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From: webmaster(@puc.state.oh.us
To: ContactThePUCO
Subject: 67630

Received: 6/27/2012 10:39:35 AM

Message:

WEB [D: 67630 AT:06-27-2012 at 10:39 AM
Related Case Number:

TYPE: complaint

NAME: Mr. Paul Shaw CPA RSBFO
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CONTACT SENDER 7Y =
MAILING ADDRESS: C & 3
o . %
« Logan Hocking Local School District O = zZ
e 2019 E. Front Street - &
« Logan, Ohio 43138 S 2
« USA
PHONE INFORMATION:

» Home: 740.385.8510 ext 2725

» Alternative: (no alternative phone provided?)
« Fax:740.385.3683

E-MAIL: pshaw(@lhsd.k12.0h.us
INDUSTRY :Electric

ACCOUNT INFORMATION:

« Company: Logan-Hocking Local School District
(no account name provided?)

Service address: various (see attachment)
Service phone: 740.385.8510 ext 2725
Account Number: various (see attachment)

COMPLAINT DESCRIPTION:

Chairman Todd A. Snitchler June 27, 2012 Commissioner Cheryl Roberto Commissioner Steven D.

Lesser Commissicner Andre T. Porter Commissioner Lynn Slaby Public Utilities Commission of Ohio
180 East Broad Street, 12th Floor Columbus, Ohio 43215

RE: Ohio Schools’ Opposition to American Electric Power Company’s Electric Security Plan; PUCO
Case No. [1-346-EL-SSO
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Dear Chairman Snitchler and Commissioners:

[ write on behalf of the Logan-Hocking Local School District, its Board of Education, administration,
employees, taxpayers, students and parents to urge you to reject or modify American Electric Power’s
application for an electric security plan. As you likely are aware, Ohio’s public primary and secondary
schools have undergone devastating funding cuts at the state and federal levels for the current biennium.
In fact, total funding losses over the 2012-2013 biennium will mean that Ohio school districts will
receive about $2.8 billion less in total state and federal funds over the two year period than they would
have received under a continuation of fiscal year 2011 funding levels. These funding cuts have caused
our district to reduce staffing levels (both teaching and non-teaching positions), and decrease funding for
necessary material and equipment. We fear that increases to our already sizeable electric bills will lead
to more staff reductions and compromise our ability to provide students with a quality education. As
indicated on my April 30, 2012 testimony attached, we need to keep our energy (and dollars!) in the
classroom. AEP’s proposed math doesn’t work for public schools, small business and individual
taxpayers!

We believe it is unreasonable that AEP is attempting to implement a capacity charge that is over fifteen
times the current market-based charge, is proposing to discount that charge to competitive retail electric
service providers, and is asking all of its customers (including the schools) to pay a Retail Stability Rider
to compensate it for the discount. We’re aware that AEP is in the process of transitioning to a
competitive market, but Ohio’s schools should not be placed in a position to “bail-out” AEP during the
three year transitionary period, especially during a time when the schools’ own limited taxpayer
resources have been so dramatically cut. We simply can’t afford it. Very truly yours,

Paul F. Shaw CPA RSBFO
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S(fighhran Todd A. Sitchler June 27, 2012 froerer -

Commissioner Cheryl Roterto ~

Commissioner Steven D. Lesser
Commissronar Andre T, Porter
Cemmissioner Lynn Slady

Puaii: Tiines Commission of Ohio
150 Ezst Broad Sweet, ! 2" Floor
Colurbus, Ohio 43215

RE: Ohio Schools’ Oppasition o American Electric Power Company’s
Electric Security Plan: PUCQ Case No. 11-346-EL-330

Dear Thairman Snitehier and Commissioners:

1 write an benalf ¢f the Logan-Heeking Local School District, its Board of Eduzaten,
sdmenswation, emplovees, taxpayers, studenis snd parents o urge you fo rejec of mall;
Amevican Electric Power's application for an electric security plan. As you Itkely are awars,
Oin’s subas primary and secondary schools have undergone cdevastating funding cuts 2l e
state anc federal (evels for the curtent bienniur. In fact, total funding losses over the 2012-2013
bicamur will mean tha: Ohio schoo! districts will veceive about $2.8 billion fess in tota] state
and federal funds aver the two year period than they would have received under a continuetion of
fiscal year 2011 funding levels. These furding cuts have caused our district to reduce siefiing
Jevels (both teaching and non-teaching positions), and decrease funcing for necessary meteral
und equipment. We fear that increases to our alveady sizeable electvic bills will Jead to more
steff raductions and compromise our ability to provide students with a guality education. As
ndicated on my Apnl 30, 2012 tesimory attached, we need to keep our encrgy (end deilars ™ in
the classroom.  AEP's proposed math doesn’t work for public scheols, small business and
indivicual taxpayers!
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We believe it is unreasonable that AEP is attempring to implement a capacity chargs tas:
is over fifteen times the current market-based charge, is proposing to discount that charge o
competive retail electric service providers, and 15 asking all of its customers (including the
schools) to pay a Retail Stahility Rider to compensate it for the discount. Wa've aware that AEP
15 in the process of Wransitioning [0 a competitive market, but Ohio’s schools should nat ke
piacen it a position o “tail-ent” AEP during the three year transiticnary periad, especially
aan ame when e schools” own humited taxpayer rosources havs deen 3o drametically tui
Weaimply can't afford it

Very traiy youss,

RECEIVED %a : éé:;saz«*o
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Te: Public Utilites Commission of Chio

Byon: Paul F. Shaw CPA, RSBYFO
Treasurer and Chief Fiscal Officer
Logan-Hocking Local School District
Logzan, Hocking, Perry and Vinton Courties, Ohio

RE:  Local Hearing on Modified AEP Electiic Secunity Plan
Woiie Park Shelter House
Sworn Teslimony

Dawe:  April 30, 2012

My rame 15 Paul F. Shaw and Tcomie to you today from tive Hocking Hills of Southeast
Ohio. representing Logen-Hocking Lozal Scheol District. Iam a Cerificd Public
Accountant and Registersd School Business Finance Officer. {have served in this
cupacity for nearty twenty years. Pricr to this I served American Electric Power Service
Carpavatien, Columbus, Ohto for five years, and at times worked on rate cases for
PLUCO. FERC, and other state’s regulatory commissions. [ also come today representing
over 300 fellow employees who filed a complaint with PUCO over this ¢ase in February

of ihis year, and also representing the raxpayers of our School District.

In January 2012 the School District saw its overali electric bill go up searly $12,000
i30%). from approximately $40,000 to 852,000. Ar two schools ~ Logar High Schoo!
and Usion Furnace Elementary School - we had 2ggressively “shopped” our alectric
provider and had contracted with Dircet Energy for power. Both of these schools
cxperienced the largest increase in eiectriz 0ills. Logan High School saw its AEP bill Sor
e inonth of January go up nearly $6,000, or 139% ! Union Fumace Elementary saw its

AEP il go up $1.000, or 91%. These increases caught the School Diswict by surprise.
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Wo were blind-sided by this huge increase. {4 had not been anucipated! With budgers

afready stressed, this caused ns major concem.

Fusing decreasing revenues and nising expendilures in the fall of 2010, a concerted cffort
w25 by the Logan-Hocking Board of Bducaz:on. its administration and employzes to
imnlamen: an nggressive Bnergy Conservaiien Progrant. Onc of the main goas of tis
prograin was 10 keep our valuable resources IN the classroom — ot teachers and stafl.
By vzducing wilitics expense, we could keep more employees serving our students. We
hired an intarna; energy speciclist, via a supplemental ¢ontract, to coach us. Qur
buiidings are montloredvaudited daily. Healing/cooling equipment is monitored -
temperatures are 86t hack. Computers, monitors, printers, ghts, refrigerators sre turned
of? whea nol in use. Qur effois paid off ~ our wililies experse decreused 3225009 for
tha seven maonth perod July 207 ) to January 2012 (compared to the similar seven morih
period n the prior fiscai year). This was huge — bul we had anticipased much of this
savings, and it had allowed us to keep additional sersonnel employed this year. When
our unexpected huge bills were received in late January/February the Scheol District
feced the unanticipated consequence of taking the money that was saved to pay for
tcachers and turn around and send it to AEP! Resources would now flow OUT of the

classroom instead of into it! Thus, as the School Distric( stated in its compiaint filed ir.

Febhruary 2012:

HELP US KEEP OUR ENERGY (AND DOLLARS!) IN THE CLASSROON
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To simply and quickly illustrate the incquity of the new rate that were in effect at January
2012, 1 would direct your attention o these three graphs, GRAPH #1 reflects the
decrease in kWh utilization for Logan High School. our biggest consumer. As you <an
clearly see. consumption in January 2012 went DOWN 37.5% (20,100 kwh) when
compared to Jaruvary 2011 (source AEP %ills for the respective months). Much of this
resulied from our energy conservation efforts, maybe somg frem the milder,. You woulc
axech our AEP il 10 go down somewhat as a result of this 37.5% decrease in
cansumption. However, the Logar. High Schoal AEP bill actaally went UP 53% for
January 2012, compared to the January 2012 AEP bill. As stated in the Schocl Disonct

complain: fted in February 2012:

PUCQO’s MATH DOESN'T WORK FOR PUBLIC SCHOOLS, SMALL

BUSINESS, AND INDIVIDUAL CUSTOMERS

Conclusion

Schoo: disuicss, small business owners, and individuals across the state are facing huge
finanzial ehallenges. Schoo! districts such as Logan-Hocking are doing everything they
can to sustain their operations - Lhey are actively reducing energy consumption by
employing conservation measures; they are shopping the market to obtain the best ratas
availsble: and they are employing any and al} other means they can to survive.
Eiceinicity vates, such as those requested by AEF mresenly and to be approved by the
Putuic Util:nes Coramissien, should not punish the efferts of consumers like Logan-

Hecking who do what anyone does facing such chatlenges - to conserve and shop wisely.
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They should encourage conservation and access to free market rates. To set rates

otherwise is a slap in the face 1o consumers, and puts our education and financial systems

as tisk.

Tnank you for your time and corsideration.

Paul F. Shaw CPA RSBFO

Treasurer and Chief Fiscal Officer,
Logan, Hocking Locaj Scheol District
mshaw @lhad k12 oh us

www logenboexing k]2 oh.us

Scuoa; Drstrict Information

4,100 students, serving Hocking, Perry and Vinton Counlies
County wide school district

Five elementaries, one middle school and one high school
Approximately 1,100 students at Logan High School

District Wide Utilities Expenditures ~ Fiscal Year 2011

- Electricity $725,000
- Natural Gas $233,000
- Toul 5958000
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' Ldgan-ﬂocking Local Schoal District

Electricity Expenge

December 2011 versus January 2012

PFS

p2-Feb-2012
AEP212.whka
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Scheolftocatlon

Logar High Schootl
L.cgan Hign Schocl
Tatal- LHS
Logan Midde Scroo
Ceniral Elsmenary
Cir =hain Elsmeriary
Green Elemartary

Hocking Hils Elem

Vendor

AEP
Qiract Eneryy
AEP
AEP
AEP
AEP

South Central Pwr

Unicn Furn Elemertan AEP
Unicr Furr Elementary  Direct Eneqgy
Teal - UF Elementary

Adrrin.stratior Office AEP
Transpornator. Bidg AEP
Transporaticr: - Bus Hig AEP
Pariing Lot AEP

Grand Tota)

122011

4,233.34

2604.89
2.348.55
1,044.9

A.060.99

84604
197.80
1130

One month

1202 Change Chango

10,118.46

10.206.00
2032546

10.557.38
3.123.01
4.110.23
228573

214589

1,891.21
2.520.00
4511.23

1128.48
83197
832.97

10,85

5,086.12
888,00
7.884 .12

335.08

948,22
£04.00
1.450.22

21150
168593
432.37

(1.03)

4980467 5167294 1170827

Diract Energy provides generatlon at Lagan High Schao! and Union Furnace Elementary

134%
24
B3%4%

289%
220%
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The following image was scanned as received
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