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From: webmaster@puc.state.oh.us 
To: ContactThePUCO 
Subject: 67630 
Received: 6/27/2012 10:39:55 AM 
Message: 
WEB [D:67630AT:06-27-2012at 10:39 AM 

Related Case Number: 

TYPE: complaint 

NAME: Mr. Paul Shaw CPA RSBFO 

CONTACT SENDER ? Yes 

MAILING ADDRESS: 

• Logan Hocking Local School District 

• 2019 E. Front Street 
• Logan, Ohio43138 
. USA 

PHONE INFORMATION: 

• Home: 740.385.8510 ext 2725 
• Alternative: (no alternative phone provided?) 

• Fax: 740,385.3683 

E-MAIL: pshaw@]hsd.kl2.oh.us 

INDUSTRY:Electric 

ACCOUNT INFORMATION: 

• Company: Logan-Hocking Local School District 

• (f70 account name provided?) 
• Service address: various (see attachment) 
• Service phone: 740.385,8510 ext 2725 
• Account Number: various (see attachment) 

COMPLAINT DESCRIPTION: 
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Chairman Todd A. Snitchler June 27, 2012 Commissioner Cheryl Roberto Commissioner Steven D. 
Lesser Commissioner Andre T. Porter Commissioner Lynn Slaby Public Utilities Commission of Ohio 
180 East Broad Street, 12th Floor Columbus, Ohio 43215 

RE: Ohio Schools' Opposition to American Electric Power Company's Electric Security Plan; PUCO 
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Dear Chairman Snitchler and Commissioners: 

I write on behalf of the Logan-Hocking Local School District, its Board of Education, administration, 
employees, taxpayers, students and parents to urge you to reject or modify American Electric Power's 
application for an electric security plan. As you likely are aware, Ohio's public primary and secondary 
schools have undergone devastating funding cuts at the state and federal levels for the current biennium. 
In fact, total funding losses over the 2012-2013 biennium will mean that Ohio school districts will 
receive about $2.8 billion less in total state and federal funds over the two year period than they would 
have received under a continuation of fiscal year 2011 funding levels. These funding cuts have caused 
our district to reduce staffing levels (both teaching and non-teaching positions), and decrease funding for 
necessary material and equipment. We fear that increases to our already sizeable electric bills will lead 
to more staff reductions and compromise our ability to provide students with a quality education. As 
indicated on my April 30, 2012 testimony attached, we need to keep our energy (and dollars!) in the 
classroom. AEP's proposed math doesn't work for public schools, small business and individual 
taxpayers! 

We believe it is unreasonable that AEP is attempting to implement a capacity charge that is over fifteen 
times the current market-based charge, is proposing to discount that charge to competitive retail electric 
service providers, and is asking all of its customers (including the schools) to pay a Retail Stability Rider 
to compensate it for the discount. We're aware that AEP is in the process of transitioning to a 
competitive market, but Ohio's schools should not be placed in a position to "bail-out" AEP during the 
three year transitionary period, especially during a time when the schools' own limited taxpayer 
resources have been so dramatically cut. We simply can't afford it. Very truly yours, 

Paul F.Shaw CPA RSBFO 
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June 27, 2012 
Tr;p5!j''er Can Todd A. Snitchler 

ComTO5Sior.3v Cheryl Roberto 
Co.Tini>sioner Steven D. Lesser 
Co'nmiS5'oner Andrs T. Porter 
CciT;:T-.:53ior,E-; Lynn S;aay 
P'jb::: UiKities Commission of Ohio 
150 E?,st Broad SireeU 12''' Floor 
CoIur:bu5, Ohio 452J5 

UE; Ohio Schools' Opposition lo Amehc£n Electric Power Company's 
Electric Security Îr.n-. PUCO Csse No. U.346-HL-5SO 

Dear C^zirman Sr/^lduer and CommJ.<isior)er5: 

I write on behalf cf the Lflgan-Hocking Local School District, its Board of £ducr.v.o-u 
:,drr.:ri:.=t:'a'::cn, eniployees, taxpayers, studer̂ Ls and parents to urge you to rejcc c: m"';':i;. 
,'\mevi::an E*-tcirx Power's app]^.cs!ioi for an electric ?«curity plan. As you likely are aware, 
O'-iio's public primary and secondary schools have undergone devastating funding cuts s: ;ne 
^izxc anc federal levels for the curi-ent bier.n'un:. In fact» total funding losses over the 2D12-2013 
biennian wil! mean thai Ohio school distr.cts will receive about $2.S billion less in total state 
:>nd federal fimds over the iwo year pe/iod than they would have received under a contiTvaation of 
iiscsl yefir 203 ] funding IcvsU. These fjrdmg cuts have caused our district to reduce siaffing 
levels (borh reaching and non-teacbi.ng positions), and decrease runding for necessai'V mEtenal 
und equipment- We J'ear t]-\at increases to our ah-eady si^-eabtc electric bills will lead to •r.:?r5 
stjiff reductions and compromise our ability to pravide students with a quality educatiori. As 
indicated on my April 30, 2012 testtmory attached, we need to keep our energy (and dcllai':'; in 
the cfassroom. AEP's proposed mash doesn't work :ov piibUc schools, smaj business and 
individual taxpayers! 

We beliave it is unreasonable that AEP is attemptir^g to implement a capacity chro-ga ih.-: 
is ov£.x,fifteen times the cuitent market-based charge, is proposing to discount thai charge tc* 
competitive reiaiJ eJcctrjc service providei-s, and is asking all of its customers (including the 
schools) to pay a Retail Stability Rider to compensate it for the discour.t. We're aware that ASP 
is in the process of transitioning :o a competitive maj'ket, but Ohio's schools should noi be 
p;;icc:, ir. a position to "bail-cut' AHP during the three yenr transiticnanf period, especi:̂ ".lv 
riv.ring a tirne .̂̂ ^̂ er• the schools' own hmitsd taxpayer :-c£ources have been sc dramatically :-;. 
^\'t s:.Tply rar ' t afford 't, 

Ver)_:,ttuivyouvs. 

^aulZ .̂ShaW CPA RSBFO 

li'i-

WVESTWATTOW AMO AUDfT DW8I0H 
PUBUC UTILITjES COMMISSION OF OHIO 
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To: Public Utilities Commission Of Ohio 

f vo^: Puu! f. Shaw CPA, RSBFO 
Treasurer and Chief Fiscal Officer 
Logan-Hocking Local School Bisciict 
Logyn. Hocking, Peiry ;md Vjnton Counties, Ohio 

RE; Loc;\l Hearing OT\ Modified AEP Electric Security Plan 
Wolfe Park Shelter House 
Sworn Testimony 

Diix; .'\pnl30,20}2 

My ri'.me n Paul P. Shaw and 1 come to you todav from the Hocking plills of Southeast 

Ohio, representing Logan-Hocldng LOCAI School District. lam a Certified Public 

Accountiiiv. and Registered School Business Finance Officer. I have served in this 

Ciipiicity for vcnrly twenty year's. Prior to thi31 served American Elcctjic Power Service 

Carporaiion, Columbus, Ohio for five years, and at times worked on rate cases for 

PUCO. FERCv and other state's regulatory commissions. I also come today represenbr.g 

over 300 fellow employees who fiicd s coinplaint with PUCO over this ca';e in February 

of il-is year, and also representitig the taxpayers of our School District, 

In .Tanuary 20Z2 the School District saw its overall electric bill go up nearly S12,O0O 

1309c)- from approximately $40,000 lo S52,000. At two schoo}s - Logar. High ScJiooI 

and U.-Jon Furnace Elementary School - we, had sggr&ssivc'y "shopped" our electric 

provider and had contracted with Direct Energy for power. Both, of These schools 

experienced the largest increase in sieciric bills. Logan High School saw its AEP bill for 

:h<t irion± of January go up nearly $6,000, or 139%: Union FuvT*ace Elementary saw ivs 

AEP bill go up Sl.OOO. or 9\%. These increases caught the School District oy surprise. 
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Wc wevc blind-sided by ihTS huge increase, h had not been ;mucipa'-2d! With budgets 

iilreadv stressed, this caused us major concern. 

Fiicing decreasing revenues and rising CKpenditurcs :n the fall of 20!0, a concerted effort 

v.cs by the Logan-Hocking Board of Educy:;on. i'.s adn-inisiration and employsss to 

Ĵ p̂!2!•ncT.• iin aggressive Erergy Conscrvatio'i Progran-, One o'' the mi.:n goa',5 of I'lis 

prognrn was LO icecp oui' valuable resources IN Lhc cUissroom - our ':eachers at'<d staff. 

By -ediicirg utilities e.xpense, we could keep more employees serving our students. We 

hired an inEernai enei"gy speddist, via a supplemental contract, to coach us. Our 

buiMings are montloi-ecl/audited daily. Healing/cooling equipment is monitored -

temperatures are set back. Computers, monitors, piir.ters. lights, refrigerators arc turned 

off v/hen not in use. Our effoits paid off - our u'.ililics expense deci-etssed 5225,000 for 

tlis seven nionih period July 20} 1 to January 2012 (compared to the similar seven month 

period :-n tl-e p}-ior fiscai year). This was huge - but we had anticipated much of this 

savings, and it had allowed us to keep additional personnel employed this year. When 

our unexpected huge bills were received in late January/Fsbruaiy the School District 

faced the unanticipated consequence of taking the money that was saved to pay for 

tcachsrs and rum around and send it to AEP! Resources would now f]ow OUT of the 

classroom instead of into iti Thus, as the School District stated in its complaint filed ir. 

February 2012: 

HELP US KEEP OUR ENERGY (AND DOLLARS!) IN THE CLASSROOM 

• ^-^.^ .^: _ '̂ '^433253=53 



To simply and quickly illustrate the inequity of the new rate that were in effect at January 

:012, i would direct your atiention to these three, graphs. GRAPH #1 reflects the 

decrease in kWh utilization for Logan High School, our biggest consumer. As you can 

cJearly see, consumption in January 2012 went DOWnV 37.5% (50,100 kwh) when 

co-npared to January 2011 (source AEP bills for the respective momhs), Much of this 

resulted from our energy conservation efforts, maybe some frcn: the milder, You would 

3xpeci our AEP bill lo go down .somewhat as a result of this 3'?.5^ decrease in 

consump'::cn. However, the Logan High School AEP bill actually went UP 53% for 

Jrjiuary 20i2, ccmpa:-ed to the January 2012 AEP bi.U, As s:ated in the School Dis'j-tci 

complain: fi'.cdin February 2012: 

PUCO's MATH DOESN'T WORK FOR .PUBLIC SCHOOLS, SMALL 

BUSINESS, AND INDIVIDUAL CUSTOMERS 

Co"c'usion 

Schooi disnicts, small business owners, and individuals across the state are racing huge 

finan;:al chaJlcnges. School districts such as Logan-Hocking are doing everything they 

can to sustain their operations - they are actively reducing energy consumption by 

employing conservation measures; they are shopping the market to obtain the best rates 

available: and they are employing any and all other means tJiey can to survive. 

Electricity :-at25, sucii as those requested by AEP 7;csenlly and to be approved by tht 

Public U:il::3es Commission, should not punish the efforts of consumers like Logan-

Hccldng who do what anyone does facang such challenges - to conserve and shop wisely, 

•7423S53G33 
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They should encourage conservation and access to free market rates. To set rates 

otherwise is a slap in the face lo consumer.?, and puts oui education and financial systems 

a: risk. 

Thank vot~̂  for vour time and corsideration. 

Pau! F.Shaw CPA RSBFO 
Treasurer and Chief Fiscal Officer, 
Logan, Hockir.g Loca] School District 
f'haw@Ih£d.kl2.oh.us 
v,ww.]oganhoc-<ing.kl2,Qh.u5 

Sci'.QOi D:?trict Information 

4,100 students, serving Hocking, Peny and Vinton Counties 
County wide school district 
Five elementarieSt one noddle school and one high school 
Approximately MOO students at Logaii I-figli School 

District Wide Utilities Expenditures - Fiscal Year 2011 
- Electricity $725,000 
- Natural Gas S233,000 
- Total S958.O00 
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Logan-Hocking Local School District 
Electrtdty Expense 
ppcember20l1 versus January 2d12 
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Schtioi/Locallon 

Loyan High Schoot 
Lcqa.t Higr. School 

Total - IHS 
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Central E'emenary 
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Green Eleiienta'V 
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AEP 
Direct Energy 
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