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Notes to Financial Statements

Assumptions Used for Pension Benefits Accounting
As of December 31,

(percentages) 2011 2010 2009

Determined Benefit Obligations

Discount rate 5.10 5.00 5.50

Salary increase (graded by age) 4.40 4.10 4.50
2011 2010 2009

Determined Expense

Discount rate 5.00 5.50 6.50

Salary increase 4.10 4.50 4.50

Expected long-term rate of return on plan assets 8.25 8.50 8.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Non-Qualified Pension Plans
Components of Net Periodic Pension Costs as allocated by Duke Energy: Non-Qualified Pension Plans
Duke Energy Ohio’s non-qualified pension plan pre-tax net periodic pension benefit costs as allocated by Duke
Energy was insignificant for the years ended December 31, 2011, 2010 and 2009.
Other Changes in Plan Assets and Projected Benefit Obligations
Recognized in Regulatory Assets and Accumulated Other Comprehensive Income: Non-Qualified Pension Plans

Duke Energy Ohio’s non-qualified pension plan Other Changes in Plan Assets and Projected Benefit Obligations
Recognized in Regulatory Assets and Accumulated Other Comprehensive Income as allocated by Duke Energy was
insignificant for the years ended December 31, 2011 and 2010.
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Reconciliation of Funded Status to Net Amount Recognized: Non-Qualified Pension Plans

As ofand for the Years
Ended December 31,
(in millions) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date $ 6 $ 4
Service cost . .

Interest cost -
Actuarial losses ) 3

Benefits paid 49 @9)
Obligation at measurement date $ 4 $ 6

Change in Fair Value of Plan Assets

Benefits paid $ )] $ (D
Employer contributions 1 1
Plan assets at measurement date $ - $ -

The accumulated benefit obligation was $4 million and $6 million at December 31, 2011 and 2010, respectively.

Amounts Recognized in the Consolidated Balance Sheets: Non-Qualified Pension Plans

The following table provides the amounts related to Duke Energy Ohio’s non-qualified pension plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
(in millions) 2011 2010

Accrued pension liability (a) $ 4 $ (6)

(@) Includes $1 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both
December 31, 2011 and 2010.

Amounts related to Duke Energy Ohio’s non-qualified pension plans that are reflected in Other within Regulatory
Assets and Deferred Debits and AOCI on the Consolidated Balance Sheets were insignificant at December 31, 2011 and
2010.
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Additional Information: Non-Qualified Pension Plans
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy
As of December 31,

(in millions) 2011 2010
Projected benefit obligation § 4 $ 6
Accumulated benefit obligation 4 6

Fair value of plan assets - -

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Assumptions Used for Pension Benefits Accounting

As of December 31,

(percentages) 2011 2010 2009
Benefit Obligations

Discount rate 5.10 5.00 5.50
Salary increase 4.40 4.10 4.50

Net Periodic Benefit Cost
Discount rate 5.00 5.50 6.50
Salary increase 4.10 4.50 4.50

Other Post-Retirement Benefit Plans

Duke Energy Ohio participates in other post-retirement benefit plans sponsored by Duke Energy. Duke Energy
provides certain health care and life insurance benefits to retired employees and their eligible dependents on a
contributory and non-contributory basis. These benefits are subject to minimum age and service requirements. The health
care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain
limitations, such as deductibles and co-payments. These benefit costs are accrued over an employee’s active service
period to the date of full benefits eligibility. The net unrecognized transition obligation is amortized over 20 years.

Actuarial gains and losses are amortized over the average remaining service period of the active employees. The
average remaining service period of the active employees covered by the plan is 10 years. Duke Energy did not make any
contributions to its other post-retirement plans in 2011, 2010 or 2009.
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Components of Net Periodic Other Post-Retirement Benefit Costs as allocated by Duke Energy

(in millions)

Service cost

Interest cost on accumulated post-retirement benefit obligation

Expected return on plan assets
Amortization of prior service credit
Amortization of actuarial gain

Net periodic other post-retirement benefit costs

For the Ye ars Ended
December 31,

2011@ 2010® 2009®
1 $ 1 $ 1

3 3 4

(D (1 (D

(D (1 (D

2 (2) 2)

. $ - $ 1

(a)  These amounts exclude $2 million for each of the years ended December 31, 2011, 2010 and 2009 of regulatory
asset amortization resulting from purchase accounting adjustments associated with Duke Energy’s merger with

Cinergy in April 2006.

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Accumulated Other
Comprehensive Income, Regulatory Assets and Regulatory Liabilities: Other Post-Retirement Benefit Plans

For the Years Ended

December 31,

(in millions) 2011 2010
Regulatory liabilities, net decrease $ (D $ (€))
Accumulated other comprehensive (income)/loss

Deferred income tax liability (1) 3

Actuarial loss (gain) arising during the year 2 3)

Amortization of prior year actuarial gains 1 1
Net amount recognized in accumulated other comprehensive (income)/loss $ 2 $ 1
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Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs

As of and for the Years
Ended December 31,

(in millions) 2011 2010
Change in Benefit Obligation

Accumulated post-retirement benefit obligation at prior measurement date $ $ 70
Service cost 1 1
Interest cost 3 3
Plan participant's contributions 1 1
Actuarial loss 2
Transfers 2) (6)
Benefits paid (8) %)
Accumulated post-retirement benefit obligation at measurement date $ $ 66
Change in Fair Value of Plan Assets

Plan assets at prior measurement date $ $ 7
Actual return on plan assets - 2
Benefits paid (8) ®))
Employer contributions 8 3
Plan participants' contributions 1
Plan assets at measurement date $ $ 8

Amounts Recognized in the Consolidated Balance Sheets: Other Post-Retirement Benefit Plans

The following table provides the amounts related to Duke Energy Ohio’s other post-retirement benefit plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 3 1,

2011 and 2010:

(in millions)

Accrued other post-retirement liability

(a)

As of Decembe r 31,

2011

2010

(52)

(58)

(a)  Includes $2 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both

December 31, 2011 and 2010.
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The following table provides the amounts related to Duke Energy Ohio’s other post-retirement benefit plans that are
reflected in Other within Deferred Credits and Other Liabilities and AOCI on the Consolidated Balance Sheets at

December 31,2011 and 2010:

As of December 31,

(in millions) 2011 2010
Regulatory liabilities $ 19 $ 20
Accumulated other comprehensive income
Deferred income tax liability $ 4 $ 5
Prior service credit @)) (N
Net actuarial loss (gain) (9) (12)
Net amount recognized in accumulated other comprehensive (income)/loss $ (6) $ (8)

Of the amounts above, $2 million of unrecognized gains and $1 million of unrecognized prior service credit (which
will reduce pension expense) will be recognized in net periodic pension costs in 2012.

Assumptions Used for Other Post-retirement Benefits Accounting

(percentages) 2011 2010 2009

Benefit Obligations

Discount rate 5.10 5.00 5.50

Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50

Expected long-term rate of return on plan assets 8.25 8.50 8.50
Assumed Health Care Cost Trend Rate

2011 2010

Health care cost trend rate assumed for next year 8.75% 8.50%
Rate to which the cost trend is assumed to decline (the ultimate trend rate) 5.00% 5.00%
Y ear that the rate reaches the ultimate trend rate 2020 2020
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Sensitivity to Changes in Assumed Health Care Cost Trend Rates

1-Percentage- 1-Percentage-
(in millions) Point Increase Point Decrease
Effect on total service and interest costs $ 1 $ (1)
Effect on post-retirement benefit obligation 18 (16)

Expected Benefit Payments

The following table presents Duke Energy’s expected benefit payments made on behalf of Duke Energy Ohio to
participants in its qualified, non-qualified and other post-retirement benefit plans over the next 10 years, which are
primarily paid out of the assets of the various trusts. These benefit payments reflect expected future service, as
appropriate.

Non- Other Post-

Qualified Qualified Retirement
(in millions) Plans Plans Plans Total
Years Ended December 31,
2012 $ 46 $ 1 $ 5 $ 52
2013 45 1 5 51
2014 44 1 6 51
2015 43 1 6 50
2016 44 1 6 51
2017 — 2021 241 3 27 271

Employee Savings Plans

Duke Energy sponsors, and Duke Energy Ohio participates in, an employee savings plan that covers substantially all
U.S. employees. Duke Energy contributes a matching contribution equal to 100% of employee before-tax and Roth
401(k) employee contributions, of up to 6% of eligible pay per period. Duke Energy Ohio expensed pre-tax plan
contributions, as allocated by Duke Energy, of $4 million in 2011, $4 million in 2010 and $4 million in 2009.

DUKE ENERGY INDIANA
Duke Energy Retirement Plans.

Duke Energy Indiana participates in qualified and non-qualified defined benefit pension plans and other
post-retirement benefit plans sponsored by Duke Energy. Duke Energy allocates pension and other post-retirement
obligations and costs related to these plans to Duke Energy Indiana.

Net periodic benefit cost disclosed below for the qualified, non-qualified and other post-retirement benefit plans
represent the cost of the respective plan for the periods presented. However, portions of the net periodic costs disclosed
have been capitalized as a component of property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.
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Amounts presented below represent the amounts of pension and other post-retirement benefit cost allocated to Duke
Energy Indiana. Additionally, Duke Energy Indiana is allocated its proportionate share of pension and other
post-retirement benefit cost for employees of Duke Energy’s shared services affiliate that provides support to Duke
Energy Indiana. These allocated amounts are included in the governance and shared services costs discussed in Note 13.

Qualified Pension Plans

Duke Energy’s qualified defined benefit pension plans cover substantially all employees meeting certain minimum
age and service requirements. The plans cover most employees using a cash balance formula. Under a cash balance
formula, a plan participant accumulates a retirement benefit consisting of pay credits that are based upon a percentage
(which varies with age and years of service) of current eligible earnings and current interest credits. Certain legacy
Cinergy employees are covered under plans that use a final average earnings formula. Under a final average earnings
formula, a plan participant accumulates a retirement benefit equal to a percentage of their highest 3-year average
earnings, plus a percentage of their highest 3-year average earnings in excess of covered compensation per year of
participation (maximum of 35 years), plus a percentage of their highest 3-year average earnings times years of
participation in excess of 35 years. Duke Energy Indiana also participates in Duke Energy sponsored non-qualified,
non-contributory defined benefit pension plans which cover certain executives.

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid
to plan participants. The following table includes information related to Duke Energy Indiana’s contributions to Duke
Energy’s qualified defined benefit pension plans.

Years ended December 31,

(in millions) 2012 2011 2010 2009
Contributions made $ 52 $ 46 $ 140
Anticipated contributions $ 24

Actuarial gains and losses are amortized over the average remaining service period of the active employees. The
average remaining service period of the active employees covered by the qualified retirement plans is 10 years. The
average remaining service period of the active employees covered by the qualified retirement plans is also 10 years. Duke
Energy determines the market-related value of plan assets using a calculated value that recognizes changes in fair value
of the plan assets over five years.
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Components of Net Periodic Pension Costs as allocated by Duke Energy: Qualified Pension Plans
For the Years Ended
December 31,

(in millions)

Service cost

Interest cost on projected benefit obligation

Expected return on plan assets
Amortization of prior service cost
Amortization of actuarial loss
Other

Net periodic pension costs

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets

(in millions)

Regulatory assets, net increase (decrease)

2011 2010 2009

$ 11 $ 11 $ 9

30 32 33

(45) 45) (42)

2 2 2

14 12 5

2 2 2

$ 14 $ 14 $ 9

For the Years
Ended December 31,
2011 2010
$ 5 $ (4)

Reconciliation of Funded Status to Net Amount Recognized: Qualified Pension Plans

As ofand for the Years
Ended December 31,

(in millions)

Change in Projected Benefit Obligation

Obligation at prior measurement date
Service cost

Interest cost

Actuarial (gains) loss

Plan amendments

Transfers

Benefits paid

Obligation at measurement date

2011 2010
$ 628 $ 602
11 11
30 32
(11 32
(1) 2
1 (7N
(45) (44)
$ 613 $ 628

| FERC FORM NO. 2/3-Q (REV 12-07)

122.210




Name of Respondent This Report is: Date of Report  |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Ohio, Inc. (L A Resubmission /1 2011/Q4

Notes to Financial Statements

The accumulated benefit obligation was $582 million and $578 million at December 31,201 1 and 2010, respectively.

As ofand for the Years
Ended December 31,
(in millions) 2011 2010
Change in Fair Value of Plan Assets

Plan assets at prior measurement date $ 565 $ 505
Actual return on plan assets 9 65
Benefits paid (45) (44)
Transfers 1 (7
Employer contributions 52 46
Plan assets at measurement date $ 582 - $ 565

Amounts Recognized in the Consolidated Balance Sheets: Qualified Pension Plans

The following table provides the amounts related to Duke Energy Indiana’s qualified pension plans that are reflected

in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and
2010:

As ofand for the Ye ars
Ended December 31,
(in millions) 2011 2010
Accrued pension liability $ 31) $ (63)

The following table provides the amounts related to Duke Energy Indiana’s qualified pension plans that are reflected

in Other within Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at December 31, 2011 and
2010:

As 0fDe¢ember31,
(in millions) 2011 2010

Regulatory assets $ 229 $ 224

Additional Information: Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy
As of December 31,

(in millions) 2011 2010

Projected benefit obligation $ - $ 628
Accumulated benefit obligation - 578
Fair value of plan assets - 565
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Assumptions Used for Pension Benefits Accounting
As of December 31,
2011 2010 2009
(percentages)

Benefit Obligations
Discount rate 5.10 5.00 5.50
Salary increase 4.40 4.10 4.50

Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50
Salary increase 4.10 4.50 4.50
Expected long-term rate of return on plan assets 8.25 8.50 8.40

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Non-Qualified Pension Plans
Components of Net Periodic Pension Costs as allocated by Duke Energy: Non-Qualified Pension Plans

Duke Energy Indiana’s non-qualified pension plan pre-tax net periodic pension benefit costs, as allocated by Cinergy,
were insignificant for the years ended December 31, 2011, 2010 and 2009.

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets: Non-Qualified
Pension Plans
For the year e nded
December 31,
(in millions) 2011 2010
Regulatory assets, net (decrease) increase $ (n $ 1
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Reconciliation of Funded Status to Net Amount Recognized: Non-Qualified Pension Plans
As ofand for the Years
Ended Dece mber 31,
(in millions) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date $ 6 $ 6
Actuarial losses (@) -
Obligation at measurement date $ 5 $ 6

Change in Fair Value of Plan Assets

Benefits paid $ - $ -
Employer contributions - -
Plan assets at measurement date $ - $ -

The accumulated benefit obligation was $5 million and $6 million at December 31, 2011 and 2010, respectively.

Amounts Recognized in the Consolidated Balance Sheets: Non-Qualified Pension Plans

The following table provides the amounts related to Duke Energy Indiana’s non-qualified pension plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
(in millions) 2011 2010

Accrued pension liability® $ S 3 (6)

(a) Includes $1 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both
December 31, 2011 and 2010.

The following table provides the amounts related to Duke Energy Indiana’s non-qualified pension plans that are
reflected in Regulatory Assets on the Consolidated Balance Sheets at December 31, 2011 and 2010:
As of December 31,
(in millions) 2011 2010

Regulatory assets $ 2 $ 3

Of the amounts above, an insignificant amount will be recognized in net periodic pension costs in 2012.
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Additional Information: Non-Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

As of December 31,

(in millions) 2011 2010
Projected benefit obligation $ 5 $ 6
Accumulated benefit obligation 5 6

Fair value of plan assets - -

Assumptions Used for Pension Benefits Accounting: Non-Qualified Plans
As of December 31,

(percentages) 2011 2010 2009
Benefit Obligations

Discount rate 5.10 5.00 5.50
Salary increase 4.40 4.10 4.50

Net Periodic Benefit Cost
Discount rate 5.00 5.50 6.50
Salary increase 4.10 4.50 4.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Other Post-Retirement Benefit Plans

Duke Energy Indiana participates in other post-retirement benefit plans sponsored by Duke Energy. Duke Energy
provides certain health care and life insurance benefits to retired employees and their eligible dependents on a
contributory and non-contributory basis. These benefits are subject to minimum age and service requirements. The health
care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain
limitations, such as deductibles and co-payments. These benefit costs are accrued over an employee’s active service
period to the date of full benefits eligibility. The net unrecognized transition obligation is amortized over 20 years.
Actuarial gains and losses are amortized over the average remaining service period of the active employees. The average
remaining service period of the active employees covered by the plan is 11 years.
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Components of Net Periodic Other Post-Retirement Benefit Costs as allocated by Duke Energy

For the Years Ended
December 31,

(in millions) 2011 2010 2009
Service cost $ 1 $ 1 $ 1
Interest cost on accumulated post-retirement benefit obligation 7 8 11
Expected return on plan assets (D (M (D
Amortization of actuarial loss (gain) 2 1 2
Net periodic other post-retirement benefit costs $ 9 $ 9 $ 13

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets and Regulatory
Liabilities: Other Post-Retirement Benefit Plans
For the year e nded

December 31,
(in millions) 2011 2010
Regulatory assets, net decrease $ 7N $ (12)
Regulatory liabilities, net increase (decrease) 12 (6)
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Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs
As ofand for the Years
Ended December 31,
(in millions) 2011 2010
Change in Benefit Obligation

Accumulated post-retirement benefit obligation at prior measurement date $ 152 $ 154
Service cost 1 1
Interest cost 7 8
Plan participant's contributions 4 3
Actuarial (gain) loss a7 1
Benefits paid (14) (15)
Transfers - (D)
Early retiree reinsurance program subsidy 1 -
Accrued retiree drug subsidy 1 1
Accumulated post-retirement benefit obligation at measurement date $ 135 $§ 152

Change in Fair Value of Plan Assets

Plan assets at prior measurement date $ 14 $ 13
Actual return on plan assets - 2
Benefits paid (14) (15)
Employer contributions 10 11
Plan participants' contributions 4 3
Plan assets at measurement date $ 14 $ 14

Amounts Recognized in the Consolidated Balance Sheets: Other Post-Retirement Benefit Plans

The following table provides the amounts related to Duke Energy Indiana’s other post-retirement benefit plans that
are reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 3 1 ,
2011 and 2010:

As of December 31,
(in millions) , 2011 2010

Accrued other post-retirement liability® $  (12) $ (138)

(a)  Includes an insignificant amount recognized in Other within Current Liabilities on the Consolidated Balance Sheets
as of both December 31, 2011 and 2010.
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The following table provides the amounts related to Duke Energy Indiana’s other post-retirement benefit plans that
are reflected in Other within Regulatory Assets and Deferred Debits and within Other within Deferred Credits and Other

Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

As of December 31,

2011

2010

(in millions)

Regulatory assets $
Regulatory liabilities

Assumptions Used for Other Post-retirement Benefits Accounting

83 $
70

90
58

As of December 31,

(percentages) 2011 2010 2009
Benefit Obligations

Discount rate 5.10 5.00 5.50
Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50
Expected long-term rate of return on plan assets 8.25 8.50 8.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market

value of the bonds selected.
Assumed Health Care Cost Trend Rate
Health care cost trend rate assumed for next year

Rate to which the cost trend is assumed to decline (the ultimate trend rate)
Y ear that the rate reaches the ultimate trend rate

2011 2010
8.75% 8.50%
5.00% 5.00%
2020 2020
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Sensitivity to Changes in Assumed Health Care Cost Trend Rates
1-Percentage- 1-Percentage-
(in millions) Point Increase Point Decrease
Effect on total service and interest costs $ 1 $ D
Effect on post-retirement benefit obligation 18 (16)

Expected Benefit Payments

The following table presents Duke Energy’s expected benefit payments to participants on behalf of Duke Energy
Indiana in its qualified, non-qualified and other post-retirement benefit plans over the next 10 years, which are primarily
paid out of the assets of the various trusts. These benefit payments reflect expected future service, as appropriate.

(in millions)

Years Ended December 31,

2012
2013
2014
2015
2016
2017 — 2021

Non- Other Pos t-
Qualified Qualified Retire me nt
Plans Plans Plans ® Total
$ 46 $ 1 $ 12 $ 59
43 1 13 57
42 1 13 56
42 1 13 56
43 1 13 57
223 3 61 287

(a)  Duke Energy expects to receive future subsidies under Medicare Part D on behalf of Duke Energy Indiana of $1
million in each of the years 2012-2016 and a total of $5 million during the years 2017-2021.

Employee Savings Plans

Duke Energy sponsors, and Duke Energy Indiana participates in, an employee savings plan that covers substantially
all U.S. employees. Duke Energy contributes a matching contribution equal to 100% of employee before-tax and Roth
401(k) employee contributions, of up to 6% of eligible pay per period. Duke Energy Indiana expensed pre-tax plan
contributions, as allocated by Duke Energy, of $8 million in 2011, $6 million in 2010 and $5 million in 2009.
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22. INCOME TAXES

Duke Energy and its subsidiaries file income tax returns in the U.S. with federal and various state governmental
authorities, and in certain foreign jurisdictions. The taxable income of Duke Energy and its subsidiaries is reflected in
Duke Energy’s U.S. federal and state income tax returns. These subsidiaries have a tax sharing agreement with Duke
Energy where the separate return method is used to allocate tax expenses and benefits to the subsidiaries whose
investments or results of operations provide these tax expenses and benefits. The accounting for income taxes essentially
represents the income taxes that each of these subsidiaries would incur if it were a separate company filing its own tax

return as a C-Corporation.

The following details the components of income tax expense:

INCOME TAX EXPENSE

(in millions)
Current income taxes
Federal
State
Foreign
Total current income taxes
Deferred income taxes
Federal
State
Foreign
Total deferred income taxes
Investment tax credit amortization

For the Year Ended December 31,2011

Total income taxexpense included in Consolidated

Statements ofOperations(a)

Duke Duke Duke
Duke Energy Energy Energy
Energy Carolinas Ohio Indiana
$ 37 $ (122) (95) $ 95
21 30 1 42
164 - - -
148 (92) (94) 137
526 531 194 (38)
56 40 (2) (23)
32 - - -
614 571 192 (61)
(10) ) 2) @)
$ 752 $ 472 96 $ 74

(a) Included in the “Total current income taxes” line above are uncertain tax benefits relating primmarily to certain
temporary differences of $43 million at Duke Energy, $43 million at Duke Energy Carolinas, $3 million at Duke
Energy Ohio and $3 million at Duke Energy Indiana. The offset to these temporary differences are included in the
“Total deferred income taxes™ line above.
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For the Year Ended December 31,2010

Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
Current income taxes
Federal $ ®)] $ 3 $ 107 $ 3)
State 39 2) 8 16
Foreign 125 - - -
Total current income taxes 159 1 115 13
Deferred income taxes
Federal 639 388 6 123
State 83 75 12 22
Foreign 20 - - -
Total deferred income taxes 742 463 18 145
Investment tax credit amortization (11) (7) (H 2)
Total income tax expense from continuing operations 890 457 132 156
Total income tax benefit from discontinued operations (1) - - -
Total income taxexpense included in Consolidated
Statements ofOperations(a) $ 889 $ 457 $ 132 $ 156

(a) Included in the “Total current income taxes” line above are uncertain tax benefits relating primarily to certain
temporary differences of $392 million at Duke Energy, $300 million at Duke Energy Carolinas, $3 million at Duke
Energy Ohio and $7 million at Duke Energy Indiana. The offset to these temporary differences are included in the
“Total deferred income taxes™ line above.

For the Year Ended December 31,2009

Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
Current income taxes
Federal $ 271) $ (196) $ 77 $ 2
State 3 27) 7 5
Foreign 96 - - -
Total current income taxes (172) (223) 84 7
Deferred income taxes
Federal 767 518 97 89
State 148 89 7 22
Foreign 27 - - -
Total deferred income taxes 942 607 104 111
Investment tax credit amortization (12) 7 2) 2)
Total income taxexpense from continuing operations 758 377 186 116
Total income taxbenefit from discontinued operations 2) - - -
Total income taxexpense included in Consolidated
Statements of Operations ™ $ 756 $ 377 $ 186 $ 116
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(@)  Included in the “Total current income taxes™ line above are uncertain tax benefits relating

primarily to certain

temporary differences of $91 million at Duke Energy, uncertain tax expenses of $42 million, $22 million and $20
million at Duke Energy Carolinas, Duke Energy Ohio, and Duke Energy Indiana, respectively. The offset to these

temporary differences are included in the “Total deferred income taxes” line above.

Duke Energy Income from Continuing Operations before Income Taxes

For the Years Ended December 31,

(in millions) 2011 2010 2009

Domestic $ 1,780 $ 1,731 $ 1,433
Foreign 685 479 398
Total income from continuing operations before income taxes $ 2,465 $ 2,210 $ 1,831

Reconciliation of Income Tax Expense at the U.S. Federal Statutory Tax Rate to the Actua
Continuing Operations (Statutory Rate Reconciliation)

1 Tax Expense from

For the Year Ended December 31,2011
Duke Duke Duke

Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
Income taxexpense, computed at the statutory rate of35% $ 863 $ 457 $ 102 $ 85
State income tax, net of federal income tax effect 50 46 (1) 13
Tax differential on foreign earnings (44) — — —
AFUDC equity income 91) (59) (2) (31)
Other items, net (26) 28 (3) 7
Total income taxexpense from continuing operations $ 752 $ 472 $ 96 $ 74
Effective taxrate 30.5% 36.1% 33.1% 30.6%

For the Year Ended December 31,2010
Duke Duke Duke

Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
Income taxexpense, computed at the statutory rate of 35% $ 774 $ 454 $ (108) $ 155
State income tax, net o{ federal income tax effect 82 48 14 26
Tax differential on foreign earnings (22) - - -
Goodwill impairment charges 175 - 237 -
AFUDC equity income (82) (61) 2) (20)
Other items, net (37) 16 9) (5)
Total income taxexpense from continuing operations $ 890 $ 457 $ 132 $ 156
Effective taxrate 40.3% 35.3% (43.0)% 35.5%
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(in millions)

For the Year Ended December 31,2009

Income taxexpense, computed at the statutory rate of 35% $

State income tax, net of federal income tax effect
Taxdifferential on foreign earnings

Goodwill impairment charges

AFUDC equity income

Other items, net

Total income taxexpense from continuing operations $

Effective taxrate

Duke Duke Duke
Duke Energy Energy Energy
Energy Carolinas Ohio Indiana
641 $ 378 $ (84) $ 111
98 40 9 18
(16) - - -
130 - 254 -
(53) (44) 1 (10)
(42) 3 6 (3)
758 $ 377 $ 186 $ 116
41.4% 34.9% (77.5)% 36.7%

Valuation allowances have been established for certain foreign and state net operating loss carryforwards that reduce
deferred tax assets to an amount that will be realized on a more-likely-than-not basis. The net change in the total
valuation allowance is included in Tax differential on foreign earnings and State income tax, net of federal income tax

effect in the above table,

Net Deferred Income Tax Liability Components

(in millions)

Deferred credits and other liabilities

Tax Credits and NOL Carry forwards®
Investments and other assets
Other
Total deferred income taxassets
Valuation allowance
Net deferred income taxassets
Investments and other assets
Accelerated depreciation rates
Regulatory assets and deferred debits
Total deferred income tax liabilities
Net deferred income tax liabilities

For the Year Ended December 31,2011

Duke
Duke Energy Duke Energy Energy
Duke Energy Carolinas Ohio Indiana
$ 790 $ 228 $ 68 $ 92
930 199 - 95
- - 3 -
137 18 31 5
1,857 445 102 192
(144) - - -
1,713 445 102 192
(809) (720) - 2)
(6,989) (3,576) (1,706) (968)
(1,219) (658) (216) (136)
(9,017) (4,954) (1,922) (1,106)
$ (7,304) $ (4,509) $ (1,820) $ (914)

(a) See Tax Credits and NOL Carryforwards table below.
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Tax Credits and NOL Carryforwards

(in millions)

Description

Investment Tax Credits
Alternative Minimum Tax Credits
Federal NOL

State NOL®
Foreign NoL™

(a)
(b)

Deferred Income Tax Liability Components table.

Net Deferred Income Tax Liability Components table.

For the Year Ended
December 31,2011

Expiration
Amount Year
$ 362 2029 — 2031
145 Inde finite
274 2031
47 2016 — 2031
2015 — 2029;
102 Inde finite

For the Year Ended December 31,2010

A valuation allowance of $41 million has been recorded on the State NOL Carryforwards, as presented in the Net

A valuation allowance of $102 million has been recorded on the Foreign NOL Carryforwards, as presented in the

Duke
Duke Energy Duke Energy Energy
(in millions) Duke Energy Carolinas Ohio Indiana
Deferred credits and other liabilities $ 679 $ 204 $ 61 70
Tax Credits and NOL Carry forwards 554 52 - 100
Other 100 15 19 5
Total deferred income taxassets 1,333 271 80 175
Valuation allowance (145) - - -
Net deferred income tax assets 1,188 271 80 175
Investments and other assets (781) (675) (11 (41)
Accelerated depreciation rates (6,052) (2,990) (1,529) (973)
Regulatory assets and deferred debits (996) (513) (171) (93)
Total deferred income tax liabilities (7,829) (4,178) (1,711) (1,107)
Net deferred income tax liabilities $ (6,641) $ (3,907) $ (1,631) (932)

The above amounts have been classified in the Consolidated Balance Sheets as follows:
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Deferred Tax Assets (Liabilities)

For the Year Ended December 31,2011

Duke
Duke Energy Duke Energy Energy
(in millions) Duke Energy Carolinas Ohio Indiana
Current deferred taxassets, included in other
current assets $ 210 $ 46 $ 33 $ 13
Non-current deferred tax assets, included in other
investments and other assets 67 - - -
Non-current deferred tax liabilities (7,581) (4,555) (1,853) (927)
Total net deferred income tax liabilities $ (7,304) $ (4,509) $ (1,820) $ (914)
For the Year Ended December 31,2010
Duke
Duke Energy Duke Energy Energy
(in millions) Duke Energy Carolinas Ohio Indiana
Current deferred taxassets, included in other
current assets $ 236 $ 81 $ 9 $ 41
Non-current deferred tax assets, included in other
investments and other assets 101 - - -
Non-current deferred tax liabilities (6,978) (3,988) (1,640) (973)
Total net deferred income tax liabilities $ (6,641) $ (3,907) $ (1,631) $ (932)

Deferred income taxes and foreign withholding taxes have not been provided on undistributed earnings of Duke
Energy’s foreign subsidiaries when such amounts are deemed to be indefinitely reinvested. The cumulative undistributed
earnings as of December 31, 2011 on which Duke Energy has not provided deferred income taxes and foreign
withholding taxes is $1.7 billion. The amount of unrecognized deferred tax liability related to these undistributed
earnings is estimated at between $250 million and $325 million.
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Changes to Unrecognized Tax Benefits

(in millions)
Increase/(Decrease)

Unrecognized TaxBenefits — January 1,
Unrecognized TaxBenefits Changes
Gross increases — tax positions in prior periods
Gross decreases — tax positions in prior periods
Gross increases — current period tax positions
Settlements
Total Changes
Unrecognized Tax Benefits — December 31,

(in millions)
Increase/(Decrease)

Unrecognized TaxBenefits — January 1,
Unrecognized TaxBenefits Changes
Gross increases — tax positions in prior periods
Gross decreases — taxpositions in prior periods
Gross increases — current period tax positions
Settlements
Total Changes
Unrecognized Tax Benefits — December 31,

(in millions)
Increase/(Decrease)

Unrecognized Tax Benefits — January 1,
Unrecognized Tax Benefits Changes
Gross increases — tax positions in prior periods
Gross decreases — taxpositions in prior periods
Gross increases -— current period tax positions
Settlements
Total Changes
Unrecognized Tax Benefits — December 31,

For the Year Ended December 31,2011

Duke Duke Duke
Duke Energy Energy Energy
Energy Carolinas Ohio Indiana
$ 342 $ 217 $ 29 $ 21
49 42 4 3
(18) (8) %) (3)
16 9 4 3
4) - - -
43 43 3 3
$ 385 $ 260 $ 32 $ 24
For the Year Ended December 31,2010
Duke Duke Duke
Duke Energy Energy Energy
Energy Carolinas Ohio Indiana
$ 664 $ 517 $ 32 $ 28
36 14 15 7
(43) (7 21 (13)
5 3 1 1
(320) (310) 2 (2)
(322) (300) A3) )
$ 342 $ 217 $ 29 $ 21
For the Year Ended December 31,2009
Duke Duke Duke
Duke Energy Energy Energy
Energy Carolinas Ohio Indiana
$ 572 $ 462 $ 15 $ 9
132 58 30 22
(38) (11) ) (n
11 8 1 2
3) - 4) “4)
92 55 17 19
$ 664 $ 517 $ 32 $ 28
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The following table includes information regarding the Duke Energy Registrants unrecognized tax benefits(2).

Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
December 31,2011
Amount that if recognized, would affect the effective
taxrate or regulatory liability(b) 121 115 - -

Amount that ifrecognized, would be recorded as a
component of discontinued operations 11 - - -

(a) The Duke Registrants do not anticipate a material increase or decrease in unrecognized tax benefits in the next 12
months.

(b) Duke Energy and Duke Energy Carolinas are unable to estimate the specific amounts that would affect the effective
tax rate or regulatory liability.

The following tables include interest and penalties recognized in the consolidated statements of operations and the
consolidated balance sheets:

Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
December 31,2011
Net interest income recognized related to income taxes $ 12 $5 $ - $ .
Net interest expense recognized related to income taxes - - 1 1
Interest receivable related to income taxes included in the
consolidated balance sheets 8 5 - -
Interest payable related to income taxes included in the
consolidated balance sheets - - 3 3
Accruals forthe payment of penalties included in the
consolidated balance sheets - - - -
Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
December 31,2010
Net interest income recognized related to income taxes $ 26 $ 18 $ 4 $ 5
Interest receivable related to income taxes included in the
consolidated balance sheets 33 34 - -
Interest payable related to income taxes included in the
consolidated balance sheets - - 1 2
Accruals forthe payment of penalties included in the
consolidated balance sheets 3 - - -
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Duke Duke Duke
Duke Energy Energy Energy

(in millions) Energy Carolinas Ohio Indiana
December 31,2009
Net interest expense recognized related to income taxes $ 7 $ - $ 8 $ 5

Duke Energy and its subsidiaries are no longer subject to U.S. federal examination for years before 2004. The years
2004 and 2005 are in Appeals. The Internal Revenue Service (IRS) is currently auditing the federal income tax returns for

years 2006 and 2007. With few exceptions, Duke Energy and its subsidiaries are no longer subject to state, local or
non-U.S. income tax examinations by tax authorities for years before 1999.
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23. SUBSEQUENT EVENTS

For information on subsequent events related to acquisitions, regulatory matters, commitments and contingencies,
debt and credit facilities and joint ownership of generating and transmission facilities, see Notes 2, 4, 5, 6 and 8

respectively.
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24. QUARTERLY FINANCIAL DATA (UNAUDITED)
Duke Energy
First Second Third Fourth

(In millions, except share data) Quarter Quarter Quarter Quarter Total
2011
Operating revenues $ 3,663 $ 3,534 $ 3,964 $ 3,368 $ 14,529
Operating income 814 679 767 517 2,777
Net income attributable to Duke Energy
Corporation 511 435 472 288 1,706
Earnings pershare:
Basic'” $ 038 $§ 033 $ 035 $ 022 $ 1.8
Diluted® $ 038 $§ 033 $ 035 $ 022 $ 1.8
2010
Operating revenues $ 3,594 $ 3287 $ 3,946 $ 3445 $ 14,272
Operating income (loss) 761 (14) 1,033 681 2,461
Net income (loss) attributable to Duke
Energy Corporation 445 (222) 670 4217 1,320
Earnings (loss) per share:
Basic® $ 034 $ (©.17) $ 051 $ 032 8§ 1.00
Diluted® $ 034 $ (017) $ 051 $ 032 § 1.00

(a)  Quarterly EPS amounts are meant to be stand-alone calculations and are not always additive to full-year amount

due to rounding.
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The following table includes unusual or infrequently occurring items recorded by Duke Energy in each quarter during
the two most recently completed fiscal years. All amounts discussed below are pre-tax unless otherwise noted.

(In millions)

2011

Edwardsport IGCC impairment (see Note 4)
Emission Allowance impairment (see Note 12)

Energy efficiency revenue adjustment(a)

Total

2010

Voluntary severance program expenses (see Note 19)
Commercial Power non-regulated Midwest generation
goodwill impairment (see Note 12)

Midwest generation asset and emission allowance
impairment (see Note 12)

Edwardsport IGCC impairment (see Note 4)

Gain on sale of investment in Q-Comm (see Note 13)
Gain on sale of DukeNet (see Note 3)

Total

First Second Third Fourth

Quarter Quarter Quarter Quarter
$ - $ - $ (222) $ -

- - (79) -

- - - 59
$ - $ - $ (301) $ (59)
$ (68) $ (76) $ (20) $ (8

- (500) - -

- (160) - -

- - (44) -

- - - 109

- - - 139
$ (68) $ (736) $ (64) $ 240

(a)  In the fourth quarter of 2011, Duke Energy recorded $59 million of previously deferred revenue resulting from the
receipt of an order from the NCUC which allowed the recognition of revenue in excess of amounts billed to

customers.
Duke Energy Carolinas
First Second Third Fourth

(In millions) Quarter Quarter Quarter Quarter Total
2011

Operating revenues $ 1,552 $ 1,607 $ 1,868 $ 1466 $§ 6,493
Operating income 363 331 541 245 1,480
Net income 205 193 311 125 834
2010

Operating revenues $ 1,545 $ 1,513 $ 1,877 $ 1489 $ 6,424
Operating income 347 313 521 264 1,445
Net income 192 202 315 129 838

FERC FORM NO. 2/3-Q (REV 12-07) 122.230




Name of Respondent This Report is: Date of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Ohio, Inc. (2) _ A Resubmission /1 2011/Q4

Notes to Financial Statements

The following table includes unusual or infrequently occurring items recorded by Duke Energy Carolinas in each
quarter during 2011 and 2010. All amounts discussed below are pre-tax unless otherwise noted.

First Second Third Fourth
(In millions) Quarter Quarter Quarter Quarter
2011
Energy efficiency revenue adjustment(a) $ 59
2010
Voluntary severance program expenses (see Note 19) $§ 42 § (43 $ (13 $ ()

(a)  In the fourth quarter of 2011, Duke Energy Carolinas recorded $59 million of previously deferred revenue resulting
from the receipt of an order from the NCUC which allowed the recognition of revenue in excess of amounts billed

to customers.

Duke Energy Ohio

First Second Third Fourth

(In millions) Quarter Quarter Quarter Quarter Total

2011

Operating revenues $ 879 $ 694 $ 838 $ 770 $ 3,181

Operating income 135 59 116 65 375

Net income 73 33 51 37 194

2010

Operating revenues $ 977 % 649 $ 923 % 780 $ 3,329

Operating income (loss) 222 (781) 279 55 (225)

Net income (loss) 130 (759) 176 12 (441)
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The following table includes unusual or infrequently occurring items recorded by Duke Energy Ohio in each quarter
during the two most recently completed fiscal years. All amounts discussed below are pre-tax unless otherwise noted.

First Second Third Fourth
(In millions) Quarter Quarter Quarter Quarter
2011
Emission Allowance impairment (see Note 12) $ - $ - $ (79) $ -
2010
Voluntary severance program expenses (see Note 19) $ (1) $ (10) $ 2 $ )
Commercial Power non-regulated Midwest generation goodwill
impairment (see Note 12) - (461) - -
FE&G Ohio T&D goodwill impairment (see Note 12) - (216) - -
Midwest generation asset and emission allowance impairment
(see Note 12) - (160) - -
Disallowance of previously deferred storm costs - - - (17)
Total $ (1 s (847) $ 2 $ (18)
Duke Energy Indiana
First Second Third Fourth
(In millions) Quarter Quarter Quarter Quarter Total
2011
Operating revenues $ 659 $ 620 $ 718 $ 625 $ 2,622
Operating income (loss) 130 109 (42) 85 282
Net income (loss) 76 68 31 55 168
2010
Operating revenues $ 610 $ 579 % 694 $ 637 § 2,520
Operating income 121 109 149 127 506
Net income 70 57 92 66 285

The following table includes unusual or infrequently occurring items recorded by Duke Energy Indiana in each
quarter during the two most recently completed fiscal years. All amounts discussed below are pre-tax unless otherwise
noted.
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First Second Third Fourth
(Inm millions) Quarter Quarter Quarter Quarter
2011
Edwardsport IGCC impairment (see Note 4) $ - $ - $ (222) $ -
2010
Voluntary severance program expenses (see Note 19) $ (o) $ (6 3) $ @
Edwardsport IGCC impairment (see Note 4) - - (44) -
Total $ (10) $ (16 (47) $ @
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Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion

Line ltem Total Company

No. (a) For the Current
Quarter/Year

1 UTILITY PLANT

2 In Service

3 Plant in Service (Classified) 6,632,785,549

4 Property Under Capital Leases 98,610,602

5 Plant Purchased or Sold

6 Completed Construction not Classified 1,201,461,628

7 Experimental Plant Unclassified

8 TOTAL Utility Plant (Total of lines 3 thru 7) 7,932,857,779

9 Leased to Others

10 | Held for Future Use 4,714,585

11 | Construction Work in Progress 205,967,460

12 | Acquisition Adjustments 269,453,622

13 TOTAL Utility Plant (Total of lines 8 thru 12) 8,412,993,446

14 | Accumulated Provisions for Depreciation, Amortization, & Depletion 2,863,162,819

15 Net Utility Plant (Total of lines 13 and 14) 5,549,830,627

16 DETAIL OF ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION

17 | In Service:

18 Depreciation 2,550,661,360

19 Amortization and Depletion of Producing Natural Gas Land and Land Rights

20 Amortization of Underground Storage Land and Land Rights

21 Amortization of Other Utility Plant 198,908,184

22 TOTAL In Service (Total of lines 18 thru 21) 2,749,569,544

23 | Leased to Others

24 Depreciation

25 Amortization and Depletion

26 TOTAL Leased to Others (Total of lines 24 and 25)

27 | Held for Future Use

28 Depreciation 132,987

29 Amortization

30 TOTAL Held for Future Use (Total of lines 28 and 29) 132,987

31 | Abandonment of Leases (Natural Gas)

32 | Amortization of Plant Acquisition Adjustment 113,460,288

33 TOTAL Accum. Provisions (Should agree with line 14 above)(Total of lines 22, 26, 30, 31, and 32) 2,863,162,819
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Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion (continued)

Line
No.

Electric
(9]

Other (specify)

Common

®

73,313,181

14,235,192

T

E ———

['3 5,310,528,442 1,076,203,065 246,054,042
4 54,696,283 38,641,042 5,273,277
5
6 717,461,322 437,077,469 46,922,837
7
8 6,082,686,047 1,551,921,576 298,250,156
9
10 4,714,585
1 163,812,990 9,893,858 32,260,612
12 269,453,622
13 6,520,667,244 1,561,815,434 330,510,768
14 2,299,627,635 419,718,643 143,816,541
15 4,221,039,609 1,142,096,791 186,694,227

111,359,811

2,185,679,278

419,718,643

144,171,623

132,987

132,987

113,815,370

( 355,082)

2,299,627,635

419,718,643

143,816,541
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Gas Plant in Service (Accounts 101, 102, 103, and 106)

5. Classify Account 106 according to prescribed accounts, on an

1. Report below the original cost of gas plant in service according to the prescribed accounts.

2. In addition to Account 101, Gas Plant in Service (Classified), this page and the next include Account 102, Gas Plant Purchased or Sold, Account
103, Experimental Gas Plant Unclassified, and Account 106, Completed Construction Not Classified-Gas.

3. Include in column (c) and (d), as appropriate corrections of additions and retirements for the current or preceding year.

4. Enclose in parenthesis credit adjustments of plant accounts to indicate the negative effect of such accounts.

estimated basis if necessary, and include the entries in column (c).Also to be included in column (c) are entries for reversals of tentative distributions of
prior year reported in column (b). Likewise, if the respondent has a significant amount of plant retirements which have not been classified to primary
accounts at the end of the year, include in column (d) a tentative distribution of such retirements, on an estimated basis, with appropriate contra entry to
the account for accumulated depreciation provision. Include also in column (d) reversals of tentative distributions of prior year's unclassified retirements.
Attach supplemental statement showing the account distributions of these tentative classifications in columns (c) and (d),

Line Account Balgnce at Additions
No. Beginning of Year
(a)

1 INTANGIBLE PLANT

2 301 Organization

3 302 Franchises and Consents

4 303 Miscellaneous Intangible Plant 10,553,795 6,349,610
5 TOTAL Intangible Plant (Enter Total of lines 2 thru 4) 10,553,795 6,
6 | PRODUCTION PLANT N I
7 Natural Gas Production and Gathering Plant N

8 325.1 Producing Lands

9 325.2 Producing Leaseholds

10 325.3 Gas Rights

11 325.4 Rights-of-Way

12 325.5 Other Land and Land Rights

13 326 Gas Well Structures

14 327 Field Compressor Station Structures

15 328 Field Measuring and Regulating Station Equipment

16 329 Other Structures

17 330 Producing Gas Wells-Well Construction

18 331  Producing Gas Wells-Well Equipment

19 332 Field Lines

20 333 Field Compressor Station Equipment

21 334 Field Measuring and Regulating Station Equipment

22 335 Drilling and Cleaning Equipment

23 336 Purification Equipment

24 337 Other Equipment

25 338  Unsuccessful Exploration and Development Costs

26 339 Asset Retirement Costs for Natural Gas Production and

27 TOTAL Production and Gathering Plant (Enter Total of lines 8

29 340 Land and Land Rights
30 341  Structures and Improvements
31 342 Extraction and Refining Equipment

32 343 Pipe Lines
33 344  Extracted Products Storage Equipment

FERC FORM NO. 2 (12-96)

Page

204



Name of Respondent This Report Is: I(?\;Iate Bf R\e{p)ort Year/Period of Report
. 1) An Original 0, Da, Yr
Duke Ene Inc. (
! gy Ohio, Inc (2) []A Resubmission 1 End of 2011/Q4

Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

including the reversals of the prior years tentative account distributions of these amounts. Careful observance of the above instructions and the texts of
Account 101 and 106 will avoid serious omissions of respondent's reported amount for plant actually in service at end of year.

6. Show in column (f) reclassifications or transfers within utility plant accounts. Include also in column (f) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102. In showing the clearance of Account 102, include in column (e) the
amounts with respect to accumulated provision for depreciation, acquisition adjustments, etc., and show in column (f) only the offset to the debits or
credits to primary account classifications.

7. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing
subaccount classification of such plant conforming to the requirements of these pages.

8. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchaser,
and date of transaction. If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give date of
such filing.

Line Retirements Adjustments Transfers Balance at
No. End of Year
_____d __(¢) __| O _________| Q9

16,903,405

16,903,405
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Name of Respondent This Report Is: . I?\;Iate Bf Rsport Year/Period of Report
Duke Energy Ohio, Inc. 8; Q"R(:;'Smi's sion (Mo. o) ) End of 2011/Q4
Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

: Account Balance at Additions

Line Beginning of Year

No. (@) (b) (©

34 345 Compressor Equipment

35 346 Gas Measuring and Regulating Equipment

36 347 Other Equipment

37 348 Asset Retirement Costs for Products Extraction Plant

38 TOTAL Products Extraction Plant (Enter Total of lines 29 thru 37)

39 TOTAL Natural Gas Production Plant (Enter Total of lines 27 and

40| Manufactured Gas Production Plant (Submit Supplementary 11,066,341 291,103

4 TOTAL Production Plant (Enter Total of lines 39 and 40) 11,066,341 291,103

42 | NATURAL GAS STORAGE AND PROCESSING PLANT

43 Underground Storage Plant

44 350.1 Land

45 350.2 Rights-of-Way

46 351 Structures and Improvements

47 352 Wells

48 352.1 Storage Leaseholds and Rights

49 352.2 Reservoirs

50 352.3 Non-recoverable Natural Gas

51 353 Lines

52 354 Compressor Station Equipment

53 355 Other Equipment

54 356 Purification Equipment

55 357 Other Equipment

56 358 Asset Retirement Costs for Underground Storage Plant

57 TOTAL Underground Storage Plant (Enter Total of lines 44 thru

59 360 Land and Land Rights

60 361 Structures and Improvements

61 362 Gas Holders

62 363 Purification Equipment

63 363.1 Liquefaction Equipment

64 363.2 Vaporizing Equipment

65 363.3 Compressor Equipment

66 363.4 Measuring and Regulating Equipment

67 363.5 Other Equipment

68 363.6 Asset Retirement Costs for Other Storage Plant

69 TOTAL Other Storage Plant (Enter Total of lines 58 thru 68)

70 | Base Load Liquefied Natural Gas Terminaling and Processing Plant

71 364.1 Land and Land Rights

72 364.2 Structures and Improvements

73 364.3 LNG Processing Terminal Equipment

74 364.4 LNG Transportation Equipment

75 364.5 Measuring and Regulating Equipment

76 364.6 Compressor Station Equipment

77 364.7 Communications Equipment

78 364.8 Other Equipment

79 364.9 Asset Retirement Costs for Base Load Liquefied Natural Gas

80 TOTAL Base Load Liquefied Nat'l Gas, Terminaling and
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)
Line Retirements Adjustments Transfers Balance at
No. End of Year
(d) (e) ® @
34
35
36
37
38
39
40 57,717 11,299,727

11,299,727
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Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Li Account Balance at Additions

ine .

No. Beginning of Year
(@ (b) (©)

81 TOTAL Nat'l Gas Storage and Processing Plant (Total of lines 57,

82 | TRANSMISSION PLAN

83 365.1 Land and Land Rights

84 365.2 Rights-of-Way

85 366 Structures and Improvements

86 367 Mains

87 368 Compressor Station Equipment

88 369  Measuring and Regulating Station Equipment

89 370 Communication Equipment

90 371  Other Equipment

91 372 Asset Retirement Costs for Transmission Plant

92 TOTAL Transmission Plant (Enter Totals of lines 83 thru 91)

93 | DISTRIBUTION PLANT

94 374  Land and Land Rights 9,110,301 6,979
95 375  Structures and Improvements 1,561,071 <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>