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BEFORE THE
PUBLIC UTILITIES COMMISSION OF OHIO

In'the Matter of the Application of Columbus
Southern Power Company and Ohio Power
Company, Individually, and if Their Proposed
Merger is Approved, as a Merged Company
{collectively, AEP Ohio) for an Increase in
Electric Distribution Rates.

Case Nos. 11-351-EL-AIR
11-352-EL-AIR
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In the Matter of the Application of Columbus
Southern Power Company and Ohio Power
Company, Individually, and if Their Proposed
Merger is Approved, as a Merged Company
(collectively, AEP Ohio) for Tariff Approval.
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Case Nos. 11-353-EL-ATA
11-354-EL-ATA
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In the Matter of the Application of Columbus
Southern Power Company and Ohio Power
Company, Individually, and if Their Proposed
Merger is Approved, as a Merged Company
(collectively, AEP Ohio) for Approval to
Change Accounting Methods.

Case Nos. 11-356-EL-AAM
11-358-EL-AAM
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REPLY IN SUPPORT OF THE MOTION TO INTERVENE
OF FIRSTENERGY SOLUTIONS CORP.

FirstEnergy Solutions Corp. (“FES™) seeks to intervene in these proceedings because of
the potential impact of the request of Columbus Southern Power Company and Ohio Power
Company (collectively, the “Companies™) for approval of certain distribution bharges on a
competitive marketplace for retail electric generation service. In response, the Companies do
not challenge FES’s standing as a potential competitor for generation service, but flippantly
dismiss FES’s interests as not substantial. However, the Companies’ Application in these

proceedings have an impact on the competitive marketplace and, therefore, FES.
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First, it cannot be denied that there is a substantial overlap between the Companies’
application for approval of an electric security plan (“ESP”) and this proceaiding. Both
proceedings appear to seek approval for some of the same ridt_ars and the same or similar rate
design. As the Companies acknowledge in their response, there is no basis on which to
challenge FES’s interests in the approval of an ESP. See Companies’ Response, pp. 1-2.
Therefore, as the Companies are expected to provide support in this proceeding foi' those riders
proposed in both proceedings, FES has a real and substantial interest in this prooeeding.

Further, the Companies’ Application, which FES has now had the opportunity to review,
does not imit their proposed changes to distribution-related riders. The Application includes the
Provider of Last Resort (“POLR™) Rider, the Transmission Cost Recovery Rider, the Fuel
Adjustment Clause (“FAC”), the Environmental Investment Carrying Cost Rlder (“EICCR”),
and the newly proposed Standard Offer Generation Service Rider. While tht:z POLR and
Standard Offer Generation Service Riders appear to mirror the Companies’ propoéals for those
riders in their ESP proceeding, the FAC proposed in this proceeding maintains the Companies’
previous rate structure and the EICCR is marked as bypassable. FES has an intereSt in insuring
that the treatment of the generation-related riders is consistent between the two proceedings.

In addition, the Companies’ Application reflects that the Companies are seeking to
maintain two separate distribution rate books, which appear to implement different distribution-
related charges for shopping and non-shopping customers. For example, Rate RS has provisions
for demand metered service, storage water heating, load management water heating, and time-of-
day metered service, whereas OAD-RS does not. These customers would lose theﬁ distribution
discount when the Companies revert them back to the standard residential rate if the customer

shops. Any difference in charges applied to shopping and non-shopping customers — whether
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distribution or generation-related — will impact the competitive marketplace, iﬁ which FES
unquestionably has real and substantial interests.

Therefore, FES “may be adversely affected by” this proceeding and is entitled to
intervene to protect its interests, which include the potential effects on competitive retail electric
service (“CRES”), and to develop the relevant issues for the Commission’s review. See R.C. §
4903.221; O.A.C. 4901-1-11(A). Indeed, the Commission has previously recogniﬁed that CRES
providers may have interests in distribution proceedings and granted CRES providérs the right to
intervene. See, e.g., In the Matter of the Application of Ohio Edison Company, The Cleveland
FElectric Nluminating Company, and The Toledo Edison Company for Authority to Increase
Rates for Distribution Service, Modify Certain Accounting Practices, and for Tariff Approvals,
Case No. 07-551-EL.-AIR, Opinion and Order dated Jan. 21, 2009, at pp. 3-4. |

FES respectfully requests that the Commission grant this Motion to Intervéne and allow

FES to be made a party of record to this proceeding.

Respectfully submitted,

VT, Jlorce

Mark A. Hayden (0081077)

Attorney :
FIRSTENERGY SERVICE COMPANY
76 South Main Street

Akron, OH 44308

(330) 761-7735

(330) 384-3875 (fax)
haydenm@firstenergycorp.com
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James F. Lang (0059668)
Laura C. McBride (0080059)
N. Trevor Alexander (0080713)
CALFEE, HALTER & GRISWOLD LLP
1400 KeyBank Center

800 Superior Ave,

Cleveland, OH 44114

(216) 622-8200

(216) 241-0816 (fax)
jlang@calfee.com
Imcbride@calfee.com
talexander(@calfee.com

Attorneys for FirstEnergy Solutions Cérp.
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Reply in Support of the Motion to Intervene

of FirstEnergy Solutions Corp. was served this 11th day of March, 2011, via e-mail and first-

class U.S. mail, postage-prepaid, upon the parties below.
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One of the Attorneys for FirstEnergy Solutions Corp.

Steven T. Nourse

Matthew J. Satterwhite

Anne M. Vogel

Julie A. Rutter

American Electric Power Corp.
1 Riverside Plaza, 29th Floor
Columbus, Ohio 43215
stnourse@aep.com
mjsatterwhite@aep.com
amvogel @ aep.com
jarutter@aep.com

Daniel R. Conway

Porter Wright Morris & Arthur
41 South High Street
Columbus, Ohio 43215
dconway@porterwright.com

Maureen R. Grady

Michael L. Idzkowski

Richard C. Reese

Office of the Ohio Consumers’ Counsel
10 West Broad Street, Suite 1800
Columbus, Ohio 43215-3485
grady@occ.state.oh.us
idzkowski@occ.state.oh.us
recse@occ.state.oh.us
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Keith C. Nusbaum

SNR Denton US LLP

1301 K Street NW

Suite 600, East Tower
Washington, DC 20005
clinton. vince@snrdenton.com
doug.bonner@snrdenton.com
dan.bamowski@snrdenton.com
emma.hand@snrdenton.com
keith.nusbaum@snrdenton.com

Colleen L. Mooney

Ohio Partners for Affordable Energy
231 West Lima Street

Findlay, Ohio 45840
cmooney2@columbus.rr.com

Samuel C. Randazzo

Joseph E. Oliker

Frank P. Darr

McNees Wallace & Nurick

21 East State Street, 17th Floor
Columbus, Ohio 43215
sam@mwncmh.com
joliker@mwncmh.com
fdarr@mwncmh.com
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Richard L. Sites

Ohio Hospital Association

155 East Broad Street, 15th Floor
Columbus, Ohio 43215-3620
ricks(@ohanet.org

David F. Boehm

Michael L. Kurtz

Boehm, Kurtz & Lowry

36 East Seventh Street. Suite 1510
Cincinnati, Ohio 45202
dboehm@bkllawfirm.com
mkurtz@bkllawfirm.com

Henry W. Eckhart

The Natural Resources Defense Council
50 West Broad Street, #2117
Columbus, Ohio 43215
henryeckhart(@aol.com

John W. Bentine

Mark S. Yurick

Zachary D. Kravitz

Chester Willcox & Saxbe, LLP
65 East State Street, Suite 1000
Columbus, Ohio 43215
jbentine@cwslaw.com
myurick@cwslaw.com
zkravitz@cwslaw.com
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Thomas J. O'Brien
Bricker & Eckler LLP

100 South Third Street
Columbus, Ohio 43215-4291
tobrien@bricker.com

Lisa G. McAlister ﬁ
Matthew W. Warnock ‘r
Bricker & Eckler LLP

100 South Third Street
Columbus, Ohio 43215-4291
Imcalister@bricker.com
mwamock@bricker.com

Michael R. Smalz

Joseph V. Maskovyak

Ohio Poverty Law Center

555 Buttles Avenue

Columbus, Ohio 43215
msmalz@ohiopovertylaw.org
jmaskovyak@ohiopovertylaw.org
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