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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application for
Establishment of a Reasonable
Arrangement between Marathon
Petroleum Company LP and

QOhio Power Company.

Case No. 10-2777-EL-AEC

et Nt et Nt

NOTICE OF WITHDRAWAL OF BALANCE OF APPLICATION
(AE/AER CATEGORY) OF MARATHON PETROLEUM COMPANY LP

This proceeding was initiated by Marathon Petroleum Company LP’s ("Marathon”
or “Company’) November 22, 2010 application for approval of a reasonable
arrangement ("Application”). Motions to intervene and comments were filed regarding
the Application on November 24, 2010 and December 10, 2010 by the Ohio

Environmental Council (“OEC”) and Ohio Power Company (“OPCo"), respectively.

In the Application, Marathon sought two categories of relief through a proposed
reasonable arrangement. The first category included Marathon's energy efficiency and
peak demand reduction ("EE/PDR"} capabilities (existing and new) which it proposed to
commit to OPCo in exchange for an exemption from the cost recovery mechanism that
OPCo uses to collect the cost of compliance with this portion of Ohio's portfolio
requirements. As specified in the Application, the rider exemption is available to
Marathon so long as Marathon’s performance, measured via the "benchmark method”,
meets or exceeds the performance targets expressed as percentages in Section

4928.66, Revised Code.
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As a result of a Stipulation and Recommendation filed with the Commission on
April 4, 2011, the first category of relief was granted by the Commission through an
Opinion and Order issued on May 25, 2011 (hereinafter referred to as the “Opinion and

Order’).

The second category of relief requested in the Application included a total bill
discount, a commitment to spend $2.5 million towards customer-sited projects, a Btu
reduction target and other features associated with Marathon's offer to commit its
advanced energy (“AE”) or alternative energy resource (*“AER") capabilities to OPCo for
purposes of facilitating compliance with OPCo’s AE or AER compliance requirements.
The second category of requested relief shall be referred to herein as the "AE/AER
Category” as it was in the Stipulation and Recommendation filed in this proceeding on

April 4, 2011,

Prior to and following the issuance of the Opinion and Order, the Parties
engaged in good faith discussions regarding the AE/AER Category. Based on the June
2, 2011 Entry issued in this proceeding, the current and twice-revised procedural
schedule requires testimony to be filed on July 6, 2011 and that an evidentiary hearing

commence on July 13, 2011.

Marathon greatly appreciates all the time and effort that the Parties have devoted
to discussions regarding the balance of the Application dealing with the AE/AER
Category. Nonetheless it appears unlikely that these discussions will mature into a
settlement that can be presented to the Commission on or before the current due date

of testimony or the scheduled commencement of the hearing.
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For the reasons expressed above, Marathon hereby withdraws the balance of its
Application. More specifically, Marathon is hereby withdrawing that portion of the
Application that deals with the AE/AER Category. Such withdrawal is not intended to
affect the relief provided by the Opinion and Order. Marathon's withdrawal is without
prejudice to any future effort by Marathon to seek or secure the relief requested in the

Application with regard to the AE/AER Category.

Respectfully submitted,
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Samuéi C. Randazzo

Scott E. Elisar

McNees Wallace & Nurick LLC
21 East State Street, 17" Floor
Columbus, OH 43215
Telephone: (614) 719-2840
Telecopier: (614) 469-4653
sam@mwncmh.com
selisar@mwncmh.com

Attorneys for Marathon Petroleum Company
LP
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Notice of Withdrawal of the Balance
of Application (AE/AER Category) of Marathon Petroleum Company LP, was served

upon the following parties this 1st day of July 2011, via electronic transmission, hand-

delivery or first class U.S. mail, postage prepaid.

Steven T. Nourse

Matthew J. Satterwhite

Senior Counsel—Regulatory Services
American Electric Power

1 Riverside Plaza

Columbus, CH 43215
stnourse@aep.com
misatterwhite@aep.com

ON BEHALF OF OHIO POWER COMPANY

Nolan Moser

Trent A. Dougherty

Ohio Environmental Council

1207 Grandview Avenue, Suite 201
Columbus, OH 43212-3449
nolan@theOEC.org
trent@theCEC.org

ON BEHALF OF OHIO ENVIRONMENTAL
COUNCIL
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" Samuel C. Randazzo

William L. Wright

Thomas McNamee

Senior Assistant Attorney General
Ohio Attorney General's Office
Chief, Public Utilities Section

180 East Broad Street, 6th Floor
Columbus, OH 43215
william.wright@puc.state.ch.us
thomas.mcnamee@puc.state.oh.us

ON BEHALF OF THE STAFF OF THE
PuBLIC UTILITIES COMMISSION OF OHIO

Katie Stenman

Gregory Price

FPublic Utilities Commission of Chio
180 East Broad Street, 12" Floor
Columbus, OH 43215
katie.stenman@puc state.oh.us
greq.price@puc.state.oh.us

ATTORNEY EXAMINERS


mailto:stnourse@aep.com
mailto:nolan@theOEC.org
mailto:william.wright@puc.state.oh.us
mailto:katie.stenman@puc.state.oh.us
mailto:greq.price@puc.state.oh.us

