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Come now Ohio Edison Company, The Cleveland Electric Illuminating
Company, and The Toledo Edison Company (“Companies”) by counsel and respectfully
timely file the requested information pursuant to the Commission’s Order issued in this
proceeding on dated April 25, 2012 (*Order”).

The Commission’s Order granted the Companies’ Motion for Waivers in part and
denied it in part. The information included with this filing provides responses to those
provisions of O.A.C. 4901:1-35-03(C) for which the Commission did not grant the
waivers sought by the Companies. Specifically, those rule provisions include O.A.C.
4901:1-35-03(C)(2), 4901:1-35-03(C)(3), 4901:1-35-03(C)(5), 4901:1-35-03(C)(6),
4901:1-35-03(C)(7), 4901:1-35-03(C)(8), 4901:1-35-03(C)(9)(c), 4901:1-35-03(C)(9)(g),

and 4901:1-35-03(C)(9)(h).



The information responsive to the rules other than 4901:1-35-03(C)(2) and
4901:1-35-03(C)(3) is attached as Exhibit 1; the information responsive to 4901:1-35-
03(C)(2) is attached as Exhibit 2 to this filing; and the information responsive to 4901:1-

35-03(C)(3) is attached as Exhibit 3 to this filing.
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Exhibit 1
Rule 4901:1-35-03(C)(5)

This rule requires each electric utility shall provide a statement as to whether its
operational support plan has been implemented and whether there are any outstanding
problems with the implementation. The Companies state that their operational support
plan was implemented as directed by the Commission following the ETP Order in Case
No. 99-1212-EL-ETP and related orders. There are no outstanding problems with the
implementation.

Rule 4901:1-35-03(C)(6)

This rule requires a description of how the electric utility proposes to address
governmental aggregation programs and implementation of divisions (I), (J), and (K) of
section 4928.20 of the Revised Code. The Companies currently have very high levels of
shopping, much of which is part of governmental aggregation programs. As of
December 2011, as reported on the Commission’s website, across Ohio over 1.4 million
residential customers and nearly 200,000 non-residential customers are shopping with
competitive retail electric service suppliers through governmental aggregation programs,
and the Companies had over 1.25 million residential customers shopping. The high
levels of customer participation in governmental aggregation programs in the Companies’
service territory before and during the term of the Companies’ current ESP, ESP 2,
demonstrates that governmental aggregation programs have been successfully
implemented during ESP 2. The Companies have not proposed any changes in ESP 3
that would negatively impact the implementation or continued operation of governmental
aggregation programs in their service territories.

The proposed ESP 3 specifically addresses governmental aggregation programs in
Attachment D to the Stipulation and Recommendation, which covers issues associated
with phasing-in increases due to the implementation of an electric security plan under the
authority of R.C. 4928.144. The language contained in the Stipulation and
Recommendation is identical to the language on the same topic that was contained in the
Companies’ ESP 2, which was approved by the Commission as a part of that proceeding.
In the instant proceeding, the Companies have not proposed a phase-in as part of their
ESP 3 proposal, and do not believe that any increases will occur as a result of proposals
within the ESP 3 filing that would form the basis to support any such phase-in.
Specifically, as to R.C. 4928.20(1), which deals with what portion of a surcharge
authorized under R.C. 4928.144 will be paid by customers in governmental aggregation
programs, the Companies are not proposing that any such surcharge be implemented as a
result of the proposals made in the Companies’ ESP 3. As to R.C. 4928.20(J), the
Companies’ Stipulation at Section A.3 specifically states that there will be no minimum
default service rider or standby charges. R.C. 4928.20(K) is a charge to the Commission
to review rules related to large scale governmental aggregation. The Companies state
that they are in compliance with Commission rules related to governmental aggregation.



Rule 4901:1-35-03(C)(7)

This rule requires a description of the effect on large-scale governmental aggregation of
any unavoidable generation charge proposed to be established in the ESP. The
Companies propose to establish no new unavoidable generation charges as part of their
ESP 3 filing. All existing unavoidable generation charges were previously approved by
the Commission as part of the Companies’ current ESP 2 and have been in place at least
since June 1, 2011 if not earlier and are simply proposed to continue under their current
authority and terms and conditions. Given the extraordinarily high levels of shopping
through governmental aggregation programs in the Companies’ service territories with
the current unavoidable generation charges in place as approved in ESP 2, the Companies
do not believe there has been any negative effect from any unavoidable generation
charges.

Rule 4901:1-35-03(C)(8)
This rule requires that the initial filing for an ESP shall include a detailed account of how

the ESP is consistent with and advances the policy of this state as delineated in divisions
(A) to (N) of section 4928.02 of the Revised Code." Following the initial filing,

1 R.C. 4928.02 reads as follows: It is the policy of this state to do the following throughout this state :

(A) Ensure the availability to consumers of adequate, reliable, safe, efficient, nondiscriminatory, and
reasonably priced retail electric service;

(B) Ensure the availability of unbundled and comparable retail electric service that provides consumers
with the supplier, price, terms, conditions, and quality options they elect to meet their respective needs;

(C) Ensure diversity of electricity supplies and suppliers, by giving consumers effective choices over the
selection of those supplies and suppliers and by encouraging the development of distributed and small
generation facilities;

(D) Encourage innovation and market access for cost-effective supply- and demand-side retail electric
service including, but not limited to, demand-side management, time-differentiated pricing, and
implementation of advanced metering infrastructure;

(E) Encourage cost-effective and efficient access to information regarding the operation of the transmission
and distribution systems of electric utilities in order to promote both effective customer choice of retail
electric service and the development of performance standards and targets for service quality for all
consumers, including annual achievement reports written in plain language;

(F) Ensure that an electric utility’s transmission and distribution systems are available to a customer-
generator or owner of distributed generation, so that the customer-generator or owner can market and
deliver the electricity it produces;

(G) Recognize the continuing emergence of competitive electricity markets through the development and
implementation of flexible regulatory treatment;



subsequent filings shall include how the state policy is advanced by the ESP. The
Companies’ proposed ESP filing in the instant proceeding is the Companies’ third ESP
filing. Therefore, under this rule, a description of how the state policy is advanced by the
ESP is required. Initially, it should be pointed out that the vast majority of provisions
contained in the Companies’ ESP 3 filing are a continuation of provisions that have been
previously approved by the Commission, which, by definition, would indicate that the
provisions are consistent with and advance state policy.

More specifically, the proposed ESP 3 continues the Companies’ successful competitive
bidding process and distribution related provisions that, when combined, meet the
requirements of subpart (A) by ensuring the availability of adequate, reliable, safe,
efficient, nondiscriminatory, and reasonably priced retail electric service. Given the high
levels of shopping customers and number of registered CRES suppliers in the
Companies’ service territories, the provisions regarding the availability of competitive
retail service in subparts (B) and (C) have been met. In addition, as to subparts (C), (F),
and (K), the Companies have previously established tariffs and a process to address
distributed and small generation facilities. As to subpart (D), the Companies currently
have an approved energy efficiency/peak demand reduction plan in place that contains a
number of approved programs that support or encourage cost-effective supply and
demand side retail electric service; they have a time-differentiated pricing available
through Rider CPP, Rider RTP, and the time of use provisions in Rider GEN, and they
have implemented and installed over 5,000 smart meters as part of an ongoing study of
advanced metering infrastructure and customer behavior associated with price signals

(H) Ensure effective competition in the provision of retail electric service by avoiding anticompetitive
subsidies flowing from a noncompetitive retail electric service to a competitive retail electric service or to a
product or service other than retail electric service, and vice versa, including by prohibiting the recovery of
any generation-related costs through distribution or transmission rates;

() Ensure retail electric service consumers protection against unreasonable sales practices, market
deficiencies, and market power;

(J) Provide coherent, transparent means of giving appropriate incentives to technologies that can adapt
successfully to potential environmental mandates;

(K) Encourage implementation of distributed generation across customer classes through regular review
and updating of administrative rules governing critical issues such as, but not limited to, interconnection
standards, standby charges, and net metering;

(L) Protect at-risk populations, including, but not limited to, when considering the implementation of any
new advanced energy or renewable energy resource;

(M) Encourage the education of small business owners in this state regarding the use of, and encourage the
use of, energy efficiency programs and alternative energy resources in their businesses;

(N) Facilitate the state’s effectiveness in the global economy. In carrying out this policy, the commission
shall consider rules as they apply to the costs of electric distribution infrastructure, including, but not
limited to, line extensions, for the purpose of development in this state.



during periods of critical peak demand. As to subpart (E), the Companies annually file
reports detailing information about their distribution and transmission systems and the
reliability standards related thereto. The Companies also file a long term forecast report
that provides information related to forecasted energy usage, among other topics. As to
subpart (G), the Companies have consistently auctioned off their SSO load through a
competitive bidding process which fully recognizes and supports the continuing, robust
wholesale and retail competitive electricity markets in the Companies service territories.
As to subpart (H), the Companies no longer own generation plants and bid out their SSO
load through a Commission-approved competitive bidding process conducted by an
independent bid manager. The same approach is proposed by the Companies in their
ESP 3 filing. The Companies have no tariffs that collect generation charges through
transmission or distribution rates. As to subpart (1), the Companies adhere to
Commission rules regarding interactions with customers and competitive suppliers.
Because the Companies own no generation, they are not in a position to incent
technologies that can adapt to environmental mandates related to generation as
contemplated by subpart (J). As to subpart (L), the Companies have proposed as part of
their ESP 3 filing to continue substantial contributions to support a fuel fund, which is
used to help low income customers who are struggling to pay their electric bill. This
approach provides financial assistance both in response to paying costs associated
advanced energy and renewable energy and for any other aspect of electric service. The
ESP 3 Stipulation also retains provisions that there will be no prepaid meters or
automated disconnection as part of the smart meter study discussed above. Further, the
Stipulation continues to retain a discount for PIPP customers of 6% off their generation
costs to help mitigate PIPP customer arrearages. As to subpart (M), the Companies
conduct a collaborative process wherein customer groups representing different interests
have input into which energy efficiency and peak demand reduction programs are
proposed for Commission approval. Through the organizations that participate in the
collaborative on behalf of small business owners, programs reflect the needs of those
entities, and through that same conduit, customers are educated as to the availability of
energy efficiency and peak demand reduction programs in which they may participate.

Rule 4901:1-35-03(C)(9)(c)

This rule requires a description of any terms, conditions, or charges related to retail
shopping by customers. As to subpart (i), the Companies have retained a number of
provisions from their current ESP that promote shopping. For instance, there is no
minimum stay for residential and small commercial customers; there is no minimum
default service rider or standby charges; there are no rate stabilization charges; and there
are no shopping credit caps. As to subpart (ii), the Companies have proposed to lengthen
the recovery period for costs of acquiring renewable energy credits to comply with R.C.
4928.64, with such recovery period now extending through May 31, 2016. Deferrals
related to Rider AER costs were previously authorized and will be continued, but it is
expected that all such costs together with associated carrying charges will be recovered
by May 31, 2016. Rider AER is avoidable by customers that shop. As to subpart (iii),
the Companies have proposed no unavoidable charges for standby, back-up, or
supplemental power as part of their ESP 3 filing.



Rule 4901:1-35-03(C)(9)(g) — Information on Alternative Regulation Mechanisms or
Programs Related to Distribution Service

This rule requires a discussion of any alternative regulation mechanisms or programs,
including infrastructure and modernization incentives, relating to distribution service as
part of an ESP. The Companies’ ESP 3 proposal does not include any new alternative
regulation mechanisms or new programs related to distribution service. ESP 3 does
include an extended commitment that no adjustment to the base distribution rates of the
Companies would go into effect prior to June 1, 2016, subject to the “significantly
excessive earnings test”, except in a case of emergency pursuant to the provision of R.C.
4909.16. ESP 3 also includes a provision that the Delivery Capital Recovery Rider
(“Rider DCR”) would continue to be in effect through May 31, 2016. Finally, the ESP 3
includes a provision that the Smart Grid Modernization Initiative and the associated cost
recovery in the Advanced Metering Infrastructure /Modern Grid Rider (“Rider AMI”)
will continue pursuant to approvals already received in Case Nos. 09-1820-EL-ATA et al,
and 10-388-EL-SSO.

Base Rate Freeze

Please see Stipulation and Recommendation at B1 (pages 18-19). Also, see the financial
projections provided pursuant to Rule 4901:1-35-03(C)(2) and the projected rate impacts
provided pursuant to Rule 4901:1-35-03(C)(3). The financial projections and projected
rate impacts do not include any adjustments to the base distribution rates of the
Companies prior to June 1, 2016.

Rider DCR

Rider DCR, discussed at B.2 in the Stipulation and Recommendation, will continue in
effect and provide the Companies with the opportunity to recover property taxes,
commercial activity tax, associated income taxes and earn a return on and of plant
associated with distribution, sub transmission, and general and intangible plant, including
an allocation of general and intangible plant from FirstEnergy Service Company that
supports the Companies, which was not included in the rate base determined in the
Opinion and Order of January 21, 2009 in Case No. 07-551-EL-AIR et al. Rider DCR
excludes recovery of capital additions recovered elsewhere including Riders LEX, EDR
and AMI. Rider DCR will be adjusted quarterly to reflect net capital additions. The
quarterly Rider DCR update filing is not an application to increase rates within the
meaning of R.C. 4909.18. The scope of the plant and expenses, together with the
reconciliation periods remain unchanged from that approved in ESP 2. The revenue
collected by the Companies shall be capped at $195 million for the period June 1, 2014 —
May 31, 2015 and be capped at $210 million for the period June 1, 2015 — May 31, 2016.
An annual audit shall be conducted to confirm that the amounts for which recovery is
sought are not unreasonable.

Rider DCR exists to encourage investment in the delivery system of the Companies.



Rider DCR was approved in Case No. 10-388-EL-SSO and the Rider DCR charge is not
avoidable.

Also, see the financial projections provided pursuant to Rule 4901:1-35-03(C)(2) and the
projected rate impacts provided pursuant to Rule 4901:1-35-03(C)(3). The financial
projections and projected rate impacts include adjustments to the Rider DCR to reflect
the $15 million annual increase in the cap.

Smart Grid Modernization Initiative

The Companies are implementing Ohio Site Deployment of the FirstEnergy Smart Grid
Modernization Initiative. The Ohio Site Deployment has been targeted to a particular
geographic area located in CEI’s service territory comprised of a mix of residential and
commercial customers. The geographic are serves customers on 34 distribution circuits
and such circuits are serviced from 14 substations. The Ohio Site Deployment is
designed to produce an integrated system of protection, performance, efficiency and
economy that extends across the local energy delivery system, providing multiple
stakeholder benefits. Key components of the Ohio Site Deployment include distribution
automation, voltage control, substation relay-based protective strategies, alternative
pricing programs and communication and data infrastructure installation. This Smart
Grid Modernization Initiative was approved on June 30, 2010 in Case No. 09-1820-EL-
ATA etal. Some of the issues in the Companies’ proposal for cost recovery in Case No.
09-1820-EL-ATA were approved in Case No. 10-388-EL-SSO. Those provisions shall
continue without modification in ESP 3. Recovery of costs associated with the Ohio
Smart Grid Modernization Initiative shall be over a 10 year period in Rider AMI.

Please see Stipulation and Recommendation at E1 i-viii (pages 29-30). Also, see the
financial projections provided pursuant to Rule 4901:1-35-03(C)(2) and the projected rate
impacts provided pursuant to Rule 4901:1-35-03(C)(3). The financial projections and
projected rate impacts do not include any adjustments associated with Rider AMI as
those costs were approved for recovery in Case No. 09-1820-EL-ATA and Case No 10-
388-EL-SSO. ESP 3 does not include any provision that impacts rate projections
associated with Rider AMI.

Rule 4901:1-35-03(C)(9)(h) — Information Concerning Provisions for Economic
Development, Job Retention and Energy Efficiency Programs

This rule requires the electric utility to provide a complete description of the proposal,
together with cost-benefit analysis or other quantitative justification, and quantification of
the program’s projected impact on rates. The Companies’ ESP 3 filing includes
continuation of the existing economic development and job retention provisions through
May 31, 2016 as well as the addition of one new economic development and job retention
provision. It also includes continuation of the existing energy efficiency provisions
through May 31, 2016 as well as the addition of one new energy efficiency provision.
These provisions are described in further detail below.
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Economic Development and Job Retention Continuing Provisions

The Companies will contribute, in aggregate, $2 million during the period June 1, 2014 —
May 31, 2016 to support economic development and job retention activities in their
service territories, including without limitation to fund customer-owned transformers,
redundant feeds, and substations that improve overall performance. These funds will not
be used for special contracts and/or reasonable arrangements filed with the Commission.
The Companies will not seek recovery of these amounts from customers. Please see
Stipulation and Recommendation at F1 (page 34). The financial projections and
projected rate impacts provided pursuant to Rule 4901:1-35-03(C)(2) and Rule 4901:1-
35-03(C)(3) respectively do not include any adjustments associated with Company-
funded economic development and retention activities prior to June 1, 2016.

ESP 3 includes without modification the provisions associated with infrastructure
improvements at The Cleveland Clinic (*Clinic”) Main Campus located at 9500 Euclid
Avenue in Cleveland Ohio. These infrastructure improvements are needed to support the
Clinic’s expansion plan to meet growing local, national, and international patient demand
and to increase direct employees in Ohio by adding more than 1000 new high-quality
jobs in Cleveland, Ohio. Recovery of costs associated with these infrastructure
improvements is included in the Economic Development Rider (“Rider EDR”) provision
(9) which was approved in Case No. 10-388-EL-SSO. Please see Stipulation and
Recommendation at F2 (pages 34-37). Also, see the financial projections provided
pursuant to Rule 4901:1-35-03(C)(2) and the projected rate impacts provided pursuant to
Rule 4901:1-35-03(C)(3). The financial projections and projected rate impacts do not
include any adjustments associated with the infrastructure improvements at the Clinic
since these cost were authorized for recovery in another proceeding.

ESP 3 continues the provisions associated with domestic automaker facilities through
May 31, 2016. This provision provides for a discount to domestic automakers for energy
used in excess of their baseline level used in 2009. Recovery of costs associated with
these automaker discounts is included in Rider EDR (i). Please see Stipulation and
Recommendation at F3 (page 37). The financial projections and projected rate impacts
provided pursuant to Rule 4901:1-35-03(C)(2) and Rule 4901:1-35-03(C)(3) include the
impact of the automaker provision.

ESP 3 continues without modification the LED streetlight pilot program for the City of
Cleveland approved in Case No. 10-388-EL-SSO. Please see Stipulation and
Recommendation at F4 (page 38). The financial projections and projected rate impacts
provided pursuant to Rule 4901:1-35-03(C)(2) and Rule 4901:1-35-03(C)(3) do not
include any adjustments associated with the LED streetlight pilot program.

Economic Development and Job Retention New Provision

To provide economic development and retain existing manufacturing jobs in Ohio that
otherwise would be at risk of being lost, ESP 3 contains a provision that allows Toledo
Edison to charge a Material Sciences Corporation, an existing large industrial customer
that utilizes a unique manufacturing process, a charge of $6.00 per kVa of billing demand
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under Rider EDR (d). This provision is designed to promote the economic development
in the Toledo, Ohio region and support the retention of existing manufacturing jobs for
Material Sciences Corporation in this state. Please see Stipulation and Recommendation
at Page 37. Also, see the financial projections provided pursuant to Rule 4901:1-35-
03(C)(2) and the projected rate impacts provided pursuant to Rule 4901:1-35-03(C)(3).
The financial projections and projected rate impacts include the impact of this load factor
provision discount.

Energy Efficiency Continuing Provisions

ESP 3 continues the provision associated with Administrator compensation where certain
Administrators are provided funding for their roles as energy efficiency administrators in
lieu of the fixed compensation provided pursuant to Case No. 09-553-EL-EEC. Please
see Stipulation and Recommendation at E2 (Pages 30-31). Also, see the financial
projections provided pursuant to Rule 4901:1-35-03(C)(2) and the projected rate impacts
provided pursuant to Rule 4901:1-35-03(C)(3). The financial projections and projected
rate impacts include the impact of this load factor provision discount.

ESP 3 continues the provision that allows the Companies to receive lost distribution
revenue for all energy efficiency and peak demand reduction programs approved by the
Commission. Lost distribution revenues do not include approved historical mercantile
self directed projects. Lost distribution revenues are recovered in the Demand Side
Management and Energy Efficiency Rider 2 (“Rider DSE 2”). Please see Stipulation and
Recommendation at E3 (Page 31). Also, see the financial projections provided pursuant
to Rule 4901:1-35-03(C)(2) and the projected rate impacts provided pursuant to Rule
4901:1-35-03(C)(3). The financial projections and projected rate impacts include the
impact of lost revenue associated with Commission approved programs.

ESP 3 continues the provision that provides funding for the Community Connections
program for energy efficiency. Community Connections funding is recovered in Rider
DSE 2. Please see Stipulation and Recommendation at E4 (Page 31). Also, see the
financial projections provided pursuant to Rule 4901:1-35-03(C)(2) and the projected rate
impacts provided pursuant to Rule 4901:1-35-03(C)(3). The financial projections and
projected rate impacts include the impact of the continuation of the Community
Connections funding.

ESP 3 continues the provision without modification that allows AICUO college or
university members to be treated as mercantile customers for limited purposes. AICUO
members will work cooperatively with the Companies to determine whether its members
have professionals capable of performing energy related research.

ESP 3 continues the provision that provides $100,000 in 2014 and 2015 to the City of
Akron to make available energy efficiency programs to the residents and to enable the
City of Akron to achieve its energy efficiency and sustainability goals. This funding will
be recovered through Rider DSE2. Please see Stipulation and Recommendation at E7
(Page 32). Also, see the financial projections provided pursuant to Rule 4901:1-35-
03(C)(2) and the projected rate impacts provided pursuant to Rule 4901:1-35-03(C)(3).
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The financial projections and projected rate impacts include the impact of the
continuation of the City of Akron energy efficiency and sustainability funding.

ESP 3 continues the provision that provides $100,000 in 2014 and 2015 to Lucas County
to make available energy efficiency programs to the residents and to enable Lucas
County to achieve its energy efficiency and sustainability goals. This funding will be
recovered through Rider DSE2. Please see Stipulation and Recommendation at E8 (Page
33). Also, see the financial projections provided pursuant to Rule 4901:1-35-03(C)(2)
and the projected rate impacts provided pursuant to Rule 4901:1-35-03(C)(3). The
financial projections and projected rate impacts include the impact of the continuation of
Lucas County energy efficiency and sustainability funding.

Energy Efficiency New Provision

ESP 3 contains a new provision whereby the Companies will use reasonable best efforts
and expend the additional time and resources to alter their energy efficiency plan in an
effort to quantify and qualify energy efficiency resources to offer into the PJM Base
Residual Auction (“BRA”) in May 2012. Revenue received by the Companies for any
such energy efficiency resources will be returned to the customers in Rider DSE2. Please
see Stipulation and Recommendation at E9 (Page 33). Also, see the financial projections
provided pursuant to Rule 4901:1-35-03(C)(2) and the projected rate impacts provided
pursuant to Rule 4901:1-35-03(C)(3). The financial projections and projected rate
impacts do not include the impact of offering the energy efficiency resources into the
PJM BRA as the value of the offer is unknown at this time.
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Exhibit 2
Rule 4901:1-35-03(C)(2)

Financial Projections - This rule requires pro forma financial projections of the effect of
the ESP’s implementation upon the electric utility for the duration of the ESP
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Ohio Edison Company
Case No. 12-1230-EL-SSO
Projected Income Statement

Description

2014

2015

2016

Operating Revenues
Sales of Electricity
Other Operating Revenues
Total Electric Operating Revenues

Operating Expenses
Operation & Maintenance
Depreciation / Amortization
Regulatory Credits/Debits
Taxes Other Than Income Taxes
Operating Expenses Before Income Taxes
Current Income Taxes
Deferred Income Taxes
Investment Tax Credit Adjustment
Total Operating Expenses and Taxes
Operating Income
Other Income & Expenses
Income Before Interest
Interest Expense
Net Income

Less: Subsidiary Income

Adjusted Net Income

1,211,840,000
235,700,000

1,226,990,000
235,700,000

1,241,850,000
236,580,000

1,447,540,000

858,050,000
100,340,000

64,320,000
192,370,000

1,462,690,000

862,830,000
105,470,000

64,320,000
197,370,000

1,478,430,000

863,830,000
108,900,000

64,320,000
202,370,000

1,215,080,000

86,160,000
(29,160,000)

1,229,990,000

83,120,000
(26,180,000)

1,239,420,000

83,820,000
(23,830,000)

1,272,080,000

1,286,930,000

1,299,410,000

175,460,000 175,760,000 179,020,000
29,800,000 29,890,000 30,300,000
205,260,000 205,650,000 209,320,000
71,460,000 71,460,000 72,140,000
133,800,000 134,190,000 137,180,000
(18,950,000) (19,670,000) (19,810,000)
114,850,000 114,520,000 117,370,000
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The Cleveland Electric Illuminating Company
Case No. 12-1230-EL-SSO
Projected Income Statement

Description 2014 2015 2016
Operating Revenues
Sales of Electricity 902,840,000 914,150,000 920,560,000
Other Operating Revenues 10,730,000 10,730,000 10,730,000
Total Electric Operating Revenues 913,570,000 924,880,000 931,290,000
Operating Expenses
Operation & Maintenance 372,480,000 376,170,000 376,650,000
Depreciation / Amortization 83,990,000 87,840,000 91,690,000
Regulatory Credits/Debits 52,460,000 52,460,000 52,460,000
Taxes Other Than Income Taxes 177,450,000 183,450,000 189,450,000
Operating Expenses Before Income Taxes 686,380,000 699,920,000 710,250,000
Current Income Taxes 67,200,000 64,650,000 63,700,000
Deferred Income Taxes (25,690,000) (23,260,000) (22,370,000)
Investment Tax Credit Adjustment - - -
Total Operating Expenses and Taxes 727,890,000 741,310,000 751,580,000
Operating Income 185,680,000 183,570,000 179,710,000
Other Income & Expenses 10,540,000 9,640,000 9,570,000
Income Before Interest 196,220,000 193,210,000 189,280,000
Interest Expense 112,240,000 110,360,000 109,530,000
Net Income 83,980,000 82,850,000 79,750,000
Less: Subsidiary Income - - -
Adjusted Net Income 83,980,000 82,850,000 79,750,000
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The Toledo Edison Company
Case No. 12-1230-EL-SSO
Projected Income Statement

Description 2014 2015 2016
Operating Revenues
Sales of Electricity 463,400,000 468,940,000 472,680,000
Other Operating Revenues 76,610,000 76,610,000 76,610,000
Total Electric Operating Revenues 540,010,000 545,550,000 549,290,000
Operating Expenses
Operation & Maintenance 350,360,000 352,250,000 352,580,000
Depreciation / Amortization 31,860,000 33,030,000 34,200,000
Regulatory Credits/Debits 22,970,000 22,970,000 22,970,000
Taxes Other Than Income Taxes 58,750,000 60,750,000 62,750,000
Operating Expenses Before Income Taxes 463,940,000 469,000,000 472,500,000
Current Income Taxes 10,110,000 9,690,000 10,010,000
Deferred Income Taxes 270,000 4,440,000 4,720,000
Investment Tax Credit Adjustment - - -
Total Operating Expenses and Taxes 474,320,000 483,130,000 487,230,000
Operating Income 65,690,000 62,420,000 62,060,000
Other Income & Expenses 4,300,000 3,840,000 4,020,000
Income Before Interest 69,990,000 66,260,000 66,080,000
Interest Expense 40,100,000 40,100,000 40,100,000
Net Income 29,890,000 26,160,000 25,980,000
Less: Subsidiary Income - - -
Adjusted Net Income 29,890,000 26,160,000 25,980,000




Ohio Edison Company
Case No. 12-1230-EL-SSO
Projected Balance Sheet

Page 1 of 2
Line
No. Description 2014 2015 2016

1 ASSETS

2 Gross Plant in Service 3,295,590,000 3,407,770,000 3,508,590,000
3 CWIP 139,820,000 159,390,000 179,570,000
4 TOTAL UTILITY PLANT 3,435,410,000 3,567,160,000 3,688,160,000
5 Accumulated Depreciation 1,418,570,000 1,524,040,000 1,632,950,000
6 Net Nuclear Fuel - - -
7 NET UTILITY PLANT 2,016,840,000 2,043,120,000 2,055,210,000
8 Subsidiary Investment 202,450,000 201,350,000 200,100,000
9 Other Investments 126,820,000 76,910,000 76,910,000
10 Notes Receivable 14,170,000 14,170,000 14,170,000
11 Nuclear Decommissioning Trust Fund 140,370,000 142,900,000 145,420,000
12 Goodwill - - -
13 Regulatory Assets 148,800,000 84,480,000 20,160,000
14 Debt Issue Expense 150,000 150,000 150,000
15 Other Net Deferrals 154,260,000 148,220,000 144,350,000
16 Deferred Income Taxes 8,190,000 8,190,000 8,190,000
17 Deferred Fuel - - -
18 Deferred Revenue - - -
19 Cash/Short Term Investments 374,170,000 437,260,000 452,000,000
20 Current Assets 99,890,000 99,890,000 99,890,000

TOTAL ASSETS

3,286,110,000

3,256,640,000

3,216,550,000

Exhibit 2
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Ohio Edison Company
Case No. 12-1230-EL-SSO
Projected Balance Sheet

Page 2 of 2

Line

No. Description 2014 2015 2016
1 EQUITY AND LIABILITIES
2 Common Stock 746,420,000 746,420,000 746,420,000
3 Retained Earnings 172,040,000 214,310,000 266,060,000
4 Other Comprehensive Income 230,000 230,000 230,000
5 TOTAL COMMON EQUITY 918,690,000 960,960,000 1,012,710,000
6 PREFERRED STOCK - - -
7 LONG TERM DEBT 1,078,230,000 1,078,840,000 1,079,300,000
8 TOTAL CAPITAL 1,996,920,000 2,039,800,000 2,092,010,000
9 Short Term Debt/Notes Payable 110,000 110,000 110,000
10 Other Current Liabilities 64,410,000 41,730,000 16,530,000
11 ARO Liability 74,250,000 74,250,000 74,250,000
12 Nuclear Decommissioning Liability 19,140,000 24,760,000 30,680,000
13 Deferred Income Taxes 682,780,000 661,950,000 648,820,000
14 Deferred Investment Tax Credit 9,150,000 9,150,000 9,150,000
15 Other Long Term Liabilities 439,350,000 404,890,000 345,000,000
16 TOTAL EQUITY AND LIABILITIES 3,286,110,000 3,256,640,000 3,216,550,000
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The Cleveland Electric [lluminating Company
Case No. 12-1230-EL-SSO
Projected Balance Sheet

Page 1 of 2
Line
No. Description 2014 2015 2016

1 ASSETS
2 Gross Plant in Service 2,903,520,000 3,015,810,000 3,121,130,000
3 CWIP 65,960,000 62,670,000 59,380,000
4 TOTAL UTILITY PLANT 2,969,480,000 3,078,480,000 3,180,510,000
5 Accumulated Depreciation 1,267,280,000 1,355,120,000 1,446,800,000
6 Net Nuclear Fuel - - -
7 NET UTILITY PLANT 1,702,200,000 1,723,360,000 1,733,710,000
8 Subsidiary Investment 2,590,000 2,590,000 2,590,000
9 Other Investments 38,010,000 14,010,000 7,610,000
10 Notes Receivable 23,240,000 23,240,000 23,240,000
11 Nuclear Decommissioning Trust Fund - - -
12 Goodwill 1,688,520,000 1,688,520,000 1,688,520,000
13 Regulatory Assets 163,430,000 110,970,000 58,510,000
14 Debt Issue Expense - - -
15 Other Net Deferrals 110,020,000 108,480,000 106,930,000
16 Deferred