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Under our long-term incentive plans, we grant stack options,
performance and service-based restricted stock, performance- and
service-based units, and equity to officers, key employees, and
members of the Board of Directors. In May 2007, shareholders
approved Constellation Energy’s 2007 Long-Term Incentive Plan,
under which we can grant up ta a total of 9,000,000 shares.
Any shares covered by an outstanding award under any of our
long-term incentive plans that are forfeited or cancelled, expire
ot are settled in cash will become available for issuance under
the 2007 Long-Term Incentive Plan. At December 31, 2009,
there were 3,790,545 shares available for issuance under the
2007 Long- Term Incentive Plan. At December 31, 2009, we had
stock options, restricted stock, performance units and equity
grants outstanding as discussed below. We may issue new shares,
reuse forfeited shares, ar buy shares in the markert in ocder o
deliver shares to employees for our equity grants. BGE officess
and key employees participate in our stock-based compensation
plans. The expense recognized by BGE in 2009, 2008, and
2007 was not material wo BGE’ financial resnits,

Non-Qualified Stock Options

Options are granred with an exercise price equal to the market
value of the common stock at the date of grant, become vested
over a period up to three years {expense recognized in tranches),
and expire ten years from the date of grant.

The fair value of our stock-based awards was csrimarted as
of the date of grant using the Black-Scholes option pricing
maodel based on the following weighted- average assumptions:

2002 2008 2007
Risk-free interest rate ' 1.95% 2.57% 4.69%
Expected life (in years) 4.0 4.0 4.0
Expected marker price volaility factor 37.8% 25.8% 20.5%
Expected dividend yield 4.83% 1.85% 2.5%

We use the historical data related to stock option excrcises
in order to estimate the expected life of our stock options. We
also use historical data (measured on a daily basis) for a periad
equal ro the duration of the expected life of option awards,
informarion on the volariliry of an identified group of peer
companies, and implied volavilities for cerrain publicly traded
options in Constellation Energy common swock in order ro
estimate the volatility factor. We believe that the use of this data
to estimate these factors provides a reasonable basis for our
assumptions, The risk-free interest rate for the periods within
the expected life of the option is based on the U.S Treasucy
yield curve in effect and the expected dividend yield is based on

our current estimate for dividend payout at the time of grant.

Summarized information for our stock option grants is as follaws:

2009 2008 2007
Weighted- Weighted- Weighted-
Average Average Average
Shares Exercise Price  Shares  Exercise Price  Shares  Exercise Price
{(Shares in thousands)

Outstanding, beginning of year _ 6,058 $52.99 6,145 $55.90 6,051 $47.23
Granted with exercise prices at fair marler value 3,511 20.14 1,434 93.79 1,759 76.22
Exercised (83) 3.07 (375) 47.02 (1.411) 41.91
Forfeited/expired (1,340) 52.41 (1,146) 84.59 {254) 67.85

Outstanding, end of year 8,146 $44.36 6,058 $59.99 6,145 $55.90

Exercisable, end of year 4,114 $55.81 4,665 $52.13 4,043 $48.51
Weighted-average fair value per share of oprions

granted with exercise prices at fair marker value $ 424 $18.75 $13.76
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The following table summarizes additional information
about stock optiens during 2009, 2008 and 2007:

2009 2008 2007

$20.1 miltion in 2008, and $17.6 million in 2007. Summarized
share information for our restricted stock awards is as follows:

2009 2008 2007

(Fn millions)
Svock Option Expense Recognized $14.2 §110 151
Stock Options Exercised:

Cash Received for Exercise Price 26 202 434
Intrinsic Value Realized by
Employee 02 141 676
Realized Tax Benefic 0.1 57 267
Fair Value of Oprions that Vested 110 933 827

As of December 31, 2009, we had $4.0 million of
unrecognized compensation cost related to the unvested portion
of ouestanding stock option awards, of which $2.9 million is
expected w0 be recognized during 2010.

The following table summarizes additional information
about stock oprions outstanding at December 31, 2009 (s10ck
aptions in thousands):

Ousranding Exercisable ‘ﬁe@w‘
Range of Aggregate Renwining

Exercise Stock Inttinsic Stack Inuwinsic  Contracrual

Prices Options Value Options Value Life
(In millions) (In millions}  (In years)

$0-520 3140 $49.4 — $— 9.2

$20- % 40 1141 3.1 996 2.1 4.3

$40 - 60 2,306 — 2,306 — 5.6

$60 - § 80 792 — 543 —_ 7.2

$80 - $100 767 — 269 — 8.1

8,146 $52.5 4,114 $2.1

Resiricted Siock Awards

In addition to stock options, we issue comrnon stock based on
meeting cerrain service goals, This stock vests to participants at
various times ranging frem one ro five years if the service goals
arc met, We account for our scrvice-based awards as equity
awards, whereby we recognize the value of the market price of
the underlying stock on the date of grant ro compensation
expense over the service period either ratably or in tranches
{depending if the award has liff or graded vesting).

We recorded compensation expense related to our restricted
stock awards of $16.7 million in 2009, $35.3 million in 2008,
and $35.8 million in 2007. The tax benefits received associated
with our restricted awards were $6.7 million in 2009,

(Shaver in thowsands)

Ouwtstanding, beginning of year 1,033 1,322 1,207

Granted 866 365 710

Released to pasticipants (701) (536) {552)

Canceled {181)  (11B) (43)
OutstandinE end of year 1,017 1,033 1,322
Weighted-average fair value of

restricted stock granted (per

share) $19.83 39462 §$75.29
Toral fair value of shares for

which restriction has lapsed (in .

millions} $ 165 5 497 § 445

As of December 31, 2009, we bad $8.6 million of
unrecognized comspensation cost related 1o the unvested portion
of outseanding restricred stock awards expected 1o be recognized
within a 29-month period. Ar December 31, 2009, we have
recorded in “Common sharcholders' equity™ approximately
$37.4 million and approximately $47.8 million at December 31,
2008 for the unvested portion of service-baged restriceed stock
granted from 2007 until 2009 1o officers and other employees
that is contngently redecmable in cash upon a change in
control.

Performance-Based Units

We recognize compensation expense ratably for our performance-
based awards, which are classified as liability awards, for which
the fair value of the award is remeasured at cach reporting
period. Each unic is equivalent to $1 in value and cliff vests at
the end of a three-pear service and performance period. The
leve] of payout is based on the achievement of certain
performance goals at the end of the three-ydar period and will
be settled in cash. We reported compensation expense of

$1.5 million in 2009, a reduction of expense of $3.2 million in
2008, and compensation expense of $17.6 million in 2007 for
these awards. During the 12 months ended December 31, 2009,
no performance-based unit awards vested. During the 12 months
ended December 51, 2008, our 2005 performance-based unit
award vested and we paid $24.2 million in cash to settle the
award, During the 12 months ended December 31, 2007, our
2004 performance-based unit award vested and we paid

$19.7 million in cash to settle the award. As of December 31,
2009, we had $10.¢ million of unrecognized compensation cost
related to the unvested porcion of cutstanding, performance-
based unir awards expected to be recognized within a 26-month
period.

Equity-Basad Grants

We recorded compensation expense of $0.9 million in 2009,
$0.9 million in 2008, and $0.9 million in 2007 related 1o
equity-based grants to members of the Board of Direceoss.
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1 5 Merger and Acquisitions

CLT Efficlent Technologles Group
On July 1, 2009, we acquired CLT Efficient Technologies
Group (CLT}. We include CLT as part of our other
nonregulated businesses and have included irs results of
operations in our consolidated finandial sratements since the date
of acquisition. CLT is an energy services company that provides
energy performance contracting and energy efficiency
engineering services.

We acquired 100% ownership of CLT for $21.9 million, of
which $20.8 million was paid in cash at closing,

Our final purchase price allocation related o CLT is as
follows:

Az July 1, 2009

(In millions)
Current assets $ 57
Goodwill (1) 18.6
Other assets 23
Total assets acquired 26.6
Current liabilities 4.7
Net assets acquired $21.9

(1} 100% deductible for tax purpases.

The pro-forma impact of the CLT acquisition would not
have been material to our results of operatons for the years
ended December 31, 2009, 2008, and 2007.

Critarian Wind Project

On November 30, 2009, we signed an agreement 10 acquite the
Criterion wind ptoject in Garreer County, Maryland. The
completed cost of this project is expected to be approximately
$140 million. This 70 MW wind energy project would be
developed, constructed, owned, and operated by us. We expect
to close this transaction, subject to certain conditions in the first

quarrer of 2010 and expect commerdial operation of the facility
in the fall of 2010.

Termination of Merger Agreoment with MidAmerican

On December 17, 2008 Constellavion Energy and MidAmerican
agreed to terminate the Agreement and Plan of Merger the
parties entered into on September 19, 2008.

In connection with the termination and conversion of our
Series A Preferred Stock, we made certain payments and issued
certain secutities to MidAmecrican, Specifically, we:

+ paid MidAmerican the $175 million merger termination

fee,

¢ paid MidAmerican approximately $418 miltion in licu

of the number of shates of our common siock {valued

at $26.50 per share) that were due 1o MidAmerican on
the conversion of Series A Preferred Stock but that
could nor be issued due to regulatory limitations,

# issued and defivered a total of 19,857,322 shares of our
common stock, representing 9.99%. of our total
outstanding common shares (after giving effect 10 the
issuance, due upon conversion of the Series A Preferred
Srock). The fair value of the common stock on the date
of issuance was estimated to be $572,6 million based on
the stock price at the tme of issuance. We also delivered
to MidAmerican 14% Senior Notes in the aggregate
principal amount of $1.0 billion, also issued upon the
conversion of the Series A Preferred Stock,

We discuss the metger termination fee in more derail in

Note 2.

Nufcor Iinternational Limited

On June 26, 2008, we acquired 100% ownership of Nufcor
International Limited (Mufcor), a uranium amarker participant
thar provides markerting services to uranium: producers, utilities
and an investment fund in the North Amerjcan and European
markets, for $102.8 million. We included Nufcor as part of our
Global Commodities operations in our meechant energy business
segment and had included its results of operations in our
consolidated financial statements since the date of acquisition
unul its sale on June 30, 2009, We discuss this divestiture in
more derail in Nove 2.

West Valley Power Plant

On June 1, 2008, we acquired the West Valley Power Plant, a
200 MW pgas-fired peaking plant located in Urah for
approximately $88.6 million (including direct costs), We
accounted for this transaction as an asset acquisition and have
included chis plant’s tesults of operations in the Generation
operations of our merchant energy business segment since the
date of acquisition. We allocated the purchase price primarily to
the equipment with lesser amounts allocated to land and spare

parts invenrory.

Hillaboa Energy Center

On February 14, 2008, we acquired the Hillabee Energy Center,
a partially complered 740 MW gas-fired combined cycle power
generation facility located in Alabama for $156.9 million
{including direct costs), which we accounted for as an asser
acquisition. We allocated the purchase price primarily t the
equipment with lesser amounts allocated to Jand and contraces
acquired. We plan to complete the construction of this facility
and expect it to be ready for commerdial operation in the first
quarter of 2010.
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1 6 Related Party Transactions

Constellation Energy

CENG

On November 6, 2009, upon the sale of 2 membership interest
in CENG, our nuclear generation and operation business, to
EDE we decansolidated CENG and began accounting for our
50.01% membership interest in CENG as an equity method
investment.

In connection with the closing of the wansaction with EDE,
we entered into a power purchase agreement (PPA) with CENG
with a fair value of $0.8 billion where we will purchase between
83-90% of the outpur of CENG’s nuclear plants that is not sold
1o third parties under pre-existing PPAs over the five year term
of the PPA,

For the period from November 6, 2009 through
December 31, 2009, we recognized $122.5 million in purchased
power costs from CENG.

In addivion to the PPA, we entered into a power services
agency agreement (PSA) and an administrative service agresment
(ASA). The PSA is a five-year agreement under which we will
provide scheduling, asset management and billing services to
CENG and recognize average annual revenue of approximately
$16 million, For the petiod from November 6, 2009 through
December 31, 2009, we recognized $2.7 million in revenue for
services rendered under the PSA with CENG,

The ASA is a ong year agreement that is renewable
annually under which we will provide administrative support
services 1o CENG for a fee of approximarely $66 million for
2010. The fees for administrative support services will be subject
to change in future years hased on the level of services provided.
The charges under this agreement are intended o represent the
actual cost of the services provided vo CENG from us. For the
period from Movember 6, 2009 through December 31, 2009, we
recognized $10.0 million for services rendered under the ASA
with CENG as an offset to operating expenses.

UNE
We discuss our relationship with UNE in Note 4.

CEP

On March 31, 2008, our merchant energy business sold its
working interest in 83 oil and natural gas producing wells in
Oklahoma to CED an equity method investment of
Constellation Energy, for total proceeds of approximarely

£33 million. Our merchant energy business recognized a

$14.3 million gain, et of the minority interest gain of

$0.7 million on the sale and exclusive of our 28.5% ownership
interest in CEP. This gain is recorded in “Gains on Sales of
Assers” in our Consclidated Staremenrs of Income (Loss).

BOQE-—Income Statement

BGE is obligated o provide marker-based standard offer service
w0 all of its elecrric customers for varying periods. Bidding to
supply BGE's marker-based standard offer service to electric

custorners will occur from time to time through 2 competitive
bidding process approved by the Maryland PSC.

Gur merchant energy business will supply a portion of
BGE'’s market-based standard offer service obligation w electric
customers through May 31, 2012.

The cost of BGE's purchased energy from nonregulated
subsidiaries of Constellation Encrgy to meet its standard offer
service obligation was as follows:

Year Ended December 31, 2009 2003 2007
(In millions)

Electricity purchased for resale
expenses $623.5 $802.0 $1,139.6

In addition, Constellation Energy charges BGE for the
costs of certain corporate functions. Cerrain costs are directly
assigned to BGE. We allocate other corporate funcrion costs
based on a total percentage of expected use by BGE. We believe
this method of allocation is reasonable and approximates the cost
BGE would have incurred as an unaffiliated entity, Under the
Maryland PSC'’s October 30, 2009 order approving the
tansaction with EDE we are limired t allocating no more than
31% of these costs 1o BGE. Other nonregulated affiliates of
BGE also charge BGE for the costs of certain services provided,

The following table presents the costs Constelladon Energy
charged to BGE in each perind.

Year ended December 31, 2009 2008 2007
(Tn millions)
Charges to BGE $64.7 $153.6  $160.8

BGE—Balance Sheat
BGE parricipates in a cash pool under a Master Demand Note
agreement with Constellation Energy. Under this arrangement,
participating subsidiaries may invest in or borrow from the pool
at martket interest rates. Constellation Energy administers the
pool and invesis excess cash in shoré-term iavestments of issues
commercial paper to manage consolidated cash requirements.
Under cthis arrangement, BGE had invested $314.7 million at
December 31, 2009 and $148.8 million ar December 31, 2008.
As part of the ring-fencing measures required by the
Maryland PSC in its order approving the transaction with EDE,
BGE ceased participation in the cash pool on January 7, 2010,
BGE’s Consolidated Balance Sheets include intercompany
amounts relared to BGE's purchases to meet its standard offer
service abligation, BGE's gas purchases, BGE's charges to
Constellation Enetgy and its noncegulated affiliates for cettain
services it provides them, Constellation Energy and its
nonregulared affiliates’ charges to BGE, and the participation of
BGE’s employees in the Constellation Energy defined benefic

plans.
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1 7 Quarterly Financial Data (Unaudited])

Qur quartetly financial information has not been audired bue, in management’s opiion, includes afl adjustments necessary for a fair
statement. Our business is seasonal in nature with the peak sales periods generally occurring during the summer and winter months.
Accordingly, comparisons among quarters of a year may not represent overall trends and changes in operations.

2009 Quarterly Data—Consicllation Energy Fan 2009 Quarteely Eata—BGE
ngs
Wex Eamings {Loes) Net
Incxrne (Loss) Per Share Income
Income Aunriburable  Per Share of Income Arrriburable
(Loss) Ocher Towd Neo o from Commeon (Louss) w
from  (Ewpense) Fived  Income  Common Opermions—  Stock— from Mer Common
Revenues  Operations  Income *  Charges ™ (Loss) Stock Diluted Diiluted Revemues  Operations  Income Stock
(In millions, except per share amewms) {In meiliions}
Quarter Ended Quarrer Ended
March 31 § 43034 $(2121) % (563) % 335 $(119.7) § (1235  ${062) $(0.62) March 31 $1,1937 $1687 $ E5.0 § BL7
June 30 3,864.1 2306 (158) 845 283 B1 0.04 ond Junc 30 767.4 54.3 16.0 127
Scprember 30 40277 534.3 116 80.1 167.4 137.6 0.59 049 Seprember 30 B66.5 787 32.3 28.6
December 31 34036 74282 (81.0) 920 44274 44213 21.86 21.96 Deocomber 31 7514 333 (e 38.2)
Year Ended Year Ended

December 31 $15,598.8 $798L.0 3$(140.7) $330.1 $4.503.4 $4,443.4 $22.19 $22.1% Decomber 31 $3,579.0 $2684 $ 9.7 § Bdd

The sum of the quarterly earnings per share amounts may noe equal the total for the year due to the effects of rounding and dilution.

*  In the fourth guarter of 2009, we modified our policy for the classification of credit facility fees and we reclassified amounis for the
firss three quarters of 2009 to conform with that policy. Amounts prior to 2009 were not material, See Nose 1 for a discnesion of our
policy for the classification of credis facility fes,

First quarter resules include:

+ 2 $134.2 million after-tax loss on the sale of 2 majority of cur international commodities operation, the reclassification of
losses on previously designated cash-flow hedges from Accumulared Other Comprehensive Loss, and carnings that are no
longer part of our core business,

+ a §5.1 million after-tax charge for the impairment of our investment in CEP L1C,

a $23.8 million after-tax charge for the impairment of certain of our nuclear decommissioning trust fund investments,

+ 2 $6.0 million after-tax charge for certain long-lived asscts that ceased to be used in connection with the divestiture of a
majority of our international commodities operation and our Houston-based gas trading operation,

¢ merger termination and strategic alternatives costs totaling $42.3 million after-tax,

wotkforce reduction costs totaling $4.2 million after-rax, and

+ a $3.7 millien after-tax amortization of credit facility amendment fees in connection with the EDF transaction.

»

*

Second quarter results include:

+ 2 $123.8 million after-tax loss on the sale of a majority of our international commodiries operation, our Houston-based pgas
trading operation, certain other trading operations, and a uranium market participant, the reclassification of losses on
previously designared cash-flow hedges from Accumulared Other Comprehensive Loss, and earnings that are no longer part
of our core business,

+ a $59.0 after-tax charge for the impairment of out shipping joint venture,

a $6.1 million after-tax charge for the impairment of certain of our nuclear decommissioning trust fund invesrments,

a §4.9 million after-tax charge for certain long-lived assets that ceased to be used in connections with the divestiruee of 2
majority of our iniemational commedities operation and our Houston-based gas trading operation as well as the write-off of
an uncollectible advance to an affiliate,

a $1.5 million after-tax charge for the impairment of our investment in CEP LLC,

merger termination and strategic alternatives costs totaling $4.0 million afier-tax,

wotkforce reduction costs totaling $1.1 million after-tax, and

a $5.2 million after-tax amordzadon of credir facilicy amendment fees in connection with the EDF transaction.

L 2R 2

* ¢ ¢+ e

Third quarter results include:
+ 2 $62.9 millicn after-tax loss on the sale of a majority of our international commodities aperation, our Houston-based gas
trading operation, cerrain other trading operations, and a uranium market participant, the reclassification of losses on
previously designared cash-flow hedges from Accumulated Qther Comprehensive Loss, and carnings that are no longer part

of our core business,
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¢ a 3197 million afrer-tax charge fot the impairment of cermin of our nuclear decommissioning trost fund investments
{primarily due to income tax adjustments),

¢ a $9.0 million after-tax charge for cerrain long-lived assets that ccased to be used in connection with the divestiture of a
majority of our international commodities operation and our Houston-based gas teading operation,

# merger termination and strategic alternatives costs totaling $4.9 million after-tax,

+ waorkforce reduction costs totaling $1.6 million afrer-tax, and

# a $8.2 million after-tax amortization of credit faciliry amendment fees in connection with the EDF transaction,

Fourth quarter results include:

¢ a $4,456.1 million after-tax gain on sale of a 49.99% membership interest in CENG to EDE,

¢ a §17.3 million after-tax charge for amaortization of the basis difference in CENG,

+ a 31.0 million after-tax loss on the sale of a majority of our intemational commodities operation, our Houston-based gas
trading operation, certain other trading operations, and a uranium marker participant, the redlassification of lasses on
previously designated cash-flow hedges from Accumulated Other Comprehensive Loss, and earnings thar are no longer part
of our core business, .

¢ a $3.6 million after-tax charge for certain long-lived assets that ceased to be used in connections with the divestiture of a
majority of our internativnal commodities operation and our Houston-based gas trading operation,

+ a $7.1 million after-tax charge for the impairment of BGEs nontegulated subsidiary, District Chilled Watet, net of
noncontrolling interest,

¢ a $2.8 million after-tax benefir for the impairment of cerrain of our nuclear decommissiening crust fund invescments
{primarily due to income tax adjustments),

¢ 3 $10.0 million after-tax loss on redemption of our zero coupen senior notes,

¢ a $67.1 million after-tax charge for a BGE customer rate credit,

& merger termination and strategic alternatives costs benefit totaling $37.4 million after-tax due to a true-up For 2008 and
2009 expenses that became tax deductible upon the close of the transaction with EDF on November 6, 2009,

¢ workforce reduction costs totaling $2.4 million after-tax, and

¢ a $20.6 million after-tax credic facility amendment and termination fees in connection with the EDF wansaction.

We discuss these items in Noze 2.

2008 Quarterly Date—Constrliadion Energy 2008 Quarisily Duta—BGE .
e et
Inw::nc Income
(Los)  Earnings (Less) Earnimgs (Loss) (Lass)
Income Axtribamable Per Share Pe;?}nm Tncome Applicable
(Loss) Nes o fram of Common (Loss) o
from Income  Commen  Operations— Sindi— from Ne  Common
Revenues  Olperations {Loss) Swack Dilued Ditueed Revenues  Cperations  Incorme Stock
(T2 millions, except per share amount;) (In miilians)
Quarter Ended Cuarter Ended
March 21 $ 48122 $ 2543 § 1494 $ 1457  sasl $ 0.81 Masch 31 $1,1058 $1377 % 762 $ 730
June 30 4,756.1 331.7 175.0 1715 0.95 095 June 30 6368 (13LL} (1042} (107.4)
September 30 5,323.6 (228.4)  (222.1) (225.7 (L2 (L27} September 30 9779 69.6 3.5 19.9
December 31 48500 (1,335.7) {(L420.7) (1,405.9) 775 775} December 31 983.2 106.3 56.0 52.9
Year Ended Year Ended
Docember 31 $1974L9 § (978.0) §(1,3184) 51,3148  $(7.34) $7.34) December 31 §37037 $1825 § 515 § 383

The sum of ihe quarterly earnings per share amounts may nor equal the total for the year due o the effects of rounding and diluiion as &
result of issutng common shares during the year.

Fitst quarter results include:
+ 2 $3.9 million after-tax charge for the impairment of cermin of our nuclear decommissioning teust fund investments,
# a $6.6 million tax benefir relared to the anticipared finalizavion of the Maryland sertlement agreement, and
+ a $9.1 million after-rax gain on the sale of certain wotking interests in an upstream gas property.

Second quarter results include:
¢ 2 $2.4 million after-tax charge for the impairment of cermin of our nuclear decommissioning wust fund investments,
+ 2 $13.4 million after-tax charge related to the write-down of our emission allowance inventory,
+ a $125.3 million after-tax charge related to the one-time $170 residential electric customer credic refated vo the Maryland

serrdement agreement,
4 2 $2.1 million tax benefit related to the Maryland settlement agreement, and
¢ a $46.2 million after-tax gain on the sale of cerrain working interests in upstream gas properties.
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Third quarter results include:

L B BN B B B N

a $169.1 million after-tax charge for the impairment of goodwill,

a $86.6 million after-tax charge for the impairments of cerrain of our upstream gas properties,

a $34.2 million after-tax charge for the impairment of our investment in CEP LLC,

a §22.8 million after-tax charge related to the write-down of our emission allowance inventory,

a $15.3 million after-tax charge for the impairment of certain of our nuclear decommissioning wust fund investments,

a $18.9 million after-tax gain on the sale of a dry bulk vessel in our shipping joint venwre,

merger and strategic alternatives costs totaling $37.3 million aficr-tax, of which BGE recorded $10.6 million afer-rax,
estimated settlement costs totaling $8.9 million after-tax related to a class action complaint alleging ash placement at a third
party site damaged surrounding properties, '

¢ workforce reducrion costs totaling $1.6 million after-tax related to our Customer Supply operations, and

.

2 $2.0 millien tax benefit related to the Maryland settlement agreement.

Fourth quarter results include:

*
L4

>

- #

+
L 4

+

a $119.3 million afrer-tax charge for the impairments of cerrain of our upstream gas properties,

a $50.6 million loss after-tax for an impairment of our investment in CEP LLC and a markerahle security held by our
Global Commodities opcrations,

a $7.5 million after-tax gain related to the recovery in the value of our emission allowanez invencory,

a $60.4 million after-tax charge for the impairment of cerrain of cur nuclear decommissioning trust fund investments,
a $39.3 million after-tax loss on the sale of certain upstream gas properties,

merger termination and strategic alternatives costs toraling $1,167.1 million after-tax, of which BGE recorded a cost
reduction of $10.6 million after-rax associated with the re-allocarion of costs prior to EDF transaction to our merchant
energy segment, ’

workforce reduction costs totaling $11.8 million afier-tax related to our company-wide reduction in fores,

a $0.6 after-tax benefit for an adjustment o the cstimated settlement costs relating to the class action ash. placement
complaint,

a $2.1 million after-tax charge for an adjustment to the § unp:urmcnt of goodwill,

a $1.2 million loss afrer-tax related co a final wrue-up of the one-time $170 residential electric customer ¢l‘f:d1t telated to the
Maryland sertlement agreement, and

a $5.3 million tax benefit related to the Maryland settlement agreement

We discuss these items in Nore 2,
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Hem 9. Changes in and Disagreements with Accountants on Accounting and Finenclal Dieclosure

None.

Items 94 and 9A(T). Controls and Procedures

Evalaation of Disclosure Controls and Procedures

The principal executive officer and principal finandial officer of Constellation Energy have each evalnated the
effectiveness of the disclosure controls and procedures (as such term is defined in Rules 13a-15(e) and 15d-15(e} vnder
the Securides Exchange Act of 1934, as amended (the “Exchange Act”™)) as of December 31, 2009 (the “Evaluation
Date™). Based on such evaluation, such officers have concluded that, as of the Evaluation Date, Constellation Energy’s
disclosure controls and procedures are effective in providing reasonable assurance that information required to be
disclosed in the reports thar Constellation Energy files and submits under the Exchange Act is recorded, processed,
summarized, and reporred when required and is accumulated and communicated to management, as appropriate, to
allow timely decisions regarding required disclosure.

The principal exccutive officer and principal financial officer of BGE have each evaluared the effectiveness of
BGE's disclosure controls and procedures as of the Evaluation Dare. Based on such evaluation, such officers have
concluded that, as of the Evaluarion Date, BGE's disclosure controls and procedutes are effective in providing
reasonable assurance thar information required to be disclosed in the reports that BGE files and submits under the
Buchange Act is recorded, processed, summarized, and reported when required and is accumulated and communicated
10 management, as appropriate, to allow timely decisions regarding required disclosure.

Internal Contral Over Financial Reporting

Each of Constellation Energy and BGE maintains a system of internal control over financial reporting as defined in
Exchange Act Rule 13a-15(f). The Management’s Reperts on Internal Control Over Financial Reporting of each of
Constellation Energy and BGE are included in Bem 8 Financial Statements and Supplementary Data included in this
report. As BGE is not an accelerared filer a5 defined in Exchange Act Rulc 12b-2, its Management’s Report on
Internal Control over Financial Reporting is not deemed o be filed for purposes of Section 18 of the Exchange Act as
permitted by the rules and regulations of the Securities and Exchange Commission.

Changes In Internal Control

Duting the quarter ended December 31, 2009, there has been no change in either Constellation Energy’s or BGE's
internal control over financial reporring (as such term is defined in Rules 13a-15(F) and 15d-15(f) under the Fxchange
Act} that has marerially affected, or is reasonably likely to materially affect, cither Constellation Energy’s or BGE's
internal control over financial reporting,

Hem BB. Other Information

None.

PART Il The information required by this item with respect

BGE meers the conditions set forth in General to executive officers of Conseellation Energy, pursuanc

Instruction I{1)(a) and (b) of Form 10-K for a reduced to instruction 3 of paragraph (b) of Item 401 of

disclosure format. Accordingly, all items in this section Regulation S-K, is sec forth following Jrem 4 of Part |

related to BGE are not presented. of this Form 10-K under Execusive Officers of the
Registrant,

Item 10. Directors, Executive Officers and

Corporate Governance Rem 11, Executive Compensation

The information required by this item with respect to The information required by this item will be set forth

directors and corporate governance will be set forth under Executive and Director Compensation and Reporr of

under Proposal No. 1: Election of Directors in the Proxy Compensation Commiitee in the Proxy Statement and

Statement and incorporated herein by reference. incorporated herein by reference.
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item 12. Securtty Ownership of Certain Beneficial Ovmners and Management and Related Sharcholder
Mattors

The additional information required by this item will be ser farth under Stack Cuwnership in the Proxy Statement and

incorporated herein by reference.

Equity Compensation Plan Information
The following table reflects our equity compensation plan information as of December 31, 2009:

(a) &) @
Number of securities Number of securities remaining
10 be issued upon Weighted-average available for future issuance
exercise o exercise price of under equity compensation
ourstanding options,  ourstanding optians, plans {(excluding securities
Plan Cazegory warrants, and rights  warrants, and rights reflected in item {a))
(In thonsands) (In thowsands)
Equity compensation plans approved
by security holders 7,432 $44.52 5,791
Equity compensation plans not
approved by securtity holders 714 $42.63 -
Taral 8.146 $44.36 5,791

The plans that do not require shareholder approval are the Constellation Energy Group, Inc. 2002 Senior Management
Long-Term Incentive Plan (Designated as Exhibit No, 10{k)} and the Constellation Encrgy Group, Inc. Management
Long-Term Incentive Plan (Designated as Exhibit No. 10{1)). A brief description of the material features of each of
these plans is set forth below.

2002 Senior Management Long-Term Incentive Plan

The 2002 Senior Management Long-Term Incentive Plan became effective May 24, 2002 and authorized the issuance
of up to 4,000,000 shares of Constellation Energy common stock in connection with the grant of equity awards, No
further awards will be made under this plan. Any shares covered by an ousstanding award that is forfeited or cancelled,
expires or is settled in cash will become available for issuance under the sharchelder-approved 2007 Long-Term
Incentive Plan. Shares delivered pursuant to awards under this plan may be authorized and unissued shares or shares
purchased on the open marker in accordance with the applicable secutities laws. Restricted stack, restricred stock unir,
and performance unit award payouts will be accelerated and stock options and stock appreciation rights gains will be
paid in cash in the event of a change in control, as defined in the plan. The plan is administered by Constellation
Enerpy's Chief Execurive Officer.

Management Long-Term Incentive Plan

The Management Long-Term lacentive Plan became effective Febraary 1, 1998 and authorized the issnance of up w0
3,000,000 shares of Constellation Enetgy common stock in connection with the grant of equity awards. Mo further
awards will be made under this plan. Any shares covered by an outstanding award that is forfeited or cangelled, expircs
or is settled in cash will become available for issuance under the sharcholder-approved 2007 Long-Tenm Incentive Plan,
Shares delivered pursuant to awards under the plan may be authorized and unissucd shares or shares purchased on the
open marker in accordance with applicable securities laws. Restricted stock, restricted stock units, and performance
unit award payouts will be accelerated and smck options and swcle appreciarion rights will become fully exercisable in
the event of a change in control, as defined by the plan. The plan is administered by Constellation Energy’s Chief
Executive Officer.

Item 13. Certain Relationships and Ralated Transactions, and Director Independeance
The additional information required by this item will be ser forth under Relared Persoms Tramsactions and Determination
of Independence in the Proxy Statement and incorporared herein by reference.

tem 14. Principal Accountiant Fees and Services

The information required by this item will be ser forth under Ratification of PricewaterbouseCoopers LLP ar Independens
Regiscered Public Aveounting Firm for 2010 in the Proxy Statement and incorporated herein by reference.
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PART IV
Item 15. Exhibits and Financial Statement Schedules

3.

(a) The following documents are filed as a part of this Report:

. Financial Sratements:

Repor:s of Independent Registered Public Accouncing Firm dated February 26, 2010 of
PricewaterhouseCoopers LLP

Consolidated Statements of Income {Loss)—Constellation Energy Group for three years ended December 31,
2009

Consolidaved Balance Sheers——Constellation Energy Group at December 31, 2009 and December 31, 2008

Consolidated Statements of Cash Flows—Constellation Encrgy Group for three years ended December 31,
2009

Consolidated Statements of Common Shareholders’ Equity and Comprehensive Income (Loss)—Constellation
Enerpy Group for three years ended December 31, 2009

Coansalidared Statements of Income—Baltimore Gas and Electric Company for three years ended
December 31, 2009

Consolidared Balance Sheers—Baltimore Gas and Electric Company at December 31, 2009 and December 31,
2008

Consolidated Statements of Cash Flows—Baltimore Gas and Electric Company for three years ended
December 31, 2009

Notes 1o Consolidated Financial Statements

. Financial Statement Schedules:

Schedule II—Valuation and Qualifying Accounts
Schedules other than Schedule II are omirted as not applicable or not required.

Exhibits Required by Item 601 of Regulation S-K.

Fxhibit
Nomber

*2

*2(a)

*2(b)

*2(c}

*2(d)

*2e)

*2(f)

*2@

— Agreement and Plan of Share Exchange between Balimore Gas and Electric Campany and
Constellation Energy Group, Inc. dared as of Febrimry 19, 1999, (Designated as Exhibit Mo, 2 1o the
Registration Statemnent on Form $-4 dated March 3, 1999, File No. 33-64799.)

—  Agreemnent and Plan of Reorganization and Corporate Separation (Nuclear). (Designared as Exhibic
No. 2(a) to the Current Report on Form 8-K dated July 7, 2000, Filc Nos. 1-12869 and 1-1910.)

— Agreement and Plan of Reorganization and Cosporate Separation (Fossil), (Designated as Exhibi
No. 2(b} to the Current Report on Form 8-K dated July 7, 2000, File Nos. 1-12869 and 1-1910.)

— Termination Agreement, dated December 17, 2008, by and among Constellation Encrgy Group, Inc.,
Constellation Generation I, LLC, Consrellarion Power Source Generation, Inc., MidAmerican Energy
Holdings Company, MEHC Merger Sub Inc., MEHC Investment, Inc. and Electricite de France
International §.A. (Designared as Exhibit 2.1 to the Current Report on Form 8-K dared
December 17, 2008, File No, 1-12869.)

—  Master Put Option and Membership Interest Purchase Agreement, dated as of December 17, 2008,
by and among Constellation Energy Group, Inc., EDF Developmenr, Inc. and Electricite de France
International, 5.A. (Designared as Exhibit No. 21 to the Current Repore on Form 8-K dated
December 17, 2008, File No. 1-12869.)

— Amendment No. 1 to the Master Put Option and Membership Interest Purchase Agreement.
{Designated as Exhibit No. 2.1 to the Current Report on Form 8-K dated Scptember 16, 2009, File
No. 1-12869.)

— Amendment No. 2 to the Master Put Option and Membership Interest Purchase Agreement.
{Designated as Exhibit No. 2.1 to the Current Report on Form 8-K dated September 22, 2009, File
No. 1-12869.)

— Amendment No. 3 to the Master Put Option and Membership Interest Purchase Agrecment.
{Designated as Exhibit No. 2.1 to the Current Report on Form 8-K dated Ocrober 30, 2009, File
No. 1-12869.}
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*2(h)

*3(a)

*3(b)

*3{c)

*3(d)

*3{e}

*3(f)

ts(g)

*3(h}

*3(i)

*3()
*3(k)
*3(0
*3(m)

*i(a)

*4(b)

*4(c)

*4(d)

Amendment No. 4 to the Master Put Option and Membership Interest Purchase Agreement.
(Designated as Exhibit No. 2.1 to the Current Report on Form 8-K dated November 12, 2009, File
No. 1-12869.)

Articles Supplementary to the Charter of Constellation Encrgy Group, Inc. as of December 17, 2008.
(Designated as Exhibit No. 3.1 w the Current Report on Form 8-K dated December 17, 2008, File
No. 1-12869.}

Correcrion 1o Arricles Supplementary to the Charter of Constellation Energy Group, Inc. as of
November 25, 2008, (Designated as Exhibit No. 3{c} to the Anoual Report on Form 10K for the
year ended December 31, 2008, File Nos. 1-12869 and 1-1910)

Atrticles Supplementary to the Charter of Constelfation Energy Group, Inc. as of September 19, 2008,
{Designated as Exhibit No. 3.1 te the Current Report an Form 8-K dated September 19, 2008, File
No. 1-12869.)

Arnicles of Amendment to the Charrer of Constellation Energy Group, Inc. as of July 21, 2008,
(Designated as Exhibit No. 3(2) to the Quarterly Report on Form 10-Q} dated June 30, 2008, File
Nos. 1-12869 and 1-1910.)

Articles Supplementary to the Charter of Constelfation Energy Group, Inc. as of April 10, 2007,
{Designared as Exhibit 3{a) to the Current Report on Form 8-K dated April 10, 2007, File
No. 1-12869.)

Artides Supplementary to the Charter of Consteltation Encrgy Group, Inc. as of November 20, 2001.
{Designated as Exhibit No. 3(e) to the Annual Repert on Form 10-K for the year ended.
December 31, 2001, File Nos. 1-12869 and 1-1910.)

Certificate of Correction to the Charter of Constellation Energy Group, Inc. as of Septernber 13,
1999. (Designated as Exhibit No. 3{c) to the Annual Report on Form 10-K for the year ended
December 31, 1999, File Nos. 1-12869 and 1-1910.)

Articles Supplementary o the Charter of Constellation Energy Group, Inc., as of July 19, 1999,
{Designated as Exhibit No. 99.1 to the Current Report on Form 8-K dated July 19, 1999, File Nos.
1-12869 and 1-1910.)

Articles of Amendment and Resratement of Constellation Energy Group, Inc. as of April 30, 1999.
{Designated as Appendix B to Post-Effective Amendment No. 1 o the Registration Swatement on
Form §-4 filed March 3, 1999, File No. 33-64799.)

Bylaws of Constellation Energy Group, Inc., as amended to July 18, 2008. (Designated as Exhibit
Ne. 3 to the Current Report on Form 8-K dated July 18, 2008, File No. 1-12869.)

Articles of Amendment to the Charter of BGE as of February 2, 2010, (Designated as Exhibit
No. 3.1 wo the Carrent Reporc on Form 8-K dated February 4, 2010, File No. 1-1910.)

Charter of BGE, restated as of August 16, 1996. (Designared as Exhibit No. 3 to the Quarterly
Report on Form 10-() for the quarter ended September 30, 1996, File No. 1-1910.}

Bylaws of BGE, as amended wo February 4, 2010. (Designated as Exhibit No. 3.2 to the Cucrent
Report on Form 8-K dated February 4, 2010, File Ne. 1-19140.)

Indenture berween Constellation Energy Group, Inc. and the Bank of New York, Trustee dated as of
March 24, 1999. (Designated as Exhibit Mo, 4(a) to the Registration Sratement on Form S-3 dated
March 29, 1999, File No. 333-75217.)

First Supplemental Indenture between Canstellation Encrgy Group, Inc. and the Bank of New York,
Trustee dated as of January 24, 2003. (Designated as Exhibit No. 4(b} to the Registration Statement
on Form §-3 dated January 24, 2003, File No. 333-102723.)

Indenture dated as of July 24, 2006 between Constellation Energy Group, Inc. and Deutsche Bank
Trust Company Americas, as trustee. (Designated as Exhibit No. 4{a) to the Registration Statement
on Form $-3 filed July 24, 2006, File No. 333-135991.)

First Supplemental Indenture between Constellation Energy Group, Inc. and Deutsche Bank Trust
Company Americas, as trustee, dated as of June 27, 2008. {Designared as Exhibit 4(a) to the Current
Report on Form 8-K dated June 30, 2008, File No. 1-12869.}

164



*4(e)

*4(f)

*i(g)

*4(h)

*4(i)
*40)

*4(k)

*4(l)

*4(m)

*4(n)

*4(a}

*4(p)

*4(‘3])

*4(1)

*4(s)

+*10(a)

Indenture dated June 19, 2008 berween Constellation Energy Group, Inc. and Deuwsche Bank Trust
Company Americas, as trustee. (Designated as Exhibic No. 4(a) to the Quarterly Report on
Form 10-Q) for the quarter ended June 30, 2008, File Nos. 1-12869 and 1-1910.)

Indencure dared July 1, 1985, between BGE and The Bank of New York (Successor to
Mercantile-Safe Deposit and trust Company), Trustee. (Designared as Exhibit 4(a) to the Registration
Statement on Form 5-3, File No. 2-9844%); as supplemented by Supplemental Indentures dated as of
October 1, 1987 (Designated as Exhibit 4{a} to the Current Report on Form 8-K, dated

Movember 13, 1987, File No. 1-1910) and as of January 26, 1993 (Designated as Exhibit 4(b) to the
Current Reporr on Form 8-K, dated January 29, 1993, File No. 1-1910.)

Form of Subordinated Indenture between BGE and The Bank of New Yotk, as Trustee in connection
with the isspance of the Junior Subordinated Debentures. (Designated as Exhibit 4(d) to the
Registration Statement on Form §-3 dated Auvgust 3, 2003, File No. 333-107681.)

Form of Supplementa! Indenture between BGE and The Bank of New York, as Trustee in connection
with the issuance of the Junior Subordinated Debentures. {Designated as Exhibit 4(e) to the
Registration Sratement on Form S-3 dated August 3, 2003, File No. 333-107681.)

Form of Preferred Securities Guarantee (Designated as Exhibit 4(f) to the Registration Statement on
Form §-3 dated August 5, 2003, File No. 333-107681.)

Form of Junior Subordinated Debenture {Designated as Exhibit 4(e) to the Registration Statement on
Form 5-3 dated August 5, 2003, File No. 333-107681.)

Form of Amended and Restated Declaration of Trust {including Form of Preferred Security)
(Dresignated as Exhibit 4{(c) to the Registration Statement on Form $-3 dated August 5, 2003, File
No. 333-107681.)

Indenture dated as of July 24, 2006 between BGE and Deutsche Bank Ttust Company Americas, as
trustee. (Designated as Exhibit 4(b) to the Registration Sratement on Form S-3 filed July 24, 2006,
File No. 333-135991.)

First Supplemental Indenture between BGE and Demsche Bank Trust Company Americas, as trustee,
dated as of Ocrober 13, 2006, (Designated as Exhibit No. 4(a} to the Quarterly Report on
Form 1G-Q for the quarter ended September 30, 2006, File Nos. 1-12869 and 1-1910.)

Indencure and Security Agresment dated as of July 9, 2009, berween BGE and Deutsche Bank Trust
Company Americas, as trustee {including form of BGE Officer's Certificate and form of Senior
Secured Bond) (Designated as Exhibit Nos. 4(u) and 4{u}(1) o Post-Effective Amendment No. 1 w0
the Registration Statement on Form 5-3 dated July 9, 2009, File Nos. 333-157637 and
333-157637-01.)

Supplemental Indenture No. 1, dared as of October 1, 2009, to the Indenmre and Security
Agreement dated as of July 9, 2009, between BGE and Deutsche Bank Trust Company Americas, as
trustee. (Designated as Exhibit No, 4(c) to the Quarterly Report on Form 10-Q for the quarter ended
September 30, 2009, File Nos. 1-12869 and 1-1910.)

BGE Deed of Easement and Right-of-Way Grant dated as of July 9, 2009 (Designated as Exhibic
No, 4{u}(2) w Post-Effective Amendment No. 1 to the Registration Statement on Form 5-3 dated
July 9, 2009, File Nos. 333-157637 and 333-157637-01.)

Indenture dated as of June 29, 2007, by and between RSB BondCo LLC and Deutsche Bank Trust
Company Americas, as Trustee and Securities Intermediary, (Designated as Exhibit 4.1 to the Current
Report on Form 8-K dated July S, 2007, File No. 1-1910.}

Series Supplement to Indenture dated as of June 29, 2007 by and between RSB BondCo LLC and
Deutsche Bank Trust Company Americas, as Trustce and Sccurities Intermediary (Designated as
Exhibit No. 4(b) to the Quarterly Report on Form 10-Q for the quarter ended Scptember 30, 2009,
File No. 1-1910.)

Replacement Capiral Covenant dated June 27, 2008, (Designated as Exhibit No, 4(b) t the Current
Repore on Form 8-K dated June 30, 2008, File No. 1-12869.)

Executive Annual Incentive Plan of Consiellation Energy Group, Inc., as amended and restated.
{Designated as Exhibit No. 10(d) to the Quarterly Report on Form 10-Q) for the quarter ended
September 30, 2008, File Nos. 1-12869 and 1-1910.)
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+*10(b)

*10(c)

+*10(d)

+*10(e)

+*10(f)

+*10(g)

+*10(h)

+*10(1)

+*10())

+*100k)

+*10()

+*10(m)

*10(n)

*10(0)

+*10(p)
+*10(q)
+*10{r)

+*10(s)

Constellation Encrgy Group, Inc. Nonqualified Deferred Compensation Plan, as amended and
restated. (Designated as Exhibit No. 10(b) to the Annual Report on Form 10-K for the year ended
December 31, 2008, Bile Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Inc. Deferred Compensation Plan for Non-Employes Directors, as
amended and restarzd. (Designated as Exhibit No. 10(c) to the Annual Report on Form 10-K for the
year ended December 31, 2008, File Nos, 1-12869 and 1-1910.)

Constellation Energy Group, Inc. Benefits Restoration Plan, as amended and restated. (Designated as
Exhibit No. 10{(d) rc the Annual Report on Form 10-K for the year ended December 31, 2008, File
Naos. 1-12869 and 1-1910)

Constellation Energy Group, Inc, Supplemental Pension Plan, as amended and restated. (Designated
as Exhibit No. 10(e) to the Annual Report on Form 10-K for the year ended December 31, 2008,
File Nos. 1-12869 and 1-1910.}

Constellation Energy Group, Inc. Senior Executive Supplemental Plan, as amended and restated.
{Designared as Exhibit No. 10(f) to the Annual Reporr on Form L0-K for the year ended
December 31, 2008, File Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Inc. Supplemental Benefits Plan, as amended and restated, (Designated
as Exhibit No. 10{a} to the Quarterly Report on Form 10-Q for the quarter ended June 30, 2008,
File Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Inc, 1995 Long-Term Incentive Plan, as amended and restated.
(Designated as Exhibit No. 10(b) to the Quartetly Report on Form 10-Q for the quarter ended
September 30, 2004, File Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Inc. Execurive Long-Term Incentive Plan, as amended and restated.
(Designated as Exhibir 10(b) to the Quarterly Report on Form 10-Q for the quarter ended
Seprember 30, 2006, File Nos. 1-12869 and 1-1910.)

Canstellation Energy Group, Inc. 2002 Fxecutive Annual Incentive Plan, as amended and restaced.
(Designated as Exhibit 10(c) to the Annual Report on Form 10-K for the year ended December 31,
2006, File Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Inc. 2002 Senior Managemenz Long-Term Incentive Plan, as amended
and reswated. (Designated as Exhibit 10(c) to the Quarterly Report on Form 10-Q for the quarter
ended September 30, 2006, File Nos. 1-12869 and 1-1910.}

Constellation Energy Group, Inc. Management Long-Term Incentive Plan, as amended and restated.
{Designated as Exhibit 10(d) to the Quarterly Report on Form 10-Q for the quarter ended
September 30, 2006, File Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Inc. 2007 Long-Term Incentive Plan, as amended and restaved.
(Designated as Exhibit 10(2) ro che Quarcerly Repore on Form 10-Q for the quarter ended March 31,
2009, File Nos. 1-12869 and 1-1910.)

Grantor ‘Trust Agreement Dated as of February 27, 2004 between Constellation Energy Group, Inc.
and Citibank, N.A. (Designated as Exhibit No. 10(d) to the Quartzrly Report on Form 10-Q for the
quartcr ended June 30, 2004, File Nos. 1-12869 and 1-1910,)

Grantor Trust Agreement dated as of February 27, 2004 becween Constellarion Energy Group, Inc.
and T. Rowe Price Trust Company. (Designated as Exhibit No. 10(b) to the Quarserly Report on
Farm 10-Q) for the quarter ended June 30, 2004, File Nos. 1-12869 and 1-1910.)

Consent of Mayo A. Shatruck I1I to termination of chanpe-in-control agreement. (Designated as
Exhibit No. 10.1 to the Current Report on Form 8-K daved December 10, 2009, File No. 1-12869.)

Consent of Michael J, Wallace to termination of change-in-contre] agreement. (Designated as Exhibit
No. 10.2 to the Cureent Report on Form 8-K dated December 10, 2009, File No. 1-12869.)

Consent of Henry B. Barran, Jr. 1o termination of change-in-contral agreement. (Designated as
Exhibit No. 10.3 to the Current Repors on Form 8-K dated December 10, 2009, File No. 1-12869.)

Offer lecter berween Constellation Energy Group, Inc. and Henry B, Barron, Jr. (Designated as
Exhibit No. 10{d) to the Quarterly Report on Form 10-Q for the quarter ended March 31, 2009,
File Nos. 1-12869 and 1-1910.)
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+*10(1)

+*10(w)

*10(v)

*10(w)

*10(x)

*10{y)

*10(z)

*10(aa)

*10(bb)

*10{cc)

12(a)
12{b)
21

23
31(a)

31{b)
31(c)

31(d}

Lemter agreement berween Constellation Energy Group, Inc. and Jonathan W. Thayer, (Designated as
Exhibic No. 10{e} to the Quartetly Report on Form 10-Q for the quarter ended March 31, 2009,
File Mos. 1-12869 and 1-1910.}

Offer lewter berween Constellation Energy Group, Inc, and Brenda Boultwood, (Designated as Exhibit
No. 10(f) to the Quarterly Report on Form 10-Q for the quarter ended March 31, 2009, File
Nos. 1-12869 and 1-1910.)

Rate Swbilization Properry Servicing Agreement dared as of June 29, 2007 by and between RSB
BandCoe LLC and Baltimore Gas and Electric Company, as servicer (Designated as Exhibic 10.2 1o
the Current Report on Form B-K dated July 5, 2007, File No. 1-1910.)

Administration Agrcement dated as of June 29, 2007 by and berwezn RSB BondCo LLC and
Baltimare Gas and Electric Company, as administrator (Designated as Exhibit 10.3 to the Current
Report an Form 8-K dated July 5, 2007, File No. 1-1910.)

Second Amended and Restated Operating Agreement, dated as of November 6, 2009, by and among
Constellation Energy Nuclear Group, LLC, Constellation Nuclear, LLC, CE Nucleas, LLC, EDF
Development Inc., and for certain limited purposes, E.D.E International $.A. and Constellation
Energy Group, Inc. (Designated as Exhibit No. 10.1 to the Current Report on Form 8-K dated
Novembet 12, 2009, File No. 1-12869.)

Payment Guaranty, dated as of December 17, 2008, by and berween Consteliagrion Energy Group,
Inc. and Elecrricite de France, S.A. (Designared as Fxhibit Mo, 10.4 ro the Current Report on
Form 8-K datred December 17, 2008, File MNo. 1-12869.)

Amended and Restated Investor Agreement, dated December 17, 2008, by and between Constcllation
Energy Group, Inc. and Eleciricite de France International, SA {Deesignared as Exhibiz 10.7 vo the
Current Report on Form 8-K dated December 17, 2008, File No, 1-12369.) ‘

Letter Agreement dared April 21, 2009 among Consteltation Energy Group, Inc., EDF
Development Inc. and E.D.E International S.A. (Designated as Exhibit No. 10(i) ro the Quarterly
Repost on Form 10-Q for the quarter ended March 31, 2009, File Nos, 1-12865 and 1-1910.)

Second Amended and Restared Credit Agreement, dated as of December 17, 2008, among
Consellation Energy Group, Inc., the Lenders named therein, Wachovia Bank, National Association,
as Administrative Agent, LC Bank, Swingline Lender and Collateral Agent. {Designated as Exhibit
No. 10.6 to the Current Report on Form 8-K dated December 17, 2008, File Na. 1-12869.)

Amendment Nao. 1, dared as of April 15, 2009, 1o the Second Amended and Restated Credit
Agreement, dated as of December 17, 2008, among Constellation: Energy Group, Inc., the Lenders
named therein, Wachovia Bank, National Association, as Administrative Agent, LC Bank, Swingline
Lender and Collateral Agent. {Designated as Exhibit No. 10(h) to the Quarterly Report on

Form 10-Q for the quarter ended March 31, 2009, File Nos. 1-12869 and 1-1910.)

Consellatien Energy Group, Inc, and Subsidiaries Computation of Rade of Earnings w Fixed
Charges.

Baltimore Gas and Electric Company and Subsidiarics Compuration of Ratio of Earnings to Fixed
Charges and Compuration of Ratio of Earnings to Combined Fixed Charges and Preferred and
Preference Dividend Requirements,

Subsidiaries of the Registrant.
Consent of PricewaterhouseCoopers LLE, Independent Registered Public Accounting Firm.

Certificarion of Chairman of the Board, President and Chief Executive Officer of Constellation
Energy Group, Inc. pursnant to Section 302 of the Sarbanes-Oxley Act of 2002,

Certiftcation of Senior Vice President and Chief Financial Officer of Constellation Energy Group, Inc.
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

Cerrification of President and Chief Executive Officer of Baltimore Gas and Electric Company
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

Cerdification of Senior Vice President and Chief Financial Officer of Baltimore Gas and Electric
Company pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

167



32(a)

32(b)

32{c)

32(d)

99(a)
*99(h)

*99(c)

*99(d}

101.INS

101.SCH
101.PRE
101.LAB
101.CAL
101, DEF

Certification of Chairman of the Board, President and Chief Execurive Officer of Consrellation
Energy Groug, Inc. pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

Certification of Senior Vice President and Chief Financial Officer of Constellation Energy Group, Inc.
pursuanc to 18 U.S.C, Section 1350, as adopred pursuant 1o Section 906 of the Sarbanes-Oxley Act
of 2002.

Certification of President and Chief Executive Officer of Baltimore Gas and Electric Company
pursuant to 18 U.S.C. Section 1350, as adopred pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002.

Certification of Senior Vice President and Chief Financial Officer of Baltimore Gas and Electric
Company pursuant o 18 U.S.C. Secrion 1350, as adopred pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002.

Audited Financial Statements of Constellation Encrgy Nuclear Group, LLC.

Operacing, Agreement, dated as of February 4, 2010, by and among RF HoldCo LLC, Oonstellauon
Energy Group, Inc. and GSS Holdings (BGE Utility), Inc. (Designated as Exhibit No. 99.1 to the
Current Report on Form 8-K dated February 4, 2010, File Nos. 1-12869 and 1-1910.)

Contribution Agreement, dared as of February 4, 2010, by and among Conseellation Energy
Group, Inc., BGE and RF HoldCo LLC. (Designabed as Exhibit No, 99.2 to the Currerit Report on
Form 8-K dated February 4, 2010, File Nos. 1-12869 and 1-1910.)

Purchase Agreement, dated as of February 4, 2010, by and herween RF HoldCo LLC and GSS
Holdings (BGE Uhility), Inc. {Designated as Exhibir No. 99.3 to the Carrent Report on Form 8-K
dared February 4, 2010, File Nos. 1-12869 and 1-1910.)

XBRL Instance Document

XBRL Taxonomy Extension Schema Docoment
XBRL Taxonomy Presentation Linkbase Document
XBRL Taxonomy Label Linkbase Document
XBRL Taxonomy Calculation Linkbase Document
XBRL Taxonomy Definition Linkbase Document

+  Management contract or compensatary plan or arrangemenr.
*  Incorporated by Reference.

In accordance with Rule 402 of Regulation 5-T, the XBRL related information in Exhibit 101 to this Annual
Report on Form 10-K shall not be deemed to be “filed” for purposes of Section 18 of the Exchange Act, or otherwise
subject to the liability of that section, and shall not be incotporated by reference into any registrarion starement or
ather document filed under the Securities Act or the Exchange Act, except as shall be expressly set forth by specific
reference in such filing.
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CONSTELLATION ENERQY GROUP, INC. AND SUBSIDIARIES
AND

BALTIMORE GAS AND ELECTRIC COMPANY AND SUBSIDIARIES
SCHEDULE [I—VALUATION AND QUALIFYING ACCOUNTS

Column A Column B Columan C Column D Colomn E
Additions
gy OmI o GRRIi L b
Description and cxpenses Describe Deescribe peiod
{(In millions)
Resetves deducted in the Balance Sheet
from the assets to which they apply:
Constellation Energy
Accumulated Provision for
Uncollecribles
2009 $ 240.6 $ 712 $ (GoAY  $ (146.2)(C) $160.6
2008 449 127.1 102.3 (B} (33 7NC) 2406
2007 489 31.3 — (35.3)(C) 44.9
Valuation Allowance
Net unrealized {gain} loss on
available for sale secorides
2009 .1 (3.6} (1.3)(D} —_ (2.8)
2008 (17.3) 7.0 0.3 (D) 12.1 {E) 2.1
2007 (18.5) — 12 (D) — {17.3)
Net unrealized (gain) loss on nuclear
decommissioning trust funds
2009 {49.6) — {201.0}(D) 250.6 (F} -
2008 (256.7) - 207.1 (D) —_ {49.6)
2007 (206.1) — {50.6}(D —_— {236.7)
BGE
Accumulated Provision for
Uncollectibles
2009 34.2 41.8 — (28.8)(C) 47.2
2008 211 34.5 — (21.4)(C} 34.2
2007 16.1 21.0 e {16.00{C} 21.1

(A} Represents amounts recorded as an increase to nonregulated revenues resulting from a scrdlement with a

counterparty that was in defaule.

(B) Represents amounts recorded as a reduction to nonregulated revenues resulting from liquidated damages claims

upon termination of derivatives which were determined o be uncollectible.
{C) Represents principally net amounts charged off as uncollectible.
{D) Represents amounss recorded in ot reclassified from accumulared other comprehensive income.

(E) Represents sale of a markztable security.

(F) Represents decrease duc to the deconsolidation of CENG.
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SIGNATURES

Pursuant 1o the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, Constellaion Energy
Group, Inc., the Regiscrant, has duly cansed this Report to be signed on its behalf by the undersigned, thereunto duly
authorized.

CONSTELLATION ENERGY GROUP INC.
{REGISTRANT)

Date: February 26, 2010 By /s/ MAYO A. SHATTUCK TII
Mayo A. Shastuck IIT
Chairman of the Board, President avnd Chief
Executive Officer

Pursuant o the requirements of the Securities Exchange Act of 1934, this Report has been signed below by the
following persons on behalf of Constellation Energy Group, Inc., the Registrant, and in the capacities and on the dates
indicared.

Sigature Title Dane

—_— —_—

Principal exccutive officer and director:

By /s M. A. Shamuck 111 Chaimman of the Board, February 26, 2010
President, Chief Executive
M. A. Shattuck ITI s
Officer, and Direcror

Principal financial officer:

By /s/ ]. W, Thayer Senior Vice President and February 26, 2010
J. W. Thayer Chief Financial Officer

Principal accoundng officer:

By /s/ B. P Wright Vice President, Chiel Februa.ry' 26, 2010

B. P. Wriel Accounting Officer, and
Controller

Directors:

Ist Y. C. de Balmann Direcror February 26, 2010
Y. C. de Balmann

Isf A. C Berzin Director February 26, 2010
A. C. Berzin

fsf J. T. Brady Direcror February 26, 2010
]. T. Brady

Is/ J. R. Curtiss Ditector February 26, 2010
J. R. Caurtiss

Is/ E A. Hrabowski, HII Director February 26, 2010

F. A, Hrabowski, 11
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sl

Signature

N. Lampton

ist

N. Lampton

R. ]. Lawless

Isf

R. J. Lawless

]. L. Skolds

Isf

J. L. Skolds

M. D. Sullivan

M. D. Sullivan
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Director

Director

Director

Direcror

February 26, 2010

February 26, 2010

February 26, 2010

February 26, 2010



Pursuant to the requirements of Section 13 or 15(d) of the Sccuritics Exchange Act of 1934, Bairimore Gas and
Electric Company, the Registrant, has duly caused this Report to be signed on its behalf by the undersigned, chereunto
duly autherized.

BAITIMOQRE GAS AND ELECTRIC COMPANY
(REGISTRANT)

February 26, 2010 By /s KenneTH W, DEFONTES, JR.

Kenneth W. DeFonrtes, Je
President and Chief Execurive Officer

Pursuant 1o the requiremencs of the Securities Exchange Act of 1934, this Report has been signed below by the
following persons on behalf of Baltimore Gas and Electric Company, the Registrant, and in che capacities and on the
dates indicated.

Signature Title Date

Principal executive officer and director:

By Isf K. W. DcFonts, Jr President, Chief Exccutive February 26, 2010
K. W. DeFontes, Jr. Officer, and Dircctor

Principal financial and accounting officer:

By /s! K. W. Hadlock Senior Vice President and February 26, 2010
K. W. Hadlodk Chief Financial Officer

Direcrors:

Isi M. D. Sullivan Chairman of the Board of Bebruary 26, 2010
M. D. Sullivan Directors

Is/ T. F. Brady Director February 26, 2010
T. F. Brady

fs/ J. Haskins Jr. Director February 26, 2010

J. Haskins Jr.

fsi C. Hayden Ditector February 26, 2010
C. Hayden
isf M. A, Shattuck I1I Director February 26, 2010

M. A. Shatmck TII
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EXHIBIT INDEX

Pxhibhit
Number

*2 — Agreement and Plan of Share Exchange berween Baltimore Gas and Electric Company and
Constellation Energy Group, Inc. dared as of February 19, 1999. (Designated as Exhibit No. 2 to the
Registration Statement on Form S-4 dared March 3, 1999, File No. 33-64799.)

*2(a) — Agreemenc and Plan of Reorganization and Corporate Separation (Nuclear). (Designated ag Exhibit
No. 2(a) o the Current Report on Form 8-K dated July 7, 2000, File Nos. 1-12869 and 1-1910.)

*2(k) — Agteement and Plan of Reorganization and Corporate Separation (Fossil), {Designared as Exhibit
Ne. 2(b) o the Current Reporr on Form 8-K dated July 7, 2000, File Nos, 1-12869 and 1-1910.)

*2(c) — Termination Agreemenr, dated December 17, 2008, by and among Constelletion Energy Group, Inc.,
Constellation Generation 11, LLC, Consteliation Power Source Generation, Inc., MidAmetican Energy
Holdings Company, MEHC Merger Sub Inc., MEHC Investment, Inc. and Electricite de France
International S.A. (Designated as Exhibit 2.1 to the Current Report on Form 8-K dared December 17,
2008, File No. 1-12869.)

*2(d) — Master Pur Option and Membership Interest Putchase Agreement, dated as of December 17, 2008, by
and among Constellation Energy Group, Inc., EDF Development, Inc. and Eleciricite de France
International, 5.A. (Designated as Exhibic No. 21 to the Current Report on Form §-K dared
December 17, 2008, File No. 1-12869.)

*2(c) — Amendment No. 1 to the Master Put Option and Membership Interest Purchase Agreement.
{Diosignated as Exhibit No. 2.1 to the Current Repert on Form 8-K dated September 16, 2009, Fike
No. 1-12869.)

*2(f) — Amendment No, 2 to the Master Puc Option and Mcmbership Interest Purchase Agreement.
{Designated as Exhibit No. 2.1 w the Current Report on Form 8-K dated September 22, 2009, File
No. 1-12869.)

*2(g) — Amendment No. 3 to the Master Put Option and Membership Interest Purchase Agreement.
{Designaved as Exhibic No. 2.1 to the Current Report on Form 8-K dated October 30, 2009, File
No. 1-12869)

*2(h) — Amendment No. 4 to the Master Pur Option and Membership Interest Purchase Agreement.

(Dresignated as Exhibit No. 2.1 1o the Current Report on Form 8-K dated November 12, 2009, File
Mo. 1-12869.)

*3(a) — Articles Supplementary to the Charser of Constellation Energy Group, Inc. as of Deccmbar 17, 2008.
{Designated as Exhibit No. 3.1 to the Current Reporr on Form 8-K daved December 17, 2008, File
No. 1-12869.)

*3(b) — Correction to Articles Supplementary 10 the Charter of Constellation Energy Group, Inc. as of
November 23, 2008. (Designared as Exhibit No, 3(c) to the Annual Report on Form 10-K for the year
ended December 31, 2008, File Nos. 1-12869 and 1-1910.)

*3{c) — Arucles Supplementary to the Charter of Constellation Energy Group, Inc. as of September 19, 2008,
(Designated as Exhibir No. 3.1 to the Current Repare on Form 8-K dated September 19, 2008, File
No. 1-12869.)

*3(d) — Articles of Amendment to the Charter of Constellation Energy Group, Inc. as of July 21, 2008.
(Designated as Exhibir No. 3(2) 1o the Quarterly Report on Form 10-Q dated June 30, 2008, File
Nos. 1-12869 and 1-1910.)

*3(e} — Articles Supplementary to the Charter of Constellation Energy Group, Inc. as of April 10, 2007,
(Designated as Exhibit 3{a} to the Curtent Reporr on Form 8-K dared April 10, 2007, File
No. 1-12869.)

*3(f) — Articles Supplementary to the Charter of Gonstellation Energy Group, Inc. as of November 20, 2001,
{Designated as Exhibit No. 3(e) to the Annual Report on Form 10-K for the year ended December 31,
2001, File Nos. 1-12869 and 1-1910.)
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*3(g) — Certificate of Correction 1o the Charter of Constellarion Energy Group, Inc. as of September 13, 1999,

{Designated as Exhibit No. 3(c) to the Annual Report on Form 10-K for the year ended December 31,
1999, File Nos. 1-12869 and 1-1910.)

*3(h) — Arricles Supplementary o the Charter of Canstellation Energy Group, Inc, as of July 19, 1999.

{Designated as Exhibit No. 99.1 to the Current Report on Form 8-K dated July 19, 19929, File
Mos. 1-12869 and 1-1910.)

*3() — Arricles of Amendment and Restatement of Constellation Energy Group, Inc. as of April 30, 1999,

*3(})
*3lo)

3

*3(m) —

*4(a)

*4(b)

*4(c)

*4(d)

*4(e)

*4(£)

*4lg)

*4(h}

{Designared as Appendix B to Post-Effective Amendment No. 1 to the Registration Statement on
Form 5-4 filed March 3, 1999, File No. 33-64799.)

Bylaws of Constellation Encrgy Group, Inc., as amended 1o July 18, 2008, (Designated 25 Exhibit
No. 3 to the Current Report on Form 8-K dated July 18, 2008, File No, 1-12869.)

Articles of Amendment to the Charter of BGE as of February 2, 2010, (Dresignated as Exhibit No. 3.1
to the Current Report on Form 8-K dated February 4, 2010, File No. 1-1910.)

Chatver of BGE, restated as of August 16, 1996, (Designated as Exhibit No. 3 to the Quarterly Report
on Form 10-Q) for the quarter ended September 30, 1996, File No. 1-1910.)

Bylaws of BGE, as amended to February 4, 2010. (Designated as Eschibit No. 3.2 to the Current
Report on Form 8-K dated February 4, 2010, File Ne. 1-1910.)

Indenture between Constellation Encrgy Group, Inc. and the Bank of New York, Trustes dared as of
March 24, 1999, (Designated as Exhibit No. 4(a) 1o the Registration Statement on Form 5-3 dared
March 29, 1999, File No. 333-75217.)

First Supplemental Indenture between Constellation Estergy Group, Inc. and the Bank of New York,
Trustee dated as of Janvary 24, 2003, (Designated as Exhibit No. 4(b) to the Registration Statement on
Form 8-3 dated January 24, 2003, File No. 333-102723.)

Indenture dated as of July 24, 2006 between Canstellation Energy Group, Inc. and Deuwsche Bank
Trust Company Americas, as trustee. (Designared as Exhibit No. 4(a) to the Regisaarion Statement on
Form S-3 filed July 24, 2006, File No, 333-135991.)

First Supplemental Indenture between Constellation Energy Group, Inc. and Deutsche Bank Trust
Company Americas, as trustec, dated as of June 27, 2008. (Designated as Exhibit 4(a) o the Current
Report on Form 8-K dated June 30, 2008, File No. 1-12869.)

Indentare dated June 19, 2008 between Constellation Energy Group, Inc. and Deutsche Bank Trust
Company Americas, as trustee, (Designated as Exhibit No. 4(z) to the Quarterly Report on Form 10-Q
for the quarrer ended June 30, 2008, File Nos. 1-12869 and 1-1910.)

Indenture dated July 1, 1985, between BGE and The Bank of New York (Successor to Mercantile-Safc
Deposit and tust Company), Trustee. (Designated as Exhibit 4(a) to the Registration Sravement on
Form 8-3, File No. 2-93443); as supplemented by Supplemental Indentures dared as of Ocrober I,
1987 (Designared as Exhibir 4{a} to the Current Report on Form 8-K, dated November 13, 1987, File
No. 1-1910) and as of January 26, 1993 (Designated as Exhibit 4(b) to the Current Report on

Form 8-K, darted January 29, 1993, File No, 1-1910.)

Form of Subordinated Indenmre berween BGE and The Bank of New York, as Trustee in connection
with the issuance of the Junior Subordinated Debentures. (Designared as Exhibit 4(d) to the
Registration Statement on Form 5-3 daved August 5, 2003, File No. 333-107681.)

Form of Supplemental Indenture berween BGE and The Bank of New York, as Trustee in connection
with the issuance of the Junior Subordinated Debenrures. {Designated as Exhibit 4(e) to the
Registration Srarement an Form 5-3 dated August 3, 2003, File No. 333-107681.)

*4(i) — Form of Preferred Securities Guarantee (Designated as Exhibit 4(f) to the Registrarion Statement on

Form 5-3 dated August 5, 2003, File No. 333-107681.)

*4(j) — Form of Junior Subordinated Debenture (Designated as Exhibit 4(e) vo the Registration Swarement on

Form $-3 dated August 5, 2003, File No. 333-107681.)
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*4lk) —

il —

*4(m) —

*4(n} —

*§lo) —

*qp) —

*ig) —

() —

*4(5) —

+*10(a) —

+*10(b) —

*10e) —

+*¥10(d) —

+¥10(e) —

106 —

+*1MHg) —

Form of Amended and Restated Declacation of Trust (including Form of Preferred Security)
(Dresignated as Exhibit 4(c) to the Registration Statement on Form §-3 dated August 5, 2003, File
No. 333-107681.)

Indenture daved as of July 24, 2006 between BGE and Deutsche Bank Trust Company Americas, a5
rrustee, (Designated as Exhibit 4(b) to the Registration Statement on Form S-3 filed July 24, 2006, File
No. 333-135991.)

First Supplemental Indenture berween BGE and Deursche Bank Trust Company Americas, as trustee,
dared as of Ocrober 13, 2006. (Designated a5 Exhibit No. 4(2) to the Quarterly Repore en Form 10-Q
for the quarter ended September 30, 2006, File Nos. 1-12869 and 1-1910))

Indentute and Security Agreement dated as of July 9, 2009, berween BGE and Deursche Bank Trust
Company Americas, as trustee (including form of BGE Officer’s Certificate and form of Senior Secured
Bond) (Designated as Exhibit Nos, 4{u) and 4(u}{1) to Post-Effective Amendment No. 1 to the
Registration Starement on Form §-3 dated July 9, 2009, File Nos. 333-157637 and 333-157637-01.)

Supplemental Indenture No. 1, dated as of October 1, 2009, to the Indenture and Security Agreement
dased as of July 9, 2009, between BGE and Deutsche Bank Trust Company Americas, as trusice,
{Designated as Exhibit No. 4(c) o the Quarterly Report on Form 10-Q) for the quarter ended
September 30, 2009, File Nos. 1-12869 and 1-1910.)

BGE Deed of Easement and Right-of-Way Grant dated as of July 9, 2009 (Designaved as Exhibit
No. 4{u}(2) o Post-Effective Amendment No. 1 w the Registration Stavement on Form 5-3 dated
July 9, 2009, File Nos, 333-157637 and 333-157637-01.)

Indenture dated as of June 29, 2007, by and between RSB BondCo LLC and Deursche Bank Trust
Company Americas, as Trustee and Securities Intermediary. {Designated as Exhibit 4.1 to the Current
Report on Form 8-K dated July 5, 2007, File No. 1-1910.}

Series Supplement to Indenture dated as of June 29, 2007 by and between RSB BondCo LLC and
Deutsche Bank Trust Company Americas, as Trustee and Securities [ntermediary (Designated as Exhibit
No. 4(b} to the Quarterly Reporr on Fotm 10-Q for the quarter ended September 30, 2009, File

No. 1-1910.)

Replacement Capital Covenant dated June 27, 2008. (Designated as Exhibic No. 4(b) to the Current
Report on Form 8-K dated June 30, 2008, File No. 1-12869.)

Executive Annual Incentive Plan of Constellation Energy Group, Inc., as amended and restated.
{Designated as Exhibic No. 10(d} to the Quartesly Report on Form 10-Q for the quarter ended
September 3G, 2008, File Nos. 1-12869 and 1-1910.)

Censtellation Energy Group, Inc. Nonqualified Deferred Compensation Plan, as amended and restated,
{Designated as Exhibit No. 10(b) 1o the Annual Report on Form 10-K for the year ended
December 31, 2008, File Nos. 1-12869 and 1-1910.)

Constellation Energy Grouop, Inc. Deferred Compensarion Plan for Non-Employee Directors, as
amended and restated. (Designated as Exhibit No. 10{c) to the Annual Report on Form 10-K for the
year ended December 31, 2008, File Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Inc. Benefits Restoration Plan, as amended and restated. (Designated as
Exhibit No. 10(d) to the Annual Report on Form 10-K fer the year ended December 31, 2008, File
Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Inc. Supplemencal Pension Plan, as amended and testated. (Designated as
Exhibit No. 10(¢) to the Annual Report on Form 10-K for the year ended December 31, 2008, File
Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Inc. Senior Executive Supplemental Plan, as amended and restated.
{Designated as Exhibit No. 10(f) to the Annual Report on Form 10-K for the year ended
Drecember 31, 2008, File Nos. 1-1286% and 1-1910.)

Canstellation Energy Group, Inc. Supplemental Benefits Plan, as amended and restated. (Designated as
Exhibit Ne. 10(3) w the Quarterly Report on Form 10-(} for the quarter ended June 30, 2008, File
Nos. 1-12869 and 1-1910.)
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+*10(h) —

100 —

+*104} —

+*10(k) —

+F10() —

+*10{m) —

*10{n) —

*10{0) —

+*10{p) —
+*10{q) —
10 —

+*10(s) —

+¥10(g) -

+*10(u) —

10{v) —

*L0{w) —

*10(x) —

Constellation Energy Group, Inc. 1995 Long-Term Incentive Plan, as amended and restated.
{Designated as Exhibit No. 10(b} w the Quarrerly Report on Form 10-Q} for the quarter ended
Seprember 30, 2004, File Nos. 1-1286% and 1-1910.)

Constellatdon Energy Group, Inc. Executive Long-Term Incentive Plan, as amended and reswted.
{Designated as Exhibic 10(b) to the Quarterly Report on Form 10-Q for the quarter ended
September 30, 2006, File Nus. 1-12869 and 1-1910.)

Constellation Energy Group, Inc. 2002 Executive Annual Incenrive Plan, as amended and restated.
(Designated as Exhibit 10(¢) to the Annual Report on Form 10-K for the year ended December 31,
2006, File Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Inc. 2002 Senior Management Long-Term Incentive Plan, as amended
and restated. (Designated as Exhibit 10(c) to the Quarterly Repart on Form 10 for the quarrer
ended September 30, 2006, File Nos. 1-12869 and 1-1910.)

Constellation Enetgy Group, Inc. Management Long-Term Incentive Plan, as amended and restated.
(Designated as Exhibit 10(d) to the Quarterly Report on Form 10-Q for the quarter ended
September 30, 2006, File Nos. 1-12869 and 1-1910.)

Constellation Energy Group, Ine. 2007 Long-Term Incentive Plan, as amended and restated.
(Designated as Exhibir 10(a) to the Quarterly Report on Form 10-Q for the quarter ended March 31,
2009, File Nos. 1-12869 and 1-1910.}

Grantor Trust Agreement Dated as of February 27, 2004 between Constellation Energy Group, Inc.
and Citibank, N.A. (Designated as Exhibic No, 10(d)} to the Quarterly Report on Form 10-Q for the
quarter ended June 30, 2004, File Nos. 1-12869 and 1-1910.)

Grantor Trust Agreement dated as of February 27, 2004 between Constellation Energy Group, Inc. and
T. Rowe Price Trust Company. (Designated as Exhibit No. 10(b) to the Quarterly Report on
Form 10-Q for the quarter ended June 30, 2004, File Nos. 1-12869 and 1-1910.)

Consent of Mayo A, Shacmck II1 to termination of change-in-control agreement. (Designated as
Exhibic No. 10.1 to the Current Report on Form 8-K dated December 10, 2009, File No. 1-12869.)

Consent of Michael J. Wallace to termination of change-in-control agreement. {Designated as Exhibir
No. 10.2 to the Current Report on Form 8-K dated December 10, 2009, File No, 1-12869.)

Canseat of Henry B. Barton, Jr. to termination of change-in-control agreement. {Designated as Exhibit
No. 10.3 to the Current Report on Form 8-K dated December 10, 2009, File No. 1-1286%.)

Offer letter between Constellation Energy Group, Inc. and Henry B. Barron, Jr. (Designated as Exhibic
No. 10(d} o the Quarterly Report on Form 10-Q for the quarter ended March 31, 2009, File
Nos. 1-12869 and 1-1910.)

Letter agreement between Constellation Encrgy Group, Inc, and Jonathan W, Thayer, (Designated as
Exhibit No. 10(e) to the Quarterly Report on Form 10-Q for the quarter ended March 31, 2009, File
Nos. 1-12869 and 1-1910.)

Offer letter berween Constellation Energy Group, Ine, and Brenda Boultwood, (Designated as Exhibic
No. 10{f) 1o the Quartetly Repert on Form 10-Q for the quarter ended March 31, 2009, File
Nos. 1-12869 and 1-1910.)

Rate Stabilization Property Servicing Agreement dated as of June 29, 2007 by and between RSB
BondCo LLC and Baltimorc Gas and Electric Company; as servicer {Designated as Exhibit 10.2 to the
Current Report on Form 8-K dated July 5, 2007, File No. 1-1910.)

Administration Agreement dared as of June 29, 2007 by and berween RSB BondCo LLC and
Baltimore Gas and Electric Company, as administrator (Designated as Exhibit 10.3 to the Current
Report on Form 8-K dated July 5, 2007, File No. 1-1910.)

Second Amended and Restated Operating Agreement, dated as of November 6, 2009, by and among
Constellation Energy Nuclear Group, LLC, Constellation Nuclear, LLC, CE Nuclear, LLC, EDF
Development Inc., and for certain limited purposes, ED.F. International §.A. and Constellation Energy
Group, Inc. (Designated as Exhibit No. 10.1 to the Current Report on Form 8-K dared November 12,
2009, File No. 1-12869.)
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*10(y) —

H0(z) —

*10(aa) —

*10(bb) —
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21 —
23 —
32y —

3 —

3e) —

3ldy —

32(m) —

32b) —

32y —

3xd) —

99(a) —
“09(b) -

Payment Guaranty, dated as of Decerber 17, 2008, by and becween Constellation Energy Group, Inc.
and Electricite de France, 5.A. {Designared as Exhibic No. 10.4 to the Current Repart on Form 8-K
dated December 17, 2008, File No. 1-12869.)

Amended and Restated Investor Agreement, dared December 17, 2008, by and between Constellation
Energy Group, Inc. and Electricite de France International, SA (Designated as Exhibit 10.7 to the
Cuarrent Rzport on Form 8-K dated December 17, 2008, File No. 1-12869.)

Leuer Agreement dared April 21, 2009 among Constellation Energy Group, Inc., EDF
Development Inc. and E.D.E International S.A. (Designared as Exhibic No. 10(} to the Quarresly
Report on Form 10-Q for the quarter ended March 31, 2009, File Nos. 1-12869 and 1-1910.)

Sccond Amended and Restated Credit Agreement, dated as of December 17, 2008, among
Constellation Energy Group, Inc., the Lenders named therein, Wachavia Banl, National Association, 21
Administrative Agent, LC Bank, Swingline Lender and Collareral Agene. (Designated as Ethibit

No. 10.6 to the Current Report on Form 8-K dated December 17, 2008, File Mo, 1-12869.)
Amendment No. 1, daved as of April 15, 2009, to the Second Amended and Restated Credit
Agreement, dared as of December 17, 2008, among Constellation Energy Group, Inc., the Lenders
named thetein, Wachovia Bank, National Association, as Administrative Agent, LC Bank, Swinglinc
Lender and Collateral Agent. (Designated as Exhibit No. 10{h} to the Quartetly Report on Form 10-Q
foc the quarter ended March 31, 2009, File Nos. 1-12869 and 1-1210.) )

Constellation Energy Group, Inc. and Subsidiaries Computation of Ratio of Earnings to Fixed Charges.

Baltimore Gas and Electric Company and Subsidiaries Computation of Ratio of Earnings 1o Fixed
Charges and Compuration of Ratio of Ezrnings vo Combined Fixed Charges and Preferred and
Preference Dividend Requirements.

Subsidiaries of the Registrant.
Consent of PricewarethouseCoopers LLP, Independent Registered Public Accounting Firm.

Certification of Chairman of the Board, President and Chief Execurive Officer of Constellation Encrgy
Group, Inc. pursuant to Section 302 of the Sarbanes-Oxley Act of 2002,

Certification of Senior Vice President and Chicf Financial Officer of Constelladon Energy Group, Inc.
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002,

Cerrification of President and Chief Executive Officer of Baltimore Gas and Electric Company pursuant
to Section 302 of the Sarbanes-Oxley Act of 2002.

Certificarion of Senior Vice President and Chief Financial Officer of Baltimore Gas and Electric
Company pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

Cerrification of Chairman of the Board, President and Chief Executive Officer of Constellation Energy
Group, Inc. pursuant 10 [8 U.5.C. Section 1350, as adopred pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002,

Certification of Senior Vice President and Chief Financial Officer of Constellation Energy Group, Inc.
putsuant to 18 U.5,C, Section 1350, as adopred pursuant to Section 906 of the Sarbanes-Oxley Act of
2002.

Certification of President and Chief Executive Officer of Baltimore Gas and Electric Company pursuant
to 18 U.5.C, Section 1350, as adopted pursuant to Section M6 of the Sarbanes-Oxley Act of 2002.

Certification of Senior Vice President and Chief Financial Officer of Baltimore Gas and Biecric
Company pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002.

Audited Financial Statements of Consrellation Energy Muclear Group, LLC.

Operating Agreement, dated as of February 4, 2010, by and among RF HoldCo LLC, Constellaton
Energy Group, Inc. and G8S Holdings (BGE Utility), Inc. (Designated as Exhibit No. 99.1 o the
Current Report on Form 8-K dated February 4, 2018, File Nos. 1-12869 and 1-1910.}
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*99{c) — Contribution Agrecment, dated as of February 4, 2010, by and among Constellation Energy
Group, Inc., BGE and RF HoldCo LLC. (Designated as Exhibit No. 99.2 to che Current Report on
Form 8-K dared February 4, 2010, File Mos, 1-12869 and 1-1910.)

*99(d) — Purchase Agreement, dated as of February 4, 2010, by and berween RF HoldCo LLC and GSS
Holdings (BGE Utility), Inc. (Designated as Exhibit No. 99.3 to the Current Report on Form 8-K
dated February 4, 2010, File Nos. 1-12869 and 1-1910.)

101.INS — XBRL Instance Document

101.5CH — XBRL Taxonomy Extension Schema Document
101.PRE — XBRIL Taxonomy Presentation Linkbase Document
101.LAB — XBRL Taxonomy Label Linkbase Document
101.CAL — XBRL Taxonomy Caleulation Linkbase Document
101.DEF — XBRL Taxonomy Definition Linkbase Document

+  Management contracts of compensatory plan o arrangement.
*  Incorporated by Reference.

In accordance with Rule 402 of Regulation 5-T, the XBRL related informarion in Exhibit 101 to this Annual
Report on Form 10-K shall not be deemed to be “filed” for purposes of Section 18 of the Exchange Act, or otherwise
subject to the liability of that section, and shall not be incorporated by reference into any registration stazement or
other dacument filed under the Securities Act or the Exchange Act, except as shall be expressly set forth by specific
rcference in such filing,
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Exhibit 12{a)

CONSTELLATION ENERGY GROUP, INC. AND SUBSIDIARIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Income (Loss) from Continuing Opetations
(Before Extraordinary Loss and Cumulacive
Effects of Changes in Accounting Principles) ..

Net (Income) Loss Artributable to
Noncontrolling Interests and BGE Preference
Stock Dividends ........vieiiiiin i,

Taxes on Income {Loss), Including Tax Effect for
BGE Preference Stock Dividends.............

Adjusted Income (Loss) ......ooviviniciennnnn,

Fixed Charges:

Interest and Amortizacion of Debt Discount
and Expense and Premium on all
Indebtedaess, Net of Amounts Capitalized . .

Earnings Required for BGE Preference Stock
Dividends. ......ooviivii et

Capiralized Interest and Allowance for Funds
Used During Construction................

Interest Factor in Reneals ...................

Total Fixed Charges
Amortization of Capitalized Interest ............
Earnings (Loss) (1) .v.viveneinnieinnnenniennn.

Ratio of Earnings 1o Fixed Charges

........................

.............

12 Months Ended
December December  December  December  December
009 2008 2007 2006 2005
(T millians}

$4,503.4 $(1,3184) $ B344 3 7625 3 548.1
(60.0) 4.0 (12.0) (15.9) (12.2)
2,978.1 {(83.6) 419.2 343.1 1554
$7,421.5 $(1,398.0) $1,241.6 $1,0917 § 6913
$ 3529 § 3505 % 2928 5% 3159 § 2976
21.8 23.9 22.3 21.1 216
87.1 50.0 19.4 13.7 9.9
7.7 96.5 96.7 4.5 6.1

$ 5335 $ 5209 § 4312 § 3552 $ 3352
$ 39 ¢ 33 % 35 § 43 § 3.7
$7.871.8 § (923.8) $1,656.9 81,4375 $1,020.3
14.76 N/A 3.84 4.05 3.04

(1) Earnings (loss) are deemed 1o consist of income (loss) from continuing operations (before extraordinary
iterns, camulative effects of changes in accounting principles, and income (loss) from discontinued
operations) that includes carnings of Constellation Energy’s consolidated subsidiaries, equity in the net
income of unconsolidated subsidiaries, income taxes (including deferred income taxes, investrent tax
credit adjustments, and the tax effect of BGE's preference stock dividends), and fixed charges (including
the amortization of capitalized interest but excluding the capitalization of interest).

N/ADue to the loss for the twelve months ended December 31, 2008, the ratio coverage was less than 1:1.
We would have needed to generate additional earnings of $1,444.7 million to achieve a ratio coverage

of 1:1,



Exhibit 12(b}

BALTIMORE GAS AND ELECTRIC COMPANY AND SUBSIDIARIES -

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES AND
COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND
PREFERRED AND PREFERENCE DIVIDEND REQUIREMENTS

12 Months Ended
Decesher  December  December  December  December
2009 2008 2007 2006 2005
(In miliions)
Income from Continuing Operations (Before
Extraordinary LOss) .. .cvvvnivriinieiinieinniinns $9.7 5515 $139.8 $170.3 $189.0
Taxes on Income ... ..oooioeiniiieii i iiranss 63.8 20.7 96.0 102.2 119.9
Adjusted Income. .. ..o ee i e e $154.5 $ 722 $235.8 $272.5 $308.9
Fixed Charges:
Interest and Amortization of Debt Disconnt and
Expense and Premium on all Indebtedness, Ner of
Armounts Capiralized ... .......o.. o L., $143.6 $144.2 $127.9 $104.6 $ 956
Interesr Facrarin Reneals . ..............o.0iiunn., 0.3 0.3 03 0.3 0.3
Total Fixed Charges .. ... ....coiiiiiiniiiine, $143.9 $144.5 $123.2 $104.9 $ 959
Preferred and Preference Dividend Requirements: (1)
Preferred and Preference Dividends ................. $ 132 $ 132 $ 132 3132 $ 132
Income Tax Requited .........covvviiiiiiiininn.. 8.6 5.3 9.1 8.0 84

Total Preferred and Preference Dividend Requirements $ 218 $ 185 $ 223 $ 212 $ 216
Toral Fixed Charges and Preferred and Preference

Dividend Requiremenes........coocovvveivnnn.. $165.7  $163.0 $150.5 $126.1 $117.5
Barnings {2} . .ovvirien i i $298.4 $2167 $364.0 $377.4 3404.8
Ratio of Earnings vo Fixed Charges .. _................ 2,07 1.50 2.84 3.60 4.22
Ratio of Earnings to Combined Fixed Charges and

Preferred and Preference Dividend Requirements .. ... 1.80 1.33 2.42 2.99 3.45

(1) Preferred and preference dividend requirements consist of an amounc equal ro the pre-tax earnings that would be
required o meer dividend requirements on preferred stock and preference stock.

(2) Earnings are deemed to consist of income from continuing operations (before extraordinary loss) that includes
carnings of BGE's consolidated subsidiaries, income taxes {including deferred income taxes and investment tax
credit adjustments), and fixed charges other than capitalized interest.



ExhibR 21

SUBSIDIARIES OF CONSTELLATION ENERQY QROUP, INC.*

Jurisdiction
Incorporation
Baldimore Gas and Electric Company .......c.oovvvunvens T Maryland
Constellation Holdings, Inc. ..... ... ... i Maryland
Constellation Investments, Inc. ... ... i i e Maryland
Constellation POWer, INC. ..vuvuuiviseieiaerenniraisiiernsetreesiraiaiireinensens Maryland
Constellation Real Estate Group, Inc. ........ooiiiiiiiiiiiiiiiiii i Maryland
Constellation Enterprises, Inc. ..., vvivinnniennn. e a e . Maryland
Constellation Energy Commodities Group, Inc. .......oovvieiveiiiiiiiiiiiiiiiaaiaieany, Delaware
Constellation Energy Projects & Services Group, Inc. «vvvvvvnniiieiieiiiriiioisaernnan, Delaware
Safe Harbor Water Power COMPOration .........vvvuereeeerearsirsseiniinininnnniesanis, Pennsylvania
BGE Home Products & Services, Inc. ...ooivviv oot i i e Maryland
Constellation Energy Resources, LLC ... .ociiiiuieiirreiarinierinrneennieianiinenion Delaware
Constellation NewEnergy, Inc. ... oiiiiiiiii it i i e iaaane, Delaware
Constellation Nuclear, LLC ..., 0iniitiiistiererisresrescenrnreararsremearnsnasoarnes Maryland
Constellation Energy Nuclear Group, LLC . ..o iaiie it iinieiiiiaiannaaas Maryland
Calvere Cliffs Nuclear Power Plant, Inc, .......ovcevuu o e e ia e e ey Maryland
Constellation Power Source Generation, Inc. . .......ovevieineeeeeiai i, Maryland
Constellation Power Source Holdings, Inc. .........cooiviiiiiiiiiiiiiiiiniiiniii., Maryland
BGE Capiral Trust Il ..ot uiuiniasiineien et iciiarians e Delaware
Nine Mile Point Nuclear Station, LLIC .. ... ... .. i ittt iieiieaisiaterieiarannaa. Delaware
R.E. Ginna Nudlear Power Plant, LLE ...y tur v err e nrancnserrareirernrneasrerens Maryland

%

The names of vertain indirvectly owned subsidiavies have been omitted because, considered in the aggresnte as 2
single subsidiary, they would not constitute a significant subsidiary pursuant to Rule 1-02(w) of
Regulaiion 5-X.



CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Counstellation Energy Group, Inc.

We hereby consent o the incorporartion by reference in the Registrarion Statements on Form S-3 and Form $-8
{MNos. 333-157637 and 333-157693 and 33-39545, 333-46980, 333-89046, 333-129802, and 333-143260,
respectively) of Constellation Energy Group, Inc. of our report dated February 26, 2010 relaring to che financial
statements, financial statement schedule, and the cffectiveness of internal control over financial reporting, which
appears in this Form 10-K.

PW&,'I (AT o
PRICEWATERHOUSECOOPERS LLP

Baltimore, Maryland
February 26, 2010

Baltimore Gas and Electric Company

We hereby consent o the incorporation by reference in the Registration Statement on Form $-3 (No. 333-157637-01)
of Baltimore Gas and Electric Company of our report dared February 26, 2010 relating to the financial statements and
financial statement schedule, which appears in this Form 10-K.

Pﬁa;&wau-&cru Ll
PRICEWATERHOQUSECOOPERS LLP

Baltimore, Maryland
February 26, 2010



Exhiblt 31(a}

CONSTELLATION ENERQY QROUP, INC.
CERTIFICATION

1, Mayo A. Shattuck 111, certify that
1. I have reviewed this reporr on Form 10-K of Constellation Energy Group, Inc.s

2.  Based on my knowledge, this report does not contain any untrue statement of a material facx or omit v
state a material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the periad cavered by this reporg;

3. Based an my knowledge, the financial statements, and other financial information included in ¢his repore,
fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this repory;

4. The tegistrant’s ather certifying officer(s) and I are responsible for establishing and maintaining disclosure
conrrols and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)} and internal concrol over
financial reporting (as defined in Bxchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a} Designed such disclosure contruls and pmcedures, or caused such disclosure controls and procedures to
be designed under our supervision, to ensure that material informartion relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

(b) Designed such internal control over financial reporting, ot caused such internal control over financial
reporting ta be designed under our supervision, ta provide reasonable assurance regarding the reliability of
financial reporring and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

{c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presenked in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
period covered by this report based on such evaluation; and

{d) Disclosed in this report any change in the registrant’s internal control over financial repording that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth quarter in the casc of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant’s incernal control over
financial reporting; and

5. The registrants other certifying officer(s) and I have disclosed, based on our most recent evaluarion of
inzernal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board
of Directors (or persons performing the equivalent functions):

{a} All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process,
summarize and report financial information; and

{b) Any fraud, whether or not material, thar involves management or other cmployces who have a
significant role in the registrant’s internal control aover financial reporting,

Date: February 26, 2010

Il MAYD A. SHATTUCK I
Chairman of the Board, President and Chief Fxecutive Officer




Exhibit 31(b}

CONSTELLATION ENERQY GROUP, INC.
CERTIFICATION

1, Jonathan W, Thayer, certily thac
1. T have reviewed this report on Form 10-K of Constellation Encrpy Group, Incs

2.  Based on my knowledge, this report does not conwin any untrue statement of a matecial fact or omit o
state 2 marerial fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this reporg

3. Based on my knowledge, the financial staterments, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of]
and for, the periods presented in this repory

4.  The registrant’s other certifying officer(s) and I are responsible for establishing and mainraining, disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(¢)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

{a) Designed such disclosure controls and procedures, or caused such disclosute contrels and procedures to
be designed under out supervision, to ensure thar mazerial information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those enrities, parricularly during the period in
which this report is being prepared;

{b) Designed such internal control over financial reporting, or caused such intemal control over financial
reporting 1o be designed under our supervision, te provide rcasonable assurance regarding the reliabilicy of
financial reporting and the preparation of financial stawments for extermal purposes in accordance with generally
accepted accounting principles;

(c) Evaluated the effectivencss of the registrant’s disclosure controls and procedures and presented in chis
report our conclusions about the cffectiveness of the disclosure conrols and procedurcs, as of the end of the
period covered by this report based on such evalvation; and

(d) Disclosed in this reporc any change in the registrants internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth quarter in the case of an annual
report) that has materially affected, or is reasonably likely ro materially affect, the registrant’s internal control over
financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on eur most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board
of Directors (or persons performing the equivalenr functions):

(a) All significant deficiencies and matetial weaknesses in the design or operation of internal control aver
financial reporting which are reasonably likely to adversely affect the registrants ability to record, process,
summarize and report financial information; and

{b) Any fraud, whether or not material, thar involves management or other employees who have a
significant role in the registrant’s internal concrel over finandal reporting.

Dare: February 26, 2010

Isf JOMATHAM W. THAYER
Senior Vice President and Chief Financial Officer




Exhibit 3 1{c}

BALTIMORE GAS AND ELECTRIC COMPANY

CERTIFICATION
I, Kenneth W. DeFontes, [t., certify than

1. 1 have reviewed this report on Form 10-K of Baltimore Gas and Electric Company:

2.  Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to
state a marerial fact necessary to make the statements made, in light of the circumstances under which such statements
were made, nor misleading with respect tw the period covered by this repor;

3.  Based an my knowledge, the financial statements, and other financial information included in this reperr,
faitly present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this repore;

4. The registrant’s other certifying officer(s) and 1 are responsible for establishing and mainuining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(¢)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f) for the registrant and have:

{a) Designed such disclosure controls and procedures, or cansed such discosure controls and procedures o
be designed under our supervision, tw ensure thar material informarion relaring to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

(b) Designed such internal control ovet financial reporting, or caused such internal control owér financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

{¢) Ewvaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our canclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
period covered by this report based on such evaluation: and

{(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occnrred during the registants most recent fiscal quarter (the registrants fourch quarer in the case of an annual
report) that has matetially affected, or is reasonably likely to materially affect, the registrant’s internal control over
financial reportng; and

S, The registrant’s other certifying officer(s) and 1 have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committec of the registrant’s Board
of Dircctars (or persons performing the equivalent functions):

{a) Al significant deficiencies and material wealnesses in the design or operarion of insernal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process,
summarize and report financial information; and

(b} Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date: February 26, 2010

fs/ KENNETH W. DEFONTES, JR.
President and Chief Execurive Officer




Exhibit 31id)

BALTIMORE GAS AND ELECTRIC COMPANY
CERTIFICATION
I, Kevin W, Hadlock, certify thar:
1. [ have reviewed this report on Farm 10-K of Baltimore Gas and Eleciric Company;

2. Based on my knowledge, this report does not contain any untue statement of a material fact or omit w
state a material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, net misleading with respect to the period covered by this reporr;

3. Based on my knowledge, the financial statements, and other financial information included in shis report,
fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this report;

4. The registrant’s other cerrifying officer(s) and I ave responsible for establishing and maintaining disclosure
controls and procedures {as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over
financial reporting (as defined in Fxchange Act Rules 13a-15(f) and 15d-15(F) for the registrant and have:

(@) Designed such disdosure controls and procedures, or caused such disclosure conirols and procedures to
be designed under our supervision, to ensure that material information relating to the registrant, induding its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this reporr is being prepared;

(b) Designed such internal conttol over financial reporting, ot caused such internal contrel over financial
reporting to be designed under our supervision, w provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

(c} Ewaluated the effectiveness of the registrant’s disclosure controls and procedures and presenred in this
report our conclusions about the effectiveness of the disclosure contrels and proceduses, as of the end of the
period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over finangial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth quarter in the case of an annual
report) that has marterially affected, or is reasonably likely vo materially affect, the registrant’s internal control over
financial reperting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and che audit committee of the registrant’s Board
of Directors (or persons performing the equivalent functions):

{a) Al significant deficiencies and material weaknesses in the design or operarion of internal control aver
financial reporting which are reasonably likely to adversely affect the registranc’s ability to record, process,
summatize and report financial information; and

(b) Any fraud, whether or notr material, that involves management or other employees who have a
significant tole in the registrant’s internal control over financial reporting.

Date: February 26, 2010

/s/ KEVIN W. HADLOCK
Senior Vice President and Chief Financial Officer




ExhibR 32{a}

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Mayo A. Shatruck I11, Chairman of the Board, President and Chief Executive Officer of Constellation Encrgy
Group, Inc,, certify pursuant to 18 U.5.C. Section 1350 adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002 thar to my knowledge:

() The accompanying Annual Repore on Form 10-K for the year ended December 31, 2009 fully complies
with the requirements of Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934, as amended; and

(i} The information contained in such report fairly presents, in all macerial respects, the finandial condition and

results of operations of Constellation Energy Group, In.

fs/ Mayo A, SHATTUCK TIT

Mayo A, Shartuck 111
Chairman of the Board, President and Chief Executive Officer

Date: February 26, 2010




Exiibit 32{b)

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Jonathan W, Thayer, Senior Vice President and Chief Financial Officer of Constellation Energy Group, Inc., certify
pursuant to 18 U.5.C. Section 1350 adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 that to my
knowledge:

(i} The accompanying Annual Report an Form 10-K for the year ended December 31, 2009 fully complies
with the requirements of Scction 13(a) or Section 15(d) of the Securities Exchange Act of 1934, as amended; and

(i) The information contained in such rapors faitly prasents, in all material respects, the financial condition and
results of operations of Constelladon Energy Group, Inc.

s/ JONATHAN W. THAYER

Jonathan W. Thayer
Seniot Vice President and Chief Financial Qfficer

Date: February 26, 2010




Exhibit 32{c)

CERTIFICATION PURSUANT TO
18 U.5.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Kenneth W. DeFantes, Ir., President and Chief Executive Officer of Baltimore Gas and Electric Company, certify
pursuant to 18 U.S.C. Section 1350 adopted pursuant 1o Section 906 of the Sarbanes-Oxley Act of 2002 that to my
knowledge:

() The accompanying Annual Repart on Form 10-K for the year ended December 31, 2009 fully complies
with the requiremencs of Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934, as amended; and

(i) The informarion conrained in such report fairly presencs, in all material respects, the financial condition and

results of operations of Baltimore Gas and Electric Company.

/sf KEWNETH W. DEFONTES, JR.

Kennetb W, DeFonres, Jr.
President and Chief Executive Qfficer

Dare: February 26, 2010




Exhibit 32{d)

CERTIFICATION PURSUANT TO
18 U.8.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 908 OF THE SARBANES-OXLEY ACT OF 2002

I, Kevin W. Hadlock, Senior Vice President and Chief Financial Officer of Baltimore Gas and Electric Company,

certify pursuant to 18 U.S.C. Section 1350 adopred pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 thar
to my knowledge:

(i) The accompanying Annual Report on Form 10-K for the year ended December 31, 2009 fully complics
with the requirements of Section 13(a} or Section 15(d) of the Securities Exchange Act of 1934, as amended; and

(ii) The information contained in such report fairly presents, in all material respects, the financial condition and
results of operations of Baltimore Gas and Electric Company.
{si KEviN W. HADLOCK

Kevin W. Hadlock
Seniot Vice President and Chief Financial Officer

Dare: February 26, 2010
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To the Board of Divectors and Members of

Constellation Energy Nuclear Group, LLC:

In our opinion, the accompanying consolidated balance sheet
and the relared consolidated statements of income, changes in
memberts' equity and comprehensive income and of cash flows
present fairly, in all material respects, the financial position of
Constellation Energy Nuclear Group, LLC and s subsidiaries
(“the Company”} at December 31, 2009, and the results of their
operations and their cash flows for the petiod from November 6,
2009 to December 31, 2009, in conformity with accounting
principles generally accepted in the United States of Ametica,
These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an
opinion on these financial starements based on our andit. We
conducted our audit of these statements in accordance with the
standards of the Public Company Accounting Oversight Board
{United States}. Those standards require that we plan and
perform the audit 1o obtain reasonable assurance abour whether
the financial starements are free of marerial misstatement. An

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements, assessing
the accounting principles used and significant cstimates made by
management, and evalvating the overall financial statement
presentation. We believe that our audit provides a reasonable
basis for our opinion.

The results of operations and cash flows of the Company
are presented for the period November 6, 2009 w December 31,
2009 subsequent to che transaction described in Note 1. As
disaussed in Note 2 to the financial statemenrs, the Company
has entered into significant transactions with its related parties.
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CONSOLIDATED STATEMENT OF INCOME

Constellation Energy Nuciear Group, LLC

For bdelr‘ é)eﬁod
December 31, 2009
(I Thowmsands af U.5,
Dollars}
Revenues
Sales under power purchase agreements (PPA):
Constellation Encrgy Commeodities Group, Inc. (CECG) $122.478
EDF Trading North America, LLC 7.642
Unrelated parties 59,332
Non-FPPA sales to unrelated parties 2,408
Capacity and ancillary services revenues from untelated parties 25,698
Total revenues 217,558
Expenses
Amorrtization of nuclear firel 24,068
Department of Energy waste disposal fees 4,945
Independent system operator charges - 752
Compensation-related expenses 47,310
Contractual services, professional services, and staff augmentation 14,573
Administrative support services from Constellation Energy Group, Inc. 11,647
CECG power services agency agreement 2,691
Depreciation 17,160
Accretion of asset retirement obligations 11.257
Property taxes _ 8,447
Orther expenses 13,891
Less amounts reimbursed by Long Island Power Authority (3,788)
Total expenses 152,953
Operating Income ‘ 64,605
Other Income
Net earnings on nuclear decommissioning erust funds 5,216
Provision for income taxes on nuclear decommissioning trust fund earnings (1,333)
Interest income 31
Total other income 3,914
Net Income $ 68,519

The accompanying noves are an fntegral part of these comsolidated financial statemenss.



CONSOLIDATED BALANCE SHEET

Cansteifation Energy Nuclear Qroup, LLC

December 31,
2000
(T Theusands af
ULS. Dollars)
Assets
Current Assets
Cash and cash equivalents $ 222,443
Accounts receivable from the sale of power:
Constellarion Energy Commeodities Group, Inc. (CECG) 69,205
EDF Trading North America, LLC 7.261
Unrelated parties 43,885
Other receivables:
UniStar Nuclear Energy, LLC 4,265
Subsidiaries of Constellation Energy Group (CEG) 535
Unrelated parties 5,845
Spare parts, materials, and supplics 137,453
Prepaid expenses and other current assets 20,637
Current portion of Ginna power purchase agreement (Note 7) 1,445
‘Total current assets 512,974
Investments and Other Noncurrent Assets
Nuclear decommissioning trust funds 1,244,683
Nuclear fuel—net of amortization 511,857
Ginna power purchase agreement 11,850
Deferred costs of CECG power services agency agreement 3,726
Other noncurrent assets 302
Total investments and other noncurrent assets 1,772,418
Property; Plant, and Equipment
Plant in service 3,565,734
Accumulated depreciation (1,188,174)
Net plant in service 2,377,560
Construction wotk in progress 254,197
Total property, plant, and equipment 2,631,757
Total Assets $ 4,917,149

The accompanying notes ave an integral part of these consolidased financial starements.



CONSOLIDATED BALANCE SHEET

Constellation Energy Nuclear Group, LLC

December 31,
2009
fIn Thowands of
U5 Dollars)
Liabilities and Members' Equity
Current Liabilities
Accounts payable and accrued liabilities:
Unrelated parties ¥ 165,211
CEG and subsidiaries of CEG 13,976
Current portion of postretirement and postemployment benefit obligations 5,466
Current pottion of power purchasc agreement with CECG 371,276
Total current liabilities 556,929
Noncurrent Liabilities
Asser retirement obligacians 1,036,399
Power purchase agteetnent with CECG 400,854
Pension obligations 172,549
Postretirement and postemployment benefit obligations 94,122
Deferred income taxes on nuclear decommissioning trust funds 11,816
Other noncurrent liabilities 355
Total noncurrent liabilities 1,716,095
Leases, Commitments, Guarantees, and Contingencies (see Notes 9 and 10)
Members' Equity
Members' capital 2,987,752
Accumulated deficit (362,392)
Accumulated other comprehensive income (loss) 18,765
Total members’ equity 2,644,125
Total Liabilities and Members' Equity ) $i,917,149

The accompanying notes are an iniegral part of vhese consolidated financial statements.



CONSOLIDATED STATEMENT OF CASH FLOWS

Consteliation Energy Nuclaar Group, LLC

Fnr-the
Nm 6
December 31,
2009
(In Thousands
of US. Dollars)
Cash Flows From Operating Activitics
Net Income $ GB519
Adjustments to reconcile to net cash provided by operating activities:
Amortization of nuclear fuel 24,068
Depreciation 17,160
Amortization of Ginna power purchase agreement (882)
Accretion of asset retirement obligations 11,257
Net earnings on nuclear decommissioning trust funds , (5.216)
Provision for income taxes on nuclear decommissioning trust fund earnings , 1,333
Defined benefit obligation cxpense 6,676
Defined benefit obligation payments (1,202)
Long-term incentive plan compensation 778
Changes in:
Accounts receivable {76,747)
Sparc parts, materials, and supplies {3,585)
Prepaid expenses and other current assets 92,568
Deferred costs of CECG power scrvioes agency agreement {3.726)
Accounts payable and accrued labilities 10,290
Net cash provided by operating activities 38,291
Cash Flows From Investing Activities
Investments in property, plant, and equipment (34,493)
Purchases of nuclear fuel (12,760)
Investments in nuclear decommissioning trust fund securities (30,697)
Proceeds from the sale of nuclear decommissioning trust fund securities 30,697
Net cash used in investing activities {(47,253)
Cash Flows From Financing Activitics :
Distributions to members (13,51%)
Net cash used in financing activities (13,515)
Net Decrease in Cash and Cash Equivalents (2.477)
Cash and Cash Equivalents at Beginning of Period 224,920
Cash and Cash Equivalents at End of Period $ 222,443

The accompanying notes ave an invegral parr of these consolidared financial seatements.



Consolidated Statement of Changes in Members' Equity and Comprehensive Income

Constellatian Energy Nuciear Group, LLC

Accumulared
Cther Toral
Members' Accumulated Comprehensive Memberd
Capital Deficit Income (Loss) Equity
(fn Thousands of U.S. Dollars)
Balance, November 6, 2009 $2.,986,974 $(417,396) $(25,133) $ 2,544,445
Comprehensive income:
Net income 68,519 68,519
Other comprehensive income (OCD):
Change in unrealized gains on nuclear
decommissioning trust funds, net of txes of $5,434 27.065 27,065
Redlassification of net losses on nuclear
decommissioning trust funds from OCI w net
income, net of izxes of $77 610 610
Gain arising during period on defined benefie plans 14,150 14,150
Amortization of net actuarial loss, ner prior service
cost, and transition obligarion included in ner
petiodic benefic cost 2.073 2.073
Toral comprehensive income 68,519 43,898 112,417
Contribution for long-term incentive plan * 778 778
Distributions (13,515) (13,519)
Balance, December 31, 2009 $2,987,752 $(362,392) §18,765 $2,644,125

*  Represents noncesh transactions with members associaved with employees’ long-term incentive plan awards.

The eccompanying notes are an integral part of these consolidated financial statemens.



Constellation Energy Nuclear Group, LLC

Notes to Consolidated Financial Statements
For the Period November 6 Through December 31, 2009

1 Organization and Business

Formation and Organization of the Company

Constellation Energy Nuclear Group, LLC ("CENG" or “the
Company”) is a Maryland limired liability company formed on
December 15, 1999 and reorganized on November 6, 2009. The
Company’s members and their respective member interests are as
follows: 49.11% by Constellation Nuclear, LLC {(*CNL"),
0.90% by CE Nuclear, LLC (“CEN"), and 49.99% by

EDF Inc. (“EDFI"} (formerly EDF Development, Inc}, all of
which are Delaware limited liability companies. CNL and CEN
are ultimately wholly ewned subsidiaries of Constellation Energy
Group, Inc. ("CEG"), which, through its interests in CNL and
CEN, owns 50.01% of the Company, EDTI is 1 wholly owned
subsidiary of ED.E International $.A. (“EDF International”),
which is ultimately a wholly owned subsidiary of Electricicé de
France, SA (“EDF").

EDFI acquired its member interest in the Company
effective 10:00 AM Fastern Smandard Time on November &,
2009 (the “EDF Closing”). Prior to this date, the Company was
a wholly owned subsidiary of CEG. The results of operations
and cash flows of the Company are presented for the period
November 6 through December 31, 2009 subsequent to the
transaction. The Company carried forward its historical basis of
assets and liabilivies as a resulc of this transaction.

The operation of the Company is subject to various
agreements among the members, including the Second Amended
and Restated Operating Agreement dated November 6, 2009
(the "Operating Agreement”). These agreements include
provisions which describe, among other marters, the formation
and termination of the Company, the rights and responsibilities
of the members, the operating activities of the Company, the
governance of the Company, capital contributions by the
membets, and profit distributions to the members. The
agreements contain mechanisms for the members 1o conrribure

additional capital or make loan advances vo the Company if
needed.

The Company is governed by a board of ten directors, five
of which are appointed by CNL and five by EDFEE In addicion,
the consents of both CNL and EDFI are required before the
Company may take certain significant actions, including
materially changing the scope of the Company’s businesses,
issuing credit support outside the ordinary course of business,
incurring certain types of indebtedness, and entering into
agreements of significant size or duration. In general, the
Company is jeintly controlled by CEG and EDFI, excepr for
macters related to nuclear safery, security and reliability, certain
regulatory and environmental compliance issues, and senior
executive officer appointments for which CEG has a casting or
controlling vote. No member is obligated individually for any
debt, obligation, or liability of the Company solely by teason of
being a member of the Company. Only obligations of the
Company that are assumed by a member in a separate written
agreement can become libilities of a member. In the event the
Company were to be liquidated, the remaining equity of the
Company would be divided among the members according w
cach member’s ownership interest.

Nature of the Business

The Company owns and operates three nuglear power plants
having a total capacity of 4,044 megawarts (“MW™) as set forth
below. The 18% of Nine Mile Point Unit 2 (NMP2) not owned
by the Company is owned by the Long Island Power Authority
(“LIPA”), an unrclated party, which rcimburses the Company for
i 18% share of the operating and construction costs of that
unit. The Company and LIPA are each respansible for providing
their own financing for NMP2.

% MW Most

Total By the £ Refueling
Plant Location Region MW  Compasy Company License Onrtage
Calvert Cliffs Unir 1 Calvert County, MD  PJM 855 100% 855 2034 03/2008
Calverr Cliffs Unit 2 Calvert County, MD PJM 850 100% 850 2036 03/2009
Ginna Ontario, NY NYISO 581 100% 581 2029 10/2009
Nine Mile Point Unit 1 Scriba, NY NYISO G20 100% 620 2029 04/2009
Nine Mile Point Unit 2 Scriba, NY NYISO 1,138 829 933 2046 04/2008

4,044 3.839

The Calverr Cliffs and Nine Mile Point units are on
24-month refucling outage schedules, and the Ginna plant is on
an 18-month refueling outage schedule.

The Company is making investments in Nine Mile Poine
Unit 2 which are expecied to increase the capacity of that unit
by 105 MW from 1,138 MW 1o 1,243 MVW effective
approximately June of 2012. In January 2010, the Company and
LIPA entered into an agreement under which LIPA will

participate in 18% of this capacity increase consistent with their
existing ownership incerest. The costs incusred through
December 31, 2009 which were attributable o LIPAs share of
the increased capacity were approximately $16.3 million, and
LIPA reimbutsed the Company for this amount in January
2010. As a resulr, the Company’s and LIPAs ownership interests
in Nine Mile Point Unit 2 continue to be 82% and 18%,

respectively.



2 Related-Party Transactions

In the normal course of business, the Company conducts
transactions with certain related parties under the following
agreements.

Power Purchase Agreoments

As discussed in Note 7, the power generated by the Company’s
plants is sold through various Power Purchase Agreements
{“PPAs”) to Constellation Energy Commodities Group
(“CECG™), a wholly owned subsidiary of CEG; EDF Trading
North America, LLC (“EDFTNA”), which is ultimately a wholly
owned subsidiary of EDF; and unrelated parties.

Administrative Services Agreement

The Company purchases various administrarive services from
CEG pursoant to a fixed-price contrace and a consumption-
based coniract. The fixed-price contract covers most services at
an annual cost of $66 million, and the consumption-based
contract covers primarily information technology services. Both
contracts expire on December 31, 2010, after which they are wo
be replaced by a new administrative services agreement that will
incorporate a direct-charging mechanism.

Power Services Agency Agreement

The Company purchases certain scheduling, asset management,
and billing services from CECG under a power services agency
agreement that expites December 31, 2014 (the "Power Services
Agency Agreement”). The cost of the Power Services Agency
Agreement is charged to expense ar the annual race of
approximately $16.1 million. Cumulative scheduled payments
under the Power Services Agency Agreement in excess of the
expensed. amounts are recorded in the Consolidated Balance
Sheer as a deferred cost. Payments required for each year of the
Power Services Agency Agreement and the related deferred costs
at the respective year ends are as follows:

Year-End Deferred
Cost Balance
Current
Year Payments Total Portion
(In Thowsands)
November 6 through
December 31, 2009 $6417 $3726 § —
2010 42,100 29,681 2,545
2011 13,600 27,135 7,645
2012 8,500 19,490 7,645
2013 8,500 11,845 11,845
2014 4,300 — —_
Total $83,417

Penslon Plan

As discussed in Note 8, pending a final ERISA 4044 evaluation,
the assers of one of the Company’s pension plans are
co-managed with the assets of CEG's pension plan as of
December 31, 2009.

Contractual Services Agreements
EDF has seconded certain of its employess to the Company, and
the Company has an agreement to reimburse EDF for the costs
of these employees, During the period November 6 through
December 31, 2009, the Company incurred costs of $84,000
under this agreement. The costs are recorded in "Contractual
services, professional services, and staff augmentation” cxpense.
UniSrar Nuclear Energy, LLC (“UNE") is a 50/50 joint
venture berween subsidiaries of CEG and EDE The Compaay
has assigned certain of its employees, and provides technical,
manageeial, and administrative services, to UNE through a
cost-reimbursement prajece billing arrangement. For the period
November 6 through December 31, 2009, reimbursable costs
were approximately $3.5 million,

Gontingent Recelpts

As discussed in Note 10, CEG is entitled to any funds received
from the U.S. Department of Energy (“IDOE”) that reimburse
costs expended prior to the EDF Closing for the storage of
spent nuclear fuel at the Company’s auclear sires.

Parental Guarantees

CEG and EDF have issued or are otherwise responsible for the
following guarantess, financial assurances, and leteers of credit on
behalf of the Company ot its operating subsidiaries with respect
to various Company or subsidiary obligations in the combined
aggregate amount of approximately $980.3 million. CEG and
EDPF share in these obligations in propostion to their respecrive
member jpterests.

# $587.5 million in guarantees for the payment of
contingent tetrospective premium adjustments for the
nuclear liability insurance discussed in MNote 10;

+ $93.5 millien in goaranices for the payment of
contingent retrospective premium adjustmentes for the
nuclear property and decontamination liability insurance
discussed in Note 10;

# $290.0 million in combined support agreement
obligations o meec U.S. Nuclear Regulatory
Commission ("NRC”") requirements;

# $7.2 million in guarantees associated wirth hazardous
waste management facilities, underground storage tanlks,
and operating within the PJM region; and

+ $2.1 million in irrevocable standby lerters of credit for
workers compensation insurance deductibles.



3 Significant Accounting Palicles

Significant accounting policies pertaining to macrers discussed in
other notes are disclosed in those notes. The following are
significant accounting policies nor discussed elsewhere.

Basis of Presentalion

These consolidated financial staements are presented in United
States dollars in accordance with accounting principles generally
accepted in the United States of America {“"GAAP*) and include
the accounts of the Company and all entities controlled by the
Company. All material intercompany balances and transactions
have been eliminated.

Management evaluated for inclusion in these financial
statements events and transactions thar oceurred after
December 31, 2009 through February 26, 2010, the date these
financial statements were issued.

Use of Estimates

When preparing financial statements in accordance with GAAF,
management makes estimates and assumptions thar affect the
reported amounts of assets and liabilities, the disclosure of
contingent assers and liabilities at the date of the financial
starements, and the reporred amounts of revenues and expenses
during the teporting period. Actual results could differ materially
from those estimates.

Derlvatives

The Comgpany does not have any contracts that meet the
definition of a derivative, other than cermin PPAs qualifying for
the normal purchases and normal sales exception under GAAP
which are therefore accounted for on the accrual basis and not
reported ar fair value.

Falr Yalue

We derermine the fair value of our assets and liabilities using
unadjusted quoted prices in active markets (Level 1) or pricing
inputs that are observable (Level 2) whenever thae information is
available. We use unobservable inpurs (Level 3) to estimate fair
valuc only when relevant observable inputs are not available.

We classify assets and liabilities within the fair value
hicrarchy based on the lowest level of input that is significant 10
the fair value measurement of each individual asser and liabilicy
taken as a whole. We determine fair value measurements
classified as Level 1 or Level 2 by mulriplying the pricing input
by the quantity. We primarily determine fair value measurements
classified as Level 3 using the income valuation apptoach, which
involves discounting estimated cash flows using assumptions thar
market participants would use in pricing the asset or liability.

income Taxes

The Company’s qualified nuclear decommissioning rrust funds
are subject to federal income taxes as separate taxable entitics,
and a provision for those tazes is made in these finandial
statements. No additional provision for incime taxes is made in
these financial starements becanse the Company is considered a
partnership for income tax purposes and, accordingly, the
members are responsible for the income tax consequences of
their respective shares of the Company’s income, loss,

deductions, and credits.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash and highly liquid
investments with original marurities of three months or less,
other than those held in and reported as “Muclear
decommissioning trust funds.” Cash and cagh equivalents are
reporied in the Consclidated Balance Sheet at fair value in the
Level 1 hierarchy.

Accounts Recelvable

Accounts receivable are stated net of any allowance for
uncollectibles. At December 31, 2009, the allowance for
uncollectibles was not matetial.

Spare Parts, Materials, and Supplies

Spare parts, materials, and supplies (other than capital spares and
rotathle spares, which are included in property, plant, and
equipment} are stared ar the lower of average cost or market.

Nuclear Fuol

As discussed in Note 9, the Company has long-term conrracts
for the purchase, convetsion, and enrichment of nuclear fuel, the
fabrication of fuel rod assemblics, and the procurement of
canisters for the storage of spent nuclear fuel, Costs incurred
under these contracts are recorded in the Consolidated Balance
Sheer as “Nuclear fuel—net of amortization.” These contracts do
not meet the definition of a derivative or a lease, and the
Company accounts for them on the accrual basis. The nuclear
fuel and canister costs are amertized based on the energy
produced over the life of the fuel in the reactor, and the
amortizarion expense is reporsed in the Consolidared Statement
of [ncome as “Amortization of nuciear fuel.” In addition, fees
paid to the DOE for the disposal of spent nuclear fuel are

recorded to expense as incurred.



4 Property, Plant, and Equipment

Original Cost

Property, plant, and equipment (“PP&E”) is recorded ar its
original cost, net of accumulaced depreciation. Qriginal cost
includes the material, labor, and contractor costs directly
associated with the acquisition or construction of the PP&E. In
addition, as discussed in Note 6, the cost of PP&E includes the
associated asset retirement costs. Executive and general
management costs are charged to expense, not to PP&E. The
costs of capital projects are accumulated in the Consolidated
Balance Sheet as “Construction work in progress” until the asscts
are placed in service,

The smallest item recorded as PP&E is a rerirement unit.
When a retirement unit is replaced, and in certain circumstances
when a retirement unit is refurbished, the cost of the
replacement or refurbishment is capitalized. When only part of a
retirement unir s replaced or when maintenance (incloding
planned major maintenance) is performed, the cost is charged to
expense in the Consolidared Statement of Income.

Cerrain significane spare parts, defined as Capital Spares or
Rotatable Spares, ate recorded in “Plant in service” rather than
in “Spare parts, materials, and supplies” and are depreciated and
otherwise accounred for consistent with other “Planc in service.”

Dapreclation Expense and Uselul Life

Plant buildings and equipment are depreciated using the group
straight-line method. Depreciation groups consist of retirement
units that are similar in nature and that have approximately the
sarne useful lives. Assets are depreciated through the shorter of
their useful lives or the license expiration date of the plant with
which the asser is associated. Periodically, depeeciation studies are
conducted to update the useful lives of the various depreciation
groups. PP&E other than plant buildings and equipment is
generally depreciated on a straight-line basis. Plant buildings and
equipment comprise more than 95% of the carrying value of the
Company’s PP&E, with computer software, office equipment
and furniture, and transportation equipment comprising the
remainder of the PP&E. The weighted average annual
depreciation rate applied to the gross cost of PP&E at
December 31, 2009 was 3.1%.
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Retirements

For routine retirements of PPXE depreciated under the group
depreciation method, the cost of the asser being retired is
removed from both “Plant in service” and “Accumulared
depreciation” in the Consolidated Balance Sheet. No gain or loss
is recorded for routine retirements because the depreciation rates
under the group method contemplate a swtistical dispersion of
routine retirement activity. For extraordinary retirements not
contemplated in the periodic depreciation studies, and for the
setirement of other PP&E not depreciated under che group
method of depreciation, any disposition gaih or loss is recorded
in the Consolidated Statement of Income. The cost of removing
assers from service is charged to expense as incurred.

Impairment Evaluations

The Company periodically evaluates whether events have
occurred or conditions have changed that would indicate a
Further evaluation is warranted to determine whether its PP&E
may be impaited. This evaluation is performed ar the lowest
level for which identifiable cash Hows are largely independent of
the cash flows of other groups of assets and lahilides. The
PP&E asset groups evaluated for impairment arc 1) Calvert
Cliffs, 2} Nine Mile Point, 3) Ginna, and 4) the entirc
Company including headquarters and non-plant PP&E. The
PP&E asset groups consist of the plancspecific PP&E, nuclear
fuel, and PPA asscts and liabilities. An impairment would be
indicared if the undiscounted estimated futre cash flows are less
than the carrying amount of the asset group, in which case the
carrying values of the assets and liabilities comprising the
impaired PP&E assct group would be adjusted o their fair
values, and a corresponding charge would be made in the
Consolidared Statement of Income. For the peried November 6
through December 31, 2009, none of the Company’s PP&E
asset groups were impaired.

Nine Miie Point Unit 2

Presented in the Consolidated Balance Sheer for the Company’s
82% interest in Nine Mile Point Unit 2 is $410.7 million of
plant in service, $92.3 million of accumulated depreciarion and
$100.6 million of construction work in progress.



5 Nuclear Decommissioning Trust Funds

As discussed in Note 6, the Company is obligated o
decommission its plants after they cease operation in accordance
with NRC regulations and relevant state requirements. In
accordance with NRC regulations, the Company maintains
external trust funds to fund the costs expected to be incurred to
decommission its plants. The nuclcar decommissioning erust
funds and the investment carnings thereon are restricted 1o
mecting the costs of decommissioning the plants in accordance
with NRC regulations and relevant state requirements,
Investments by nuclear decommissioning trust funds are guided
by the “prudent man” investment principle, and the trusts are
prohibited from investing directly in CEG, EDF, their affiliates,
or any entity owning a nuclear power plant in the United States.

It is expected that decommissioning activities will be
undertaken through carly in the 2080 decade. If the acrual
reurn on trust fund assets were to be lower than expected, or if
the costs or timing of decommissioning activities were to change,
the Company could have to provide additional funding, which
could have a material adverse effect on the Company's liquidity
and financial results. Any shortfall in funding would have to be
satisfied by the Company, and any excess would become
available for general corporate usc ot sertlement of any
non-radiological decommissioning obligations only after all NRC
decommissioning obligations are met.

Every two years, the NRC requires U.S. nuclear power
generation companies to report the smtus of the funds and
provide reasonable assurance that funds will be available o
decommission their sites. The NRC has accepted the Company’s
2009 filings as providing reasonable financial assurance, and the
Company’s next NRC submittal is scheduled to be filed by
March 2011.

The crust fund investments are classified as available-for-sale
securiries and are reporeed ar fair value in the Consolidated
Balance Sheer as “Nuclear decommissioning trust funds.” The
trust fund balances were as follows at December 31, 2009:

December 31, 2009

2009 was $5.9 million. Gross realized gains and gross realized
losses wete a5 follows, with cost determined on a tax-lot basis

Amount

(In Thousands)
Gross realized gains $ 2482
Gross realized losses (3,169}
et realized losses § (687)

Pre-Tax Unrealized

Gains Recorded in

Accumulated Other

custed Ca oot

A%ost Income e Fair Value

(In Thousands)
Calvert Cliffs $335,316 $126,791 $ 456,107
Nine Mile Point 445,839 103,899 549,738
Ginpa 179,737 59,101 238,838
Total $960,892 $283,791 $1,244,683

The nuclear decommissioning trust fund assets are subject
to impairment evaluations. If the marker value of a securicy falls
below the security’s carrying value, che carrying value is reduced
to market value, and a corresponding chatge is recorded in the
Consolidated Statement of Income within “Net eamings on
nuclear decommissioning trust funds.” Impairment charges
recorded during the perind November 6 through December 3§,
2009 were approximately $1.4 million and arc included in gross
realized losses in the table above. In addition, temporary changes
in the fair value of the non-impaired trust fund assets are
recorded as “Other comprehensive income,”

As discussed in Mote 3, GAAP provides 2 hierarchy for
measuring fair value for assets recorded ar fair value. The
following table sers foreh, by level within the fair value hicrarchy,
the fair value of the investments in the nuclear decommissioning
trust funds at December 31, 2009:

‘Total Fair Value at
Level 1 Level 2 Level 3 December 31, 2009

(fn Thousands)

Marketable equity

securities $344,999 § — $ 344939
Mutual funds /

common collective

trusts 5,472 586,199 = 591,671
Corparate debe

securities — 170,195 — 170,195
U.5. government

agencies — 43,249 — 43,249
11.S. treasurics 22,645 —_— - 22,645
State municipal bonds — 54,408 — 54,408
Cash equivalents — 17576 — 17,576
Total $373,056 $871,627 45— $1,244,683

No contributens or distributions were made to or from
any of the trust funds during the period November 6, 2009
through December 31, 2009.

Incerest and dividend income net of truse expenses on the
wust funds for the perind November 6 through December 31,

The investments in corporate debt securities, U.S.
government agencies, 1.5, treasuries, and state municipal bonds
mature on the following schedule:

At December 31, 2009
{In Theusands)
Less than 1 year $ 9,843
1-5 years 25,352
5-10 years 82,456
More than 10 years 102,846
Total maturities of debt securities $290,497




6 Asset Retirement Obligations

The Company incuss legal obligations, known as asser retitement
obligations ("AROs"}, arising from the requirement to
decommission and decontaminate its nuclear generating facilities
in connection with their future retirement. ‘These AROs are
measured by estimating their present values based upon
management’s judgment of the probability, amount, and timing
of decommissioning payments and the appropriate interest rates
to discount these future cash flows to present value.

The ARO measurements are determined utilizing
site-specific decommissioning cost estimates which are updated
periodically. The Company believes these estimates continue to
be reasonable as of December 31, 2009, However, given the
magnitude of the amounts involved, the complicated and
ever-changing technical and regulatery requirements, and the
long time horizons involved, the actual obligaticn could vary
from the assumprions used in management’s estimartes, and the
impaet of such variations could be material.

When an ARD liability is recorded, a corresponding
increase to the related long-lived asset is also recorded. When
changes in the assumptions used to calculate the fair value of
existing AROs result in a material change to the existing
carrying value, the carrying values of both the ARO liability and
the related long-lived asset are adjusted.

Since the fair value of the ARO is determined using a
present value approach, accretion of the lizbility due o the
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passage of time is recognized in the Consolidated Swatement of
Income as “Accretion of asset retirement obligations” uncil the
settlement of the liability: When the liability is finally sertled, a
grin or loss will be recorded for any difference berween the
recorded liability and the acmal costs incurred.

The fellowing is a summary of the Company’s ARO
liabiliries:

Plant December 31, 2009
(In Thousands)
Calvert Cliffs $ 359,197
Nine Mile Point 396,929
Ginna 280,273
Towl $1,036,399

The change in the ARO liability for the period
Movember 6 through December 31, 2009 was as follows:

ARO Rollforward Amount
(I Thousands)
Liability at November 6, 2009 $1,025,142

Accretion expense 11,257
Liabiliry ac December 31, 2009 $1,036,399




z Power Purchase Agreements and Revenue Sharing Agreements

Power Purchase Agreements

The Company earns revenue primarily from the sale of power
from its plants under its PPAs. Energy, capacity, and ancillary
services not sold under PPAs are sold to independent system
operators (“1SQ0s”} at day-ahead marker prices. The PPAs cither
do not meet the definition of a derivative or qualify for
derivative accounting’s normal purchases and normal sales
exceprion under GAAP. As a result, revenue is recorded an the
acerual method in the period when the Company physically
delivers electricity:

The Company has a fixed-price unit-contingent PPA
cxpiring in June 2014 with the former owner of the Ginna plant
for approximately 90% of the available energy outpur from the
Ginna plant. The Ginna PPA was eecuted in November 2003
art prices ocher than market, and it hecame effective upon the
closing of the acquisition of Ginna in June 2004. Accordingly,
the Ginna PPA was recorded in the Consclidated Balance Sheet
at fair value at the time of execution, and the existing above-
markst value is being amortized against revenue over the
remaining term of the contract.

The Company has four fixed-price unit-contingent PPAs
expiring in November 2011 with the former owners of Nine
Mile Point Unir 2 (NMP2) for a total of 90% of the Company’s
829 share of the available energy from NMP2. Because these
PPAs were at market vatue when they became effective in
November 2001, the Company did not record a PPA asser or
liability in the Consolidated Balance Sheer.

On November 6, 2009, the Company entered into five
PPAs with CECG and five PPAs with EDFTNA for
substantially all of the energy available from its plants after
fulfilling its obligations under the Ginna PPA and NMP2 PPAs.
These CECG and EDFTNA PPAs cxpire in December 2014
and require the physical delivery of power, excepr during
planned outages. In the evenrt of an unplanned outage, the
Company is required 10 purchase power in the open market to
meet its obligations under the PPAs. Under these PPAs, the
Company has the ability w fix the price of a portion of the
available energy, with any remaining power sold in the spot
market at day-ahead prices, and the Company has fixed the
price for cerrain portions of future available energy. The split of
available energy between CECG and EDFTNA afeer the
Company fulfills its obligations under the Ginna PPA and the
NMP2Z PPAs is as set forth below:

PPAs Energy Split 2010 2011 2012-2014
CECG PPAs 90% 87.5% 85%
EDFTNA PPAs 10% 12.5% 15%
Total available 100% 100%  100%
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The CECG PFAs were structused at below-martket prices at
inception for 2010 and 2011. The fair values of the PPAs were
derermined using Level 2 inputs and rotaled approzimarcly
$772.1 million. The Company recorded this amount in the
Consolidated Balance Sheet as “Power purchase agreement with
CECG" and will amortize it into revenue over the two-year
period beginning Januaty 1, 2010 bascd on the terms of the
COMITActs.

The table below presents the estimated favorable
{(unfavorable) non-cash effect on revenues of the amortzation of
the CECG PPA liabilities and the Ginna PPA aset:

Year Ended

December 31, 2010 2011 012 3 2014 Total

Tz Thousands)

CECG PPA
liability
amortization $371,276 $400,854 §

Ginna PPA
asset
amortization

Net PPA
amortization  $369,831 $398,702 $(3.205) $(3,881) $(2,611) $758,836

—% —$% —$72a3

(1,445) (2,152) (3,205) (3,881) (2.611) (13,294)

Ravenue Sharing Agresments

In connection with the purchase of Nine Mile Point Unit 2, the
Company entered into 10-year unit-contingent revenue sharing
agreements (“RSAs”) with the former owners of that unit {the
“Farmer NMP2 Qwners”). The RSAs, which apply only m the
82% of the unit owned by the Company, will become effective
upon the expiration of the NMP2 PPAs and will expire in
November 2021. Under the RSAs, the Company is required to
pay to the Former NMP2 Owners B0% of the pesitive spread, if
any, berween the acwual revenues per MWh carned by NMP2
and the RSA floor price per MWh for the peried. The foar
price starts at $40.75/MWh in RSA coneract year 1 (December
2011—November 2012) and increases two percent annually over
the 10-year term. The Company will record any amounts earned
by the Former NMP2 Owners under the R§As as expense in the
periods incurred.



8 Employee Benefit Plans

The Company sponsors several defined-benefit pension,
postretirement, and other postemployment benefit plans, as well
as contributory employee savings plans {the “plans™), Prior to the
EDF Closing, CENG employees ather than Nine Mile Point
employees had parricipared in CEG's defined benefit plans.
Effective November 6, 2009, CEG transferred the defined
benefic obligations for these plans, at historical cost, to the
Company. Employees of the Nine Mile Point plant are covered
by one set of plans (the “CENG-NMP Plans™, and the rest of
the Company’s employees {Calvert Cliffs, Ginna, and the
headquarters staff) are covered by another set of plans (the
“CENG Plans™}. At December 31, 2009, these plans include
only qualified plans in which most employees are eligible to
parricipate. Each of the plans is described below, and the
benefits under the defined-benefit plans are calculared generally
based on age, years of service, and pay. For each plan, the
measurement date is December 31, 2009,

Penslion Benefits

The Company mainrains one pension plan for its Nine Mile
Point employees (the “CENG-NMP Pension Plan”} and another
pension plan for the test of the Company’s employees {the
“CENG Pension Plan™), On November 6, 2009, the assets of
the CENG Pension Plan were segregated to a master trust
sub-account within CEG's pension plan master trust based on an
initial calculation under section 4044 of ERISA. The assets are
expecred 10 be transferred to CENG's separate master trust
following the final ERISA 4044 evaluation, approval by CENG
and its members, and the formation of the Company’s
investment committee, At that time, the assers of both of the
Company’s pension plans will be managed separately from those
of CEG. Until then, they will be co-managed with che assers of
CEG's pension plan. The design of the CENG Plans is identical
to the design of the CEG plans with no changes in benefit
formulas or plan amendments during the period November 6
through December 31, 2009.

At December 31, 2009, both pension plans are qualified
plans under IRS regulations. The Company funds the qualified
plans by contributing at least the minimum amount required
under IRS regulations, The amount of funding is calculated
using the projected unic credit cost method. During 2010, the
Company expects to contribute approximarely $14.0 million and
$34.3 million to the CENG-NMP Pension Plan and the CENG
Pension Plan, respectively.
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Postretirement and Other Postomployment BenofiKs
The following cable summarizes the defined postretirenient and
other postemployment benefit obligations in the Consolidated
Balance Sheet:

December 31,
009
(In Thossands)
Postretirement benefits $91,478
Postemployment benefits 8,110
Total postretirement and other
postemployment benefit obligations 99,588
Less amount recorded in current liabilities (5,466)
Total noncurrent postretirement and other
postemployment benefit obligations $94,122

Pastretirement Benefits

The Company sponsors defined-benefic postretirement health
care and life insurance plans thar cover the majority of its
emplayees. Generally, the benefits under these plans are
calculated based on age, years of scrvice, and pension benefit
levels or final base pay. The Company does not fund these
plans. Almost all of the retirees make contributions to cover a
portion of the medical plan costs, bur retirees do not make
contributions to cover the costs of the life insurance plan. The
Company’s contributions for retiree medical coverage for fuure
retirees who were under the age of 55 on January 1, 2002 are
capped ar the 2002 level except for Nine Mile Point retirees.
Company medical contriburions for Nine Milc Point retirees are
capped at 2009 levels, and union employeey hired after the end
of the last contract in 2006 are not eligible for retiree medical
benefits.

Oiber Postemplayment Benefiss
The Company provides the following postemployment benefits:
# health and lifc insurance benefits to igible employees
determined to be disabled under the Disability
Insusance Plan, and
+ income replacement payments for Nine Mile Point
union-represented emplayees determined to be disabled.
The Company recognized expense associated with its other
postemployment benefits of $48,000 for the period November 6§
through December 31, 2009.
The assumed discount rate for other pistemployment
benefits was 4.75% at December 31, 2009.

Employee Savings Plan Benefits

The Company sponsets defined-contribution employee savings
plans that are offered to all eligible employees. The plans are
qualified 401(k) plans under the Internal Revenue Code. The
Company makes matching contributions in cash to participant
accounts under these plans; these matching -contributions totaled



approximarely $1.0 million for the period November 6 through
December 31, 2009.

Liabllity Adjustments for Pension Plans
The pension obligations for the Company’s qualified pension

plans were greater than the fair value of its pension plan assets as
follows:

CENG-NMP CENG
At December 31, 2009 Plan Man Total
{In Thousands)
Accumulated benefit
obligation $157.653  $207,308 $364,961
Fair value of assets 109,388 128,760 238,648
Unfunded obligadon  § 47,765 § 78,548 $126,313

The Company is required to reflect the funded starus of ics
pension plans in terms of the projected benefir obligarion
{“PBQO”), which is higher than the accumulated benefit
obligation ("ABO"} because the PBO includes the impact of
expected future compensation increases on the pension
obligation.

CENG-NMP CENG
At December 31, 2009 PMan Plan Total
{In Thousands)
Projected benefic
obligation $167,074 $244,123 $411,197
Fair value of assets 109,888 128,760 238,648
Unfunded obligation  § 57,186  $115,363 §172,549

Changes In Projected Beneftt Obligatiens aund Assets of
the Pension and Postretirement Plans

The following rables show the changes in the projected benefit
obligations and plan essets of the pension and postretirement

bencfit plans.

For the Period November 6
Theough December 31,
2000
Pengian Postretirement
Beniefies Benekits
{In Thousnds)
Change in Projected Benefit
Obligadions:
Benefic abligadon ac
Navember 6, 2009 $410,465 $98,596
Service cost 2,751 795
Interest cost 3,507 847
Contributions by participants — 206
Medicare reimbursement — 30
Actruarial gain (3.662) {7,788)
Benefits paid, including both
annuity payments and
lump-sum distributions (1,864) {1,208)
Benefit obligadon at
December 31, 2009 411,197 21,478
Change in Plan Assers:
Fair value of plan asses at
November 6, 2009 234,367 —
Acrual return on plan assers 6,145 —
Emplayer contribution — 972
Plan participants’
contributions —_ 206
Medicare Part D
reimbursement — 30
Bencfits paid, including both
annuity payments and
lump-sum distribudions {1,364) {1,208)
Fair value of plan assets at
December 31, 2009 238,648 —
Liability at December 31, 2009  $172,549 $91,478




Net Perlodic Benefit Cost and Amounts Recognized In
Other Comprehensive Income

The folilowing table shows the components of net periodic
benefits cost combined for the CENG-NMP Pensica Plan and
the CENG Pension Plan:

For the gcnod
November ¢ through
December 31, 2009

Pension  Postretirement
Benefits Benefits
(Tn Thousands)
Service cost %2751 $ 795
Incerest cost 3,507 B47

Components of Net
Periodic Benefit Cost

Expected return on plan assets (3,445) —
Amariization of unrecognized prior

sarvice cost 171 (148)
Recognized net acruarial loss 1,781 259
Transition obligation —_— 9
Amount capitalized as construction

cost (176) (54)
Ner periodic benefit cost 3 4,589 $1,708

The following is a summary of the pensicn and
posttetirement amounts combined for the CENG-NMP Plans
and the CENG Plans that the Company has recorded in
“Accumulared other comprehensive income® ("AOCI”) and the
expected amortization of those amounts over the next year:

Expected
December 31,  Amortization
AOCI Pension Benefits 009 1010
(In Thousands)
Actuarial loss $199,390 $10,840
Prior service cost 4,005 BG2
Total $203,395 $11,702
December 31, Amortization
AOCI Postretirement Benefits 2009 2010
(T Thousands)
Actuarial loss $18,042 $1,100
Prioe service cost (5.227) (965)
Transition obligation 178 59
Toral $£12,993 $ 194

Expected Cash Benefit Payments

The pension and postretirement benefits the Company expects
to pay in cach of the next five years and in the aggregate for the
subsequent five years for both plans are shown below. These
estimated benefits are based on the same assumptions used to
measure the benefit obligations at December 31, 2009, bur
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include benefits armibutable to estimared future employee
service.

Postretirement Benefits
Before  Medicarc Afcr

Pension . PamD  Medlcare
Year(s) Benefic PartD  Subsidy Fam D
(In Thousands)
2010 $ 27083 % 4511 & (68) § 4,443
2011 26,120 5,025 (93) 4,932
2012 29,823 5,405 {135) 5,270
2013 34,848 6,040 (77} 5,863
2014 41,221 6,680 (214) 6,466
2015-2019 232,129 40,887 (1,513} 39,372

Assumptions for Pension and Postretirement Benefit
Obligations and Perlodic Cost

The Company made the following assumptions in calculating its
pension and postretirement obligations and periodic costs at
December 31, 2009 based upen the investment strategy, asset
mix target, and expected reums for each asser class in CEG's
pension plan, since the Company's pension plans are currently
managed by CEG's Investment Comimitiee:

December 31, 2009 In
firs Culcullinngfw

Benefits Benefit
Discount rate 6.00% 6.50%  Benefit abligation and
periodic cost

Expected return on 8.50% MN/A Periodic cost

plan asscts
Rare of 3.55%/4.00% 3.55%¢4.00% Benefit obligation and

compensation periodic cost

increase for

CENG-NMP Plan

and CENG Plan,

respectively

The discount tate is based on an analysis of high qualiry
corporate bonds whose maturities match the Company’s expected
benefit payments. The 8.50% overall expected Jong-term rate of
recuen on plan assets reflects the Company's long-term
investment straregy in terms of asset mix targets and expected
retuens for each asset class for this period.

The Campany assumed health cate inflation rares of 8.00%
and 7.50% for 2010 and 2011, respectively, with an ultimare
wend rate of 5.00% to be reached in 2016,

A one-percent increase in the health care inflation rate from
the assumed rates would increase the accumulated postretirement
benefit obligation by approximately $3.5 million at
December 31, 2009 and would increase the combined service
and interest costs of the postretirement benefit cost by
approximately $99,000 annually.

A one-percent decrease in the health care inflation rate
from the assumed rates would decrease the accumulated
postretirement benefit obligation by approximately $2.8 million
at December 31, 2009 and would decrease the combined service
and interest costs of the postretirement benefit cost by
approximately $78,000 annually.



Gualified Pension Plan Assets

Investmeni Strategy

The Company invests its qualified pension plan assers using the
following investment objectives:

¢ ensure availability of funds for payment of plan bencfits

as they become due,

# provide for a reasonable amount of long-term growth of

capital without excessive volatility,

# produce investment results thar meer or exceed the

assumed long-rerm fate of retum, and

4 improve the funded status of the plan aver time.

The Company will establish irs own Investment Commirtee
which will be responsible for oversight over both the plans and
the adoption of an investment straregy to achicve these
investment objectives. Currently, CEG's Investment Comminee
holds these responsibilities.

Asset Allpcation
The asset allocation shown below is based on the results of a
2009 asset-liability study prior to November 6, 2009. This asset
allocation policy is long-term oricnred and consistent with the
funding status of the plans.

The Company's target asset allocations as well as the actual
2009 allocations for CEG’s qualified pension plans were as
follows:

Target Actual
At December 31, 2009 Allocadon  Allocation
Global equity securiies 48% 57%
Fixed income securities 30 27
Altetnative investments 15 7
High-yield bonds 7 7
Cash and cash equivalents — 2
Toral 100% 100%

Following the establishment of the Company’s [nvestment
Committee, the investment strategy, assumed long-term returns,
and the abave targer asser allocation will be reassessed and the
pension plan portfolio will be rebalanced acoordingly. Thereafer,
the pertfolio will be rebalanced whenever the acrual allocations
fall ouside of the rarget ranges. For the long-term, the
Company will rebalance to de-risk the portfolio as the funded
Status improves.

The Company determines expected return on plan assers
using a market-relared value of plan assets that recognizes asset
gains and losses ratably over a five-year period.

Falr Value of Pension Plan Assats

The following table sets forth, by level within the fair value
hierarchy discussed in Note 3, the combined investments in the
Pension Plans master trust at fair value ar December 31, 2009
for the CENG-NMP Pension Plan and CENG Pension Plan:

Toeal Fair Valoe at
Leved 1 Level 2 Levet 3 December 31, 2009
(In Thousands)
Global equity
securitics $43,586 % 86,372 § —~ $134,958
Fixed income
securities — 65,224 e 65,224
Alrernarive
investments -— - 16,785 16,785
High vield bands 125 17,067 — 17,192
Cash cquivalents — 4,489 — 4.48%
Total $48,711 $173.152 316,785 $238.648

The above distribution by type of investment and fair value
classification is based upon CENG's 18.4% sharc of the toral
martker value of the master trust.

The following table sets forth a summary of changes in the
fair value of the Level 3 assets for the period November 6
throngh December 31, 2009:

For the Period November 6
Throwgh December 31, 2009
(In Thowsands)
Balancc at beginning of period $16,126
Realized gains 162
Unrealized gains 490
Asses sold during the year (431}
Purchases, sales and settlements 98
Transfers inta and out of Level 3 340
Balance at end of period $16,785
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9 Leases, Commiiments, and Guarantees

Leases Nuclear Fuel

The Company is the lessee under certain facilities and The Company has long-term contracts for the purchase,
equipment lease agreements which expire on various dates and conversion, and enrichmenr of nuclear fuel, and rhe fabricarion
have various renewal options. All leases are classified as operating  of fucl rod assemblics. These commitments provide for quantities
leases, The Company included approximately $536,000 of to substantially meet the Company's expected requitements for
expense related to its operating leases in the Consolidated the next several years. These contracts expire between 2010 and
Statement of Income for the period November 6 through 2028. The nuclear fucl markets are competitive and prices can
December 31, 2009. be vaolatile, but management does not anticipate problems in

meeting the Company’s future supply requirements.
Commitments

The Company has made substantial commitments in connection  ()her Long-Term Agreementc
with the aperation of its plants relating to the procurement of
nuclear fuel, long-term service agreements, capital for
construction programs, and other purchases.

The Company has multi-year cammitments in connection wich
various construction projects, the procurement of canisters for
the disposal of spenc nuclear fuel, other long-term service
agreements, and other purchase commicments for its plants,

At Decemnber 31, 2009, management estimates that the Company’s future obligations on existing commitments will be as set forth
below:

2010 2011 012 2013 2014  Thereafter Total

(In Thousends)

Operating leases $ 3237 % 1,210 12288 10453 539 % 180 § 7,439
Muclear fuel contraces 195,070 223,034 190,546 219,860 121,100 1,791,835 2,741,445
Power services agency agreement with CEQG (sec Note 2) 42,100 13,600 8,500 8,500 4,300 — 77,000
Administrative services agreements with CEG (ses Note 2) 66,000 — — — — - 66,000
Long-term service contracts, capital projects, nuclear fuel

canisters, €ic. 60,289 56771 20,409 7427 10,187 8,505 163,588
Total future obligations $366,6906 $294,615 $220,683 $236,832 $136,126 $1,800,520 $3,055.472
Guarantees # the remaining $77 million of the payment obligations
The Company’s guarantees do not represent incremental under the Power Scrvices Agency Agreement with
obligations. Instcad, they represent parental guarantees of the CECG discussed in Note 2, and
obligations of its consalidated aperating subsidiaries. At # the payment obligations resulting from non-performance
December 31, 2009, the Company guaranteed che following on under the power purchase agreements with CECG and
behalf of its consolidated operating subsidiaries: EDFTNA discussed in Note 7.

¢ 2 wowl of $681 million for the contingent payment
obligation of the nuclear liability insurance retrospective
premiums discussed in Note 10,
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Storage of Spent Nuclear Fuel

The Nuclear Waste Policy Act of 1982 (*NWPA”) required the
federal government, through the DOE, to develop a repasitory
for the disposal of spent nuclear fuel and high-level radicactive
waste. Although the NWPA and the Company’s coneracts with
the DOE required the DOE two begin mking possession of spent
nuclear fuel no later than January 31, 1998, the DOE has stated
that it may not meer that obligation until 2020 at the earliest.
This delay has required that the Company undertake additional
actions and incut costs to provide on-site dry fuel storage ac all
three of its nuclear sites, The Company has installed additional
capacity at its independent spent fuel storage installation
(“ISESI”) ar Calvert Cliffs, and it is constructing ISFSIs to be
placed in service ar Ginna in 2010 and Nine Mile Point in
2012,

In January 2004, each of the Company's plant subsidiaries
filed complaints against the federal government in the U.S.
Court of Federal Claims secking to recaver damages caused by
the DOE’s failure to meet ies contractual obligation to begin
disposing of spent nuclear fuel by January 31, 1998, The cascs
are currently stayed, pending litigation in other related cascs,
Any funds received from the DOE that represent the
reimbursement of costs incurred prior to the EDF Closing shall
belong ta CEG, and any funds representing the reimbursement
of costs incurred afrer the ENF Closing shall belong to CENG.

In connection with the purchases of the Nine Mile Point
and Ginna plants, al} of the former owners” rights and
abligations related to recovery of damages for the DOE’ failure
to meex its contractual obligations were assighed 1o the
Company, However, any recovery from the DOE on behalf of
the Ginna damages claim is subject to 2 potential reimbursement

back to the former owner of the facility for up to $10 million.

Nuciear Insurance

The Company maineains nuclear insurance coverage for its
plants in four program areas: liability, worker radiation, property,
and accidental ourage. These policies contain certain industry-
standard exclusions, including, but not limited to, ordinary wear
and rteat and war.

In November 2002, the President signed into law the
Terrorism Risk Tnsurance Act (“TRIA™ of 2002, which was
extended by the Terrorism Risk Insurance Extension Act of 2005
and the Terrorism Risk Insurance Program Reauthorization Act
of 2007. Under the TRIA, properry and casualty insurance
companies are required o offer insurance for losses resulting
from cervified acts of terrotism. Certified acts of terrorism are
determined by the Secretary of the Treasury, in concurrence with
the Secretary of State and Attorney General, and primarily are
based upon the occurrence of significant acts of terrorism thar
intimidate the civilian population of the United Stares ot
artempt 1o influence policy or affect the conducr of the United
States Govetnment, The Company’s nuclear liability, nuclear
property, and accidental outage insurance programs described
below provide coverage for cettified acts of terrorism.
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If there were a nuclear accident or an ¢xtended oumage at
any of the Company’s units, it could have a substantial adverse
effect on the Company's liquidicy and financial resulss. In
addition, if there were an accident ac any nuclear power plant in
the councry, the Company could be assessed retrospective
insurance premiums, which could have a substantial adverse
effect an the Company's liquidity and financial results.

MNuclear Liability Insurance

Pursuant to the Price-Anderson Act, the Company is required to
insure against public liability claims resulting from nuclear
incidents to the full limit of public liability. This limit of
liabilicy consists of the maximum available commercial insurance
of $375 million and mandacory participation in an
industry-wide retrospective premium assessment program. The
retrospective premium assessment is 3117.5 million per reacror,
per incident, increasing the votal amount of insurance for public
liability vo approximarely $12.6 billion. Under the retrospective
assessment program, the Company can be assessed up to

$587.5 million per incident at any commercial reactor in the
country, payable ar no more than $87.5 million per incident per
year. This assessment 2lso applies in excess of the worker
radiation claims insurance. Both the maximum assessment per
reactor and the maximum yearly assessment are adjusted for
tnflation at Jeast cvery five years based wpon the Consumer Price
Index and are subject o statc premium taxes. In addition, the
United Staves Congress could impose addirional revenue-raising
measures to pay claims.

Worker Radiation Claims Insurance

The Company participates in the American Nuclear Insycers
Master Worker Program that provides coverage for worker tort
claims filed for radiation injuries. The policy provides a single
industry aggregate limit of $200 million for accurrences of
radiation injury claims against all these insured by this policy
priar e January 1, 2003; $300 million for eccutrences of
eadiation injury claims against all those insured by this policy
between January 1, 2003 and Janvary 1, 2010; and

$375 millien for occurrences of radiation injury claims agains:
all those insured by this palicy on or after January 1, 2010,

The sellers of Nine Mile Point retain the Jiabilities for
existing and potential claims that oecurred prior to November 7,
2001, and the seller of Ginna rerins the liabilities for existing
and potential claims that occurred prior to June 10, 2004, In
addition, the Long Island Power Authoricy, which owns 18% of
MNine Mile Poinc Unit 2, is obligated to assume its pro rata share
of any liabilities for retrospective premiums and other premium
asscssments, If claims under these policies exceed the coverage
limits, the provisions of the Price-Anderson Act would apply.

Neclear Property Insurance
The Company’s policies provide $500 million in primary
coverage at each nuclear plant. In addition, the Company



maintains 31.8 billion of excess coverage at Ginna and

$2.3 billion in excess coverage under a blanket excess program
offered by the industry murual insurer at both Calvert Cliffs and
Nine Mile Point. Under the blanket excess policy, Calvert Cliffs
and Nine Mile Point share $1.0 billion of the towl $2.3 billion
of excess property coverage. Therefore, in the unlikely evenr of
two full limit property damage losses at Calverr Cliffs and Nine
Mile Point, the Company would recaver $4.5 billion instead of
$5.5 hillion.

Losses resulting from non-certified acts of terrorism are
covered as a common occurrence, meaning that if non-certified
terrorist acts accur apainst one or mote commercial nuclear
power plants insured by the Company’s nuclear property
insurance company within a 12-month period, they would be
treared as one event and the owners of the plants where the acts
occurred would share one full lkmit of liability ($3.2 billion as of
December 31, 2009).

Accidental Nuclear Qutage Insurance

The Company’s policies provide indemnification on a weekly
basis for losses resulting from an accidental outage of a nuclear
unit. Coverage begins after a 12-weck deductible period and
continues at 100% of the weckly indemnicy limit for 52 weeks
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and then B0% of the weekly indemnity limic for the next
110 weeks. The Company’s coverage is up to $490 million per
unit at Calvert Cliffs and Ginna, $420 million for Nine Mile
Point Unit 1, and $402 million for Nine Mile Point Unit 2.
These amounts can be reduced by up to $98 million per unit at
Calvere Cliffs, $84 million for Nine Mile Point Unit 1, and
$80 million for Nine Mile Point Unit 2 if an outage of more
than one unit is caused by a single insured physical damage loss.
Both the accidental nuclear outage inserance and the
nuclear property insurance are currently purchased through the
industry mutual insurance company. If accidents ar plants
insured by the mutual insurance company result in a shorefall of
funds, all policyholders could be assessed, with the Company’s
share being up to $93 million. During 2008, the Board of
Direcrors fot the industry murual insurance company approved a
change to CENG’s policy that, in the event of a credic-racing
downgrade to below-investment grade, would require the
Cempany to post collateral in the form of a letter of credit or
cash equal o $93 million. Since CENG is niot rated, CEG and
EDF have issucd financial guarantess for the payment of the
tetrospective premium adjustment on behalf of the Company in
the amounts of $47 million each. Altemarively, CENG would be
required 1o purchase insurance.
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Shareholder Information

Dividends

The Board of Directors sets the record
and payment dates for quarterly
dividends. In January 2010, we declared
a quarterly dividend of $0.24 per share,
which is equivalent to an annual dividend
of $0.96 per share. We paid this dividend
on April 1, 2010, to shareholders of
recard on March 10, 2010, Projected
record dates for the next three quarters
are Junc 10, 2010; Sepr. 10, 2010; and
Dec. 10, 2010. Projected payment dates
are July 1, 2010; Oct, 1, 2010; and

Jan. 3, 2011,

Detailed information about our dividend
policy, as well as our dividend payments
and stock price ranges for the last two
years, is available on page 29 of our
2009 Form 10-K included within this
annual report.

Indepesndent Registered
Public Accounting Firm
PricewaterhouseCoopers LLP

Stock Transfer Agent and
Registrar

American Stock Transfer & Trust
Company

Shareholder Services

59 Maiden Fane

New York, NY 10038

(800) 258-0499

amstock.com

Shareholder Assistance

For general inquiries, or for assistance
with lost or stolen stock certificates

or dividend checks, name or address
changes, stock transfers or the Share-
holder Investment Plan, please contact
our Stock Transfer Agent and Registrar.

Shareholder Investment Plan

Our Shareholder Investmens Plan
provides sharcholders with an easy,
economical way 1o acquire additional
shares. In addition, accounts can be used
to sell, deposit and transfer shares. To
participate, or for more information,
please contact our Stock Transfer Agent
and Registrar.

E-mail Alerts

To automatically receive e-mail alerts
about our financial information—
including notification of SEC filings,
financial reports, presentations and press
releases—po to E-mail Alerts on che
Investor Relations secrion of our Web sive
at constellation.com and register your
preferences. You also can make changes in
your notification oprions or unsubscribe
from the service,

Form 10-K

Our 2009 Form 10-K is induded as
part of this annual report. Our 2009
Form 10-K and our other SEC filings
are available on our Web site at
constellation.com, We also will provide
additional copies upon request. Send
requests to Constellation Energy
Sharcholder Services, 100 Constellation
Way, Baltimore, MD 21202,

Stock Trading

Constellation Energy commeon stock
trades under the ticker symbol CEG
on the New York and Chicago stock

exchanges.

Forward-Looking Statements

We make statements in this annual report
that are considered forward-looking
within the meaning of the Securities and
Exchange Act of 1934, These statements
are not guatantees of our fucure results
and are subject to risks, uncertainties

and other important factors—including
those in the Forward-Looking Statcments
and Risk Factors sections of our 2009
Form 10-K included within this annual
report—chat could cause our actual
results to differ.
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Constellation NewEnergy, Inc.

APPLICATION FOR RENEWAL QOF
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit C-3
Financial Statements

The Exhibit contains confidential and proprietary information. It has not been filed with this
application, but will be submitted under seal pursuant to Commission Rules. A motion for a
protective order was filed pursuant to Rule 4901-1-24 of the Ohio Administrative Code secking
confidential treatment of this Exhibit and is pending.



Constellation NewEnergy, Inc.

APPLICATION FOR RENEWAL OF
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit C-4 ,
Financial Arrangements

This Exhibit contains confidential and proprietary information. It has not been filed with this
application, but has been submitted under seal pursuant to Commission Rules. A motion for a
protective order was filed pursuant to Rule 4901-1-24 of the Ohio Administrative Code seeking
confidential treatment of this Exhibit and is pending.



Constellation NewEnergy, Inc.

APPLICATION FOR RENEWAL OF
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit ¢-5
Forecasted Financial Statements

This Exhibit contains confidential and proprietary information. It has not been filed with this
application, but has been submitted under seal pursuant to Commission Rules. A motion for a
protective order was filed pursuant to Rule 4901-1-24 of the Ohio Administrative Code seeking
confidential treatment of this Exhibit and is pending.



Constellation NewEnergy, Inc.

APPLICATION FOR RENEWAL OF |
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit C-6
Credit Rating

Constellation NewEnergy, Inc.’s parent company, Constellation Energy Group, has the following
credit ratings:

Standard and Poor’s BBB-
Moody’s Baa3

Please see the attached statement signed by a principle office of our parent company.



October 25, 2010

The Public Utilities Commission of Ohio .
Docketing Department

180 East Broad Street

Columbus, OH 43215-3793

Dear Sir or Madam:

Reference is made to the requirement under Exhibit C-6 Credit Rating for the PUCO Renewal
Certification Application for Retail Generation Providers and Power Marketers. Pursuant to
Exhibit C-6, 1 am submitting this verification of ownership and financial wherewithal,

Constellation NewEnergy, Inc. (“NewEnergy”) is a wholly owned indirect subsidiary of
Constellation Energy Group, Inc. (“CEG™), & Maryland corporation in good standing. CEG is
listed on the New York Stock Exchange (ticker symbol: CEG). CEG’s current senior unsecured
debt rating is Baa3 (Moody's) and BBB- (S&P).

CEG will continue to maintain all appropriate credit facilities as necessary to support
NewEnergy’s business in Ohio.

Please call me at (312) 704-8499 if you have any questions régarding this matter.

J omtﬁm W. Thayer .
Senior Vice President & Chief Financial Officer
Constellation Energy



Constellation NewEnergy, Inc.

APPLICATION FOR RENEWAL OF
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit C-7
Credit Report

This Exhibit contains confidential and proprietary information. It has not been filed with this
application, but has been submitted under seal pursuant to Commission Rules. A motion for a
protective order was filed pursuant to Rule 4901-1-24 of the Ohio Administrative Code seeking
confidential treatment of this Exhibit and is pending.



Constellation NewEnergy, Inc.

APPLICATION FOR RENEWAL OF
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit C-8
Bankruptcy Information

There has been no reorganization, protection from creditors or any other form of bankruptcy
filing made by Constellation NewEnergy, Inc., its parent company, ot any affiliated organization
that guarantees the obligations of Constellation NewEnergy, Inc., or any of its officers in the
current year or within the two most recent years preceding this renewal applications.



Constellation NewEnergy, Inc.

APPLICATION FOR RENEWAL OF
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit C-9
Merger Information

On QOctober 8, 2010, Constellation Energy closed a transaction to acquire CPower, a leading energy
management and demand response provider managing approximately 850 megawatts of demand
response capacity that can be dispatched in energy markets throughout North America. Privately
held CPower (www.cpowered com), headquartered in New York, N.Y., designs and manages
programs that allow its commercial, utility and public sector customers to reduce electricity demand
during peak demand periods. The company is authorized to manage and aggregate demand
response capacity programs in New York, New England, the Mid-Atlantic states (PJM), California,
Texas and Ontario, Canada. As a result of the closing, CPower is now a wholly-owned subsidiary of
Constellation NewEnergy, Inc.



http://www.cpowered.comy

Constellation NewEnergy, Inc.

APPLICATION FOR RENEWAL OF
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit D-1
Operations

Constellation NewEnergy, Inc. (“CNE”) provides electricity commodity service to commercial
and industrial end-use customers through Ohio’s electric choice programs. Currently, CNE
may purchase electricity from an affiliated company or purchase supply through the open
market on short and long term contracts with power providers. CNE provides all components
necessary for the delivery of electricity to the end user, including transmission and ancillary
SEIVICES,

Based in Chicago, Illinois, CNE’s Great Lakes Region retail office provides sales, pricing,
supply origination, billing, and customer support for its Ohio customers.

CNE relies upon its affiliate, Constellation Energy Commodities Group, Inc. which has a
dedicated supply, trading, and scheduling group located in Baltimore, Maryland to support the
local retail offices across the country. This group consists of traders, schedulers, accountants,
credit analysts and legal assistance. This group is responsible for forecasting, scheduling,
credit, and trading. A 24-hour desk began operation in September 1999, and since then
Constellation NewEnergy has been accessible to counterparties 24 hours a day, 365 days a
year.

Procurement of supply is handled in tandem between the local retail office and the Baltimore
office, combining short and long term purchases, hedges, and houtly trades. Schedulers work
closely with traders who in turn work closely with local regional supply originators to
efficiently deliver electricity supply in the most cost effective manner to our customers.



Constellation NewEnergy, Inc.

APPLICATION FOR RENEWAL OF
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit D-2
Operational Expertise

Since the inception of Constellation NewEnergy, Inc. (“CNE”) in April 1995, CNE has become
the leading competitive electricity supplier serving commercial, industrial, and governmental
customers in all open and active restructured markets throughout North America. Furthermore,
CNE has been an advocate for and an early participant in the opening of most newly restructured
markets throughout North America. This participation typically starts with regulatory initiatives
12 to 24 months before a market fully opens.

And with this regulatory process also comes the staffing of a local CNE office. By regionally
placing offices throughout the country, CNE’s teams are able to develop and initiate the
operational functions specific o the respective local electric distribution companies. In addition
to the operational functions, each office is staffed with a dedicated team of specialists for the
following functions: utility tariff analysis; pricing; supply origination; legal; governmenial
affairs; billing; finance/accounting; sales; and customer service.

CNE’s regional offices are therefore fully operational prior to the first sale of competitive
electricity. This approach has allowed customers to realize meaningful savings, accurate billing
and reporting and knowledgeable customer service from the start.

Exhibit D-3 describes in more detail the experience of some of our key personnel.



Constellation NewEnsrgy, Inc.

APPLICATION FOR RENEWAL OF
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit D-3
Key Technical Personnel

Michael P. Kagan, President

michael kagan(@constellation.com
410.470.2106

Mr. Kagan has more than four (4) years experience with enterprise financial and
administrative responsibilities on behalf of NewEnergy. Mr. Kagan has been with
NewEnergy since 1998. In August 2007, Mr. Kagan was named president of NewEnergy,
the leading competitive electricity supplier in North America serving more than 13,000
commercial and industrial customers, including more than two-thirds of the Fortune 100
companies. In his role as president, Mr. Kagan directs NewEnergy’s sales and marketing
operations throughout all of the U.S. and Canada.

Mr. Kagan gained broad experience in the many facets of NewEnergy’s business since
joining the company in 1998. As vice president of the customer-focused electricity and gas-
supply operations group, Mr. Kagan led the expansion of NewEnergy’s supply capabilities
into new regions and worked with some of the company’s largest customers. He has also
teamed with regulatory, product management and business development groups across the
company. As vice president, Mr. Kagan led the Ontario region, then most recently, the New
England region, which has proven to be one of the strongest competitive markets. He most
recently served as chief commercial officer.

Prior to 1998, Mr. Kagan was the manager of risk assessment for PG&E Energy Services, an
unregulated energy services and commodities supplier. There he developed and executed
supply strategies in the retail electricity market. Mr. Kagan has also provided financial
advisory and business strategy consulting to clients at Barakat & Chamberlin, a consulting
firm serving the electric power and natural gas industries. Earlier in his career, Mr. Kagan
worked with the environmental group Environmental Defense as an analyst on issues relating
to electric vehicles.

Mr. Kagan has published numerous articles on energy topics and held workshops on
managing business risk. He holds a Master of Arts in economics from the University of

California, Santa Barbara, and earmned a Bachelor of Arts in economics from Skidmore
College.



Anne Marie Horn, Vice President, Portfolio Management
annemarie.horn{@constellation.com
410.468.3548

Ms, Horn has more than four (4) years of experience buying and selling power and energy in
wholesale markets, with more than one (1} year scheduling for NewEnergy, which is a
member of PIM. Ms. Hor joined CNE in July 1999. On behalf of NewEnergy, Ms. Horn is
responsible for monitoring the Midwest electricity markets, including both MISO and PJM.

Ms. Horn has extensive experience in the electricity industry. She has more than eight years
of experience in electric market operations and more than three years experience with MISO
and PJM.

Ms. Horn holds a B.A. in Accounting from Columbia College and an International MBA
with a finance concentration from the University of South Carolina in cooperation with
Vienna University of Business and Economics.

John Domagalski, Vice President, Market & Product Development
john.domagalski@constellation.com
312.704.1797

Mr. Domagalski has more than four (4) years experience with enterprise financial and
administrative responsibilities on behalf of NewEnergy. Mr. Domagalski has been with
NewEnergy since 2004. In his current role, he identifies, evaluates and develops products
and markets that have the potential to profitably grow the business. Previously, he was
responsible for all activities related to pricing and product policies within NewEnergy’s
Great Lakes and Mid-Atlantic regions. His responsibilities included the timely and accurate
production of pricing proposals in connection with sales activities, and the development of
pricing policies applicable across all products, services, and market segments,

Mr. Domagalski’s scope of experience encompasses working as a strategy consultant
advising companies on building profitable businesses and most recently as a business leader
managing a team and organization through the transition to a competitive retail electric
service market. Prior to joining NewEnergy, Mr. Domagalski was a strategy consultant for
more than ten years with large international firms (Ernst & Young, PricewaterhouseCoopers
and IBM). In particular, he worked with several incumbents and new entrants on the
development of multi-product, multi-channel utility retailing businesses. Additionally, Mr.
Domagalski took a sabbatical from PwC with Ofgem (the UK energy regulator) in 2003 to
consider a range of issues relating to the consolidation of the UK retail energy supply market.

Mr. Domagalski has written widely on the topic of competitive trends in the utility industry
as well as has spoken at conferences in the US and Europe. He is a graduate of the Kellogg
School of Management’s joint executive MBA program with the WHU - Otto Beisheim

School of Management in Germany and received a B.S. from De Paul University magna cum
laude in Finance.



Mark Harada, Vice President of Sales
mark_ harada{@constellation.com
312.704.8143

In his role of Vice President of Sales for the Great Lakes & Ohio Valley Region, Mr. Harada
oversees the retail energy sales & business development activities of Constellation Energy in
Ohio, Illinois, Wisconsin, Michigan, Indiana, Kentucky, and Tennessee. He has over eight
years of retail energy experience with large industrial and commercial customers across the
Midwest. Prior to joining NewEnergy, Mr. Harada has served in various sales and marketing
executive roles for Fortune 100 companies IBM, Enron Energy Services, and Electronic Data
Systems Corporation, as well as running the Midwest sales, marketing, and customer service
operations for GRiD Systems Corporation. Mr. Harada is a graduate of Carleton College in
Northfield, Minnesota earning a B.A. in Economics.
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Constellation NewEnergy, Inc.
APPLICATION FOR RENEWAL OF
CERTIFICATE TO PROVIDE RETAIL ELECTRIC SERVICE
PURSUANT TO CHAPTER 4928, OHIO REVISED CODE

Exhibit D-4
FERC Power Marketer License Number

Constellation NewEnergy, Inc.’s FERC Power Marketer License Number is ER901-507-001.



