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BEFORE 
THE PUBLIC UTILITIES COIVIMISSION OF OHIO 

In the Matter of the Application of Duke ) 
Energy Ohio, Inc., for Authority to Issue ) 
Not in Excess of $600,000,000 at Any ) Case No. 11-2997-GE-AIS 
One Time of Short-term Unsecured Notes ) 
and Other Evidences of Indebtedness. ) 
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Duke Energy Ohio, Inc. (Duke Energy Ohio or Applicant), a public utilii^ as '*^ 

defined in Section 4905.02, Revised Code, represents the following: 

1. Under provisions of Section 4905.401, Revised Code, DiJce Ener^ Ohio, 

without action by the Public Utilities Commission of Ohio (Commission), coiild issue, 

renew or assume liability on notes and other evidences of indebtedness maturing not 

more than twelve months after the date of such issuance, renewal or assumption of 

liability (collectively, Short-Term Notes) equal to 5% of tte par value of tiie otfier 

outstanding stocks, bonds, notes and other evidences of indebtedness of Duke Energy 

Ohio (the Statutory Exemption). Thus, consistent with the Statutory Exemption, as of 

March 31, 2011, Duke Energy Ohio could have bonrowed a total of $148,714,250 of 

notes or other evidences of indebtedness payable at periods of not more tiian twelve 

months. The Statutory Exemption is calculated as follows: 
Par Values of the outstanding securities of Duke Energy Ohio (as of 
3/31/11): 

Long-tenn Bonds and Notes $2,212,149,000 
Common Stock $8.50 Par Value 762.136.000 



Total Par Value 

As of March 31,2011, Duke Energy Ohio had no outstanding notes payable with 

a maturity not more than twelve months fix>m date of issuance, and $5,095,000 of long-

term debt subject to redemption within one year. 

2. Presentiy, Duke Energy Ohio has, in accordance with Section 4905.401, Revised 

Code, the necessary consent and authority ofthe Commission to issue and/or fenew its 

short-term promissory notes and other evidences of indebtedness, including commercial 

paper, in excess ofthe Statutory Exemption in an aggregate principal amoimt such that its 

total outstanding short-term indebtedness does not exceed $600,000,000 at any one time 

through June 30,2011.^ Through the present Application, Duke Energy Ohio requests an 

order granting the necessary consent and authority of this Cotnmisiion, supplemeating 

and replacing such existing authority, to continue to issue and/or renew unsecured diort-

terni notes or other evidences of indebtedness in an aggregate {nrincipal atnoiuit not 

exceeding $600,000,000 at any one time between the date of an order entered herein and 

June 30,2012. 

Additionally, Duke Energy Ohio represents that each financing transaction 

described in this Application shall be considered in tiie determination of its required 

revenue in rate proceedings in which all factors affecting rates will be taken into account 

according to Ohio law. 

3. By order entered May 4, 1995, the Commission granted Duke Energy Ohio 

' in the Matter of the Application of Duke Energy Ohio for Authority to Issue Not in Excess of 
$600,000,000 at Any One Time ofshort-Term Unsecured Notes and Other Evidences (^^indebtedness, Case 
No. 09-336-GE-AIS. Finding and Order (May 13,2009). 



authority to enter into the Cinergy Corp. Utility Money Pool Agreaivsnt and to file said 

agreement with the Securities and Exchange Commission.^ The purpose ofthe money 

pool (Money Pool) that was structured through such agreement was to assist Cinergy 

Corp.'s utility subsidiaries in least-cost financing of their interim capital requiirem^ts. 

Pursuant to the merger between Cinergy Corp. and Duke Energy Corpomtion, the 

ultimate parent of Duke Energy Ohio, a new Utility Money Pool Agreement (McMiey Pool 

Agreement) was entered into among Duke Energy Corporation entities, including Duke 

Energy Ohio, effective April 3,2006, and as most recaitiy amended November 1,2008.^ 

4, Duke Energy Ohio requests authority to issue notes or otherwise incur short-

term indebtedness in excess of its Statutory Exemption, but not to exceed Hxs aggregate 

amount of $600,000,000, for the following purposes: the discharge or lawful refuiuiing 

of its obligations including debt; acquisitions of property; construction, completion, 

extension, renewal and improvement of its facilities; the improvement and maintenance 

of its service; the reimbursement of monies actually expended for the foregoing purposes 

from its income or fiom any other monies in its treasury not secured or obtained from the 

issue of its stocks, bonds, notes or other evidences of indebtedness; loans to other 

participants in the Money Pool consistent with the Money Pool Agreement; and working 

capital and other general corporate purposes. 

5. Duke Energy Ohio may borrow under the herein requested authority firom 

banks or other financial institutions tiirough the Amended and Restated Credit Agreement 

2 

In the Matter ofthe Application of The Cincinnati Gas & Electric company for Authority to Issue N(M bt 
Excess of $600,000,000 at Any One Time </ Short-Term Unsecured Notes and Other Evidences of 
Indebtedness, Case No. 95-275-GE-AIS, Finding and Older (May 4, 1995). 

The cunent parties are Duke Energy Corporation, Ciner^ Corp., Duke Energy Carolina LLC, Duke 
Energy Indiana, Inc., Duke Energy Ohio, Inc., Duke Energy Kentucky, Inc., Miami Power Corporation, 
KO Transmission Company, and Duke Energy Business Services, LLC. 



dated as of June 28, 2007, amended March 10, 2008, and otiier evidences of short-term 

indebtedness (including through participation in the Money Pool refwred to above), to 

afford more latitude in obtaining short-term financing as required. No maturity will be 

more than twelve months fi-om the date of issuance. Unsecured bank notes and other 

evidences of indebtedness - including fmrticipation in the Money Pool - will bear interest 

at the best available rate. 

6. In addition, Duke Energy Ohio respectfiilly reqiKSts that the Clommi^ion 

approve the fiuther amendment of ttie Money Pool Agreement to inclwfe certain 

companies that will become members of the Duke Energy &mily of companies upon 

completion of the proposed merger of Duke Energy Corporation and Progress Energy, 

Inc. Duke Energy Corporation is currently in the process of securing ^provBl for its 

merger with Progress Energy, Inc., a Nortii Carolina corporation with utility operations in 

North Carolina, South Carolina, and Florida. At such time as that merger is 

consummated, the Money Pool Agreement will be amended to make the Progre^ Energy 

Companies parties to the Agreement. No other major changes vidll be made to the 

Agreement. Therefore, Duke Energy Ohio requests approval of tfie form of amerced 

Agreement, atta:hed hereto, to be effective upon consummation ofthe merger. 

7. Duke Energy Ohio has attached hereto and submits the following exhibits as a 

part of this Application: 

Exhibit A: Duke Energy Ohio Consolidated - Balance Sheet as of March 31, 
2011. 

Exhibit B - Duke Energy Ohio Consolidated - Income Statement for ihs twelve 
Montiis Ended March 31,2011. 

Exhibit C- Proposed Amended Utility Money Pool Agreement, marked to 
show changes. 



WHEREFORE, Duke Energy Ohio requests that tite Commission issue an ord^ 

findingthat: 

(1) This Application was filed under tlw provisions of Section 4905.401, 
Revised Code. 

(2) Pursuant to Section 4905.401, Revised Code, the Company was pennitted 
to have outstanding notes and other evidences of short-term indebtedness 
issuable without authority of tiiis Commission (Statutory Exemi^ion) in 
the amount of $ 148,714i50 as of March 31,2011. 

(3) The Company has existing authority to issue not in excess of 
$600^000,000 at any one time of unsecured notes and otter evidraces of 
indebtedness (including commercial paper) through June 30,2011. 

(4) The Company is requesting consent and authority to issue, reissue and/or 
renew through June 30, 2012, unsecured notes and other evidences of 
indebtedness (including through participation in the Money Pool) payable 
at periods of less than 12 months, in an aggregate amount of uip to 
$600,000,000 at any one time. Such aggregate amount of short-term 
indebtedness is to be in addition to any other financing that may be 
undertaken during the period with the approval of this Commission. 

(5) The tHOceeds derived by the Company from the issuance and renewal of 
the short-term indebtedness in excess of its Statutory Ex^nption will be 
applied by the Company for the purposes set forth in Section 4905.40, 
Revised Code and in accordance with the uses of funds set forth in finding 
4, above. Such purpose and application of proceeds are reasonably 
required by the Company to meet its present and prc^iective obligations 
to provide utility service. 

(6) The unsecured notes and other evidences of indebtedness (ii{K:liMling 
through participation in the Money Pool) will bear interest at the best 
available rate. 

(7) The amount of the issue of such unsecured notes, and other evidmces of 
indebtedness (including through participation in the Money Pool), and the 
probable cost thereof are just and reasonable, and the effect ofthe issuance 
and cost ttereof on present and prospective revenue requii^ments of the 
Company is dependent upon fiiture interest rates and the extent of 
utilization of the authority herein requested, neither of which can be 
accurately predicted at this time. 

(8) It is reasonable and appropriate for Duke Energy Ohio to amend tt» 



Money Pool Agreement to include Progress Energy and/or its affiliates, 
effective at such time as Duke Energy Corporation and Progress Energy 
consummate their merger. 

Further, Duke Energy Ohio requests that the Commission order that: 

(1) Duke Energy Ohio be, and hereby is, authorized, without furth^ order of 
this Commission, to issue and/or renew its promissory notes and other 
evidences of indebtedness maturing at periods of not more than twelve 
months (including through participation in the Money Pool) in excess of 
the Statutoiy Exemption in an aggregate amount such that Applicant's 
total outstanding short-term indebtedness does not exceed $600,000,000 
through June 30,2012. Said amount may be outstanding during such time 
irrespective of any other financing which the Company may undertake 
with approval of this C^mmi^ion; 

(2) The unsecured notes and other evidences of indebtedness (including 
through participation in the Money Pool) will bear interest at ttte best 
available rate; 

(3) The proceeds derived by the Company under the authority herein granted 
shall be applied pursuant to Finding (5) above; 

(4) Nothing herein contained shall be constmed to imply any guarmtfy or 
obligation as to said unsecured notes and other evideiKcs of inctebtedhtess 
(including tiirough participation m the Money Pool) or the interest thereon 
on the part of the State of Ohio; 

(5) The authority herein granted may be exercised fiom and after the d^e of 
an Order; and 

(6) Duke Energy Ohio be, and hereby is, authorized, witiiout flirther order of 
this Commission, to amend the Money Pool Agreement, substantially as 
set forth in Exhibit C to the Application. 



Respecrfully submitted this 19* day of May, 2011. 

DUKE ENERGY OHIO 

By:. 
I. Rihgel, 

By: 

Robert J. Rihgel, Vice President 

Marc E. Manly, Secretary 

STATE OF OHIO 

COUNTY OF HAMILTON 

Be it known that Robert J. Ringel and Marc E. Manly personally appeari^ before 
me, a Notary Public, and being duly sworn says that the ^ t s and allegations contained in 
the foregoing application and statement are time to the best of their knowledge and belief. 

Sworn to and subscribed before me this 19* day of May, 2011. 

ADEEM. DOCKERy 
NoiBiyPuUicStalBofOMo 

MyCumniB8ionE)4)ire801-fl5-2014 
QAxuyy<.(^^^^ 

Notary Public 

y B. S^ilh Amy B. Spiller (Counsel of Record) 
Deputy General Counsel 
Elizabetii H. Watts 
Associate General Counsel 
139 East Fourth Street 
P.O. Box 960 
Cincinnati, Ohio 45201 
(513)287-4359 
Amy.Spiller@diike-energy.com 
Elizabeth.Watts@duke-energy.com 
Attomeys for Applicant 

mailto:Amy.Spiller@diike-energy.com
mailto:Elizabeth.Watts@duke-energy.com


^ ' Exhibit A J ; J 
Duke Energy Ohio, Inc Page 1 of2 J 

Balance Sheet j 
AsofMarch31,2011 1 1 

(unaudited) J 
(dollarsin millions} ^̂  _ _̂ ^ „....„___j 

:ASSETS ; ; ; ___ .̂ ; ., -̂  : ^_ _ ^^ ^^; , „ . , . . „ L J . ™ _ : : : „ . „ - , J 
; Current Assets .. ^ ,̂ „ _ v L , i , „ \ ^ - . . ' ? 
Cash and cash equivatetts L i?_^ 
Recei\ables(netofaJICMericefor(toubM^ I 
n , .,̂; _, /_,̂ :..':r':Z!'r'"r"?zi''7'Tryi?rrzTirz:i~TT 
;inventory • ^' "•"̂ "- '^''"'" ' ' '•"""'. / " ~''^"' " " f "i ' "_ " " ' 22f 
'other ^--•^•-y--~-. - - -..-̂ ....... , .....̂  --, „^.-.... .....„..̂ .̂ ...j..,..̂ .... ,-„^--

Total current assets ' ! 1,224 
Investments and Ottter Assets 
^Goodwill;;;;;; 7 £ . 7 . " ' r" 'T"I • .7, 7.'yT7l."^^II H '^ . . r T Z I ^ l 
:Intangibles, net ' ' "̂  ' "̂  ''' ' " ^ "•"• "^241 
: o t h e r ' ^ " " " ' ' ; - — — • : - ^ - ' ^ - • '- y ^~>-^.^- - -~^-

Tbtal investments and other assets i .- : 1.227 j 
Property, Plant and Gqulpment _ . ^ . i 
:cost" y 7' .zzz 77". '̂'"'7 i i z r ^ i ~r'rziiizrj3ZBMi 
Less accunriulated depreclatton and amortlzatfon '_ . .̂  ̂ . - .. g ^ ^ . ; 

Net property, plant and equipment .__.«_.__«_____.«»..̂  
Regulatory/^1s and Deferred Debits 
Deferred debt expense 
R(^latory assdts related to income taxes 

;Oth«r """" - — ^ ' : ' - : - .,...-.-.....„......-.... -. 

: Total regulatoty assets and defened debits 451 
TotalAssets T ' $ l a ^ ^ 



bu iwBn i^^ 
isaianra Sheet 

^ A 8 ^ l t e r e h | l , 2011 
Juiriai]kit»(§ 

n ip§a re ] i r rm | l ^^ 

JXWMA 
Page 2 of 2 

„.4,.. 

UABIUTiES AND TOMMON STCX^KHdLJDB^ EQUITY 
fCkirrentUalWIWes"^^^^ 
[Accounts p ^ r a t H e " ^ " ' " ' ' '". ' • — ^ - ' • - • ' - r ^^ ' 
iTaxes accnied ̂  _ _ " '. "~_ 7- _, ™ 
(interestaccrued"' """" ~ ^ '"'' 
fCunent maturities of ior^^terrr^de^ ^ ^ ^ 
iOtha^" " " • - - — — - • • ""'• - ~ — • . — — — 

T$" 398 

31 

1101 
Total cunent liabilitJes 709 

;Long4Brm Debt 2,6551 
Deferred Credite arid O t h e r j y a ^ ^ 
Defened income taxes ' " ' 2 " ^ ^ 
Investment tax credits " ' 7 7 ' ' ' 
Accmed pCTSion arri c * ^ 
Asset retirement obllgafior» -
Other "'"̂ '"̂  .--.̂ ..-..-...-....- -̂-. . - -

1.642 
3_ 9 

208" 
27 

Total d e f i e d create and j« iw 
CommitmenfeandContingenciM 
Common Stockholder's i q u i ^ „ „ „ .. ___ „ 
Common Stocky $ | M p s r w ^ ^ 

shares outstaniit^ art March 3^^^ J Z l I Z -Z. 1 . Z 
AdditionaTpaW^ncaiiaf"* " - ^™™- ^ - - - - ^^ . Z I I Z ' Z 
iRetairied defcjt J ^ "7 .7Z ITZ^ Z Z I 3 ' Z " Z Z ^ZZ-..7ZZZ_-ZZ2..-Z 
j Accumulated other (wnipr^ienshetass ~ 

2.251 

762^ 
5:2a«i 

IS 
Total common stockholder's equi^ 5.2521 

Total Liabilil ies and Common Stockholder's Equity 10.767! 



puke Energy Ohio, Inc. 
C:k3ndensed Consolidated Statements of Income 

^̂ êIve J ^ ^ 1 
(unaudited) 

Z Z (i^Miinpns) 

Operating Revenues 
Regulated electric 
ivion-regulated electric and ottier 
Regulated natural gas 

lExhtbitBl 
" l o f l 

932 
5 ^ 

Total operating revenues 3.231 
Operating Expetnses j J i 

Fuel used in electaicgeneriation and pirchasedjMm^^ 
Fuel used in electric generation SHTd pirchasedpower- non-regulated 
Cost of natural gas and coâ^̂^̂^ i ^ 
Operation, mainterianceaurKJlottier 7 7 
Depreciation and a m p j ^ „_ _ . _ Zl^ , 
Property and c^ier teo»s J 
Goodwill and otfier impairmerTt charges . ' !:',.;:.,. i . 

446' 
545 
230 
655' 
378^ 
258 
J37J 

Total operating apenses 3.549 
Gains on Sales of Other Assets and Otiier, net 6 
Operating Income t b 9 s » ) i 
Other Income and Expenses, net 
Interest Expense! 

(312) 
23 

m 
Income (Loss) Before inconie Taxes 
Income Tax E x p e n d ' \ 

(392)! 
l o e l 

(L<»s) Income 
Income From DisconBnued Opeiations, net of tax 

(498); 

Income Before Extraordinary Items 
Cumulative Effect of Change in Accounting Prindple, net of tax 

|Extraordinaryttems,netoftax L 

(498) 

Net Income (Loss) î i 



EXHIBIT C 

UTILITY MONEY POOL AGREEMENT 

This UTILITY MONEY POOL AGREEMENT (Ais "Agreemenn is made and 
entered into as of ("Effective l>ate") by and among Duke Energy 
Corporation, a Delaware corporation ("Duke Energy"), C i n o ^ Corp., a Ctelaware 
corporation ("Cinergy"), Duke Energy Carolinas, LLC, a North Carolina limited liabilily 
company ("DE-Carolinas"), Duke Ener^ Indiana, Inc., an Indiana corporation ("DE-
Indiana"). Duke Energy Ohio, Inc., an Ohio corporation ("DE-Ohio"), Duke Energy 
Kentucky, Inc., a Kentucky corporation ("DE-Kentucky"), Miami Powo'Corporation, an 
Indiana corporation ("Miami"), KO Transmission Company, a Kentucky corporation 
("KO"), Progress Energy, Inc., a North Carolina corporation ("Progress Energy"). 
Carolina Power & Light Company d/b/a Proj^-ess Energy Carolinas, Inc., a North 
Carolina corporation ("PE-N<»th Carolina"), Florida Power Corporation d/b/a Progpness 
Ener^ Florida, Inc., a Florida corporation ("PE-Florida"), Progress Ene^y Service 
Company, LLC, a North Carolina corporation ("Progress Services"), and Duke Energy 
Business Services LLC, a Delaware limited liability company ("DEBSuke Services"), 
(each a "party" and collectively, the "parties"). For purposes of this A^^reemcnt Proaiess 
Services and DEBS shall each collectively be relerred to as Duke Services. This 
Agreement supersedes and replaces in its entirety the Utility Money Pool Agreement 
dated November 1,2008. 

Recitals 

Each of DE-Carolinas, DE-Indiana, DE-Ohio, DE-Kentucky, PE-Florida, PE-
North Carolina and Miami is a public utility compu\y and a sidisidiary company of Duke 

I Energy. DEBSuke Services and Progress Services are-ts-a subsidiary service companiesv 
of Duke Energy. KO is a nonutility company and a subsidiary company of DE^hio. 

The parties from time to time have need to borrow funds on a short-torn basis. 
Some ofthe parties fhrni time to time have funds available to loan on a short-term basis. 
The parties desire to ^lablish a cash man^ment program (the "Utility Money Pool") to 
coordinate and provide for certain of their short-term cash and working capital 
requirements. 

The terms of this Agreement ore substnntiaHy similar lo a prior ogreeinetit entered 
into among the parties as of January 3. 2007. and the purpose of this Agreement is to 
reflect the merger of Duke Energy Shared Services, Inc. into Duke Energy Business 
Services LLC. 

NOW THEREFORE, in consicteration of the premises, and the mutual promises 
set forth herein, die parties hereto agree as follows: 

ARTICLE I 
CONTRIBUTIONS AND BORROWINGS 



Section I.I Contributions to Utility Money Pool. Each partyvyiil determine each 
dEiy, on die basis of cash flow projections and otfier relevant fiictors, in such party's sole 
discretion, the amount of ftinds it has available for contribution to die Utility Money 
Pool, and will contribute such ftmds to the Utility Money Pool. The determinatt<»i of 
whether a party at any time has surphis ftmds to lend to the Utility Money Pool or shall 
lend funds to die Utility Money Pool will be made by such party's chief financial officer 
or treasurer, or by a designee thereof, on the basis of casii flow projections and odier 
relevant factors, in such party's sole discretion. Eadi party may withdraw any of its funds 
at any time upon notice to Duke Services as administrative agent of die Utilit|r Money 
Pool. 

SecticMi 1.2 Rights to Bonrow. Subject to the provisions of Section I.4(b>ofthis 
Agreement, all short-term borrowing needs of the parties, with the exception of Duke 
Energy. Progress Energy and Cinergy, will be met by fiinds in the Utility Money Pool to 
the extent such fiinds are available. Each party (other titan Duke Energy. Progress Energy 
and Cinergy) shall have die right to make short-term borrowings from the Utility Money 
Pool fiom time to time, subject to the availability of funds and the limibtticMis and 

I conditions set forth herein. Each party (other than Duke Energy. Progress Enerav and 
Cinergy) may request loans from the Utility Mon^ Pool from time to time during the 
period from die date hereof until this Agreement is terminated by written agreement of 
the parties; provided, however, that the aggregate amount of all loans requested!^ any 
party hereunder shall not exceed the applicable borrowing limits set fordi in applicable 
orders of regulatory authorities, resolutions of such party's shareholders and Board of 
Directors, such party's governing corpor^e documents, and agreements binding upon 
such party. No loans through die Utility MonQr Pool will be made to, and no borrowings 

I through the Utility Money Pool will be made by Duke Enerigv. Progress Energy and 
Cinergy. 

Section 1.3 Source of Funds, (a) Funds will be available tiirough the Utility 
Money Pool from the following sources for use by the parties from time to time: (i) 

I surplus funds in die treasuries of parties other than Duke Energy. Progress Energy and 
I Cinergy, (ii) surplus funds in die treasuries of Duke Energy. Progress Energy and 

Cinergy, and (iii) proceeds from borrowings by parties, including the sale of commercial 
I paper by Duke Energy. Progress Energy, Cinergy, DE-Carolinas, DE-Indiana, DE-Ohio^ 
I aH4-DE-Kentucky. PE-North Carolina and PE-Florida ("External Funds"), in each case to 

the extent permitted by applicable laws and regulatory ordei^. Funds will be made 
available from such sources in such other order as Duke Services, as administrator ofthe 
Utility Money Pool, may determine will result in a lower cost of bcMrrowing to com|»nies 
borrowing from the Utility Money Pool, consistent with die individual borrowing needs 
and financial standing ofthe parties providing fiinds to the Utility Money Pool. 

(b) Borrowing parties will borrow pro rata from each lemling party in the 
proportion that the total amount loaned by such lending party bears to the total amount 
then loaned through the Utility M<mey Pool. On any day when more than one fund source 

I (e.g., surplus treasury funds of Duke Energy. Process Energy and Cinergy and other 

403799 



Utility Money Pool participants ("Internal Funds") and External Funds), with difierem 
rates of intorest, is used to fund lo»is tiirough the Utility Mon^f Pool, each borrowing 
party will borrow pro rata from each fund source in the same proportion that the amount 
of fiinds provided by thirt fund source bears to the total amount of short-term ftmds 
available to the Utility Money Pool. 

Section 1.4 Authorization. Yâ  Each loan shall be audiorized by the lending party's 
chief financial officer or ti%asurer, or by a designee thereof. 

(b) All bonrowings firom the Utility Money Pool shall be audiorized tty the 
borrowing party's chief financial officer or treasurer, or by a designee thereof. No party 
shall be required to effect a borrowing tiirough die Utility Money Pool if such party 
determines that it can (and is authorized to) effect such borrowing at lower cost fi-om 
otiier sources, including but not limited to directly from baiks or through the sale of its 
own commercial paper. 

Section 1.5 Interest. Each party receiving a loan shall accrue interest monthly on 
the unpaid principal amount of such loan to the Utility Money Pool from the date of such 
loan until such principal amount shall be |»id in fiill. 

(a) If only Internal Funds comprise the funds available in the Utility Money Pool, 
the interest rate applicable to loans of such internal Funds shall be die CD yield 
equivalent ofthe 30-day Federal Reserve "AA" Industirial Commercial Paper Composite 
Rate (or, if no such Composite Rate is established for that di^, dien the applicable rate 
shall be the Composite Rate for the next preceding day for which such Composite Rate 
was established). 

(b) If only External Funds comprise die funds avulabie in the Utility Money Pool, 
die interest rate applicable to loans of such External Funds shall be equal to die lending 
party's cost for such External Funds (or, if more than one party had made available 
External Funds on such day, the applicable imerest rate shall be a composite rate, equal to 
the weighted average of the cost incurred by die respective parties for such External 
Funds). 

(c) In cases where both Internal Funds and External Funds are concurrently 
borrowed through die Utility Money Pool, die rate applicable to all loans comprised of 
such "blended" fiinds shall be a composite rate, equal to the weighted average of die (i) 
cost of all Internal Funds contributed by partis (as determined pursuant to Section I.S(a) 
above) and (ii) die cost of all such External Funds (as determined pursuant to Section 
I.S(b) above); provided, that in circumstances where Internal Fimdsand External Funds 
are available for loans through die Utility Money Pool, loans may be made exclusively 
from Internal Funds or External Funds, rather tiitm firom a "blend" of such fiinds, to die 
extent it is expected that such loans would result in a lower cost of borrowing. 

Section 1.6 Certain Costs. The cost of compensating balances and fees paid to 
banks to maintain credit lines by parties lending External Funds to die Utility McMiey 
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Pool shall initially be paid by the party maintaining such line. A portion of such costs 
shall be retroactively allocated every month to the parties borrowing sudiExtenral Funds 
dirough die Utility Money Pool in proportion to their respective daily outstanding 
borrowings of such External Funds. 

S^k>n 1.7 Repayment. Each party receiving a loan hereunda* shall repay die 
principal amount of such loan, together with all interest accrued thereon, on demand and 
in any event within 365 dstys ofthe date on which such kian was made. AH loans made 
through the Utility Money Pool may be prepaid by die borrower without premium or 
penalty. 

Section 1.8 Form of Loans to Parties. Loans to the parties through thelitiiity 
Money Pool will be made pursuant to open-account advances, repayable upon demand 
and in any event not later than one year after the date ofthe advance; provided, tiiat each 
lending party shall at all times be entitled to receive upon demand one or more 
promissory notes evidencing any and all loans by such lender. Any such note shall; (a) be 
dated as of die date ofthe initial borrowing, (b) mature on demand or on a date agreed by 
the parties to the transaction, but in any event not later than one year after die date of die 
applicable borrowing, and (c) be repayable in whole at any time or in part fiom time to 
time, without premium or penalty. 

ARTICLE II 
OPERATION OF UTILITY MONEY POOL 

Section 2.1 Operation. Operation of the Utility Money Pool, including record 
keeping and coordination of loans, will be handled by Duke Service under the authority 
of die appropriate officers ofthe parties. Duke Services shall be responsible for the 
determination of all applicable interest rates and charges to be applied to advances 
outstanding at any time hereunder, shall maintain records of all advances, interest charges 
and accruals and interest and principal payments for purposes hereof, and shall prepare 
periodic reports thereof for the parties. Duke Services will administa the Utility Money 
Pool on an at-cost basis. Separate records shall be kept by Duke Services for the money 
pool established by this agreement and any otiier money pool administered by [}uke 
Service. 

Section 2.2 Inveshnent of Surolus Funds in the Utility Money Pool. Funds not 
required to meet Utility Money Pool loans (with the excqition of funds required to satisfy 
the Utility Money Pool's liquidity requirements) will ordinarity be invested in one or 
more short-term investinents, including: (i) interest-bearing accounts with banks; (ii) 
obligations issued or guaranteed 1^ the U.S. ^vemment a i^or its agencies and 
instrumentalities, including oblig^ions under repurchase agreemoits; (iii) obligations 
issued or guaranteed by any st^e or political subdivision thereof, provided that such 
obligations are rated not less than A by a nationally recognized rating agoicy; (iv) 
commercial paper rated not less than A-l or P-l or their equivalent by a nationally 
recognized rating agency; (v) money market funds; (vi) bank certificates of deposit; (vii) 

403799 



Eurodollar certificates of deposit or time deposit^ and (viii) such (Mher investmeits as the 
parties mutually determine. 

Section 2.3 Allocation of hiterest Income and InvMtmerit Earnings. The interest 
income and other investment income earned by the Utility Mbn^' Pool on loans and 
investment of surplus ftinds will be allocated among die parties in accordance vddi die 
proportion each |»rty's contoibution of funds in die Utility Monqr Pool bears to the total 
amount of funds in the Utility Money Pool and die cost of any External Funds provided 
to the Utility Money Pool by such party. Interest and otiier investment earnings will be 
computed on a daily basis and setded once per month. 

Section 2.4 Event of Defaul^. If any party shall generally not pay its debte as such 
debts become due, or shall admit in wrib'ng its inability to pay its debts generally. Or shall 
make a general assignment for the benefit of creditors, or any |»oceeding shall be 
instituted by or against any patty seelung to adjudicate it a buikrupt or insolvent, then the 
other parti'es nmy declare the unpaid principal amount of any loans to such party, and all 
interest thereon, to be forthwith due and p^able and all such amounts shall fordiwith 
become due and payable. 

ARTICLE III 
MISCELLANEOUS 

Section 3.1 Amendments. No amendment to tiiis Agreement shall be effective 
unless set forth in writing and executed by each of the parties. To the extent that 
applicable state law or regulation or odier binding obligation requires that any such 
amendment be filed widi any affected state public utility commission for its review or 
otherwise, die parties shall comply in all respects widi any such requirements. 

Section 3.2 Legal Responsibility. Nothing herein contained sl»U render any party 
liable for the obligations of any other party hereunder and the rights, obligations and 
liabilities of the parties are several in accoidance with their respective obligations, and 
not joint. 

Section 3.3 Governing Law. This A^eement shall be governed by and cons^ed 
in accordance with the laws ofthe State of New York, without re^ud to conflicts of laws 
principles thereof. 

Section 3.4 Effective Date: Term. This Agreement shall become effective on 
the Effective Date and shall continue in fiill force and effect until terminated by die 
parties. This Agreement may be terminated and thereafter will be of no fiirdier force and 
effect upon the mutual consent in writing of all of tiie parties. 

Section 3.5 Entire Agreement This Agreement contains the entire agreement 
between and among the parties with respect to die subject matter hereof and supersedes 
any prior or contemporaneous contracts, agreements, understandings or arrangements, 
whether written or oral, witii respect diereto (including without limitation that-certain 



L'tility Money Pool Agreement between and among the parties dated as-of January-3. 
2007). Any oral or writtoi statements, representations, promises, n^otiattons or 
agreements, whetiier prior hereto or concurrently herewith, are superseded by and merged 
into this Agreement. 

Section 3.6 Severability: Regulatory Requirements. If any provision of this 
Agreement shall be determined to be invalid or unenforceable, tite remainder of diis 
Agreement shall not be affected thereby. Witiiout limiting die generality of the 
foregoing, the transactions contemplated under this Agreement shall in all cases, and 
notwithstanding anything herem to the contraiy, be subject to any limitations or 
restiictions contained in any ^>plicabie orders or audiorizations, ststtutory provisions, 
rules or regulations, or agreements, whether now in existence or hereinafter in-omulgated, 
of tiiose regulatory or govemmental agencies, includii^ witiiout limitation any affected 
state public utility commission or die Federal Energy Regulatory Commission, having 
jurisdiction over any ofthe parties. To the extent, if any, tiiat at any time any provision 
of this Agreement conflicts with any such limit^ion or restriction of any such regulatory 
agencies, such limitation shall control. 

Section 3.7 Assignment Neitiier this Agreement nor any of the rights, 
interests or obligations hereunder shall be assigned, in whole or in part, by operation of 
law or otherwise by any ofthe parties hereto without the prior written consent of each of 
the other parties. Any attempted or purported assignment in violation ofthe preceding 
sentence shall be null and void and of no effect whatsoever. Subject to the preceding two 
sentences, this Agreement shall be binding upon, inure to the benefit of, and be 
enforceable by, the parties and their respective successors and al igns . 

Section 3.8 Capti'ons. etc. The captions and headings used in this Agreement 
are for convenience of reference only and shall not affect the construction to be accorded 
any of die provisions hereof As used in tiiis Agreement, "hereof," "hereunder," 
"herein," "hereto," and words of like import refer to diis Agreement as a whole and not to 
any particular section or other paragraph or subparagraph thereof 

Section 3.9 Counterparts. This Agreement may be executed in one or more 
counterparts, each of which shall be deemed a duplicate original hereof, but all of which 
shall be deemed one and the same Agreement 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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IN WITNESS WHEREOF, dte undersigned companira have duly caused dtis 
Utility Money Pool Agreement to be executed on tiieir behalf on die Effective Date above 
by the undersigned thereunto duly authorized. 

DUKE ENERGY CORPORATION 

By: 
Richard G. Beach 
Assistant Corponrte Secretary 

CINERGY CORP. 

By: 
Richard G. Beach 
Assistant Secretary 

DUKE ENERGY BUSINESS SERVICES LLC 

By: 
Richard G. Beach 
Assistant Secretary 

DUKE ENERGY CAROLINAS, LLC 

By: 
Richard G. Beach 
Assistant Secretary 

DUKE ENERGY INDIANA, INC. 

By:_ 
Richard G. Beach 
Assistant Secrrtary 



D U K E E N E R G Y OHIO, INC, 

By: 
Richard O . Beach 
Assistant Secretary 

D U K E E N E R G Y K E N T U C K Y , INC. 

B y : _ _ 
Richard G . Beach 
Assistant Secretary 

MIAMI P O W E R C O R P O R A T I O N 

By:̂  
Richard G. Beach 
Assistant Secretary 

K O TRANSMISSION C O M P A N Y 

By: 
Richard G. Beach 
Assistant Secretary 
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PROGRESS ENERGY, INC. 

By: 

CAROLINA POWER & LIGHT COMPANY D/B/A 
PROGRESS ENERGY CAROLINAS, INC. 

By:. 

FLORIDA POWER CORPORATION D/B/A PROGRESS * {ftwwtttd;indent lath i.TT, Rtst Une; o n 
ENERGY FLORIDA, INC. 

By: 

PROGRESS ENERGY SERVICE COMPANY, LLC 

By: 


