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Please state your name and your business address.
My name is Raymond W. Strom. My business address is 180 East Broad

Street, Columbus, Ohio 43215,

By whom are you employed and what is your position?
I am employed by the Public Utilities Commission of Ohio as a Public
Utilities Administrator 3, in the Efficiency and Renewables Division of the

Energy and Environment Department.

Please summarize your educational background.
I have earned B.S. and M.S. degrees from Ohio University, both in the bio-
logical/environmental sciences. [ have also earned a Master of Business

Administration degree from Capital University.

Please summarize your work experience.

Prior to my employment with the PUCO, I was employed as a chemist, a
laboratory technician, a graduate teaching assistant, a research technician
and a quality control coordinator for various organizations. In 1987, 1
joined the staff of the Public Utilities Commission of Ohio as Supervisor of
the Electric Fuel Component Section. In 1992, I was promoted to Public
Utility Administrator 1. Starting in 1999, I served as a Public Utility

Administrator 2 in the Facilities, Siting and Environmental Analysis Divi-
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sion. In October of 2009 I was promoted to Chief of the Efficiency and

Renewables Division.

Have you testified in prior proceedings before the Commission?

Yes. I have testified in several cases before the Commission.

What is the purpose of your testimony?
The purpose of my testimony is to provide Staff’s recommendations regard-

ing the Companies’ proposed Alternative Energy Rider (AER).

What are Staff’s recommendations regarding the AER?

Staff supports the concept of separately identifying and recovering costs
associated with renewable energy requirements, rather than continuing to
recover such costs in a fuel adjusiment rider. In general, I believe that the
Companies’ proposal for the AER is reasonable. However, there are sev-

eral specific aspects of the proposal that 1 believe need to be clarified.

The Companies’ proposal does not address the issue of auditing the costs
included in the AER and the decisions made by the Companies in compli-
ance with alternative energy requirements. I recommend that the Commis-
sion require that the AER be audited annually, and that the audit be con-

ducted by the same auditor chosen to conduct the Fuel Adjustment Clause
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(FAC) audit. Annual audit proceedings would provide a forum for deter-
mination of the appropriateness and recoverability of costs associated with
the Companies’ renewable energy requirement compliance activities, and
for determination of the proper assignment of costs (FAC vs AER).
Because the FAC will continue to be audited on an annual basis, and
because there is an interrelationship between FAC issues and AER issues, it
is logical to have the audits conducted at the same time by the same auditor.
When the FAC ends, and FAC audits are no longer conducted, the AER
audits should continue, but the schedule could be revised so that they would

be conducted every other year and cover a two year period.

The Companies have proposed a methodology for the determination and
allocation of REC expense associated with the purchase of bundled
products. As a general concept, the Companies’ proposal to conduct an
allocation of cost components of bundled products is reasonable. However,
details of how to determine the cost components and how to apply the allo-
cation to specific situations should be determined in the context of the AER
audits. Similarly, with regard to renewable generation from the Com-
panies’ currently existing generation facilities, I recommend that an alloca-
tion of energy, capacity, and REC value be made, with recovery of energy
and capacity related costs occurring in the FAC and REC related costs

occurring in the AER.



Doe this conclude your testimony?
Yes, it does. However, I reserve the right to submit supplemental testi-
mony as described herein, as new information subsequently becomes avail-

able or in response to positions taken by other parties.
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