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1 1 . Q. Please state your name and business address. 

2 A. My name is Robert B. Fortney. My business address is 180 E. Brc^d Street, 

3 Columbus, Ohio 43215. 

4 

5 2. Q. By whom are you employed and in what capacity? 

6 A. I am employed by the Public Utilities Commission of Ohio (PUCO) as a Public 

7 Utilities Administrator 3 in the Rates and Tariffs Division ofthe Utilities 

8 Department. 

9 

10 3. Q. Please outline your educational background and work experience. 

11 A . I received a Bachelor of Science Degree in Business Administration fi"om Ball 

12 State University, Muncie, Indiana, in 1971. I received a Master of Business 

13 Administration Degree from the University of Dayton, Dayton, Ohio, in 1979. I 

14 have been with the Commission staff for 25 years, involved in all aspects of 

15 electric utility rates, rules and regulations. 

16 

17 4. Q. What is the purpose ofyour testunony in this proceeding? 

18 A. The purpose of my testimony is to sponsor StafPs Investigation and Report 

19 docketed in this proceeding on September 24,2010, and provide Staffs 

20 recommendations regarding the appropriate long-term rates that should be 

21 provided to all-electric residential customers ofthe FirstEnergy operating 

22 companies. 



1 5. Q. What rate-making principles did you rely upon to develop Staffs 

2 recommendations? 

3 A. We considered the following general rate-making principles: (a) gradually reduce 

4 current discounts to avoid rate shock; (b) a reduction in discounts should result in 

5 lower amounts that will need to be recovered from other customers in the future; 

6 (c) provide a better signal as to the actual costs FirstEnergy experiences in 

7 providing electricity; (d) better promote energy conservation; (e) provide for 

8 competition by increasing the opportunities for alternative electric suppliers; and, 

9 (f) maintain a portion ofthe current discounts currently being given to eligible all-

10 electric customers such that those rates remain below the rates paid by non-all-

11 electric customers. 

12 

13 6. Q. So, what is Staffs recommendation? 

14 A. The recommendation is based upon the following definitions: 

15 Year 1 = Sept 1, 2011 - May 31, 2012 

16 Year 2 = Sept 1,2012 - May 31,2013 
17 Year 3 = Sept 1,2013 - May 31,2014 
18 Year 4 = Sept 1,2014 - May 31,2015 
19 Going forward: Winter bills subsequent to May 31,2015 
20 
21 The following structure makes up Staffs recommendation: 
22 
23 a. RDC and EDR credits remain in place for all-electric customers. 

24 b. Year 1: All-electric customers frozen at current levels 
25 Year 2: Customer receives 75% ofthe RGC discoimt 
26 Year 3: Customer receives 50% ofthe RGC discount 
27 Year 4: Customer receives 25% ofthe RGC discount 
28 Going forward: No RGC discount 
29 
30 c. Beginning in Year 2, cap the RGC discount at 7500 kWh (iic., kWhs > 
31 7500 do not receive the RGC discount). 



1 d. Beginning in Year 2, eliminate "water heating only" EDR discounts. 

2 

3 7. Q. Do you provide support for your recommendation? 

4 

5 A. Yes. See attachments to my testimony to see the long-term bill impacts for all-

6 electric residential customers of CEI, OE and TE resulting from Staffs 

7 recommendations. The recommendations are supported by the rate making 

8 principles described above. 

9 

10 8. Q. Do you have a Staff recommendation regarding the recovery ofthe deferrals 
11 accmed for March 2010 through May 2011? 
12 

13 A. Yes. The deferrals accmed from March 2010 through May 2011 were created as 

14 a result of the RGC discount approved in this docket. Staff recommends that the 

15 allocation ofthe recovery of those deferrals should be attributed to the residential 

16 class for future recovery consistent with current revenue allocations approved by 

17 the Commission in the cim*ent ESP and the ESP that will take effect June 2011. 

18 

19 9. Q. What should happen to an all-electric premise where the property ownership 

20 changes? 

21 

22 A. Whichever all-electric discounts are applicable to the grand-fathered all-electric 

23 accounts should stay with the property. 

24 

25 10. Q. Is there anything else? 
26 

27 A. Yes. Staff recommends that the former load management customers who are not 

28 all-electric customers (i.e., they do not heat with electricity) should be removed 

29 from the "all-electric" categories for RGC purposes. That is, beginning 

30 September 1,2011, those customers should no longer receive RGC discoimts, but 

31 should continue to receive the RDC and EDR discounts^ in order to avoid 

32 significant bill impacts. 

33 



1 11. Q. Does this conclude your testunony? 

2 A. Yes, it does. However, I reserve the right to supplement my testimony as new 

3 information subsequently becomes available or in response to positions taken by 

4 other parties. 
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Years 2 - 5 assume that the new auction resulting from the approved ESP will result in the same 

cost/kWh as the current auction has provided 
Year 1 All-electric customers frozen at current rates 

Year 2 All-electric customers receive RDC, EDR and 75% ofthe current RGC credits up to 7500 kWh 
Year 3 All-electric customers receive RDC, EDR and 50% ofthe current RGC credits up to 7500 kWh 
Year 4 All-electric customers receive RDC, EDR and 25% of the current RGC credits up to 7500 kWh 
Going Forward All-electric customers receive RDC and EDR credits, but no RGC credit 
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Years 2 - 5 assume that the new auction resulting from the approved ESP will result in the same 
cost/kWh as the current auction has provided 

Year 1 All-electric customers frozen at current rates 

Year 2 All-electric customers receive RDC, EDR and 75% ofthe current RGC credits up to 7500 kWh 
Year 3 All-electric customers receive RDC, EDR and 50% of the current RGC credits up to 7500 kWh 
Year 4 All-electric customers receive RDC, EDR and 25% ofthe current RGC credits up to 7500 kWh 
Going Forward All-electric customers receive RDC and EDR credits, but no RGC credit 
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Years 2 - 5 assume that the new auction resulting from the approved ESP will result in the same 
cost/kWh as the current auction has provided 

Year 1 All-electric customers frozen at current rates 

Year 2 All-electric customers receiveRDC, EDR and 75% ofthe current RGC credits up to 7500 kWh 
Year 3 All-electric customers receive RDC, EDR and 50% ofthe current RGC credits up to 7500 kWh 
Year 4 Ail-electric customers receive RDC, EDR and 25% of the current RGC credits up to 7500 kWh 
Going Forward All-electric customers receive RDC and EDR credits, but no RGC credit 


