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THE PUBLIC UTILITIES COMMISSION OF OHIO
In the Matter of the Application of
Water and Sewer LLC for an Increase

in its Rates and Charges for Sewage
Disposal Service.

Case No. 11-4509-ST-AIR
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Water and Sewer LLC (“Water and Sewer” or the “Company”), the applicant herein, is
an Ohio limited liability company engaged in the business of supplying sewage disposal service
to some 75 customers in the Village of Richfield, Ohio and adjacent unincorporated territory in

Richfield Township, Summit County, Chio. By this application, which is filed pursnant to
Section 4909.18, Revised Code, and the abbreviated filing requirements set forth in Chapter [V

of the Commission’s Standard Filing Requirements (“SFRs™), Water and Sewer seeks authority
to increase its rates and charges for this service.

On July 25, 2011 Water and Sewer filed a notice of its intent to submit this application
(the “Notice of Intent”) with the Commission as required by the SFRs.> That same date, Water

and Sewer provided written notice of its intent to file this application, and of the rates and
charges to be proposed therein, to the mayor and legislative authority of the Village of Richfield
in accordance with Section 4909.43(B), Revised Code, and Chapter I of the SFRs. Although not

required by statute or the SFRs, Water and Sewer also provided written notice of its intent to file
this application to the trustees of Richfield Township and to each of its customers.

! See Rule 4901-7-01, Ohio Administrative Code (“OAC™), Appendix A.
? See Rule 4901-7-01, OAC, Appendix A, Chapter I.
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As explained in the Notice of Intent, Water and Sewer’s current rates and charges for
sewage disposal service were established were by this Commission in its May 27, 2009 opinion
and order in Case No. 08-277-WS-AIR. The current rates were determined based on a calendar
2007 test year and a December 31, 2007 date certain. In PFN Exhibit 1-B to its Notice of Intent,
Water and Sewer proposed a test year for the analysis of accounts consisting of the twelve
months ending December 31, 2010, and a date certain for the valuation of its used and useful
property of December 31, 2010. The Commission approved the proposed test year and date
certain by its entry in this docket of August 24, 2011.

Based on a revenue requirements analysis consistent with that approved by the
Commission in Case No. 08-277-WS-AIR, Water and Sewer has determined that its current rates
and charges for sewage disposal service produced gross annual test-year revenues of
$100,200.50, and that its allowable test-year expenses incurred in providing these services were
$122,818.18, resulting in a net test-year operating loss of $22,617.68. Thus, Water and Sewer’s
existing rates and charges do not provide it with reasonable compensation and return for the
utility services it renders.

Water and Sewer seeks approval of the rates and charges for sewer service set forth in the

proposed tariff sheet attached as Exhibit 1 to this application,’ which represent an increase of

3 In Case No. 08-227-WS-AIR, Water and Sewer initially applied for increases in the rates for both water and sewer
service, but subsequently moved to hold the water rate increase in abeyance in anticipation of an arrangement
whereby the city of Cleveland would replace Water and Sewer as the water supplict to the Company’s customers
(see Case No. 09-1842-WS-UNC). Although the existing sewer rates were based on the customer’s water
consumption, the stipulation that resolved Case No. 08-227-WS-AIR provided for a flat bi-monthly rate for sewer
service. However, 1o recognize the possibility that the Company might, at some point during the life of the new
rates, return to a volumetric rate for sewer service based on Cleveland’s water meter reads, the approved rate
structure included a separate, fixed bi-monthly customer charge so as to permit such a change to be accomplished on
a revenue-neuiral basis without the need for a new rate increase application. As indicated in its report filed March 9,
2011, the rate structure collaborative created by the stipulation in Case No 08-227-WS-AIR ultimately concluded
that the flat rate should be retained. Although, as in the current tariff, the proposed rates set forth in Exhibit 1
include both a customer charge and a flat rate, it is not clear that any real purpose is served by continuing to
differentiate between these two rate elements when alf customers pay the same fixed amount for service. Thus, the
Company would have no objection to combining these two elements into a single, flat bi-monthly rate.



approximately 40 percent. No other tariff changes are proposed as a part of this application.
Exhibit 2 is a copy of the current tariff sheets setting forth rates and charges now in effect. As
required by the SFRs, Water and Sewer has also attached, as Exhibit 3, its most recent annual
report filed with the Commission, and, as Exhibit 4, its most recent federal income tax return.
Water and Sewer agrees to supply, to the best of its ability, any additional information requested
by the Commission’s staff in the course of its investigation of this application.

WHEREFORE, Water and Sewer respectfully requests that the Commission:

1. Waive the filing requirements specified in Section 4909.18(A)-(E), Revised Code;

2. Specify the form of notice to be employed by Water and Sewer to inform the
public of the substance and prayer of this application;

3. Cause an investigation to be made of the facts set forth in this application; and

4. Determine that the rates and charges proposed herein are reasonable or, in the

alternative, determine the rates and charges Water and Sewer should be
authorized to charge and collect to provide reasonable compensation and return
for the service it renders.

Respectfully submitted,

Randy Ker\t}ﬁtmg President

Yy e

Ronnie M. Kertesz, Acting Secretary

Water and Sewer LLC
3439 West Brainard Road
Suite 260

Woodmere, Ohio 44122
(216) 831-1070



VERIFICATION

State of Ohio
S5

County of Cuyahoga :

I, Randy Kertesz, acting president of Water and Sewer LLC, and I, Ronnie M. Kertesz,
acting secretary of Water and Sewer LL.C, hereby affirm that the information contained in this
application is true and correct to the best of our knowledge.

-
AflngPresidont

1

Ac tcretary

Sworn t§and subscribed before me a Notary Public for said County and State, on this
day oﬂagl@mjd@“-

STACY MAXSON
Netary Public, State of Ohio
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Water and Sewer LL.C

3439 West Brainard Road
Suite 260 Section 2
Woodmere, Chio 44122 PUCO No. 3 First Revised Sheet No. 1

SECTION 2 - RATES, CHARGES, BILLING, AND PAYMENT

1. Applicability. The rates and charges for sewer service specified in this section are
applicable to all customers of the Company, except to those customers that enter into
Commission-approved special arrangements with the Company pursuant to Paragraph 7
of this section.

2. Rates and Charges for Sewer Service.
Bi-Monthly Customer Charge $ 9.50
Bi-Monthly Flat Rate $ 301.1t
3. Billing and Payment. The Company bills its customers on a bi-monthly basis. Bills will

be sent to the premises served unless the customer has specified a different billing
address on the application for service or subsequently notifies the Company, in writing,
that a different billing address should be used. All bills are due and payable within
fifteen days from the billing date. All bills shall be mailed no later than the billing date.
Bills not paid within fifteen days of the billing date shall be considered delinquent and
shall be subject to a late payment charge of 1.5% based on the amount of current charges
only, with no compounding for future delinquencies. Delinquent bills shall also subject
the customer to disconnection for nonpayment upon fourteen days written notice pursuant
to Paragraph 8 of Section 3 of this tariff. Failure to receive a bill does not relieve the
customer from responsibility for payment.

4. Reconnection Charge. Customers whose sewer service is disconnected pursuant to
Paragraph 8 of Section 3 of this tariff shall pay a reconnection charge to have service
restored equal to the actual, out-of-pocket costs the Company incurs in disconnecting and
reconnecting sewer service. A statement itemizing such costs will be provided to the
customer.

5 Dishonored Payment Charge. If a payment for any service, charge, or fee received by the
Company is returned to the Company by a financial institution unpaid, a charge of $35.00
will be assessed to cover the cost of processing the transaction, provided the transaction
is properly processed by the Company. At the Company’s option, the charge for

Issued: Effective:

Filed Pursuant to PUCO Opinion and Order in
Case No. 11-4509-ST-AIR
Issued by Randy Kertesz, Acting President
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Water and Sewer LLC

3439 West Brainard Road
Suite 260 Section 2
Woadmere, Ohio 44122 PUCO No. 3 Original Sheet No. 1

SECTION 2 - RATES, CHARGES, BILLING, AND PAYMENT

1. Applicability. The rates and charges for sewer service specified in this section are
appiicable to all customers of the Company, except to those customers that enter into
Commission-approved special arrangements with the Company pursnant to Paragraph 7
of this section.

2. Rates and Charges for Sewer Sexvice.
Bi-Monthly Customer Charge $ 6.79
Bi-Monthly Flat Rate $ 21490

3. Billing and Payment. The Company bills its customers on a bi-monthly basis. Biils will
be sent to the premises served unless the customer has specified a different billing
address on the application for service or subsequently notifies the Company, int writing,
that a different billing address should be used. All bills are due and payable within
fifteen days from the billing date. A1 bills shall be mailed no later than the billing date.
Bills not paid within fifieen days of the billing date shall be considered delinguent and
shall be subject to a iate payment charge of 1.5% based on the amount of curent charges
only, with no compounding for fisture delinquencies. Delinquent bills shall also subject
the customer to discopnection for nonpayment upon fourteen days written notice pursuant
to Paragraph 8 of Section 3 of this tariff. Failure to receive a bill does not relieve the
customer from responsibility for payment.

4. Reconnection Charge. Customers whose sewer service is disconnected pursnant to
Paragraph 8 of Section 3 of this tariff shall pay a reconnection charge %o have service
restored equal to the actual, out-of-pocket costs the Compeny incurs in disconnecting and
reconnecting sewer service. A statement itemizing such costs will be provided to the
customer. ’

5 Dishonored Payment Charpge. If a payment for any service, charge, or fee received by the

Company is retumed to the Company by a financial institution unpaid, a charge of $35.00
will be assessed to cover the cost of processing the transaction, provided the transaction

is properly processed by the Company. At the Company’s option, the charge for
Issued: December 16, 2009 Effective: December 16, 2009

Filed Pursuant to PUCO December 9, 2009 Finding and Order in
Case No. 09-1842-WS-UNC
Issved by Randy Kertesz, Acting President
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WATERWORKS AND SEWAGE DISPOSAL
COMPANIES

ANNUAL REPORT

OF
WATER and SEWER LLC

{Exact legal name of respondent)

If name was changed during year, show also the
previous name and date of change.

3439 West Brainard Rd., Suite 260
Woodmere, Ohio 44122

{Address of principal business office at end of year)

(216) 831-9110

Phone: (Area Code) Number

TO THE

PUBLIC UTILITIES COMMISSION OF OHI0O

FOR THE

YEAR ENDED DECEMBER 31, 2010

Name, title. address, e-mail address. telephone and fax numbers (including area code) of the
person 10 be contacted concerning this report.

NAML Randy 5. Kertesz TITLE  President TEL NO (216) 8319110

ADDRESS 3439 W, Brainard Road 3260, Woodmere, Ohio 44122




Annual Repont of Water and Sewer LLC Year Ended December 31. 2010
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Annual Report of Water and Sewer LL.C Year Ended December 31, 2010

GENERAL INSTRUCTIONS

Please read the general instructions carefully before filling out this form:

;

k2

(5}

The word ~Respondent”™ in the following inquiries means the person, firm, association, or company in whose
behalf the report is made.

The schedules and gquestions contained in this report were developed to be generally applicable to all
waterworks and‘or sewage disposal companies. All instructions shall be followed and each question
answered as fully and accurately as possible. Sufficient answers shall appear to show that no schedule,
the respondent. indicate this by answering “nome™ *-0-". or “not applicable”, as
appropriate. where it truly and completely states the fact.

This report was prepared in conformance with the 1976 NARUC Uniform System of Accounts for water
and/or sewage disposal companies. Interpret all accounting words and phrases in accordance with these
USQOAs.

Account numbers which appear in brackets refer to those used by Class C and/or D waterworks or sewage
disposal companies, if different than those used by Class A and B companies.

The information required with respect to any statement fumished is the minimum requirement. The
respondent may add such furthet material information as is necessary to ensure that the required statements
are not misleading.

All copies filed with the Commission must be legible and permanent. All entries shall be made in permanent
ink, typewriter or word processor. [tems of a reverse or contrary character shall be enclosed in parentheses,
or indicated by a minus sign followed by the amount.

The annual report shall be signed by a duly elected officer of the respondent.

The information required in this report, unless otherwise indicated, is to be reported for the entire company
and not for the State of Ohio only.

Totals should be provided as indicated. The respondent shall ensure that schedule totals and subtotals are
mathematically correct.

If a line itemn is supporied by a detailed schedule elsewhere in this report, the respondent should ensure that
the detatled schedule is completed and that the amounts on both schedules match,

Please list all accounts and totals in whole dollars only. Make sure the rounded numbers are equal the
original totals. when the original totals are rounded to the nearest dollar amount

Page |



Annual Report of Water and Sewer 1LL.C Year Ended December 31, 2010

HISTORY
1 Date of Organization. MNovember (23, 1998
2 Date when operation began. July 1. 2000

3 Under the laws of what Government, State of Territory organized? If morc than one, name all.
OHIO
4  H a consolidated or merged company, name ail constituent and all merged companies.
NONE
5 Date and authority for each consolidation and each merger.
N/A
6  State whether respondent is a corporation, a joint stock association, a firm or partnership, or an individual.

LLC

7 If a reorganized company, given name of original corporation, refer to Iaws under which it was organized, and
staie the occasion for the reorganization.

N/A

8  Where are the books and records of the company kept?
3439 W. Brainard Road #260
Woodmere, Chio 44122

9  General description of territory served by respondent.

Portions of Richfield Village and Richfield Township. Ohio

164  Number of locations within Ohio.
One

Page 2



Annual Repott of Water and Sewer LLC Year Ended December 31, 2010

Facts Pertaining To Control Of Respondents

1 Did any individual, association, corporation or corporations, controt the respondent at close of year?

NO

{a) The form of control, whether sole or joint:

(b} The name of the controlling corporation or corporations:

(¢} The manner in which control was established:

(d) The extent of control:

{e) Whether control was direct or indirect:

(f) The name of the intermediary through which control, if indirect, was established:

2 Did any individual, association, or corporation hold control, as trustee over the respondent at the lose of the vear?

NO

(a) The name of the trastee:

1f control was so hekd. state:

(b} The name of the beneficiary for whom the trust was maintained:

Page 3



Annual Report of Water and Sewer LLC Year Ended December 31, 2010

Important Changes During the Year

Hereunder give particulars concerning the matters indicated below. Except as otherwise indicated data furnished should apply
to the same period the report covers. Answers should be numbered in accordance with the inquiries and if "none" states the
fact, it should be used. If information which answers an inguiry is given elsewhere in the report, identification of the other
answer will be sufficient,

1  Purchase or sale of entire property, or of a part of property when service territory is inctuded:
Give brief description of each transaction, name of party, consideration, and Commission.

NONE

2 Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent applicable give
details corresponding to those required by the preceding inquiry.

NONE

3 Capital stock and debt issued during the year: Identify the securities, give purpose of issuance, date, consideration
received and Commission authorization.

NONE
4  Changes in articles of incorporation: Give brief particulars of each change and date.
NONE

5  Ouher important changes: Give brief particulars of each other important change which is not disclosed elspwhere
in this report.

On December 18, 2009 the Company turned over its water supply service to the City of Cleveland. All water
service plant has been abandoned net of its associated reserve for depreciation.

Page 4




Annual Report of Water and Sewer LLC

SCHEDULE 1

Year Ended Deceniber 31, 2010

In the schedule below, show the particulars catled for concerning the stockholders of respondent who, at the date of the

latest closing of the stock-book of respondent prior to the actual filing of this repert, had the twenty highest voting powers
of the respondent. I1f any such holder held in trust, attach a statement showing the beneficial owners. 1f the stock-book way
not closed within the vear, show twenty such stockholders as of the close of the year. In the space provided, show total

VOTING POWERS AND ELECTIONS

of all stockholders.
No. of No. of Other Vote
Line Shares VYoting Empowered
No. Name and Address of Stockholders Held Shares Securities

N/A

Total Listed Above

All Stockholders

Page 3
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Annual Report of Water and Sewer LLC

Year Ended December 31, 2010

SCHEDULE: 4
BALANCE SHEET
Balance at Balance at
Account Page End of End of Increase or
No Account Title No. Previous Year | Current Year {Decrease)
(in doltars) {in dollars) (in dollars)
UTILITY PLANT:
101 Utility Plant in Service 17-22 649,623 45 633,382.45 3,759.00
102 Completed Constr. Not Classified
103 Utility Plant in Process of Reclass
104 Utility Plant Leased to Others
105 Property Held for Future Use 3,300.00 3,300.00 -
106 Utility Plant Purchased or Sold
107 Construction Work In Progress
114 {108) [Utility Plant Acguisition Adjustments 54,502.00 54,502.00 -
Total Utility Plant 707,425.45 711,184.45 3,750.00
Accumulated Provision for Depreciation and 23-30 361.380.53 374,290.09 12,909.56
108-113 |13Amontization
Net Utility Plant 346,044.92 336,894.36 {9,130.56)
116 (109) [Other Utility Plant Adjustments
Total Plant (101 - 116) 346,0:44.92 336,894.36 {9,150.56)
OTHER PROPERTY AND INVESTMENTS
121 Nonutility Property
122 Accumulated Provision for Depreciation and
Amortization
123 Investments in Associaied Companics
124 Other Investments 122,211.00 122,211.00 -
125 - 128 |Special Funds
Total Property and Investments 122,211.00 122,211.00 -
CURRENT AND ACCRUED ASSETS
131 Cash {28.804.19) (2,659.57) 26,144.62
132 Intergst Special Deposits
133 Dividend Special Deposits
134 Other Special Deposits
135 Working Funds
136 (132) | Temporary Cash Invesiments
141 Notes Receivable
142 Customer Accounts Receivable 32,746.47 15,997.63 {16,748.82)
143 Other Accounts Receivable - - -
144 Accumulated Provision for Uncollectible
Accounts - Cr.
145 Notas Receive from Assoc. Companies
146 Accts, Receive from Assoc. Companies
151 Fuel Stock
152 Fuel Stock Expense
154 Plant Mirls and Operating Supplies

Page 8



Annual Report of Water and Sewer LL.C

SCHEDULE: 4

Year Ended December 31, 2010

BALANCE SHEET
Balance at Balance at
Account Page End of End of Increase or
No Account Title No. Previous Year | Current Year {Decrease)
{in dollars) {in dollars) (in dolars)
155 Merchandise
136 {150} |Other Materials and Supplies
163 Stores Expenses
166 Prepavments 35 8.807.78 10,230,086 142228
171 Interest and Dividends Receivable
172 Rents Receivable
173 Accrued Utility Revenues - - -
174 (170) |Misc. Current and Accrued Assets 31
}':;;ICurmnt and Accrued Assets (131 - 12.750.06 23,568.14 10,818.08
DEFERRED DERBITS
181 Unamortized Debt Discount and Exp.
182 Extraordinary Property Losses 31
183 Pretiminary Survey & Invest. Charpes
184 Clearing Accounts
185 Temporary Facilities
186 (183) [Miscellaneous Deferred Debits 32 - - -
187 Research and Development Expend. 32
Total Deferred Credits (181 - 187) - - -
Total Assets and Other Debits 481,005.98 482,673.50 1,667.52
EQUITY CAFITAL
201 Common Stock Issued 33
202 Common Stock Subscribed
203 Common Stock Liability for Conversion
204 Preferred Stock [ssued
205 Preferred Stock Subscribed 33
206 Pref, Stock Liability for Conversion
207 Premium on Capital Stock
208 Donations Revd. from Stockholders
209 Reduction in Par or Stated Value of Capital
Stock
210 Giain on Resale or Cancellation of Required
Capital Stock
21 Miscelfangous Paid-In Capital
242 Installments Received on Capital Stock
2§ Discount on Capital Stock
214 Capital Stock Expense
215 Appropriated Retained Eamings
2 LUnappropriated Retained Earnings 16

Page &




Annual Report of Water and Sewer LLC

SCHEDULE: 4

BALANCE SHEET

Year Ended December 31, 2010

Balancc at Balance at
Account Page End of End of Increase or
No Account Title No. Previous Year | Current Ycar {Decrease)
(in dollars} {in dollars) (in dollars)
217 Reacquired Capital Stock
28 Non-Corporate Proprietorship 16 230,943.55 253,867.35 22,923.80
Total Equity Capital (201 - 218) 230,943.55 2353.867.35 22,923.80
LONG TERM DEBT
221 Bonds 34
222 Bonds Reacquired Bonds 34
223 Advances from Associated Companies 34
224 Other Long Term Debt 34
Total Long Term Debt - - -
CURRENT AND ACCRUED LIABILITIES
231 Notes Payable
132 Accounts Payable 23,423.90 9.521.62 {13,902.28)
233 Notes Payable to Assoc. Companies
234 Accounts Payable to Assoc. Companies
235 Customer Deposits - - -
236 Taxes Accrued
237 Interest Accrued
238 Dividends Declared
239 Matured Long-Term Debt
240 ° Matured Interest
241 Tax Caoliections Payable
242 (238) |Misc. Current and Accrued Liabilities 37
I’:;a;l Current and Accrued Liabilities (231 - 23,423.90 9.521.62 (13.902.28)
DEFERRED CREDITS
251 Unamortized Premium on Debt
252 Customer Advances for Construction
253 Other Deferred Credits
254 Other Regulatory Liabilities
255 Accum. Deferred Invest. Tax Credits
Total Deferred Credits (251 - 255) - - -
OPERATING RESERVES
261 Property Insuratnce Reserves
262 lajurics and Pamages Reserves
263 Pensions and Benetits Reserves
265 Miscellancous Operating Reserves
Total Operating Reserves (261 - 265) - - -
2T Contributions in Atd of Construction (CIAC) 22663853 219.284.53 (7.334.00)

Page 10




Annual Report of Water and Sewer LLC

SCHEDULE: 4

Year Ended December 31, 2010

BALANCE SHEET
Balance at Balance at
Account Page End of End of Increase or
No Account Title No. Previous Year | Current Year {Dcerease)
{in dollars) {in dollars) {in dollars)
ACCUMULATED DEFERRED INCOME TAXES
281 Agcumulated Deferred Income Taxes - 35
Accelerated Amortization
282 Accumulated Deferred Income Taxes - 36
Liberalized Depreciation
283 Accum. Deferred Income Taxes - Other 36
Total Accumulated Deferred Income Taxes (281
283) i i )
Total Equity Capital, Liabilities, and Other 481,005.98 182.673.50 1.667.52

Credits

Page 11




Annual Report of Water and Sewer L1.C Year Ended December 31, 2010

SCHEDULE 3A

Notes to Balance Sheet

Account 271 Contributions in Aid of Construction (CIAC) is being reported as net contributed
property pursuant to the Commission's Optnion and Order of October 6, 2004 in Case No. 03-318-WS-AlR,

By reporting this amount as CIAC for purposes of this Annual Report, Water and Sewer LLC does not
concede that said anmount is properly so reported under Section 4909.03(1), Revised Code. and does naot waive

its right to raise this issue In a future proceeding.

Page 12




Annual Report of Water and Sewer LL.C

Year Ended December 31, 2010

SCHEDULE: 5
INCOME STATEMENT
Acet. Page Amount
No. Account Title No. (in Dollars)
UTILITY OPERATING INCOME
400 Operating Revenes ' 38 S 0823438
OPERATING EXPENSES
401 Operation Expense 39 - 47 165,727.60
402 (401) |Maintenance Expense 39-47 35,074.73
403 Depreciation Expense 5,555.56
404 Amortization of Limited-Term Utility Plant
403 (404) [ Amortization of Other Utility Plant -
406 (404) {Amortization of Utility Plant / Acquisition Adjustments
407 (404) |Amortization of Property Losses
408.1 Taxes Other Than Income Taxes, Ulility Operating Income 48 070.46
4091 Income Taxes, Utility Operating income
410.1 Provision for Deferred Income Tax, Utility Operating Income
d11.1 Income Taxes Deferred in Prior Years - Credit Utility Oper. Income
412.1 investment Tax Credits, Utility Oper., Deferred to Future Periods
412.2 Investment Tax Credits, Utility Oper., Restore to Oper. Income
207,328.35

Total Operating Expenses (401 - 412.2)

Net Operating Income (400 Less (401 - 412.2))

(109,093.97)

OTHER OPERATING INCOME

413 Income From Utility Plant Leased to Others

414 Gains (Losses) from Disposition of Utility Property
Total Other Operating Income (413 - 414) -
OTHER INCOME AND DEDUCTIONS
415 Revenues from Merchandising, Jobbing, and Contract Work
416 Cost and Expenses of Merchandising, Jobbing, and Contract Work
417 Income from Nonutility Operations
418 Nonoperating Rental income
419 Interest and Dividend Income 17.77
420 Allowangce for Funds Used During Construction
421 Miscellaneous Nonoperating income
422 Gains (Losses) from Disposition of Property
‘Total Other Income (415 - 422) 17.77
OTHER INCOME DEDUCTIONS
425 Miscellaneous Amortization
426 Miscellaneous Income Deductions
Total Other Income Deductions (425 - 426) -
Total Other Income and Peductions (415 - 422 ) Less (425 - 426) 17.77
TAXES ON OTHER INCOME AND DEDUCTIONS
408.2 Taxes Other Than Income Taxes, Other Income and Deductions
309.2 Income Taxes, Other Income and Deductions
4102 Prov, For Deferred Income Taxes. Other Income and Deductions
3112 Income Taxes Dfrd. In Prior Yrs. Credit. Other Income and Deductions
4123 Invest. Tax Credits, Utility Oper., Restored to Nonoper. Income
412.4 Investment Tax Credits, Nonutility Operations, Net
Total Taxes on Other Than Income and Deductions (408.2 - 412.4) -
Net Other Income and Deductions 17.77
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Annual Report of Water and Sewer LLC

SCHEDULE: §

Year Ended December 31, 2010

INCOME STATEMENT

Accl. Page Amount
No. Account Title No. {in Dollars)
INTEREST CHARGES
427 Interest on Long Term Debit
428 Amortization of Debt Discount and Expense
429 Amortization of Premium on Debt - Cr.
430 Interest of Debt to Associated Companies
431 Other Interest Expensc
Total Interest Charges (427 - 431) -
EXTRAORDINARY JTEMS
433 Extraordinary [ncome
434 Extraordinary Deductions
409.3 income Taxes, Extraordinary ltems
Total Extraordinary ltems (433 - 409.3) -
Net Income (109.,076.20)
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Annual Report of Water and Sewer LLC Year Ended December 31, 2010

SCHEDULE 5A

Notes to Income Statement

Accoant 403 Depreciation Expense has been reduced by the amoumt attributed to CIAC,

Account 27} CIAC is being reported pursuant to the Commission's Opinion and Order of October 6, 2004 in
Case No. 03-318-WS-AIR. By reporting this amount as CIAC for purposes of this Annual Repont, Water and
Sewer LLC does not concede that said amount is properly so reported under Section 4909.05(F). Revised
Code, and does not waive its right to raise this issue in a future proceeding.
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Annual Report of Water and Sewer LL.C

Year Ended December 31, 2010

SCHEDULE 6
STATEMENT OF RETAINED EARNINGS
Acct. Page
No, Account Title No. Amount
216 |Unappropriated Retained Earnings {at beginning of period) 9
433  |Balance Transfemred from Income 17
436 | Appropriations of Retained Earnings
437 |Dividends Declared-Preferred Stock
438 |Dividends Declared-Commaon Stock
439  [Adjustments t0 Retained Eamings
216 |Unappropriated Retained Eamnings (at end of period) 9 3 -
Notes 10 Statement of Retained Eamings
SCHEDULE 7
PARTNERSHIP CAPITAL STATEMENT (1)
Acet., Page
No. Account Title No. Amount
218 [Noncorporate Proprietorship (Beginning of Year) 10 $ 23094353
Net Income (Loss for Year) 14 (109,075.20)
Partners’ Capital Contributions 132 00000
Partners’ Drawings
Miscellancous Credits
Miscellaneous Debits
TOTAL PARTNERSHIP CAPITAL (END OF YEAR) 10 £ 253 86735

(H

This statement should also be used by sole proprietors
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Annual Report of Water and Sewer LLC

SCHEDULE 10

Year Ended December 31, 2010

MISCELLANEOUS CURRENT AND ACCRUED ASSETS ACCOUNT 174 (170)

Balance at End Balance at
of Previous End of Current
Description Year Debits Credits Year
() () {c) (d) (e)1=(b)Hc)-(d)

TOTAL MISCELLANEOUS CURRENT AND
ACCRUED ASSETS

SCHEDULE 11

EXTRAORDINARY PROPERTY LOSSES - ACCOUNT 182

Balance at End Balance at
of Previous End of Current
Description Year Debits Credits Year
(a) (b) (c) (d) (e¥=(b)+{(c)-(d)

TOTAL EXTRAORDINARY PROPERTY
LOSS
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Annual Report of Water and Sewer LLC

SCHEDULE I2

Year Ended December 31, 2010

MISCELLANEOUS DEFERRED DEBITS - ACCOUNT 183

Balance at End Balance at
of Previous End of Current
Description Year Debits Credits Year
(@) (b} {c) {d) {e}=(byH{c}-{d}
5 - b -
TOTAL MISCELLANEQUS DEFERRED DEBITS b - 13 - I3 - 13 -
SCHEDULE 13
r
RESEARCH DEVELOPMENT EXPENDITURES - ACCOUNT 187
Balance at End Balance at
of Previous End of Current
Description Year Debits Credits Year
(a) (b (c) (@ (ey=(b)y+(c)-(d)
TOTAL RESEARCH AND DEVELOPMENT b3 - 1% - - IS -
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Annual Report of Water and Sewer LLC Year Ended December 31, 2010

SCHEDULE 16

PREPAYMENTS - ACCOUNT 166
Balance at End Balance at
of Previous End of Carrent
Description Year Debits Credits Y car

(a) {b) (c) (d) (e}=(b)+(c)~(d)
Prepaid Insurance 5 8,807.78 | § 1,42228 $ 10230086
Prepaid Rents
Prepaid Taxes
Prepaid Interest
Other Prepayments (Specify)
TOTALS ACCT. 166 s 8,807.78 | $ 1,422.28 18 $ 10,230.061
SCHEDULE 17

ACCUMULATED DEFERRED INCOME TAXES -
. ACCELERATED AMORTIZATION - ACCOUNT 281
Balance at Fnd BRalance at
of Previous End of Current
Description Year Debits Credits Year

(a) (b) (©) (d) (e)=(by+(c)(d)
———————
TOTAL ACCUM. DEF. INCOME TAXES - ACCEL. g ]S s s
AMORTIZATION ACCT. 181 - ) - 1
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Annual Report of Water and Sewer LLC

SCHEDULE 18

Year Ended December 31, 2010

ACCUMULATED DEFERRED INCOME TAXES -
LIBERALIZED DEPRECIATION - ACCOUNT 282

Balance at End Balance at |
of Previous End of Current

Description Year Debits Credits Year
(a) {b) {c) (d) (e}=(b)+(c)(d)

TOTAL ACCUM. DEF. INCOME TAXES-
LIBERALIZED DEPRECIATION ACCT. 282

3 -IS - 13

—

SCHEDULE 19

- ACCUMULATED DEFERRED INCOME TAXES - OTHER - ACCOUNT 283

Balance at Bnd Balance at
of Previous End of Current
Description Year Debits Credils Year
{a) (b} (c) (d) {e)=(hy-(c){d)

TOTAL ACCUM. DEF. INCOME TANES - OTHER -
ACCT. 183
——

[$-
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Anpual Report of Water and Sewer LLC

SCHEDULE 20

Year Ended December 31, 2010

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES - ACCOUNT 242 ( 238)

Balance at End Balance at
of Previous End of Current
Descriptiun Year Debils Credits Year
{a} (b) {c) () {e)=(b}-{c}+(d)

TOTALS

Pa

e 37



Annual Report of Water and Sewer LL.C

SCHEDULE: 21

OPERATING REVENUE ACCOUNTS

Year Ended December 31, 2010

Accauni Amount
No. Account Title (in Dollars)
SALES OF WATER
460 Unmetered Sales to General Customers
461 Metered Sales to General Customers 5 (117.64)
462 Private Fire Protection Service
463 Public Fire Protection Service
464 Other Sales to Public Authorities
465  {Sales to Irrigation Customers
466 Sales for Resale
367 Interdepartmental Sales
Total Sales of Water (460 - 467) (117.64)
OTHER OPERATING REVENUES
470 Forfeited Discounts
471 Miscellaneous Service Revenues
472 Rents lrom Water Property
473 Interdepartmental Rents
474 Other Water Revenues
Total Other Operating Revenues (470 - 474) -
Total Waterworks Operating Revenues (460 - 474) (117.64)
SEWAGE DISPOSAL REVENLES
321 Flat Rate Revenues - General Customers
522 Measured Revenues - General Customers 94,786.45
523 Revenues from Public Authorities
524 Revenue from Other Systems
525 Interdepartmental Revenues
526 Miscellaneous Sewerage Revenues 3,965.57
Total Sewage Disposal Revenues (521 - 526) 9§,352.02
OTHER OPERATING REVENUES
331 Sales of Sludge
532 Customer's Forfeiled Discounts
333 Servicing of Customers Laterals
534 Rents from Sewer Properties
535 Interdepartmental Rents
336 Miscellaneous Operating Revenues
Total Other Operating Revenues (331 - 536) -
Total Sewaye Disposal Revenues (531 - 336) 98,352.02
Total Operating Revenues (460 - 536) b} 98,234.38
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Annual Report of Water and Sewer LL.C

SCHEDULE: 228

Year Ended December 31, 2010

OPERATING EXPENSE ACCOUNTS
(CLASS A & B) Page 1 of 4

Acct, Amount
No. Account Title (in Doilars)
WATERWORKS
SOURCE OF SUPPLY EXPENSE
600 Operation Supervision and Engineering 3 -
601 Qperation labor and Expense
612 Purchased Water
603 Miscellanegus Expenses
604 Rents
610 Maintenance Supervision and Engineering
61l Maintenance of Structures and Improvements
612 Maintenance of Collecting and Impounding Reservoirs
613 Maintenance of Lake, River, and Other Intakes
614 Maintenance of Wells and Springs
615 Maintenance of Infiltration Galleries and Tunnels
616 Maintenance of Supply Mains
617 Maintenance of Miscellancous Water Source Plant
TOTAL SOURCE OF SUPPLY EXPENSE (600-617) N/A
PUMPING EXPENSE
620 Operation Supervision and Fngineering
621 Fuel for Power Production
622 Power Production Labor and Expense
623 Fuel or Power Purchased for Pumping
624 Pumping Labor and Expense
625 Expense ltansferred - Cr, o
626 Miscellancous Expenses
627 Rents
630 Maintenance Supervision and Engineering
631 Maintenance of Structures and Improvements
632 Maintenance of Power Production Equipment
625 {Maintenance of Pumping Plant
TOTAL PUMPING EXPENSE (620-633) N/A
WATER TREATMENT EXPENSES
640 Operation Supervision and Engincering
641 Chemicals
642 Operation |.abor and Expenses
643 Miscellaneous Expense
644 Rents
630 Maintenance Supervision and Engineering
631 Maintenance of Structures and Improvements
652 Maintenance of Water Treatment Plant
TOTAL WATER TREATMENT EXPENSE (640-652) N/A
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Annual Report of Water and Sewer LLC

SCHEDULE: 22B

Year Ended December 31, 2010

OPERATING EXPENSE ACCOUNTS
(CLASS A & B) Page 2 of 4

Acct. Amount
No. Account Title (in Dollars)
TRANSMISSION AND DISTRIBUTION EXPENSES
660 Operation Supervision and Engineering
661 Storage Facilities Expense
662 Transmission and Distribution Line Expenses
663 Meter Expenses
664 Customer Installation Expenses
665 Miscellaneous Expenses
H66 Rents
670 Maintenance Supervision and Engineering
671 Maintenance of Structures and Improvements
672 Maintenance of Distribution Reservoirs and Standpipes
673 Maintenance of Transmission and Distribution Mains
674 Maintenance of Fire Mains
675 Maintenance of Services
676 Maintenance of Meters
677 Maintenance of Hydrants
678 Maintenance of Miscellaneous Plant
TOTAL TRANSMISSION AND DISTRIBUTION EXPFENSES (660-678) N/A
CUSTOMER ACCOUNTS EXPENSE
901 Meter Reading Expenses
902  |Accounting and Collecting Labor
203 Supplies & Expenses
904 |Uncollectible Accounts o
05 Miscellaneous Customer Accounts Expense
TOTAL CUSTOMER ACCOUNTS EXPENSES (901-905) N/A
CUSTOMER SERVICE EXPENSES
907 Customer Service and Information Expenses N/A
SALES PROMOTION EXPENSES
910 Sales Promotion Expenses N/A
ADMINISTRATIVE AND GENERAL EXPENSES
920 Administrative and General Salaries
921 Office Supplies and Other Expenses
512 Administrative Expenses Transferred - Cr.
923 Qutside Services Employed
0924 Property Insurance
925 |Injuries and Damages
926 Emplovee Pensions and Benefits
927 Franchise Requirements
928 Repulatory Commission Expenses
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Annual Report of Water and Sewer LLC

SCHEDULE: 22B

Year Ended December 31, 2010

OPERATING EXPENSE ACCOUNTS

(CLASS A & B) Page 3 of 4
Acct, Amount
Nuo. Account Title {in Dollars)
929 Duplicate Charges - Cr.
930.1  |Institutional or Goodwill Advertising Expense
930.2  |Miscellaneous General Expenses
930.3 |Research and Development Expenses
931 Rents
G932 Maintenance of General Plant
TOTAL ADMINISTRATIVE AND GENERAL EXPENSES (920-932) N/A
TOTAL WATERWORKS EXPENSES (600-932) N/A
SEWAGE DISPOSAL
COLLECTION EXPENSES
700 |Collection Supervision and Engineering
701 Collection Labor and Expenses
702 Services o Customers
703 Flow Measuring Device Expense
704 Miscellaneous Expenses
705 Rents
710 Collection Maintenance Supervision and Engineering
711 Mamtenance of Collection Structures and Improvements
712 Maintenance of Collection Sewers
713 Maintenance of Services to Customers
714 Maintenance of Flow Measuring Devices
715 Maintenance of Flow Measuring Device Installation
716 Maintenance of Other Collection Facilities
TOTAL COLLECTION EXPENSES (700-716) N/A
PUMPING EXPENSES
720 Pumping Supervision and Engineering
721 Fuel and Power Purchased for Pumping
722 Pumping Labor and Expenses
723 Expense Transferred-Cr.
724 Miscellaneous Expenses
735 Rents
730 Pumping Maintenance Supervision and Engineering
731 Maintenance of Pumping Structures and Improvements
732 Maintenance of Pumping Equipment
TOTAL PUMPING EXPENSES (720-732) N/A
TREATMENT AND DISPOSAL PLANT
740 Treatment Supervision and Engineering
741 Chemicals
742 Treatment [_abor and Expenses
743 |Fuel and Power for Sewage Treaiment and Pumping
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Annual Report of Water and Sewer LLC

SCHEDULE: 228

Year Ended December 31, 2010

OPERATING EXPENSE ACCOUNTS

(CLLASS A & B) Page 4 of 4

Acct. Amount
No, Account Title (in Doliars)
ELE] Miscetlaneous Expenses
745 Rernts
750 | T&D Mainienance Supervision and Engineering
751 Maintenance of T& D Structures and Improvements
752 Maintenance of Treatment and Disposal Plant
753 Maintenance of Other Treatment and Disposal

TOTAL TREATMENT AND DISPOSAL EXPENSES (740-753) N/A
CUSTOMER ACCOUNTS EXPENSES

901 Supervision
902 Meter Reading Expenses and Flat Rate Inspections
o903 Customer Records and Collection Expenses
304 Lincollectible Accounts
205 Miscellancous Customer Accounts Expense

TOTAL CUSTOMER ACCOUNTS EXPENSES {901-205) N/A
CUSTOMER SERVICE EXPENSES
907 Customer Service and Information Expenses N/A
SALES PROMO! 10N EXPENSES

910 Sales Promotion Expenses
34 Revenues from Merchandising, Jobbing, and Contract Work
215 Costs and Expenses of Merchandising, Jobbing and Contract Work

TOTAL SALES PROMOTION EXPENSES (910-915) - N/A
ADMINISTRATIVE AND GENERAL EXPENSES
920 Administralive and General Salaries
921 Office Supplies and Other Expenses
922 Administrative Taxes Transferred-Cr.
923 Outside Services Employed
924 Property Insurance Expense
925 Injuries and Damages
926 Employee Pension and Benefits
927 Franchise Regquirements
928 Regulatory Commission Expenses
929 Duplicate Charges-Cr.

930.1  [Miscellaneous General Expenses

930.2  |institutional or Goodwill Advertising Expense

930.3  [Miscellaneous General Expenses
93 Rents
932 Maintenance of General Plant

TOTAL ADMINISTRATIVE AND GENERAL EXPENSES (920-932) N/A
TOTAL SEWAGE DISPOSAL (700-932) N/A
TOTAL OPERATION AND MAINTENANCE EXPENSE (600-932) N/A
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Annual Report of Water and Sewer LLLC

SCHEDULE: 22B

Year Ended December 31, 2010

OPERATING EXPENSE ACCOUNTS
(CLASS C) Page 1 0of 3

Acct. Amount
No. Account Title (in Dollars)
WATERWORKS
SQURCE OF SUPPLY EXPENSE
600 Operation Labor 3 -
60 1 Purchased Water
602 QOperation Supplies & Expenses -
605 Maintenance of Water Source Plant
TOTAL SOURCE OF SUPPLY EXPENSES (600-605) -
PUMPING EXPENSES
620 Operation Labor
621 Fuel for Power Production
622 Fuel or Power Purchased for Pumping 12.415.46
623 Operation Supplies & Expenses
625 Maintenance of Pumping Plant
TOTAL PUMPING EXPENSES (620-625) 1241546
WATER TREATMENT EXPENSES
630 Operalion Labor
631 Chemicals
632 Qperation Supplies & Expenses 4,721.97
635 Maintenance of Water Treatment Plant
TOTAL WATER TREATMENT EXPENSES (630-635) 4,721.97
TRANSMISSION AND DISTRIBUTION EXPENSES
640 Operation Labor
641 Operation Supplies & Expenses
650 Maintenance of Distribution Reservoirs and Standpipes
651 Maintenance of Mains
652 Maimenance of Services
653 Maintenance of Meters
654 Maintenance of Hydrants
655 Maintenance of Other Plant
TOTAL TRANSMISSION AND DISTRIBUTION EXPENSES (640-655) -
CUSTOMER ACCOUNTS EXPENSES
901 Meter Reading Expenses
202 Accounting and Collecting L.abor -
903 Supplies & Expenses

90}

Uncollectible Accounts

TOTAL CUSTOMER ACCOUNTS EXPENSES (201-904)
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Annual Report of Water and Sewer LLC

SCHEDULE: 22B

Year Ended December 31,2010

OPERATING EXPENSE ACCOUNTS
(CLASS C) Page 2 of 3

Acct. Amount
No. Account Title {in Dollars)
CUSTOMER SERVICE EXPENSES
207 Customer Service and Information Expenses -
SALES PROMOTION EXPENSES
a1 Sales Promotion Expenses
ADMINISTRATIVE AND GENERAL EXPENSES
920 Administrative and General Salaries
921 Office Supplies and Other Expenses
922 |Administrative Expenses Transferred - Cr.
923 Ouiside Services Employed
924 Property Insurance
925 Injuries and Damages
926 Employee Pensions and Benefits
927 Franchise Requirements
928 Regulatory Commission Expenses
929 Duplicate Charges - Cr.
930.1__jInslitutional or Goodwill Advertising Expense
930.2  [Miscellancous General Expenses
930.3  |Research and Development Expenses
933 Transportation Expenses
533 Maintenance of General Plant
TOTAL ADMINISTRATIVE AND GENERAL EXPENSES (920-335) -
TOTAL WATERWORKS EXPENSES (600 - 935) 5 17,137.43
SEWAGE DISPOSAL
OPERATION EXPENSES
700 Supervision and Engineering 3 10,400.00
701 {.abor and Expenses
702 Rents
703 Fuel & Power Purch. For Pumping & Treatment 22,321.42
704 Chemicalg 31548
705 Misc. Supplies Expenses 5,028.87
TOTAL OPERATIONS EXPENSES (700-705) 38,125.77
MAINTENANCE EXPENSES
710 Maintenance Supervision and Engineering
711 Maintenance of Structures and Improvements 11,791.70
712 Maintenance of Collection Sewers Systems
713 Maintenance of Pumping Systemn
74 Maintenance of Treatment and Disposal Plant 14,312.50
715 Maintenance of Other Plant Facilitics 35.10
TOTAL MAINTENANCE EXPENSES (719-715) 26,139.30
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Annual Report of Water and Sewer LLC

SCHEDULE: 22B

Year Ended December 31, 2010

OPERATING EXPENSE ACCOUNTS

(CLASS C) Page 2 of 3
Acget. Amount
No. Account Title {in Dollars)
901 Supervision -
902 Meter Reading Expenses and Flat Rate Inspections
903 Customer Records and Collection Expenses 91144
004 Uncollectible Accounts
905 Miscellaneous Customer Accounts Expense -
TOTAL CUSTOMER ACCOUNTS EXPENSES (901-905) 911.04
CUSTOMER SERVICE EXPENSES
Hy7 Customer Service and Information Expenses -
SALES PROMOTION EXPENSES
910 Sales Promotion Expenses
914 Revenues from Merchandising, Jobbing, and Contract Work
915  |Costs and Expenses of Merchandising, Jobbing and Contract Work
TOTAL SALES PROMOTION EXPENSES (210-215) -
ADMINISTRATIVE AND GENERAL EXPENSES
92() Administrative and General Salaries 43,040.04
921 Office Supplies and Other Expenses 4,088.37
923 Quiside Services Employed 36,145.54
924 Insurance Expense 25,165.94
926 Employee Pension and Benefits
928 Regulatory Commission Expenses 1,113.47
930 Miscellaneous General Expenses
931 Rents
932 Maintenance of General Plant 8,935.43
TOTAL ADMINISTRATIVE AND GENERAL EXPENSES (920-932) 118.488.79
TOTAL SEWAGE DISPOSAL (700 - 932) S 183,664.90
TOTAL OPERATION AND MAINTENANCE EXPENSE (600 - 932) S 200,802.33
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Annual Report of Water and Sewer ELC

SCHEDULE: 22C

Year Ended December 31, 2010

OPERATING EXPENSE ACCOUNTS
(CLASS D) Page 1 of 2

Acct. Amount
No. Account Title {in Dollars)
WATERWORKS
PLANT OPERATION & MAINTENANCE
600  |Salaries & Wages 3 -
610 Purchased Watcr
620 Fuel or Power Purch. For Pumping
630 Chemicals
640 Supplies & Expenses
&30 Repairs to Water Plant
560 Transportation Expenses
TOTAL PLANT OPER. & MAINT. (600-660) N/A
GENERAL EXPENSES
680 Administrative and General Salaries
681 Office Supplies and Other Expenses
682 Quiside Services Employed
&84 Insurance Expense
686 Employee Pensions and Benefits
688 Regulatory Commission Expenses
689 Miscellaneous Expenses
690 Uncollectible Accounts
TOTAL GENERAL EXPENSES (680-6%)) N/A
TOTAL WATER WORKS EXPENSES (600-690) N/A
SEWAGE DISPOSAL
OPERATION EXPENSES
700 Supervision and Engineering
701 Labor and Expense
702 Rents
703 Fuel and Power Purch. For Pumping and Treatment
704 Chemicals
708 Miscellaneous Supplies and Expenses
TOTAL OPERATION EXPENSES (700-705) N/A
MAINTENANCE EXPENSES
7H) Maintenance Supervision and Engineering
711 Maintenance of Structures and Improvements
712 Maintenance of Collection Sewers Systems
713 Maintenance Pumping System
714 Maintenance Treatment and Disposal Plant
715 Maintenance of Other Plant
TOTAL MAINTENANCE EXPENSES (710-715) N/A

Page 46




Annual Report of Water and Sewer 1.LC

SCHEDULE: 22C

Year Ended December 31, 2010

OPERATING EXPENSE ACCOUNTS

(CLASS D) Page 1 of 2

Acct, Amount
No. Account Title (in Dollars)
CUSTOMER ACCOUNTS EXPENSES
901 Meter Reading Expenses
902 Accounting and Collecting Labor
903 Suppties & Expenses
904 Uncollectible Accounts
905 |Miscellaneous Customer Accounts Expense
TOTAL CUSTOMER ACCOUNTS EXPENSES (901-905) N/A
CUSTOMER SERVICE EXPENSES
907 Customer Service and Information Expenses
SALES PROMOTION EXPENSES
910 Sales Promotion Expenses
914 Revenues from Merchandising, Jobbing, and Contract Work
915 Costs and Expenscs of Merchandising, Jobbing, and Contract Work
TOTAL SALES PROMOTION EXPENSES (910-915) N/A
ADMINISTRATIVE AND GENERAL EXPENSES
920 Administrative and General Salaries
92 Office Supplies and Other Expenses
923 Ouiside Services Employed
924 Property Insurance
926 Emplovee Pensions and Benefits
928 Regulatory Commission Expenses
930 Miscellaneous General Expenses
31 Rents
932 Maintenance of General Plant
TOTAL ADMINISTRATIVE AND GENERAL EXPENSES (920-932) N/A
TOTAL SEWAGE DISPOSAL (700-932) N/A
TOTAL OPERATION AND MAINTENANCE EXPENSE (600 - 932) N/A
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Annual Report of Water and Sewer LLC Year Ended December 31, 2010

SCHEDULE 23

TAXES OTHER THAN INCOME TAXES - OPERATING ACCOUNT 408.1

Type of Tax: Asnount

Ohio Property ‘ $ 97046
(Ohio Gross Receipts Tax

F.I.C.A.

Qther (Specify List)

TOTAL ACCOUNT 408.1 5 97046

SCHEDLILE 24

EMPLOYEE COMPENSATION
Number of Total Distribution of Wages
Employces as of Compensation
December 31 for Operation &
Ycar Ending | Maintenance Other

Male Female Total December 31 Accounts | Construction | {Specify)

o

Part-Time Em ployeés

N/A N/A N/A N/A N/A N/A N/A N/A

Full-Time Employees

N/A N/A N/A N/A N/A N/A N/A N/A

TOTAL ALL
EMPLOYEES
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Annual Report of Water and Sewer LLC Year Ended December 31, 2010

SCHEDULE 23

GENERAL INFORMATION - WATERWORKS

I Number of reservoirs
a. State whether natural or artificial
b. Kind of reservoir (earthen or masonry)
¢. Capacity of each
d. Are reservoirs covered or open?
e. Distance of each reservoir from pumping station.

f. Elevation of each reservoir above pumping station.

[

Number of standpipes
3  Method of Purification
4 Sute type of power used for pumping, whether steam, hydraulic, electric or gas? Electric
5 Nuinber af gallens of water pumped during the year
6  Quantities of Water
a. Produced andfor purchased
b. Delivered to the customer.
¢. Lost or accounted for.
7 State Source of water supply, whether rivers, lakes, springs, or wells. Wells
8  Of the Ohio customers, the number that are:
a. Year-round customers 79
b. Seasonal'Summer customers
¢. Available-for-Use Customers

Y Total number of customers as of close of business in December.,

a. Chio 79

b. Entire Company 79
10 AFUDC rate(s) used during vear. None
11 Calealation of AFUDC ratefs) used. NTA
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Annual Report of Water and Sewer L1.C

Year Ended December 31, 2010

SCHEDULE 26
STATEMENT OF INTRASTATE GROSS EARNINGS (REVENUE)
FOR OHIO AT CLOSE OF YEAR
("Intrastate means from one point in Ohio to another point in Ohio,
or Wholly within Ohio.")
(For the uses and purposes designated in Revised Code Sectivn 4905.10.
assessment for maintaining the
Public Utilities Commission of Ohio)
Total Interstate Intrastate

Acct, Dollars Dollars Dollars
No. Account Title ()] 2) 3H=(-2
400 Waterworks Operating Revenues $ (117.64) - 3 {117.64)
521-526  {Sewage Nisposal Operating Revenues 98,352.02 - 98,352.02
413 Revenue from Gas Plant Leased to Others
414 Gains from Disposition of Utility Property
415 Revenues from Merchandisillz;. Jobbing & Contract Work
417 Income from Non-utility Operations
418 Non-operating Rental Income
419 Interest and Dividend Income 17.77 - 17.77
421 Miscellaneous Non-operating Income
422 Guins from Dispositions of Non-utility Property
433-409.3 |Extraordinary Income

SUBTOTAL 98.252.15 - 98,252.15
466 Earnings or Receipts from Sales o

Utilities for Resale

Total $ 98,232.15 - S 98,252.15

Note: Total Column should agree with revenue reported on Schedule 3 and Schedule 21,
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Annual Report of Water and Sewer LLC Year Ended December 31, 2010

SCHEDULE 27

IN ORDER TO ENSURE THAT PUCO CORRESPONDENCE IS DIRECTED TO THE
APPROPRIATE PERSON AT THE CORRECT ADDRESS, PLEASE COMPLETE THE

FOLLOWING.

Name, Title, Address, and Phone Number of the Company's Contact Persons
to Receive Entries and Orders from the Docketing Division

Randy §. Kerntesz President
Name Title

3439 W. Brainard Road #260, Woodmere, Ohijo 44122
Address

216-831-9110
Phone Number (Including Area Code)

Name, Title, Address, and Phone Number of the Persoa to Whom Invoice
should be Directed.

Randy §. Kertesz President
Name Title

3439 W. Brainard Road #260, Woodmere, Ohio 44122
Address

216-831-9110
Phone Number (inctuding Area Code)

Name and Address of the President

Randy S. Kertesz President
Name

3439 W. Brainard Road #260. Woodmere, Ohio 441223
Address

Page 51



Amnnual Report of Water and Sewer LLC Year Ended December 31, 2010

VERIFICATION

The forgoing report must be verified by the President or Chief Officer of the company. The oath required may be taken before
any person avthorized to administer an oath by the laws of the State in which the same is taken.

OATH

State of Ohio
County of Cuyahoga

Ronnie M, Kertesz makes cath and says that

(Insert here the name of afTiant)

He/Sheis Secretary

(Insert here the name of the deponent)
of Water & Sewer LLC

{Insert here the exact legal title or name of the respondent) -

that he has examined the foregoing report; that 1o the best of his knowledge, information, and belief, all statements of fact
contained in said report are true and the said report is a correct statement of the business and aitairs of the above-named
respondent in respect to each and every matter set forth thergin dunng the pcrmd from and includingJanuary 1, 2009 to an

including December 31, 2009.

e

-

. Lo P iL, — A e L
County of - ‘t A\ L ok : .

e

Ll .,
State of Sl

The foregoing was swom to and subscribed before me, Notary Pubhc’b} “‘K\ T R i.-mi_(f s X
in his capacity as the Secretary of Water and Sewer LLC, this __ {7 diy of" i J20;;
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1 065 U.S. Return of Partnership Income OMB No. 1545-0095
Eormmn nt of the T For calendar year 2010, ar tax year beginning ) , ending . .
intornal Revanue Service | 2 0 1 0
A Principal business activity Name of partnership D Eumrﬁg;s;ﬂr identification
PUBLIC UTILITY | WATER AND SEWER LLC 34-1898016
B Principal product or service P{;I{I‘lt Number, street, and room ar scite no. If a P.Q. box, sea the instructions. E Date business started
SEWER&WATER Yre-3439 W. BRAINARD ROAD SUITE 260 07/01/2000
TREATMENT City or town, gtats, and ZIF code f Total assets
¢ Businass code nurmber
221300 WOODMERE OH 44122 3 484,477,

G Check applicable boxes: (1} L_J initialreturn  (2) (| Finatreturn  (3) [__I Namechange (4} [__| Address change (5} [ | Amended return
(6) { ] Technical termination - also check (Thor (2}

H  Check accounting methed: (1) (] cash (2) (X Accrual 3) [ 1 other (specify} W
| Number of Schedules X-1. Attach ene for each person who was a partner at any time during the tax year > 5
4 Check if Schedules G and M-3 are attached ..........cooooiioeooioiiiii e s e L]
Gaution. inciude only trade or business income and expenses on fines 1a through 22 below. See the instructions for more information.

18 Gross7eceiplS OV SAIBS e 12 88,234,

b Lessreturns and allowances . 10 ‘~ 1c 98,234.

2 Costof goods sold (Schedule A N8 8} ..o 2 B7,556.
o| 3 Grossprofit Subtractling 20m Bne 16 | o e e 3 10,678.
g 4 Ordinary income (Joss) from other parinerships, estatas, and trusts fattach statement) % 5. .. 4
2| 5 Netfarm profit (loss} (attach Scheoule F (FOMM 1040) ... oooooooooo i S 5

6  Net gain (loss) from Fosm 4797, Part II, line 17 {attach Form 4797) ... 8

T Other income (loss) (attach statement) 7

B Total income {loss}. Cambine lings 3 through 7 8 10,678.
) 8  Salaries and wages (other than to partners) (less employment cred’ it5) 9
2| 10 Guaranteed payments io pariners 10
o . .
£ 11 Repairs and maintenance . 11
T | 12 Baddebts ... 12
=]
p 13
6114 Taxesandlicenses ...k ... SEE STATEMENT 1 14 870.
é .................................................. 15
[}
£
© 16¢ 41,122.
é 17 Depletion (Do not dedust oil and‘g; 17
&1 18  Retirement plans, ete. 18
g 19 19
g
T | 20 Other deductions (attach statement) ... SEE STATEMENT 2 . 20 116,879.
o

21 Total deductions. Add the amounts shown in the far right column for lines B through 20 ... et 21 158,971.
22 Ordinary business income (loss). Subtract line 21 from line 8 ... .o 22 -148,293.
Unider penallies af perjury, | 9eciare that | have axamined this raturn, INGIMamg Accompanying schedales and Tatements. 1o The Fost of my krowledgs & Belel, 0= e,
correct, anc completa, Daclaration of preparer (pther than general partner or limited liability company member manager) Is based on all information of which preparer has any
Sign Enawlsdge. May e TiS giscuss s et |
Here with the preparar shown below
} Bignaiure of peneral partner or himitad Nabilly compary Member Manager } Date tsee instr.)? [::] YGS - No
PrintType preparer's name Preparer’s signatura Datls Check L.__] it PTIN
CHR I STOPHER G. SIVAK I self-employed
Paid CPA PO00Q01447
Preparer Firm's name .
UseOnly | SKODA, MINOTTI & CO. Frvsen 9 341945206
Firm's address >3 8 7 5 EMBAS SY PARKWAY r STE. 2 0 0
FATIRLAWN, OH 44333 mrorene. (330)668-11(0

GEEDR

o2-ar-11 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 1065 (2010



Form 1065 {2010} WATER AND SEWER LILC 34-189B016 page 2

| Schedule A| Cost of Goods Sold (see the instructions)

T Inventory at Beginning Of YBAr et 1
2 Purchases less cost of items withdrawn for personal use 2
3 GO OTIAIOT | oo ettt et es e et en et e es et et eee oo 3
4  Additional section 263A COSIS (aftach STRIEIMENTE | ... . et 4
5  Other costs fatach statement) ... ... 2B STATEMENT 3 5 87,556.
6 Total. Addlines THIOUGN 5 e B 87,556,
7 Inventory at end of year 7
B Costof goods sold. Subtract line 7 from fine 6. Enter here and o page 1, line 2 8 87,556,
9 a Check all methods used for valuing clesing inventory;
(1) E:l Cost as described in Regulations section 1.471-3
(it} [T Lower of cost or market as described in Regulations section 1.471-4
(it} [ Other (specify methad used and attach explanation) -
b Check this box if there was a writedown of "subnormal’ goods as described in Regulations section 1.471-2(¢y |
¢ Check this box if the LIFO inventory method was adopied this tax year for any goods (if checked, attach Form Q7Q) .. »[_]
d Do the rules of section 263A {for praperty produced or acquired for resale) apply to the parinesship? [ ves m No
¢ ‘Was there any change in determining quantities, cost, or valuations between opening and ¢iosing inventory? [ ¥es IEJ Ne

If "Yes," attach explanation.

| Schedule B| Other Information

1 What type of entity is filing this returp? Check the applicable box: Yes | No
a [ Domestic general partnership t [} Domestic limited partnership 1
¢ [X] Domestic limited lability company d i Domestic limited liability partnership
] |:| Foreign partnership |:| QOther p» 7

2 Atany time during the tax year, was any pariner i the partnership a disregarded entlt;{,ggaﬁhersm

partnership), a trust, an S cerporation, an estate {other than an estate of a deceased‘partner) p i ,_X_.._.__
3 Atthe end of the tax year: ﬁ,
a Did any foreign or domestic corporation, parinership (including any entlty maated as apartgershlp), frust, or tax-exempt organization own,
directly or indirectly, an interest of 50% or more in the profit, loss, or capltai of the partnership? For rules of constructive cwnership, see
instrugtions. If Yes," attach Schedule B-1, Information an Partners Owning 50% or More of the Partnership . X
b Did any individual or estate own, directly or indirectly, an mterest af 50%.or mure in the profit, loss, or caplta! of the partnershlp‘? For rules of
constructive ownership, see instructions, {f “Yes," attach Schedu B X
4  Atthe énd of the tax year, did the partnership: e
a Own directly 20% or more, or own, directly or |nd|rectfy 5 r more’ “of the total voting pawer of all classes of stock entitled to vote of any foreign
or domestic corporation? For rules of constructive on‘mershtp, 586" instructluns If "Yes," compiete (i) through (i) below ... ... X
(i) Name of Corporation b (13} Employer (ii) Gountry of (i"OPEr:gr;:\age
k Number {if any} Incarporation Vating Stock
b Own dirgctly an interest of 20% or more, or own, directly or indirestly, an interest of 50% ar more in the profit, loss, ar capital in any foreign or
demestic partnership (including an entity treated as a partnership} or in the beneficial interest of a trust? For rules of constructive pwnership, see
iInstructions. H IYes, COmMPIBtE (1) thrOUgh (V) DO W e e e e et e e X
_ (i)Y Name of Entity Idsngfii]ciri:mv;; oo {I11) Type of Entity {iv) Gountry of Pm:’m&::& .
(it any} Drganization Prafit, Loss, o1 Capital

Form 1065 (2010)
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Form 1065 (2010) WATER AND SEWER LLC 34-1898016 Page 3
Yes | No

&  Did the partnership file Form 8893, Election of Partnership Level Tax Treatment, or an election statement under section 6231{a){1}(B}()
for parinership-level tax reatment, that is in effect for this tax year? See Form 8893 for more details ... ETEUUTR X
6 Does the partnership satisfy all four of the fotlowing conditions?
a The parinership's tofal receipts for the tax year were less than $250,000.
b The partnership's total assets at the end of the tax year were lass than $ 1 million,
¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions} for the partnership
return.
d The partnership is not filing and Is not required to file SohedUIE M-3 e X
If "Yes,” the parinership is not required to complete Schedules L, M-1, and M-2; Item F en page 1 of Form 1065;
or ltem L on Schedule K-1.

5 this partnership a publicly traded parinership as defined in 56CHON AB9(KHEYT . . ittt X
B During the tax year, did the partnership have any debt that was cancelled, was forgiven, or had the terms modified se as to reduce the

principal Aamount of he deBt? e e st T X
§  Has this partnership filed, or is it required 10 file, Form 8918, Material Advisor Disclosure Statement, to provigde iniormation on any .

FePOTIADIE AFANEACTIONT . . ittt ottt e et oot ee et et es s es ez ehee stk ee b Lt enE e e S m e enE e et et e st rheees et etas X

10 Atany time during calendar year 2010, did the partnership have an interest in ¢r a signature or other authority over a financial account in a
foreign country (such as a bank account, securities account, or other financial account)? See the instructions for exceptinns and filing
reguirements for Form TO F 90-22.1, Report of Foreign Bank and Financial Accounts. ¥ "Yes," enter the name of the: foreign

couniry, P> . X
11 Atany time during the tax year, did the partnership receive a distribution from, or was it the grantar ofuur ‘rransferur ttf 4 foreign trust? If *Yes,”
the partnership may have to file Form 3520, Annual Return To Report Transactions With Fereign THis dRecelpT of Certain Foreign Gifts.
SOINSIUCTONS oo oo X
12a s the partnership making, or had it previously made (and not revoked), a section 754 election? X .
See instructions for details regarding 2 section 754 election.
b Did the partnership make for this tax year an optional basis adjustment under sec‘lio.
the computation and allocation of the basis adjustment. See instructions X
¢ s the partnership required to adjust the basis of partnership assets under sgntmn 743(b) pf@ﬂt&( } because of 2 substantia! bultt-in loss (as defined
under section 743(d)} or substantial basis reduction (as defined underns ion 734(d))?  "Yes," attach a statement showing the computation and
allocation of the basis adjustment. See instructicns ............. X
13 Check this box if, during the curreni or prior tax year, the partnershlp 815 Jhuted any property received in a like-kind exchange or contributed such
property to another entity (other than entities wholly-owned bfﬁe partnershlp throughoutthe tax year) .....................cccccooociviein... »- [:I
14  Atany time during the tax year, did the partnership distribiie to any*;:artner a tenancy-in-common or other undivided interest in partnership
Lo OO OO U ST OO O PO PPy U OOy OO O U UROUPp PO UOTUPPTTPe X

16 I the parinership is required to file Form 8358, Informatioh
number of Forms 8858 attached. See instructions P
16  Does the partnership have any forgign partners? It*Yes,” efiter the number of Forms 8805, Foreign Partner’s Information Statement of
Section 1446 Withholding Tax, filed farftﬁ%"partne;smp b X
17 Enter the number of Forms 8865, Retiir of U.S3Persons With Respect to Certain Foreign Partnerships, attached to this return.
Designation of Tax Matters Partner (§éé;§@§§yﬁfions]
Enter below the general pariner designated as the tax matters partner (TMP) for the tax year of this return:

[ of U.S. Persons With Respect To Foreign Disregarded Entities, enter the

Name of ALEX KERTESZ IRR TRUST 7/15/8% Identifying

designated TMP = FBO RANDY KERTESZ number of TMP = 2H8-56-2253

If tthe TMPis afn P —

prtsanztie > RANDY KERTESZ number of TuP # 216-831-9110
Address of 3439 W. BRAINARD ROAD #2460

designated TMP > WOODMERE, OH 44122

Form 1065 (2010)

011921
01-17-11



Form 1065 (2010} WATER AND SEWER LLC

34-1898016 Page4

| Schedule K| Pariners’ Distributive Share ltems

Total amount

1 Ordinary business income (loss) (page 1, N8 22) e 1 —-148,293.
2 Netrental real estate income (loss) (attach Form 8825) 2
3 2 Other gross rentat Income (10S8) ...
b Expenses from other rental activities (attach statement} ... 3b
¢ Other net rental income (loss). Subtract line 3b from line3a e 3
| 4 GUAramBed PaymeNtS | et 4
B | B IMHBIBSUICOME _.__.....oo.cco oo 5 18.
@ | 6 Dividends: a Ordinary dividBias ...........coccooioeiriiiie e ettt r e Ga
g b Qualified dividends ...
L A 7
8 Net short-term capital gain (loss) fattach Schedufe D (Form 1065)) 8
8 a Net long-term capital gain (loss} (attach Schedule D (Form T065) .. 93
b Collectibles (28%) gain (10S8), .. _......... ..o
¢ Unrecaptured section 1250 gain (attach statement) ..
10 Net sestion 1231 gain (loss) {attach Form 4797) 10
11 Other income (l0ss) (see instructions) Type P 1
n | 12 Section 178 deduction fattach FOM 4562) ... ... 12
§ | 1A C0mrbUtONS e e e 13a
G | D INVESIMONTinterest eXDNSE ... oo 13b
2 ¢ Section 59{e)(2) expenditures: (1) Type P 13¢(2)
a d Other deductions (see instructions) Type 13d
- -é“E 14 a Net earnings (loss) from self-employment 14a 0.
3 E-GE» b Gross farming or fishing income 14h
w ¢ Gross nonfarm income 14¢
15 3 Low-income housing credit (section 4200 S o gw 152
m b Low-income housing credit (other) 15b
] ¢ Qualified rehabilitation expenditures (rental real estate) (aftach Formy3468) 15¢
g d Other rental real estate credits (see instructions)  Type PA 4 15d
e Other renta! credits (see instructions) Type = 15e
1 Other credits {see instructions) Type 15t
16 a Name of country or U.S. possession . e
b Gross income from all sources 16b
" ¢ Gross income sourced at partner level 16¢
_E Foreign gross income sourced at par?ner\su p i’eg ’
e d i » 2 Gené(al category .. > iOther . » | 6t
§ Deductions allocated and appomoned at partner feve!
= g [ntarest expense H BOWEr P | 16h
E; Deductions allocated and agpomoned arpartnershrp leval to foreign source income
g i 2@?:3 > =4 | General category > k Other __ > | 16k
L I Total foreigr taxes (check one): P Pald ] Accrued [ 161
mReduction In taxes available for credit (attach staterment) . 16m
n Other foreign tax information (attach SEAEEMENE) ... ..o
w , | 17 @ POSt-1986 depreciation adjustment ... 172
SFE|  bAdusted gain OrI0SS e 17
TES| o Depletion (other than 0iland 25) oo 17
§_§§  0ii, gas, and geothermal properties - gross income . 17d
Eg& & Qil, gas, and geothermal properties - deductions 17e
{ Other AMT items (aHach STROMEN) ..o e et e 171
18 a Tax-exemptinterStiNCOME | . e e, 182
3 b e XXM OO e e e e 18b
] ¢ Nondeductible expenses 18c
g 19 a Distributions of cash and marketable securities . 19a
£ b Distributions of other property . s et e R 18b
E 20 & Investment income 202 18,
& b INVeSIMENt BXPENSES e 20b
¢ Other items and amounts (attach statement)
Form 1065 (2010}
atio41
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Form 1065 (2010) WATER AND SEWER LLC 34-1898016 Ppages
Analysis of Net Income (Loss}
1 Net incame (loss). Combine Schedule K, linas 1 through 11. From the result, subtract the sum of Scheduls K, lines 12 through 13d, and 168! ............... [ 1 l - 1 4 8 7 2'75.
2 sgrilr):esrlst:;e: (i} Corporate (II)(largil;'éc;ual (“'()p'a'gﬂg)”a' {iv) Parinership U%ﬁgﬂgh {vi) Nominee/Other
a General partners
b Limited partners -49,425, -98,850.
| Schedule L | Balance Sheets per Books
Beginning of tax year End of fax year
Rosets @ o) © (@
LS I 1. 2.
2a Trade notes and accounts recelvable 32,746. 15,598,
b Less alowance forbad debls 32,746, 15,998.
3 Inventories
4 US. government obligations ...
5 Tax-exemptsecurities . .
6 Dther current assets fattach statement)  [STATEMENT 4 8,808, 10,230.
7 Mortgage and real estate loans
8 Other investments (attach statement)
9a Buildings and other depreciable assets 826,336, r 830,085,
b Less accumulated depreciaion 361,380, 464,956. 375,148, 454,947,
102 Depletable assets ...
b Less accumulated depletion
11 Land (net of any amortization) . ..
12a Intangible assets (amortizable only)
b Less accumutated amortization
13 Other assets (attach statement} ) STATEMENT 5 3,300.
14 Totalassets ... 484,477,
Liabilities and Capital .
15 Accountspayable . . 13,524. 1,622,
16 Morigages, notes, bends payable in less than 1 year
17 Other current liabilities {attach statement) 38,704, 10,560.
18 Allnonrecourseloans ...
19 Mmorigages, notes, bonds payable in 1 yaar or more
20 Other liabilities (attach statement} . 226,639, 219, 285.
21 Partners' tapital accounts 230,944, 253,010.
22 Total liabllities and capital 509,811. 484 ,477.
| Schedule M-1 | Reconciliation of'lncome (Loss} per Books With Income {Loss) per Return
Note. Schedule(gM i may e reqwred instead of Schedule M-1 (see instructions).
1 Netincome (loss) per books —117,288.]6 Income recorded on bovks this year notincluded
2 Income included on Schedule K, lines /2, on Schedule K, lines 1 through 11 {itemize):
5, 6a,7,8, Ba, 10, and 11, not recorded on books 2 Tax-exempt interest $
this year (itemize).
3 Guaranteed payments {other than health 7 Deductions included on Schedule K, lines 1
NSUPANCBY threugh 13d, and 16l, not charged against
4 Expenses recorded on books this year not book income this year (itemize):
included on Scheduwle K, lines 1 through a Depreciation § 30,079.
13d, and 16! (iternize):
a Depreciation $ STMT 8 908. 30,587.
b Travel and entertainment $ 8 Addlies6and? 30,987.
9 Income (foss) (Analysis of Net income {Loss),
5 Addlines Tthroughd ..o —117,288.| line1). Subtractline 8from line5 ..., ... e, -148,275.
|_Schedule M-2] Analysis of Partners’ Capital Accounts
1 Balance atbeginning ofyear 230,944 .6 Distributions; aCash
2 Capital contributed: aCash .. . .. . 132,000. bProperty ...
bProperty . 7 Other decreases (itemize);
3 Netincome (lossyperbooks . ... ... .. -117,288.
4 Other increases (ifemize);
STMT 9 7,354.18 Addlines6ard?
5 Addlines 1 thruugh A e, 2 5 3 : 0 1 0 +| 9 Balance at and of year. Subtract line 8 fromlina 2 5 3 ' O 1 0 .
o104

01-17-11
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- 4062

DOepariment of the Treasury
intamal Revenue Service

Depreciation and Amortization
{Including Information on Listed Property)
P See separate instructions.

(39}

OTHER

P Attach to your tax return.

1

OMB No. 1545-0172

2010

Attachment
Sequenca No. §7

Name{s} shown an retum

WATER AND SEWER LLC

Business or agtivity ta which this form relates

Identifying number

34-1898016

[ Part 1] Election To Expense Gertain Property Under Section 178 Note: /f you have any listed property, complete Part V before you complete Part 1.

1 Maximum amount {see instructions) .., 1 500,000,
2 Total cost of section 179 property placed in service (see instructions) ... 2
3 Threshold cost of section 179 property before reduction in limitation ... 3 2,000,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- 4
5 Dollar limitation for 1ax vear, Subtract lina 4 from line 1. If zaro or Jess, enter -0-, If married filing separately, Sue INSrUGHONS ... ..\cuvuueueeeeeeen..... 5
(-] (a) Description of property (&) Cost (business use only) {¢] Elected cost
7 Listed propetty. Enterthe amount from line 28
8 Total elected cost of section 179 property. Add amounts in column {c}, lines 6 and 7 8
@ Tentative deduction. Enter the smaller of lineSorline® ... ... g
10 Carryover of disallowed deduction from line 13 of your 2009 Fom 4562 .~ 10
11 Business income limitation. Enter the smaller of business incoms (not less than zero} or line 11
12 Section 179 expense deduction. Add lines @ and 10, but do not enter more than line 31 " 12
13 _Canryover of disallowed deduction to 2011. Add lines 8 and 10, less line 12 ... 5% Pl 13
Note: Do not use Part Il or Part Ilf below for listed property. instead, use Part V. % ’
B TAX VBT oo 14 1,873,
15 Property subject to section 168(f)(1) election 15
16 Othar depraciation (lncludlnq ACRS) 16
17 [ 39,149,

Section B - Assets Placed ilavi.‘Ser\(;peﬁgurmg 2010 Tax Year Usmg the General Depreciation System

(a) Classification of property < ﬂ?egroglt:c:%i b (figﬁﬁéy‘ii?ﬁS;‘i‘fs"e (d) Recovery |, convention | () Msthoe | (g} Depreciation deguction
E srvice anly - see instructions) perlod
18a  3-year property &
b  5year property ) j
¢ 7-year property e
d 10-year property ‘
e  15year property 1,880.] I5.0 HY [ 50DB 94,
f 20-year propstty
g 25-year property 25 yrs. S/
. . / 27.5 yrs. MM S/
h  Residential rental property 7 27.5 yrs, M S
. . . / 39 yrs. MM S/
i Nonrasidential real property 7 ) L
Section C - Assets Placed in Service During 2010 Tax Year Using the Alternative Depreciation System
20a___ Class life ‘ S
b 12-year 12 yrs. S/L
¢ 40-year / 40 yrs. MM S/
Part IV| summary (See Instructions.)
21 Listed property. Enter amount from line 28 e 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations - seeinstr. ... 22 41,122.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A CoOstS ..o 23
"% LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2010}



Farm 4562 (2010) WATER AND SEWER LLC 34-1898016 Page 2

] Part V | Listed Property (include automobiles, cartain other vehicles, certain computers, and property used for entertainment, recreation, or
amusement.}
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information [Caution: See the instructions for limits for passenger automobiles. )

24a Do you have evidence to suppost the business/investment use claimed? || ves [ Ino|2abi "Yes,” is the evidence written? L Yes || No
(a) [tme Bu(s(i;r)less.t’ (d} Basis for gggmciatian m (o) ‘h-) ; Elec-ted
RSGT) | v | e | S| el | R SO | O | sasiontre
25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified BUSINESS WS ... ..okt ibasesseseas e | 25
26 Property used more than 50% in a qualified business use:
%
%
F %
27 Property used 50% or less in a qualified business use:
. 9% SA -
% S/ -
L % S -
28 Add amounts in column (), lines 25 through 27. Enter here and on line 21, page 1 s , I_ZB
28 Add amounts in column (i}, line 26. Enter here and on line 7, page 1 ... ST UO PP OO PP iy ST UOUUURTRUR 29

Section B - Information on Use of Vehicl

If you provided vehiclas to your employees, first answer the questlons in Section C to se%myou
those vehicles. i

(d) (e) M

(a) (b} Ak
1 Vehicle Vehicle Vehicle

30 Total business/investment miles driven during the Vehicle Vehigle
year (do not include commuting miles) b

Egév
31 Total commuting miles driven during the vear )

32 Total other personal {(noncommuting) miles

33 Total miles driven during the year.
Add lings 30 through32

34 Was the vehicle available for personal use No Yes Mo | Yes No Yes No Yes No
during offduty hours?
35 Was the vehicle used primarily by a more
than 5% owner or related person?

Is another vehicle available for personal

36

Answer these guestions to determine if
owners or related persons,
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes [ No
BITIBIOYEEST . oottt s e et et e e e et e et A e et e £ e ettt
38 Do you maintain a written policy statement that prohibits persenal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directers, or 1% or more owners
39 Do you treat all use of vehicles by employees 8s Personal USE T e
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehiclas, and retain the INformMatioN rECBIV e Y
41 Do you meet the requirements concerning qualified automobile demonstration use? .
Note: If your answear to 37, 38, 39, 40, or 41 s *Yes," do not complefe Section B for the coverad vehicles.
[ Part VI | Amortization

u;geéwi an exception to completing Section B for vehicles used by employees who are not more than 5%

{a) (b) {c) (d) (e} (M
Description of costs Date amortization Amartizable Code Amonization Amortization
BEQINS amount seclion pen’ud 0f percantage tor this year

42 Amortization of costs that begins during your 2010 tax year:

43 Amoartization of costs that began before your 2010 X Year 3,633,
44 Total. Add amounts in column (f). See the instructions for where te report ... . 3, 633.
016252 12-21-10 Form 4562 {2010}

28




WATER AND SEWER LLC 34-1898016

FORM 1065 TAX EXPENSE STATEMENT 1
DESCRIPTION AMOUNT

REAL ESTATE TAX 970.
TOTAL TO FORM 1065, LINE 14 970.
FORM 1065 OTHER DEDUCTIONS STATEMENT 2
DESCRIPTION AMOUNT

AMORTIZATION EXPENSE 3,633.
DATA PROCESSING 2,143.
INSURANCE . 25,166,
OFFICE AND CLERICAL o 10,520.
PROFESSIONAL FEES 36,146.
REGULATORY EXPENSE 1,113,
SNOW PLOWING 2,247.
SUPERVISION 35,000.
TELEPHONE 911.
TOTAL TO FORM 1065, LINE 116,879.

SCHEDULE A STATEMENT 3
DESCRIPTION AMOUNT

REPAIRS AND MAINTENANCE *. 20,406.
TREATMENT SUPERVISION & ENGINEERING 28,550.
UTILITIES & N 34,737.
WATER PLANT LAND LEASE-%. <& 3,B863.
TOTAL TO FORM 1065, PAGE 2, LINE 5 87,556,

STATEMENT(S) 1, 2, 3



WATER AND SEWER LLC

34-1898016

SCHEDULE L OTHER CURRENT ASSETS STATEMENT 4
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
PREPAID EXPENSES B,808. 10,230.
TOTAL TO SCHEDULE L, LINE 6 g8,808. 10,230.

SCHEDULE L OTHER ASSETS STATEMENT 5
BEGINNING OF END OF TAX
DESCRIPTION YEAR
PLANT HELD FOR FUTURE USE 3,300.
TOTAL TO SCHEDULE L, LINE 13 3,300.

SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 6
BEGINNING OF  END OF TAX
DESCRIPTION TAX YEAR YEAR
ADVANCE DUE TO RELATED PARTY 9,900. 7,900.
BANK OVERDRAFT 28,804, 2,660.
TOTAL TO SCHEDULE L, LINE 17 38,704, 10,560.

* OTHER LIABILITIES

SCHEDULE L STATEMENT 7
BEGINNING OF END OF TAX
DESCRIPTICN TAX YEAR YEAR
CONTRIBUTICN IN AID OF CONSTRUCTION 226,639. 219,285.
TOTAIL. TC SCHEDULE L, LINE 20 226,639, 219,285.

STATEMENT(S) 4, 5, &, 7



WATER AND SEWER LLC 34-1898016

SCHEDULE M-1 DEDUCTIONS ON RETURN NOT CHARGED AGAINST BOOKS STATEMENT 8
DESCRIPTION AMOUNT

AMORTIZATION s08.
TOTAL TO SCHEDULE M-1, LINE 7 908.
SCHEDULE M-2 OTHER INCREASES STATEMENT 9
DESCRIFPTION AMOUNT

CONTRIBUTION IN AID OF CONSTRUCTION 7,354.
TOTAL TC SCHEDULE M-2, LINE 4 7,354.

STATEMENT(S) 8, 9



Schedule K-1
(Form 1065)

Department of the Treasury

2010

Far calendar year 2010, or 1ax

year beginning

E51110
(1 Final K-1 [ 1 Amended K-1 OMB No. 1545-0099
Part Il Partner’s Share of Current Year Income,

Deductions, Credits, and Other ltems

Internzl Revenue Service
enging

Partner's Share of Income, Deductions,
Credits, etc. = See separate instructions.

1 Ordinary business income {loss)

-49,431.

15 Credits

2 Netrental real estate income {loss)

Part | Information About the Partnership

3 Other net rental income (loss)

16 Foreign transacticns

A Parinership's employer identification aumber
34-189801s

4 Guaranteed payments

B Parinership’s name, address, city, state, and ZIP code

WATER AND SEWER LLC
3439 W. BRAINARD ROAD SUITE 260.
WOODMERE, OH 44122 '

5 Interest income

6a Ordinary dividends

C RS Genter where partnership filed return
OGDEN, UT

6b Qualified dividends

17 Alternative min tax (AMT) items

7 Royalties

b [_] Checkifthisisa publicly traded partnership {PTP)

18 Tax-exempt income and

8 Net shon terﬂrn“capltal gainloss)

nondeductible expenses

Part Il Information About the Partner

E Partner's identifying number

34-1897500

19 Distributions

F Partner's name, address, city, state, and ZIP code

WST RICHFIELD, LTD
25700 SCIENCE PARK #350
BEACHWOQOQOD, OH 44122

9c Ulflljecaptured sec 1250 gain

20 Other information

10 Netsection 1231 gain (loss)

A

G [_l General partner or LLC
member-manager
H (X1 Domestic partner

11 Other income (loss)

12 Section 179 deduction

[ ] Tax basis [ ] aaap (1 section 704(h) book
D Dther (explain}
M Did the partner contribute property with a built-in gain or joss?
Yes XJ no

If "Yes', attach statement (see insiructions)

J  Partner's share of profi, loss, and capital: 13 Qther dedustions
Beginning i Ending

Profit 33.3333333% 33.3333333%

Loss 33.3333333% 33.3333333%

Capital 33.3333333¢% 33.3333333% |14 Seif-employment earnings (loss)
K Partner's share of liabilities at year end: A 0.

Nonrecourse ... $

Qualified nonrecourse financing § *See attached statement for additional information,

RECOUMSE | oo $ 0.
L Partner's capital account analysis;

Beginning capital account % 148,459,|>

Capital ontributed during the year $ 54,000.|5

Current year increase (decrease) $ -36,645. §

Withdrawals & distributions $( na

Ending capital account $ 165,814.15

L

21-2411 LHA For Paperwork Reduction Act Notice, see Instructions for Form 1065,

Schedule K-1 {Form 1085) 2010
1



WATER AND SEWER LLC 34-1898016

SCHEDULE K-1 CURRENT YEAR INCREASES (DECREASES)

DESCRIPTION AMOUNT TQOTALS

ORDINARY INCOME (LOSS}) -49,431.
INTEREST INCOME 6.

SCHEDULE K-1 INCOME SUBTOQTAL : -49,425.

AMORTIZATION ON RETURN AND NOT ON BOOKS 303.
DEPRECIATION CN RETURN AND NOT ON BOOEKS 10,026.
CONTRIBUTION IN AID OF CONSTRUCTION 2,451,

OTHER INCREASES OR DECREASES SUBTOTAL 12,780.

TOTAL TO SCHEDULE K-1, ITEM L -36,645.

SCHEDULE K-1 FOOTNOTES

g

YOUR SHARE OF FEDERAL BONUS DEPRECIATION DEDUCTED EOR 2008 626,

TOTAL 626.

PARTNER NUMBER 1



1

Schedule K-1 {(Form 1065) 2010 Page 2

This list identifies the codes used on Schedule K-1 for all partners and provides summarized reporting information for partners who file
Form 1040. For detailed reporting and fifing information, see the separate Partner's Instructions for Schedule K-1 and the instructions
for your income tax return.

Code Report on

Form 5884, line 3
Sea the Partner's Instructions

1, Ordinary business income {loss). Determine whether the income (loss) is J Work opportunity credit
passive or nonpassive and entsr on your raturn as follows. K Disabled access cradit
L Empowsrment zons and renewat

cammunity emplayment credit Form 8844, lineg 3

Report on " h .
) . . M Credit for increasing research
Passive loss See the Partner's Instnictions activities See the Parlner's Instructions
Passive incame Schedule E, line 28, calumn {g) N Credit for employer social security
Nonpassive loss Schedule E, line 28, column {h} and Medicare taxes Form 8448, fine &
Nonpassive income Schedule E, line 28, column { O Backup withhelding Form 1049, line 61
2. Netrental real estate income (loss) Ses the Partner's Instructions P Other credits Sae the Pariner's Instructions

3. Other net rental income {loss)
Net incoms
Net loss
4, Guaranieed payments
5. Interestincome
Ba. Ordinary dividends
€b. Qualified dividends
7. Royatties
8. Net ehori-term capital gain (ioss)
9a.  Net long-term capital gain (oss)
gb. Collestibles (28% ) gain (loss)

16, Foreign transactions
A Name of country or U.5.
possession

Bchadule E, fing 28, cakumn (g}
Sae the Partner's Instructions
Scheduls E, line 28, cotumn {j)
Form 1040, line 8a B Gross income from all sources
Form 1040, line 9a £ Gross income sourced at partner
Form 1048, ling 9b level
Schedule E, line 4 Foreign orogs income sourced at partnership level
Schedule D, line 5, calumn {f} D Passiv ta
Schedule D, ine 12, column (f) € Ganer;: z:teg::::
28% Rate Gain Worksheet, line 4 £ Other
[Schedule D instructions)
Sea the Partner's Instructions Deductions allocated and apportioned at partner level
See the Partner's Instructions G Interest expense i

H Other i

Form 1118, Part |

Form 1116, Part |

5¢, LUnrecaptured section 1250 gain
10. Net section 1231 gain {loss]
11, Other income {ioss)
Code
Other portfolio income (loss)

B Involuntary conversions

G Sec. 1256 contracts & straddles
D

E

Form 1116, Part {
Form 11186, Part |

Deductions allocated and orfioned at partnership level
Ses the Partner's Instructions 1o foreign source income® 5
Sea the Partner's Instructions 1 Passive categorygfg%
Form 6781, line 1 J  General categdiy i
Ses Pub. 535 K Other
Form 1040, Iine 21 or Form 962

See the Partner's Instructions

Form 1116, Part |
Mining exploration costs recapture
Cancellation of debt

Other income (08} Other infarmation

L Totalferei
12.  Section 179 deduction See the Partner's Instructions M Total foreign
13, Other deductions N Reguction In tai;és availabie for

Form 1116, Part )l
Form 1116, Part it

Form 11186, line 12

A Cash contributions (50% )
B Cash contributions (30%) Furalgn lrading gross receipts Form 8373
C Moncash contributians [50% Extrqtgrrltc_:rial Income_exnlusmn Form 2873 ) )
D Moncash contributions [30%} See the Partner's Instructions Other:fareign transactions See the Pariner's Instructions
E Capltal gain property to a 50% ive minimum tax (AMT) items

arganizatian {30%)
F Caplital gain property (20%] 237351:3 ';:,:,p;f oition adjustment Ses the Pariner's
G Gentrinutions {100%} ' Deplelion (other than ol B gas) Instructions and
H  Investment interest expense Farm 4952, line 1 0il, gas, & gecthermal - gross income the instructions for
| Deductions - royalty incame Schedule E, line 18 ©Oil, gas, & geotharmal - deduclions Form 6251
4 Section 58(e)2) expendltures See the Pariner's Instructions, Other AMT itsms
K Deductions - portfalia (2% floor) Schedule A, line 23
L Deductions - portfofia (other) Schedule A, line 28 : 18.  Tax-exempl income and nondeductibie expenses
M Amounts paid for medical insurance Schadule A, line 1,0F-Form 10403 A Tax-gxempt interest incoma Form 1048, line 8b

ling 29 éi B Other tax-exempt income Ses the Pariner's Instructions

N Educational assistance benefits See the Partnr's In C  Nondeductible expenses See the Parther's Instructions
QO Dependeni care benefits Form 2441, §in 1 X
P Praproductive period expenses See the Partner’s“instrucu 0 18, Distributions
Q Commercial revitalization deduction A Cash and marketable securities

from rental raal estate activities See Fqn-n a5a2 Insiructlons B Distribution subject 1o section 737 See the Partner's lnstructions
H Pensions and IRAs Ses 1ha Partnar s Ingtructions C  Other proparty
5 Ra‘lnresfaiinn expense :Ie.d_u.:tion ‘dectha P& ) 4,$*ln51ruc1|nns 20, Other information
T Domestic preduction activities N & Invesiment incoms Form 4952, fine 4a

903 Instructions

information B
., Eorm 8303, line 7h c
D

U Qualified production activities incame
Vv Employer's Form W-2 wages
W Cther deductions

Form 4952, ¥ine 5
Form 4136

Investman expansas

Fuel tax credit information

Qualified rehabilitation expenditures
(ather than rental real satate)

- Basis of energy property

14.  Salf-employment earnings {loss) Recapture of low-income hausing
Note. ¥ you have & saction 579 deduction or any partner-level deductions, see credit [section 42(X5))

the Partnar's Instructions belore compieting Schedule SE. G Retapture of low-income housing
credit {other}

Fnl:m 8403, line 17
Sae the Partner's Instructions Ses the Partner's Instruclions

See the Partner's Instructions

mm

Form 8611, line &

A Net aarnings (loss) from Form 4611, line 8

self-amployment Schedule SE, Section Aor B H Recapturs of investment credit Ses Form 4255
B Gross farming or fishing income Sea the Partner's Instructions I Retapturs of other credits See the Parner's Instructions
C  Gross non-farm income See the Partner's Instructions J Look-back interest - completad
long-term contracts See Form 8637
15, Credils K Look-back interest - income forecast
A Low-income housing credit method ) See Farm 8866
{saction 42(({5)) from pre-2008 L Dispositions of property with 3
buildings Ses the Partner's Instructicns section 178 deductions ‘
B Low-income housing credit {other) M Recapturs of section 179 daduction
from pre-20048 buildings Sea the Parinar's instructions N Imnr'est expense_for corp_orate partners
C Low-income housing credit {section ©  Seclion 453(I3) information
42(j)(5)) from post-2007 buildings Form B5B6, line 11 F Sectfon 483A(c) !"fﬂf""a?!D"'
D Low-income housing credit {other} Q  Section 1260(b) information A
from post-2007 buildings Form BSB6, line 11 R Interest altocable to production See the Partner's
E Qualifiec rehabilitation expenditures s ;’g‘:ﬂdllures_r . | b Instructions
{rental real estata) N . nponqualified withdrawals
F  Other rental real estate credits See the Pariner's Instructans T Deplstion information - oil and gas
G Other rental credits U Amortization of reforestation costs
H Undistributed capiial gains cradit Form 1040, line 71: check box a v UnfE'ﬂw_d business taxable incoms
|  Algochol and cellulosia biofue! fuels W Pracontribution gain {loss}
credit Form 6478, line 8 X Section 108{i} informatian
¥ Dther information
011262

01-24-11



Schedule K-1

B:1110

(1 Final K-1 ] Amended K-1 OMB No. 1545-0099

2010

{Form 1065)
Department of the Treasury -

For calendar ysar 2010, or tax

yaar beginning

Part lll Partner’s Share of Current Year Income,
Deductions, Credits, and Other Items

Internal Revenue Service )
anding

Partner’s Share of Income, Deductions,

Credits, etc. > See separate instructions.

1 Ordinary business income (loss) | 15 Credits
| -49,431,
2 Net rantal real astate incoma (loss)
16 Foreign transactions

Partl Information About the Partnership

3 Other net rental income {loss)

A Pannership's employer identification rumber

34-189801¢

4 Guaranteed payments

B Partnership's name, address, city, state, and ZIP code

5 Interest income

WATER AND SEWER LLC
3439 W. BRAINARD ROAD SUITE 260

6a Ordinary dividerds

17 Alternative min tax (AMT} ftams

WOODMERE, OH 44122
€ IRS Center where partnership filed return

6b Qualified dividends

OGDEN, UT

7 Rovyalties

18 Tax-exempt income and

D [ Check if this is a publicly traded partnership (PTP)

nondeductible expenses

Part Information About the Partner

9a Netdong-tericapital gain {loss)
F T

B k=3

E Partner's identifying number

20-5814133

NE)

19 Distributiens

I

F Parner's name, address, city, state, and ZIF code

8¢ Ungecaptured sec 1250 gain

5&??«“}5'%

20 Other information

AIK RICHFIELD, LTD
9621 CYPRESS HAMMOCK CIRCLE #101

10 Netsection 1231 gain (loss) A

BONITA SPRINGS, FL 34135
6 || General partner or LLC

11 Other income (ioss)

membes-manager

H Domestic partner

12 Section 179 deduction

J Partner's share of profit, loss, and capita 13 Other deductions
Beginning I Ending

Profit 33.3333333% 0 33.3333333%

Loss 33.3333333%, .4 33.3333333%

Capital 33.3333333% 33.3333333% |14 Self-employment earnings {loss)
K Partner's share of liabilities a? year end: Y 0.

NONIBCOUTSE . .o, 3

Qualified nonrecourse financing $ *See attached statement for additional information.

RECOUMSE .\ oo $ 0.
| Pariner's capital account analysis:

Beginning capital account $ 41,237. =

Capital contributed during the year $ 39,000.;C

Current year increase (decrease) .. $ -36,644. %

Withdrawals & distributions ... ... ... ¥ e

Ending capital account ... ... $ 43,593.|%

w

[ Tax basis Y [__] Sestion 704{b) book

(1 other (explain)
M Did the partner contribute property with a built-in ain or loss?

Yes (X1 No

If "Yes", attach statement (see instructions)

01-2411 LHA For Paperwork Reduction Act Notice, see Instructions for Farm 1085.

Schedule K-1 {Form 1065) 2010
2



WATER AND SEWER LLC

34-1898016

SCHEDULE K-1 CURRENT YEAR INCREASES (DECREASES)
DESCRIPTION AMOUNT TOTALS
ORDINARY INCOME (LOSS) -49,431.
INTEREST INCOME 6.
SCHEDULE K-1 INCOME SUBTOTAL -49,425,
AMORTIZATION ON RETURN AND NOT ON BOOKS 302.
DEPRECIATION ON RETURN AND NOT ON BOOKS 10,027.
CONTRIBUTION IN AID OF CONSTRUCTICN 2,452,
OTHER INCREASES OR DECREASES SUBTOTAL 12,781.
TOTAL TO SCHEDULE K-1, ITEM L -36,644.
43\;%
Py
- £ =
SCHEDULE X-1 FOOTNOTES v
et N %
FOR 2008 627.
627.

PARTNER NUMBER 2
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Schedule K-1 (Form 1065) 2010 Page 2

This list identifies the codes used on Schedule K-1 for all partners and provides summarized reporting information for partners who file
Form 1040, For detailed reporting and filing information, see the separate Partner's Instrugtions for Schedule K-1 and the instructions

for your income tax return,

Coda Repott on
1. Ordinary businass income {Joss). Daterming whather the income [Inss] is J  Work cpportunity credit Form 5884, line 3
passive or nonpassive and enier on your return as foliows. K Disabled access credit See the Partnar's Instrustions
L Empowermant zone and renawal
Raport on community employment credit Form Bg44, line 3
Passive loss Sea the Partner's Instructions M Credt for incraasing research
Passive income Schedulo E, lina 28, solumn (g) activities Ses the Partner’s Instructions
y Lt 4 ) N Credit for employer social security
Nmpasgva !DSS Scheduls E, lina 28, column (h) and Madicare taxas Faorm 8846, fine 5
Nonpassive income Schedula E, lina 28, calumn ()} O Backup withhotding Form 1040, line 61
2, Natrental real estaie income (loss) See the Partner's Instructions P Ciher credits See the Partner's Instructions
3. Other net rental incoma (loss)
Natincome Sehedule &, line 28, calumn g) 6. Foreign transactions
Net lass See the Partner's Instructions A Name of‘country or U.S,
4. Guaranteed payments Schedule E, line 28, column (3 possessicn
5. Interest income Form 104D, line Ba B Gross income from all sources Form 1116, Part |
Ba. Ordinary dividends Form 1040, ling 9a C Gross income sourced at partner
Bb. Qualifind dividends Form 1040, line 8b level
7. Royalties Schedule E, line 4 Forsign gross income sourcsd at partpership level
8. Metshon-term: capital gain {loss) Schedule %, line 5, column (f) D Passive category
9.  Natlong-term capital gain {loss) Schedule D, line 12, column {f} E General category Form 1116, Part 1
9h.  Collectibles {28% ) gain (loss) 28% Rale Gain Worksheet, line 4 F  Other "
(Schedule O Instructions)
9c.  Unrecaptured section 1250 gain See the Partner's Instructions Peductions allocated and apportioned at partner level
10.  Net section 1231 gain (loss) See the Partner's instructions G Interest expense P Form 1118, Part |
11, Otherincome floss} H Other Form 1116, Part |
Code . , i Deductions allocated and,apportipned at partnership leval
A Other portiolio incame [loss) Sea the Pannerls Inslructfons 10 toreign source incom X
B Involuntary conversions Sea the Partner's Instructions Passive camgorf .
G Sec. 1256 contracts & straddles Farm 6781, line 1 Form 1116, Part{
D Mining exploration costs recapture See Pub. 535
E Canceliation of deht Form 1040, line 21 o+ Form 982
F  Othar income (loss) See the Partner's Instructions
Form 1116, Part Il
12, Section 179 deduction See the Partner's Instructions Form 1116, Part Il
13, Qther deductions
A Cash contributions {50%} Form 1116, line 12
B Cash contributions (30%} Forelgnvaulng ross receipls Form B873
€ Npngash contributions {509 } gx:‘ratTrnonal incame exclusion ;crm as73 ) )
D MNoncash contributions (30% } See the Partner's Instructions k of Toreign transactions ee the Partner's Instructions
E Capil@l g_ain ?;g;l!;'ty to a 50% 17.” A[tqmatfva minimum tax (AMT) items
organization A Post-1986 depreciation adjustment
F Capital gain property (20%) B Adjusted gainpor loss ! See the Partner's
G Conlributions (100%) ! T Depletian [other than oil & gas) Instructions and
H  Investment interest expense Form 4952, line % D Cil, gas, & geotharmal - grogs income the Instrustions for
| Deductions - royatty income Schedule E, line 18 il gas. N i Forrn 6251
H . E 0il, gas, & geotharmal - deductions o
J  Section 58(e)2) expenditures Ses the Partner's instruct £ Other AMT items
K Deductions - portfolio (28 floor) Schedule A, line 23
L Deductions - portfalio (ather) Schedule A, line 28 . 18. Tax-exempt income and nandeductible expenses
M Amounts paid for medical insurance Senedule A, ling A Tax-exempt imerest income Form 1040, line 8b
line 29 B Dther tax-exempt income See the Partner's instructions
N Educational assistance benefits See the Partnar's ¢ Nondeductible expenses See the Partner's Instructions
0 Dependent care bensfits Farm 2441, hna 2
P Preproductive pericd expanses 19.  Distributions
0 Commercial revitalizatien deduction . A Cash and marketable sscuritiss
from rental real estate aclivities See Form 8582 Instrutfions B Distribution subject to section 737 See the Partnar's Instructions
R Pensions and IRAs _Ses the Partner's |ristructions C  Other property
s Rsrfunsfatinn expanse deduction See the Pa or' "ginstructions 5. Uther information
T Domestic production activities ‘.-, : Investment income Form 4952, line 44
|niorr_nat|an ) ] . Sem Fnrrn ‘8903 instructions B investment expenses Form 4952, line §
U Qualified Ipdeuctlﬂn activitieg incoma wFDrm 8403, line 7b C  Fuel tax credil information Form 4136
:’;, E’;phys’ s Form W-2 wages Form 8903, line 17 . D Cuallfied rehabilitation expenditures
Dther deductions See the Partner's nstructions (other than rental real estate) See the Partner's Instructions
. E Basis of snergy property See 'ne Partner's instructions
14.  Self-employment earnings {loss) . F Recapture of low-income heusing
Nate. If you hava a section 178 deduction or any pariner-level deductions, sse credit (sactian 42({5% Form 8611, line 8
tha Partner's Instructions before campleting Schedule SE. G Recaplure of low-incame housing
A Nelsamlings (1083} from credit (other) Form 8611, dine 8
self-emplayment Schedule SE, Saction A or B H Recapture of invastment cradit See Form 4255
B Gross farming or fishing incoma Ses the Partner's Instructions | Aecapiure of cther credits Ses the Pariner’s Instructions
G Gross non-farm incoms See the Partner's Instructions J  Lock-back interest - completed
long-tarm contracts Sag Form 8697
16. Credits K Look-back interest - incoms forecast
A Low-income housing credil mathod N See Form 8866
(section 42(J)5)} from pre-2008 L Dlsp_usmons of pro;_:\aﬂy with
buildings Ses the Partner's Instructions saction 179 dedu?tlons
B8 Low-incoma housing credit (other) M Recapture of saction 179 geduction
from pre-2008 buildings See the Partner's Instructions N Interest expense for corporate pariners
C  Low-income housing credit (section O Section 453{IK3) information
42(K5) from post-2007 buildings Form 8586, line 11 P Section 453A(c) information
Law-income housing credit {other) Q  Section 1260(b) infarmaticn
from post-2007 buildings Form B585, line 11 R Interest allocable te production See the Partner's
E  Quakifiad rehabilitation expenditures s E’g’:"‘dm—“’ﬁ” @ withel | Instructions
{rantal real estate) . : nonqualiied withdrawals
F  Other rantal real estate credits See the Parinar’s instrucions T Depletian infarmation - ail and gas
G Other rantal credits U Amortization of reforestation costs
H Undistributed capital gains credy Form 1044, ling 71; check box a ¥ Unrelated business taxable income
| Aicohol and cellulosic biofusl fusls W Pracontribution gain {lass)
credit Form 6478, line & X Section 108() informalion
Y Other information
011262

01-24-11



Schedule K-1
(Form 1065)

Department of the Treasury

2010

Feor calendar yaar 2010, or tax

year baginning

k51110

[ Final K-1 (] Amended K-1 OMB No. 1545-0099

Part Il Partner’s Share of Current Year Income,
Deductions, Credits, and Other ltems

Internal Revenue Service

ending

Partner’s Share of Income, Deductions,
Credits, etc. P See separate instructions.

1 Ordinary business income {loss) | 15 Credits

-16,477.

2 Net rental roal estata Income Joss)

16 Foreign fransactions

Parti Information About the Partnership

3 Other net rental income {loss)

A Partnership's empioyer identification number
34-1898016

4 Guaranteed payments

B Partnership's name, address, city, state, and ZIP code

WATER AND SEWER LLC
3439 W. BRAINARD ROAD SUITE 260
WOODMERE, OH 44122

& I[nterest income

|

ga Ordinary dividends
| 17 Alternative min tax {AMT) ilems

6b Qualified dividends

C IRS Center where partnership filed return
OGDEN, UT

D D Check if this ts a publicly traded partnership (FTP)

7 Royalties

18 Tax-exempt income and

nondeductible expenses

Part il Information About the Partner

E Partner's idantifying number

269-56-2253

19 Distributions

b4

F Partner's name, address, city, state, and ZIP code
ALEX KERTESZ IRR TRUST 7/19/99
FBC RANDY KERTESZ

3439 W. BRAINARD ROAD #260
WOODMERE, OH 44122

8¢ Urj?écaptured sec 1250 gain

20 Other information

10 Net section 1231 gain (loss) A

11 Other income (loss)

G [__ General partner or LLC
member-manager

H [:2] Domestic partner

[ ‘What type of entity is this pariner?

[

INDIVIDL

Partner's share of profit, loss, and capita
: Ending

12 Section 179 deduction

13 Other deductions

[ Tax basis
[ ] other (explain}

M Did the partner contribute property with a built-in gain or loss?
T ves (X Ne

If "Yes", attach statement {see instructicns}

L1 section 704(b} book

Beginning S

Profit 11.1111112% 11.1111112%

Loss 11.3111111 2%, 11.31111112

Capital 11.1111112« 11.1111112% |14 Set-employment earnings (loss)
K Partner's share of liabilities at year end: 121 0.

Nonrecourse $

Qualified nonrecourse financing & *See attached statement for additional information.

RECOUMSE . .\ $ 0.
L Partner's capital account analysis;

Beginning capital account $ 13,752.|=

Capital contributed during the year $ 13,000. S

Current year increase (decrease) $ -12,215. %

Withdrawals & distributions ... 1| e

Ending capital account $ 14,537.1%

.

¢1.24.11 LHA For Paperwork Reduction Act Notice, 8o Instructions for Form 1065,

Schedule K-1 (Form 1065} 2010
3



WATER AND SEWER LLC 34-1898016

SCHEDULE K-1 CURRENT YEAR INCREASES (DECREASES)

DESCRIPTION AMOUNT TOTALS
ORDINARY INCOME {(LOSS) -16,477.

INTEREST INCOME 2

SCHEDULE K-1 INCOME SUBTOTAL -16,475.
AMORTIZATION ON RETURN AND NOT ON BOOKS 101.

DEPRECIATION ON RETURN AND NOT ON BOOKS 3,342.
CONTRIBUTION IN AID OF CONSTRUCTION 817.

OTHER INCREASES OR DECREASES SUBTOTAL 4,260.
TOTAL TQ SCHEDULE K-1, ITEM L -12,215,
SCHEDULE K-1 FOOTNOTES

ﬁ\;:
YOUR SHARE OF FEDERAL BONUS DEPRECIATION DEDYCTED 208.
TOTAL 208.

PARTNER NUMBER 3



3

S¢hedule K-1 {Form 1065) 2010 Page 2

Thisg list identifies the codes used on Schedule K-1 for all partners and provides summarized reporting information for partners who file

Form 1040, For detailed reporting and filing information, see the separate Partner's Instructions for Schedule K-1 and the instructions
for your income tax return.

Ordinary business incame {loss). Determine whether 1he income (loss) is
passive of nenpassive and entar on your raturn as follows.,

Passive loss
Passive income
Nonpassive loss
Nonpassive income

Report on

Sae the Partner's Instructions
Schedule E, line 28, column (g)
Scheduls E, line 28, column (h)
Schedule E, line 28, column (f)

Code

J Work opportunity credit

K Disabled access credit

L Empowerment zona and renewal
community ernployment credit

M Gradit for increasing research
activitias

N Cradil for employer social security
and Medicare taxes

O Backup withhalding

P

Report on

Form 5884, line 3
See the Pariner's instructions

Form BA44, line 3
See the Partner's Instructions

Form BA46, fine &
Form 1040, Bne &1

2. Netrental real estats Income (loss) Saa the Partner's Instructions Cither gradits Ses tha Pariner's Instructions
3. Othar net rental income {loss)
Net income Schedule E, line 28, column (g) 16.  Foreign transactions
Net loss See the Partner's Instructions A Name of country or U.S.
4, Guaranteed payments Schedule E, lina 28, calumn () possassion
5, intereslincome Form 1040, line 8a B Gross income from all sources Form 1118, Fart |
6a.  Ordinary dividends Form 1044, line 9a G Gress income sourced &t partner
gb. Qualified dividends Form 1040, line 8b level
7. Royalties Scheduie E, ling 4 Foreign gross income sourced at partnerghip level
8. Met short-tarm capital gain toss) Schedule D, Ifna 5, column (1) D Passive calegory
9a. Net long-term capital gain {lass) Schedule D, line 12, column {f} E  (General categary Form 1118, Part §
8b. Colsctibles {28% } gain (oss) 28% Rate Gain Worksheet, line 4 E Other '
(Schedule D instructions)
9c. Unrecaptured section 1250 gain See the Partner's instructions Deductions allocated and apporlioned at partner leval
10.  Met section 1231 gain lloss) See the Partner's instructions & Interest expense . Form 1116, Part |
11, Other income {loss) H Other ’g% Form 1116, Part |
Coda . ) Deductians allocated and, % ed al partinership lavel
A Other porticlio incoma (loss) See the Par‘tner:s Instructions 10 foreign source Incom 5%
B Involuntary conversions See the Pam?ar s Instructions | Passiva :ategogé,;!}ié .
C  Sec. 1256 contracts & straddles Form 6781, line 1 J  Generaj cat - Form 1116, Part |
D Mining axpioration costs recapture See Pub, 535 K Other g
E <Canceliation of debt Form 1044, ling 21 or Form 882 i 2@%
F  Other incoma (Ioss) See the Pariner's Instructions Other information <3
L Totgforsigiiaxe: Fortn 1116, Part |
12.  Section 179 deduction Ses the Partnar's Instructions M Tatal foreign iai:es aberued Form 11186, Part i
13, Cther deductions N Réduction in 1a§i.fes available for
A Cash contributions (50% ) A ) Form 111§, line 12
B Cash contributions (30%) Foraign: b ad_fng. grass racalpt.s Form 8873
G Noncash contributions (50% ) Extrg;emtgr:al income exclusion Form 8873 . .
D' Noncash contributions (30% ) See the Pariner’s Instructions Oth ratgn transactions Sas the Pariner's Instructions
E  Capital gain property to a 50% Aernaiive minimum tax (AMT) items
F Z;gai’::ﬂ"?n (30%) 0% A Post-1986 depreciation adjustmeni
pital gain property (20%} B Adlusted gain or loss See the Partner's
G Cuntnbutnor:.s {100%) . G Depletion (ather than oil & gas) Instructions and
H Invesiment interesl sxpenss Form 4262, lina 1 D Oil, gas, & gecthermal - gross income the Instrustions for
| Deductions - royalty income Scheduls E, ling 18 E Oil, gas, & geothermal - deductions Form 6251
J  Saction 59(e)2) expenditures See the Pariner’s Instructions = Otl'llar A;MT itams
K Deductions - portfolio (2% floor) Scheduls A, line 23 B
L Deductions - parifolio (other) Schedule A, line 28 y 7 18. Tax-exempt income and nondeductible expenses
M Amaunts paid for medica insurance Schedule A, line 1 arFarm 1040, A Tax-exempt interest income Form 104, line 8b
’ B Other tax-exempt ingome See the Partner's Instructions
N Eduecaticnal assistance benefits G Nondeductibie expenses See the Panner's Instructions
0 Dependent care banefits
P Preproductive period expenses 18, Distributions
Q Commerciaf revitalization daduction A Cash and marketable sacurities
from Tental real esiate activities B Distribution subject to section 737 See the Partner's instructions
R Pensions and IRAs 1 artner's Instructions G Other proparty
5 Reforastation expense deduction Bed'the Partggr;s”»ihstruc‘tinns 20, Other information
T Domestic produstion activities RE T . A Investment income Farm 4952, line 4a
|n1mr.'nat|on . e o 9_03 Instructions B Investment expansas Form 4952, %ne 5
U Qualified Productlon activities income 203 I!ne 7b G Fusl tax cradit information Form 4136
v Employer's Farm W-2 wages B30z, ""el 7 . D Qualified rehabilitation expenditures
W Other deductions See the Fartner's Instructions (other than rantal real estats) See the Partnar's Instructions
E Basis of anergy property See the Partner's Instructions
14 Ssli-employment samings floss) F Recapturs of l:w-incorne howsing
Nete. i you have a section 178 deduction or any partner-leve! deductions, seg credit section 42()5)) Form B&11, line 8
the Pariner's instructions before complating Schadule SE. @ Recapture of low-income housing
A Nat garnings {loss) from credit {other) Form 8611, line 8
self-employment Schedule SE, Section A or B H Recapture of investment credit See Form 4255
B Gross farming or fishing income Sae the Partner's Instructions | Recapture of other credits See the Partner's Instructions
C  Gross non-farm income See the Partner's Instructions J  Look-back interest - completed
long-term contracts See Form 8637
15.  Credits K Look-back interest - incoma forecast
A Law-income hausing credit rquho‘ff . 3 See Form 8686
{section 42()(5)) from pre-2008 L D‘SF‘_DS“'DHS of property with h
buildings Sea the Partner's Instructions section 178 deductions
B Low-income hausing credit {pthar) M Recapture of section 179 deduction
fram pre-2008 buildings See the Partner's Instructions N Interest expanss for corporata pariners
G Low-inzoma housing credit {section O Section 453(IX3) information
42{)}5) from post-2007 buildings Form 8586, line 11 P Sectian 463A(c) infarmation
D Low-incoms housing ¢redit {other) Q SGG'-“J{\ 1260(b}) information
from post-2007 buildings Ferm BSBE, line 11 R Interest aliocable to praguction See the Partner's
E Quafified rehabilitation axpenditures s E’E:P:"dimfas" ¢ withdrawal Instructions
rental real sstate; N . nenqualifia withdrawals
E Dt rabisf rom catate ool $ev tne Pariner's Instnctions T Depletion infarmation - oil and gas
G Other rental credits U Amortization of reforestation coste
H Undistributed capital gains credit Form 1040, line 71; check box a ¥ Unrelated business taxable income
I Alconol and cellulosic biofue! fuels W Precontibution gain (Ioss)
cradit Form 6478, line 8 X Section 108{I) information
¥  Gther information J
011262

01-24-11



Schedule K-1
(Form 1065)

Department of the Treasury

2010

For calandar year 2010, or 1ax

year beginning

£51110
T 1 Final k-1 [ Amended K-4 OMB No. 1545-0039
Part lll Partner’s Share of Current Year Income,

Deductions, Credits, and Other items

Internal Revenue Service i
ending

Partner’s Share of Income, Deductions,
Credits, etc. - See separaie instructions,

1 Ordinary business income (loss)

| -16,477.

1§ Credits

2 et rental roal estate income {loss)

18 Foreign transactions

Part | Information About the Partnership

3 Other net rental income (loss)

A Partnership's employer identification number

34-1898016

4 Guaranieed payments

B Parinership's name, address, city, state, and ZIP code

5 Interest income

| 2.
WATER AND SEWER LLC 6a Ordinary dividends
3439 W. BRAINARD ROAD SUITE 260 | 17 Alernative min tax (AMT) items
WOODMERE, OH 44122 6b Qualified dividends
G IRS Genter where partnership filed return | 4
OGDEN, UT 7 Royalties

I Rl 18 Tax-exempt income and
D [__] Checkifthisisa publicly traded partnership {PTP) 8 Net shurt;;err“fﬁ%f?@pital gaitt{loss) nondeductible expenses

{é%!; 4@‘%’:#

Partll  Information About the Partner o (o gplel o (o)
E Partner's identifying number kL Cq]lgctiblesf{ZEl“Jn) gain (loss} 19 Distributions
293-58-5577 ST | et

F Parner's name, address, city, state, and ZIP code

ALEX KERTESZ IRR TRUST 7/19/99
FBO RONNIE KERTESZ

3439 W. BRAINARD ROAD #260
WOODMERE, OH 44122

9 U(i]jecaptured sec 1250 gain

20 Other information

10 Net section 1231 gain {loss)

B

11 Other income (loss)

6 LI General partnes or LLC
member-manager

H [ Domestic partner

I What type of entity is this partner?

[XT Limited Bartier orgther LLG

moiber, =5,
‘Foreigi partner”
INDIVIDU.

a,

J Parmner's share of profit, loss, and capital; &

12 Section 179 deduction

13 Other deductions

[ Tax basis [ Gaap [ Section 704(b) book
D Other {expldin)
M Did the partner contribute preperty with & built-in gain or loss?
Yes [X] No

ii "Yes", attach statement (see insiructicns)

Beginning Ending

Profit 11.1111114% 11.11131111%

Loss 11.111111%%| 11.1111111%

Capital 11.1111111% 11.1311131% (14 Sef-employment earnings (boss)
K Partner's share of liabilities at year end: A 0.

NOMMBEOLTSE . .\ oo $

Qualified nonrecowse financing § *See attached statement for additional information.

ReCOFSE | . $ 0.
L Partner's capital account analysis:

Beginning capital account $ 13,747. =

Capital contributed during the year $ 13,000.|C

Current year increase {decrease) . $ -12,215. %

Withdrawals & distibutions ¥ @

Ending capitalagcount $ 14,532.]5

il

D1-se-11 LHA For Paperwork Reduction Act Netice, see Instructions for Form 1065.

Schedute K-1 (Form 1065) 2010



WATER AND SEWER LLC 34-1858016

SCHEDULE K-1 CURRENT YEAR INCREASES (DECREASES)
DESCRIPTION AMCUNT TOTALS
ORDINARY INCOME (LOSS) -16,477.
INTEREST INCOME 2.

SCHEDULE K-1 INCCME SUBTOTAL -16,475.
AMORTIZATION ON RETURN AND NOT ON BOOKS 101.
DEFRECIATION ON RETURN AND NOT ON BOOKS 3,342,
CONTRIBUTION IN AID OF CONSTRUCTICN 817.

OTHER INCREASES OR DECREASES SUBTOTAL 4,260,
TOTAL TO SCHEDULE K-1, ITEM L - -12,215.

SCHEDULE K-1 FOOTNOTES

TE FOR 2008 209,

it

YOUR SHARE OF FEDERAL BONUS DEPRECIATION DEDU

TOTAL 209.

PARTNER NUMBER 4
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Schedule K-1 (Form 1065) 2010 Page 2

This list identifies the codes used on Schedule K-11or 2l partners and provides summarized reporting information for pariners who file
Form 1040. For detailed reporting and filing information, see the separate Partner's Instructions for Schedule K-1 and the instructionsg
for your income tax retumn.

Ordinary business income (loss). Determine whathar the incoms (loss)is
passive ar nonpassive and enter on your return as follows.

Passive loss
Passgive incoma
Nenpassive loss
Nonpassive income

Report on

Sea the Partnar's Instructions
Schadule E, line 28, column {(g)
Schedule E, line 28, column (h)
Schedule E, line 28, calumn ()

Code

J  Work opportunity credit

K Disabled access cregit

L Empowerment zone and renawal
community employment cradit

M Credit for increasing research
aptivities

N Credit for ervployer social security
and Medicara taxes

O Backup withholding

Heport on

Form 5884, line 3
See the Partner's Instructions

Form 8844, line 3

See the Partner's instructions.

Form B8486, line 5
Form 1040, line §1

2. Netrental real estate income {ioss) See the Partner’s Instructions P Other credits Ses the Pariner's Instructions
3. Dther net rental income (loss) . !
Nat income Schadule E, fine 28, column (g} 18.  Foreipn transactions
Nat lgss Sea the Partner's Instructions A Name of country or U.S.
4. Guarantesd payments Schedule E, lina 28, column () pOsSsession
5. Intarest income Farm 1040, fine Ba B Gross income from all scurces Form 1118, Part |
2. Qrdinary dividends Form 104D, line Ya C Gross income spurced at partner
65, Qualified dividends Form 1040, line 8b level
7. Aoyalties Schadule E, line 4 Foreign gross income sourced at partnership level
6. Net short-term capital gain (loss) Schedule D, line 5, column {f) O Passive category
9a, Nt long-term capital gain {loss) Sohedule D, line 12, column (f) E General category Farm 1116, Part |
sb. Callectibles [2B% ) gain {loss) 28% Rate Gain Worksheet, line 4 F Other '
(Schedule O Instructions)
8c.  Unrecaptured section 1250 gain See the Partner's instructions Daductions allocated and apportloned at partner level
10. Net saction 1231 gain (loss) See the Partner's Jnstructions G Interest expense Form 11186, Part |
11, Other income (loss} H Other Form 1116, Part |
Gode Deductions allocatad and ortioned at partnership level
Gther porticlia income (loss} &ee the Partner's Instructions 1o foreign owrce income ™
B Involuntary conversions See the Pan{lar s Instructions | Passive calegony:
G Sac. 1256 coniracts & straddles Form 6781, line 1 o Form 1116, Part |
D Mining exploration cosis recapture See Pub. 535
E Cancallation of debt Farm 1040, line 21 or Form 882
F Other Income (ioss) Sea the Partner's Instnuctions Cther information
L Toiﬂ‘-’ﬁ)rm {taxes:paid Form 1118, Part Il
2. Section 179 deduction See the Pariner's Instructans M Tqual toreign taxes attrued Form 1118, Part I
13. Other deductions N s availabie for )
A Cash confributions (50% ) B ] Form 1116, line 12
B Gash contributions (30%} O "ForeidA rading gross recsipts Form 8873
T Noncash contributions (5056} P Extrgterritorial Income exclusion Form BET3 . )
D Noncash contributions (30% ) Ses the Partner's Instructions iz, @ Otharforeign transactions See the Pariner's Instructians
E Capital gain r;::)ny to a 50% 7. Gy mgai‘ﬁm mminimum tax (AMT) itams
orgal_nizatiC_ln 3 A Post-1986 depreciation adjustment
F Gabpital gain prooerty (20%) B Adjusted gainpor loss : Ses the Partner's
G Contributions {100% ) _ € Deplstion [othar than oit & gas) instructions and
H  Investment interest exponse Form 4852, line 1 D Oil, gas, & geothermal - gross income the Instructions for
| Deductions - royalty income Scheduls £, lina 18 . E Oil, gas, & gecthermal - deductions Farm 6251
J  Section 59{eX2) expenditures See the Partnar's Instructipns F Other AMT items
K Deductions - portiolio |23 flogr) Schedule A, line 23
L Dedustions - portiolio {pther) Schedule A, line 28 18. Tax-exempt income and nondeduclible expenses
M Amounts paid for medical insurance Schedule A, lina 1 ¢ A Tax-gxempt interest income Form 1040, line 8o
fing 28 : B Othar tax-exempt incoma See the Partner's Instructions
N Educational assistance benefits Sea the Partn C Mpndeductible expenses See the Partner's Instruclions
O Depencent care benefits Form 2441, li
P Preproductive period axpenses See the Partner 19. Distributions
Q Cammercial revitalization deducticn A Cash and marketable gecuritles
fram remal reat estate activites Sea F'orm 8562 Instruttions B Distribution subject to sectian 737 See the Partner's Instructions
R Pensions and IRAS Ses the*Partnar s jnslructlons C  Other property
3 Deforvmaton mownn decucton Sadine Pugggfatnions 20, Otner inorration
: p k £ A Investment income Form 4852, line 4a
mnnfnatlon ) . Sea Furmﬁ903 Instructions B Investment expenses Form 4852, tine §
U Qualified Pmducﬂon activitias income arm BQ(}B hine 7b C  Fuel tax credit information Form 4138
V Employer's FPrm W-2 wages Fovm\asua fine 17 D Qualified rehanilitaticn expenditures
W Other decuctions Ses the Parinar's Instrutions {other than rental real estate) See the Partnar's Instructions
. E Basis of enargy property Sae the Partner's Instructions
14, Seli-employment earnings (foss) F  Recapture of low-income housing

Note, If vou have a section 179 deduction or any partner-tevel deductions, ses
the Partner's Instructions befare completing Schedule SE,

A Net earnings (loss) from

credit {section 4205}
G Recapture of low-income hausing
eragit (other)

Form B&11, line &

Form 8611, lina 8

setf-employment Schedule SE, Section A or B H  Recapture af investment credit See Form 4255
8 Gross farming or fishing income See tha Partner's Insiructions | Recapiure c_nfcthar credits Sea the Partner's Instructions
¢ Gress non-farm ncams See the Partner's Instructions J Loak-back interest - completad
long-term cantracts Sea Form 8697
15, Credits K Loak-back Interast - income farscast
A Low-income housing credit methad ‘ Sea Form 8366
{section 42(S)) from pre-2008 L Dlsposallons of pro;_aeny with
buildings Ses the Pariner’s Instructions seation 178 daductions ]
B Low-incorne housing credit {other) M Racapture of section 179 deductian
ram pre-2008 buildings Ses the Partner's instructions N Imerest expense for corparate pariners
C Low-income housing credit (section o] Sec‘t!nn 453(!)(3)Ainforma‘('lon
AZ(XS)) from post-2007 buitdings Form 8586, line 11 P Sect!nn £53A(C) !nfnrmat!nn
D Low-inceme housing credit {other) O Section 1260(b) information _
irom post-2007 buildings Form 8586, line 11 R InterastAaIIocable 1o production See tha Partner's
E Qualified rehabilitation expendituras EXPBﬂdﬂUfBS_ _ ) } Instructions
(rental rea! estate) . § CCF nongqualified withdrawals
F  Cther rental real estate credits Saa the Fartnar's Instructions T Depletion information - cil and gas
G Ctherrental credits U Amortization of reforestation costs
H  Undistributed capital gains credit Form 1040, line 71; check box a v UnrelateFl bu_sines_s taxable income
1 Alcahel and celiulosic biofuel fuels W Precontribuition gain {loss)
credit Form 6478, line B X Section 188(i) infarmation
¥ Other information
011262

01-24-11



Schedule K-1
(Form 1065)

Depariment of the Treasury

2010

For calendar year 2010, or 1ax

year heginning

£51110
[ Final K-1 (] Amended k-1 OMB No. 1545-0099
Part Il Partner’s Share of Current Year Income,

Deductions, Credits, and Other ltems

Internal Revenue Service _
ending

Partner’s Share of Income, Deductions,
Credits, etc.

- See separate instructions.

1 Ordinary business income (toss)
-16,477.

15 Credits

2 Net rental real estate income (loss)

16 Foreign transactions

Parti information About the Partnership

3 Other net rental income (Ipss)

A Partnership's employer identification number
34-1858016

4 Guaranteed payments

B Partnership's name, address, city, state, and ZIP code

WATER AND SEWER LLC
343% W. BRAINARD ROAD SUITE 260
WOODMERE, OH 44122

§ Interast income

Ba Ordinary dividends

17 Atternative min tax (AMT} items

6b Qualified dividends

G RS Center where partnership filed retern
OGDEN, UT

7 Royalties

D L___] Check If this is a publicly traded partnership (FTP)

18 Tax-exempt income and

8 Netshort

nondeductible expenses

Part Il Information About the Partner

9a Netdong:terf

i,

&

E Partner's identifying number

A St

Gilectibles{28%) gain (loss}

19 Distributions

FBO STACY MAXSON
3435 W. BRAINARD ROAD #260
WOCODMERE, OH 44122 <

KA

293-58-6761 1 |
F Pariner's name, address, city, state, and ZIP code 9¢c Urjjjecaptured sec 1250 gain
ALEX KERTESZ IRR TRUST 7/19/99 s e 20 Other information

10 Net section 1231 gain (loss)

A

_& [___J General partner or LLC X Limited"partner o iher LLC

member-manager @gﬁbeg

H [X] Domestic partner D‘%Fé_rgjgﬁ%;ﬁartﬂgf*
I Whattype of entity is this partner? INDIVIDUATL. o

Fariner's share of profit, loss, and capital:

11 Other income (loss)

12 Section 179 deduction

13 Other deductions

[ Tax basis
(] other (explain) -
M Did the partner contribute property with a built-in gain or loss?

D Yes No

1 Section 704(b) book

Beginning Ending
Profit 11.111111% 11.1111111%
Loss 11.111111% % .7 11.1111111+
Capital 11.1111111% 11.1113111% |14 Sel-employment earnings {loss)
K Partner's share of liabilities at year end: A 0.
NONTEOOUSE ... s, 3
Quafified nonrecouwrse financing 3 *See attached statement for additional information.
RECOUFSE e $ 0.
L Partner's capital account analysis:
Beginning capital account $ 13,749 .| =
=
Capital confributed during the year $ 13,000.|C
Current vear increase (decrease) $ -12,215. §
Withdrawals & distributions .~~~ 3 ne
Ending capital account $ 14,534,
L

If "Yes", attach statement {see instructions)
o1-24-11 LHA For Paperwork Reduction Act Notice, see Instructions for Form 1065.

Schedule X-1 (Form 1065} 2010
5



WATER AND SEWER LLC

34-1898016

SCHEDULE K-1 CURRENT YEAR INCREASES (DECREASES)

DESCRIFTION AMOUNT

TOTALS

ORDINARY INCOME (LOSS) -1l6,477.
INTEREST INCOME 2.

SCHEDULE EK-1 INCOME SUBTQTAL

AMORTIZATION ON RETURN AND NOT ON BOOKS 101.
DEPRECIATION ON RETURN AND NOT ON BOOKS 3,342.
CONTRIBUTION IN AID OF CONSTRUCTION 817.

OTHER INCREASES OR DECREASES SUBTOTAL

TOTAL TO SCHEDULE K-1, ITEM L 5

-16,475,

4,260.

-12,215.

SCHEDULE K-1 FOOTNOTES

ati

YOUR SHARE OF FEDERAL BONUS DEPRECIATION DEQQ&%&%ﬁEOR 2008

TOTAL

209.

209,

PARTNER NUMBER 5
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Schedule K-1 (Ferm 1065) 2010 Page 2

This listidentifies the codes vsed an Sghedule K-1 for all partners and provides summarized reporting infarmation for partners who file
Form 1040. For detailed reporting and filing information, see the separate Partner's Instructions for Schedule K-1 and the instructions
for your income tax return.

Code Report on
1. Ordinary business incoma [loss). Determine whether the Income (I2ss) is J  Work apporiunity credit Form 5884, line 3
passive or nanpassive and enter on your refurn as fallows. K Disabled access oredit Ses the Partner’s Instructions
L Empowarment Zane and renewal
Report on community smplgyment credit Form B844, line 3
. < i t4  CredHt for incraasing research
Passive l°35 See the F’artn‘ar s Instructions activities See the Partner's Instryctions
Passive income Schedule E, line 28, column (g) N Credit for smployer social security
Nanpassive loss. Schedula E, ling 28, column (h) and Medicare taxss Form 8346, line &
Nonpassive income Schedule E, line 28, columa () ¢ Backup withhelding Form 1044, ling 61
2, Netrental real estate incoms {loss) See the Partner's instructions P Other crodits See the Pariner's Instryctions
3. Other net rental income (lass} i
et income Scheduie E, fne 28, colurmn {g) 18 Forelgn vansactions
Mat loss See the Partner's instructians A Name of country ar U.5.
Scheduls E, line 2B possassion
g ﬁr:rr:;tle::lof:\eyments Form 1040,’line ga ol B Gross income from all sources Form 1116, Part |
Ba. Orginary dividends Form 1040, line 9a G Gross incame sourced af partner
6b. Qualified dividends Form 1040, line 9b level
7. FRoyalties Schedule E, line 4 Foreign gross income sourced at partnership level
8, Netsharl-lerm capital gain (0ss) Schedule D, fine 5, golumn (f) D Passive category
8a. Nat long-term capital gain (loss) Schedule D, hne 12, calurmn () E  Genaral category Form 1116, Part |
gb, Collectibles (26% ) gain (loss) 2B% Rate Gain Workshest, line 4 E  Other '
{Scheduls D instructions]
B¢, Unrecaptured section 1250 gain Sae the Partner's Instructions Daductions allocatsd and appertianad at pariner level
10. Net section 1231 gain (loss) Ses the Partner's instructions G Interest expense Form 1116, Part |
11.  Other income (loss) K Other Form 1116, Part |
Code Deductions allocated an pned at parinership level
Otner portfolic income {loes) See tha Partner's Insiructions to foreign source incoma L
8  Involuntary convarsions See the Partner’s Instructions | Passive categor,
C  Sec. 1256 contracts & straddlas Form G781, %08 1 4 General c-abgg&"y Form 1115, Part |
O Mining axploration costs racapture Ses Pub. 6386 K Other %é;a
E Cancellation of debt Form 1040, line 21 or Form 982 i
F  Other income {loss) See the Partner's Instructions Other information
L TotalAoreigritaxes:paid Form 1116, Part
12. | Section 179 deduction Ses the Pariner’s Instructions M Totzl foreign takes atorued Form 1118, Part i

13, Other deductions
Forrn 1116, line 12

A Cash contributions (50%) Lt )
B Gash contributions (30%) rading gross recaipts Form 8873
G Noncash contributions (50%) Extrqiwnt?rial Incorne_exc.lusmn Form 8B73 ) )
D Noncash contributians (30% ) Sea the Partner's Instructions Othgriforaign transactions See the Partner's Instnyctions
E Capitai gain property to a 50% Alten & minimurn tax (AMT) items
organization {30%) A" Post-1986 tepraciation adjustment
F Capital gain property (20%] B Adiusted gain or lass Sea the Partner's
G Contributions (100%) G Depletion {othar than ail & gas) Instrugtions and
H Investment interest expense Form 4852, line 1 D O, gas, & geothermal - gross income the Instructions for
| Deductions - royalty income ScheduieE, lina 18 E Oil, gas, & geothermal - deductions Form 6251
J  Section 59(e)2) expenditures See the Paniner's instruct F  Dihar AMT ftemns
K Deductions « portfolio (2% fiocr) Schedule A, line 23
L Deductians - portfudio (other) Schedule A, iine 28 18,  Tax-exempt income and nondeductible expensas
M Amounts paid for medical insurance Schadule A, iine A Tax-exempt interest Income Form 1040, line 8b
line 29 B Otlher tax-exempt income Saa the Partners Instryctions
N Educational assistance benefits See the Pariner's G Nondeductible expenses Ses the Pariner's Instrygtions
O Dependeni care banafits Form 2441, ling;12 .
P Preproduative period expenses See the Partner's Insind 18, Distributions .
0 Commercial revitalization deduction . B A Cash and marketable sacurities
from rental real estate activities See Farm 8562 Instructions B Distribution subject 1o section 737 Sae tha Pariner’s inslructions
R Ponsians and IRAS See the Pariner's Instructions G Other properly
S PReforestation expense deduction $es'tne Panneré instructions 20.  Otfier information
T Domestic production activities e ) A Investrment income Form 4952, line 4&
information See Formi8ana instuctions B Investment expenses Form 4952, lina §
U Qualified production activitias income orm B303, tine 7b C  Fuel tax cregit information Farm 4136
v Employer's Form W-2 wages FarmiB903, line 17 O Gualified rehabifitation expenditures
w Other deductions Sae the Partner's Instructions {other than rertal raal estate) Ses the Partner's Inetryctions
14, Self-employment eamings {loss) E 2:::;': ;n::?;:_r;;er;‘s; osing See ihe Partner's Instrugtions
Note, If you have a section 179 deduction or any partner-levet deductions, see cradit (section 42()5% Farm 8611, line B
the Partner's Instructions before complating Schadule SE. & Recapture of low-income housing
A Net earnings {loss) from credit (other} ) _ Form 8611, lina B
self-employment Schedule SE, Section A or B H  Recapturs of investment credit See Form 4255 )
B Gross farming or fishing income See tha Partner's Instructions | Fecapture of other credits Sea the Pariner’s Instructions
T Gross non-farm incame See the Partner's Instructions J  Look-back intérest - completed
long-term contracts See Form 8687
15. Credits K Loak-back interest - income farecast
methad See Form BBGE

A Low-income housing credit

{sechion 42{)5) from pre-2008 L Dispositions of property with h
buildings See the Parner’s Instructions section 17§ dedul':hons ]
B Low-incame housing credit {other) M Recapture of sagtion 179 daduction
from pre-2008 buildings See the Pariner’s Instructions N Interest sxpense for corporate partners
C  Low-incoms housing credit {section Q Sacl_lon 453[lx3]jnforma1_|nn
42()51) from post-2007 buildings Form B5B6, fine 11 P Section 453A(c) !nfurrnahon
D Llow-income housing oredit {other) Q Section 1260{b) intormation )
fram pest-2007 buildings Form B5BS, ling 11 B Interest allocabis to production See the Partner's
E Qualified rehabilitation expenditures expendifures. Instructions
{rental raal estate) N . 5 GCF nonqyahﬁed withdrawals
F  Other rantal reai astate credits See the Parinar's nstruglions T Depletion information - oil and gas
G Other rental credits U Amortization of reforestation cosis
H  Undistributed capital gains credit Form 1040, line 71; chack bax a ¥ Unrelated business taxable income
| Alcohat and cellulasic biofuel fuels w FTBCPHVIbUlIDﬂ gain {less)
credit Form 6478, line 8 X Section 108{i) infermation
Y Other information J
D11262
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CERTIFICATE OF SERVICE

I hereby certify that a true copy of the foregoing Application has been served upon the
following parties by first class U.S. mail, postage prepaid, this 23th day of September 2011.

SEnL)z

Barth E. Royer r

Michael K. Lyons
Mayor

Village of Richficld
4410 W. Streetsboro Rd.
Richfield, Ohio 44286

Bobbie Beshara
President of Council
Village of Richfield
4410 W. Streetsboro Rd.
Richfield, Ohio 44286

Carolyn Sullivan

Clerk of Council

Village of Richfield
4410 W. Streetsboro Rd.
Richfield, Ohio 44286

Charles T. Reihl

Law Director

Village of Richfield

Walter & Haverfield

1301 E. 9™ Street, Suite 3500
Cleveland, Ohio 44114-1821

Laurie Peters Gilmore

Chair

Richfield Township Trustees
4410 W, Streetsboro Rd.
Richfield, Ohio 44286

David R. Wyatt

Vice Chair

Richfield Township Trustees
4410 W. Streetsboro Rd.
Richfield, Ohio 44286

Janet Jankura

Trustee

Richfield Township Trustees
4410 W. Streetsboro Rd.
Richfield, Ohio 44286



