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INTRODUCTION

PLEASE STATE YOUR NAME, ADDRESS AND POSITION.

My name is Ibrahim Soliman. My business address is 10 West Broad Street,
Suite 1800, Columbus, Ohio 43215-3485. I am employed by the Office of the
Ohio Consumers’ Counsel (“OCC” or “Consumers’ Counsel™) as a Senior

Regulatory Analyst.

WHAT IS YOUR EDUCATIONAL BACKGROUND?

1 earned a Bachelor of Business Administration degree from Cairo University in
1976 with a major in accounting. I have completed many regulatory training
programs. I retired from PUCO on July 2010 after 30 years of service. Tama
Certified Public Accountant (CPA), Certified Internal Auditor (CIA), and

Certified Management Accountant (CMA).

PLEASE SUMMARIZE YOUR WORK EXPERIENCE,

I joined the OCC in January 2011 as a Senior Regulatory Analyst. Prior to my
employment with the OCC, I worked for the Public Utilities Commission of Ohio
(“PUCO” or “Commission™) from July 1980 until July 2010. During my thirty
years tenure with the Staff of the Commission, (“Staff”) I held several positions as
Utility Auditor, Utility Supervisor, and Utility Administrator. My current duties

as an OCC Senior Regulatory Analyst include investigation and analysis of utility
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applications for increases in rates. [ also participate in other cases and

investigations in the electric, gas, and water industries.

HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY BEFORE THIS
COMMISSION?

Yes, During my employment with the Staff of the PUCQ, T submitted testimony
before the Commission in several electric, gas, and water cases as shown on

Attachment IS-A.

WHAT DOCUMENTS HAVE YOU REVIEWED IN THE PREPARATION OF
YOUR TESTIMONY?

I have reviewed the Application for an Increase in Electric Distribution Rates in
these cases filed by Columbus Southern Power Company (“CSP”"} and Ohio
Power Company (“OPCo”) (collectively “AEP Ohio”, “Companies™ or
“Applicant”); the Standard Filing Requirements and associated workpapers; and
AEP Ohio’s supporting testimony. [ have also reviewed the PUCO Staff Reports
of Investigation (“Staff Reports™) and associated workpapers, and AEP Ohio

responses to PUCO data requests and OCC discovery.

PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THESE

PROCEEDINGS?
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My testimony will support OCC’s objections to the Staff Reports for CSP and
OPCo as they relate to the determination of operating income and rate base and
quantification of the impact of those objections on the calculation of the revenue

requirements. Specifically, I will address OCC’s objections to the Staff Report
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related to the following areas:

lnclusion of Prepaid Pension in Rate Base (OCC Objection No.3)
Amortization of Intangible Plant (OCC Obijection No. 14)
Amortization of Deprectation Reserve Over-accrual (OCC
Objection Nos, 2 and 13)

Removal of Revenues and Expenses associated with Several Riders
Adjustments (OCC Objection No. 5)

Amortization of Severance Expense Adjustment (OCC Objection
No. 6)

Annualized Labor Adjustment (QOCC Objection No. 7)

Employees Savings Plan (OCC Objection No. 8)

Miscellaneous O&M Expense (OCC Objection No. 9)

O&M Budget Expense Adjustment (OCC Objection No. 10)
O&M Actual Expense Adjustment (OCC Objection No. 11)

Taxes Other Than Income Taxes (OCC Objection Nos. 15, 16, 17
and 18)

Federal and State Income Taxes (OCC Objection No. 19)
Deferred Distribution Regulatory Assets (OCC Objection Nos. 34,

35 and 36)
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RATE BASE

A, PREPAID PENSION

HOW DID THE STAFF REPORTS TREAT THE DATE CERTAIN
BALANCE OF ACCOUNT 1650010 - PREPAID PENSION BENEFITS IN
THEIR DETERMINATION OF RATE BASES FOR CSP AND OPCO?

The Staff Reports accepted the Applicant’s increase to CSP rate base by
$86,404,000 and OPCo rate base by $68,420,000 to recognize a prepaid pension

asset in this account (Staff Reports at page 7 and 8, and Schedule B-6).

DO YOU AGREE WITH THE STAFF’S INCLUSION IN RATE BASE OF
THESE ADDITIONAL CASH CONTRIBUTIONS FOR PENSION
BENEFITS?

No. On pages 7 and 8 of the Staff Reports, the Staff accepted the Applicant’s
justification to include prepaid pension asset in rate base. First, the Staff Reports
repeat AEP Ohio witness McCoy’s justification that the additional contributions
benefit customers by reducing future pension costs through increased earnings.
Second, the Staff accepts AEP Ohio witness McCoy’s justification that Generally
Accepted Accounting Principles (“GAAP™) under Financial Accounting
Standards Board (“FASB™) Statement of Accounting Standards No. 87,
Employers’ Accounting for Pensions require recognition of an asset if the pension

contributions are greater than the pension cost and a liability if pension
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contributions are less than the pension cost. AEP Ohio witness McCoy concludes
that, on this basis, a state commission shall recognize these assets or liabilities for

ratemaking purposes.

DO YOU AGREE WITH THESE TWO JUSTIFICATIONS FOR INCLUDING
PREPAID PENSION IN RATE BASE?

No, I do not. Regarding the first justification, the Applicant assumes that the
additional contributions made pre—20051, the 2005 contributionsz, and the 2010
contributions’ will benefit their customers by reducing future pension cost,
including test year pension cost in this rate case, through increasing investment

garnings (gains).

Applicant’s witness McCoy on Exhibit HEM-1 computed a hypothetical growth
of the prepaid pension amount from 2005 through 2010 using various estimated
investment rates. His calculation of the 2005 prepaid pension balance of
$84,296,519 for CSP has grown to $125,008,742 as of the end of 2009, a growth
of $40,712,223 or 48%. He also calculated that the 2005 prepaid pension balance
of $64,507,272 for OPCo has grown to $95,661,992 as of the end of 2009, a

growth of $31,154,720 or 48%.

' $27,736,122 for CSP and $9,278,396 for OPCo per AEP Ohio witness McCoy, HEM-1 for pre-2003.

2 $56,560,397 for CSP and $55,228,876 for OPCo per AEP Ohio witness McCoy, HEM-1 for 2005,
*$2,107,304 for CSP and $3,980,584 for OPCo per AEP Ohio witness McCoy, HEM-1 for 2010.
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For 2011, Mr. McCoy calculated an estimated investment return of $9,851,494 for
CSP.* Also for 2011 he calculated an investment return of $7,722,300 for OPCo.’
Mr. McCoy claims that customers benefited from the investment because the
earnings/returns on the additional pension contribution have reduced test year
pension cost and that if the Commission excludes prepaid pension from rate base,
then the test year penston cost should be increased by $9,851,494 for CSP and

$7,722,300 tfor OPCo.

I disagree with Mr. McCoy’s hypothetical calculation of prepaid pension
carnings. His calculation assumed constant principal investment amounts and a
compounded rate that resulted in 48% growth from 2005 through 2009. However,
his calculation did not reflect the possibility of losses to the principal investment
amount during these 4 years, especially large investment losses that occurred
during the 2008 financial crisis. Such losses may equal or exceed the return on

the prepaid pension investment.

After reviewing Actuarial Consultant, Towers Watson, Report for American
Electric Power System Retirement Plan for pension cost for calendar years 2009,
2010 and 2011, as provided in responses to Staff’s Data Request Nos. 23 and 90, 1
have found that the report shows amortization of investment losses of

$55,980,961, $86,553,049, and $119,163,200, respectively, (Attachment 1S-B)

* Based on 2009 accumulated prepaid pension batance of $125,008,742 plus a 2010 additional contribution
of $2,107,304, times an investment rate of 7.75%.

% Based on 2009 accumulated prepaid pension balance of $95,661,992 plus a 2010 additional contribution
of $3,980,584, times an investment rate of 7.75%.
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and these investment losses have increased the pension cost in the last three years.
Therefore, it is difficult to assume that additional cash contributions made in the
past have benefited customers and reduced test year pension cost in this rate case

proceeding.

I would also point out that the Staff’s test year pension cost, as calculated by the
actuarial consultant, Tower Watson, includes amortization of investment loss of
$5.,518,145 for CSP and $5,865,414 for OPCo which increased, not reduced, test

year pension cost.’

It is uncertain and unknown that the extra pension cash investments made in the
past have produced future gains and reduced future pension costs in this

proceeding.

Regarding the second justification, the main purpose of GAAP is to make the
financial reporting of public companies uniform and consistent to give the pubiic
comparable financial information that can be used for financial analysis and the
development of certain recommendations. Based on my thirty years of experience
in utilities regulation, it is my opinion that GAAP does not dictate certain
regulatory treatment for a state commission to follow for ratemaking purposes.

Recording a pension asset or liability on a company’s financial statement

® Staff Data Request No. 90 (Attachment IS-C).
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according to FASB No. 87 does not force or require the Commission to increase

rate base by the prepaid pension amounts for ralemaking purposes.

DQOES THE APPLICANT’S DATE CERTAIN BALANCE SHEET CONTAIN
OTHER PREPAYMENTS RELATED TO PENSION THAT THE
APPLICANT AND STAFF HAVE NOT REFLECTED IN RATE BASE IN
THESE CASES?

Yes, the Applicant’s date certain balance of Account 1650014 — FAS 158
Qualified Contra Asset shows a credit of $86,438,317 for CSP and $68,309,679

for OPCo (Attachment IS-D).

According the Applicant’s Chart of Accounts, Account 1650014 is the account

“used to track the long term portion of the FAS 158 Projected Benefits Obligation
{(“PBO”) liability for the Qualified Pension Plan when the net plan is still prepaid.
This account offsets account 16500107 the account where the Applicant recorded

the prepaid pension amounts.

WHAT IS YOUR RECOMMENDATION REGARDING THE INCLUSION OF
PREPAID PENSION IN RATE BASE?

I recommend that the Commission disallow the inclusion of Account 1650010
prepaid pension (OCC Schedule B-6) because it is uncertain and unknown that

customers benefited from the additional contribution to the pension plan and they

7 Applicants Supplemental D-6, page 16, Chart of Accounts (Attachment IS-E).
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should not pay more for pension cost than what is determined by the actuarial
report. However, if the Commission decides to increase the rate base by the date
certain balance of Account 1650010 prepaid pension, then it should also reduce
the rate base by the date certain balance of Account 1650014 pension liability,
which is an offset to Account 1650010, in the determination of rate base for this

rate case proceeding.

OPERATING INCOME

A. AMORTIZATION OF INTANGIBLE PLANT

WOULD YOU PLEASE EXPLAIN THE STAFF’S AMORTIZATION OF
INTANGIBLE PLANT AS SHOWN ON THE STAFF’S SCHEDULE B-3.2
AND SCHEDULE C-2?

The Staff accepted the Applicant’s unadjusted test year amortization amount of
intangible plant of $4,263,000 for CSP and $4,084,000 for OPCo.? The Staff did
not provide an explanation for or a calculation of the amortization amount.

Staff’s unadjusted test year amortization amounts for CSP and OPCo exceed the
net intangible plant balances as of date certain, August 31, 2010. The date certain

net intangible plant balances are:

% Applicants Schedule C-2.1, Account 404 amortization and Staff Schedule C-2.
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CSP OPCo
Plant Investment (B-2.1) $22,914,000 $25,402,000
Less: Depreciation Reserve (B-3.2) 21,190,000 23,560,000
Date Certain Net Plant Balance $ 1,724,000 $ 1,842,000

WHAT ANNUAL AMORTIZATION AMOUNTS FOR INTANGIBLE PLANT
DO YOU RECOMMEND BE INCLUDED IN THE DETERMINATION OF
THE REVENUE REQUIREMENT IN THIS PROCEEDING?

1 recommend that the unadjusted test year amortization amount of the intangible
plant be adjusted to reflect only the date certain remaining net plant balance.
Therefore, I recommend that the test year amortization of the intangible plant be
limited to only the net plant balance of $1,724,000 for CSP and $1,843,000 for
OPCo (OCC Schedule B-3.2a and B-3.2b). Any further amortization beyond the
remaining net plant balance would result in an over-accrual, meaning that

customers would be asked to pay more than the originat plant cost.

B. AMORTIZATION OF DEPRECIATION RESERVE OVER-

ACCRUAL

HOW DID THE STAFF CALCULATE THE DEPRECIATION RESERVE
IMBAIANCE, OR OVER-ACCRUAL?
As explained on page 6 of the Staff Reports, the Staff compared the Applicant’s

booked depreciation reserve level with a calculated theoretical depreciation

10
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reserve based on the Staff’s recommended depreciation accrual rates. The Staff
determined that the Applicant’s actual book depreciation reserve was higher than
the calculated theoretical depreciation reserve for CSP and OPCo, by

approximately $179 million and $92 million, respectively.

WHAT DID THE STAFF RECOMMEND REGARDING THE
DEPRECIATION RESERVE OVER-ACCRUAL?

The Staft recommends that the depreciation reserve over-accrual be amortized
over a 15- year period. Amortization of the reserve over-accrual is shown on
Schedule B-3.2 of the Staff Reports as a reduction to annual depreciation expense
of 1/15™ of the reserve imbalance. This resuited in a reduction to annual

depreciation for CSP of $11.948 million and for OPCo of $6.127 million.’

WHAT IS YOUR RECOMMENDATION REGARDING THE
DEPRECIATION RESERVE OVER-ACCRUAL?

I believe that 15 years is too long a period over which to amortize the depreciation
reserve over-accrual. Keeping a regulatory asset or liability, such as this reserve
aver-accrual, on utility books for such a long period increases the risk that future
recovery from or return back to customers could be compromised due to the
possibility of future changes in the regulatory environment. Irecommend that the
amortization period of the depreciation reserve over-accrual be 7 years and start

on January 1, 2012 (QCC Schedule B-3.2a and B-3.2b). A 7-year amortization

? For CSP, $179.223 million / 15 years = $11.948 million per Staff WPB-3.2a2. For OPCo, $91.999
million / 15 years x 99.9012% = $6.127 million per Staff WPB-3.2a2.
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period is also consistent with the Applicant’s request for a 7-year amortization
period for recovery from customers of its Deferred Distribution Regulatory Assets

in these cases. '’

C. REVENUES AND EXPENSES ASSOCIATED WITH SEVERAL

RIDERS

Q17. DID AEP OHIO ADJUST TEST YEAR REVENUE AND EXPENSES TO
REMOVE THE IMPACT OF THE FOLLOWING RIDERS:
. UNIVERSAL SERVICE FUND,
. ADVANCED ENERGY FUND,
. KWH TAX,
. ENERGY EFFICIENCY & PEAK DEMAND,
» ECONOMIC DEVELOPMENT COST RECOVERY,
. ENHANCED SERVICE RELIABILITY,
. MONONGAHELA POWER LITIGATION TERMINATION AND
. GRIDSMART?
Al7. Yes. AEP Ohio adjusted its unadjusted test year revenues and expenses (i.e. 3

months actual and 9 months budget, “3&9”) to remove the effects of these riders.

' Staff Report at page 13.
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(18. DID THE STAFF ACCEPT AEP OHIO’S ADJUSTMENT AMOUNTS FOR

AlS.

Q19.

Al9.

THESE RIDERS’ REVENUES AND EXPENSES?

No, the Staff’s adjustments for these eight riders were based on 12 months actual
revenues and expenses rather than the Applicant’s 3&9 adjustments. I do not see
the benefit or necessity of the Staff’s proposed actual updates for these riders.
Actually, the methodology Staff used updating the riders is inconsistent with the
remaining test year adjusted operating revenues and expenses. The impact of the
Staff’s proposed actual updates for theses riders are an increase to test year
operating revenues of $2,269,000 for CSP and a reduction of $6,712,000 for
OPCo; and increases to test year operating expenses of $19,259,999 for CSP and
$466,000 for OPCo. The net effect resulted in an overstatement of test year
expenses. 1 believe that the Applicant’s test year 3&9 adjustments are appropriate
to remove the impact of these eight riders from the determination of revenue
requirements in these proceedings. Therefore, ] recommend that the Applicant’s
test year 3&9 adjustments for these riders be used in the determination of the

revenue requirements as shown on my OCC Schedule C-3.

D. AMORTIZATION OF SEVERANCE EXPENSES

WHAT DID THE APPLICANT PROPOSE REGARDING THE
AMORTIZATION OF SEVERANCE EXPENSES?
The Applicant proposed to amortize the 2010 severance expenses over 3 years.

For CSP, $17.864 million was proposed to be amortized over three years,

13



14

15

16

17

18

19

20

21

22

020.

A20.

021,

A2l

Direct Testimony of Ibrahim Soliman
On Behalf of the Qffice of the Ohio Consumers' Counsel
PUCO Case Nos. 11-351-EL-AIR et al.

resulting in an adjusted test year amount of $5.955 million. For OPCo, the
Applicant proposed amortizing $15.953 million over three years, for an adjusted

test year amount of $5.318 million (Applicant Schedule C-3.10).

WHAT DID THE STAFF PROPOSE REGARDING THE AMORTIZATION
OF SEVERANCE EXPENSES?

On page 9 of the Staff Reports, the Staff recommended an allocation of 50% of
the severance expenses to shareholders and 50% to customers, amortized over 3
years. This recommendation results in adjusted test year amounts of $2.977

miltion for CSP and $2.656 million for OPCo (Staff Report Schedule C-3.10).

DO YOU PROPOSE A FURTHER ADJUSTMENT TO STAFF’S
RECOMMENDATION?

Yes. [also propose that the Staff’s calculation of the amortization of severance
expenses be further reduced by $249,000 for CSP and $320,000 for OPCo for
federal assistance funds received by the Applicant to offset the 2010 severance
expenses (Calculated from OCC Interrogatory 254). The federal assistance funds
are provided to AEP under the Early Retiree Reinsurance Program (“ERRP™) for
reimbursement of severance expenses made in 2010.1! My proposed adjustment
to recognize these federal assistance funds results in adjusted test year severance
amortizations of $2,784,097 for CSP and $2,449,540 for OPCo (OCC Schedule

C-3.10).

"' Applicant response to QCC Interrogatory No, 254 (Attachment 1S-F).

14
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E. LABOR ANNUALIJZATION

WOULD YOU PLEASE EXPLAIN THE APPLICANT’S LABOR
ADJUSTMENT?

The Applicant’s unadjusted test year Operation and Maintenance (O&M) labor
expense is $29,939,000 for CSP and $34,781,000 for OPCo. The Applicant
workforce is a combination of three employee classifications (a) Exempt Salaried
{b) Nonexempt Hourly, and {c) Salaried Nonexempt.

The Applicant proposes an adjustment to increase its unadjusted test year O&M
labor by $683,000 for CSP and $654,000 for OPCo (Applicant’s Schedules C-9

and C-9.1).

The Applicant annualized test year labor cost for its three employee

classifications is based on estimated number of employees and estimated straight-
time labor cost for the month of May 2011, last month of the test year. The
Applicant also flowed through the etfect of its annualized labor into over-time
labor cost, saving plan expense, and payroll taxes (Applicant’s Schedule C-3.11
and WPC-3.11a). The Applicant’s adjusted test year O&M labor expense for CSP
is $30,622,000."7 The Applicant’s adjusted test year O&M labor expense for

OPCo is $35,436,000."

i Applicant’s Schedule C-9 ($29,939,000 unadjusted test year Q&M labor + $683,000 O&M labor
adjustment).

13 Applicant’s Schedule C-9 ($34,781,000 unadjusted test year Q&M labor + $654,000 O8M labor
adjustment),

15



12

13

14

15

16

17

18

19

20

21

023.

A23.

024,

A24.

Direct Testimony of Ibrahim Soliman
On Behalf of the Office of the Ohio Consumers’ Counsel
PUCO Case Nos. 11-351-EL-AIR et al.

WOULD YOU PLEASE EXPLAIN YOUR PROPOSED LABOR
ADJUSTMENT?

I have used the Applicant’s methodology, step by step, to annualize test year labor
cost. However, this methodology t uses estimated employee labor cost for the
month of May 2011 because this was the information available at the time of
preparing the labor expense adjustment. Therefore, I have substituted the
Applicant’s estimated number of employees and straight-time fabor cost for the
month of May 2011 with the latest known actual data for May 2011, last month of
the test year (Attachment IS-G). The latest payroll costs reflect test year known
and measurable labor increases, number of employees, and labor costs. The result
of my labor calculation is a reduction to the unadjusted test year O&M labor of
$4,238,596 for CSP and $5,976,103 for OPCo (OCC’s Schedule C-3.11). The
etfect of my annualized labor cost is flowed through into over-time labor cost,
saving plan expense, and payroll taxes (OCC’s Schedules C-3.23, C-3.26¢, and C-
3.26d). OCC’s adjusted test year O&M labor expense for CSP is $25,700,404'

and for OPCo, $28,804,897.'3

WHAT IS YOUR RECOMMENDATION REGARDING LABOR COST?
I recommend that the Commission adopt the Applicant’s methodology of
calculating test year labor expense adjustment as updated through my calculation

on OCC Schedule C-3.11.

" OCC's Schedule C-3.11($29,939,000 unadjusted test year O&M labor - $4,238,596 O&M labor
adjustment),

* OCC’s Schedule C-3.11 ($34,781,000 unadjusted test year Q&M labor - $5,976,103 O&M labor
adjustment).
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DID THE STAFF ATTEMPT TO ADJUST TEST YEAR LABOR COST?

Yes. The Staff annualized test year labor expense to reflect the actual employee
levels for the month of May 2011, and wage rates for non-bargaining employees
that include a 3.2% annual wage increase effective January 1, 2011 for executives
and April 1, 2011 for other non-bargaining employees. The Staft’s annualized
test year labor expense also reflects wage rates for bargaining employees that
include a 3% annual wage increase effective July 15, 2011 for Local 1466 IBEW
and July 1, 2011 for other union employees. The Staff utilized the test year actual
overtime and incentive pay. Also the Staff added to its annualized labor expense,
the actual test year labor expense allocated from AEP Service Company. The
Staff’s adjustment is a reduction of $3,704,000 for CSP and $3,061,000 for OPCo
(Staft’s Schedule C-3.11). The Staff also flowed through the effect of its labor
adjustment into payroll taxes (FICA and federal and state unemployment tax) but
not into the employee saving plan expense. The Staff’s adjusted test year O&M

labor expense for CSP is $56,037,000'¢ and for OPCo is $54,693,000."

DO YOU HAVE CONCERNS ABOUT THE STAFF’S METHODOLOGY OF
CALCULATING TEST YEAR ANNUALIZED LABOR EXPENSE?

Yes, there are several concerns that T have about the Staff’s methodology and
labor calculation. First, the Staff included wage increases that will occur after the

end of the test year. Second, the Staff used an average O&M expense ratio across

1% Staft>s Schedule C-3.11 Work paper ($59,741,000 unadjusted test year O&M labor - $3,704,000 O&M
labor adjustrment).

17 Staff’s Schedule C-3.11 Work paper ($57,754,000 unadjusted test year O&M labor - $3,061,000 O&M
labor adjustment).
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all of the Applicant’s three employee classifications rather than specific O&M
expense ratios for each employee classification. Third, the Staff’s addition of an
allocated AEP actual labor expense has overstated the test year O&M labor cost.
Finally, it seems that Staff used wrong unadjusted O&M labor costs. As shown in
the Staff’s work papers, the Staff used unadjusted test year O&M labor cost of
$59,741,000 for CSP, instead of the Applicant’s amount of $29,939,000. Also,
the Staff used unadjusted test year O&M labor cost of $57,754,000 for OPCo,
instead of the Applicant’s amount of $ 34,781,000, The results of these concerns
on the calculation of test year labor costs means customers wilt pay more than is

appropriate for labor costs.

Because of these concerns, it is very difficult to understand the logic behind
Staff’s methodology of its labor expense adjustment. Therefore I recommend that

the Commission do not adopt the Staff’s labor calculation method.

F. EMPLOYEE SAVING PLAN

DID THE APPLICANT ADJUST TEST YEAR EMPLOYEE SAVING PLAN
EXPENSE TO FLOW THROUGH THE IMPACT OF ITS LABOR
ADJUSTMENT?

Yes. On Schedule 3.11, the Applicant calculated the impact of its labor
adjustment on the test year employee saving plan expense (Account 9260027 —

Employee Benefits — Savings Plan Contribution). This is the appropriate
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methodology because the level of employee saving plan expense is depended on

the level of labor expense.

DID THE STAFF ADJUST TEST YEAR EMPLOYEE SAVING PLAN
EXPENSE TO FLOW THROUGH THE IMPACT OF ITS LABOR
ADJUSTMENT IN STAFF REPORT SCHEDULE C-3.117

No. The Staff did not adjust test year employee saving plan expense to reflect the
impact of its labor adjustment. Staff’s adjustment on Schedule C-3.11 reflects a
reduction to O&M labor expenses'® and the impacts of that adjustment on payroll

taxes, but not the impact on employee savings plan.

WHAT DO YOU RECOMMEND REGARDING THE EMPLOYEE SAVING
PLAN EXPENSE?

I recommend that the impact of my labor expense adjustment be flowed through
to the test year employee saving plan expense. As shown on OCC Schedule C-
3.23, this results in a reduction of employee savings plan expense by $168,696 for

CSP and $236,056 for OPCo.

G. MISCELLANEOUS O&M EXPENSES

Q30. DO YOU HAVE ANY MATTERS TO ADDRESS TEST YEAR

MISCELLANEOUS O&M EXPENSES?

" See also Staff WPC-3.1 la, b and c.
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Yes. According to the Companies response to Staff’s Data Request 101B,"
Account 588 test year unadjusted Miscellaneous Distribution Expenses for CSP
include amounts related to periods outside the test year. There are three payments
that totaled $387,000 made to Battelle. The first invoice amount is $9,945 for
billing period form 2/05/2010 to 2/25/2010. The second invoice amount is
$141,568 for billing period from 3/1/2010 to 3/25/2010. The third invoice
amount is $235,961 for billing period from 3/26/2010 to 4/29/2010. Because all
three of the above payments to Battelle were made outside of the test year, [
recommend an exclusion of $387,473 from CSP test year operating expenses, as

shown on OCC Schedule C-3.20.

DID THE STAFF ADJUST TEST YEAR OPERATING EXPENSES FOR
THE THREE PAYMENTS TO BATTELLE THAT WERE MADE OUTSIDE
OF THE TEST YEAR?

No. The Staff did not adjust test year operating expenses to exclude out-of- test

year miscellaneous expenses.

H. O&M BUDGET EXPENSE ADJUSTMENT

WHAT IS STAFF’S BUDGET ADJUSTMENT ON SCHEDULE (-3.23?
On page 12 of the Staff Report, the Staff explains that on Schedule C-3.23 for

CSP and Schedule C-3.21 for OPCo, it “adjusted test year operation and

¥ Attachment 15-H.
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maintenance expenses to reflect the approved 2011 control budget, rather than a
budget developed specifically for the rate case.” The Staff’s Schedule C-3.23
proposes a reduction of $11,373,000 for CSP and Schedule C-3.21 for OPCo

proposes a reduction of $5,510,000.

DO YOU AGREE WITH THE STAFF’S PROPOSED O&M BUDGET
ADJUSTMENT?

I agree with the principle that the Applicant should have used the approved 2011
budget rather than a budget developed specifically for a rate case. However, I
cannot agree with Staff’s proposed adjustment since [ believe that further analysis
of test year (3&9) O&M expenses, and Staff’s proposed O&M adjustments would
need to be conducted before it can be determined if further adjustments to test

year operating income are needed.

I 0O&M ACTUAL EXPENSE ADJUSTMENT

WHAT IS STAFF’S ACTUAL O&M EXPENSES ADJUSTMENT ON
SCHEDULE C-3.247

The Staftf adjusted test year operation and maintenance expenses for only CSP “to
reflect twelve months actual expenses ending May 2011 (CSP Staff Report at

page 12 and Schedule C-3.24).
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DO YOU AGREE WITH THE STAFF’S PROPOSED ACTUAL O&M
EXPENSES ADJUSTMENT FOR CSP?

No, I cannot agree to this adjustment by Staff for reasons similar to those |
expressed above about Staff’s proposed O&M budget adjustment, [ believe that
further analysis of test year (3&9) O&M expenses, and Statf’s proposed O&M
adjustments would need to be conducted before it can be determined if further

adjustment to the test year operating income is needed.

J. TAXES OTHER THAN INCOME TAXES

1. PROPERTY TAX

WHAT IS STAFF’S PROPOSED ADJUSTMENT FOR PROPERTY TAXES?
The Staff adjusted property taxes to “reflect the latest rates and total estimated
property valuation for 201 i through a reduction of $1,340,000 for CSP and an
increase of $2,041,000 for OPCo to the test year property tax expense. The Staff
adjustments are based on estimated tax calculation provided by the Applicant in
response to Staff’s Data Request No. 92 (Staff Report Schedule C-3.25 for CSP

and C-3.22 for OPCo).

DO YOU AGREE WITH THE STAFF’S PROPERTY TAX ADJUSTMENTS

ON SCHEDULES C-3.25 AND (C-3.227

% Staff Report at page 12.
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No. The Staff’s property tax adjustments on Schedules C-3.25 and C-3.22 fail to
include the impact of its plant in service exclusion adjustments and the latest tax
valuation assessment. My calculation of the property tax takes into consideration
the plant exclusion adjustments made to plant in service and the latest tax
valuation assessment and rates. My adjusted test year property tax expense is
$63,633,000 for CSP and $53,140,000 for OPCo (OCC Schedule C-3.26a). This
results in a reduction to test year unadjusted property tax of $7,125,000 for CSP

and $1,542,000 for OPCo.

2. COMMERCIAL ACTIVITY TAX

WHAT ADJUSTMENT DID THE STAFF MAKE FOR COMMERCIAL
ACTIVITIES TAX (“CAT”) EXPENSE?

The Staff increased test year distribution CAT expense by $219,000 for CSP and
$707,000 for OPCo, as an adjustment “to reflect the yearly amount booked during
the test year” (Staff Report at page 12 and Schedule C-3.25 for CSP and C-3.22

for OPCo).

DO YOU AGREE WITH THE STAFF’S PROPOSED CAT EXPENSE
INCREASES FOR CSP AND OPCQO?

No, I'do not. The Staff should have utilized the adjusted test year distribution
operating revenue to calculate test year CAT expense. Instead, the Staff

multiplied total utility operating revenues reported on Ohio CAT tax returns for
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the 2™, 3™, and 4% quarters of 2010 and 1¥ guarter of 2011, times a 0.26% tax
rate. By doing this, the Staff’s calculation is based on operating revenues for a
period different than the test year period and not based as it should be on test year

adjusted operating revenues.

WHAT IS YOUR RECOMMENDATION REGARDING ADJUSTED TEST
YEAR CAT EXPENSE?

I recommend that the test year distribution CAT expense should be based on
adjusted test year operating revenue times the CAT tax rate of 0.26%. As shown
on OCC Schedule C-3.26b, the adjusted test year CAT expense is $1,499,000 for
CSP and $1,423,000 for OPCo. This results in a reduction to test year CAT

expense of $3,162,000 for CSP and $3,053,000 for OPCo.

3. FICA TAX

DID THE STAFF ATTEMPT TO ADJUST TEST YEAR FICA TAX?

Yes. The Staff adjusted test year FICA tax through three adjustments. The first
adjustment is a reduction of $686,000 for CSP and $600,000 for OPCo to flow
through the impact of Staff’s severance expense exclusion adjustment (Staff’s
Schedule C-3.9). The second adjustment is an increase of $105,000 for CSP and
$100,000 for OPCo to flow through the impact of its severance expense
amortization adjustment (Staft’s Schedule C-3.10). The third adjustment is an

increase of $483,000 for CSP and $344,000 for OPCo to flow through the impact
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of its labor expense adjustment (Staff’s Schedule C-3.11). The Staff used the

incorrect employee FICA tax rate of 4.2% in its calculation of test year FICA tax.

ARE THESE THREE ADJUSTMENTS ENOUGH TO ADJUST THE TEST
YEAR FICA TAX TO THE LEVEL REQUIRED TO DETERMINE THE
REVENUE REQUIREMENT IN THIS PROCEEDING?

No. The Staff should have utilized the proper 6.2% FICA tax rate. My
calculation of test year FICA tax on OCC Schedule C-3.26c¢ retlects my adjusted
test year labor expenses subject to FICA tax and the 6.2% FICA tax rate. This
results in an adjusted test year FICA tax of $2,031, 841 for CSP and 52,267,894

for OPCo.

4. FEDERAL AND STATE UNEMPLOYMENT TAXES

DID THE STAFF ADJUST TEST YEAR FEDERAL AND STATE
UNEMPLOYMENT TAXES?

Yes. Through its adjustment on Schedule C-3.11, the Staff adjusted test year
Federal and State unemployment taxes to reflect the actual number of employees
as of May 2011 and latest unemployment tax rates. This adjustment is a reduction

of $430,000 for CSP and an increase of $63,000 for OPCo.

WHAT IS YOUR RECOMMENDATION REGARDING FEDERAL AND

STATE UNEMPLOYMENT TAXES?
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I agree with the Staff in principle that the test year unemployment taxes should be
adjusted to reflect the latest number of employees and tax rates. However, to
reflect the impact of my proposed adjusted test year labor expense, | have
provided my calculation of unemployment taxes on OCC Schedule C-3.26d. The
adjusted test year state and federal unemployment taxes are $75,590 for CSP and

$80,453 for OPCo.

S. PUCO AND OCC ASSESSMENTS

DID THE STAFF ADJUST TEST YEAR PUCO AND OCC ASSESSMENTS
TO REFLECT THE LAST ASSESSMENTS?

No. The Staff made no adjustments for PUCO and OCC assessments and thus
accepted the unadjusted test year PUCO and OCC assessments of $2,549,000 for

CSP and $2,781,000 for OPCo (Applicants Schedule C-2.1).

WHAT DO YOU RECOMMEND TO USE FOR THE CALCULATION OF
PUCO AND OCC ASSESSMENTS?

I recommend that the last PUCO and QCC assessments be used, and that the OCC
assessment be reduced by 50% to reflect the level of OCC assessment that will
occur when distribution rates are in-effect (Attachment IS-I). My adjusted test
expense of PUCO and OCC for CSP is $2,390,500 and $2,364,500 for OPCo, as

shown on OCC Schedule C-3.26.e.
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K. FEDERAL AND STATE INCOME TAXES

DID THE STAFF ADJUST FEDERAL AND STATE INCOME TAXES TO
FLOW THROUGH THE IMPACT OF ITS ADJUSTED TEST YEAR NET
OPERATING INCOME?

Yes. On Schedule C-4, the Staff adjusted federal and state income taxes to reflect
its adjusted test year net operating income which is different than my adjusted test

year operating income.

WHAT IS YOUR PROPOSED ADJUSTED TEST YEAR FEDERAL AND
STATE INCOME TAXES?

OCC Schedules C-4 and C-4.1 presents my federal and state income tax
calculations reflecting my proposed adjusted net operating income. I recommend
that the Commission adopt my calculation of the federal and state income taxes as
shown on OCC Schedules C-3.27, C-4 and C-4.1. My adjusted test year federal

and state income taxes are $39,226,000 for CSP and $24,810,000 for OPCo.

L. DEFERRED DISTRIBUTION REGULATORY ASSET RECOVERY

RIDER

WHAT IS THE APPLICANT’S REQUEST REGARDING ITS DEFERRED

DISTRIBUTION REGULATORY ASSETS?
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The Applicant requests a 7-year amortization and recovery period for several
deferred regulatory assets. Recovery from customers is proposed to begin in
January 2013, based on the estimated balances of the regulatory asset as of
December 31, 2012. Customers would pay for the December 31, 2012 balance of
regulatory assets through a Distribution Asset Recovery Rider (“DARR™). As
explained on page 13 of the Staff Report, these regulatory assets were approved
for deferral by the Commission in previous orders. The following deferred

regulatory assets are proposed to be included in the DARR:

1. Consumer Education, Customer Choice implementation, and

transition plan filing

2, Rate Stabilization Plan rate case expenses
3. Carrying charges only on distribution line extension charges
4, Monongahela Power transfer integration cost and acquired net

regulatory assets
S. AEP Ohio’s voluntary Ohio Green Pricing Program costs

6. Storm costs related to the Hurricane Ike windstorm

WHAT IS THE STAFF RECOMMENDATION REGARDING DARR?
The Staff reviewed all deferred costs and agrees with establishment of the DARR.
However, the Staff recommends that the associated carrying costs will require

review prior to implementation of the rider. Staff also recommends the use of the
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latest Commission approved long term cost of debt to calculate the carrying cost

during the recovery period that would begin in January 2013,

WHAT IS YOUR RECOMMENDATION REGARDING DARR?

First, I agree with the Staff that further review of the carrying costs is needed
prior to the implementation of the DARR and that the carrying cost during the
recovery period be based on only the latest Commission-approved long term cost
of debt. However, I recommend that the recovery period should begin January 1,
2012, rather than the Applicant’s proposal of January 1, 2013. Beginning the
recovery sooner will reduce the cost to the customers by reducing the carrying
costs that AEP Ohio will seek to collect from customers, and allow the Applicant
earlier recovery of cost. In addition, I recommend that the deferral of carrying
charges on distribution line exiension investment cease as of the August 31, 2010,

the date certain in this case’s test year.

WOULD YOU PLEASE EXPLAIN THE REASON FOR CEASING AT
AUGUST 31, 2010, THE CARRYING CHARGES ON DISTRIBUTION LINE
EXTENSION ELECTRICAL FACILITIES?

In Case No. 01-2798-EL-COI et al., the Commission authorized the Companies to
defer “carrying charges not covered through monthly customer surcharges,”!

which meant that the Companies deferred a carrying charge, at a rate of 18.97%,

on the expenditures they made for line extension investment that were not

21 AEP Ohio witness Earl at 3.
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recovered through other payments and surcharges approved by the Commission.”

According to AEP Ohio witness Moore, the actual and estimated balances of the

regulatory assets for the carrying charges on distribution line extensions are:

Actual Projected

8/31/2010 12/31/2012
CspP LY 63,774,627 S 101,552,440
OPC S 39,681,015 S 66,050,026
Total S 103,455,642 S 167,602,466

Source:Mitchell Exhibit TEM-1
Ordinarily, the Commission allows utilities to continue carrying charges on
deferred costs until new rates provide for recovery of those deferred costs, a
general ratemaking practice to recognize that current rates are insufficient to
provide a return on the costs being deferred, However, the Companies’ line
extension facilities, upon which these carrying charges are being deferred, are in
date certain rate base (OCC Schedules B-2.1a and B-2.1b). Based on that date
certain rate base, [ have determined that current rates result in a revenue excess
(i.e. the absence of revenue deficiency) based on a reasonable rate of return (OCC
Schedule A-1). I believe that since the ApplicantUs current rates are more than
sufficient, based on date certain rate base, there should be no additional carrying
charges deferred after the date certain in this case on line extension investments.
To allow the continuation of such carrying charges and the collection of the
charges from customers when current rates result in a revenue excess is

unreasonable.

# November 7, 2002 Opinion and Order in Case No. 01-2708-EL-COX et al, at 15.
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OCC RECOMMENDED REVENUE REQUIREMENT

DID YOU PREPARE SCHEDULES THAT SHOW YOUR RECOMMENDED
REVENUE REQUIREMENTS WHEN YOUR ADJUSTMENTS ARE
CONSIDERED?

Yes. Taking into consideration my additional adjustments {o rate base and
operating income over and above what the PUCO Staff had determined (see OCC
Schedule A-1), and using the PUCO Staff’s recommended lower bound rate of
return of 7.06% for CSP and 7.05% for OPCo, I have calculated a revenue
reduction of approximately $44,885,000 or 12.43% for CSP and a revenue
reduction of $4,711,000 or 1.37% for OPCo. The calculation of these revenue

requirements are shown on OCC Schedule-A-1.

CONCLUSION

DOES THIS CONCLUDE YOUR TESTIMONY AT THIS TIME?

Yes. However, I reserve the right to incorporate new information that may
subsequently become available. [also reserve the right to supplement my
testimony in the event that the PUCO Staff fails to support the recommendations
made in the Staff Report and/or changes any of its positions made in the Staff

Report.
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(a)

Gross Revenue

uUncollectibles (a}

CATT Tax (&)

AMERICAN ELECTRIC POWER - OHIQ
Cage Nos. 11-35]-FL-AIR & 11-352-EL-AIR

Calculation of Gross Revenue Conversion Factor

oce

SCHEDULE A-2

Income Before Federal Income Taxes (1) - (2} - (3)

State & Municipal Income Tax {4) x 0.9399% CSP & 1.75%9% OPCo {a)

Income Before Federal Income Taxes (4) - (5)

Federal Income Taxes (5) X 35% ({(a)

Operating Income Percentage (%) - (6}

Gross Revenue Convergion Factor (1) / (7}

Staff's Schedule A-2

CSP OPCo

100.000 100.0000
0.396 0.2500
0.260 0.2600
95.344 99.49003
0.934 1.75093
28.410 97.73910
34 .44 34.2086%9
63.967 63.53042

1.563311 1.574049
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BMERICEN ELECTRIC POWER - QHIO

Case Nos. 11 351-EL-AIR & 11-352-EL-&IR

QCC

SCHEDULE B-2.1a

Calculation of Jurisdictiona Plant uy Service
(3000]
CEF
oCC's ot s
Acct. Appiicant's Jurisdictional Unadjusted Adjusred
No. Descripkion Unadjusted Allacations Jurisdictional Adjustments Jurisdictional
{a) b} {c! i} {e}
1 lant:
301 Organizakbion 8 1 100.00% 1 2 0% 1
302 Franchises & Consents E 100.00% 5 0 5
%03 Misc. Intangibkle plant 62,017 35.54% 22,808 0 22,909
Total Intanzible Plant 62,023 22,915 o 22,515
Discrijbution Plant:
3860 Land & Land Rights 28,141 160.00% 28,141 (283 271,858
361 Structures & Improvements 2,781 160.0G0% 9,782 9,781
362 Stakion Equipment 233,982 100.00% 233,982 (7551 213,337
351 Storage Battery Eguipment i} 100.00% o a 9
3484 Poles, Towers and FixLures 230,994 100.00% 230,994 (361 210,958
355 Overhead Conductors and Devices 236,017 100.00% 235,637 15,1801 230,847
356 Underground Condu-t 93,777 100.00% 93,777 93,777
387 Underground Conductars and Devices 37, 864 100.00% 372,684 3ve, 664
A68 Lane Transformers 393,556 100.00% 303,656 {128} 303,228
362 Services 135,299 100.00% 138,299 {191} 136,108
A70 Meters 80,535 100.00% &0, 935 17,186} 73,449
371 Installations on Custcomer Premises 24,211 100.00% 25,211 25,211
172 Lleased Froperty on Cushkomer Promises 102 100.00% 103 103
373 GStreet L\.ghtlng and Singal Systems 12,485 ic0c.0cs 12,485 12,485
Total Distribucion Plant 1,764,085 1,784,065 (14,38%) 1,749,698
Plant :
289 Laad & Land Righis 3,600 93.40% 3,362 (x4} 3,3a8
390 Structures & lmprovemects 59,850 95.05% 58,7a7 {501} 58,206
391 ©Office Furniture and Equ:pment 5,314 £7.02% 3,361 3.961
392 Transporbablon Equlpment 48 42.27% 19 [} 19
393 Stores Equipnent 102 BZ.62% 189 189
3%¢ Tools,.Shop, & Garage Cguipment 10,514 77.71% a,170 8.170
3585 Labcratory Eguipment 632 13.08% a3 a3
336 PBower Cperdted sqguipment 3 75.99% 2 2
397 Commnicaticn Equimment 17,283 B1.51% 14,441 (2,126} 13,315
398 Miscellaneocus Equipmenit 1,554 52.90% 843 343
399 Other Tangible Elant bl 3.00% & o
399.1 Asset Rebirement Costs for General Plsnt 144 100.00% 144 144
Total General Plant 9%, 292 B%, 523 {2,641) 86,832
Total CSP Plant ] 1,535,280 1,876,503 117,010) 5 1,859,493
(a) Applicant’'s Schedule B-2.1
(b1 Applicant’'s Schedule B-2.1 and OCC's Schedule B-7, Weighted Average Allcocation Factor .
(c) Colums (a) x (k)
{d) staff's Schedule B-2.1

(e}

Colums () + (d)


http://iUriqdi.ctior.al

ocT SCHEDULE B-2.1h
AMERICAN ELECTRIC POWER - CHIC
Case Nos. L1-3S1-EL-AIR & 1i-352-ZL-AIR
Caloplation of Jurisdickhional Plankt in Service
($C00)
GPCa
QCC's [a/nay)
Acor. Applicant's Jurisdickianal Unadjusted Aadjusted
Na. Descripticn Unadjusted Allocations Jurisdictienal Adjuscments Jurisdicticnal
{a) {b} () (d} te}
In i 2 z
301 Organization ] 5 55.591% § - 3 kS
302 Franchises & Consents 70z 50.42% 616 [x1:3
303 Mise. Intangible Plant 87,252 25.38% 24,762 24,762
Toral Intangible Plant 87,961 25,401 258,401
Distribut A
350 Land & Land Rights 21,464 S9.B2% 21.425 0 21,425
351 Srructures & Improvements 9,002 95.91% 8,994 8.9%4
362 Srcation Tgquipment 243,521 55.8B6% z43,180 243,180
363 Srtoraqe Battery Equipment 5,062 ind.o0% 5,062 5,062
384 Poles, Towers and Fixtures 32€,284 93.82% 125,697 o] 325.697
1g5 Overhead Conductors and Devices 286,548 958.82% 286,032 7,597 278,435
3E6 Underground Conduit 52,23 100.00% 52,235 52,2358
367 Underground Conduccors and Devices 52,71E 100.00% 22,715 9z,715
358 Laine Transformers 31g,157 100.00% 319,157 319,187
359 3Services 135,158 100.00% 135,158 135,188
370 Meters 74,237 39.86% 70,1219 70,138
371 Installations on CusLomer Premises 22,721 100.00% 22,791 22,751
372 Leased Properiy on Custorer Prem:ses 1 100.Q0% 1 1
373 Street LighlLing and S:ugal Systems 21,233 100.00% 21,3233 21,233
Total Distribution Plant 1,605,408 1,603, 81% {7,597} 1,596,222
Geperal Plant:
239 Land & Land Rights 4, 967 91.18% 4,529 4,528
2580 Structures & Improvements 65,486 92.27% 61,347 [s21) 60,816
391 Office Furniture amd Eguipmert 3,228 43.19% 1,394 1,394
3%2 Transportation Eguipment 32 1.31% Q@ Q a
293 Stores Eguipment 270 37.67% 102 102
394 Taols, Shop, & Cardadge EBguipimerit 16,3483 55.9%% 2,162 8,162
295 Laboratory Egquipment 570 41.21% 233 238
396 Power Operated Equipment €31 1.81% 11 11
397 (Cormunication Bgulipment 13,287 G3.13% 31,000 31,000
3gs Miscallanecus Egquipmen:c 2,0R7 29.38% 612 513
339 Other Tangibla Plant 14,274 0.0C% Q Q
199.1 Asset Retirement Cos:s for Ceneral Plant 154 §7.38% 151 151
Total General Plant 142,349 108,543 (531) 108,012
Total OF Plant 1,835,718 1,737,763 (8,128} 1,729,635
tay Applicant's Schedule B-2.1
ib) Applicant's Schedule B-2.1 and OrCr's Schedule B-7, Weighted Average Allocaticn Factor
ic) Colums (&) x Ib)
14y Btaff's Schedule B-2.1

le)

Columms (c) + (d)




oceT SCREDULE B-3la

AMERICRN ELECTRIC POWER - OQHIO
Cage Mos. 11-351-EL-AIR & 11-352-EL-AIR

Calculatyon of Jurisd:ctional Repreciaticon Reserve
(5000}
CSP
oCcs's e s
Acct . Agplicant's Jurisdictional Unadjusted Adjusted
Ne. Description Unadjusted Allocations Jurisdictional Adjustments Jurisdictional
ta) (0 (c) {d) te}
ntangible Plapt:
301 OQrganization 1 o] 100.00% $ ¢ s 5 a
302 Franchiszs & Congsents E 100.00% g 5
103 Misc. Intzngible EBlant 48,186 43.97% 21,187 21,187
Total Intangible Plan: 48,181 21,1392 ] 21,192
Dastriputiorn Plank :
360 Larnd & Land Rights a 100.00% a a
361 Srructures & Improvemernts 4,821 100.00% 4,931 4,531
362 Stacion Equipment 77,977 100.00% 77,977 1) TE, D27
251 Storage Battery Equipment o 100.00% o ] 4
354 Poles, Towers and Flxtures 141,873 100.00% 141,873 8 141,881
355 Overhead Conductors and Dev.ces 64,324 100.00% 64,324 (174) 64,150
366 Underground Condull 29,240 100.00% 29,240 0 29,240
367 Underground Cenductors and Devices 164,721 100.09% 164,721 o 164,721
23R8 Line Transformers 135,235 100.00% 135,225 16} 135,219
362 Services £4,77% 100.00% 54,775 (.9} 54,758
a70 Meters 36,121 100.00% 16,131 {2,262) 31,858%
171 ifnstallations on Custamer Premises 15,3255 100.00% 19,2558 a 19,25%
372 Leased Property on Cusiomer Premises 14 100.00% 14 14
372 Street Lightinyg and Singal Systems 6,645 igu.0ak 6,848 §, 845
HWIP Retirement Work in Frogress {1,888) 1¢0.00% {1,88R} (1,8588)
Total Distribution Flant 733,427 733,427 {a,403) 729,024
General EBlant:,
389 Land & Land Rights [} 0.00% a o 0
2190 Structures & Impravements 26,895 9%,55% 26,774 (19} 26,755
191 0Qffice Furmiture and Equipment 3,482 33.02% 2,891 2,891
152 Transportation Equiprent 8 100.00% B g
353 Stores kEguipment 213 82.16% 175 Q 1785
394 Tools,Shop, & Garage Equipment &,8%96 91.02% &, 277 6,277
235 laporazory Equlpmant 330 S7.28% 218 218
306 Power Operated EJuipment 2 10C.00% 2 2
39 Commmnicarion Equipment 8,508 78.BE% 6,709 {127) 6,582
398 Miscellanecus Eguipment 767 TELTTE 589 589
39% Other Tang:ble plant i} 0.00% a ] 0
399.1 Asset Retirement Costs for General Plant 8l 10G.00% a1 B:
RWIP Recirement Work in Progress {68} 80.39% {61} {61)
Total General Plant 47,161 43,662 [146) 43,516
Total CHP Plant b1 828,79 5 706,281 2 (4,54%) § 793,732

ta) Applicant's Schedule B-3

tby Rpplicant's Schedule B-3 and OCC's Schedule B-7, Weighted Average Allocation Factor
(3] Colums la) x (b}

(d) staff's Schedule B-13

(e) Colums (c) + Id)



ocC SCHEDULE B-ib
AMERICAN ELECTRIC PGWER - OHIOD
Case Nos. 11-351-FL-AIR & 11-352-E2-AIR
alcylag SECTVE_
(3000)
QPCe
OoC's QoC's
Acct. Applicant's Jurisdicticnal Unad justed Adjusted
Ng Descriprion unadjusced Allocations Jurisdictional Adjustments Jurisdicticnal
{a} {b} (c) (G H (el
Intangible Plant:
301 Crganization 3 o 100.00% [ - 3 o)
302 Frarchises & Consents ) 92.16% 533 523
103 Misc. Incangible Plart 62,708 33.03% 23,0358 23,025
Total Intangible Plant 10, 286 23,587 4] 23,5587
Distr
160 Land & Land Rights {3} 100.00% {3 (31
361 Scructures & Improvements 3,921 $9.50% 3,917 3,917
362 SLaticn Equipment 55,282 99.90% 55,237 55, 227
353 gStorage Baltery FEguipment g3z G9._90% &31 o 831
364 Poles, Towers and Fixrures 138,460 59.50% 138,322 ¢ 138,322
365 Overhzad Conductors and Devices 72,022 43.90% 71,9680 (184) 71,796
366  Underground Condult 14,642 $9.50% 14,627 [ 14,627
367 Underground Conductors and Devices 22,782 99.590% 22,1759 Q 22,7549
368  Line Transformers 119,003 99.30% 11€,884 Q 118,884
369 Services 46,108 99.80% 46,062 Q 16,062
370 Meters 35,67 99.30% 35,629 [ 35,53%
371 Installataons on Customer Premises G,465 99.90% 9,456 [v] 2,456
372 Leased Property on fustomer Premises 1 9%.90% 1 1
33 Street Lighting and Singal Systems 8,728 28.90% a7 8,717
RWID PRetirement Work 1ml Progress {2,085) 9%,90% {2,091) {2,093}
Total Mustribution Plant 224,831 524,306 (Z64} 524,142
Genexral Planl:
389 Land & Land Rights 2 95.90% 2 ol
390 SLTUCTUrES & [WMprovements 0,437 95 .3E5% 28,022 (104}
391 Office Furniture and Egquipment 1,673 B9.82% 1,503
392 Traosportarion Sgquiprnent 3 52.80% 2
393 Stores Eguipment 9& 83.76% 80 1]
394 Tools, Shop, & Garage Equipment E,454 25,69% 4,574
355 lLaboratocry Equipment ivé 87.79% 320
356 Power Operated Tquipment 121 51.03% 62
387 Communicabion BEguipment 11,473 97.61% 11,19%
3158 Miscellansows Equipment 519 75.26% 398
15% Other Tangible Flant 13,508 0.00% Q ] 4
199.1 Asset Retirement Ccsts for General Plant BS 9€.96% 82 42
RWLlP Retirement Work :n Progress [E119] £8.02% (511} 1511)
Total General Plant 53,167 46,840 {104} 46,736
Total QF Plant 5 658,284 504,704 § (268) $ 584,436
(a) Applicank's Schedule B-2
(k) Applicant's Schedule B-3 and OCCTg Schedule B-7, Weighted Average Allocation Factor
(c) Columms (a) x tb)
(d) Staff's Schedule B-3
(e) Columns () + (d)



Acct.
No.

a0l
102
303

350
361
362
363
364
3865
3686
387
368
369
370
371
372
373

339
330
391
332
393
394
395
398
337
398
399
155.1

(a)
(b)
()
)
(e)
(f)

AMERICAN ELECTRIC POWER - OHIO
11-351-EL-AIR & 11-352-EL-AIR

OCC  SCHEDULE B-3.2

Calculation of Jurigdictional Depreciation Expense

bescription

Intapaible Plant:
Organization
Franchises & Consents
Misc. Iptangible Plant

Total Intangible Plant

Distribygtion Plant:

Land & Land Rights

Structures & [wprovements

Station Equipment

Storage Battery Equipment

Poles, Towers and Fixtures

Overhead Conductors and Devices
Underground Conduit

Underground Conductors and Devices
Line Transfermers

Services

Metexrs

installations on Customer Premises
Leased Property on Customer Premises
street Lighting and Singal Systems
Amortization ¢f Reseve Imbalance (d)

Total Distributicon Plant

General Plank:

Land & Land Rights

Structures & Improvementa

OEfice Furniture and Equipment
Transportation Equipment

Stores Equipment

Tools, Shop, & Garage Equipment
Laboratory BEquipment

Power Operated Equipment
Communication Eguipment
Miscellaneous Eqguipment

Qther Tangible Plant

Asset Retirement Costs for General Plant
Amortization of Reseve Imbalance (e)

Total General EFlant

Tetal CEP Plant

Staff'a Schedule B-2.1
Staff's Schedule B-3.2
Columns (a) x (b)

Staff's Schedule E-3.2, Total Reserve Imbalance Amortized Cver 7 Yeara

Csp
Jurisdictional Juriasdicticnal
Plant In Accrual Depreciaticn
Service Rate Expense
(a) (b} (<)
5 1 0.00% § )
5 ¢.00% o
22,909 0.00% 1,724
22,918 1,724 [(f!)
27,858 0.00% o
&,781 2.07% 202
233,227 2.90% 6,764
[ ] 0
230,958 4.63% 10,693
230,847 2.52% 6,048
93,777 1.67% 1,566
372,664 3.44% 12,320
a¢3,228 3.29% 2,976
136,108 3.45% 4,696
73,449 3.58% 2,629
25,211 9.21% 2,327
103 3.33% 3
12,485 4.56% 13
(22,941}
1,749,696 35, 363
3,348 0.00% i}
58,206 2.1B% 1,164
3,561 3.33% 112
13 2.00% [
189 2.94%
8,170 3.50% 238¢
83 3.57% 3
2 3.50% [H
12,315 2.86% 35z
843 4,00% 3a
a c.00% g
144 2.47% 4
(2,661}
BE,BB2 {6592)
§ 1,859,483 5 16,385

(4$160,590,000 / 7 = 22,%41,000)

Staff's Schedule B-2.2, Total Reserve Imbalance Amocrtized Cver 7 Years ($18,630,000 / 7 = 2,661,000;

amortization is Date Certain Net Flant Balance (See Testimony!)



ACCE.
No.

301
32
303

60
3el
362
63
L
35
366
367
368
363
170
371
37z
373

382
iso
39l
392
333
394
155
%6
397
198
19%
399.1

(a}
{b}
{e
[£-]
(e)
(£)

oCC  SCHEDULE B-1.2

AMERICAN ELECTRIC POWER - OHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR

Calculation of Jurisdictional Depreciaki Expense
(5000)
QPCo
Jurisdictional Jurisdictional
Plant In Accrual Depreciation
Description Service Rate Expense
{a) () (a)

Iptangible Plant:
Organization 5 3 0.00% § 0
Franchiges & Consents 636 0.00% 104
Misc. Intangible Plant 24,762 0.00% 1,739
Taotal Intangible Plant 25,401 1,843
Distribukicn Plant:
Land & Land Rights 21,425 0.00% 0
Structures & Improvements 8,994 1.98% 178
Station Equipment 243,180 2.90% 7,052
Storage Baktery Equipment 5,063 6.67% 338
Poles, Towers and Fixtures 325,597 5.84% 19,021
Overhead Conductors and Devices 270,435 3.87% 10,775
Underground Conduit 52,235 2.00% 1,045
Underground Conductors and Devices 52,715 3.17% 2,939
Line Transformers 31%,157 3.38% 10,788
Services 135,158 3.64% 4,320
Meters 70,139 3.35% z,280
Installations on Customer Premises 22,751 10.08% 2,297
Leased Property on Customer Premigses 1 3.33% H
Street Lighting and Singal Systems 21,233 5.90% 1,253
Amortization of Reseve TImbalance {4} (11, 957)
Total Distribution Plant 1,596,222 50,928
General Plapt:
Land & Land Rights 4,529 0.00% 0
Structures & Improvements 60,816 2.10% 1,116
Office Furniture and Equipment 1,354 3.33% 46
Transportation Equipment 0 2.00% 0
Stores Equipment 102 2.94% 3
Toolg, Shep, & Garage Equipment 9,162 3.63% 333
Laboratory Equipment 235 3.57% ]
Power Operated Equipment 11 3.62% a
Communication Equipment 31, 000 2.86% 887
Miscellaneoug Egquipment E13 4.00% 25
Other Tangible Flant 0 0.00% [H
Assget Retirement Costs for General Flant 151 2.76% 4
Amortization of Reseve Imbalance (e] (1,172}
Total Genexal Plant 108,012 1,250
Total OP Plant 5 1,729,635 $ 54,021

Staff's Schedule E-2.1

itatf's Schedule B-3.2

Columns (a} x {b)

Staff's Schedule B-3.2, Total Reserve Imbalance Amortized Over 7 Years (§83,700,000 / 7 = 11,857,000}
Statf's Schedule B-3.2, Total Reserve Imbalance Bmortized Over 7 Years (8,205,900 / 7 = 1,1%2,000}
Amortization is Date Certain Net Plant Balance (See Testimony)

(£)



t1)

(2)

(3)

(4}

(5}

(&)

(8)

(%)

(10}

(a)
(b)
(c)
(d)

oce

SCHEIDMILE B-6

Contributions in Aid of Construction 3

Customers' Deposits - Account 235

Customers' Advances for

Investment Tax Credit

Deferred Income Taxes

Deferred Income Taxes

Deferred Income Taxes

Deferred Income Taxes

Prepaid Penaion {(d)

Tetal Qther Rate Base

Staff's Schedule B-6
staff's Schedule B-6
Columns (a) x (b}
Bee Testimony

- Account

- Account

- Account

- Account

- Account

Itema {1}

page 1 of 2
AMERICAN ELECTRIC POWER - DHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR
CSP Other Rate Bage Items
Total Jursdicticnal

Company aAllocation CSP

(a) (k) (el
a ¢ Q
(127,743} 21.67% (27,677)
Congkruction Accounkt 252 (278) 100.00% 1276}
255 0 g ]
190 85,453 46.16% 39,446
2381 (29,076) o a
282 (547,706) 32.28% {176,795)
283 (136,101} 57.95% (78,3864}
127,743 0.00% o
Thru (9] § {627,706} {244,168)
oce SCHEDULE B-6



(2}

(3}

t4)

{5)

(4}

(7

{8)

(%)

{10}

ta)
(b}
e}
{d)

AMERICAN ELECTRIC POWER

Contributiong in Aid of Construction

Customers' Deposits - Account 235

Customers' Advances for Construction - Account 252

Investment Tax Credit
Deferred Income Taxes
Deferred Income Taxes
Deferred Income Taxes
Deferred Income Taxes
Prepaid Pension (d)

Toral Other Rate Base

Staff's Schedule B-6
Staff's Schedule B-6
Columns (a) x (b}
See Testimony

- CHIOC
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR

Page 2 of 2

OFPCo Other Rate Bage Jtems
{5000}
Total Jursdicticnal

Company 2ligration QPCo

{a) {b} (<)
$ 5} i} 1}
(26,441} 100.00% {26,441}
0 0.00% a
- Acuount 255 (1,231} 40.11% (434)
- Account 190 187,425 26.37% 44,157
Account 281 (259,059) 1] 1]
- Account 282 {903,769} 16.77% (151,533)
- Account 283 {370,754) 17.70% (65,631
152,280 0.00% 0
Items (1) Thru (9) 3 {159, 992)

{1,241,558]
—_—



egeg 23e¥ / ewooul butijexadp 1oN (@)

$50° 4 SLE' L 5907 L 355701
e ——— A —
0S€'SE6 $ 05Z°GE6 5 LESTIZE 5 LES TER
CREE] 5 {veE 2} EFCRCE) 5 z00'BS s friL'ag) 5§ 91L'98
ELE"ELT (2121 066" FLT EQZ "BSEC (TLT°9T) FLE PLE
LIT'EZ (€69°1) 0T8'FE 0SEEZ (94851} EIAA-13
952 ‘65 (Z1) 69E 765 FES 6D (21T} 0F9°69
T20'%S 120" ¥5 SBL'EE SHLFE
6L9°9ET (2T} 16879FT FHS0ET (8LT) EZLI0ET
LOZ'6GEE (1TL'%) BI6 EFE 502818 (58899} 060 "T19¢E
F 0 SES 61 0LE'TE 0 OLE'TE
ZL9'6TE 5 (TTL'%) £BEHEE 5 SEB'FEE % (588°FF) $ O0EL'6EE
() () (2} (2} {q) (e)

sasuadxdg SageaIdul EEENCE] s=susdxd FECLEEES) S gaguadxy
% Sanuanay .ﬂm_mDQDHm R SINUIADY 7 SsllUsnsy .mummOQGHm ¥ BINUlaAIYT

PWICIOTg o200 palsulpy BPLI0JOIg 30 paiasnlpy

300 200 200 200
°240 dsd
(0oo$)
TTOZ Tt APW BUTPUE SYIUOW IATIMI 2Ul 2104
JUBDWS]e]S IWODUT mﬂ._uu.mhm__uo BWIOIOTI
MIY-TH-E5E-TT ¥ HIY-TA-TGE-TT "SON =SED
OIHO - ¥am0d DIFLDETE NYITHIWY

T-D TINAIAHOS  IJ0

1-8 9[OPSYSS 5,000  (P)
(q) + (e} swnioy (D)
1°1-D 2INpeyDs §,000  (g)
€-D0 ITnp=U2s5 5,200 {e)

(®) uanisy Jo =21vy

(p) @seqg 23eyd

smooul Buileasdo I8N
sasusdxy butjezado Teaol

BaXel, SWODU] TRISPSJ PUER 57895
aWODUI Uyl XSylo 'E8Xel

uoTietssIrdag
BOULUAIUTEN pUe UsIeladn
§o960 ci ]

sanusasy Butjeasdo Te3oLl

ssnuaasy butieasdo rsuazo
sanuanray aseg
§onlgAsd butjexado




Case

(1) Proposed Revenue Increases (a)

9

Uncollectible Accounts Expense (3) x Rates (b)
{3} CATT Tax (1) x 0D.26% (b)
(4) Btate and Municipal Income Tax (&)

(5) Federal Income Tax (g)

{a} OCC's Schedule a-1

{b} Staff's Schedule A-2

{¢} OCC's Schedule C-4.1, Proforma Less Adjusted
(d} occ's Schedule C-4, Proforma Less Adjusted

AMERICAN ELECTRIC EOWER - OHIO
Nos. 11-351-EL-AIR & 11-352 EL-AIR
Proposed Increases
(5000}

occ

SCHEDULE C-1.1

CSP OPCo Tatal
s (44,885} (4,711 § {49,556}
s (178) (121 & t180)
§ (117} 112) 5 1129)
§ (415} (8l) 5 14596)
5 (15,461} (1,612) 5 117,073)




AMERICAN ELECTRIC POWER

- CHICQ

ore

SCHEDULE C-2

Case Nos, 11-351-EL-AIR & 11-352-EL-AIR
Adjusted Test Year Operating Ingome
{($000)
C5P OPCo
Tesk Year Adjusted Test Year Adjusted
Revenues & oCe Revenues & Revenues & oce Revenues &
Expenses Adjustments Expenses Expenses Adjustments Expenses
(a) {b} {c) (d) te) (f)

COperating Revenues
Base Revenues ] 555,231 § (215,511} £ 339,720 527,796 {203,413} § 324,383
Other Cperating Revenues 21,2585 75 21,370 20,232 (697} 19,535

Total Operating Revenues 576,526 (215,436) 361,090 548,028 (204,110} 343,918
Operating Expenses
Fuel and Purchased Power {1,800) 1,800 4] (2,424) 2,424 0
Operation & Maintenance 253,466 (122,744) 130,722 255,881 (118, 9%90] 136,891
Depreciaticon & Amertization 71,281 {36,495} 34,785 70,145 {16,124) 54,021
Taxes, Other Than Income 149, 735 (80,095} €9, 640 140, 346 {81,077} 59,269
Income Taxes 30,478 g,748 39,226 19,548 4,862 24,810

Tcotal Operating Expenses (g) 504,960 (230,586) 274,374 486,320 {211,330} 274,950
Net Operating Income (g) 5 71,566 5 15,150 § 86,716 51,708 7,220 & 639,928
(al Applicant's Schedule C-2
(b} OCC's Schedule C-3
(c) Columna {(aj + (b)
(d; applicant's Schedule C-2
(e) OCC's Schedule C-3
(£} Columne {4} + (e}

(g}

Total Operating Expenses excludes Fuel and Purchased Power Expense
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.22

.24

C-2.25
C-31.28
C-3.27

{al
{m
{c}
(4)
(e}

AMERICAN ELECTRIC POWER - CHIO

Cage Nos.

Operating Revenues
Universal Service Rider

Advanced Energy Rider

KWH Tax Rider

Energy Efficiency & Peak Demand Rider
Economic Development Rider

Enhanced Service Reliability Rider
Pole Attachment

Mon Power Litigation Termination
GridsSmart

Total Revenue Adjustments

Operating Expensges

Universal Service Rider

Advanced Energy Rider

Energy Efficiency & Peak Demand Rider
Economic Development Rider
Enhanced Service Reliabilaity Rider
Pole Attachment

Severance Adjustment

Severance Amortization

Annualize Labor Expense

Annualize Pension Expense
Annualize GPEB Expense

Interest on Customer Deposits

Rate Case Expense

Public Safety Anncuncement Expense

Miscellaneous Q&M Expense

GridSmart

Ewmployees Saving Plan Expense
Storm Damage

Budget Adjustment

Actual Test Year O&M

Total O & M Expenses

Depreciation & Amortizaticon
Taxes Other Than Income
Income Taxes

Total Expense Adjustments

Staff's Schedules C-3

OCC's Schedules €-3.1 Through C-3.27

0cC's Schedules C-3.1 Through C€-3.27

Staff’'s Schedules C-3

Staff's Schedule C-3, Through Spreadsheet Error,

11-351-EL-AIR & 11-3252-EL-AIR

£

oCC

SCHEDULE C-3

's Adjustments
(5000]
staff feloled oce staff
C5P CSP OPCo OPCo
{a) (b) {e) (al
-] (36.154) § (34,161) $ (25,9%7) § (36,107
1471) (791) (756) (446}
(71,934} (73,913) (75,941) (75,636)
(49,194} (49,982} (52,744} (51, 205)
{35,023} {35,754} (27,140} (26,787)
{10,652} (9,613) (17,835) (18,244)
75 75 (697) 1697)
(2,249) (2,633) 0 0
(7,425) (B,664) 0 0
5 (213,067} % (215,436) § [204,110) & (210,822}
{35,967) § {35,784) % (25,890) (35,015}
{604} (824) (788) {575)
(24,077} 139,549} (43, 686) (50, 34B)
(8,222} 1,800 2,424 2,424
{3,577) (10, 798) {19,9:50) {9,332)
{583) {583) (602) (602)
17,002) (17,002) (14,955} (14,855)
2,867 2,784 2,450 2,556
{3,704) (4,239) (5,876) (2,081)
27 27 141 242
{1,515) {1,515} v1,534) {1,636}
1368) (36%) (400] {4003}
51 51 51 51
(77) (77} {71} (71)
o o o 0
o o} 1} 0
o 5 s} ¢}
o {387} 0 o
o} i 1} ¢}
{4,309) (9,711) L} o
) (162] {236) Q
(4,600} (4,600 (3,447 (1,447}
(11,373} ] o (5,510)
(4,001) o 1] 0
(117,036} 1120, 944) (116, 566) (120,779}
(19,348} {36,496) (16,124} (5,881
(73,580} (80,095) (81,077) 174,108}
{1,743) 8,748 4,862 {3,507}
5 (211,707) % {(228,786) % {208,908) % (205,272}

Understated Total O&M Adjustment by 150 {i.e. 120,862% should be 120,779)

2]



OCC SCHEDULE C-3.1

AMERICAN ELECTRIC POWER - QHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR

Universal Service Fund Rider Adjustment

cSP QPCa
{1) Removal of Test Year Universal Service Revenue (a} s {34,161,000) § {28,9587,000)
(2] Removal of Test Year Universal Sexvice Expense (a) 3 {35,784,000) $ (22,850, 000)

(a}) Applicant's Schedule C-2.1



OCC SCHEDULE C-3.2

AMERICAN ELECTRIC POWER - OHIO
Cage Nos. 11-351-EL-AIR & 11-352-EL-AIR
Advanced Energy Fund Rider Adijustment

CsP OPCo
(1) Removal of Test Year Advanced Energy Fund Revenue (a) S (791,000) $ {756,000}
(2) Removal of Test Year Advanced Energy Fund Expense (a) $ {824,000} § {786,000}

{a} Applicant's Schedule C-3.2



oCC SCHEDULE C-3.2

AMERICAN ELECTRIC POWER - OHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR
KWH Tax Revenue Rider Adjustment

CSP OPCo

{1) Removal of Test Year KWH Revenue (al s {73,513,000) (75,541, 000)

{a} Applicant's Schedule ©-3.3



oce SCHEDULE C-3.4

AMERICAN ELECTRIC PCOWER - CHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR
Energy Efficiency & Peak Demand Rider Adjustment

CSP OPCo
{1} Removal of Test Year Energy Efficiency & Peak Demand Revenue (a} 3 145,982,000} § (52,744,000}
(2} Removal of Test Year Energy Efficiency & Peak Demand Expense {a) 3 (32,549,000} § t43,686,000)

{a} Applicant's Schedule C-3.4



ofCc  SCHEDULE C-3.5

AMERICAN ELECTRIC POWER - QHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR
Economic Develgpment Recovery Rider Adjustment

C3SP QPCo
(1) Removal of Test Year Economic Development Recovery Revenue {a) 5 {35,754,000) 3 (27,140,000)
(2] Removal of Test Year Economic Development Recovery Expense (a) S 1,800,000 % 2,424,000

{a} Applicant's Schedule C-3.5



AMERICAN ELECTRIC POWER - OHIC
Case Nos. 11-351-EL-AIR & 11-35Z-EL-AIR

Enhanced Service Reliability Rider Adjustment

(1) Removal of Test Year Enhanced Service Reliability Revenue {a)

(2} Removal of Test Year Enhanced Service Reliability Expense (a)

{a] Applicant's Schedule C-3.6

$

$

acc

Csp

SCHEDULE C-3.4

CPCo

(9,613,000} §

{17,835, 000}

(10,798,000)

(19,950,000)




0cC SCHEDULE C-3.7

AMERICAN ELECTRIC POWER - QHIQ
Case Nos. 11-351-EL-ARIR & 11-352-EL-AIR
Fole Attachment Revenue Adjustment

CcsP OPCO
{1} Removal of Qut of Test Year Period Pole Attachment Revenue (a] s [1,07B,000) (657,000}
(2) GridSMART Stimulus Funds Received (b 1,153,000 0
{3} Teotal Revenue Adjustment (1) + 2] S 75,000 % (657,000C]

(a) Applicant's Schedule C-3.7
(b) staff's Schedule C-32.7



oce SCHEDULE C-3.8

AMERICAN ELECTRIC FOWER - OHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR

Pole Attachment Expenge Adjustment
C5P OPCo
'1) Removal of Out of Tast Year Period Pele Attachment Expense (a) s 1583,000) (602,000

(a) Applicant's Scheduls C-2.8B



(¢}

{5)

{a)
(b}

AMERICAN ELECTRIC FOWER - QOHIO
Case Nos., 11-351-EL-AIR & 11-352-EL-AIR
Severance Expense Adjustment

Test Year Severance Expense Adjustment(a)
Removal of FICA (a)

Net Test Year Severance Expenses (1) + (2)
Juristiction Allocation Factor (b)

Severance Expense Adjustment (2) x (4)

Applicant's Schedule WpPC-3.9%cC
Applicant's Schedule c-3.9

§

§

e

SCHEDULE C-3.5%

CsSp OPCo
{17,688,426) 3 (15,56%,828)
686,254 600,490

{(17,002,172)

100.00%

{14,969, 338)

99.5012%

{17,002,172) 5

(14,954, 548)




12)

(3}

(5)

(8)

{8}

ta}
b}

{e)

AMERICAN ELECTRIC POWER - OHIO
Case Nos., 11-351-EL-AIR & 11-352-EL-AIR
k2 W A i i

occe

SCHEDULE C-3.10

CaP OPCr

Total Test Year Severance Expenses (a) 8,932,199 3§ 7,976,563
Removal of FICA (a) (330,981} {300,648)
Legg: Federal Assistance Fund {b) {248,927} {320,027)
Net Test Year Severance Expenses (1} + (2] + (3) 5,352,291 7,355,888
hmortization Period (a) 3 3
Severance Amortization Adjustment (1) x (2) 2,784,097 2,451,963
Juristiction Allocation Factor (g} 100.00% 99.9012%
Severance Amortization adjustment (3] x (4) 2,784,097 & 2,449,540
applicant's Schedule €-3.9a and Staff's Recommended 50% Allocation [CBP $17,B64,397 and OPCo 3$15,953,125)
Derived form OCC's Interrogatory No., 254

AEP CSP Share QPCo Share
Fund Received for 2010 s 2,563,473 117,068 § 150,506
Share Percentage 1.3953% 5._&507%
Fund for lLast Quarter of 2010 3,000,000 131,859 169,521
Total Fund for 2010 248,927 320,027

applicant'a Schedule C-3.%9




occ SCHEDULE C-3.11

AMERICAN ELECTRIC POWER - OHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR
Annualized Labor Expense Adjustment

csP OPCo

{1} Anpualized Labor Expense adjustment - Exempt Salaried {(a) 635,097 3 {2,113,689)
{2} Annualized Labor Expense Adjustment - Nonexempt Hourly (b} (4,098,240} {3,021,207)
{3} Annualiged Labor Expense Adjustment - Salaried Nonexeuwpt (<} {774,753) (841,207)
{4) Total Annualized Labor Expense Adjustment (1) + (2) + (3) (4,238,556) % {5,976,103)
(5} Unadjusted Test Year Laber Expense (d) 29,939,000 34,781,000
(6} Adjusted Test Year O&M Labor Expense (4] + (5} 25,700,404 § 28,804,897
{a) OCC's Schedule C-3.11a

{b) QCC's Schedule C-3.11b

fc} OCC's Schedule C-3.1lc

{d) Applicant's sSchedule C-9



(1)

(3}

(3)

(1)

(5)

(6]

(7]

(8}

(9}

{1m

{11)

(121

(13}

ta)
k)
te)

AMERICAN ELECTRIC POWER - QHIQ
Cage Wos. 11-3S5I-EL-AIR & 11-352-EL-AIR
Exempt_Salaried Labor Expenge

Actual Straight-Time Payrall for the Month of May 2011 (a)
Number of Menths

Total Annualized sStraight-Time Payroell (1) x (2)
Unadjusted Test Year Straight-Time Payroll (b}

Adjustment to Base Payroll (3] - (4)

Q&M Ratio ()

D&M Adjustment to Base Payroll (5} x (&)

Unadjusted Test Year Over-Time Payroll (b)

Percentage Adjustment to Base Payroll (5) / (4)

Adjustment te Over-Time Payroll (8) x (9)
OsM Ratia (¢}
OsM adjustment to Base Payrelil {10) = (11}

Total Adjustment to Base Payraoll (71 + (12)

OCC's Interrogatory No. 112
Applicant's Schedules C-9.1 and WPC-3.1la
Applicant's Schedule C-9.1

oce

SCHEDULE C-3.11a

CSP QPCo
973,306 % 732,984
12 12
11,679,072 &,795,808

10,711,000

12,151,000

968,672 {2,355,192)
53.94% 62.28%
619,369 {2,089,614)
272,000 140,000
9.04% -27.61%
24,599 (36,657}
631.94% 52.28%
15,725 (24,076}
635,097 $ (2,113, 689)




{1}

{2)

(10}
(11}
(12)

(13}

{a}
(b}
14

AMERICAN ELECTRIC
Case Nog. 11-351-EL-AIR & 11-252-EL-AIR

Actual Straight Time Wages for the Month of May 2011

Numbexr of Months

Total Annuvalized Straight-Time Payroll (1) = (2)
Unadjusted Test Year Straight-Time Payrcll (b}
Adjustment to Base Payroll (3] - (4)

Q&M Ratio (c)

Q&M Adjustment to Base Fayroll (5] x (6}
Unadjusted Test Year Over-Time Payrall (k)
Percentage Adjustment to Base Payroll (5) / (4]
Adjustment to Over-Time Payroll (8) = (9)

Q&M Ratio (o)

O&M Adjustment te Base Payroll (lo} x (11}

Total Adjustment to Base Payroll (7) + (12)

OCC's Interrogatery No. 112
Applicant's Schedules C-9.1 and WPC-3.1lla
Applicant's Schedule C-9.1

H

rl

]

{a

L.

POWER - OHIO

T E: jul

ocC

SCHEDULE C-3.11b

C5F QFCo
1,443,695 § 2,064,218
12 12
17,324,340 24,770,592
22,306,000 28,829,000
(4,981,660) (4,058,408}
66.313% 61.26%
(3,304,335) (2,486,181)
5,364,000 6,204,000
-22.33% -14.08%
(1,197,957) (873,363}
65.33% 61.26%
(794, 605) {535,026)

(4,098,540} §

{3,021,207)




(1)

12}

{3}

{4}

(5)

(7)

(8}

(5}

(10}

(11}

{12}

{13}

{a)
(b)
tc)

AMERICAN ELECTRIC POWER - QHIQ
Case Nos. 11-351-EL AIR & 11-352-EL-AIR

Salaried Nonexempt Labor Expense

Actual Straight Time Wages for the Month of May 2011 (a)

Number of Months

Total Annualized Straight-Time Payroll (11 x (2}

Unadjusted Test Year Straight-Time Fayroll (b}
Adjustment to Base Payroll (31 - (4]

D&M Ratio (o)

M Adjustment te Base Payroll (3] % (6]
Unadjusted Teat Year Over-Time Payroll (b)
Percentage Adjustment to Base Payroll (5} / {4}
Adjustment to Over-Time Payreoll (8) x (9]

D&M Ratio (<)

O&M Adjustment to Base Payroll (101 x (11)

Total Adjustment to Bage Payrell (7) + {12}

oCC's Interrogatory No. 112
applicant's Schedules €-9.1 and WPC-3.1la
Applicant s Schedule C-9.1

Qcc

SCHEDULE C-3.11c¢

C5P OPCo
618,365 £ 820,864
12 12
7.420,380 9,850,368
3,938,000 11,568,000

{1,517,620)

{1,717,632)

47.55% 45.87%
(721,628) {787,874)
658,000 783,000

-16.98% -14.85%
(111,725} {116,261}

47.55% 45.87%
{53,125) (53,329}
(7714,753) % {841,207}




oce SCHEDULE C-3.12

BAMERICAN ELECTRIC POWER - OHIO
Case Nos. 11-351-EL-AIR & 11-352 EL AIR
annualized Pension Expense Adjustment

5P QPCo
[1} Arnmualized Pension Expense (a) ] 4,427,878 3 5,454,997
{2) D&M Ratic (b) 46.15% 34.16%
{3) Annualized O&M Pension Expense {1} x (2) 2,043,484 1,863,427
{4} Test Year Expense {c) 2,016,000 1,722,000
{5} Adjustment (3} - (4) $ 27,466 & 141,427

{a} Staff's Data Request 90
{b} Applicant's Schedule C-3.12
{c} Applicant's Schedule C-2.1



11}
(2}
{3}
(4]

{5)

(a)
(D)
{c)

Annualized OPEER Expense (&}
D&M Ratic (b}

Annualized O&M QPEBR Expense
Test Year Expense {c}

Adjustment (3) - (4)

Staff's Data Request 90
Applicant'e Schedule C-3.13
Applicant's Schedule C-2.1

AMERICAN ELECTRIC POWER - CHIO

Case Nos.

11-351-EL-AIR & 11-352-EL-AIR

Annualized OPEB Expense Adjustment

1) x (2]

OoCC SCHEDULE ©-3.13

csp OPCo
2,300,610 3 2,984,226
75.13% 63.54%
1,728,448 2,075,231
3,243,000 3,709,000
{1,514,552) § (1,633,769




oCcc SCHEDULE C-3.14

OHIC-AMERICAN WATER COMPANY
Case No. 03-2330-WS-AIR

Interest on Customer De ! Adj ment
C5FP QbCo
!1] Date Certain Customer Deposits Balance (a) o3 27,676,908 5 26,441,000
{2} Interest Rate (b) 1.00% 3.00%
{3) Adjustment (1) - (2) 830,307 793,230
{4} Test Year Expense (c) 1,199,000 1,193,000
(5) Adjustment (3} - (4} $ (388,693) % (399, 770)

{a) OCC's Schedule B-6
(b} Applicant's Schedule C-3.14
{c} Applicant's Schedule C-2.1



OCC  SCHEDULE C-3.15

AMERICAN ELECTRIC POWER - OHID
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR
Rate Cape Expense Adjustment

C3SPp OPCo
{1} Estimated Rate Case Expense (&) s 153,000 & 153,000
{2} Amertization Peried (b} 3 3
{3) Rate Case Amortization {1) / {2} 51,00Q0 51,000
(4] Test Year Rate Case Expense {(cC) 0 0
(5) Adjustment (2) - (4} s 51,000 § 51,000

(a) Applicant's Schedule -8
(k) staff's Schedule C-3.15
(c) Applicant's Schedule C-2.1



QU  SCHEDULE C 3.16

AMERICAN ELECTRIC FOWER - OHIOQ
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR
Public Safety Announcement Expense Adjustment

CSF OPCo

(1) General Advertising Expense (a) ] [77,000) {71,000}

{a} Staff's Schedule C-3.16



jslaied SCHEDULE C-23.20

AMERICAN ELECTRIC POWER - QHIO
Case Mosg. 11-351 EL ATR & 11-352-EL-AIR
Miscellanecus Expense Adjustment

C5P QPCo

{1] Removal of put-of Test Year Miscellaneous Expense - ASC 588 (al 3 (387,473) 8 0

(a) Staff's Data Reguest 101B and QCC Testimony



QCC SCHERDULE C-3.21

AMERICAN ELECTRIC PCWER - OHIOQ
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR

Monongahela Power Litigation Termination Revenue and Expense Adjustment

csp ORCO
{1} Test Year Mon Power Litigation Revenue Rider (a] $ (2,8533,000) 5 g
{2) Test Year Mon Powexr Litigation Regulatory Debits (b) $ (1,800,000} § 0

(a) Applicant's Schedule C-3,21
(b} Reflected on OCC Schedule C-3.25



OCC SCHEDULE C-3.

AMERICAN ELECTRIC PCWER - CHID
Cage Nos. 11-351-EL-AIR & 11-352-EL-AIR
GradSmart Revenue and Expense Adjustment

5P OPCO
{1) Test Year GradSmart Revenuas {a) 5 (B,564.000) % Q
(2) Test Year GradsSmart O&M Expense (a) § (9,711,000 § [

(a) Applicant's Schedule C-3.22



QCC SCHEDULE C-3.23

AMERICAN ELECTRIC POWER - OHIO
Case Nos. 11-351-EL-AIR & I11-352-EL-AIR
Employees Savingg Plan Expense Adjustment

CEF OPlo
(1) Test Year Labor Expense Adjustment {a) $ {4,238,596) 3 {5,976,103)
(2} Savings Plan Leading Rate (k) 3.98% 3.95%
{(3) Savings Plan Expense Adjustment (1} x [2) 3 (168,656} S (236, 0586)

(a) 0CC's Schedule C-3.11
() Applicant's WPC-3.1lla



CCC  SCHEDULE C-3.24

AMERICAN ELECTRIC POWER - OHIO
Cagse Nos. 11-351-EL-AIR & 11-352-EL-AIR
Storm Damage Expense Adjustment

C5P oPCo

(1} Maintenance of Overhead Lines - AC 5923 {a) S {4,600,000) 5 (3,447,000}

(a) staff's Schedulea C-3.23 (OPCo) and C-2.26 (C8P)



(1}

(2}

(3}

(4)

{5}

(6)

{a}
b}
(e}

OCC  SCHEDULE C-3.Z25

AMERICAN ELECTRIC POWER - DHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR
Depreciation and Amortization Expense Adjustment

($000!
CSp QPCeo
Adjusted Depreciation Expense (a) E 61,987 § £7,150
pmortization of Reseve Imbalance {(al (25,603 (13,129}
Test Year Mon Power Litigation Expenge Rider (b) (1,600} ]
Total Test Year Depreciation and Amertizatien (1) + (2} + (3} 34,785 54,021
Test Year Deprecjation Expense (o) 71,281 70,145
Depreciation Expense Adjustment (5) b (36,496} & {16,124)

0CC*s Schedules B-31.2a and B-3.2b

0{C's Schedule (-2.21

Applicant’s Schedule C-2




(6}

(7

(8}

110)

{a}

AMERICAN ELECTRIC POWER - OHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR

oce

SCHEDULE C-3.26

Summary of Taxes Other Than Income Adjustment
{$000}
Schedule
Reference csp QPCo
Property Taxes C-3.26a 63,633 53,140
Commercial Activity Tax C-3.28b 1,499 1,423
KWH Tax 0 0
FICA Taxes C-3.26c 2,032 2,268
Federal and State Unemployment Taxes C-3.26d 76 a0
PUCC and OCC Assessments C-3.2¢6e 2,391 2,363
Other Taxes C-3.26fF 10 {7}
Total Taxes Other Than Income Taxes (2] Thru (7} 69, 540 59,269
Test Year Taxes Other Than Income Taxes (a) 14%,735 140,346
Adjustment (§) - (9] 180, 085) (81,077}

Applicant's Schedule C-2




(1)

(2}

(3}

(4)

(5)

(81

(7

{9}

110)

11

12)

{13}

{14}

{a}
4=}
{c}
{d}

(e}

AMERICAN ELECTRIC POWER - OHID
Case Mos. 11-351-EL-AIR & 11-352-EL-AIR
Calculation of Property Taxes

OCC SCHEDULE C-3.26a

15000)
CSP OPCoe
Jurisdictional Perscnal Plant in Service at 8/31/2010 (a) ) 1,760,300 % 1,633,871
Material and Supplies (b} 1,533 £,675
Total (1) + (2} 1,761,833 1,640,546
Percentage of Assessment Value to the Total Cost (c) 43.532970% 42.7354%
Property Subject to Ohio Property Taxes (3) x (4} 766,921 701,054
Tax Rate per $1,000 (4} 81.51 £1.37
Chio perscnal Property Tax (5) x {6} ) 62,527 5§ 43,026
Jurisdictional Real Plant in Seyxvige at 3/31/2010 (e} $ 99,193 3 98,764
Percentage of Assessment Value to the Total Cost (¢} 18.4655% 35.6319%
Froperty Subject to Ohio Property Taxes (8] x (2] 18,321 37,9583
Tax Rate per $1,000 [d} 50.83 44.34
Ohic Real Property Tax (L0) x {11} $ 931 3 1,633
Leasad Property Tax {(d) ] 178 3 8,431
Total Chic Property Tax (7) + (12} + (13} 5 53,633 s 53,140

CCC'a Schedules EB-2.l1a and E-2.1b - Total Flant Lesa Accounts 360, 361, 369, and 390
Applicant's Schedule B-§

Derived from State of Ohio 2010 Property Valuation Notice and Property Tax Return
Staff's Date Regquest 92

CSP Leased Froperty and Kentucky Property Taxes (S225,585 + $3B,000)x% 65.97%

OPCo Leased Property and West Vergina Property Taxes ($422,138 + $14,984,308) x 54.727%
oC{*'as Schedules B-2.1la and B-2.1b - Accounts 360, 2461, 38%, and 350



OCC SCHEDULE C-3.26b

AMERICAN ELECTRIC FOWER - OHIO
Case Nog. 11-351-EL-AIR & 11-352 -EL-AIR
Calculation of Commercial Activity Taxes

(5000
Csp DPCO
Adjusted Adjusted
Operating Operating
Revenues Revenueg
{1} Adjusted Operating Revenues (a) 3 361,090 3 343,918
{2} Test Year Riders Revenues(b) 215,511 203,413
!3) Test Year Operating Revenues Subject to CAT (1) + {2) 576,601 547,331
f4) Commercial Activity Tax Rate (o) 0.25% 0.26%
(5} Commercial Activity Tax (3) x (4] & 1,499 4 1,423

(a} OCC's Schedule C-1

(k) CC's Schedules C-3,1, C-3.2, ©-3.3, ©-3.4, C-3.5, C-3.6, C-3.21, and C-3.22
{c) applicant's Schedule a-1.1



1}

(2}

£3)

(4]

(5]

(61

(a}
(b}
(]
{d}
(e]
(£}

AMERICAN ELECTRIC POWER - OHIO

Case Nos. 11-351-EL-AIR & 11-352-EL-AIR

Annualized O8M Labor Expense (a)

Calculaticon of FICA Tax

rercentage of Wages Subject to Social Security Tax (b)

0ld Age, Survivors and Disability Insurance Taxable Wages (1] x [Z]

Effective Tax Rate (c)
QRSDI Portien of FICA Tax [3) x (4}
Medicare Effective Tax Rate (di
Madicare Portion of FICA Tax (1) x (&)
Test Year FICA Tax (3] + (7}

Legg: Severance FICA Tax (&)

Plus: Amortizatiocn of Severance FICA (f)

Total Test Year FICA Tax (8] + (& =+ (10)

QCC's Sghedule €-3.11
Applicant's Schedule WPC-3.11a
Latest Known Tax Rate
Applicant's Schedule WPC-3.1la
ocC's Schedule €-3.9
OCC's Schedule €-3.10

DCC SCHEDULE C-3.26c

CSF oF
25,700,404 % 28,804,897
57.2031% 97.99%
24,991,590 28,225,919
6.20% 6.20%
1,548,859 1,750,007
1.45% 1.45%
372,658 417,671
1,921,514 2,167,678
0 a
110,327 100,216
2,031,841 5 2,267,894




tL)

12)

{a)
th)
{e)
d)

Number of Employees (a}
Unemployment Tax Base (b)
Total Taxable Wages (1) x (2}
Unemployment Tax Rate (c)
Unemplpyment Tax (3} x (4)
0&M Percentags (d)

Inemployment Taxes (5} x {6)

OCC's Interrogatory No. &

2611 FUTA and SUTA Earning Base
OCC's Interropgatory Ro. 117
Applicant's Schedule C-%.1

AMERICAN ELECTRIC POWER - CQHIO

Case Nos.

11-351-EL-AIR & 11-352-EL-AIR
Caculatjon of Federal and Stzte Unemployment Taxes

OCC SCHEDULE C-3.

26d

csp carp QFCO OrCo
Federal State Federal State
67% 679 724 794
] 7,000 % 9,000 % 7,000 % 9,000
4,753,000 6,111,000 5,558,000 7,146,000
0.3% 1.3% 0.8% 1.3%
38,024 79,443 44,484 92,898
64.35% 64.35% 55.573% 5B8.57%
3 24,468 & 51,122 % 26,043 % 54,410




QCC SCHEDULE C-3.26e

AMERICAN ELECTRIC POWER - OHIO
Case NMos. 11-351-EL-ATIR & 11-352-EL-AIR
Caiculation of PUCC and OCC Assessments

CSP oP
(1) PUCO Maintenance Assessment {a) S 2,108,000 $ 2,085,000
i2] QCC Fund Assegsment x 50%(a) 282,500 279,500
(3 Tokal Assesgsment (1) + {(2) 5 2,390,500 % 2,364,500

{a) Staff's Data Reguest 58



ta)
bl

AMERICAN ELECTRIC POWER - OHIO
Case Nos. 11- 351 -EL-RIR & 11-352-EL-AIR
Other Taxes

Franchise Tax {a}
Miscellaneocus Taxes (b)

Total Qther Taxes (1) + {2}

Franchise Tax has been replaced with CAT
Applicant's Schedule C-2.1

OCC BCHEDULE C-3.26L

CSP 803
0 g o
10,009 (7,000}
10,000 § (7,000}




{1}

(2}

{3}

{4)

{8}

(a)
(b)
{c)

BMERICAN ELECTRIC POWER - QHIO
Case Nos. 11-351-EL-AIR & 11-352-EL-AIR
Federal and State Income Tax Expense Adjustment
($000)

adjusted Federal Income Taxes (a) $

Adjusted State Income Taxes (b)

Total Adjusted Ferderal and State Incoms Taxes {1} + {2)

Test Year Federal and State Income Taxes (¢}

Adjustment {3} - {4)

OCC'es Schedule C-4
OCC's Schedule C-4.1
Applicant's Schedule C-2

oce

SCHEDULE C-3.27

CSp QPCo
ig,319 24,251
907 559
319,228 24,810
30,478 19,948
g,748 4,862




(L

(2}

3}
(4}

(5}

(11)
(12}
(13)
(14,
{15}
{16}
{17}
(13}

(20)
(21)

(22)
{23)

(24)
(25}
(26)

{27)

(28}

{29)

{a)
i)
{e)
dl
(e}
(£}

AMERICAN ELECTRIC POWER - CHIOQ
Case Nos. 11-351 -EL-AIR & 11-352-EL-3AIR
Federal Income Tax Expense Adiustment

Cperating Income Before FIT {a)

Reconciling JLemg:
Interest Charges (b}

Book Depreciation (¢)
Tax Accelerated Depreciation (4)

Excess of Tawx Over Book Depreciation (3} - {4}

Other Reconciling Items:
Other Reconciling Items
State Income Taxes (e)

Total Qther Reconciling Items (6) + {7)
Total Reconciling Ttems (2) + (5) + (8)
Pederal ‘Taxable Income (1) + (3}

Federal Ingcome Taxes:

Firat $50,000 x 15%

Next $25,000 x 25%

Next $25,000 x 34%

MNext $235,000 x 39%

Next 59,665,000 x 34%

Next $5,000,000 x 35%

Next $3,333,333 x 38%

Excess of Taxable Income Over 518,333,333 x 35%

Federzl Income Taxes - Current {(11) Through (18]

Deferred Income Taxes:
Tax Accelerated Depreciation (&)
Tax Straight Line Depreciation (o)

Excess of Tax Acgelerated over Tax 5/L Deprec. {20) - {21)
Deferred Tax Depreciation (f)

Other Deferred Taxes:

Other Temporary Differences (f)
Amortization of ITC (f)

Excegs DFIT Reversal - Depreciatioen (f)

Total Other Deferred Taxes (24} Thru (26)

Total Deferred Taxes (23) + (27}

Total Federal Income Taxes (1%} + (28)

QCC's Schedule C-1

OCC's Schedule B-1 Rate Base x Weighted Cost of Debt {Staff's Sch. D=1 : 2,71% CSF & 2.42% OPC

cce SCEEDULE -4

($000}
CSP OPCa
adjusted Proforma Adjusted Proforma
Operating Operating Operating Cperating
locome Income Income Income
§ 125,943 3 81,353 % 93,738 % B%,051
{22,265) 122, 265] {22,633) (22,633)
61,987 61,987 67,150 67,150
84,045 84,045 84,749 84,749
{22,058} {22,088) {17,599 {17,599%)
(5,056} {5,05€) (29,511} (2%,511)
(744} (329} (437} (356}
(5,801} (5,386) (29,948) (29,867)
(50,133} {49, 708) {70,180} (70, 0539)
75,819 31,644 23,558 18,952
8 8 8 8
& 8 5 &
9 a 9 9
52 92 az a2
3,286 3,286 3,286 3,288
1,750 1,750 1,750 1,750
1,287 1,287 1,267 1,287
20,120 4,653 1,829 a1?
26,538 11,077 8,247 6,635
84,045 234,045 84,749 84,749
61,4987 61,987 67,150 67,150
22,058 22,058 17,599 17,559
14,826 14,626 10,877 10,877
(2,595} {2,595) 5,164 5,164
(216) {216} g a
{34) (34) (37) (37}
(2,B45) {2,045) 5,127 c.,127
11,781 11,781 16,004 16,004
5 38,319 § 22,858 8 24,351 S 22,639
==L

O0CC'a Schedule €-3.25 {Exclude Mon Power and Amortization of Remerve Imhalance}

Applicant’s Schedule C-4
OCC's Schedule C-4.1
Applicant's Schedule C-4



e8]

{2)

(4)

(5}

l6)

17}

(o)

(10}

{11)

(12}

(13}

(14)

(15)

{16)

17)

(18)

{1%)

{20)

{21)

(22)

(a3}

(24}

(25}

(26)

occ

SCHEDULE C-4.1

Page 1 0f 2
AMERICAN ELECTRIC POWER - OHIO
Case Nos. 11-351-EL-ATR & 11-352-EL-AIR
Calculation of State Income Taxes
($ooc)
csP CP
Adjusted Proforma Adjusted Eroforma
Operating Operating Operating Operating
Income Income Income Income

West Virginia State Income Tax
Federal Taxable Income Befor State Income Taxes (&) -3 75,819 § 31,644 $ 23,858 % 18, %52
Apporticnment Factor (h! 0.000008 0.000QRE 0.155165 0.155165
Apporticned State Taxable Income (1) x (2) 0.455 0.190 3,655 2,941
State Income Tax Rate [(b) 5. 085 0.085 0.085 0.0as
Current State Income Tax (3) x [4) 0.035% 0.016 311 250
Deferred State Income Tax (b} 1] ] [\ ¥
Total Current and Deferred State Income Tax (5) + (6) $ 0.03% 3 0.016 § 311§ 250
Ohio Municipal Ingome Tax
Federal Taxable Income Befor State Income Taxes (a) 3 75,819 & 31,644 -1 23,558 § 18,952
Bonus Depreciation - Chio Cities {c) B,497 8,497 12,399 12,399
Parmanment State Differences - Chio Cities {c¢) (5,224} (5,224) {B,050) (8, 050)
State Taxalbe Income Subject to Apportionment (B) + (8) + (10) 79,092 34,917 27,907 23,301
Apportionment Factor (c) 0.9459 b.945% D.6785 0.6785
Apportioned State Taxable Income {11} x {12) 74,814 33,020 18,535 15,810
State Income Tax Rate (c) 0.00922 0.00522 0.00520 0.00520
Current State Income Tax (12) x (13) 650 305 8 82
Deferred State Income Tax (o) 163 153 122 122
Total Current and Deferred State Income Tax (15) + (16) $ 853 3 463 § 220§ 209
Illinci In Tax
Pederal Taxahle Income Befor State Income Taxes (a) 5 75,819 2 31,6443 3 23,558 $ 18,952
Bonus Depreciation (d) 8,496 8,496 12,398 12,398
State Taxalbe Income Subject to Apportionment (18} + (1%} 84,315 40,140 35,956 31,250
Apportionment Factor (d) 0.0022357 0.003357 0.007887 0.007387
Apportioned State Taxable Income (20} x {31) 283 135 287 250
State Income Tax Rate (d} 3.073 0.073 0.673 0.973
Current State Inceme Tax (22) x (23] 21 10 21 1la
Deferred State Income Tax (d} o] i) a 4]
Total Current and Deferred State Income Tax (24) + (25) 3 21 & 10 § 21 3 la




{27)

{28)

22)

(30}

131)

(32)

(33)

(34)

{35)

(3a)

(37}

tag)

{39)

140)

{a1)

{42)

{43)

(44)

(45)

(46)

(47}

(48}

(a}
[$+3]
(<)
(dy
(e)
(£}

oce SCHEDULE C-4.1
Page 1 0f 2
AMERICAN ELECTRIC POWER - OHIO
Cacse Nos. 11-351-EL-ATR & 11-352-EL-AIR
Calculation of Federal and State Income Taxes
{§000)
CSP o
Adjusted Proforma Adjusted Proforma
Operating Operating Operating Operating
Income Income Income Income

Michigan State Income Tax
Federal Taxable Income Befor State Income Taxes (a) 4 75,819 § 31,544 23,558 3 18,952
Bonus Depreciation - Ohio Cities (e} 11,011 11,911 15,007 15, 047
State Taxalbe Income Subject to Apportionment (27) + (28} 86,830 42,655 38,565 33,959
Appgrtionment Factor |e) 0.004952 0.004992 Q.005073 0.005073
Apportioned State Taxable Income {(29) x (33} 178 157.96% 120 L1
state Income Tax Rate (e) 0.060385 0.060335 0.060385 0.06G385
Current State Income Tax (31) x (32} 23 io 7 [
Deferred State Income Tax (&) 0 0 b] ]
Tokzl Current znd Deferred State Income Tax {33) + (34) 5 23 5 10 7 5 &
Kentucky State Income Tax
Federal Taxable Income Befor State Income Taxes (&) g 75,819 § 31,644 3
Bonud Depreciation (f) 3,497 q,427
State Adjustment (E) (294) (294)
State Taxalbe Income Subject To Apportionment {(38&) + (37) + (38 84,022 39,847
Apportionment Facter (£} 0.002189 0.00218%
appertioned State Taxable Incame (33} x (40} 184 87
state Income Tax Rate (f) 0.06 .06
Current State Income Tax (41) x {(42) 11 s 0 i}
Deferred State Income Tax (f) o] 0 0 0
Total Current and Deferred State Income Tax {43) + (44) & 11 3 5 [ 0
Grand Total Current State Inceme Taxes (5)+(15)+{24)+(33}+{43 § 744 % 329 437§ 356
Grand Total Deferred State Income Taxes [6)+(16}+(25)+(34)+ (44} 163 1563 122 122
Grand Total Current and Deferved State Income Taxes {46)+{47) B 907 452 559 478

occ's Schedule 4

applicant's Schedule WeC-4.1n

2applicant'a Schedule WBC-4.1o

Applicant's Schedule WPC-4.1p

applicant's Schedules WPC-4.1r and WPC-4.1g
Applicant's Schedule WPC-4.19




ATTACHMENT IS-A

Torahim Soliman
Testimony Submitted

Date Docket Company
1/30/1986 | 85-554-EL-AIR Toledo Edison
11/7/1988 | 88-170-EL-AIR et al. Toledo Edison, CEI
1/23/1990 89-616-EL-AIT et al. Columbia Gas
4/23/1990 | 39-1001-EL-AIR Ohio Edison
1/23/1992 | 91-418-EL-AIT CSP
7/13/1994 | 93-487-TP-ALT et al, Ohio Bell
3/20/1995 94-0578-EL-CMR etal. | CEIl
1/16/1996 | 95-0299-EL-AlR etal. | Toledo Edison, CEl
1/30/2008 | 07-0551-EL-AIR et al. FirstEnergy (Ohio Edison, CEI, Toledo Edison)
8/22/2008 | 07-0829-GA-AIR etal. | East Ohio Gas
11/7/2008 | 08-0917-EL-SS0O et al. Columbus Southern Power, Chio Power
4/20/2009 | 09-0038-GA-UNC Dominion East Ohio
10/14/2009 | 09-0458-GA-RDR Dominion East Ohio
4/5/2010 09-1875-GA-UNC Dominion East Ohio




ATTACHMENT IS‘B AEP Ohw COITIFENBS

10f2 Case Nos 11-351-EL-AIR & 11-352-EL-AIR
Page Staff 90-001, Attachment 1

Page 27 of 88
American Electric Power Syslem Retirement Plan e 3

2.8 Pension cost under U.8. GAAP (ASC 715)

All monatary amo inUs Dolfars

‘Fiscal Year Ending ) Oecomber 31, 2011 December 39, 2010

A Peansion Coat

1 Servica cost 71,800,761 109,179,598

2 Interest cost T 233,244 647 248,990,578

3  Expected return on assets (314,959,939) {312,808,807)
4  Net prior service costl{credit) amorization 684,658 684,658

§ Netloss/(gain) amortization : 86,553,049
€ Met periodic pension cost{income) g 132,598,976

B Key Assumptions’ 1

1 Discount rate 5.60%
2 Rate of atum on assels 7.75% 8.00%
3 Cash balance crediting rate 5.25% 5.25%
4 Rale of compansation increase ates vary by age Rates vary by age

5% o 11.56% from 3.5% to 11.5%

C Census Date January 1, 2011 January 1, 2010

1 These assumptions wera used lo calcuiate Net Periodia Pension Cost/{incoms) a5 of the beginniing of the year. For other

assumptions used, as well as assumplions used for interim remeasurements, if any, refer o Appendix A.

Towers Watson Confidential TOWERS WATSON LA/



S1-4

ATTACHMENT IS-B
Page 2 of 2

Pension Cost

Pension Cost

Service cost

Interest cost

Expected retum on assets
Amortization:

» Transition obligation (asset)
» Prior service cost (credit)
* Net loss (gain)

Pension cast

Percent of covered pay

Per active participant

Change In Ponsion Cost
Pension cost for fiscal 2009

Change from fiscal 2009 to fiscal 2010:

» Expected based on prior valuation

» Loss (gain) from noninvestment experience
» Loss (gain) from asset experience

» Assumption changes
» Plan amendments
Pension cost for fiscal 2010

TOWERS WATSON A/

Fiscal 2010 Fiscal 2009
109,179,598 $ 102,723,635
248,990,578 248,651,629

(312,808,907) (321,393,288)
0 0
684,658 111,658
86,553,049 55,980,961
132,508,976 $ 86,074,595
7.9% 5.3%
$ 86,074,505
(7,165,379)
(16,004,325)
51,821,078
17,873,007

$ 132,598,976

American Electric Power System Retirement Plan. September 2000
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Datw: _X_Actuat ___Estimated
Type of Filing: »Origina)___Updated___Revised

Work Paper Reference Nofs):

Account  Account Title
1650007 Corporate Owned Lite Insurance
1850009 Prepaid Cany Cost-Factored AR
1650010 Prepaid Pansion Benelits
185001208  Prapald Sales/Use Taxes
165001209 Prepaid Sales/Use Taxes
185001210 Propaid Usa Taxes
1650014 FAS 158 Quel Contra Asset
1850018 FAS 112 ASSETS
1650017 Prepayment - Coal
1650019 Prepaid Pansion Expense - CGSE
1850020 Prepald Pension Expense - DP&L
1850021 Prepaid Insurance - EIS
1650023 Prepaid Lease
1850024 LT Coal Prepayment
1650025 Reserve - LT Coal Prepayment
1710000 InterestdDividends Recelvable
1710048 Interest Raceivable -FIT -LT
1710248 Interest Racaivable -FIT -ST
1710348 Interest Receivabla -SIT -LT
1710448 Interast Racelvable. -SIT -ST
1720000 Rents Receivablie
1730000 Accruad Lhility Revenues
1730002 Acrd Utility Rev-Factored-Assc
1730005 Accrusd Utll. Rev.- SECA
1740000 Mise Current & Accrued Assets
174001108 Non-Highway Fuel Tx Credt-2008
174001109 Non-Highway Fuel Tx Credt-2009
1740012 Pansicn Plan
1740035 Misc Currant Assels - EIS

ATTACHMENT IS-E

Page 1 of 2
COLUMBUS SOUTHERN POWER COMPANY
Case No. 11-381-EL-AIR OCC Sat 1
Chart of Acoounts Question AFD-008
Auguet 31, 2018 Attachment 1
Supplemental D-8
Page 17 ot 79
Witness: T. E. Mitchel
Description of Charges

This account shall inckide amounts representing prepayments of Corporate Owned Life
Insurance.

This account is used for factoring the AEP-East electric accounts receivable.

To segragate the wast prepaid pension from the other prepaid employea benefits per
the request of the reporting group for the pumposae of SEC reporting

This account shall include amounts representing prepayments of sales and use iaxes

This account shall include amounts repressnting prepayments of sales and use taxes

This account shall include amounts representing prepayments of use taxes Descripition
change par CF#7033 sffective 01/01/10.

This account is used lo track the long temm portion of the FAS 158 PBQ liability
{Projected Benefit Obligation) for the Quallfled Pansion Plan whan the net plan is stilt
prepaid. This sccount offsets account 1850010,

This account is used to record the overfunding of FAS112 as an asset on ail retated
business units. Praviously this balance was racorded as a net liability In account
2283005.

Track prepayments required under coal contracts or purchase ordars

LONG TERM ACCOUNT SHALL INCLUDE NON-CASH PENSION BENEFITS. See
chartfield requesat #6149 for more detat if needed.

LONG TERM ACCOUNT SHALL INCLUDE NON-CASH PENSION BENEFITS. See
chartfield request #6149 for more detall if needed.

This account shall nclude armounts representing prepayments of insurance with EIS
{Energy Insurance Services).

Track balance of prepaid lease sxpense lor agreements that qualify as a leass under
company policy and are not tracked in PowerPlant Lease Accounting systam will use
this account. Prepaid Rents account should be when the payment does not cover
multipts accounting periods or does not qualify as a leass under company policy.

To recard long term portion of the Buckingham Amendment payments.

To record long term portion of the Buckingharmn Amendment payments.

This account shail includa the amount of interast on bonds, mortgages, notes,
commercial paper, loans, cpen actounts, deposits, atc., the payment of which is
reascnably assurad, and tha amount of dividends dectared or guaranteed on stocks
owned. Nota A: interest which is not subject to current setilement shall not ba included
harain bt In tha account in which Is carred the principal on which the interest is
accrued. Nota B: Interest and divideswis receivable from associated companies shall be
Included In account 148, Accounts receivable from associated companies.

[ntarast Racsivable -FIT -LT

Interest Raceivabla -FIT -ST

Intarest Racaivable -SIT -LT

Interest Raceivable -SIT -ST

This account shall inchuda rents receivable or accrued on property rented or lsased by
the utility to otherg. Nols: Rents receivable from associated companies shall be
Inctuded in account 148, Accounts Receivable from Associated Companies.

Al Lhe option of the utility, the estimated amount accrued for service rendered, but not
bitied at the and of any accounting period, may be included herein. In case accruals are
mads for unbilied revenyues, 1hay shalk be made lkewise for unbitted expenses, such as
for the purchase of anergy,

This account is used for factoring the AEP-East electric accounts receivable,

Account for SECA nat revenue expected 1o collected through PJM but not yel billed.
Reflects net AR for SECA revenues and expense.

This account shali include the book cost of all miscellaneous current and accrued
assets

2008 v.lmaga year account to enable recordation of tha 2008 non-highway fual tax cradi
2008 vintaga year azcount to enable recording of the 2009 non-highway luel tax cradit

This accaunt shafl Inciuda the book cost of current and accrued assets applicable 1o
company pensions.

This account shall include the book cost of all miscellaneous current and accrued
assets for Energy Insurance Services (EIS).



Cata: X, Aciusl ... Estimsted
Type of Flling: »Original___Updated___Ravised
Work Paper Refersnce No{a):

Account  Account Title

1630156

1630157
1630158
1630998

1650001
165000208
1685000209
16850003
1650004
1650005
1650008
1650007

1650009
1850010

165001208
185001209
165001210

1650014
1650018

1650017
1650021

1710000

1710048
1710248
1720000

Stores Exp - Darby Plant

Stores Exp - Mattison Plant
Stores Exp-Lawrenceburg Plant
Cash Discount Allocation Only

Propaid Insuranca

Prepaid Taxes

Prepaid Taxes

Prepald Rents

Prapaid Intarest

Prepaid Empioyea Benefits
Other Prepayments

Corporate Owned Life Insurance

Prepaid Carry Cost-Factored AR
Prapaid Pension Benefils

Frepaid Sales/Usa Taxes
Prepaid Sales/Use Taxes
Prepaid Use Taxes

FAS 158 Qual Conira Asset

FAS 112 ASSETS

Prepayment - Coal
Prepaid Insurance - EIS

nterestdDividends Recelvable

Interest Raceivable -FIT -LT
Intarest Receivable -FIT -ST
Renis Aeceivable

ATTACHMENT IS-E

Page 2 of 2
OHIO POWER COMPANY oCC Set i
ase No. 11-362-EL-AIR
Chart of Accounis Q““mfomg
August 31, 2010 ment
Supplemantal D-6
Fage 17 of 84
Wiinass: T. E. Mitchall
Description of Charges

A. This account shall include the cost of suparvision, labor and expenses incurred in the
operation of the Darby Plant storeroom, including purchasing, storage, handling and
distribution of malerials and supplies. B. This account shall be tleared by adding to
the cost of materials and supplles issued a suilable kading charge which will distribule
the axpensa aquitably over stores issues. ITEMS Labor: 1. Inspacting and tasting
malterials and supplies when nct assignabla to specific items. 2. Unloading from
shipping faciity and putting in storage, 3. Supervision of purchasing and stores
department to extent assignable to materials handted through stores. 4. Getting
materials from stock and in readiness 1o go out. 5. Inventorying stock received or stock
on hand by stores employses but not including inventories by general departmant
amployees as part of internal or ganeral audits. 8. Purchasing depaftment activities in
checking material nesds, invastigating sources of supply, analyzing prices, preparing
and placing orders, and related activities to extent applicable to materiats handiad
thraugh stores. (Optional. Purchasing departmant expenses may be inciudad in

To sneble stares accounting to spread storeroom costs to the plant.

To enable stores accounting to spread storeroom costs lo the plant

This account shall include the cash discount allocation applicable to stores expensa.
NQTE: Charges io this Balance Sheat account by AEPSC (company number 61) will
be passed to tha AEPSC Billing System for billing 1o Client companies.

This accaunt shall include amounts representing prepayments of insurance.

This account shall include amounts representing prepayments of laxes.

This account shall inciude amounts raprasanting prepayments of taxes.

This accourt shall include amounts represanting prepayments of rants.

This account shall include amounts repraesenting prepayments of interest.

This account shalt inchude amounts representing prepayments of empioyas benefils.

This account shal include amounts reprasanting prepayments of other items not listed.

This account shatl include amounts representing prepayments of Corporate Owned Life
insurance.

This account is used for factoring the AEP-East electric accounts recetvable.

To sagregate the west prepaid pansion from the other prepaid amployee benefits per
the request of the reporting group for the purpose of SEC reporting

This account shall includa amounts representing prepayments of sales and use taxes

This account shait include amounts reprasenting prepayments of sales and use laxes

This account shall include amounts representing prepayments of use taxes
Descripition change per CF#7033 effective 01/01/10.

This account is used to track the long texm portion of the FAS 158 PRQ Rability
{Projected Banefit Obligation) for the Qualified Pension Plan when the net plan is stil
prapaid. This account offsets account 1650010,

Thig account is usad to record the overfunding of FAS 112 as an asset on all related
business units. Previously this balance was recorded as a net [tability in account
2283005.

Track prepayments required undar coal cantracts or purchase orders

This account shall include amounts rapresenting prepayments of insurance with EIS
{Energy Insurance Services).

This account shall include the amount of intarast on bonds, morgages, notes,
commerciat paper, loans, open accounts, deposits, ate., the payment of which is
reasonably assurad, and the amount of dividends declared or gquaranteed on stocks
ownad. Note A: interest which is not subject o current settlemant shadt not be included
harein but in tha account in which is camred the principal on which the interast is
accrued. Note B; interest and dividends receivabilae from assoclated companies shall
be included in account 146, Accounts receivable from associated companies.

Interest Racaivable -FIT -LT

Interest Recelvable -FIT -ST

This account shalt include rants receivabla or accrued on property ranted or leased by
the utifity to others. Nots: Rents receivable from associated companies shall be
inctuded in account 146, Accounts Receivabla from Associated Companies.



ATTACHMENT IS-F

COLUMBUS SOUTHERN POWER COMPANY'S
- AND OHIO POWER COMPANY'S RESPONSE TO
THE OFFICE OF THE OHIO CONSUMERS' COUNSEL IN
PUCO CASE NOS. 11-351-EL-AIR AND 11-352-EL-AIR
FOURTEENTH SET

INT-14-254 Please identify the expected total revenues to be received by AEP Ohio
associated with the federal assistance for early retiress, under last year's
health care reform law. Please identify these revenues an a company
specific basis for CSP and OPCo, and identify these companies' share of
the federal assistance dollars, along with the expected date(s) such
revenues are tc be received.

Response:

To date in 2011, AEP has received one payment, in the amount of $2,663,473, under
the Early Retiree Reinsurance Program (ERRP) This was for the first three quarters of
2010 and represents reimbursement of eligible expenses for all eligible participants,
Systemwide. A request for additional ERRP funds has not yet been made as we are
currently in the process of gathering claims data. We estimate the ERRP payment for
the last quarter of 2010 to be approximately $3 million. For calendar year 2011, we
estimate the reirnbursement will be approximately $12.6 miilion. We do not have
estimates of reimbursements beyond 2011. It is important to note that due to the limited
amount of funds and the unknown number of organizations seeking reimbursement
there is no guarantee that any company will receive estimated ERRP payments.

Of the total $2,663,473 received so far for the entire AEP System, approximately 10.0%
applies to AEP Ohio's distribution function ($117,068 for CSP Distribution and $150,506
for OPCo Distribution). A similar percentage is expected to apply to future ERRP
payments.

Prepared by Hugh McCoy.



COLUMBUS SOUTHERN POWER COMPANY'S
AND OHIO POWER COMPANY'S RESPONSE TO
THE OFFICE OF THE OHIO CONSUMERS' COUNSEL IN
PUCO CASE NOS. 11-351-EL-AIR AND 11-362-EL-AIR

NINTH SET

Referring to Schedule WPC-3.11a (CSP and OPCo), please

ATTACHMENT IS-G

INT-112.
‘ identify the actual payroll expense for the month of May 2011 for
Exempt Saiaried, Nonexempt Hourly, and Salaried Nonexempt.
Please breakdown the actual payroli for each category between
straight-time, over-time, part-time, and intern/summer-time..
RESPONSE:
Payroll Expensa
Month of May 2011
Columbus Southern Power
E N L]
Straight Time
Reguiar 973,306 1,443,895 618,487
Part time 0 0 0
Intern 0 G 1,898
Totat 973,306 1,443,695 518,365
Overtime
Regular 44,861 394,064 115,449
Part ime v 1) ]
intern 0 0 0
Total 44 8681 384,064 115,448
Ohlo Power
E 8
Straight Time
Regular 732,084 2,064,218 818,304
Part time 0 0 g
Intern Q 1] 1,560
Total 732,984 2,064,218 820,664
Ovartime
Regular 17,467 643,110 133,679
Part time 0 0 0
Intern 0 0 o
Total 17,467 843,110 133,678

Prepared by Thomas E. Mitchell.
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. Page 10of 6 Columbus Southem Power Co.
Case No. 11-351-EL-AIR
¥ Staff 101B-001 Aftachment 3
Page 7 of 20

Batielle

TTEIE -
P 9 . ‘
Columbua, Ohio 43260 } 03_;‘25/2010
Billing Mgr (614)424-3278 R
FAX NO (614)458-0478 TEAMS NET UPON RECEIPT OF INVOICE
DUNS NO: 00-790-1598 - . ) .
FEDERAL ID# 31-4375427 l::::i! NUMSER
’. IN ACCOUNT WITH
i AEP OQHIO YouR IDE:TIIFICATiON NUMBER
ATTN: KAREN SLONEKER ' RELBAS .
BSU TECH CENTER DRIVE PRIMR # DE-ACDO5-RLO1830
GAHANNA, OH 43230-5605 OUR PROJECT NUMBER
E 393740100 oG
| 2

PLEASE REFERENCE OUR INVOICE NUMBER AND PROJECT NUMBER ON YOUR AEMITTANCE ADVICE, THANK voq )

Billing Pericd FROM 02/05/2010 TO 02/25/2010

NET AMOUNT DUR 1 s.384.80

RBLEASE 1: WBS TASK 1.0 PROJECT MANAGEMENT
DOE FUNDING
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Page 2of & Columbus Southern Power Ca.
Casa No. 11-351-EL-AIR
Slalf 101B-001 Attachment 3
Page 8 i 20
@mn' Accounts Payable Coding Form
POWER

Created by Ronaid S Baran on 0620/2010

Approver Signature: ‘ Date: _.LZ“{ +9/¢d

Description: Batielle Releasa 2 LNTP ' s

Classified By: vRonald S Baran Phone: 910-7888

Approver Nemae: | Cannon,Jodi L~ Phone: 200-1564

AP Business Unit 220 " Vendor; | BATTELLE INC R)

Zip Code: 43260 .

Contract Number: LNTP Reolease 2 Amount 9,844 80

Purchase Order: Sum of Lines 8,844.80

Invdq Id: 64901 Difference 0.00

Special Handiing:

2> swsan?mai: 1005200089 <<<

Q512012010 08:23:53 AM
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Page 3 of 6 Columbus Southem Powsr Co,
Case No. 11-351-EL-AIR
. Staff 1018-001 Attachment 3
. Page 150f 20

Batielle

- s n
mrTmLe * " he Business of lznovation Invoice
t .
Columbus, Ohic 43260 04/12/2020 -
Billing Mgr (614)424-3278 i :
PAX MO (614)458-0478 “  TERMS NET UPON RECEIPT OF INVOICE
DUNS NO: 00-790-1598 . L
FEDERAL ID¥# 31-4379427 : 22§2§5“U”95" ;
IN ACCOUNT WITH :
AEP OHIO , _ YOUR IDENTIFICATION NUMBER
ATTR: KAREN SLONEKER ’ LIMITED NOTICE TO PROCEED
850 TECH CENTER DRIVE AGREEMENT - RELEASE 2
GAHANNA, OH 43230-6605 ’ OUR PROJECT NUMBER
) 393740200 3 cd

PLEASE REFERENCE OUR INVOICE NUMBER AND PROJECT NUMBER ON YOUR REMITTANGE ADVICE. THANK YDJ

Billing Pariod FROM 03/01/201C TO 03/25/2010

NET AMQUNT DUE 141,568 .43
RELEASE 2: WBES TASK 2.0 DEMAND RESPONSE '
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Page 4 of 6 Columbus Southem Power Co,
Case No. 11-351-EL-AIR
, Staff 101B-001 Altachment 3
v - ' ' Page 18020
m AMERICAN® Accounts Payable Coding Form
Crested by Ronald S Baran on 05/20/2010 , t
* Approver Signature: Date: _$/%%/70
, Description: Battelie involcs 64520 LNTP Reisass 2
. Classified By: Ronald § Baren Phone: 910-7888
Approver Name: | Shepard,Darren A Phone: 200-3154
AP Business 220 Vendor: | BATTELLE INCIR]
Zip Cade: 43260 - )
Contract Number: LNTP Release 2° Amount "141,568.43
Purchass Order: , Sum of Lines 141,568.43
fnvoice Id: 64920 Diffarence 0.00
Special Handiing: “ x -

»>> SPEEDCHART: 1005200098 <<«

05/20/2010 08:32:55 AM

5

———



http://'141.S88.43
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Page 5 of 6 Columbus Soulhern Power Co.
Case No. 11-351-EL-AIR
Staff 1018-001 Attachment 3

’ ‘ ' Pﬁe 180f20 -

Batielie

- [ :

BATTELLE The Business of Innavation Invoice

Dept L, 998

Columbus, Ohioc 43260 . . 05/14/2010

Billing Mgr (614)424-3278 :

FPAX NO (514)458-0478 TERMS NET UPON RECERT OF INVQICE

ODUNS NO: 00-790-1598

FEDERAL ID§ 31-4379427 _:igﬁgE“meﬁﬁ

. IN ACCOUNT WITH : .

AEP CHYO . YOUR IDENTIFICATION NUMBER

ATTN: KAREN SLONERER LIMITED NOTICE TO PROCEED

850 TECH CENTER DRIVE AGREEMENT RELEASE 2

GAHANNA, OH 43230-6605 OLIR PROJECT NUMBER
593740200 (ale]

PLEASE REFEAENCE OUR INVOICE NUMBER AND PROJECT NUMBER ON YOUR AEMITTANGE ADVICE. THANK

Billing Period FROM 03/26/2010 TO 04/29/2010

NET AMOUNT DUE 235,960.65

" RELEASE 2: WBS TASK 2.0 DEMAND RESPONSE
AEP FUNDING § 117, 980.35
DOE FUNDING § 117, 980.34
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Page 6 of 6 +  Columbus Southem Power Co.
Case No. 11-351-EL-AIR
“ ) : : Staff 1018-001 Alachment 3
Page 19 of 20
115 AMERICAN® Accounts Payable Coding Form

Created by Ronaid S Baran on (5/20/2010

Approver Signature: Date: fgz«ﬂég

Deacription: Battetie involca 64670 5 14 2010 '
Classifled By: *  Ronald S Baran Phone: 910-7888
Approver Nerne: | Shepard,Darren A Phone: 222.3740
AP Businesa Unit 220 ) . Vendor: |  BATTELLEINCH
Zip Code: 43215
Contract Number: Limited notice 10 proceed Amount 235,960.69
Purchase Order; LNTP Releasa 2 Sum of Lines 235,960.69
Invoice Id: 54570 : Differenca 0.00 .
" Specini Handling:

>»> SPEEDCHART: 1005200099 <«<

&

BEY .| i 4 ACE | 5al
220 | DISTR | GSBADANOY

05/20/2010 08:34:47 AM



http://23S.960.89

AEP Ohio's Responsas to

Staff Request DR 58
Jaffrey Hacker

PUCO Case Nos. 11-351-EL-AIR and 11-352-EL-AIR

Interrogatory INT-001

For both companies please provide the following for regulatory fees:

Latest assessments for the PUCQO and OCC

Response

ATTACHMENT IS-1

The latest assessments received/paid were for calendar year 2010. A 50% estimate
was due in June 2010. In September we received the actual assessment and the
balance was due in October 2010. Attached are the October invoices for the PUCO

and OCC assessments,

Here are the payments that were made in 2010: .
i wn_ | oct | 2010Total J
CSP__[PUCO | 1,096,347.81 | 1,011,21579 | 2,107,563.60
CSP. ;occ Mi 281,88 . 28270044 | ¢ 6458863;
,OPco Puco | 1,081.753 27 1 003 688.37 | 2,085,441.64 g

OPCD OCC 127813570 i 2.§9 526.74 %M 558 662.44 J

Prepared By: Jeffrey B. Bartsch



CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Direct Testimony of Ibrahim Soliman

of the Office of the Ohio Consumers’ Counsel has been served upon those persons listed

below by First Class U.S. Mail, postage prepaid, this 2

day of October, 2011.

/ e

S. Kuer
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