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By Entry dated December 8, 2010 (Entry), the Commission invited comments
regarding the review of the capacity charges of Ohio Power Company (“OPCo”) and
Columbus Southern Power Company (“CSP”), collectively AEP Ohio or the Companies.
The Commission invited Initial Comments within 30 days and Reply Comments within
45 days of its Entry. On January 21, 2011, the Companies’ motion for extension was
granted and the due date for reply comments was changed to February 7, 2011. On
January 7, 2011, eight parties, in addition to the Companies, filed Initial Comments with
the Commission. The Companies have reviewed the Initial Comments filed by these
various parties and provide the following Reply Comments. No inference should be
made as to Initial Commentstof other parties not addressed herein. AEP Ohio maintains
the position of its Initial Comments, aithough some not specifically updated in these
Reply Comments.

Review of the Initial Comments shows that there are material differences in how
the parties view the facts underlying this case. The Companies do not believe that Initial

Comments and Reply Comments alone will provide an adequate evidential record in this
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case for the Commission to make a fully informed decision to establish an ongoing state
compensation mechanism for the cost of capacity. The outcome of this case will have
significant ramifications for the Companies, our customers, competitive retail electric
service‘ (“CRES”) providers and investment in the State of Chio. As such, the Companies
believe that it would be more appropriate for the Commission to move forward with an
evidentiary hearing process'.
GENERAL COMMENTS

The wvarious comments submitted in this- case are largely based upon. two. .
fundamental misunderstandings; the first misunderstanding is that POLR charges include
recovery of capacity charges and the second misunderstanding is that the Commission, in
approving the Companies’ POLR charges, in some way set a level of capacity charges
that the Companies could charge CRES providers in the wholesale market. In order to
understand the Companies’ positions on these matters it is important to first understand
that there is a distinct difference between the elements of the projected market price that
were used to determine an appropriate level of POLR charges and the option costs that
are actually being recovered through the POLR charges. Although these appear very
similar on their face, they are in fact very different. Projected market prices for energy
and capacity, among other items, were used to develop an all-in projec‘ted market price.
This projected market price was then used as only one element® in the calculation of the

cost of the POLR risk that the Companies were likély to incur during the ESP period.

! See Columbus Southern Power Company’s and Ohio Power Company’s Motion to Stay the Reply
Comment Period and Establish a Procedural Schedule for Hearing and Expedited Ruling dated Fanuary 20,
2011.

? The five inputs are 1) Competitive Benchmark Price (Forecasted Market Price), 2) Proposed ESP Price
{Strike Price), 3) Volatility of Competitive Benchmark Prices (Volatility of Market Prices), 4) Length of
the Proposed ESP Period (Tetm), and 5) Risk Free Interest Rate. (Page 17 of Witness Laura Themas
testimony in PUCQ Case Nos. 11-346-EL-SSO, 11-348-EL-5S0), 11-349-EL-AAM, and 11-350-EL-AAM)
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The specific capacity price included in the projected market prices was not a guarantee by
the Companies that capacity would be available at those prices, just like the projected
energy price included in the projected market prices did not guarantee that energy would
be available at those prices.

Furthermore, the concern with the Reliability Pricing Model (“RPM™) and how it
does not sufficiently recognize longftenn capacity costs is not only recognized by the

Companies. The State of New Jersey has recently recognized the RPM is not a reliable

-indicator of the true long-term cost of capacity. Recently, the legislature of the State of.... ... ... ....-

New Jersey found and declared:

...the reliability pricing model has not resulted in large additions of peaking

facilities or any additions of intermediate or base load resources available to the

region and the State.’?

Throughout the balance of these Reply Comments, the Companies will provide
clear evidence to demonstrate that 1) the Companies are entitled to charge CRES
providers for use of the Companies’ capacity based upon the Companies’ costs and 2}
POLR charges do not include recovery of capacity charges.

SPECIFIC COMMENTS

Discussion of the Capacity Compensation Formula

Although various parties* in this case comment that the interim state
compensation mechanism should be continued, the Companies believe that the rates
produced by the Capacity Compensation Formulas (included in Attachment 1 to the

Companies’ Initial Comments) are appropriate to determine the Companies® Fixed

? Senate No. 2381, fourth reprint, State of New Jersey 214™ Legislature. Approved by New Jersey
Assembly and the Senate on January 28, 2011.

* Ohio Partners for Affordable Energy, Industrial Energy Users-Ohio, Direct Energy Services, LLC,
FirstEnergy Solutions Corporation, the Ohio Manufacturers® Association, and the Ohio Energy Group.
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Resource Requirement (“FRR”) capacity charges to Ohio CRES providers. As a result of
the recent ruling by FERC in Docket No. ER11-2183-000, the Companies are providing
to the Commission for inclusion as part of the record in this case a complete set of
Capacity Compensation Formulas for OPCo and CSP, as Attachment 1. Also included
herein are Attachment 2, which compares OPCo’s and CSP’s actual compensation under
the current rates to the compensation that OPCo and CSP would each receive under the.

applicable Capacity Compensation Formulas; and Attachment 3, the supporting

- . workpapets nsed to-populate the Capacity Compensation Formulas.

AEP Ohio’s proposed Capacity Compensation Formulas are designed to recover
from Ohio CRES providers the appropriate share of the AEP Ohio Companies’ respective
total generation capacity revenue requirements through annually-adjusting formulas that
track actual capacity costs. The formulas are standard cost-of-service mechanisms and are
consistent with formulas utilized for other wholesalc sales. Similarly, CRES providers
currently compensate the Companies for their use of the Companies’ transmission
capacity, through a fornula-based rate.

One significant difference, however, is that AEP Ohio is not proposing the typical
two-siep formula rate process used before the Federal Energy Regulatory Commission |
(“FERC”), under which the utility initially proj ects the next year’s costs and then, several
months after the énd of that rate year, makes a true-up calculation based on actual costs.
Instead, the Capacity Compensation Formulas are based on aciual data from the prior
year, as shown on the most current FERC Forms 1 submitted by OPCo and CSP. The
rates will adjust each June 1 and remain in effect through the following May 31,

consistent with the PJM planning vear. For example, during January through May 2011,
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the daily capacity charges will be based on 2009 costs, as set out in the Forms 1 filed in
2010. Beginning in June 2011, the Companies’ capacity charges will reflect 2010 costs,
as set out in the Companies” Forms 1 filed in 2011. This methodology is particularly
appropriate for the FRR capacity market, as it provides the Ohio CRES providers with
certainty as to the daily capacity charges; ie, they will not be subject to potential
subsequent surcharges or surcredits due to a true-up process.

For OPCo and CSP to determine their respective annual net preduction revenue

- requirements, the formulas use year-end plant balances, including construction work in. . . ....... ...

progress (“CWIP”). The formulas do not recover costs related to energy or fuel, because
those are separate products that are not included within the RPM capacity obligations.
Nor do the formulas include transmission costs; those costs are recovered under the PTM
open access transmission tariff.

The formula templates consist of several sheets that set out the underlying
calculations that produce the $/MW-Day charge that will be assessed to the Ohio CRES
providers. These sheets show the source of the input data, which in most cases are FERC
Form 1 data (identified as “FF1” in the formula, with page and line referenced), but in
certain cases the data are derived from referenced workpapers (Attachment 3). The
templates are virtually identical for OPCo and CSP, so the following discussion describes
the OPCo formula rate template, but that discussion equally applies to CSP. Once the
Companies are merged, the OPCo formula rate template will apply, resulting in a single
merged rate;

Attachment 1, Page 1 to the OPCo Capacity Compensation Formula shows the

hourly capacity charge; and Attachment 1, Page 2 shows that the charge is derived by
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dividing the annual production fixed cost by OPCo’s five coincident peak demands (*5-
CP”) divided by 365. Attachment 1, Page 3 shows the calculation of ihe costs for
generator step-up transformers and associated equipment. The derivation of the annual
production fixed cost (consisting of return on rate base, operation and maintenance
(*O&M™) expenses, depreciation expenses, taxes other than income taxes, and income
taxes) is shown on Attachment 1, Page 4. Attachment 1, Page 5 through Page 19 shows

the calculation of the various other cost components that feed into the annual production

-fixed cost, including return on rate:base,. accumulated - depreciation. and accumulated - ... .

deferred income taxes, general plant allocations, administrative and general expense
allocations, cash working capital requirements, production-related materials and supplies,
the composite cost of capital (long-term debt, preferred stock, and common stock — each
of which has a separate schedule), fixed production O&M costs, depreciation, and taxes
(income taxes and production-related taxes other than income taxes).

The Companies propose to make an annual filing, by June 1 of each year, to
update the Capacity Compensation Formulas. In the annual update, AEP Ohio will adjust
the Companies’ respective production invested capital each year to ensure that the
formulas will not include a charge for capitalized Allowance for Funds Used During
Construction (“AFUDé”) and corresponding amounts of CWIP included in rate base.
Furthermore, in each annual update the Comi)anies will submit supporting workpapers
showing the derivation of the CWIP expenditures. The Capacity Compensation Formulas
are infended to permit the Companies to recover carrying costs for 100% of CWIP
expenditures for pollution control facilities and fuel conversion facilities and 50% of all

other CWIP expenditures.
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The Capacity Compensation Formulas inchide an initial rate of return on common
equity (“ROE”) of 11.1%. The Companies expect to file for an ROE of 11.15% in the
AEP Ohio Distribution Rate Cases’ and the ROE in the Capacity Compensation Formulas
could be updated to reflect the Commission’s decision in that case,

Various commenters® argue that elements of AEP Ohio’s proposed formula rates
either were insufficiently supported or, for various reasons, produced unjust and

unreasonable rates. AEP Ohio proposed a standard cost-of-service formula with a

- .reasonable equity.component.- Fully populated formulas were filed in the Companies?. . .......... ... -

case at FERC, again included in the Companies’ Initial Comments in this proceeding and,
to provide a complete record, have also been included herein as Attachment 1. The
populated formulas include annotations to CSP’s and OPCo’s 2009 FERC Form 1 costs
so that the parties could readily understand how the formulas work. Additionally, the
Companies have included a complete set of supporting workpapers as Attachment 3.
While the parties may disagree that the formulas appropriately capture the cost of
meeting the Companies’ FRR capacity obligation, sufficient information has been
provided to fully evaluate the formulas and provide evidence that the subsequent resulis

equate to rates that are just and reasonable.

Reply to Comments of Industrial Energy Users — OQhio (“IEU-Ohio™)

In its Initial Comments, TEU-Ohio states that “the Commission provided a

mechanism to compensate AEP-Ohio for the capacity which AEP-Ohic claimed is

* PUCO Case Nos.: 11-351-EL-AIR and 11-352-EL-AIR

® Ohio Partners for Affordable Energy, Industrial Energy Users-Ohio, Direct Energy Services, LLC,
FirstEnergy Selutions Corporation, the Ohio Manufacturers’ Association, Constellation Energy, the Office
of Consumers' Council and the Ohio Energy Group.

Page 7 0f 23



required to stand ready to serve customers in Ohio”, and that this mechanism is the POLR
charge. However, there is no capacity cost included in the Companies” POLR charges.

The Commission has made it clear in its Entry on Rehearing in Case No. 09-119-
EL-AEC (a Unique Arrangement [or Ormet Primary Aluminum Corp.) that POLR
charges compensate the Companies for the risk that customers may shop and
subsequently return to standard service offer rates and, in cases where there is no
shopping risk, the Companies should not be compensated for that risk in the form of
- POLR charges::. . ...... ...

The Commission finds that rehearing on this assignment of error should be
granted in order to clarify that the relevant period when Ormet cannot
shop is the duration if AEP-Ohio's current approved electric security plan
(ESP). 1t is not necessary to reach the question of whether Ormet can shop
beyond the duration of the current ESP because no determination has been
made whether future standard services offers will include a comparable
POLR charge. Under the terms of the unique arrangement as approved by
the Commission, AEP-Ohio will be the exclusive supplier to Ormet for ten
years, commencing January 1, 2009 (Tr. I at 37-38; Tr. IV at 484),
Accordingly, in the Opinion and Order the Commission determined that
AEP-Ohio_would not be subject to POLR risk (i.e.. the risk that Ormet
may shop and subsequently seek to return to AEP-Ohio's standard service
offer) and. therefore, that AEP-Ohi¢ should not be compensated for
bearing this risk. Although AEP-Ohio argues that there is a risk of Ormet
shopping and then returning to AEP-Ohio's standard service offer because
the unique arrangement remains under the Commission continuing
jurisdiction, the Commission notes that any modification to the unigue
arrangement would take place only after notice and an opportunity for
hearing for any party affected by such modification, including AEP-Ohio.
Commission Entry on Rehearing in Case No. 09-119-EL-AEC dated
September 15, 2009 at page 8 (emphasis added).

- IEU-Ohio’s assertion that POLR charges include recovery of capacity costs is

inaccurate. Unlike IEU, the Commission has tied the POLR charge to the risk of the
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ability of a customer to shop for generation and the resulting risk/cost borne by AEP
Ohio — not to the cost of providing capacity to retail customers.’

IEU-Ohio also alleges in their Initial Comments that “In addition to the POLR
charge AEP-Chio collects other rates and charges from customers that clearly include
compensation for capacity related costs. For example, both OPCo and CSP have in place
an Environmental Investment Carrying Cost Rider.” While it is true that the Companies

currently do recover some capacity-related costs through the Environmental Investment

- Carrying Cost Rider (“EICCR™), it is important to note that this cost is only recovered. ... .. . . ..

from customers taking standard offer generation service from the Companies. Customers
that choose to take generation service from a CRES provider are not charged under the
current EICCR®, but they still rely on the Companies’ capacity since AEP Ohio is an FRR
entity and no CRES providers have taken advantage of the opportunity to self-supply
capacity. Additionally, the capacity cost that qualifies to be recovered through the
EICCR is far dwarfed by the total capacity cost AEP Ohio incurs.

IEU-Ohio, in its Initial Comments indicates that “the prevailing auction prices
under PJM’s RPM were used as a proxy for the capacity component built into the POLR
charge because there was no explicit charge for capacity under the FRR option selected
by AEP-Ohio.” (at Page 7) The very \n;ords chosen by IEU-Ohio make it abundantly
clear that the FRR capacity price is not the same as the auction price under PJM’S RPM -

it was only used as a proxy in the absence of an explicit charge under the FRR option.

7 AEP Ohio has challenged the Ormet decision before the Supreme Court of Ohio in Case No. 2009-2060,
based in part on a dispute as ta whether Ohio will necessarily be the exclusive supplier of generation
service to the contract customer during the entire term of the agreement. However, this dispute has no
bearing on [EU*s erroneous claim that the POLR charge recovers capacity costs.

* In the Companies’ proposed ESP (Case Nos. 11-346-EL-SS0, 11-348-EL-S50, 11-349-EL-AAM, and
11-350-EL-AAM), the EICCR is non-bypassable.
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AEP Qhio’s capacity, related to its FRR obligation, was not included in those auction

prices.

Reply to Comments of First Energy Solutions Corp. (“FES”)

Based on FES’ own admission, the only reason that a CRES provider would be
required to pay for use of the Companies’ capacity is if the CRES provider made a
decision not to self-supply capacity. FES also points out in their Initial Comments that
.“Ret:ail provnders also hﬁvel the OI-JtAic‘mlto sélf-sﬁpﬁlj fheif ovlv.1-1 caﬁaciti: - to becorﬁe thelr
own FRR Entity — if they do not want to pay AEP’s rates.” (at Page 3) FES goes on to
contradict itself by stating that “CRES Providers are locked-in to AEP’s program and
have no way under the PIM tariff to self-supply out of the rate.” (at Page 7) CRES
providers have always had the risk under the Reliability Assurance Agreement (“RAA™)
that the Companies could seek a cost-based compensation mechanism for capacity and
they have also had a mechanism to eliminate that risk by self-supplying capacity.

Similar to other parties’, FES incorrectly claims that the Companies’ POLR rider
provides compensation for capacity costs. (at Page 8} Similar to its order in the above-
described Ormet case, the Cemmissioﬁ, in Case No. 09-316-EL-AEC {(a Unique
Arrangement with Eramet Marietta, Inc.), clearly documented that POLR charges are
intended to recover costs related to the risk of customer shopping and in no way
compensate the Companies for the cost of capacity to serve shopping or nﬁn—shopping

customers.

® Comments Submitted by FirstEnergy Solution Corporation, Ohio Partners for Affordable Energy, Ohio
Energy Group, Office of the Ohie Consumer’s Council, Ohio Manufacturer’s Association, and Industrial
Energy Users-Ohio,

Page 10 0f 23



Section 4905.31, Revised Code, allows for the recovery of "costs
incurred." We have determined that there is no risk that Eramet will shop
for a competitive supplier during CSP’s current approved ESP. If there is
no risk of Eramet shopping and returning to standard offer service during
CS8P’s ESP, CSP will incur no costs for providing POLR service that can
be recovered under Section 4905.31, Revised Code. Accordingly, the

- Commission finds that CSP should credit any POLR charges paid by
Eramet to its economic development rider in order to reduce the amount of
delta revenues recovered from other ratepayers. Commission Opinion and
Order in Case No. 09-516-EL-AEC dated QOctober 15, 2009 at pages 8
and 9

(13) The Commission finds that CSP has not raised any new arguments
under this assignment of error. Our continued jurisdiction over the matter
does not create a risk of shopping that necessitates a POLR charge, as CSP. -
suggests. Therefore, rehearing should be denied on CSP's fourth
assignment of error. Commission Entry on Rehearing in Case No. 09-516-
EL-AEC dated March 24, 2010 at page 3

(15) The Commission notes that CSP repeats in its application for
rehearing the arguments it presented on this topic in its hearing briefs.
Consequently, we find that CSP has not raised any new arguments under
this assignment of crror. We reiterate the analysis set forth in our Order,
wherein we conclude that "the recovery of delta revenues is a matter for
the Commission's discretion,” and that because CSP will incur no costs for
providing POLR service that can be recovered under Section 4905.31,
Revised Code, "CSP should credit any POLR charges paid by Eramet to
its economic development rider in order to reduce the amount of delta
revenues recovered from other ratepayers." Order at 8-9. Rehearing
should be denied on these assignments of error. Commission Entry on
Rehearing in Case No. 09-516-FEi1-AEC dated March 24, 2010 at pages 5
and 6 (emphasis added).

FES, in rélying on its false premise that the POLR rider includes recovery of
cai)acity costs, states that “the POLR is the state capacity compensation mechahism” and
that as a result the Companies are not entitled to any wholesale compensation for capacity
— not based upon the Companies costs or the PJM RPM auction price. FES® own
comments provide evidence contrary to this assertion and would create a result in which

customers could entirely avoid paying for any capacity — either from a CRES provider or
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from AEP Ohio. FES states that “a customer can avoid paying the [POLR] charge only if
it agrees that if it returns to AEP-Ohio, it will pay market rates.” If the Commission were
to adopt FES® recommendation, a customer that agrees to return to AEP Ohio at market
rates would avoid the POLR charge which FES claims to be the state capacity
compensation mechanism for capacity. Essentially, these customers would never pay
capacity costs to anyone — not to AEP Ohio and not to a CRES provider. In summary, as

with the Ormet decision discussed above, the Commission’s decision in Eramet also

-..confirmed that the approved POLR charge is tied to shopping risk — not to capacity costs. .- . .. ... .

‘It is important to fully understand how AEP Ohio’s POLR charge does not
represent the cost of capacity to serve customers. The POLR charge reflects the cost of
providing a customer only with switching options, not the cost of capacity nor the cost of
energy to serve the customer. Payment of the POLR charge provides the customer a
benefit by having a fixed price option for default generation service instead of market-
based pricing for default generation service. However, the customer has the choice of not
paying the POLR charge which then entitles the customer to only market-based default
generation service.

In addition, the Companies’ ESP generation rates are the raies that the Companies
will charge for capacity and energy to a customer serve'd by the Companies. If a
cus;comer selects a CRES provider, then the customer rno longer pays the Companies for
capacity and energy, but pays the CRES provider for these services instead.

A customer receiving generation service from the Companics pays only once for
capacity and energy — through the ESP generation rates. A customer receiving service

from a CRES provider does not pay the Companies for capacity and energy because they
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do not pay the Companies’ ESP generation rates. A customer receiving generation
service from a CRES provider pays only once for capacity and energy — through the
generation rates charged by the CRES provider. All customers pay a POLR charge in
order to maintain the option to receive standard offer generation service. However, if a
customer chooses a CRES provider, they have the opportunity to waive paying the POLR
charge which eliminates that option in exchange for being subject to market-based rates

upon any return to service from the Companies.

Reply to Comments of the Ohio Energy Group (“OEG”)
OEG claims that “there are at least three ways that AEP-Ohio is being.

compensated for the capacity costs of retail shopping: 1) RPM; 2) POLR; and 3) the
capacity equalization mechanism in the AEP Interconnection Agreement.” This claim is
incorrect in rnamuj«r ways. The Companies agree that they are being partially compensated
by CRES providers for use of the Companies’ capacity by retail shopping customers
through the RPM rate. However, the Companies have demonstrated in this filing that the
RPM rate is not sufficient to cover the Companies’ costs for providing that capacity. In
this proceeding, OEG claims that “the POLR is designed to recover at least some of the
capacity costs associated with retail choice.” As previously discussed, POLR charges are
not designed to recover capacity costs but instead are intended to cover the Vn'sk of
providing all customers with the option of standard offer generation service. In addition,
this is in éharp contrast to the comments of OEG before this same Commission in 2009 in
the Ormet case (Case No. 09-119-EL-AEC) when they claimed that the Companies were

not entitled to recovery of POLR charges from customers that would not shop for
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competitive generation during a specified contract term and OEG admitted that POLR
charges are related to financial risks and are not capacity compensation,

Under the terms of the unique arrangement proposed by Ormet, AEP is the
exclusive electric supplier to the Hannibal, QOhio smelting operation. If the
Commission approves the unique arrangement, there is no risk to AEP that
Ormet would shop for competitive generation while the contract is in
effect. Therefore, there is no risk that AEP will have to serve as Ormet's
Provider of Last Resort. Thus, a POLR charge should not be assessed to
Ormet and the other customers should not pay any discount which
compensates AEP for POLR risk.

AEP requested and received approval of the POLR charge as part of the

Electric Security Plan filing that was approved in January, 2009, and was -~ = ... . -

recently approved by the Commission. The POLR charge is intended to
compensate AEP for the financial risk that customers will purchase their

generation from a competitive electric supplier when their price is lower

and then later decide to return to AEP for generation service whenever the
ESP rates are lower than market. This creates a cost to AEP that the

POLR charge is designed to correct. Ormet has agreed to forfeit the right
to shop in this case and AEP should not be granted a windfall in the form
of POLR charges as a result of the exclusive provider provision in the
agreement. Post Hearing Brief by The Office of the Qhio Consumers’
Council and the Ohio Energy Group in Case No 09-119-EL-AEC dated
July 1, 2009 at pages 19 and 20 (emphasis added).

Similarly, the capacity equalization payments mentioned by OEG do not
compensate CSP and OPCo for the capacity provided by the Companies to CRES

providers for service to switched load. As stated in the comments of the OEG on

page 4:

“Because the MLRs of Columbus Southern and Ohio Power do not change
no matter how much load is lost to customers switching to CRES
providers, the capacity equalization payments received by Ohio Power (a
surplus company) and paid by Columbus Southern (a deficit Member) do
not change no matter how much load shops. This means that Ohio Power
and Columbus Southern continue to be made whele for their capacity
costs through the Interconnection Agreement no matter how much loa

shops.” ‘
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OEG contradicts itself in the same paragraph. Since the MLRs will not change,
CSP and OPCo will retain their same capacity obligations in the Agreement, as OEG
states. This means that CSP will still be forced to pay the same amount in capacity
equalization payments and OPCo will still receive only the same amount in capacity
equalization payments regardless of the amount of shopping. Consequently, neither of
the Companies will receive any relief from their cabacity obligations due to switching

customers, despite losing the associated customer revenues. As a result, there is no

- capacity offset as OEG implies. .The requested FRR reimbursement rates. for CRES . -

providers are the sole capacity offset for capacity used to serve switching customers.

Reply to Commentis of Direct Energy Services, LLC and Direct Energy Business,

LLC (“Direct Energy”

Direct Energy claims that the capacity rate charged to CRES providers “is
designed to compensate AEP Ohio for the market value of the capacity.” Direct Energy
makes this claim without any supporting evidence. A market-based approach (using
existing RPM rates) is just one of the options that the Companies have to price capacity
under the RAA. AEP Ohio, as an FRR entity, does in fact have a right under the RAA to
charge CRES providers for use of its capacity by using a cost-based metl;od under
FERC’s jurisdiction. Although FERC has recently ruled in Docket No. ER11-2183 that
a state compensation mechanism prevails over a cost-based filing at FERC, there is no
requirement that a state mechanism must be market-based. Direct Energy also states that
“AEP Ohio in its ESP application did not discuss, let alone reserve, the right to increase

its revenues by increasing what it would charge CRES for capacity over the FRR price.”
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They also state that “the FRR rate was in place during the hearing on the electric security
plan.” These statements give the false impression that capacity prices under the PIM
RPM auction have been frozen over this period. As the Companies have shown in their
Initial Comments, PJM RPM auction rates have varied significantly since 2008.

Direct Energy states that “it appears that the increases sought would ultimately
only apply to shopping customers, and ... the proposed capacity increase would impede

shopping.” First, the Companies’ capacity charge is billed to CRES providers, not to

- customers.. Next, the Companies” requested capacity charge for CRES providersis.based ... ... ...

upon the Companies’ costs for the capacity used by CRES providers. For non-shopping -
customers, the Companies receive compensation for capacity through bypassable
generation rates which are not affected by the issues in this proceeding. As a CRES
provider,lDirect Energy has the option under the RAA to self-supply capacity to serve
their shopping load. To date, they have always chosen to purchase capacity from the
| Companies based upon the provisions of the RAA.
Section 4928.02(H), Ohio Revised Code, states that the policy of the State is to
“ensure effective competition in the provision of retail electric service by avoiding
anticompetitive subsidies flowing from a noncompetitive retail electric service to a
competitive' retail electric service or to a product or service other than retail electric
service, land vice versa, including by prohibiting the recovery of any generation-related
costs through distribution or transmission rates,” If AEP Ohio is required to supply
capacity to CRES providers (competitive retail electric service providers) below its cost,
at RPM auction prices, CRES providers would be provided an anticompetitive subsidy

for a component of competitive generation service that would violate state policy. CRES
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providers using the Companies’ capacity would be receiving an anticompetitive subsidy
that CRES providers who self-supply capacity would not receive. This is the same state
policy that ensures that AEP Ohio does not provide subsidies to its affiliated CRES

provider.

Reply to Comments of The Office of the Ohio Consumers Council (“OCC”)

The OCC begins its comments by discussing the proceedings before FERC in

—Docket No. ER11-2183 noting some of the arguments raised by various parties.. .The.. . . . . -

OCC then goes on to state that “concerns about the potential for AEP Ohio to double
recover or over-recover its capacity costs should be addressed by the Commission.” The
Companies agree that it is appropriate for the Commission to ensure that the Companies
are not double or aver-recovering generation-related capacity costs from shopping
customers through retail rates. As discussed at length in our Initial Comments and
elsewhere in these Reply Comments, the Companies do not recover generation-related
capacity costs from shopping customers through retail rates; the Companies recover
capacity costs only from those who use its capacity — non-shopping retail customers and
CRES providers who do not self supply. Allowing CRES providers to receive an
anticompetitive subsidy from AEP Ohio means that AJ‘EP Ohio would only be allowed to
recover the remainder of its capacity costs, including the sﬁbsidy to CRES providers,

from non-shopping customers. Clearly, this would not be appropriate.

Reply to Comments of OQhio Partners for Affordable Ene “OPAE”

OPAE claims that the current default PJM RPM clearing prices “of $102/MW-
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day will adequately compensate AEP as it is roughly equal to the 2011/2012 RPM
auction price of §110/MW-day.” This claim is incorrect and made without any factual
support as to what is adequate compensation. This level of compensation, as
demonstrated by the rates resulting from the Capacity Compensation Formulas, is not
adequate. In addition, as discussed in the Companies’ Initial Comments, the resulting
clearing prices for the unconstrained Locational Deliverability Area which the

Commission has adopted as the interim “state compensation mechanism” are in no way

.related to. AEP Ohio’s capacity obligation .in .PJIM., AEP Ohio’s Load Serving Entity . ..

(“L.SE™) FRR capacity obligation is not used by PJM for establishing the demand curves
that clear the RPM base residual and incremental auctions and result in the RPM capacity
market prices. OPAE also states that “in regions where utilities remain vertically
integrated or where there is no capacity market comparable to that in PJM, there is no
market proxy for the value of capacity. In this situation, cost-based rates can be used as a
proxy for market based rates.” AEP Ohio continues to be a vertically integrated utility
and, as discussed previously, the PJM RPM capacity market is separate and distinct from
the Companies’ FRR capacity requirements and associated costs. Since there is no
market which reflects the Companies’ capacity or associated costs, cost-based rates must
be applied, not rates from a separate and distinct capacity market,

OPAE also states in their coﬁunents that “there is no argument that AEP is not
being adequately compensated.” (at Page 4) Contrary to OPAE’s statement, there is
certainly a disagreement concerning whether the Companies are being adequately
compensated for the Companies’ capacity being utilized by CRES providers.

OPAE states that “after the expiration of the current electric security plan, a more
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explicit approach to compensation for PJM capacity charges may well be appropriate.”
The approach to compensation for capacity purchased by CRES providers from the

Companies is already explicitly stated in the RAA.

Reply to Comments of the Ohio Manufacturers® Association (“OMA’Z[N

OMA discusses four mechanisms by which they believe AEP Qhio recovers

capacity costs; 1) charges to CRES providers for shopping load; 2) the EICCR rider; 3)

- the POLR. charge; and 4) revenue received under the AEP. Interconnection Agreement. . ... . .. . . ...

Each of these mechanisms has been discussed at length in response to comments of other
parties. As more fully discussed in response to the comments of TEU-Ohio, the EICCR
rider is bypassable and its specific costs are not recovered from shopping customers. The
Companies have provided extensive comments throughout that describe how the POLR
charge does not recover capacity costs — POLR charges compensate the Companies for
the risk of providing all customers with the option to take standard offer service. As
more fully discussed in response to the comments of OEG, capacity revenues or charges
under the Interconnection Agreement are not impacted by customer shopping, e.g. CSP
will still incur the same capacity-related costs through the Interconnection Agreement
regardless of how many custo;ners choose a CRES provider. Further, these revenues and
charges are accounted for in the Capécity Compensation Forrﬁulas used to develop the

capacity rate that the Companies are supporting in this proceeding.

Reply to Comments related to Components of the Capacity Compensation Formula

¥ The Ohio Hospital Association supported and adopted the comments of the OMA in their Motion to
Intervene and Initial Comments filed January 7, 2011.
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Several of the parties that filed comments in this case'’, and particularly FES,
make various arguments regarding the components of the capacity rate filed at FERC in
Docket No. ER11-2183. Those comments show a genuine lack of review of AEP Dhio’s
FERC filing or FERC tariff. This same information was included as Attachment 1 to the
Companies’ Initial Comments to support the Companies’ view of an appropriately
designed state compensation mechanism. To clarify that the Companies are being fairly
compensated under our proposed rate, the Companies address several of the arguments in

. the table below:- ... .. . . « ... .

1. AEP Ohio never mentioned the interstate pooling agreements that it has between

its affiliates and how capacity charges under these agreements and off-system sales

would affect the rates at issue here.
AEP Ohio does take into consideration its interstate pooling arrangements and
off-system sales as these are accounted for in the AEP Ohio FERC Form 1 and
AEP Ohio incorporated that cost data in its populated capacity compensation
formulas filed herein with the Commission. Specifically identified on Attachment
1, page 14, line 11 is purchased power demand and energy expense which
reconciles to the FERC Form 1, pg. 321, line 76; and off-system sales and
ancillary service revenues are specifically identified as credits in the formula
calculations as shown and footnoted on Attachment 1, page 4, lines 6 and line 7,
with associated, clarifying Note A.

2. AEP Ohio made no showing that it was only charging CRES providers for the
FRR capacity required in Ohio.
AEP Ohio included in these Reply Comments Attachment 2 which provides a
comparison by operating company of the aggregated, actual September 2010 load
served by each CRES provider with the current FRR capacity price compared to
AEP Ohio’s proposed cost-based rate. For confidentiality reasons, AEP did not
specifically name each CRES provider.

3. AEP Ohio made no showing that the capacity rates at issue would also be applied
to customers who do not choose a CRES provider and to its own merchant affiliate
(i.e. that CRES providers would only pay their pro rata share of AEP Ohio’s
capacity costs).
Ohio retail customers taking standard offer generation service from AEP Ohio take
service at rates established in accordance with Ohio law. AEP’s own CRES provider

! Ohio Partners for Affordable Energy, Industrial Energy Users-Ohio, Direct Energy Services, FirstEnergy
Solutions Corporation, the Ohio Manufacturers’ Association, Constellation Energy, the Office of
Consumers® Council and the Ohio Energy Group.
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would pay the capacity rates at issue and their load is indeed included in the
aggregated total shown on Attachment 2. As clearly shown in Attachments 1 and 2 of
these Reply Comments, wholesale purchasers of capacity from AEP Ohio only pay
their pro rata share of total capacity costs.

4, AEP Ohie did not demonstrate how it was treating other PJM market revenues
and opportunity costs.
PIM market revenues and opportunity costs (i.e., sales for resale to nonaffiliated
customers) are included as an offset to any costs included in the calculation of the
capacity fixed charge component of the formula.

5. AEP Ohio failed to explain its atfempt to apply discriminatory pricing for its
retail choice customers in Ohio while all other AEP customers that are located in
PJM but outside of Ohio would pay lower costs.

- Since  AEP- has no ‘customers who have elected to take service from a competitive {- -~ ~

service provider except in Ohio, AEP elected to file a formula rate for its Ohio
operating companies first. However, AEP plans to request comparable Capacity
Compensation Formulas for its other operating companies that permit retail choice.

6. AEP Ohio failed to justify its formula inputs, only highlighting a handful of the

inputs and citing largely irrelevant precedent from non-controversial FERC cases

with much less at stake.
AEP Ohio proposed a standard cost-of-service formula that develops OPCo’s and
CSP’s embedded fixed costs of generation. The attachments to these Reply
Comments include extensive worksheets that fully populate the formulas with
annotations and footnotes to help parties fully understand how the formulas work.
The template that was used as a model in this case was carefully reviewed in another
proceeding by FERC Trial Staff who offered many helpful suggestions to make the
formulas more transparent and user friendly. All the footnotes and clarifying
annotations have been included in AEP Ohio’s filing. The FERC Form 1 reports for
year end 2009, accessible from the FERC website, are the basis for all rate base and
expense components included in the formulas as is the case with any standard cost-of-
service formula — these formulas are no different. For instance, one does not need to
dig deeply to discover that in Attachment 1 (using Ohio Power Company’s formula)
page 6, line 2, gross plant in service is derived from the FERC Form 1, p. 204-207, L
100 - $9,657,361,614, net of ARO {explained in Note A) — which also is identified in
the FERC Form 1, pgs. 205-207 on lines 15, 34, 57 and 98 and totals $33,854,332,

To provide additional details on inputs to the populated formulas, AEP Ohio has
included all associated workpapers in Attachment 3 of these Reply Comments.
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CONCLUSION

The question before this Commission shoutd be, “What is the approptiate level of
compensation that the Companies should receive from CRES providers for the use of the
Companies’ capacity?” The Companies’ Initial Comments and these Reply Comments
have provided significant information supporting the position that the Coxﬁpanies are

entitled to charge CRES providers for capacity based upon the Companies’ costs.

Further, in order to ensure that anticompetitive. subsidies are not being provided to some ... ... . ... .

CRES providers, the Companies should be required to charge CRES providers for
capacity based upon the Companies’ costs. The Companies submit that it is appropriate
to conduct an evidentiary hearing in order to establish a permanent rate to replace the

-

interim state compensation rate established in this docket on December 8, 2010.

ctfully submitted,

Steven T. Nourse

American Electric Power Corporation
1 Riverside Plaza, 29" Floor
Columbus, Ohio 43215-2373
Telephone: (614) 716-1608
Facsimile: (614) 716-2950
stnourse(@aep.com

Counsel for Columbus Southemn Power
Company and Ohio Power Company
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Attachment 1, Part 1

Populated Capacity Compensation Formulas with 2009 OPCo FERC Form 1 cost
data to illustrate the implementation of the formulas



CAPACITY (FIXED) CHARGE CALCULATION
12 Months Ending 12/31/2009 (aciuals)

RATE CAPACITY
$/MW/Day MY
m 2)
Capacity Daity Charge:
1. Reference P.2

2. Amount $387.77897 0

OoPC
Page 1

Amount §
(1) x (2}
3)

Cal (1) x (2)

$0.00



OPC
DETERMINATION OF RATES APPLICABLE TO ' Page 2
OPC'S CAPACITY REQUIREMENTS
12 Months Ending 12/31/2009 (actuals)

1. Capacity Daily Rates
MW = Annual Preduction Fixed Cost
{OPC 5§ CP Demand/365) {Note A)
649,778,730 _
75008 7365 = $387.77897

Where: Annual Production Fixed Cost, P.4

Note A Average of demand at time of PJM five highest daily peaks.



Generator Step Up Transformer Workpaper
12 Months Ending 12/31/2009 {actuals}

1. GSU & Associated Investment

2. Total Transmission Investment

3. Percent {(GSU to Total Trans. Invesiment)
4, Transmission Depreciation Expense

5. GSU Related Depreciation Expense

6. Station Equipment Acct. 353 Investment
7. Percent (GSU to Acct. 353)

8. Transmission Q&M (Accts 562 & 570)

9. GSU & Associated Investment O&M

MNote A: Workpapers — tah WP-16

Reference
Note A
FF1, P.207, .58, Col.g
L1/L2
FF1, P.336, L.7, Colh
L3xL4
FF1, P.207, L.50, Cotg
L1/L6
FF1,P.321, L. 93, Colb,

and L.107, Colb
L7xL38

OPGC
Page 3

40,703,527

1,164,348,564
| 3.50%

25,505 773

801,636

618,945,896 - - -

6.58%
5,406,295

355,532



OPC
ANNUAI. PRODUCTION FIXED COST Page 4
" 12 Months Ending 12/31/2009 {actuals)

PRODUCTION
Refarence Amount
1. Return on Rale Base P.5, L.18, Col.(2) $207,934,517
2 QOperation & Maintenanca Expense P.14, L.15, Col.(2) $315,740,096
3 Depreciation Expense P18, L.11, Col.(2) $228,619,407
4, Taxes Other Than Income Taxes P.17, L6, Col.(2) $81,746,087
5. Income Tax P.18, L5, Col.(2) $121,398,986
8. | ‘Sales for Resale o “ Note Ar | | $?;95,417,333
7. Ancillary Service Revenue Note B $242 979
8. Annual Production Fixed Cost Surﬁ {L1:L.5)-(L6+L7) $649,778,730

Note A; Capacity related revenues associated with sales as
reported in Account 447 (includes pool capacity demand).
MNote B:  Workpapers — tab WP-2



RETURN ON PRODUCTION-RELATED INVESTMENT
12 Months Ending 12/31/2009 (actuals)

Reference
1. ELECTRIC PLANT
2. Gross Plant in Service P8, L4, Col(2)
3. Less: Accumulated Depreciation P.G, L.11, Col.(2)
4. Net Piant in Service L2-L3
5 Less: Accumuiated Deferred Taxes P.6, L12, Col.(2)
6. Plant Held for Future Use {Note A) FF1, P24
7 Potiution Control CWIP Note B
8. Non-Poliution Control CWIP (50%) Notz B
g, Subtotal - Electric Plant L4-LE+LB+LT+18
14, WORKING CAPITAL
11. Materials & Suppliea
12, Fusl P.9, L2, Cal(2)
13, Nanfuel P.9, LB, Col(z)
14, Tolel M & S L12+L13
1588, Prepayments Nonlaber (Mote C)
15b. Prepayments Labor (Note C)
15¢ Prepayments Total (Note C)
18. Cash Working Capital P8, L.7, Col.(2}
17. Tofal Rate Base LI+L14+L15c+ L.18
18. Whaighted Cost of Capital P.11, L.4, Col.(4)
18. Retum on Rate Base L7 xL.18
Note A2 Workpaper (WF) 19
Note B  Workpapers — tab WP-3. CWIP balances in the formula cannet be changed
abseni 2n annual informational filing with the Commission.
Nate C:

Amount
(1}

65,864,412,910
2,364,441,611

4,499,971,299
851,311,415

0

43,903,509
29,607,052

3,622,170,446

337,108,625
79,263,930
406,372,555
2,403 523
99,194,238
101,687,762
60,432,542
4,190 663,308
7.68%

322,040,442

OPC

Page §

Demand Energy

(2} )

6,784,128,742 80,284,169
2,319,865 818 44 675,993
4,464,2083,123 35,708,176
832,516,848 118,794,567
o a
43,903,509 qa
29,607 052 a
3,705, 286 836 {B3,086,351)
o} 327,108 625
79,263,930 -0
79,263,930 327,108,625
2,464,359 29,164
50,576,880 48,817,359
53,041,240 48,646,522
38,414,563 21,017,879
3,875,976,569 313,686,736
7.68% 7.68%
287,834,517 24,105,925

Prepayments include amounts booked to Account 185. Nonlabar reiated prepayments allocated to the production

function baged on grogs plant on P.6, L.6. Labor related prepayments allocated to production funclion based on

wages and salaries on P.7, Note B.
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PRODUCTION-RELATED ADIT
For the Year Ending Cecember 31, 2009

O NE Dk -

-
[=]

41
42
43

45

Agcount

190
190
160
190
190

281

281
231
281

282
282

282
262

283
283
283
283
283
283

Source; Balances for Accounts 190, 281, 282 and 283 from VWP-Ba and 8ai.

OPC

Page 6a
100% Production  100% Production
- Descrivtion Year End Balance Exglusions (Eneray Related)  (Demand Related) Labor
Excluded [tems - -
100% Production (Energy} 3,962,260 3,862,260
106% Production (Damand) 73,661,353 73,651,392
Labor Related - . -
Total 77,613,652 - 3,962,260 73,651,392 -
Production Allecation 0.00% 100.00% . 100.00% 86.35%
(Gross Plant of Wages/Salaries) - 3,962,260 73,651,393 -
Demand Related - 73,651,393 -
Energy Related 3,862,260 - -
Allocation Basis Direct BB LT B-7, Note B
Excluded ltems -
100% Production (Energy) . -
100% Production (Demand) (234,470,850} (234,470,869)
Labor Related - . . - -
Totat (234,470,358} - - {234,470,855) B
Production Allccaticn 0.00% 100.00% 100.00% 86,35%
(Gross Piant or Wages/Salaries) - - (234,470,855) -
Demand Relaied - {234,470,858) -
Energy Related - - -
Allocation Basis Divect B6 L7 B-7, Nota B
Excluded Items - -
100% Production (Energy) - -
100% Preduction (Cemand) (550,453,388} (550,453,396)
Labar Related - -
Total (550,453 396) - - (550,453,396) -
Froduction Aliocation 0.00% 100.00% 100.00% 66.35%
{Gross Plant or Wages/Salaries) - - {550,453,365) -
Dermand Related - (550,453,396) -
Energy Related - - -
Allocation Basls Direct Bs L7 B-7, Noie B
Excluded tems - -
100% Production (Energy) (122,756,827} (122,756 827)
100% Production (Demand} (121,243,987) {121,243,987)
Labor Ralated - . . -
Total (244,000,613} - (122,756,827) (131,243,987) -
Praduction Allocation D.U0% 100.00% 100.00% B8.35%
{Gross Prant or Wages/Salaries) - (122,756,827} (121,243,967) -
Demand Rekated - (121,243,987) q
Energy Related {122,756,827) ] Q
Allocation Basis Diract B-g L. 7 B-7, Note B
[Bummary Production Related ADIT | Total | Demand | Energy |
P Plant (Enargy Related) (118,704 E50) - (118,764,587
P Piant {(Demand Related) (832,616,848) (632,518,848) Q
Labor Related Q 0 o
Total (351,311,415) (632,516,348) {118,794 ,567)




PRODUCTION-RELATED GENERAL PLANT ALLOCATION

12

26.

27.

28

29,

30.
31,

22
33

Months Ending 12/31/2008 (actuals)

GENERAL PLANT

Land

. General Offices

Total Land

Structures

. (Ganeral Offices

Total Structures

. Office Equipment

. General Offices

. Total Gifice Equipment

. Transportation Equipmant

. Stores Equipment

. Tocls, Shop & Garage Equipment
. Lab Equipment

. Communications Equipment
. Miscelianeous Equipment

. Subtotal

. PERCENT

. Other Tangibla Property

. Fuel Exploration

. Rail Car Facility

. Total Other Tangible Property

TOTAL GENERAL PLANT
FF1,P.207

INTANGIBLE PLANT
TOTAL GENERAL AND INTANGIBLI
PERCENT
Total General and Intangible
Exclude Other Tangible (Railcar
and Fuel Exploration) |

Net General and Intangible
PERCENT

Total
Systern
(Note A)

(L)

4,968,407
0
4,968,407

66,461,163
0
66,461,163

' 3,227,863

3,227,883
31,743
269,697
16,023,187
570,347
33,062,228
2,069,713
126,674,348

14,273,536
0
14,273,536

140,947 884

76,310,966

| 217,258,850

217,258,850
(14,273,536}

202,985,314

Allocation

Factor
@

Note B

Note B-

Note B

Note B
Note B
Note B
Note B
Note B
Noie B

Note C

Note D
Note D

Note B

Note E

OPC

Page 7
1o0f2
General Plant Accounts 101 and 106
Related to
Production
{1) x (2} Demand Energy
3 & (8)
3,206,564 1,680,843 1,615,721
. 0 0 v}
3,296,664 1,680,842 1,818,721
44,097,331 22484 223 = 21,613,108
0 0 4}
44,097,331 22,484,223 21,613,108
2141 704 1,092,006 1,049,698
0 0 0
2,141,704 1,002 ()8 1,049,698
21,062 10,73¢@ 10,323
178,945 91,240 87,705
10,631,469 5,420,744 5.210,725
378,428 192,652 185,476
21,936,962 11,185,157 10,751,805
1,366,630 696 813 669,817
84,049,095 42,854 717 41,194 378
66.35% 33.83% 32.52%
14,273,536 14,273,536
0 0
14,273,536 0 14,273 536
98,322,631 42 854 717 55,467,914
50,832,727 25,816,473 24,816,254
148 955,358 68,671,180 80,284,169
68.56% 31.81% 36.95%
148,955,358 68,671,190 80,284,169
(14,273,536) 0 (14,273,536)
1345681822 68,671,150 66,010,633
66.35% 33.83% 32.52%



PRODUCTION-RELATED GENERAL PLANT ALLOCATION Page 7
12 Months Ending 12/31/2009 (actuals} e

NOTE A: Data from OPC's Books excluding ARO amounts.
NOTE B: Allocation factors based on wages and salaries in electric operations and maintenance
expenses excluding administrative and general expenses:

a. Total wages and salaries in electric operation and maintenance expenses excluding

administrative and generat expense, FF1, P.354, Col.(h), Ln.28 - L.27 (see workpaper 9a). 149,023 567
b. Production wages and sglaries in electric operation and maintenance expensea,

FF1, P.354, Col.(b), L.20. 99,475,075
¢. Ratio(b/a) 66.351%

NOTE C: L .20, Col{3)/L.20, Col{1)
NOTE D: Directly assigned to Proguction
NOTE E: L.26, Col.(3) f L.26, Col.{1)



646'410°2 £58'¢L'BE ZPS'ZEY'08
CEH'EFL'BOL  POSOLE'SLE  OPE'OOP'COV
Qz5'026'2¢ I86'ELG'8E PZO'PLP GO
60Z'EZ2'6EL  209°208'9L2  OLLSZOVLY

(gee'ier'eLe)  {650'89) (L¥P'505'61€)
0 0 0

I65'099'WSY  905'0.8'8.Z  EOV'LES'EEL

e @) {1y
ABssrg puetua(] unouny
NOLLONACHd
g abeg

24O

91X 09E / Sb=
g+
ZL'ord

(&1 177} wing

FE'PEd
ENME L7 'PLd

ZL'vd

BOUSI)Sy

sjuslssnbay ysen W0 "L

uehefes (eyded Buppos yseD J0) WRO 12101 9
SFY P00 'S

W20 UORINpQId IO “¥

1amod pasBLpIng §€87 g
usy Al Jo 9fes 7 Bullpuet |end ss97 Z

UGIRISUSD JLIHT Ul PISN [Pnd
Buipnjox3 93uatixg LORONPOIA [EI0L °|

{sleruoE) 8002/L£/2) BUIPLT Syow Z1L
INFWIHINDTY HSYD 0LV 13H-NOILINAOHd -



OEG'ERT’6L  0E86'E9T'6L

0
¢l a 0 g 910N
0 0 Q 0
0 1] 0 0
t] 0E6'69Z'64  0EB'COT'6L } 100 %001
GZO'B0L'IZE O SZO'e0L LZe

{7 (e (2

ABlaug puewag JUNoWy anLAIBTY
NOILONAOH

5 obey

ad0

SBO'EET 90

0
0EG'50L°Z1
peraticierg
(£8'892'6L

G2o'80L° 222

(1)
unowny

627 '(€)100 'L °d wioy % saw (1) wwunjo g SjoN

LT+ +577+ 1
"daq Bununondy

Aq sy00g $2d40
LUCY paysiLIng

UMOHERIE [BUORIUNS

11 '222°d fdd

BoUBIBAY

WEISAS

‘@aueeq pus s Y SJON

le1o
[2I3UBS)
uepnau¥sia
usHIgILSURI )|
uoponpold

|ori4-LUON

jeng

(v 310N} sayddng ¢ [euslew -

q

+ W~

o

(s1Bnoe} GO0Z/LE/Z | BupU SUUCK 21

SAMGdNS 2 STVIHILYW QILYTIU-NOLLINGAOU



9T8'026'cE
9PR'Z06')
108'€2g

0

EZT0E
{onpZb0' L)
gy

89.°ZB0'IE

(]
ABisug

01 sbed
2d0

L66'CIS'9E  PTO'VEF'EO
£09'228°L  BYY'OES'E
L1201 8LT'148
0 0
£68'668'T  0ZL'¥RS'Z
(z69'168) (821've6')
959'GEp SEY PS8
LSLOVEZE  ZES'STr'ER
¥ ()
puewia JUnouy
UORONpOLIA

g 30N
g 910N
D 80N
3 0N
g 910N
a¥o VaoN

¥ 90N

2
o, JOR 4
UONEDQNY

Zeo'ser'vol

LEC'BPL'S
i5g'olp'L
LBF'EFT
98L'22o'e
(050'1L28'2)
96L° 482"
L11'06G'CE
0
0
6LL'¥ES'8
0i1'268
QEL'EPYEE

2881542
£Ve'EL6'FE

(v
wEIowy

L9 d Wod ueid %

-sdiysiaquisw pue sanp Auedwos pue BuisiiaApe |2iaual sapnpxg
'5aBIEYD [ENUUR 40 JUBWSSISSR DY SIPNDXS DEIE PUB S01UIS S[BSI[OUM 0] PRIRIS) Jou sy (|2 Bupnioxg

9L nap oL
£€2e'd '144
€28d "1dd
€28'd ‘144
€7e'd 'tdd
£2e'd ‘tad
£ze'd 144
B MU € 's7
£7d ‘L34
£2€d 'I4d
£zed 'Ldd
£28°d 'L4d
£28'd 144

£2E'd 'L4d
£28°d 144

ELTETETEN)

WiSIsAg

526

{25

828

¥Z6

26

GE6

628
LZ6
4526
126
926
€28
0g6

Jnanoy

6271 (€)100 *£'d woy % Jueld leiauesy
L'd 'd 210N wol %

ISNIST D% Vv IVLIDL
LNV Id TVHINID 40 JONVNILNIVIN
S1N3d
SISNIAXT "WNDD AHOLY1NDIY
JONYHNSNI ALHI0uUd
WD - HIJISNYUL ISNIINT "WAY
SASNAdXE TYd3INIO SNOINVITADSIN
el
45 - sefireyo spesdna
sjuewannbey esnouely
sabeweg 3 saunlu)
sa|ddng 9000
SlUSg P sutsuad saiodug
SSMUSE SPISING
sateRg O3V
SIHVYIVE ANY STOVYM 0L 0TI Lv1EY

FENTIXT TYHINID ? JALLVHLSININGY

T aoN
‘a steN
0y SN
g 8joN
v 2)oN
Al
‘Bl
51
‘bl
‘£L
2t

b

U G T S Y

(siem=e) 6002/ 1€/Z1 BupL3 syow z1
NOLLYIOTTY ISNAdX3 TYHANID 7 JALLVHLSININGY
A3 11T e-NOLLINTONd



%gg'L
%955 %01k
%100 hZE’ L
%412 AN
{#) {e)
lexz) %
leyded jo 1500 {ended
paiBiep 40 1500
1| ofied

240

ELL ]

d sieN

enuaalEy

%G0'004
%2005
%P0
%E0 B
{z)
%
soney

1800
payBraa

L'egkd

‘eim'zid

‘1'%l 'd

(291 'egtd

N Tl A

LLO'DRL'8LE'D 1eloL
giZ'ise'rig'e 0 s30N - HOUIG UOLILIOD
£6L'ZZF'5S g eloN 30IS pautajsld
000’085 'BKE 'S v S10N 195G wua Buoq

(3]
¢ 23uBIS|eY
uanezipeldes

Auedwiog (e

JEIeN

aeeN

) B1ON

‘d sioN

¥ SION

4

€

(s1emo8) 600Z/1 £/21L Butpug syiuoly |
TYLIdYD 40 130D ALISCdNOD



%lEF (¥1ea ‘5114 (21D ‘5171 = 1eg uue| Buon jo 1so) peppeqis ‘gl

T’ 966N FLTHEL T2 wnoury 1200 QL7 {EI0L ‘5L
(8L5°69L) @wo's'eztd fascasy abpay pamally Enld ‘L
{L8r'sat's) L) eD'F1'82L d 8507/ (ueD) eBpal [BIOL ®E8  EL
EEO'005'EE ] pRuedxg pue 51900 [BIO-QNE ZL
000°005°04 LT El-dM (OcF 29v uotlod) seuedwo] DosEy QLT WO SIS (Lt
Q 0'99°LL ) ‘l4d {1'8zr o9v) J99Q pannboedy uo ulen zpowy ¥ Dy
0 WGELLE ‘hdd {8z¥ 99v) 198 paunboeey Us WNIWSI ZRCWY $$97 '8
£6.°929 DPLLL Ldd (1921 22v) 1900 paunboeay Uo 5S¢ LCARZRCWY g
gre'toe's oewLlE ‘ldd (9T 00y) vsuadxg pue unoosig 99 wejezIpowy L
¥BBBLDELE 0EHLLL bad L2k 00v) esuadxz Jsaiey  ‘p

{[eTioe) SesUedxg pue 1500

000'08S'BFEE sougeg eq waay Buo e, ¢
000°08¢'1SE°E DVZTLE LA {rZZ 9ov) Igeq we) Buoraewpn b
000'000°00Z 0TTLE ‘b (€27 2o} seiuedwo) O0SSY WO, B30UBARY  E
(000000 c0g} G ZLE )4 (zzz o) spuog paunboeey sse7 g
] D'YLZLL L (Llzz oy} spuogg L
MY §60E/1 €721 TUIPUZ SO Sl
@ )

panoog eoueleq PouRReY

1500 % 98qQ

198.00U)

(s1emae) gpo2/Le/z L BuIpu3 sLuoW Z1L
Zl sbed 19340 WYAL aNOT
240



MO ULN|90,8(qEPN0XT,

U} Ul PORICOR 9 O] U8 PUR UONEINSIED SIYL UI SIqRISA08) JOU BIE SSOUENSS] J8p Blet ajqelen jo sebpaly mog yses pue

‘safipay Moy Ysea eouensssod Jgeg rual Buo uo penss) SePey A JiE) JO MudSINGS yses 'selpay souenssi-oad 1o uomod

|AfDBljeUl Y} O} PSS SJUNOWRY "eseq ejel yBnouy) moy jou jeys LiQy poleter-ebper uopenales ales 24l UBNoIY MOy 10U [eys pue

SO RASUSURIAWC) JAUID BLT 20 UI LIBWSI [eys I/F aU) 40 souB|eq PeZiLIOWELN AYL SIUENSS) JQ8P PBJejal BU) IO Bjl| 8] 18AC

pazipowe 24 Jleys seesojsueld ebpoH "sjuiod siseq § uwy uow Aq aSeaIdepreseaul o) [epde Jo 1800 abesaae paBiam xessye
elz0dwon ey) esned Jou [jeys Jgop wue) Buol uo seBpay oAnBALID S)B) JSAUaIUl U0 §80] 1o 10 sulel Jou JO UOREZIOWE jenuuy Y SION

1 w1 *Z) eBeg ‘g NGUXT U SESUDGXT 1SITIU| |ENOR O} DBPPE 10 PElIBINS 8 OL

{85'694) : (g oury Jo ¢ aulN Jo Jesea) ABaaoey §307 / {uien) abpeH ‘B
(oaL's08’c) £7.91 yugyy Lsacoey /(D) Jo wnowy ‘g
Sa00'0D feacasy () vo nw wod sigeq ¢ ‘L
1L0'D9E'B1E'S e 'y n-a uoneziepde) (2101 g:]

shjea sapsod e se s30T 2Bpay @ pue anjea eageBsu e se uiegy abpay eiowg
{245'g92) P Asaoaey 1o uopediidy 0} soud $807 7 (LieD) sbpsly G

(8/5'894) (€1o's1¥'e) (151881 'L} uogeziouny ofpeH g0l 'y
LZ20 60-deg (goi'ser) (c19'514°0} (zge'soa's) %5L8°g - 9BpeH mald ysed NNS €
gj-unp so-unr (950'599°2) (osraLy) - 0Sk'eIr) %0009 - 85PSH MOl USED NNS T
Dl-ASN SO-AON LPY'9EL - 1¥o'egl %00¢'s - #BpaH mold ysed NNS g
Buypuz Bujuuibeg saueperq Y oy pRelang (v S10N) Biunowy 8807/ {ureg) () L62-962 *d '} wiod O¥3d
pouS ] UDEZIIOUNY peZIIoWey wnowy #8peH ajgepniaxsy sfipay 1oL JINVNSSE AG LWY 3903H
efqEpn|su| JON
(a) (s} {r (c} () 1)

{s1enior} 600Z/LE/2 1 BUIPUT SO 21

QL7 Jo saageaeq eley jsasr)u) uo sso/{ures) SuiBped uo

B6z| aBeg ‘ * 1830 WH31 aNOT
2d0



%Te L
£6L'ZEP'sS
€55'890'8¢
0

¥EQ'LTL
0092991
€90°ZEL

Whewy
it}

Bg| abey
240

97t L1

§7 +$1-€1+2

8724 d LA
91°Zkid 'bdd
WeL'ieTd 1dd
82'7'8b'd 44

eoUBIeeY
)

“#oo)e pawejeud (lunseed]} pennboeey pue pebpeld sepnjoxe BUIPLRISING HI0IS peLBiBld T SoN

7 ejoN

V¥ eloN

Y SloN

27 VEoN

qZ|-dhh 921 — Jadediopy  y sjoy

ajey 1500 2Beisay L

OIS paLRRld [IeL 9

OIS Prd jended-urpred SNl 'S
YOOI pig U0 JUNDOSI] (888 p
HOOIS PRLISRIG UO WNald 8n|d €
- Bupueising Yooig peueield  Z

SPUSPING ¥OUIE PRUREN] L

{s1enio8) 600%/LE/Z) BUIPUZ SUUCH )
WOOLS OIHNTATH




BRI ISEPIE'S
(2L1'8sF' QL))
0
£BLZ2Y'eY
€56 1T LSTE
[= =18

agi efed
g ugxg

L Sl |
$109 "@Z |-diA
100 "BZ L~dA\

R+ "BZ L=dIA
@ 00 '8Z L-dM

BUNDG

Amb3 uswwny Jo sourey B0y 'S

{812 22V SOOI AUy BAISUSyesdLID:) PeTRINLNDDY 4
(1L 9L 29v) sfuuies Lepisqng penquisipun peeudaiddeun ¢
(g1 2-202 Sy Jo uood pid “pOZ S0 0I5 paeleld 2

e

Eudey) Ampudoid oL )
(s[eryae} g00g/LE/Z) Buipuz suyow g1

ALINDI NOWWNGD
acl-g



£2T'198'48%
0
9z9'0z6'2¢e

165'099°FSY

B9E'IEFBLE

0
BOZ'cCe'sEL

o Q

(€
Slgeue,
(AB1eu3)

¥1 aley
ado

(&1'e'd

88g) cRes £5g JUNOODY O) JUBINSeAU| NSO SBU (0LS 7 295 'SLOOV) L0119 €671 LEe°d ‘144 '8 2LON

960°'0PL'LE
ZE5'GSE
L6B'E15'8E

995'0L8'8LE

BS0'89

E0T'T6499E
021°5¥5'C
SEL'G90'G

()
paady
{puswsQ)

P-divi PUE S1d UiW S0UEPIO0 Ul Sitiauoduial SqeueA pue
PSXI] O PEINSSER FEG-15S PUB 0S5-GVE 'OYS 'FLS-0IS 'SOG-Z0% ‘00T HIUNCIaY Uf PEPIOTS] EIUNOWY Y ILON

glg'1ze'e0g
Ze5'95¢8
wZo'rer 6o

£91'LE5°E8L

Lry'305'648

0

)
LLb'5L0'Z0F
0LL'5¥6'T
ceL's90's

Qoo

(1)
Auedwoy

®el

WO RO 5L
8 SN W20 pejejs; dn deyg Joeueuss) ¢
L 'oLgesuedxd SR Y £

SACCE UONEIDUSE) JUIIV(T U] PeSN 1ond
Bugpnoxg asuadx3 uopanpeoad 1e1e), 21

555 Jomod peseusing 'L
v 810N JSO-IsUSdxT Jamed JeRfonN 01
Y 0N BUKIN| LOHSNQWIOD 8
v 810N SASURANT WIS JaUD g
955 Buuoredsig peoT o [onueDd walshs L
i85 sasuadxg UORONpoLd ISR '8
SPS-58s sesuedx3 g O OPAH 'S
i0§ HUSY ¥
X105 {esuedxy 'g enuessy) sy £|4 Jo 9ES €
XX LOG . Builpued spubin "2
xX'L0S Buijpuesy feod L
"ON JUNOD0Y

(s/emoe) 6002/LE/Z) BuIpU SUIOW Z)

NOILYHINTD D1LI313 NI Q380 13Nd ONIGN1IX3
3SN3d¥3 W F © NOLLONTOHd

SLS00 A THONNY



CLASSIFICATION OF FIXED AND VARIABLE

PRODUCTION EXPENSES
Line
No. Description
1 POWER PRODUCTION EXPENSES
2 Steam Power Generation
3 Operation supervision and engineering
4 Fuel
5 Steam expenses
6 Steamn from other sources
7 Steam transferred-Cr.
8 Eleciric expenses
9 Miscellaneous steam power expenses
10 Renis
1 Allowances
12 Maintenance supervision and engineering
13 Maintenance of structures
14 Maintenance of boiler piant
15 Maintenance of electric plant
18 Maintenance of miscellaneous steam plant
17 Total steam power generation expenses
18 Hydraulic Power Generation
19 Qperafion supervigion and engineering
20 Water for power
21 Hydraulic expenses
22 Electric expenses
23 Mise. hydraulic power generation expenses
24 Rents
25 Maintenance supervision and engineering
26 Maintenance of structures
27 Maintenance of reservoirs, dams and waterways
28 Maintenance of electric plant
29 Maintenance of miscellaneous hydraulic plant
30 Total hydraulic power generation expenses
K} Other Power Generation
3z Operation supervision and engineering
33 Fuel
34 Generation expenses
a5 Miscellaneous other power generation expenses
35 Rents
37 Maintenance supervision and engineering
as Maintenarce of structures
39 Maintenance of genaration and electric plant
40 Maintenance of misc. other power generation plant
41 Total other power generation expenses
42 Other Power Supply Expenses
43 Purchased power
44 System control and load dispatching
45 - Other expenses
46 Station equipment operation expense (Note A)
47 Station equipment maintenance axpense (Note A)

FERC Account
No.

500
501
502
503
504
505
506
507
509
510
511
512
513
514

535
536
537
538
539
540
541
542
543

545

547
548
5§49
550
551
552
553
554 .

555
556
857
562
570

Energy
Related

¢

838

CEE O HR

oPpG
Page 15

Demand
Related

]

-1

RoORREARRARK

BHERREE ¥

BEERE

Nole A: Restricled to expenses related to Generator Step-up Transformers and Other Generator related expenses.

See Note D, Page &



PRODUCTION-RELATED DEPRECIATION EXPENSE
12 Months Ending 12/31/2009 (actuals)

PRODUCTION PLANT

1. Steam

2. Nuclear

3. Hydro

4 Conventional

5. Pump Storage

6. Other Production

7. Int. Comb.

8. Other

9. Production Related General & Intangible Plant

10. Generator Step Up Related Depraciation (Note A)

11. Total Production

Depreciation
Expense
(1
217,078,035

0

0

0
2,998,687
15,005,670
891,636

235,874,027

Note:  Lines 1 through 8 will be Depreciation Expense reported on P.336 of the

FF1 excluding the amortization of acguisition adjustments.

Demand
4]
217,078,035
0

0

0

2,998 687
7,651,049
891,636

228,619,407

Line 9 wili be total General & Intangible Plant (from P.336 of the FF1, adjusted for
amortization adjustments) times ratio of Production Related General

Plant to total General Plant computed an P.7, L.33, Col{3)

Depraciation expénse excludes amounts associated with ARO,

- Nota A: Line 10, see P.3,L5

OPC
Page 16

Energy
3

0
0
7,354,621
0

7,354,621



GPC

PRODUCTION RELATED Pagae 17
TAXES OTHER THAN INCOME TAXES
12 Months Ending 12/31/2009 {actuals)
SYSTEM PRODUCTION
REFERENCE | AMOUNT % AMOUNT
8] (2 '
PRODUCTION RELATED TAXES OTHER THAN INCOME
Labor Related Note A 7,986,075 NoteB 2,701,739
Property Related Note A 88,062879 NoteC 82,073,218
COther Note A (2,737.876) NateC (1,930,078)
pg 6, col
Production Note E 19,124,886 3, lina 4 18,201,207
Gross Receipts f Commission Assessments C Note A 81,010,982 Note D 0
TOTAL TAXES OTHER THAN INCOME TAXES SumL1:L5 193438848 81,748,087

Note A

Note B:

Note C:

Note L

Note E:

Texes other than Income Taxes will be those reported In FERC-1, Pages 262 & 263.

Tatal (Col. {1), L.1} allocated on the basis of wages & salares in
Electric O & M Expenses (excl. A & G), P.354, Col.(b) and Services
shown on Worksheels WP-8a and WP-Sb.

Amount %
(1) TotalW & S {excl. A & G) 449,923,567 100.00%
{2) Production W& S 90 475,076 66.35%
{3) Production Demand W& S 50,720,072 50.99%

Aliocated on the basis of Gross Plant Investment from
Schedule B-6, Ln.7

Not allocated to wholesale

Classified based on gross preduction plant in service



FPRODUCTION-RELATED INCOME TAX
12 Months Ending 12/31/2009 (actuals)

Refsrence Amount
(1
1. Retumn on Rate Base P5,L19 222,040 442
2. ' Effective Income Tax Rate P.19, L2 40.9090%
3. Income Tax Cakulated LixL2 131,743,423
4. ITC Adjustment P.19,L.13 (488,667)
5. Income Tax L3a+L4 131,254,756

Note A: Classification basad on Proguction Plant classification of P.19, L.20 and L.21.

Demand
3]

297,934 517
40.9090%
121,681,938
(482,952)

121,398,986

OFC
Page 18

Erergy
3)
24,105,925
40.9090%
9,861,485
{5,715)

9,855,770



COMPUTATION OF EFFECTIVE INCOME TAX RATE
12 Months Ending 12/31/2008 (actuals)

1.

14,
15,
16.
7.

19,
20.
21.

T=1-{{(1-8M*{1-FIM)/(1-SIT*FIT*p)} =
EIT=(TK1-T)) * (1-{(WCLTD/WACC)) =

where WCLTD and WACC from Exhibit B-11
and FiT, SIT & p as shown below.

GRCF=1/(1-T)

Federal income Tax Rate

State Income Tax Rate (Composite)
Percent of FIT deductible for state purposes
Weightad Cost of Long Term Debt
Weighied Average Cost of Capital

Amortized Investment Tax Credit (enter negative}
Gross Plant Allocation Factor

Production Plant Related iTC Amortization

ITC Adjustment

Gross Plant Allocator

CGross Plant

Production Plant Gross

Demand Related Production Flant
Energy Related Production Plant

Production Plant Gross Plant Allocator
Production Plant - Demand Related
Production Plant - Energy Related

FIT

SIT

p
WCLTD
WACC

FF1, P.114, L. 18, Cole
L.19

L12xL4

P.6, L&, Cal.2
P.6, L.5, Col.2
P.6, L5 Col3
P6, L5 Col4

L16/L.15
LA7/L.18
L18/1L.16

OPC
Page 19

36.08%

40.91%

1.6644

35.0000%
1.6600%
0.0000%

C2118% - -

7.685%

(437,912)
71.330%
(312,381)
(488,687)

Total
9.623,507,282
B,864,412,910
B,784,128,742

80,284,169

T1.330%
98.830%
1.170%



Attachment 1, Part 2

Populated Capacity Compensation Formulas with 2009 CSP FERC Form 1 cost
data to illustrate the implementation of the formulas



CAPACITY (FIXED) CHARGE CALCULATION
12 Months Ending 12/31/2009 (actuals)

RATE CAPACITY
S/Mw/Day MW
(1) @
Capacity Daily Charge: )
1. Reference P.2
2. Amount $299.80517 0

CspP
Page 1

Amount $
{(1}x{2)
(3)

Col (1) x (2)

$0.00



cspP
DETERMINATION OF RATES APPLICABLE TO Page 2
CSP'S CAPACITY REQUIREMENTS
12 Months Ending 12/31/2009 (actuals)

1. Capacity Daily Rates
SIMW = Annual Production Fixed Cost
{CSP 5 CP Demand/366) (Note A)
415,260,737 _
37948 736 = $209.80517

Where: Annual Production Fixed Cost, P.4

Note A: Average of demand at time of PJM five highest dally peaks.



Generator Step Up Transformer Workpaper
12 Months Ending 12/31/2009 (actuals)

1. GSU & Associated Investment

2 Total Transmission Investment

3. Percent {GSU to Total Trans. Investment)
4. Transmission Depreciation Expense

5. GSU Related Depreciation Expense

6. Station Equipment Acct. 353 Investment
7. Percent {GSU to Acct. 353)

8. Transmission O&M (Accts 562 & 570)

2. GSU & Associated Invesiment O&M

Note A:  Workpapers — tab WP-16

Reference
Nete A
FF1, P.207, L.58, Col.g
L1/L2
FF1, P.336, L.7, Calb
L3xL4
FF1, P.207, L.50, Col.g
LA1/L6
FF1,P.321, L. 93, Colb,

and L.107, Col.b
L.7xL.8

csP
Page 3

8,954,491
619,883,849
1.44%
12,769,913

184,467

309,136,260 --

2.90%
2,561,238

74,189



CsP
ANNUAL PRODUCTION FIXED COST Page 4
12 Months Ending 12/31/2009 (actuals)

PRODUCTIOMN
Reference Amount

1, Return on Rale Base P.5,L.19, Col{2) $125,285,005

2. Operation & Maintenance Expense P.14, L.15, Col.(2} 7 $157,813,367

3. Depreciation Expense P.16, L.11, Col(2) $55,060,009

4, Taxes Other Than Income Taxes P.17, L.5, Col.(2) $50,322,027

5. Incorme Tax P.18, L.5, Col.{2) $43.014129
| 6 o Sales for Resale | - | Néfe A - o $1 6,031 652

7. Angillary Service Revenue Note B ' $202,147

8. Annual Production Fixed Cost Sum (L.1:L.5y- (L6 +L.7} $415,260,737

Note A: Capacity related revenues associated with sales as
reported in Account 447{includes pool capacity payments).
Note B:  Workpapers -~ tab WP-2



RETURN ON PRODUCTION-RELATED INVESTMENT
12 Months Ending 12/31/2009 (actuals)

10.
11.
12.
13.
14.
16a.
15k,
15¢
16.
17.
18.

19.

Nate A:

Note B:

Note C:

ELECTRIC PLANT

Gross Plant in Service
Less: Accumulated Depredation

Net Plant in Service

Less: Accumulated Deferred Taxes

Plant Held for Future Use

Poltution Control CWIP

Nan-Pollution Contrel CWIP (50%)

Subtotal - Electric Plant
WORKING CAPITAL
Materials & Supplies

Fuel

Nonfuel

TotalM &S
Prepayments Nonlabor {Note C)
Prepayments Labor (Note C)
Prepayments Totai (Note C)
Cash Working Capital
Total Rate Base
Wealghtad Cost of Capital

Retum on Rate Base

Workpaper (WP) 18

Reference

P.8, L4, Col.(2)
P.6, L.11, Col.(2)

L2-1L3

P.6, L.12, Col.(2)
Note A

Note B

Note B

LA4-L5+LE+L7+L8

P.9,L.2, Col.(2)
P.9, L3, Col.(2)
L12+L13

P.3, L.7, Col.(2)

L8+L14+ L 15c+L.16

P.11, L4, Col.(4)

L7 xL.18

Amount

n

2,763,563,767
1.043,595,854

1,719,967,912
321,423,744
5,368,185
4,303,976
19,175,208

1,427,389,515

72,012,385
29,561,203
101,673,588
6,113,536
58,219,536
64,333,0M
22,757,391
1,816,053,565
8.23%

132,927,896

Workpapers — taby WP-3. CWIP balances in the formula cannot be changed

absent an annual informational filing with the Commmission.

Demand

{2)

2,738,296,895
1,029,081,569

1,709,215,326
298,276,409
5,366,185
4,303,976
19,175,206

1.439,784,264

0
29,561,203
29,561,203
6,057,640
35,368,378
41,426,018
12,364,628
1,523,138,112
8.23%

125,285,000

CsSP
Page §

Enargy
(3)

25,206,872
14,514,285

10,752,587
23,147,336
9
0
0

(12,394,749)

72,012,385
0
72,012,385
55,805
22,851,158
22,907,053
10,392,764
92,917,453
8.23%

7,642,891

Prepayments include amounts booked to Account 165. Nonlaboer related prepayments allocated to the production
function based on gross plant on P.6, L.7. Labor related prepaymants allocated to production function based on

wages and salaries on P.7, Note B.



"SJUBSWILEBAUL UORIBUDE) ISIRC Pue sJouLojsue. | dn-dois Joleisuss SUL UIM DR1EI00sse uoneiaaide peleinlunasy sepnioul

9ge'IFL'EZ 80¥'0/Z'86Z LA dN A WA
SeT'vis'L 805°180'BZ0"L FeR'S6S'SHO’L
joieral JA= 8 ZoL'Zov'ze I8E'9.8°0C
0 29F'6L9'900" L L9F'51.9'900' L
%640 %7928 %01 'ES
+9L'BO6'E0Z'S ¥OL'686'C0Z'S AL'696'€02'S
z19'09Z'sZ S6S'962'88L 294'89G'€9/'2
%66
z.8'00Z's2 GB8'98T'8EL'2 294'695'804'2
Z.8'992'SZ £59'20}'6E GZG'69E' VO
0 TFT'F61'669'7 N.vm.vm,ﬁmmm.n
{¥) {€) (z)
ABJeu3 pueweq junowy
NOILLINJOYA
g abeq

ds0

EQ'd '8 YAXT

g 90N

.€271°002°d ‘144

(L)

¥ (2)1es

821'(®)IeD "Ld

eausleloy

vri'ezy'Les

BEG'L19'98

BOZ'SBE'IED'T

%00°004

67 '(geT

J00Y) L22-942'd
‘61 (2eeoov) 642
-b/2°d ‘81 (061
100V) $22°d ‘L4

oL T+ 67

FoL'696'E0Z'S €1+Z1
¥91‘696°202°S 00l
"£02-¥02'd ‘1 dd
{1)
Wnowy eoUa.9)oy

WeIsAs

SJUNCOOE UOISSIUSUR.] 2Uf U] PRPN|oU| AISN0|Ac.d SIUSUASSAL PIIRISI UOIEIOUSS JBUIO PUB SIoULoisURI ] di-da)s Jojesauasy sepnjou)

(627 (€rI0D 'L d wold %)
"SIUNOWE QXY E8pNOX]

(W 210N) SIXVL QIHHISIC CILYINWNDDY
feloL

JuBld |essues) paIEDolly

(a 919N) sajM9g Ul WBld

{v e10N)

NOILYIZIHAIA HO4 NOISIAOHC d3LY INNNDDY

el

ueld Sqiuei] ¢ |eleues) patesojly
. (D 9joN) soinDg uF Bl

(¥ 210N) IDINYTS NI LNY1d SSOHD

‘g eloN
0 sloN
3 SI0N
910N

K4

‘b

0L

(stemoe) 500z/1.E/Z ) BuiPu SWUOW 21
LIgv GNY NOLLWID3Hd3A GALYINWNODY ‘IDIAYIS NI LNYId 21810313
QLY IFY-NOLLDNA0Hd



CSP

PRODUCTION-RELATED ADIT Page 6a
For tha Year Ending December 31, 2003
100% Produgiion  100% Production
Agcount Pescription Year £nd Bafance Exclusiong (Enemgy Related)  (Demand Relatad) Labor

1 190 Excluded ltems - - .

2 190 100% Production (Energy) (203,148} (203,148)

3 190 100% Preduction (Demand) 26,852,105 26,852,105

4 190 Labor Related - -

5 190 Total 76,640,957 - {203,148} — 28,852,105 -

6 Production Aflocation 0.00% 100.00% 100.00% 42 56%
T (Gross Plant or Wages/Salaries)} . {203,148) 26,852,105 -

8 Demand Related - 26,852,105 “

9 Energy Related (203,148) - -

10 Allocatlon Basis Direct B4,L. 7 B-7. Hote B

1 281 Excluded Kems -

12 281 100% Production (Energy) -

13 281 100% Production (Demand) (19.,662,408) (19,682,408}

14 281 | LaharRelated . - . . -
16 281 Total (19,682,408) - - (16,682, 408} .

16 Productian Allocation 0.00% 100.00% 100.00% 42.56%
7 (Gross Flant or Wagas/Salaries) - - (19,682,408} -
18 Cemand Related - {19,682,408) -
19 Energy Related - - -

20 Ailecation Basis Direct B-§ L.7 B-7, Note B

21 282 Ex¢luded tems - -

22 282 100% Production (Energy) - -

23 282 100% Production (Damend) (272,337,132) (272.337,132)

24 252 Labor Retated - -
25 282 Total (272,337,132) - - {272,337,132) -
26 Froduction Akocation 0.00% 100.00% 100.00% 42.656%
27 {Gross Plant or Wages/Salaries) - - {272,337,132) -
28 Demand Related - (272,337,132) -
29 Energy Related - .
an Aliocation Basis Direct B-6, L. 7 B-T. Nole B

A 283 Exciuded ltems - -

32 283 100% Production (Energy) (22,944,187) (22,944,187)

a3 283 100% Production (Demand) (33,108,974 (33,108,974)

34 233 Labor Ralated - -
36 283 Tetai (56,053,161} - ~ (22,944 187) (33,168,9;% -
36 283 Production Allocation 0.00% 100.00% 100.01 42.56%
37 (Groas Plant or WagesiSalaries) - {22,944,187) (33,108,874) -
38 Demand Related - - [23,108,974) ]
39 Energy Related (22,944,187} 0 a
49 Allocation Basis Direct B-§,L.7 B-7, Nole B

41 Summary Production Relaled ADIT | Total | Demand i Energy

42 00% Production (Energy) (23,147 ,335) - (23,447,

43 100% Production (Demand) (298,276,409) {298,276,409)

44 Labor Related 0 1] i

45 Total (321,423,744) (208,276,408) (23,147,336}

Source: Balances for Accounts 190, 281, 282 and 283 from WP-8a and 8ai.



PRODUCTION-RELATED GENERAL PLANT ALLOCATION
12 Months Ending 12/31/2009 (actuals)

1. GENERAL PLANT

2

3. Land

4. General Offices
5. Total Land
B
7
8

.- Structures
. General Offices
8. Total Structures

11. Offlce Equipment

12. General Offices

13. Total Office Equipment
14. Transpoitation Equipment
15, Steres Equipment

16. Toals, Shop & Garage Eguipment

17. Lab Equipment

18. Communications Equipment
19. Miscellaneous Equipment
20. Subiotal

21. PERCENT

22. Other Tangible Property

23. Fuet Exploration

24. Rail Car Facility

25, Totat Other Tangible Property

26. TOTAL GENERAL PLANT
FFt, P.207

27. INTANGIBLE PLANT

28. TOTAL GENERAL AND INTANGIBLI

29. PERGCENT

30. Total General and Intangible

31. Exclude Other Tangible {Railcar
and Fuel Exploration)

32, Net General and Intangible

33. PERCENT

Total
Systam
{Note A)
(1)

317,122
0
3,117,122

58,874,649
0
58,974,649

5,067,274

5,067,274
40,258
301,966
10,353,142
631,927
15,606,820
1,821,637
95,714,695

3,036
0
3,038

95,717,731

55,521,109

151,238,840

151,238,840
(3,036)

151,235,804

Allocatian
Factor

2)

Note B

-Nota B

Note B

Note B
Note B
Note B
Note B
Note B
Note B

Note C

Note D
Note D

Note B

Note E

CsP

Page 7
10f2
General Plant Accounts 101 and 106
Related to
Production
(1)x(2) Demand Energy
{3) 15y (5)
1,326,658 805,945 820,713
0 0 0
1,328,658 805,945 520,713
25,098,817 16,248,143 .9,8561,674
0 0 0
25,096,817 15,248,143 9,851,674
2,156,650 1,310,165 846,485
0 0 0
2,156,650 1,310,165 848,485
17,134 10,409 8,725
- 128,518 78,075 50,443
4,406,334 2,676,849 1,729,485
268,950 163,387 105,563
6,642 317 4,035,209 2,607,108
690,132 419,255 270,877
40,736,610 24,747,437 15,089,073
42 56% 25.86% 16.70%
3,036 3,036
0 0
3,036 0 3,038
40,739,546 24,747 A37 15,992,108
23,629,979 14,355,216 9,274,763
64,369,525 39,102,653 25,266,872
42 .56% 25.85% 168.71%
64,369,625 39,102,653 25,266,872
{3.036) 0 (3,036)
64,365,489 39,102,653 25,263,036
42.56% 25.86% 16.70%



PRODUGTION-RELATED GENERAL PLANT ALLOCATION
12 Manihs Ending 12/31/2009 (acluals)

NOTE A: Data from CSP's Books excluding ARD amounts (WP-8a).
NOTE B: Allocation factors based on wages and salaries in electric operations and maintenance

expenses exciuding administrative and general expenses:

a. Total wages and salaries in electric operation and maintenance expensas excluding
administrative and general expense, FF1, P.354, Col.(b), Ln.28 - L.27 (see workpaper 9a).
b. Production wages and salaries in glectric operation and maintenance expense,

FF1, P.354, Col.{b), L.20.

75,465,793

32,118,506
42.560%

c. Ratio (b/ a)
DIE G L.20, Col.(3)/ L.20, Col{1)

NOTE D: Directly assigned to Production

NOTE E: L.28, Col.{3)/ L.26, Col.(1}
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COMPOSITE COST OF CAPITAL
12 Months Ending 12/31/2009 {(actuals)

Note A:
Note B:
Note C:
Note Ot

Note E:

Total Company
Capltalization
Reference §
M
Long Term Debt Nate A 1,542,745 000
Preferred Stock Note B i}
Common Stock Note G 1.407,763,882
Tolal 2,950,508,882
P12, L.5, Col 1.
P.13a, L.B(2).
P.13b, L&,
P12, LG (2).

Pi3a, L7,

Weighted
Cost
Ratics
% Reference
(2)

52.29% NoisD

0.00% Note E
47.711%

100.00%

Cost of
Capltal
%

@
5.60%
G.00%

11.10%

CSP
Page 11

Woeighted
Cost of Capital
2x3)
(4)
2.93%
0.00%
5.30%

8.23%



LONG TERM DEBT
12 Months Ending 12/31/2009 (acluals}

L ol

-

1.

13.
14.
15.

18

12 Months Ending 12/31/2009 (Actual)
Bonds [Acc 221)

Less: Reacquired Bonds (Ace 222)
Advances from Assoc Companies (Acc 223)
Other Long Term Debt (Acc 224)

Total Leng Term Debt Balance

Osls 2 [
interest Expense (Acc 427)
Amortization Debt Discount and Expense {Ace 428)
Amortization Loss on Reacquired Debt {Acc 428.1)
Less: Amortiz Premium on Reacquired Debil (Acc 429)
Less: Amortiz Gain on Reacquired Debt {Acc 429.1)
Interest on LTD Assoc Companies (portion Ace 430)
Sub-total Costs and Expense

Less: Total Hedge (Gain) / Loss
Plus: Allowed Hadge Recovery

Totat LTD Cost Amount

Embedded Cost of Lang Tarm Dsbt = L. 15, Col.(2) / 1..15, Col.{1)

Reference

FF1, 112.18.c.
FF1, 112.19.c.
FF1,112.20.c.
FF1,112.21.0.

FF1, 117.62c
FF1,117.63.c.
FF1, 117.84.c.
FF1, 117.85.¢.
FF1, 117.68.c.
WP-13, L.7

P.12a, L 4, Col. (1)
P.12a,L 9, Col. (8)

L.12-L.13+L. 14

CSP

Page 12
Interest
Dabt & Cost
Balance Booked
o 2)
]
0
100,000,000
1,442,745,000
1,542,745,000
79,206,255
1,841 488
743,498
0
0
4,640,001

86,431,240

0
0

86,431,240

5.60%



LONG TERM DEBT
Limit on Hedging ((Gain)/Loss on (ntarest Rate Darivatives of LTD
12 Monthg Ending 12/31/2009 (actuals)

Note A:

() 2 3) @)
Met Includable
HEDGE AMT BY ISSUANCE Total Hedge Excludable Hedge Amounl  Unamortized
FERC Form 1, p. 256-257 (i) (Gain)/Loss Amwaunis (Note A} Subjsct to Limit Balance
Total Hedge Amorlization - - -
Limit o0 Hedging (GY/L on interest Rale Derivatives of LTD

Hedge (Gain) { Loss prior to Application of Recovery Limit
Enter a hedga Gain as a negalive value and a hadge Loss as a positive value

Total Capltalization : B-11, L4, col.(1)
§ basis point Limit on {(G)/L Recovery
Amount of (G)/L Recovery Limit L.6*L7

Hedge (Galin} f Loss Recovery (Lesser of Line 5 or Line 8)
To be subtracted or added Yo aciual Interest Expensas an Exhibit B, Page 12, Line 14

CSP

Page 12z
®) ®)
Amortization Period
Beginning Ending
0
2,850,508,882
0.0005
1,475,254
0

Annual amortization of nel gains or net loss on inferest rate derivative hedges on long {erm debt shall not cause the composita

after-tax weighted average cost of captial to increase/decrease by more lhan 5 basis points. Hedge gains/losses shall be amortized

over the life of the relatad debt issuance. The unamertized balancs of tha g/l shail remaln in Ace: 218 Other Comprehensive Income
and shall not fiow through the rate calculation. Hedge-related ADIT shall not low through rate base. Amounts related to the ineffactive

portion of pre-issuance hedges, cash settlements of fair value hedges issued on Long Term Debl, post-Issuance cash flow hedges,

and cash flow hedges of variable rate debt issuances are not recoverable i this calculation and are o be recorded in the

"Excludable”column below.




PREFERRED STOCK -
12 Months Ending 12/31/2009 (actuals)

Note A:

Note B:

Preferred Stock Dividends
Prefarred Stock Qutstanding

Plus: Premium on Preferred Stock
Less: Discounlon Pfd Stock
Plus: Paid-in-Capital Pid Stock
Toial Preferred Steck

Average Cost Rate

Waorkpaper - tah WP-12h.

Preferred stock outstanding excludes pledged and Reacquired (Treasury) preferred siock..

Nole A& B

Note A

Note A

Nole A

(1

Reference
FF1, P.11B, L.29
FF1, P.251, L. 12 (f}
FF1.P.112, L6

FF1L,P.112.L9

L2+L3-L4+ LS

L1/LE

CSP
Page 13a

@)
Amount

0.00%



B-13b

COMMON EQUITY
12 Months Ending 12/31/2009 (actuals)

wm

Total Proprietary Capital

Less:

Praferred Stock (Acc 204, pid portion of Acs 207-213)
Unappropdated Undistributed Subsidiary Eamings (Acc 216.1)
Accumulated Comprehensive Other Income {Acc 219)

Total Balance of Common Equity

Source

WP-123, col. a
WP-12a, col.b+c+d
WP-12a, cole
WP-12a, col.f

L.1-2-34

Exhiblt B
Page 13b

Balances
1,359,835,157
0
2,064,800
(49,993,531)

1,407,763,882



ANNUAL FIXED COSTS

PRODUCTION O & M EXPENSE

EXCLUDING FUEL USED IN ELECTRIC GENERATION
12 Months Ending 12/31/2009 (actuals)

Account No.

1. Coal Handling 501.:
2. Lignite Handling 501.xx
3. Ssle of Fly Ash {Revenus & Expense) 501.xx
4. Rents 507
5. Hydro O & M Expenses 535-545
6. Gther Production Expenses 557
7. Systam Control of Lozd Digpatching 556
8. Other Steam Expenses Note A
9. Combustion Turbine Note A
10. Nuclear Power Expense-Other Note A
11. Purchased Power 855
12. Total Production Expense Excluding

Fuel Used In Electric Generation above
13. A & G Expense P10, L.17
14. Genarator Step Up related O8M Note B

15. Total O &M

NOTE A: Amounts recorded in Accounts 500, 502-809, 510-5314, 546, 548-550 and 551-554 classified into Fixed

Tolal
Company
(1)

cooqQo

7,633,702
932,635
144,201,229
Q

0
533,837.229

686,604,795

29,281,563

74,159

715,970,547

and Varizhle Components in accordance with P.15 and WP-14

(Demand)

Fixed
(@

7,633,702
932,635
71,843,324

58,822,167

139,331,818
18,407,360
74,189

157,813,367

NQTE B: FF1, P.321, L.23 & L.107 {ACCTS. 562 & 570} times GSU Investment to Account 353 ratio {Sea

P3,L9)

CsP
Page 14

{Energy)
Variable

3)

(=]

72,257,905
0

. 475,015,072

547272977
10,884,204
0

558,157,181



CsP

CLASSIFICATION OF FIXED AND VARIABLE Page 15

PRODUCTION EXPENSES

Line FERC Account Energy Demand

MNo. Description No. Related Related
1 POWER PRODUCTION EXPENSES
2 Steam Power Generation
3 Operation supervision and engineering 500 - 0
4 Fuel 501 XX -
9 Steam expanses 502 - XX
6 Steam from other sources 503 XX -
T Steam transfered-Cr. 504 xw -
a Electric expanses . 505 - p v ¢
9 Miscelianeous steam power expenses 506 - s
10 Rents 807 - vt
1 Aliowances 508 % -
12 Maintenance supetvision and englneering 510 XX -
13 Maintenance of structures - 511 - XX .
14 Maintenance of boiler plant 512 .+ -
15 Maintenance of electric plant 513 » -
16 Maintenanca of miscellaneous steam plant 514 - X
17 Totat steam power generation expensses
18 Hydraulic Powsr Generation
19 Operation supervision and engineering 535 - X%
20 Water for power 536 - o
21 Hydraull; expenses 837 - x
22 Eleclric expenses 638 - e d
23 Misc. hydraulic power generation axpenses 539 - b ]
24 Rents 540 - 0t
25 Maintenance supervision and engineering 841 - xx
26 Maintenance of structures 542 - b
27 Maintenance of reservoirs, dams and waterways 543 - Xx
28 Maintenance of electric plant 544 08 -
29 Maintenance of miscellanacus hydraulic plant 545 - b+
30 Total hydrautic power genaration expanses

31 Cther Power Generation

32 Operation supervision and engineering 546 - XX
33 Fuel 547 XK -
H GGeneration expenses 548 - X
35 Miscellaneous other power generation expenses 549 - xx
3¢ Rents 550 - bt
37 Maintenance supervision and enginesring 551 - XX
38 Maintenance of structures 552 - X
39 Maintenance of generation and electric plant 853 - bled
40 Maintenance of misc. other power generation plant 554 - xx
41 Total other power generation expenses

42 Other Power Supply Expenses _
43 Purchased power 555 x XX
44 System control and load dispatching 556 - XX
45 Other expenses 557 - xx
46 Station equipment operation expanse (Note A) 562 - x
47 Station equipment mairtenance expense (Note A) 570 - XX

Nole A: Restricted to expenses related to Generator Step-up Transformers and Other Generator related expenses.
See Nots D, Page 6



PRODUCTION-RELATED DEPRECIATION EXPENSE
12 Months Ending 12/31/2009 {actuais)

PRODUCTION PLANT
1. Steam
2. MNuclear
3. Hydro
4. Conventional
5. Pump Storage
6. Other Production
7. Int. Comb.
8. Cther
9. Production Related General & Intangible Plant

10. Generator Step Up Related Depreciation {(Note A)

11. Tolal Production

Depreciation
Expense
(1)
41,988,016
0

0

0
9,033,531
6,327,561

184, 467

57,543,575

Note: Lines 1 through 8 will be Depreciation Expense reported on P.336 of the

FF1 excluding the amortization of acquisition adjustments.

Demand
2)
41,898,016
0

0

o
9,033,531
3,843,995

184 467

55,060,009

Line 9 will be total General & intangible Plant (from P.336 of the FF1, adjusted for
amortization adjustments) times ratio of Production Related General

Plant to total General Plart compuied on P.7, L.33, Col.(3}

Depreciation expense excludes amounts associated with ARO.

Note A: Line 10, see P.3,L.5

CSP
Page 16

Energy
&)

2,483,567
0

2,483,567



PRODUCTION RELATED

cspP

Page 17
TAXES OTHER THAN INCOME TAXES
12 Months Ending 12/31/2008 {actuals)
SYSTEM PRODUCTION
REFERENCE | AMCUNT| % AMOUNT
(1} (2)
PRODUCTION RELATED TAXES OTHER THAN INCOME
Labor Related Note A 4832729 Nole 8 1,249,522
Property Related ) Note A 83,070,919 Note C 48,973,351
Other Note A 178,402 Note C 93,874
) pg 6, col
Produciion Note E 5328 3,lined 5,279
Gross Receipts / Commission Assessments - ‘Note A 76,981,582 Nota D 0
TOQTAL TAXES OTHER THAN INCOME TAXES SumL.3; LS 175,068,960 50,322,027

Mote A:

Note B:

Nota C:

Note O:

Note E:

Taxes othar than Income Taxes willl be thasa reported in FERC-1, Pages 262 & 263.

Total (Col. {1}, L.1} allocated on the basis of wages & salaries in
Electric O & M Expenses (excl. A & G), P.354, Col.(b} and Services
shown on Warkshaets WP-9a and WP-Sh.

Amount %
(1) Tatal W & S (axcl. A & G} 75,465,793 100.00%
(2) Produclion W & S 32,118,506 42.56%
{3) Production Demand W & 8 19,511,998 60.75%

Allocated on the basis of Gross Plant Investment from
Schedule B-6, Ln.7

Not allocated to wholesale

Classified based cn gross production plant in service




PRODUCTION-RELATED INCOME TAX
12 Months Ending 12/31/2009 (actuals)

Reference
1. Return on Rate Base PS5 L9
2. Effective Intome Tax Rate P.19, 1.2
3. Income Tax Calculated LIxtL2
4.  [TC Adjustment P.19,L.13
5. Income Tax L3+L4

Note A; Classification based on Production Plant classification of P.19, L.20 and L.21.

Amount
(1}

132,927,896
35.6240%
47,355,319
(1,633,357}

45,721,962

Demand
@)

126,285,005
35.6248%
44,632,553
(1,618,424}

43,014,129

CsP
Page 18

Energy
(3)
7.642.891
35.6248%
2,722,766
(14,934)

2,707,632



COMPUTATION OF EFFECTIVE INCOME TAX RATE
12 Months Ending 12/31/2009 (actuals)

14.
15.
16.°
18.
19.

21.

CT=1-{{{1-SIT)* (1 - FIT)] /(1 - SIT*FIT * p}} =

EIT=(T/(1-T)) * (1{WCLTDAWACC)) =

where WCLTD and WACC from Exhibit B-11
and FIT, SIT & p as shown below.

GRCF=1/{(1-T)

Federal Income Tex Rate

State Income Tax Rale {Composite)
Percent of FIT deductible for state purposes
Weighted Cost of Long Term Debt
Weighted Average Cost of Capital

Amortized investment Tax Credit (enter negative)
Gross Plant Allocation Factor

Production Plant Related ITC Amertization

ITC Adjustmant

Gross Plant Allocator
Gross Plant

Preduction Plant Gross
Demand Related Production Plant
Energy Related Production Plant

Production Plant Gross Plant Allocator
Production Plant - Demand Related
Production Plant - Energy Related

FIT

SIT

p
WCLTD
WACC

FF1, P.114, L.19, Col.c
L19

L12xL4

P.6, L4, Coi.l
P.6, L4, Col.2
P8, L4, Col3
P8, L4, Cold

L18/L15
LA7/L16
L18/L16

csp
Page 19

35.62%

35.62%

1.6533

35.0000%
0.8550%
0.0000%

- 2.920%
8.225%

(1,980,124)

53.105%
{1,051,543)
(1,633,357

Total
5,203,969,164
2,763,563,767
2,738,296,895

26,266,872

£3.105%
89.086%
0.914%



Attachment 2

Comparison of OPCo and CSP actual compensation under the current rates to the
compensation that OPCo and CSP would receive under the applicable Capacity
Compensation Formula



Line

Columbus Southem
Power Company

Aggregate load
served by Ohic
CRES Providers

Qhio Powsr Comipany

Aggregate losd
served by Ohia
CRES Providers

Attachment 2

Page 1 of 1
Anaual Billing
Based Upon Actual September 2010 Data
A B C D E F G

Amaual 3 )]

Billing $INMW/Day Annual Billing $/MWDay Annual %) %
Demand Gument Septembaer Proposed Billing Using Increase Increase
MW-Day Rate 2010 Rate Rats Proposed Rato Decrease) {Decreass)

(A) % {B) (A x (O}
61,03872 2209 ¢ 13,467,245 310.04 2 18,924,220 5,435,875 40.3%
13764 1 22086 * 30,413 0101 * 55,196 24,782 B1.5%

Nete 1: Saptember 2010 FRR Demand times 12
Note 2 Saptember 2010 RPM dearing price X seeling factar x pool requirament (182,85 X 1.0737 x 1.0833 x 1.034126)
Nete 3: Souma Exhibit B, pg. 1 X ransmission Logses ( 23080017 x 1.034128)
Note 4: Sourca Exhibit B, pg. 1 x transmission Losaes (387778487 x 1.034126)



Attachment 3, Part 1

Supporting workpapers for the OPCo Capacity Compensation Formula



Aftachment 3

Ohio Power Company

Capacity Compensation Formula

Workpapers



WP-1 Page 2 of 41

Ohio Power Company
Produclion System Peak Demand
For the Year Ending December 31, 2009

(EDT)

Month Day Hour Demand (MW) Sourge’
August 10 1700 4,747 CBR
August 18 1600 4 4589

August 17 1700 4,679

August 11 1700 4,526

August ' 20 1700 4533

Average Peak 4,580.8

Average Production System Peak Demand 4,590.8

Company's average five CP demands at time of PJM system peak.

Notes:
' CBR indicates that data comparable to that reported in the FERC Form 1 is from the Company's Books and Records.

OPC_12-31-09_cc.xls
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Page 5 of 41

WP-4a

Imtensionally left blank - not applicable.



Page 6 of 41

WP-4b

Intensionally left blank - not applicable.
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WP-6a

Lina

9
10

11

Notes:

! References to data from FERC Form 1 are indicated as page#, line#, col # for the

ending total balances.

Page 10 of 41
Ohic Power Company
12 Month Balance Plant in Service
For the Year Ending December 31, 2009
Production
Total ARC
Month Amount Sourca ' Amount Source' | Excluding ARO
Dec-G9 6,708,450,960 | 205.46.g 33,696,935 205.15,.34.¢ 6,674,754,025
. Total 8,674,754,025
_ Transmission
Total ARG
Amount Source ' Amount Saurce ' Excluding ARO
Dec-09 1,164,351,684 207.58.g 3,120 207.57.g 1,164,348 564
Total 1,164,348,564
Distribution
Total ARQ
Amount Source ' Amount Source Excluding ARQ
Dec-09 1,567,145,843 207.75.9 - 207.74.9 1,567,145,843
Total 1,567,145,843
General
Total ARDC
Amount Source ' Amount Source ' Excluding ARQ
Dec-09 141,102,161 207.99.9 154,277 207.98g 140,947 884
Total 140,947,884
Intangible
Total ARC
Amount Source ' Amount Source ' Excluding ARQ
Dec-09 78,310,866 205.5g - CBR 76,310,966
Total 76,310,966
12 Months December 31, 2009 Plant In Service {excluding ARQ) 9,623,507,282

OPC_12-31-09_cocxis
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WPP-g¢ Page 12 of 41

QOhic Power Company
General Plant and Intangible Plant - Twelve Months Ended December 31, 2009
For the Year Ending December 31, 2002

Description Account 31-Dec-09

Organization 301 5,009
Franchises and Consents 302 86,769
Miscellaneous Intangible Plant 303 78,239,183
TOTAL INTANGIBLE PLANT 76,310,966
Land : 389 4,968,407
Structures 390 | 68,461,163
Office Equipment 391 3,227,863
Transportation 392 31,743
Stores Equipment 3983 269,697
Tools, Shop, Garage, Etc. 394 15,392,542
Laboratory Equipment 395 570,247
Power Operated Equipment 386 630,645
Communications Equipment 397 33,062,228
Miscellaneous Equipment 398 2,058,713
Fuel Exploration 399 14,273,636
TOTAL GENERAL PLANT ’ 140,947,884

Total General and Intangible 205, 207.5,99.¢c 217,413,127

Note: Total includes Intangible Plant.
References to data from FERC Form 1 are indicated as page#, linaft, col.# for the
ending total balances.

OPC_12-31-09_ce.xls



WP-6d

Page 13 of 41

Chic Power Company
Depreciation Expense
For the Year Ending December 31, 2009

Source

Description Amount

Steam Production 217,078,035 FF1,336,2,b&d
HMydraulic Production 2,998,887 FF1, 336,4,b
Transmission 25,506,773 FF1,336,7,b
Distribution 59,661,524 FF1,6336,8,b
General 3,964,885 FF1,336,10.b
Intangibla Plant 18,651,066 FF1, 336,11 & 10,d
Sub-Total 327,859,770

ARQ Dep Exp 3,514,476 FF1, 336,12, c
Total Depr Expense 331,374,246 FF1, 336,12, f

OPC_12-31-09_cc xls
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Page 14 of 41

intensionally left blank - not applicable.
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WP-8b Page 15 of 41
Chio Power Company
Effective Income Tax Rate
For the Year Ending December 31, 2009
Effective Income Tax Rate
T=1-{[{1-SIT)*{1-FIT)]/(1-SIT*FIT *p}} = 36.08%
EIT=(T/(1-T)) *.(1-(WCLTDMACC)) = 40.M%
where WCLTD and WACC from Exhibit B-11 :
and FIT, SIT & p are as shown below,
GRCF=1/{(1-T) 1.5644
Amortized Investment Tax Credit (enter negative) FF1P.114,Ln.19, Col.c {437.912)
FIT 35.0000%
SIT 1.6600% State Income Tax Rate (Composite)
p 0.00009
WCLTD
WACC

Development of Composite State iIncome Tax Rates for 2069 {Note 1)

West Virginia Corporate Income Tax 8.5000%
Apportionment Factor - Note 2 14.8100%
Effective State Incoms Tax Rate 1.26000%
llincis Corporation income Tax 7.3000%
Apportionment Factor - Note 2 0.8000%
Effective State Income Tax Rate 0.07000%
Ohio Franchise Tax Rate 0.0000%
Apportionment Factor - Note 2 62.9900%
Tax Phase-aut Factor - Note 1 Note 3 0.0000%
Effective State Income Tax Rate 0.0000%
Michigan Business Income Tax 6.0400%
Apporticnmeant Factar - Note 2 0.0000%
Effective State Income Tax Rate 0.0000%
Chio Municipal Met Income Tax 0.4600%
Appartionment Factor - Note 2 71.4800%
Effective State Income Tax Rate 0.3300%
Totat Effsctive State Inebme Tax Rate 1.6600%

Note 1: The Ohio State Income Tax is being phased-out prorata voer a 5 year pariod from 2005 thraugh 2009.
The taxable portion of income is 0% in 2009. The phase-aut faclors can he found in the Ohio Revised Code at 5733.01(¢
This tax has been replaced with a Commercial Activities Tax that is included in Schedule H and H-1.

Nate 2: Apportionment Factors are determined as part of the Company's annual tax return for that jurisdiction.
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OChio Power Company
Taxes Other Than Income Taxes
For the Year Ending December 31, 2009

Payroll Related Other Taxes

Property Related Other Taxes
Direct Production Relsled
Direct Distribution Related
Other

7,986,075 Payrall

88,052,879 Property
19,124,886 Producticn
2,719,778 Distribution
(2,737,876) Other

Not Allocated ((Gross Receipts, Commission Assessments) 78,291,204 NA
193!436,946
Taxes Accruad, Prepaid and Charged During Year Distribution of
FERC-1 Pg. 262-263 Taxes Charged
Electric, Col. i)
FERCA A/C 408.1 Basis
Revenue Taxes

P.263In 14 {j) CAT Tax
P.2831In 15 (i) CAT Tax
P.263In 18 (i) KWH Tax

Real Estate and Personai Pro Taxes
P.263.1In7 (i) OH R8P Prop. Tax
P.263.1In 8 (i) OH R&P Prop. Tax
P.263.1 In 9 (i} OH R3P Prop. Tax

P.263.1 In 11 (i) OH R&P Prop. Tax
P.263.1 In 12 (i) OH R&P Prop. Tax

P.263.1 In 13 (i) OH R&P Prop. Tax

P.263.1 In 16 (i) OH R&P Prop. Tax

P.263.1 In 17 (i) OH R&P Prop. Tax

P.263.1 In 18 (i) OH R&P Prop. Tax

P.283.1 In 19 (i) OH R&P Prop. Tax

P.263.1 In 22 {i) WV R&P Prop. Tax
P.263.1 In 23 (i) WV R&P Prop. Tax
P.263.1 In 26 (i) WV R&P Prop. Tax
P.263.1 In 27 (i) WV R&P Prop. Tax
P.263.1 In 28 (i) WV R&P Prop. Tax

P.263.1 In 40 (i) Other R&P Prop. Tax
P.253.1 In 36 (i) Other R&P Prop. Tax

Payroll Taxes :
P.2683In 3 () Federal Ingurance Contribution (FICA )

F.263In4 (i) Federal Unemployment Tax

P.263 In 22 (i)
P.263 In 40 (i)

State Unemployment Ingurance
State Unemployment Insurance

Payroll

Payroll -
Payroll

Page 20 of 41
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WP-8c

Ohio Power Company
Taxes Other Than Income Taxes
For the Year Ending December 31, 2009

Miscellaneous Taxes

P.263 In 16 (i} State Public Service Commission Fees

P.263 In 13 (i) State Franchise Taxes
P.263 In 38 (i} State Franchise Taxes
P.263 In 39 {i) State Franchise Taxes
P.263.2 In 8 (i} State Franchise Taxes
P.263.2 In 16 (i) State Franchise Taxes

P.263In7 (i) State Lic/Registration Fee

P.263In 19 (i) Sales & Use
P.263In 20 (i} Sales & Use
P.263.11In 2 (i) Sales & Use

Production Taxes
P.263In 6 (i) Federal Excise Tax

'P.263.11n3 (i) State B & O Taxes
‘P.263.1In 4 (i} State B & O Taxes
P.263.1In5 (i) State B & O Taxes

Total AJ/C 408.1

Taxes Othar Than Income (FF1, 114,14 .¢)

Page 21 of 41

193,436,946

193,436,846
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WP-9a

Ohio Power ‘Company

Qhio Power Wages and Salaries
For the Year Ending December 31, 2009

Production:
Qperation
Maintenance

Total

Transmission:
Operation
Maintenance

Total

Distribution;

Qperation

Maintenance

Total

Customer Accounts
Customer Service and Informational
Salés
Total Wages and Salaries Excluding A & G
Administrative and General

Operation

Maintenance
Total

Total O & M Payroll

35,524,848 13,548,644 49,073,492
44,224,575 6,177,006 50,401,581
79,749,423 19,725,650 99,475,073
2,081,267 4,402,562 6,483,829
3,924,878 972,646 4,897,524
6,008,145 5,375,208 11,381,353
6,647,939 2.430.479 9,078,418
14,508,098 468,409 14,676,505
21,156,035 2,898,888 24,054,923
5,878,707 6,508,688 12,487,395
1,605,763 1,019,060 2,524,823

0 0 0
114,396,073 35,527,494 149,923,567
6,307,609 16,528,795 22,836,404
1,569,211 122,382 1,691,593
7,878,820 16,651,177 24,527,997
122,272,893 52,178,671 174,451,564

Page 22 of 41
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WP-9b ' Page 23 of 41
Ohio Power Company
Production Payroll
Demand / Energy Split
For the Year Erxing December 31, 2009

Account Demand ' Eneray Total Source '
500 7.243,221 7,243,221
501 2,518,987 2,518,967
502 14,492,585 14,492 585
505 1,382,233 1,382,233
506 17,808,983 17,909,983
510 11.041.577 11,041,577
511 1,916,840 1,916,840
512 28,643,531 28,643,531
513 £,448,882 6,446,882
514 2,123,947 : 2,123,947
524 (2,559) (2,559)
535 20,973 20,973
536 1,437 1,437
537 6,228 8.228
539 86,129 86,129
542 2,318 2,318
544 80,576 80,576
545 144,093 144,093
546 5487 5,467
549 25725 25,725
553 1,818 1.818
554 1] 0
555 46,306 23,470 B9.776
556 1,462,058 1,462,058
557 3,851,270 3,851,270
Total 50,720,072 48,755,003 99,475,075
Allocation Factors  0.5098771943  0.4901228057  1.0000000000

' CBR indicates that data comparable to that reported in the FERG Form 1
is from the Company's Books and Records.
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WP-10a Page 24 of 41

Chio Power Company
O & M Expense Summary by Account
For the Year Ending December 31, 2009

- 513

Production
500 Operation Supv & Engineering 18,378,371
501 Fuel 898,340,627
502 Steam Expenses 104,109,421
505 FElectric Expensas 2,055,248
506 Misc. Steam Power Expense 56,241,827
507 Rents 66,774,232
508 Allawances 5,569,548
535 Operation Supv & Engineering 39,430
536 Water for Power 26 882
8537 Hydraulic Expenses 11,085
6538 - Electric Expenses . 158
539 Miscellaneous Hydraulic Power 115,913
540 Rents 50,000
545 Operation Supv & Engineering 0
547 Fuel 0
548 Generation Expenses 0
549 Misc. Power Generation Expense 0
Total Operation 1,152, 716,752
510 Maintenance Supv & Engineering 12,638,034
511 Maintenance of Structures 10,607,380
512 Maintenance of Bailer Plant 98,446 429
Maintenance of Electric Plant 17,373,020
514 Maintenance of Misc Plant 8,115,984
541 Maintenance Supv & Engineering 387
842 Maintenance of Structures 21,558
543 Maintenance of Reservious, Dams and Waterways {2,103)
544 Maintenance of Electric Plant 1,195,178
545 Maintenance of Miscellaneous Hydraulic Plant 242 409
553 Maintenance of Generating & Electric Plant 0
554 Maintenance of Misc. Other Power Gen. Plant a
Tatal Maintenance 148,639,286
555 ' Purchased Power 319,505,447
558 System Control 2945170
557 Other Expeansa 9,065,135
Toetal Other 331,515,752
Total Production 1,632,871,790

OPC_12-31-09_cc.xls



WP-10a

Ohio Power Company
O & M Expense Summary by Account
For the Year Ending December 31, 2003

Transmission

560
561.1
561.2
561.3
561.4
561.5
561.6
561.7
561.8
562 -
563
564
565
568
567

568
569
570
571
572
573

Cperation Supv & Engineering

Load Dispatch-Reliability

Load Dispatch-Monifor and Cperate
Load Dispatch-Transmission Service
Scheduling, System Control

Reliability, Planning and Standards Dev:
Transmission Service Studies
Generation Interconnection Studies
Reliability, Planning and Standards Dav.

-Station Expense .

Qverhead Line Expense
Underground Line Expense
Trans of Electricity by Others
Mise Transmission Expense
Rents

Tetal Operation

Maintenance Supv & Engineering
Maintenance of Strucltures
Maintenance of Station Equip
Maintenance of OH Lines
Maintenance of UG Lines
Maintenance of Misc Trans

Total Maintenance

- Total Transmission

Regional Market Expense

575.7 Market Facilitation, Monitoring and Compliance
Distribution
£80 Operstion Supv & Engineering
581 Load Dispatching
682 Station Expense
583 Overhead Line Expense
584 Underground Line Expense
585 Street Lighting
586 Meter Expenseas
587 Customer Installations
588 Misc Distribution Expense
589 Rents
Total Operation

3,032,803
49,621
4,454,434
7,945

255,851
0
0

1,025,369
376,194

0
12,475,994
5,420,614
79,075

31,216,058

312,490
2,007,623
4,380,926
7,914,045

(898)
4)

14,614,182

45,830,240

5,824,690

- 7,803
1,285,540
1,169,432
829,401
127,566
1,648,373
141,082
11,563,648
2,590,586

26,488,219
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WP-10a

Ohic Power Company
0O & M Expense Summary by Account
For the Year Ending December 31, 2009

590 Maintenance Supv & Engineering
591 Maintenance of Strnuctures
582 Maintenance of Station Equip
593 Maintenance of OH Lines
594 Maintenance of UG Lines
595 Maintenance of Line Trsfrs
596 Maintenance of Street Lights
597 Maintenance of Meters
588 Maintenance of Misc Dist Plant
Total Maintenance
Total Distribution -
- Customer Accounts
901 Supervision
902 Meter Reading Expenses
903 Customer Records/Collection
904 Uncollectibla Accounts
205 Misc Customer Accts Exp

Total Customer Accounts

Customar Service and Informational

907
908
909
910

Supervigion

Customer Assistance

Info & Instructional Adv

Misc Cust Service & Info Expense
Total Customer Service

695,315
161,720
3,160 491
47,079,273
1,247.627
783,111
334,778
404,825
2,172,470

56,036,608

81,524,827

1,388,885
4 823,442
20,376,821
18,679,142
32,787

45,400,887

1,751,547
1,454,848
701,486
122

3,208,013

Page 26 of 41
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WP-10a
Ohio Power Campany

O & M Expense Summary by Account
For the Year Ending December 31, 2008

Sales Expense

911 Supervision
912 Selling Expenses
913 Advertising Expenses
916 Misc Sales Expense
Total Sales Expensge
- Administrative and General
920 A & G Salaries
921 Office Supplies & Exp
922 Adm Exp Trsfr - Credit
823 Outside Services
924 Property Insurance
825 Injurias and Damagas
928 Employee Benefits (Note A)
8927 Franchise Requirements
928 Regulatory Commission Exp
929 Duplicate Charges - Credit

9301 General Advertising Expense
930.2 Misc General Expense
930.2 Company Dues and Memberships

931 Rents
233 _ Transportation
Totali Operation
935 Maintenance of Gen Plant

Total Maintenance
Total Administrative & General

Total O & M Expenses

TolalElec O &M Exp - FERC Form1 pg. 323, L. 198(b)

0
2,621
321
23,554
26,496

24,973,943
852,476
(2,821,098)
21,531,837
3,622,788
8,584,719
39,643,136
0
243,481
0
1,538,158
1,287,756
0
1,416,657
0
100,883,853

5,149,337
5,149,337

106,033,150

1,919,224,098

1,919,224,098

Differance Q
[Note A:  Acct926 (0021) PBOP Gross Cost 22,650,144 ||
Acct 926 (0057) PBOP Medicare Part Subsidy (4,874,475)
PBOP Amounts in Annual Informational Filing 17,775,665 ||
Acct 926 (0053) PBCP Overhead Clearing (5,010,111)
Acct 926 PBOP (Net) 12,765,558

Acct 926 Employee Pensions & Benefits Other
than PROP.

Page 27 of 41
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WP-11 Page 28 of 41

Ohio Power Company
Regulatory Commission Expense
For the Year Ending December 31, 2009

Regulatory Commission Expense - Acct. 928 243,481
Retail 156,238
Wholesale - FERC 87,243

Notes:

! References to data from FERC Form 1 are indicated as page#, line#, col.# for the ending total balances
350,48,d

OPC_12-31-09_coxls
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WP-14

551

Total

Dermand
Energy
Total

Demand

Energy
Tolal

Notes:

' Referenices ta data from FERC Form 1 are indicated as page®, line#, ol # for the ending total batances

pgs. 320-323, , b

Ohio Power Company
Mon-Fusel Powar Production Q&M Expenses

For the Year Ending December 31, 2008

Demarxi
Demand

Demand
Enargy

Energy

#RR

Total

18,378,371 18,378,371
104,100,421 104,109,421
0 0

0 0
2,055,248 2,055,248
56,241,827 56,241,327
65,774,232 66,774,232
5,569,548 5,589,548
12,635,034 12,639,034
10,607,380 10,807,380
90,445,429 90,445,429
17,373,020 17,373,020
8,115,984 8,115,984
v Q

¢ o

o 0

¢ 0

0 o

0 o

) )

a (Y

a Y

0 o

a a

0 0

0 a

39,430 39,430
26,802 26,802
11,065 11,068
188 188
119,913 119,813
50,000 50,000
a9y ag7
21,668 21,656
(2,103 2,109)
1,198,178 1,165,178
242 409 242,409

v} v}

D 0

0 a

D 0

0 0

0 0

0 0

0 a
402,015,411 402,015,411
266,792,202 268,792,202
135,223 205 135,223,209
402,616,411 402,015.417
55.364% 55.364%
33.636% 33.636%
1D0.009% 100.000%

Page 33 of 41
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WP-15a Page 34 of 41
Ohio Power Company
Net Energy for Load (MWWh)
For the Year Ending December 31, 2009

FERC-1, Pg. 401a

L.9 Net Gen. 47,700,622
L.10 Purchases 8,817,240
L.24 Non-RQ Sales {Less) 26,202,795
Total 30,115,067

OPC_12-31-09_cc.xls
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WP-15b

Intensionally left blank - not applicable.



WP-15¢ Page 36 of 41

Chio Power Company
Purchased Power
For the Year Ending December 31, 2009

Month Demand (3} ' Energy () Total

Dec-08 68.059 319,437,388 319,505,447

Total 68,059 319,437,388 319,506,447
327, . 327,, j+1

Notes:

! References to data from FERC Form 1 are indicated as page#, line#, col # for the ending fotal balances.

OPC_12-31-09_cc.xls



WP-15d
Chic Power Company
Cff-System Sales
For the Year Ending December 31, 2009
4470127
Pool Capacity
Month Demand () ' Demand (5) ' ° Energy (5)
Dec-(9 12,001 677 383,415,708 814,266 459

Page 37 of 41

Tot
1,209,683, 842

' References to data from FERC Form 1 are indicated as page#, line#, col.# for the ending total halances.

2F1, 311, h, i (Non-RQ}

2Company's Books and Records.

OPC_12-31-09_ccxls
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Page 40 of 41

We-13 :
Ohio Power Company
Fuel Expense
For the Year Ending December 31, 2009
Source

Fossil Fuel
Fuel - Account 501 899,340,627 320,5,b
Cther )
Fuel Handling 28 464,085 CBR
Sale of Fly Ash (Revenue & (964,756) CBR
Notgs:

References fo data from FERC Form 1 are indicated as page#, line#, col # for the ending total balances.
CBR indicates thai data comparable to that reported in the FERC Form 1 Is from the Company's Books and Records.



wWP-19
Qhio Power Company
Plant Held for Future Use
For the Year Ending December 31, 2009
End of Year
Total Demand Energy

Production: 0 0 0
Transmission 2,205,322 2,208,322 0
Distribution 725,127 725,127 0
General 22,930 22,930 0
Total 2,853,378 2,853,378 0

FF1,214,d

Note: Functional amounts from company books and records.

Page 41 of 41
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Attachment 3, Part 2

Supporting workpapers for the CSP Capacity Compensation Formulas -



ATTACHMENT 3

Columbus Southern Power Company

Capacity Compensation Formula

Workpapers



WP-1

Columbus Southem Power Company

Production System Peak Demand

For the Yezr Ending December 31, 2009

Month Day
August 10

August 18
August 47

August k|

August 20

Average Peak

{EDT)
Hour
1700
1600
1700
1700
1700

Total Production System Pesk Demand

Damand (MW)
3,665
3,648
3,998
3,902
3,761

3,784.8

3,704.8

Company's average five CP demands at fime of PJM system peak.

Notes:

Page 2 of 40

Source !
CBR

! CBR indicates that data comparable to that reported in the FERC Form 1 is from the Company's Books and Records.

CSP_12-31-09_ce.xis
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Page 5 of 40

WP-4a

intentionally left blank - not applicable



Fage 6 of 40

WP-4b

Intentionally left blank - not applicable
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WP-6a ' Page 10 of 40

Celumbus Southern Power Company
12 Month Balance Plant in Service
For the Year Ending Dacember 31, 2009

Line Production
Total ARD
Month Amount Source ' Amount Source " Excluding ARQ
1 Dec-08 2,723,046,857 |205.46.g 32,807,106 205.1534.g 2,690,238,751
2 Total 2,690,239,751
Transmission
Total ARQ -
Amount Source ' Amount Source’ | Excluding ARO
3  Dec09 ‘619,883,849 207.58.9 - 207.57.g 619,883,849
4 Total 619,883,849
‘ Distributicn
Total ARO
Amount Source ’ Amaunt Source ' Excluding ARO
5 Dec-02 1,742,606,724 207.75.9 - 207.74.9 1,742,606,724
6 Total 1,742,606,724
Genera!l
Tatal ARO
Amount Source ' Amaunt Source' | Excluding ARO
7 Dec02 95,862,102 207.99.9 144,371 207.98.9 95,717,731
8 Total 95,717,731
Intangible
Total ARO
Amount Source’ Amaunt Source ' Excluding ARO
9 Dec9 65,521,109 205549 : - CBR 55,521,109
10  Total 55,521,109
11 12 Months December 31, 2009 Plant In Service (excluding ARO) 5,203,969,164

Notes:
' Raferences to data from FERC Form 1 are indicated as pages#, line#, col.# for the
ending total balances.
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Columbus Southemn Power Company
General Plant and Intangible Plant - Twelve Months Ended December 31, 2009
For the Year Ending December 31, 2009

Description | Account 1-D

6rganization 3™ 575
Franchises and Consents 302 4,700
Miscallaneous Intangible Plant 303 55,515,634
TOTAL INTANGIBLE PLANT 55,521,109
Land 389 3,117,122
Structuras f 390 58,974,649
Office Equipment : 391 5,067,274
Transportation 392 40,258
Stores Equipment : 383 301,966
Tools, Shop, Garage, Etc. _' 394 10,353,142
Laboratery Equipment ; 395 631,927
Power Operated Equipment 396 3,036
Communications Equipment 397 15,606,820
Misoelfanéous Equipment 398 1,621,637
TOTAL GENERAL PLANT 95,717,731

Total General and Intangible (inc. ARQ) 205, 207.5,99.c 151,383,211

Note: Total includes Intangible Plant.
References to data from FERC Form 1 are indicated as page#, line#, col.# for the
ending total balances.
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Columbus Southern Power Power Company

Depreciation Expense

For the Year Ending December 31, 2009

Description Amount Source
Steam Production 41,998,016 FF1,336,2,b
Other Production 9,033,531 FF1,336,6,b
Transmission 12,769,913 FF1,336,7,b
Distribution 59,068,342 FF1,336,8,b
General 3,176,943 FF1,336,10,b
Intangible Plant 11,690,325 FF1,338,12.d
Sub-Total 138,637,070

ARO Dep Exp 2,876,327 FF1, 336,12, ¢
Total Depr Expense 141,313,397 FF1, 338,12, f

Page 13 of 40
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5

Columbus Southern Power Company
Effective Income Tax Rate
Far the Year Ending December 31, 2006

Effective Income Tax Rate

T=1-{I(1-SIT) " (1-FIT /(1 -SIT*FT* p)} = 35.62%
EM=({T/{1-TH * (1-WCLTD/WACC)) = 35.63%
where WCLTD and WACC from Exhibit B-11
and FIT, SIT & p are as shown below.

GRCF=1/(1-T) : 15533

Amortized Investment Tax Credil (enter negative) FF1 P.114, Ln.18, Col.c (1,990,124)
FiT 35.0000%
SiT 0.9550% State Income Tax Rate {Composita)
p 0.0000% e . R

State Income Tax Rate - Qhio

Phase-out Factor Note 1
Apporticniment Factor - Note 2
Effective Ohio State Tax Rala C.0000%
Ohio Municipal.Income Tax Rate
Apporticnment Factor - Note 2 : :
Effective Indiana State Tax Rate 0.7315%
Weast Virginia (forporale Income Tax Rate
Apporticnment Factor - Note 2 .
Effective West Vinginia State Tax Rate 0.1641%
Michigan Businéas Income Tax Rate
Apportionmernt Factor - Note 2 &= .
Effeciive State Tax Rate 0.0000%
Kentucky Corpération income Tax Rate
Apportionment Factor - Note 2 :
Effective State Tax Rate ‘ 0.0258%
Hlinios Corporaie Income Tax Rate
Apportionment Factor - Note 2 e :
Effsctive State Tax Rate 0.0336%
Total Effective $taie Income Tax Rate 0.8550%
Note 1 The Chio State Inéome Tax s being phased-out prorata over a 5 year period from 2005 through 2009, The taxable portion of income

is 0% in 2009. The phase-cul factors can be found in the Ghio Revised Code at 5733.01(G)2(a){v). This tax has been replaced with a
Commercial Activites Tax that is included in Schedule H and H-1.
Note 2 Apportionment Faclors are detenmined as part of the Company’s annual tax return For that jurisdiction.

CSP_12-31-09_co.xis
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Columbus Southern Power Company
Taxes Qther Than Income Taxas
For the Year Ending December 31, 2009

Payroll Related Other Taxes 4,832,72% Payroll
Property Related Other Taxes 93,070,919 Property
Direct Production Related ‘ 5,328 Production
Direct Distribution Related - Distribution
Other 178,402 Other
Not Allocatad ((Gross Receipts, Commission Assessments) 76,981,582 NA
175,068,960

Taxes Accrued, Prepaid and Charged During Year Distribution of
FERC-1 Pg. 262-263 Taxes Charged

Electric, Col. (i) -
FERG-1 AIC 408.1 Basis
Revenue Taxes

P.263 In 13 (i) Gross Receipts Tax
P.263 In 14 (i) Gross Receipts Tax
P.263 In 11 (i} KWH State Excise Tax

Real Estate and Personal Progr_t! Taxes
Ohio

P.263.1in1 () Real and Personal Property - Chio
P.263.1 In 2 (i)
P.263.1In 3 (i)
P.263.1 In 4 (i)
P.263.1 In 8 (i)
P.263.1 In 9 (i)
P.263.11n 10 )
P.263.11n 11 {i)
P.263.1In 17 (i)
P.263.1In 18 (i)
Othsr

- P.263.11In 14 (i) Real and Personal Property - Other Jurisdictions

P.263.1 In 15 (i)
P.263.1 In 20 (i)
P.263.1 In 21 (i)
P.263.1 In 24 (i)

Payroll Taxes

P.263In3 (i) Federal lnsuranoe Contribution (FICA )

P.263In4 () Federal Unemployment Tax

P.263In 18 (i) State Unemployment Insurance
P.263In 5 (i) Payroll Taxes

CSP_12-31-09_cc.xls
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Columbus Southern Power Company
Taxes Other Than Income Taxes
For the Year Ending December 31, 2009

Miscellaneous Taxes
P.263 In 13 (i) State Public Service Commission Fees

P.263 In 21 (i) State Franchise Taxes
P.263 In 34 (i) State Franchise Taxes
P.263 In 35 (i) State Franchise Taxes

P.263.1 In 28 (i) State Lic/Registration Fes
P.263.1 In 29 (i) Misc. State and Local Tax

P.2631n 15 (i) Sales & Use
P.2631In 16 (i) Sales & Use

P263In6 () Federal Excise Tax

Total A/C 408.1

Taxes Other Than Income (FF1, 114,14,¢)

Page 20 of 40

175,068,960

175,088,961
i
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Columbus Suthern Power Company
Wages and Salaries
For the Year Ending December 31, 2009

Total
-Production: .
" Operation : 12,441,336 6,844 834 19,286,170
Maintenance 10,089,872 2,742 463 12,832,335
Total , 22,531,208 9,587,297 32,118,505
Transmission:
Operation _ 568,709 1,408,809 1,975,518
Maintenance : 940,023 271,250 1,211,273-
. Total 1,506,732 1,680,059 3,186,791
Distribution:;
Operation : 11,666,605 2,197,258 13,863,863
Maintenance 10,817,345 220678 11,038,023
Total _ 22,483,950 2,417,936 24,901,886
Gustomer Accounts 6,135,731 7753463 13,889,194
Custbmer Service and Informational 491,840 B77 577 1,369,417
Sales 0 4] 0
Total Wages and Salaries Excluding A & G 53,149,461 22,316,332 75,465,793
Adminisirative and General
Qperation {41,965) 10,601,732 10,459,767
Maintenance _ 1,414,419 222 288 1,636,687
Total 1,372,454 10,724,000 12,096,454

Tatal O & M Payroll 54,521,915 33,040,332 87.562,247

CEP_12-31-09_cc.xls
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Account
500
501
502
505
508
510
511
512
513
514
524
h35
536
537
539
542
544
545
546
548
549
550
551
5563
554
555
556
557
Total

Columbus Southem Power Company
Production Payroll
Demand / Energy Split

For the Year Ending December 31, 2008

Demand

Energy Total

2,929,348 2,929,348
1,204,245 1,204,245

2,537,016 2,537,016
1,599,882 1,599,882
7,023,724 7,023,724
776,210 778,210

442,812 442,812
8,477,970 8,477,970

| 2,116,755 2,116,755
820,509 820,509
(1,446) (1,446)
0 0

0 0

0 0

0 0

0 0

0 0

0 a

95,096 85,086
126,455 126,455
124,592 124,592
(4,421) (4,421}
67,849 67,849
130,071 130,071
159 159
31,192 31,328 62,520
464,586 464,586
3,124,574 3,124,574
19,511,608 12,606,508 32,118,506
0.3924998301  1.0000000000

Allocation Factors  0.6075001899

Page 22 of 40

CSP_12-31-09_cc.xls



WP-10a

Production

- 500

Columbus Southemn Power Company
O & M Expense Summary by Account
For the Year Ending December 31, 2009

i

Operation Supv & Engineering

501 Fuel
502 Steam Expenses
505 Electric Expenses
506 Misc. Steam Power Expense
507 Rents
509 Allowancas
535 Operation Supv & Engineering
536 Water far Power
537 Hydraulic Expenses
538 Electric Expenses
539 Miscellaneous Hydraulic Power
540 Rents :
548 Operation Supv & Engineering
547 Fuel '
548 Generation Expenses
549 Misc. Power Generation Expense
550 Rents
Total Operation
510 Maintenance Supv & Engineering
511 Maintenance of Structures
512 Maintenance of Boiler Plant
513 Maintenance of Electric Plant
514 Maintznance of Misc Plant
541 Maintenance Supv & Engineering
542 Maintenance of Structures
543 Maintenance of Reservigus, Dams and Walarways
544 Maintenance of Electric Plant
545 Maintenance of Miscellaneous Hydraulic Plant
551 Maintenance Supv & Engineering
652 Maintenance of Struciures
553 Maintenance of Generating & Hlectric Plant
554 Maintenance of Misceilaneous Other Pawer
Total Maintenance
555 Purchased Power
B56 System Control
557 Other Expense
Total Other
Total Production
Transmission .
560 Operation Supv & Engineering
561.1 Load Dispatching-Reliability
561.2 Load Digpatch-Manitor Trans. System
561.3 Load Dispatch-Trans. Scheduling
§61.4 Scheduling Control and Dispaich
§61.5 Reliability, Pianning, Standards Dav.
£81.6 Transmission Studies
5681.7 Generation Interconnection Studies

Page 23 of 40

8,148,995
268,128,076
27,462,158
2,292,093
26,084,645
(139)
7,413,973

DOo00000

149,905
1,120,722
130,583
684,797
32,341
341,628,149

2,430,209
3,373,971
51,693,875
10,720,148
2,680,460
0

0

0

0

0

70,018
3,798
£89,048
160,655
71,821,878

533,837,229
832 B35
7,633,702
542,403,566

955,853,503

1,004,982
16,788
1,300,071
2,571

11,146

CSP_12-31-09_cc.xis



WP-10a

561.8
562
563
564

568
587

568
569
570
571
572
573

Columbus Southem Power Company
C & M Expense Summaery by Account
For the Year Ending December 31, 2009

Reliability, Planning

Station Expense

Qverhead Line Expense
Underground Line Expense
Trang of Electricity by Others
Misc Transmigsion Expense
Rents i
Total Operafion

Maintenance Supv & Enhgineering
Maintenance of Structures
Maintenance of Station Equip
Maintenance of OH Linas
Maintenance of UG Lines
Maintenance of Misc Trans

Total Maintenance

Total Transmission

Reglanal Market Expense

575.7 Market Facilitation, Monitoring and Compiiance
Distribution
580 Qperation Supv & Engineering
581 Load Digpatching
582 Station Expense
583 Overhead Line Expense
584 Underground Line Expense
585 Street Lighting
586 Meler Expenses
587 Customer Installations
588 Misc Distribution Experise
589 Rents '
Total Operation
580 Maintenance Supv & Engineering
591 Mginfenance of Structures
592 Maintenance of Station'Equip
593 Maintenance of QH Lines
594 Maintenance of UG Lines
595 Maintenance of Line Trsfrs
5¢6 Maintenance of Street Lights
57 Maintenance of Meters
598 Maintenance of Misc Dist Plant
Total Maintenance
Total Distribution
Customer Accounts
901 Supervision
902 Meter Reading Expenses
903 Customer Records/Collection
904 Uncollectible Accounts?
905 Misc Customer Accls Exp

Total Customer Accounis

Page 24 of 40

53,542,955
1,390,945
38,524
61,265,554

69,420
779,961
2,102,622
2,747 580
616,073
54

8,315,720

67,581,274

6,256,386
10,174
660,755
1,334,671

" 2,637,985
60,471
1,438,274
212,302
13,997,318
2,094,128

28,702,451

487.690
247,363
2,341,924
35,161,388
3,224,876
432,107
156,830
173,504
1,352,158

43,577,840

72,280,291

1,201,339
4,220,027
23,905,885
21,443,092
38,9685

50,899,289

CSP_12-31-09_ccxls



WP-10a

Columbus Sauthem Power Company
O & M Expense Summary by Account
For the Year Ending December 31, 2009

Customer Service and !nformatiénal

807 Supervision

s08 Customer Assistance

909 Info & Instructional Adv

910 Misc Cust Service & Info Expense

Total Customer Service

Sales Expense

911 Supervision

g2 Selling Expenses ;

913 Advertising Expenses .

216 Misc Sales Expense
Total Saies Expense

Administrative and General

920 A & G Salaries

921 Office Supplies & Exp -

922 Adm Exp Trsfr - Credit .

823 Quiside Servicas :

924 Property Insurance

925 injuries and Damages

928

oz27 Franchise Reguirements

G28 Regulatory Commission Exp

529 Duplicate Charges - Credit

830.1 General Advertising Expense
830.2 Misc General Expense ‘
830.2 Company Dues and Memberships
831 Rents ;
933 Transportation

Totat Operation

a3s Maintenance of Gen Plant
Total Maintenance

Total Administrative & éeneral

Total &M Expenses;

Total Elec O & M Exp. - FERC Form1 pg, 323, L. 198(b)
Difference
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1,506,578
282,543
711,861

2,915

2,513,897

0
9,879
208

2
10,085

16,502,049
3,432,800
(2,388,983)
13,561,064
3,010,064
3,732,154
21,317,346
0

113,326
. 0
1,273,244
1,352,127
0
2,833,304
0
64,738,685

4,725 579
4,725.579

69,464,264

1,221,652 871

1,221,652 871
: 0
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WP-104 Page 26 of 40

Columbus Scuthem Power Company
0O & M Expense Summary by Account
For the Year Ending December 31, 2009

: CSP_12-31-08_cc.xls



WP-11
Columbus Southem Power Company

Regulatory Commission Expense
For the Year Ending December 31, 2009

Regulatory Commission Expense - Acct. 928

Retail

Wholesale - FERC

Page 27 of 40

113,326
113,326

0
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WP-14 Page 32 of 40
Columbug Southern Power Company

Non-Fuel Power Production O8M Expenses
For the Year Ending December 31, 2009

Account : December Total

500 Demand 8,148,995 8,148,095
502 Demand 27,462 158 27,462,158
503 Energy "0 0
504 -Cr. Energy - D 0
505 Demand 2,292,093 2,292,093
506 Demand 26,084 645 26,084,645
507 Demand {139) {139)
509 Energy 7,413,9?3 7,413,973 .
510 Energy 2,430,209 2,430,209
511 Demand 3,373,971 3,373,971
512 Energy 51,693,575 51,693,575
513 Energy 10,720,148 10,720,148
514 Demand 2,680,460 2,680,460
517 Demand * 0 o]
519 Demand "0 0
520 Demand i 0 i)
521 Demand O 0
522 - Cr. Demand 0 0
523 Demand [ 1]
524 Demand 0 0
525 Demand 0 0
528 Energy o] 0
£29 Demand 4] 4]
530 Energy 0 0
531 Energy 0 0
532 Energy 0 0
535 Damarnd &) 0
536 Demand 0 0
537 Demand ] 0
£38 Cemand ) a
£36 Demand ] 0
§40 Demand o 0
541 Demand o] 0
542 Demand 0 0
543 Demand -0 0
544 Energy o 0
645 Demand 0 0
546 Demand 149,905 148,905
548 Demand 130,583 130,583
549 Bemand 864,797 664,797
550 Demand 32,341 32,341
551 Demand 70,016 70,016
552 Demand 3,796 3,796
6563 Demand 630,048 689,048
554 Demand 160,655 160,655
Total 144,201,229 144,201,229
Demand 71,943,324 71,543,324
Energy 72,257,905 72,257,905
Total 144 201,229 144,201,229
Demand % 49.881% 49.891%
Energy % 50.109% 50.109%
Total % 100.000% 100.000%

T C8P_12-31-09_cc.uds



WP-15a ) Page 33 of 40
Columbus Southern Power Company
Net Energy for Load (MWh}
For the Year Ending December 31, 2009

FERC-1, Pg. 401a

L.9 Net Gen. 12,012,080
1.10 Purchases * ' 15,660,667
L.24 Non-RQ Sales (Less) 5,363,938
Total : 22,308,809

CSP_12-31-09_cc.xls
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WP-15b

workpaper left intentially biank
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WP-18 Page 39 of 40

Columbus Southern Power Company
Fuel Expense
For the Year Ending December 31, 2009

Source
Eossil Fuel ;
Fuel - Account 501 : 268,128,076 320,5, b
Fuel - Account 547 1,120,722 321,83, b
Other :
Fuel Handling 8,374,369 CBR
Sale of Fly Ash (Revenue & Expense) (180,527) CBR
Notes:

References to data from FERC Farm 1 are indicated as page#, line#, col.# for the ending total balances.
CBR indicates that data comparable to that reported in the FERC Form 1 is from the Company's Books and Records.

CSP_12-31-09_cc.xis



Page 40 of 40

WP-15
Columbus Southemn Power Company
Plant Held for Future Use
For the Year Ending December 31, 2009
End of Yoar Source

o Total Demand Energy
Production 5,366,165 | 5,366,165 0
Transmission - 3,798,688 3,796,688 0
Distribution 2,952,394 2,952,394 0
Genersl 508,771 506,771 0
Total 12,622,018 12,622,018 0 FF1,214, d

Note: Functional amounts from company books and records.

! Refersnces to data from FERC Form 1 are indicated as pages#, line#, col.# for the ending total balances.

CSP_12-31-09_cc.xls



CERTIFICATE OF SERVICE

I certify that Columbus Southern Power Company’s and Ohio Power Company’s

foregoing Comments was served by First-Class U.S. Mail upon counsel for all parties of

record identified below this 7 day of February, 2011,

Thomas W. McNamee
Asgsistant Attorney General
. Public Utilities Section .. . : . .

180 East Broad Street, 6th Floor

Columbus, Ohio 43215-3793

Samuel C, Randazzo

Joseph E. Oliker

McNees Wallace & Nurick LLC
21 Fast State Street, 17th Floor
Columbus, OH 43215

Jody M. Kyler

Jeffrey L. Small

Assistant Consumers' Coimsel

Office of the Ohio Consumers’ Counsel
10 West Broad Street, Suite 1800
Columbus, Ohio 43215-3485

David C. Rinebolt

Colleen L. Mooney

Ohio Partners for Affordable Energy
231 West Lima Street

Findlay, Ohio 45839-1793

David F. Boehm

Michael L. Kurtz

Boehm Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202

j (v

Steven T. Nourse
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