl as part ofthe statement of changes in stockholders' equity. Accordingly, 
all non-owner changes in stockholders' equity are required lo be presented either in a single continuous stalement of comprehensive income or in two 
separate but consecutive financial slatements. For the Duke Energy Registranls, this revised guidance was effective on a retrospective basis for interim and 
annual periods beginning January 1, 2012. The adoption of this standard changed the presentation ofthe Duke Energy Registrants' financial statements but 
did not affect the calculation of net income, comprehensive income or eamings per share. The lable below includes the Duke Energy Registrants' revised 
other comprehensive income presentation for the three most recentiy completed fiscal years. 
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Duke Energy 

(c) 

Net income 

Other comprehensive (loss) income, net of tax 
Foreign cun^ncy translation adjustments 
Pension and OPER adjustments ^ 
Net actuarial loss 
Net unrealized (loss) gain on cash flow hedges' 
Reclassification into eamings from cash flow hedges . 
Unrealized gain (loss) on investments in auction rate securities ^ -
Unrealized gain (loss) on investments in available for sale securities 
Reclassification into eamings from available for sale securities 

Other CDmprehetl8ive(loss) income, net of tax 

Comprehensive income 
Less: Comprehensive Income attributable to noncontrolling Interesls 

Comprehensive income attributable to Duke Energy Corporation 

(a) Net of $23 tax benefit in 2011, $150 lax expense in 2010 and $16 tax expense in 2009. 
(b) Nel of $ 12 tax benefit in 2009. 
(c) N e t o f $ 3 l tax benefit in 2011, $1 lax expense in 2010 and $1 tax expense in 2009. 
(d) Net o f $ l lax expense in 2011, insignificanl lax expense in 2010 and $10 tax expense in 2009. 
(e) Net of$4 lax expense in 2011, $8 lax expense in 2010 and $4 tax benefit in 2009. 
(0 Net of $3 in tax expense in 2011 and $4 tax expense in 2009. 
(g> Net of $2 lax benefil in 2011 and $2 tax expense in 2009. 

Duke Energy Carolinas 

1011 

S1 ,7U 

(149) 
(49) 

— 
(57) 

4 
8 
4 

(4) 

701(1 

Si ,323 

79 
276 
— 

1 
3 

14 
— 
— 

inog 
$1,085 

341 
36 

(21) 
1 

18 
(6) 
8 

(5) 

(243) 

1,471 

373 

1,696 
2 

372 

1,457 
28 

$1,470 $1,694 $1,429 

Net income 

O t h e r comprehensive income, net of tax 

i u x i(\t<\ i,<m 
$834 $838 $702 

t«) Reclassification into eamings from cash flow hedges 
Unrealized gain (loss) on investments in auction rate securities 

O t h e r comprehens ive income, net of tax 

Comprehens ive ineome 

(b> 

3 

S837 

4 

7 

11 

$849 

3 
(3) 

$702 

(a) Net of $2 tax expense in 2011, 2010 and 2009. 
(b) Net of $5 tax expense in 2010 and $3 lax benefit in 2009. 

Duke Energy Ohio 

Net ]ncome(toss) 

O t h e r comprehensive (loss) incomevjiet of tax 
Pension and OPEB adjustments 
Reclassification into eamings from cash flow hedges 

O t h e r compreheitsive(loss) incomet net of tax 

Comprehens ive income(loss) 

(b) 

Years Ended December 31 
I f l l l Tfllft JftflQ 
$194 $(441) $(426) 

(6) 

(6) 

$188 

8 
(1) 

7 

$(434) 

(2) 
16 

14 

$(412) 

(a) Net of insignificant lax expense in 2011, $4 tax expense in 2010 and $1 tax expense in 2009. 
(b) Net of $1 tax benefil in 2010 and $8 lax expense in 2009. 

Duke Energy Ind i ana 

Net income 

O t h e r comprehensive income, net of tax 

Reclassification inio eamings from cash flow hedges 

O t h e r comprehensive income, net of tax 

Comprehens ive income 

(a> 

: i i i i 
$168 

(1) 

(1) 

$167 

2fll0 
$285 

(2) 

(2) 

$283 

21109 
$201 

(1) 

(I) 

$200 



(a) N«of$ltaxbenemm20n,20l03nd2009. 
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Item 6. Exhibits 

(a) Exhibits 

Exhibits filed or furnished herewith are designated by an asterisk (•). 

Exhibit Duke Energy Duke Energy l>uke Energy 
NnmlUT Duke Enfrpv ra rn l jnan OMo . lu l ia i ia 

* 12 Compulation of Ratio of Earnings to Fixed Charges X 

*31.1 Certification oflhe Chief Executive Officer Pursuant to Section 302 ofthe X 
Sarbanes-Oxley Act of 2002. 

*31.2 CertificationoftheChiefFinancialOfficer Pursuant to Section 302 ofthe X 
Sarbanes-Oxley Acl of 2002. 

*31.3 Certification ofthe Chief Executive Officer Pursuant to Section 302 ofthe X 
Sarbanes-Oxley Act of 2002. 

*31.4 Certification oflhe Chief Financial Officer Pursuant to Section 302 ofthe X 
Sarbanes-Oxley Act of 2002. 

*31.5 Certification of the Chief Executive Officer Pursuant to Section 302 of the X 
Sarbanes-Oxley Act of 2002. 

*31.6 Certification ofthe Chief Financial Officer Pursuant to Section 302 ofthe X 
Sarbanes-Oxley Act of 2002. 

*3] .7 Certification ofthe Chief Executive Officer Pursuant to Section 302 ofthe X 
Sarbanes-Oxley Act of 2002. 

*31.8 Certification oflhe Chief Financial Officer Pursuant to Section 302 ofthe X 
Sarbanes-Oxley Acl of 2002. 

*32.l Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to X 
Section 906 ofthe Sarbanes-Oxley Act of 2002. 

*32.2 Certifit;ation Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant lo X 
Section 906 ofthe Sarbanes-Oxley Act of 2002. 

•32.3 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to X 
Section 906 ofthe Sarbanes-Oxley Act of 2002. 

*32.4 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to X 
Section 906 ofthe Sarbanes Oxiey Act of 2002. 

"32.5 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to X 
Section 906 oflhe Sarbanes-Oxley Act of 2002. 

»32.6 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to X 
Section 906 ofthe Sarbanes-Oxley Acl of 2002. 

*32.7 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to X 
Section 906 oflhe Sarbanes-Oxley Act of 2002. 

*32.8 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to X 
Section 906 ofthe Sarbanes-Oxley Act of 2002. 

*IOI Financials in XBRL Formal. X X X X 
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The total amouni of securities ofthe registrant or its subsidiaries authorized under any instrument with respect to long-term debt not filed as an 
exhibit does not exceed 10% of the total assetsof the registrant and ils subsidiaries on a consolidated basis. The registrant agrees, upon request ofthe 
Securities and Exchange Commission, to fiimish copies of any or all of such instmmenis to it. 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Acl of 1934, the registrants have duly caused this report to be signed on their behalf by the 
undersigned thereunto duly authorized. 

DUKE ENERGY CORPORATION 
DUKE ENERGY CAROLINAS, LLC 
DUKE ENERGY OHIO, INC. 
DUKE ENERGY INDIANA, INC. 

Date: May 9, 2012 /̂ / I VTJM T Givin 
Lynn J. Good 

Chief Financial Officer 

Date: May 9, 2012 '"/ •^T,:^,^»K Vr^u^r. 
Steven K. Young 

Senior Vice PresldenI and Controller 
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Exhibit 12 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES - DUKE ENERGY CORPORATION 

The ratio of eamings to fixed charges is calculated using the Securilies and Exchange Commission guidelines. 

Eamings as defined for fixed ch^ges calculation 
Add; 

Pretax income from continuing {^rations 
Fixed charges 
Distributed income of equity investees 

Deduct: 

(") 

Interest capitalized (b) 

Total eamings (as defined for the Fixed Charges calculation) 

Fixed chaises: 
Interesi on debt, including capitalized portions' 
Estimate of interest within rental expense 

Three 
Monihs 
Ended 

March 31, 
mn 

$ ' . 351/ 
269 

37 

38 

$ 619 

$ 262 
7 

$ 269 

2.3 

2D1I 

$2,297 
1,057 

149 

166 

$3,337 

$1,026 
31 

$1,057 

3.2 

Vearl 

21110 
(dollars in 

$2,097 
1,045 

111 

168 

$3,085 

$1,008 
37 

$1,045 

3.0 

•Inded DecemI 

mUlions) 

$1,770 
892 
82 

102 

$2,642 

$ 853 
39 

$ 892 

3.0 

her 31, 

_20«ft 

$1,993 
883 
195 

93 

$2,978 

S 834 
49 

S 883 

3.4 

2007 

$2,078 
797 
147 

71 

$2,951 

S 756 
41 

$ 797 

3.7 

Total fixed charges 

Ratio of eamings to fixed charges 

(a) Excludes amounts attributable to noncontrolling interests and income or loss from equity investees. 
(b) Excludes the equity costs related lo Allowance for Funds Used During Construction that are included in Other Income and Expenses in the 

Condensed Consolidated Stalements ofOperations. 



EXHIBIT 31.1 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, James E. Rogers, certify that: 

1) I have reviewed this quarterly report on Form 10-Q ofDuke Energy Coiporation; 

2) Based on my knowledge, this report does not contain any untrue stalement ofa material fact or omit to slate a material fact necessary to make the 
slatements made, in light ofthe circumstances imder which such statements were made, not misleading wilh respect to the period covered by this 
report; 

3) Based on my knowledge, ihe financial slatements, and other financial information included in rtiis report, fairly present in all material respects the 
financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4) The regislrant's other certifying officer(s) and I are responsible for establishing and mairitaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 
15d-15(0) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure conttols and procedures to be designed under our supervision, to 
ensure that material information relating to the regislrant, including its consolidated subsidiaries, is made known to us by others within those 
entities, particularly during the period in which this report is being prepared; 

b) Designed such inlemal control over fmancial reporting, or caused such intemal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c) Evaluated the effectiveness oflhe registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the registrant's mosI recent 
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) ihat has materially affected, or is reasonably likely lo 
materially affecl, the registrant's intemal control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, to the 
registrant's auditors and the audit commitiee oflhe regislrant's board of directors (or persons performing the equivalent fiinctions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably 
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the regislrant's intemal control 
over financial reporting. 

Date: May 9, 2012 

/s/ JAMES E. ROGERS 
James E. Rogers 

President and 
Chief Executive Officer 



EXHIBIT 31.2 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Lynn J. Good, certify thai: 

1) I have reviewed this quarterly report on Form 10-Q ofDuke Energy Corporation; 

2) Based on my knowledge, this report does not contain any untrue statement ofa material fact or omit to slate a material fact necessary to make the 
statements made, in light ofthe circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3) Based on my knowledge, the financial statements, and other financial information included in Ihis report, fairly present in all material respects the 
financial condition, resulls of operations and cash flows ofthe registrant as of, and for. the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 
15d-l5(f)) for Ihe regishant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures lo be designed under our supervision, to 
ensure thai material information relating to Ihe registrant, including its consolidaled subsidiaries, is made known to us by others within those 
entities, particularly during the period in which this report is being prepared; 

b) Designed such inlemal control over financial reporting, or caused such intemal control over financial reporting lo be designed under our 
supervision, lo provide reasonable assurance regarding thereliabilily of financial reporting and the preparation of financial stalements for 
exiemal purposes in accordance with generally accepted accounting principles; 

c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presenled in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the regislrant's intemal control over financial reporting that occurred during the registrant's most receni 
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to 
materially affect, the registrant's intemal control over financial reporting; and 

5) The registrant's other certifying officer(s) and 1 have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee ofthe regislrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are reasonably 
likely to adversely affect the regislrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the regishanl's inlernal control 
over financial reporting. 

Date: May 9, 2012 

/s/ LYNN 3. GOOD 
Lynn J. Good 

Group Executive and 
Chief Financial Officer 



EXHIBIT 31.3 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, James E. Rogers, certify that: 

1) 1 have reviewed this quarterly report on Form lO-Q of DukeEnergy Carolinas, LLC; 

2) Based on my knowledge, Ihis report does not conlain any untrue statement ofa material fact or omit to state a material fact necessary to make the 
statements made, in light ofthe circumstances under which such statements were made, not misleading wilh respect fo the period covered by this 
report; 

3) Based on my knowledge, Ihe financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, resulls of operations and cash flows ofthe registrant as of, Mid for, the periods presented in this report; 

4) The registrant's other certifying ofIlcer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules I3a-15(e) and 15d"15(e)) and intemal control over financial reporting (as defined in Exchange Acts Rules 13a-15(fj and 
15d-15(f|) for Ihe registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to 
ensure that material information relating to the registranl, including ils consolidaled subsidiaries, is made known to us by others wilhin those 
entities, particularly during the period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such intemal control over financial rcportitvg to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and ihe preparation of financial statements for 
external purposes in accordance wilh generally accepted accounting principles; 

c) Evaluated the effectiveness oflhe registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent 
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to 
materially affecl, the registranl's inlemal conlroi over financial reporting; and 

5) The registrant's olher certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably 
likely to adversely affect the registranl's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves managetnent or other employees who have a significant role in the registrant's intemal control 
over financial reporting. 

Date: May 9,2012 

/s/ JAMES E- ROGERS 
James E. Rogers 

Chief Executive Officer 



EXHIBIT 31.4 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Lynn J. Good, certify that: 

!) I have reviewed this quarterly report on Form IO-Q ofDuke Energy Carolinas, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
stalements made, in light ofthe circumstances under which such slatements were made, not misleading with respect to the period covered by this 
report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, (airly present in all material respects the 
financial condition, resulls of operations and cash flows ofthe regishant as of, and for, the periods presenled in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-l 5(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Acts Rules 13a-l 5(f) and 
I5d-15(f)) for the regislrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to 
ensure that material information relating to the registrant, including ils consolidaled subsidiaries, is made known lo us by others within those 
entities, particularly during the period in which this report is being prepared; 

b) Designed such intemal control over financial reporting, or caused such internal control over financial reporting lo be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and Ihe preparation of financial statements for 
external purposes in accordance wilh generally accepted accounting principles; 

c) Evaluated the effectiveness ofthe regislrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred duringthe registrant's most recent 
fiscal quarter (the registranl's fourth fiscal quarter in the case of an annual repKJrt) thai has materially affected, or is reasonably likely to 
materially affect, ihe registrant's intemal control over financial reporting; and 

5) The regislrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent fiAnctions): 

a) All significant deficiencies and material weaknesses in the design or operation of inlemal control over financial reporting which are reasonably 
likely to adversely affect the registrant's ability to record, process, summarize and report financial infonnation; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the regislrant's intemal control 
over financial reporting. 

Date: May 9, 2012 

Is/ LYNN J. GOOD 
Lynn J. Good 

Chief Financial Officer 



EXHIBIT 31.5 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

i, James E. Rogers, certify that: 

1) I have reviewed this quarterly report on Form 10-Q of DukeEnergy Ohio, Inc.; 

2) Based on my knowledge, diis report does not conlain any untrue statement ofa material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances imder which such statements were made, not misleading with respect to the period covered by this 
report; 

3) Based on my knowledge, the financial statemenis, and other financial information included in this report, fairiy present in all material respects the 
financial condition, results of operations and cash flows ofthe registranl as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-l 5(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Acts Rules I3a-15(f) and 
15d-15(0) for the registranl and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, lo 
ensure that material information relating to the registranl, including its consolidated subsidiaries, is made known to us by others within those 
entities, particularly during the period in which this report is being prepared; 

b) Designed such intemal control over financial reporting, or caused such intemal control over fmancial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c) Evaluated the etTectiveness oflhe regislrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the regislrant's most recent 
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to 
materially affect, the registrant's intemal conlroi over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of interna! control over financial reporting, to the 
registrant's auditors and ihe audit commiltee ofthe registrant's hoard of directors (or persons performing the equivalenl fiinctions): 

a) All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are reasonably 
likely to adversely affect Ihe registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or nol material, that involves management or other employees who have a significant role in the registrant's intemal control 
over financial reporting. 

Date: May 9, 2012 

h i JAMES E. ROGERS 
James E. Rogers 

Chief Executive Officer 



EXHIBIT 31.6 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES^^OXLEY ACT OF 2002 

I, Lynn J. Good, certify that: 

1) 1 have reviewed this quarterly report on Form tO-Q ofDuke Energy Ohio, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary lo make the 
statements made, in light oflhe circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3) Based on my knowledge, the financial statements, and other financial information Included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4) The registrant's olher certifying offieer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-l5(e)and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Acts Rules 13a-l 5(f) and 
15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, lo 
ensure thai material information relating to the registranl, including its consolidated subsidiaries, is made known to us by others within those 
entities, particularly during Ihe period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
exiemal purposes in accordance with generally accepted accounting principles; 

c) Evaluated the effectiveness ofthe registranl's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the registranl's most recent 
fiscal quarter (the registranl's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely lo 
materially affect, the registrant's intemal control over financial reporting; and 

5) The registranl's other certifying officer(s) and I have disclosed, based on our most recent evaluation of inlemal control over financial reporting, lo the 
registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the equivalent fiinctions): 

a) All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are reasonably 
likely lo adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves managemeni or other employees who have a significant role in the registrant's intemal control 
over financial reporting. 

Dale: May 9, 2012 

Is/ LYNN J. GOOD 
Lyim J. Good 

Chief Financial Officer 



EXHIBIT 31.7 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, James E. Rogers, certify that: 

1) i have reviewed this quarterly report on Form 10-Q ofDuke Energy Indiana, Inc.; 

2) Based on my knowledge, this report does not conlain any untme statement ofa material fact or omit to state a material fact necessary lo make the 
statements made, in light ofthe circumstances under which such stalements were made, not misleading with respect to the period covered by this 
report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairiy present in all material respects ihe 
financial condition, results ofOperations and cash flows ofthe regislrant as of, and for, the periods presenled in this report; 

4) The registrant's olher certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-l5(e)) and intemal control over financial reporting (as defined in Exchange Acts Rules 13a-!5(1) and 
15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to 
ensure that material information relating to the regislrant, including ils consolidated subsidiaries, is made known lo us by others within those 
enlities, particularly during the period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such inlernal conlroi over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of fmancial reporting and the preparation of financial slatements for 
exiemal purposes in accordance with generally accepted accounting principles; 

c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presenled in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registranl's inlemal control over financial reporting that occurred during the regislrant's most recent 
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely lo 
materially affect, the registrant's internal control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee ofthe registrant's boardof directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are reasonably 
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or olher employees who have a significant role in the regishant's intemal control 
over financial reporting. 

Date: May 9, 2012 

/s/ JAMES E. ROGERS 
James E. Rogers 

Chief Executive Officer 



EXHIBIT 31.8 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1, Lynn J. Good, certify thai: 

1) I have reviewed this quarterly report on Form lO-Qof Duke Energy Indiana, Inc.; 

2) Based on my knowledge, this report does nol contain any untme statement ofa material fact or omit to stale a material fact necessary to make Ihe 
statements made, in light oflhe circumstances under which such statements were made, not misleading wilh respect to the period covered by this 
report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows oflhe registranl as of, and for, the periods presenled in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 
I5d-15(f)) forthe registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to 
ensure that material information relating lo the registrant, including its consolidated subsidiaries, is made known lo us by others wilhin those 
entities, particularly during the period in which this report is being prepared; 

b) Designed such intemal conlroi over financial reporting, or caused such intemal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
exiemal purposes in accordance with generally accepted accounting principles; 

c) Evaluated the effectiveness oflhe regislrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the regishant's most recent 
fiscal quarter (the regislrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to 
materially affecl, the registrant's intemal control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most receni evaluation of intemal control over financial reporting, lo Ihe 
registranl's auditors and the audit commiltee ofthe registrant's board of directors (or persons performing the equivalent fimctions): 

a) All significant deficiencies and material weaknesses in the design or operation of inlemal control over financial reporting which are reasonably 
likely to adversely affect the registrant's ability lo record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or olher employees who have a signifieani role in the regishant's internal control 
over financial reporting. 

Date:May 9, 2012 

Isl LYNN J. GOOD 
Lynn J. Good 

Chief Financial Officer 



EXHIBIT 32.1 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarteriy Report of Duke Energy Corporation ("Duke Energy") on Form 10-Q fot the period ending March 31, 2012 as filed 
with the Securities and Exchange Commission on the date hereof (the "Report"), I, James E. Rogers, President and Chief Executive Officer of Duke Energy, 
certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant lo section 906 ofthe Sarbanes-Oxley Acl of 2002, that: 

(1) The Report fiilly complies with the requiremenls of section 13(a> or 15(d) ofthe Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke 
Energy. 

Is! JAMES E. ROGERS ^ _ _ ^ _ 
James E. Rogers 

President and Chief Executive Officer 
May 9, 2012 



EXHIBIT 32.2 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

as filed 
Duke 

(1) TheReport fully complies with the requirements of section 13(a) or 15(d) ofthe Securities Exchange Actof 1934; and 

(2) The information contained in the Report fairly presenls, in all material respects, the financial condition and results of operations ofDuke 
Energy. 

Isl LYNN J. GOOD 
Lynn J. Good 

Group Executive and Chief Financial Officer 
May 9,2012 



EXHIBIT 32.3 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection wilh the Quarterly Report of Duke Energy Carotinas, LLC ("Duke Energy Carolinas") on Form 10-Q for the period ending March 31, 
2012 as filed with the Securiries and Exchange Commission on the date hereof (the "Report"), I, James E. Rogers, Chief Executive Officer ofDuke Energy 
Carolinas, certify, pursuant to 18 U.S-C. section 1350, as adopted pursuant to section 906 ofthe Sarbanes-Oxley Act of 2002, that: 

(1) TheReport fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Acl of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations ofDuke 
Energy Carolinas. 

ys/ lAMES E. ROGERS 
James E. Rogers 

Chief Executive Officer 
May 9, 2012 



EXHIBIT 32.4 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEV ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Carolinas, LLC ("Duke Energy Carolinas") on Form 10-Q for the period ending March 31, 
2012 as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Chief Financial Officer of Duke Energy 
Carolinas, certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant lo section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fiilly complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Acl of 1934; and 

(2) The information contained in the Report fairly presenls, in all material respects, the financial condition and results of operations ofDuke 
Energy Carolinas. 

Isl LYNN i. GOOD 
Lynn J. Good 

Chief Financial Officer 
May 9,2012 



EXHIBIT 32.5 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of DukeEnergy Ohio, Inc, ("Duke Energy Ohio") on Form 10-Q forthe period ending March 31, 2012 as 
filed with the Securities and Exchange Commission on tbe date hereof (the "Report"), 1, James E. Rogers, Chief Executive Officer ofDuke Energy Ohio, 
certity, pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 ofthe Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies wilh the requirements of section 13(a) or 15(d)of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the fmancial condition and results ofOperations ofDuke 
Energy Ohio. 

Isl JAMES E. ROGERS 
James E. Rogers 

Chief Executive Officer 
May 9, 2012 



EXHIBIT 32.6 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Ohio, Inc. ("Duke Energy Ohio") on Form 10-Q forthe period ending March 31, 2012 as 
filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Chief Financial Officer ofDuke Energy Ohio, 
certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant lo section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) TheReport fully complies with the requiremenls of section 13(a) or 15(d) of the Securities Exchange Actof 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and resulls of operations ofDuke 
Energy Ohio. 

/s/ LYNN J. GOOD ^ ^ 
Lynn J. Good 

Chief Financial Officer 
May 9. 2012 



EXHIBIT 32.7 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report ofDuke Energy Indiana, Inc. ("Duke Energy Indiana") on Form 10-Q for the period ending March 31, 2012 
as filed wilh the Securities and Exchange Commission on the date hereof (the "Report"), 1, James E. Rogers, Chief Executive Officer of Duke Energy 
Indiana, certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 ofthe Sarbanes-Oxley Actof 2002, that: 

(1) The Report fully complies with the requiremenls of section 13(a) or 15(d) ofthe Securities Exchange Actof 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition Kid results of operations of 
Duke Energy Indiana. 

hi JAMES E. ROGERS 
James E. Rogers 

Chief Executive Officer 
May 9, 2012 



EXHIBIT 32.8 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEV ACT OF 2002 

In coimection with the Quarterly Report ofDuke Energy Indiana, Inc. ("Duke Energy Indiana") on Form lO-Q forthe period ending March 31, 2012 
as filed with the Securities and Exchange Commission on the dale hereof (the "Report"), I, Lynn J, Good, Chief Financial Officer ofDuke Energy Indiana, 
certify, pursuant to 18 U.S.C. seclion 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Acl of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information conlained in the Report fairly presents, in all material respects, the financial condition and results of operations of 
Duke Energy Indiana. 

Isl LYNN J. GOOD _ 
Lynn J. Good 

Chief Financial Officer 
May 9, 2012 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 8-K 
C U R R E N T R E P O R T 

P u r s u a n t to Section 13 or 15(d) o f the 
Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported); May 29,2012 

DUKE ENERGY CORPORATION 
(Exact Name of Registrant as Specified in its Charter) 

Delaware 001-32853 20-2777218 
(State or Other Jurisdiction (Commission (IRS Employer 

of Incorporation) File Number) Identification No.) 

550 South Tryon Street, Charlotte, North Carolina 28202 
(Address of Principal Executive Offices, including Zip code) 

(704) 594-6200 
(Registrant's telephone number, including area code) 

Check the appropriate box below if the Form 8-K fihng is intended to simultaneously satisfy the filing obligation ofthe registrant 
under any of the following provisions: 

D Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425) 

D Soliciting material pursuant to Rule Ua-12 under the Exchange Act (17 CFR 240.14a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240-14d-2(b)) 

D Pre-commencemenl communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240. 13e-4(c)) 



Item 5.04. Temporary Suspension of Trading Under Registrant's Employee Benefit Plans 

On May 29, 2012, Duke Energy Corporation (the "Company") received notice from the plan administrator of the Duke Energy 
Retirement Savings Plan, the Duke Energy Retirement Savings Plan for Legacy Cinergy Union Employees (Midwest), and Duke 
Energy Retirement Savings Plan for Legacy Cinergy Union Employees (IBEW 1393) (collectively, the "401(k) Plan") informing it 
that the EJuke Energy Conunon Stock Fund under the 401 (k) Plan will be closed for participant transactions from the close of business 
on June 29, 2012 until sometime during the week of July 1, 2012. The blackout period is required by the 401(k) Plan's recordkeeper. 
Fidelity Investments, in connection with a proposed l-for-3 reverse stock split ofthe Company's common stock, which will occur in 
connection with the proposed merger ofthe Company and Progress Energy, Inc. 

Although the date ofthe closing ofthe merger (and the related l-for-3 reverse stock split) has not yet been finalized, the notice was 
sent to the Company at this time due to the advance notice requirements of the Employee Retirement Income Security Act of 1974, as 
amended. 

On June 4, 2012, the Company provided the attached notice to its directors and executive officers informing them that, during the 
blackout period, pursuant to Section 306 ofthe Sarbanes-Oxley Act of 2002 and the Company's insider trading policy, they will be 
unable to trade in the Company's common stock (or related securities). AU dates contained in the attached notice assume the closing 
will occur on July 1,2012, but if the closing does not occur on that date, the attached notice will be updated to reflect the actual date 
ofthe closing of the merger and the related l-for-3 reverse stock split. During the blackout period and for a two-year period 
thereafter, information about the actual beginning and ending dates of the blackout period may be obtained, without charge, by 
contacting Duke Energy Corporation, Attention: Corporate Secretary, 550 South Tryon St,, Charlotte, NC 28202 (telephone (704) 
382-2204). 

The notice to directors and executive officers ofthe Company is included as Exhibit 99,1 hereto. 

Item 9,01. Financial Statements and Exhibits. 

(d) Exhibits. 

99.1 Notice to Duke Energy Corporation directors and executive officers regarding blackout period. 



SIGNATURE 

Pursuant to the requirements ofthe Securities and Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned hereunto duly authorized. 

DUKE ENERGY CORPORATION 

Date: June 4, 2012 By: hi Marc E. Manly 
Name: Marc E. Manly 
Title: Group Executive, Chief Legal Officer 

and (Corporate Secretary 
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Exhibit 99.1 

Duke Energy Corporation 
Notice to Directors and Executive Officers 

Duke Energy Corporation ("Duke") has received notice from the plan administrator ofthe Duke Energy Retirement Savings Plan, the 
Duke Energy Retirement Savings Plan for Legacy Cinergy Union Employees (Midwest), and Duke Energy Retirement Savings Plan 
for Legacy Cinergy Union Employees (IBEW 1393) (collectively, the "401(k) Plan") that activity in the Duke Energy Common Stock 
Fund under the 401(k) Plan will be closed for participant transactions from, the close of business on June 29, 2012 until sometime 
during the week of July 1, 2012. This temporary suspension is required by the 40I(k) Plan's recordkeeper. Fidelity Investments, in 
connection with the l-for-3 reverse stock split of Duke common stock, which will occur in connection wifti the expected closing ofthe 
merger with Progress Energy, Inc. on July 1, 2012, This notice is intended to inform you that, pursuant to Section 306 ofthe 
Sarbanes-Oxley Act of 2002, during the blackout period you will be unable to trade in Duke common stock (or related securities). In 
addition, this period occurs during a time when trading under Duke's Insider Trading Policy is generally not permitted (hg,, not during 
a "trading window" pursuant to the Duke Energy Corporation Insider Trading Policy). Please note that this restriction will not apply 
to certain trading activities, including (i) any purchases and sales made pursuant to certain written plans satisfying the conditions of 
Rule I0b5-l(c) under the Securities Exchange Act of 1934, as amended or (ii) any purchases in connection with participation in 
Duke's dividend reinvestment plan. 

Although Ihe date of the closing of the merger (and the related l-for-3 reverse stock split) has not yet been finalized, this notice is 
being sent at this time, despite the uncertainty about the date ofthe closing, due to the advance notice requirements ofthe Employee 
Retirement Income Security Actof 1974, as amended. All dates contained in this notice assume the closing will occur on July 1, 
2012, but if the closing does not occur on that date, you will be provided with updated information regarding the actual date ofthe 
closing. 

If you have any question about this notice and the required trading restriction, including whether the blackout period has begun or 
ended, you may obtain information, without charge, by contacting Duke Energy Corporation, Attention: Corporate Secretary, 550 
South Tryon St,, Charlotte, NC 28202 (telephone (704) 382-2204). 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 8-K 
C U R R E N T R E P O R T 

P u r s u a n t to Section 13 o r 15(d) o f t h e 
Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): January 12,2012 

DUKE ENERGY CORPORATION 
(Exact Name of Registrant as Specified in its Charter) 

Delaware 
(State or Other Jurisdiction 

of Incorporation) 
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(Commission 
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(IRS Employer 

Identification No.) 
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Ohio 
(State or Other Jurisdiction 

of Incorporation) 

31-0240030 
(IRS Employer 

Identification No.) 



D Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b)) 

D Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240. 13e-4(c)) 



item 8.01. Other Events. 

On January 12,2012, Duke Energy Vermillion II LLC, a non-regulated indirect subsidiary of Ehike Energy Ohio, Inc. ("Duke Energy 
Ohio") sold its 75% undivided ownership interest in a gas-fired electric power plant located in Vermillion County, Indiana (the 
"Transacfion") to Duke Energy Indiana, Inc. ("Duke Energy Indiana"), a regulated affiliate ofDuke Energy Ohio, and Wabash Valley 
Power Association, Inc. ("WVPA"). The total purchase price for the plant was $$1.6 million. The closing ofthe Transaction was 
subject to the approval ofthe Federal Energy Regulatory Commission (the "FERC") and Indiana Utility Regulatory Commission (the 
"IURC") which were received in September and December, 2011, respectively. 

As a result ofthe closing ofthe Transaction, Duke Energy Indiana now owns a 62.5% undivided interest in the plant as a tenant in 
common with WVPA, which owns a 37.5% undivided interest. 



SIGNATURE 

Pursuant to the requirements of the Securifies and Exchange Act of 1934, (he registrant has duly caused this report to be 
signed on its behalf by the undersigned hereunto duly authorized. 

DUKE ENERGY CORPORATION 

Date: January 17,2012 By: Isl Marc E. Manly 
Name: Marc E. Manly 
Title: Group Executive, Chief Legal Officer and Corporate 

Secretary 

DUKE ENERGY INDIANA, INC. 

Date: January 17,2012 By: Isl Marc E. Manly 
Name: Marc E. Manly 
Tide: Group Executive and Chief Legal Officer 

DUKE ENERGY OHIO, INC. 

Date: January 17,2012 By: Isl Marc E. Manly 
Name: Marc E, Manly 
Title: Group Execufive and Chief Legal Officer 


