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Please state your name and business address.
My name is Peter Baker. My address is 180 E. Broad Street, Columbus,

Ohio 43215-3793.

By who are you employed?

I am employed by the Public Utilities Commission of Ohio.

What is your present position with the Public Utilities Commission of Qhio
and what are your duties?

I am a section chief in the Reliability and Service Analysis Division of the
Service Monitoring and Enforcement Department. My section analyzes
reliability and service quality performance, and enforces reliability, service
quality, and consumer protection rules for electric, gas, and water utilities.
This includes analyzing and assessing the ¢lectric reliability and main-
tenance performance of electric distribution utilities. In addition, my sec-
tion audits plant additions for cost recovery through gas main replacement
and electric smart grid riders, and also audits Columbus Southern Power
Company (CSP) and Ohio Power Company (OP) (collectively the Com-
panies) vegetation maintenance costs for recovery through its Enhanced
Service Reliability (ESR) Rider. Finally, my section collects and analyzes
data concerning the vegetation management performance of Ohio’s seven

investor-owned electric utilities.
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Would you briefly state your educational background and work history?

I have bachelor’s degrees in Psychology (1967) and Philosophy (1971)
from the University of Oklahoma, and a 1987 bachelor’s degree in Business
Administration (with major in Accounting) from Franklin University.
From 1972 to 1986, I was employed by Dowell Division of Dow Chemical
Company (an oil ficld service operation later called Dowell Schlumberger)
where T functioned as clerk/dispatcher and administrative assistant. In
1987, I joined the PUCO, where 1 worked as an analyst and coordinator in
the Performance Analysis Division of the Utilities Department. In
December of 1994, I was promoted to Administrator in the Consumer Ser-
vices Department (now called the Service Monitoring and Enforcement
Department), and assigned to the Compliance Division (now the Facilities
and Operations Field Division). In that organization, I enforced electric,
gas, and telephone service quality, customer service, and consumer protec-
tion rules. In 1997, 1 was transferred to the Service Quality and Analysis
Division (now called the Reliability and Service Analysis Division), and in

2000, I was promoted to my current position and duties.

What is the purpose of your testimony is this case?
My testimony addresses the Enhanced Service Reliability Rider proposals
that the Companies made as part of their Electric Security Plan (ESP} in

this case.
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What is the purpose of the Enhanced Service Reliability Rider?
The ESR Rider’s purpose is to improve the Companies’ reliability by

reducing the frequency of service interruptions caused by trees.

How does the Enhanced Service Reliability Rider function to accomplish
this purpose?

The ESR Rider enables AEP Ohio to recover the incremental costs associ-
ated with transitioning to a cyclical based vegetation management program
whereby it would trim the trees on all of its distribution circuits at least

once every four years,

Is AEP Ohio on schedule in implementing this transition?
Yes. The Companies had planned to trim 500 circuits by the end of year

2010, and have exceeded that goal by trimming 504 circuits during the first

two years of their five-year transition period.’

Do you believe the transition to date has been effective in reducing the fre-

quency of service interruptions caused by trees?

In the Matter of the Application of Columbus Southern Power Company and Ohio

Power Company To Update Their Enhanced Service Reliability Riders, Case No. 11-
1361-EL-RDR (i re ESR Riders) (Response to Staff Data Request 12).
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Yes. During the first two years of the transition period, the Companies

have experienced a 21 percent reduction in outages caused by trees in the

right-of-way compared to such outages during the prior three-year period.2

What are the Companies proposing for the Enhanced Service Reliability
Rider in this case?
The Companies are proposing: (1) to recover through the ESR Rider the

incremental costs of completing the last two years (2012 and 2013) of their
transition to a four-year trim cycle®; and (2) to adopt a single rate for the

ESR Rider across both Companies.*

Does the Staff support the Companies’ proposal to recover through the
Enhanced Service Reliability Rider the incremental costs of completing the
last two years of the five-year transition?

Yes, the Staff supports recovery of these 2012 and 2013 incremental transi-

tion costs through the ESR Rider.

In re ESR Riders (Response to Staff Data Request 36).
Companies Witness Thomas Kirkpatrick’s testimony, page 8.

Companies Witness Andrea Moore’s testimony, pages 9 and 10.
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Does the Staff believe that the Enhanced Service Reliability Rider should
be used to recover any costs associated with implementing the Companies’
planned four-year cycle vegetation management program beginning in
20147

No. The Staff believes that all costs associated with the four-year cycle
program should be recovered through base rates as determined in Case Nos.
11-351-EL-AIR and 11-352-EL-AIR. Although the five-year transition
was a special project meriting accelerated cost recovery, the four-year cycle
vegetation program constitutes a return to normal operations, the cost of

which should be recovered through base rates.

Would the Staff recommend additional amounts in the Companies’ base
rate cases to fund the additional cost of a four-year cycle vegetation man-
agement program?

As part of those base rate proceedings, fhe Staff is investigating the suffi-
ciency of test-year O&M Expense to fund the Companies’ planned four-
year cycle program. If the Staff finds that test-year O&M Expense is insuf-
ficient to support the planned program, it would recommend additional

amounts to support the program’s cost.

How would the Staff prevent double recovery of vegetation management

costs (involving base rates and the Enhanced Service Reliability Rider)
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during the last two years of the transition period, which overlaps the antici-
pated first two years under new base rates?

For years 2012 and 2013, when the ESR Rider is anticipated to overlap the
new base rates, the Staff plans to recommend a downward adjustment to the
ESR Rider in the annual “true up” filings to eliminate any vegetation man-
agement O&M Expense that already would have been recovered through

the new base rates.

How would the Staff ensure that the Companies would continue
implementing their four-year cycle vegetation management program in
future years?

The Staff plans to recommend in the base rate cases that the Commission
order the Companies file for approval a revised vegetation management
program, which specifies that, AEP Ohio will trim all of its distribution cir-

cuits from end-to-end every four years beginning in year 2014.

What is the Staff’s position concerning AEP Ohio’s proposal to adopt a
single rate for the Enhanced Service Reliability Rider across both operating
companies?

CSP and OP each have different rates for the ESR Rider, and the Staff

believes that these company-specific rates should continue pending a



14.

Commission Order on the Companies’ merger application in Case No. 10-

1261-EL-UNC.

Does this conclude your testimony?

Yes it does.
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