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Chairman Todd Snitchler 
The Public Utilities Commission of Ohio 
180 E. Broad Street 
Columbus, OH 43215 

Re: Case Nos. 11-3549-EL-SSO, 11-3550-EL-ATA, 11-3551-EL-UNC 

Dear Chairman Snitchler: 

November 28, 2011 

"0 

o 
o 

C3 
• < : 

C» 

We write to you on behalf of our coalition members who represent surface mining, ready-
mixed concrete, asphalt manufacturing, and forestry interests to express our concems over the 
Duke rate increase for certain low-load factor DS and DP customers. Taken together, our 
coalition members represent a significant number of small to medium sized businesses in Ohio 
that provide materials necessary for building Ohio's future. A great number of our member 
companies stand to be adversely affected by the rate increase presently before the Commission. 

At the outset, we understand that the Commission expects that under the Stipulation, 
these DS and DP customers that have already "shopped" the electric generation component of 
their rate will see a slight increase in the distribution component of their overall rate, due in large 
part to the Load Factor Rider ("LFR"). However, as we stated in our meeting with your staff on 
November 14, 2011, we believe that the effect to the overall rate will be much higher than 
expected, especially for those low load-factor customers who are distribution only customers. 

These unexpected increases are highlighted by the attached spreadsheet showing the 
increases that will be experienced by an OAIMA member who is a Duke customer. As you can 
see on the attached sheets for seven OAIMA plants who have already shopped, the distribution 
costs will more than double for an increase of 104.1% on average. This increase represents a 
nearly 5 cent per kWh increase in 2012. 

We ask that the Commission make a careful study of the effect that the LFR will have on 
certain distribution only DS and DP customers. While these customers do not have the highest 
load factors, they do represent the backbone of Ohio businesses and many, if not all, will be 
unable to pass the excessive cost increases to their customers. 
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In addition, we stand ready to work with the commission or other interested parties to 
explore mitigation options for our members. 

For future contact, please call Patrick A. Jacomet at 614-428-7954 or at patjfgioaima.org 
We stand ready to meet with your staff at your earliest convenience. 

Respectfully Submitted, 

Clifford Ursich 
Executive Director 
Flexible Pavements of Ohio 

f\ 

&.k.GJL 
Greg Colvin 
Executive Director 
Ohio Ready Mixed Concrete Association 

John Dorka 
Executive Director 
Ohio Forestry Association 

Patrick Jacomet 
Executive Director 
Ohio Aggregates & Industrial Minerals Association 
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