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(5) Forlylr. Crane, the shares received upon vesting includes 10,000 restricted stiares ttiat vested on February 1,2009 and were valued at $54.22. and 10,000 restiicted 
shares that vested on AiJgust 1, 2009 and were valued at $50.86. 

(6) Forl^s. Moler, the shares received upon vesting includes 10,000 restricted shares that vested on August 1,2009 and were valued at $50.86. 
(7) For Mr. Acevedo, the shares received upon vesting includes 452 shares from the Key Manager Restricted Stock Unit Progrann that vested on January 25, 2009 that were 

valued at $56.51 and 3,000 restricted shares that vested on April 1, 2009 that were valued at $45.28. 
(8) For Mr. Clark, the shares received upon vesting includes 10,000 restricted shares that vested on August 1, 2009 and wete valued at $50.86. 
(9) For Mr. Mitchell, the shares received upon vesting includes 5,000 restricted shares that vested on November 27, 20D9 and were valued at $47.66. 

Pension Benefits 

Exelon sponsors the Exelon Corporation Retirement Program, a traditional defined benefit pension plan that covers certain management 
employees who commenced employment prior to January 1, 2001 and certain colledive bargaining unit employees. The Exeion Corporation 
Retirement Program Indudes the Sen/ice Annuity System (SAS). the legacy ComEd pension plan, and ttie Service Annuity Plan (SAP), the legacy 
PECO pension plan. Effective January 1. 2001, Exelon also established two cash balance defined benefit pension plans in order to botti reduce 
future retirement benefit costs and provide an option that is portable as the company antidpated a work force that was more mobile ttiat the 
traditional utility workforce. The cash balance defined benefit pension plans cover management employees and certain coltective bargaining unit 
employees hired on or after such date, as well as certain management employees hired prior to such date who elected to transfer to a cash 
balance plan. Each of these plans Is Intended to be tax-qualified under Section 401 (a) of the Intemal Revenue Code. An employee can partidpate 
in only one of the qualified pension plans. 

For NEOs participating In the SAS, the annuity benefit payable at norma! retirement age is equal to the sum of 1.25% ofthe participant's 
earnings as of December 25,1994, reduced by a portion ofthe participant's Sodal Security benefit as of ttiat date, plus 1.6% of ttie participant's 
highest average annual pay, multiplied by the participant's years of credited service (up to a maximum of 40 years). For NEOs partidpating in the 
SAP, the annuity benefit payable at nonnal retirement age is equal to the greater of tiie amount determined under the Career Pay Formula, which 
is 2% of each year's pensionable pay, and the amount determined under the Final Average Pay Formula, which is the sum of (a) 5% of average 
earnings, plus 1.2% of average eamirigs for each year ot pension service (up to a maximum of 40 years), and (b) 0.35% of average eamings in 
excess of covered compensation for each year of pension service (up to a maximum of 40 years). P^islon-eligibte compensation for the SAS and 
the SAP's Final Average Pay Formula includes base pay and annual incentive awards. Pension eligible compensation in the SAP's Career Pay 
Formula Indudes base pay, incentive awards and other regular remuneration. Benefits under the SAS and SAP are vested after five years of 
service. 

The "normal retirement age" under both the SAS and the SAP is 65. Each of these plans also offers an eariy retirement b«iefit prior to age 
65, which is payable if a participant retires after attainment of age 50 and completion of ten years of service. The annual pension payable under 
each plan is detemiined as of the eariy retirement date, reduced by 2% fbr each year of payment before age 60 to age 58. then 3% for each year 
before age 58 to age 50. In addition, under the SAS. the eariy retirement benefit is supplemented by a temporary payment equat to 80% of the 
participant's estimated monthly Sodal Security benefit, offset by the aggregate annual amount of the temporary supplemental payment multiplied 
by a plan factor, determined on a partially subsidized actuarial basis. The supplemental benefit is partially offset by a reduction in the regular 
annuity benefit. 

Under the cash balance pension plan, a notional account Is established fi^r each participant, and the account Isalance grows as a result of 
annual benefit credits and annual Investment credits. (Emptoyees who participated in the SAS or the SAP prior to January 1. 2001 and elected to 
transfer to 
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Opt ion Exerc ises and Steele Vested 

Name 
i 2 l _ 
Rowa' yy.-':̂ '̂:- :̂-y.: 
O'Brien (Note 3) 
H»igef(lstot6 4) 
Barnett 
Crane (Note 5) 
IVlcLean 
fcfoter^oteS) 
PanJee 
Comew 
Adams 
Bonney 
Acevedo (Note 7) 
CSahranoni 

ComEd 

Opt ion Exerc ises a n d S tock Vested 

Option Awards 
(See Note 1) 

Number of 
Shares 

Acquired 
on 

Exercise 

(b) 
(#) 

— 
— 
— 
— :.̂  

22,400 
— ' • 

— 
— 
— 
— 
— 

• — 

Value 
Reaiized 

on 
Exercise 

(c) 
{$) 

• ' : t ' ' ' : - ^ y y ^ 
— 

;̂̂  —.' 
— 

y - i : ' — 
427.056 

/ \ . ^ . 
— 
— 
— 
— , 
— 

, , • • . • y - ^ : . ' 

Stock Avrards 
(See 

Number of 
Shares 

Acquired 
on 

Vesting 

(d) 

- y - - ^ ^ , : : -

23.494 
. ' . :t7i^t;/^^ 

7,271 
\\^4n»r^:^-

28,826 
3 3 ; ^ T 
16,510 
8,471 
7,805 
6 , 4 ^ 
3,452 
2,076 

Note 2) 

value 
Realized on 

Vesting 

(e) 
($ 

yw-m^mt 1,316,173 
t ' y ^ ^ 4 

410,897 
• y^mm^^ 

1,628,960 
. 1344,015 

933,001 
478,714 
441,038 
366,890 
161,379 
117,2^ 

Name 

Option Awards 
(See 

Number 
of 

Shares 
Acquired 

on 
Exercise 

(b» 
\^ 

— 
/ > — -

— 
' • : — ' : 

2,000 
— 

NoteD 

Value 
Realized 

on 
Exercise 

(c) 
{%) 

— 
, y - . \ • ' • y . . ^ : : ( 

— 
^—' "< 

40.420 
',_ / -

Stock Awards 
(See 

Number 
of 

Shares 
Acquired 

on 
Vesting 

(d) 

F ^ y , y - % ^ . - - . 

3.310 

.^ %,%m 
1.690 

• • ; : : - -2WJ ' : 
4.488 

10.849 

Note 2) 

Value 
Realized 

on Vesting 

(e» 
($1 

' • IP '^ ' ^ ITOW 
187,065 
1^,626 
95,485 

\mm^ 253,617 
: > 5 ^ 8 2 6 

Trpik 
McObnaW 
Pramaggiore 
Hooker 
Donnelly 
Mitchell (Not© 9) 

Notes to Option Exercises and Stock Vested Table 

(1) Mr. McLean exercised all options shown above pursuant to a Rule 10b5-1 trading plan that was entered into when he was unaware of any material information regarding 
Exelon that had not been publicly disclosed. At Wiat time the formula fbr the dates, number of options, and sale price was set at the time the trading plans were 
established. 

(2) Share amounts are generally composed of performance shares that vested on January 26. 2009, which included 1/3 of the grant made with respect to the three-year 
performance period ending December 31, 2008; 
made with respect to the three-year performance 

1 /3 of yie grant made with respect lo the three-year performance period ending December 31,2007, and 113 of the grant 
period ending December 31, 2006. Shares were valued at $55.61 upon vesting. 

(3) For Mr. O'Brien, the shares received upon vesting includes 5,000 restricted shares that vested on February 1, 2009 and were valued et $54.22. 

(4) For Mr Hilzinger, the shares received upon vesting includes 8,000 restricted shares that vested on August 1, 2009 and were valued at $50.86. 
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(4) Mr. Trpik's performance share award was prorated thnDugh the date he became Senior Vice PresidenL CFO and Treasurer of ComEd and became eBgible for the ComEd 
Long Term Incentive Plan. 

(5) For Mr. McDonald and Mr. Mitchell, their 2005 and 2DD6 stock option grants will expire on the fifth anniversary of their respective term&iation 

Unvested Rest r ic ted S tock o r Restr ic ted S tock Uni ts 

Name 

Hilzinger 
Barnett 
Crane 

McLean 

Pardee 

Cornew 

Adams 
Acevedo 

Galvanoni 

Name 

Trpik 
Pramaggiore 

Donnelly 

Grant Date 

' m m m ^ 
01 Apr. 2005 
O3Sep/2O07 
01 Aug. 2008 
0 1 ^ . 2 0 0 8 
01 Aug. 2008 
01 Jan.2tKt5 
01 Aug. 2008 
01 Apr. 2005 
01 Aug. 2008 
01 Aug. 2008 
22 Jan. 2007 
28 Jan. 2008 
26 Jan. 2009 
01 May 2007 

Grant Date 

mm^tm 
28 Nov. 2005 
0 3 S ^ . 2 K ) 7 
01 Apr 2005 
03 Sep. 2007 

Number of 
Restricted 

Shares 

:"'^:'^"5l»o: 
4.000 

15.000 
15,000 

MOO 
5,000 
8,000 

10.000 
4.000 
5,000 
4,000 

257 
430 
835 

3.000 

Number of 
Restricted 

Shares 

^"^'-yz^m^ 
5,000 
4.000 
4,000 
4.000 

m^^^mr 01 Apr. 2010 
0 3 ^ 5 . ^ ) 1 1 
01 Aug. 2013 
OIAug.2011 
01 Aug. 2013 
01Jan:2010 
01 Aug. 2013 
01 Apr. 2010 
01 Aug. 2013 
01 Aug. 2013 
25 Jan. 2010 

Vesting Dates 

25 Jan. 2010,24 Jan. 2Q11 
25Jan. 2010,: 
01 May 2011 

Ot May 2011 
28 Nov. 2010 
03 ̂ p . 2012 
01 Apr. 2010 

i 03 Sep. 2012 

24 Jan. 2011.23 Jan. 2012 

: y • : • : / ^ : • : : • : . : y K y y • ^ ~ • • . . y . y 

Vesting Dates 

! 
i 
i 

gifpw 

- J - ' 
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number of performance shares available to each NEO for the performance period ending December 31, 2009. Shares are valued at $48.87, the closing price on 
December 31, 2009. 

(3) Mr. Acevedo's perfomiance share award was prorated from the date he became Vice President and Controller of PECO. 

384 

Source: EXELON CORP, 10-K, February 05, 2010 Powered by Morningstar- Document Research' 



Tabte of Conten ts 
ComEd 

Outs tand ing Equi ty 

Name 
la) 
Clark 

Trpik 

(Note 4) 

McDonakI 

{Note 5) 

Pramaggiore 

Hooker 

Donnelly 

Mitchell 

(Note 5) 

Number o f 
Securi t ies 
Under iy ing 

Unexercised 
Opt ions 
That Are 

Exercisable 

(#) 
(b) 

22.500 

36,000 

—-
850 

2.000 

2,038 

3.262 

1.625 

10,500 

10.500 

9,000 

4.250 

3,975 

10.150 

11,400 

2,125 

3.250 

4.250 

4.875 

10,000 

13.000 : 

13,800 

10,000 
7.000 

15.000 

5,250 

Number o f 
Securi t ies 
Under iy ing 

Unexercised 
op t i ons 
That Are 

Not 
Exerdsab le 

(#) 
(c) 

7,500 

• " • 

4,300 

2,550 

- ; 2,000 

1,025 

^ ; : ' - , - ™ " •, 

— 
" • - > — ' ' • . . 

: .^-^y 

— 

1,325 

— 
—- ,', 

2,125 

— • • ' 

4,250 

y . ^ " . 1.B25 

— 
'—\ 
— 
T—! : 

— 

5,000 

— 

op t i ons 
(See Note 1) 

Opt ion 
Exercise 
o r Base 

Pr ic^ 

{$) 
(d) 

$ 58.55 

42.85 

56.51 

73.29 

- 5 a 9 6 

58.55 

' ^ r ^ ^ 4 ^ 8 5 -

32.54 

: V 58.55 

42.85 

i : 32.54 

24.81 

58.55 

42.85 

32.54 

58.55 

42.85 

59.96 

/ ; : : , : ; 58 .55 ' 

42.85 

' ' / . ; ' 3 2 . 5 4 : 

24.81 

; 23.46 
29.75 

,'" V ' ',' :•,.''-

• 5 8 . 5 5 

42.85 

Opt ion 
Grant Date 

(e) 
23 Jan. 2006' 

24 Jan. 
2005 

isejaii. 

28 Jan. 
2008 

2 2 Jan . 
2907 

23 Jan. 
2006 

2 4 J a r t 
2^ffi 

26 Jan. 
2004 

,2dcffi 
24 Jan. 

2005 

2€Jan. 
ymA 
27 Jan. 

2003 

2 3 ^ . 
2006 

24 Jan. 
2005 

mm. 
20p4 

23 Jan. 
2006 

24 Jan; 
2 0 ( ^ 

22 Jan. 
2007 

23 Jan. 
2(KJ6 

24 Jan, 
2005 

26;teft. 

2(m 
27 Jan, 

2003 
^ J a n . 

; 2002 
20 Oct. 2000 

2 3 ^ . 
'sm 

24 Jan. 
2005 

Opt ion 
Expirat ion 

Date 

(f) 
22 Jan: 2016 

23 Jan. 
2015 

2S Jan. 
2019 

27 Jan. 
2018 

2^ Jan. 
2017 

22 Jan. 
2016 

2015 
25 Jan. 

2014 

Ot Of*. 2014 

01 Oct. 2014 
I S Jan. 

2014 
26 Jan. 

2013 

22 Jan. 
2016 

23 Jan. 
2015 

25 Jan. 
2014 

22 Jan. 
2016 

23 Jan. 
2015 

21 Jan. 
2017 

^ J a n . 
2016 

23 Jan. 
2015 

2014 
26 Jan. 

2013 
2 7 . ^ . 

2012 
19 Oct. 2010 

O t J a i . 
201S 

01 Jan. 
2015 

Number 
of 

Shares 
or Uni ts 

of 
Stock 
That 
Have 

Not Yet 
Vested 

W 
(9) 

6.141 

— 

; - / 9 , { K » 

— 

10,650 

— 

Stoc i t 
(See Note 2) 

Marltet 
Value off 
Share o r 
Uni ts o f 
Stocic 
That 
Have 

Not Yet 
Vested 
Based 

o n 1 2 « 1 
C los ing 

Price 
$48.B7 

(5) 
(h) 

$ ] ' ^ ; ' ^ 

300,111 

i 

, , 

V -<< 

-,.. 
' 

• y - 1 

1439,830 

520.466 

' J.. . ' - * 

Equi ty 
Incentive 

Plan 
Awards : 
Number 

o f 
Uneamed 
Shares, 
Uni ts o r 

OHier 
Rights 
That 

Have Not 
Yet 

Vested 

t#) 
(i) 

y > m ^ 

" . - • • ' 

' " ' %m 

^:^4>^ . 

., ;̂- . , 
vn\ 

iV<*-(.!Wf-- -

.r-- "z^ 

, ^ 1 ' . , _ 

"' f ' 
_— 

" • . ^ " • -

' , ' % • , : 

_. 
* • 

1. -

', -̂ v' -^J. 
: • ' . 

, , ' ' • * ; - . . w 

- m 

Equi ty 
Incent ive 

Plan 
Awards : 
Mar i te to r 

Payout 
VkiUB of 

Uneamed 
Shares, 
Units o r 

Other 
Rights 
That 

Have Not 
Yet 

Vested 

(5) 
(i) 

~, 
54y441 

-

- . ' «M. 

'' ^ ' , ' < > 

" 
i i . 

' • i . 

• 1* 

_ 

Notes to Outstanding Equity Tables 

(1) Non-qualified slock options are granted to NEOs pursuant to the company's long-term incentive plans. Grants made prior to 2003 vested in three equal increments, 
beginning on the first anniversary of the grant date. Grants made in 2003 and thereafter vest in four equal increments, beginning on the first anniversary ofthe grant 
date. All grants expire on the tenth anniversary of ihe grant date. For all data above, the number of shares and exercise prices have been adjusted to reflect the 2 
for 1 stock split of May 5, 2004. 

(2) The amount shown includes the unvested portion of performance share awards earned with respect to the three-year perfomnance periods ending December 31,2008 and 
December 31, 2007, and any unvested restricted stock unit awards as shown in the fotlowing table. The amount of shares shown inccdumn (i) r^resents the taigel 
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850 

2.000 

5.025 

4.100;-

1.500 

2,550 

2,000 

1,675 

— 

73.29 

59.96 

58.55 

42.85 

32.54 
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28 Jan. 
2008 

22 Jan. 
2007 

23 Jan. 
2006 

24 Jan. 
2005 

26 Jan. 
2004 

27 Jan. 
2018 

21 Jan. 
2017 

22 Jan. 
2016 

> /23^n. 
2015 

25 Jan. 
2014 
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Tabte of Conten ts 

Name 

l 2 i _ 
Moler 

Pardee 

C o m e w 

A d a m s 

B o n n e y 

A c e v e d o 

(Note 3) 

Galvanoni 

Source: EXELON CORR 10-K, February 05, 2010 

Number of 
Securities 
Underlying 

Unexercised 
Options 
That Are 

Exercisable 

(#) 
(bl 

5.500 

14,000 

22.500 

36.000 

— 

4,750 

9,500 

8,500 

14.500 

io,o#; 

— 

^ 5 0 

4,250 

4,250 

5.550 

4.051 

—̂  

2,075 

4.250 

6,375 

7,000 

: : 4,500\ 

— 

1,500 

3.850 

5,860 

6,900 

^':y-'r- ' '4My 

5,025 

4,100 

2,000 

„ 

Options 
(See Note 1) 

Number of 
Securities 
Underlying 

Unexercised 
Options 
That Are 

Not 
Exercisable 

(#) 
(c) 

30,700 

16,500 

14,000 

7,500 

/- • • - r r " 

25,200 

: 14,2S0: 

9,500 

4.250-

— 

^ 

14,900 

8.2KI 

4.250 

2 . 1 ^ 

— 

__ 

11,700 

6 , 2 ^ 

4,250 

2.125 

— 

' - T " ' , 

.. ... ^^300 

'r̂ 4v5o6:̂  

3.850 

1.950 

~ , 
.••• ':„: 

1,675 

— 

— 

4.300 

Option 
Exercise 
or Base 

Price ($) 

S6.51 

73.29 

59.96 

58.55 

42,85 

56.51 

73.29 

59.96 

y s k ^ 

42.85 

32.54 

56.51 

73.29 

59.96 

^ ^ . 5 5 

42.85 

j32;54 

56.51 

73.29 

59.96 

5845 

42.85 

; 3254 

56.51 

73,29 

59.96 

; / :> . ,^S5 , 

42.85 

: v / > ; ^ 5 4 

58.55 

42.85 

32.54 

5651 

Option 
Grant Date 

(e) 

26 Jan. 2009 
28 Jan. 

2008 
22 Jan. 

2007 
23 Jan. 

2006 
24 Jan., 
:,2(KJ5 

26 Jan. 
2009 

: :2a^'^i*.-: 
2008 

22 Jan. 
2007 

2a3an. 
2006 

24 Jan. 
2005 

'•••^--26-Jan.\ 
2004 

26 Jan. 
2UU9 

:̂': : mm-2008 
22 Jan. 

2007 
23JW!. 

T i m 
24 Jan. 

2005 
26 Jan. 

m 4 
26 Jan. 

2009 
2 8 . ^ . 

2(308 
22 Jan. 

2007 
23Jan. 

2006 
24 Jan. 

2005 
2 6 ^ ^ . 

2004 

26 Jan. 
2U09 

2 8 ^ . 
S008 

22 Jan. 
2007 

^ J a n . 
:2«0B 

24 Jan. 
2005 

• ' r y y : ^ f m 

23 Jan. 
2006 

24ISft. 
JHJfJS 

2 6 Jan . 
2004 

26 ^ . : 

- m^ 

option 
Expiration 

Date 
(f) 

25Jan.20f9 
27 Jan. 

2018 
2iaan. 

2017 
22 Jan. 

2016 
23 Jan. 

2015 

25 Jan. 
2019 

2 7 ^ n , 
2018 

21 Jan. 
2017 

22 Jan. 
2019 

23 Jan. 
2015 

25.tea. 
2014 

25 Jan. 
2019 

2 r j a» . 
2018 

21 Jan. 
2017 

22 Jan. 
2016 

23 Jan. 
2015 

25 Jan. 
2014 

25 Jan. 
2019 

27 Jan. 
2018 

21 Jan. 
2017 

22Jdn. 
2016 

23 Jan. 
2015 

25 Jan. 
2014 

25 Jan. 
2019 

27 J M . 
2018 

21 Jan 
2017 

22 Jan. 
2016 

23 Jan. 
2015 

25 Jan. 
2014 

22 Jan. 
2016 

23 Jan. 
2015 

25 Jan. 
2014 

y - y ' t ' ^ ' m i y 
m n 

Number 
of 

Shares 
or Units 

of 
Stock 
That 
Have 

Not Yet 
Vested 

(#) 
(9) 

2 3 . ! ^ 

35,653 

18,609 

12.217 

6,216 

1,522 

yv'im 

Stock 
(See 

Marltet 
Value of 
Share or 
Units of 
Steele 
That 

Have Not 
Yet 

Vested 
Based 

on 
12«1 

Closing 
Price 

$48.87 

($) 

1.742,362 
" 

909.422 

. 

597,045 

303.776 

• " 

.-
• 

. -

74.380 

mm 

Note 2) 

Equity 
Incentive 

Plan 
Awards: 
Number 

of 
Unearned 
Shares, 
Units or 
other 
Rights 
That 

Have Not 
Yet 

Vested 

(#) 
(it 

Equity 
triGBntive 

Plan 
Awards: 
Marketer 

Payout 
Value of 
Uneamed 
Shares, 
Units or 
Other 
Rights 
That 

Have Not 
Yet 

Vested 

t$) 
(1) 

wmmmmî ^^m 

- y y -

11.300 
.^«S^>^T^ 

', 

' r* 

K, ' « i r - ' ' ' ' < * - ' 

6,700 

. C ' ' 

5.300 

N . 

yx'-'-y r '̂  

^ 

3,700 

- " •4 

1,005 
^ ^ ^ W ^ 

™ 1 ~ 

• . ; i ^ - ' ' 

" H^^Mm 

552,231 

' n ^ 

327,429 

259,011 

180,819 

49.114 
Z '> = 

9S^,8^ 
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Exelon, Generation and PECO 

Outstanding Equity 

Name 
(al 

Rowe 

O'Brien 

Hilzinger 

Bamett 

Crane 

McLean 

Number of 
Securities 
Underlying 

Unexercised 
Options 
That Are 

Exercisable 

(#) 
(b) 

28,500 
75,000 

229,000 

5,500 
9,500 

15.000 
29,000 
30,000 
^ ,000 
9.000 
S.000 

2,750 
5.250 
7.875 

14,000 
^y - ' yy r - - 4,500 '̂ 

^'y- 1,675 
4.250 
6,375 
9,675 
3.500: 

7,000 
17,500 
15,000 
18,000 
13.500 

7.000 
17,500 
26,260 
56,000 
30,000 
72,000 

9,288 
90.000 
33,600 

Number of 
Securities 
Underlying 

Unexercised 
Options 
That Are 

Not 
Exercisable 

(#) 
(c) 
155.000 
85.500 
75.000 

— 
30,700 
16,500 
9,500 
5,000 

„ — 

— 

— 
—: 

14,900 
8,250 
5,250 
2 . 6 ^ 

— 
. — 

9,400 
S.O^ 
4,250 
2 , 1 ^ 

— 
• — 

49,000 
21,000 
17,500 
7.500 

— 
: • ™ _ 

37,200 
21,000 
17.500 
8.750 

— 
— 
—, 

— 
— 
— 

Options 
(See Note 1) 

Option 
Exerdse 
or Base 

Price ($) 

$ *56.fel 
73.29 
59.96 
42.85 

56.51 
73.29 
59.96 
58.55 
4235 
32.54 
24.81 
21.91 
18.66 

56.51 
73.29 
59.96 
58.55 
42.85 
32.54 

56.51 
73.29 
59.96 
58.55 
42.85 
32.54 

56.51 
73.29 
59.96 
58.55 
42.85 
32.54 

56.51 
73.29 
59.96 
58.56 
42.85 
32.54 
24.81 

24.84 
23.46 
29.75 

Option 
Grant Date 

<e) 
26 Jan. 2009 
28 Jan. 2008 
22 Jan. 2007 
24 Jan. 2005 

26 J ^ . 2009 
28 Jan. 2008 

:22Jffli.2007 
23 Jan. 2006 
^Jwi .2(K)5 
26 Jan. 2004 
27 Jan. 2CK>3 
01 Aug. 2000 
29 Feb. 2000 

26 Jan. 2009 
28 Jan. 2008 
22 Jan. 2007 
23Jan.2<K)6 
24 Jan. 2005 
26 Jan. 2£H)4 

26 Jan. 2009 
28 Jan. 2008 
22 Jan.2007 
23 Jan. 2006 
24 Jan. 2005 
26 Jan, 2004 

26 Jan. 2UU9 
28 Jan. 2DU8 
22 Jan. 2007 
23 Jan. 2006 
24 Jan. 2005 
26 Jan. 2004 

26 Jan. 2009 
28 Jan. •J(m 
22 Jan. 2007 
23 Jan. 2006 
24 Jan. 2005 
26 Jan. 2004 
27 Jan. 2003 

25 Feb. 2002 
28 Jan. 2002 
K) Oct. 2000 

Optton 
Expiration 

Date 
(f) 

25 Jan. 2019 
27 Jan. 2018 
21 Jan. 2017 
23 Jan. 2015 

25 Jan. 2019 
27 Jan. 2018 
21Jan.2fl17 
22 Jan. 2016 
23Jffll.2015 
25 Jan. 2014 
26:Jan.20l3 
31 Jul. 2010 

27 Feb. 2010 

25 Jan. 2019 
27 Jan. 2018 
21 Jan. 2017 
22 ^ n . 2016 
23 Jan. 2015 
25 Jan. 2014 

25 Jan. 2019 
27 Jan. 2018 
21Jan.2017 
22 Jan. 2016 
23 Jan. 2015 
25 Jan. 2014 

25 Jan. 2019 
27 Jan. 2018 
21 Jan. 2017 
22 Jan. 2016 
23 Jan.2015 
25 Jan. 2014 

25 Jan. 2019 
27 Jan. 2018 
21 Jan. 2017 
22 Jan. 2016 
23 Jan. 2015 
25 Jan. 2014 
26 Jan. 2013 

24Feb. 
2012 

27 Jan. 2012 
19 Oct. 2010 

Number 
of 

Shares 
or Units 

of 
Stock 
That 
Have 

Not Yet 
Vested 

m 
1 ^ 

2 0 / ^ 

15,271 

11.103 

58,514 

37,526 

Stock 
(See Note 2) 

Hflarket 
Value of 
Share or 
Units of 
Stock 

That Have 
Not Yet 
Vested 

Based on 
12/31 

Closing 
Price 

$48.87 

($) 
(hi 

$ 5.641.015 

^ ^ 7 0 7 

746,294 

542,604 

2,859,579 

1.833,896 

Equity 
Incentive 

Plan 
Awards: 
Number 

of 
Uneamed 
Shares, 
Unite or 
Other 
Rights 
That 

Have Not 
Yet 

Vested 

W 

S9.700 

1 ^ ^ ; 

6,700 

: ; ..J-:.f'f:^: 

*.200 

22,621 

16,700 

Equity • 
Incentive 

Plan 
Awards: 
Marketer 

Payout 
Value of 

Uneamed 
Shares, 
Units or 
Other 
Righte 

That Have 
Nol Yet 
Vested 

($) 
U) 

i 3 , 4 0 6 , ^ 

: e74;4oe 

327,429 

205.254 

1,105.486 

816,129 
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Tabte of Conten ts 
ComEd 

Grants o f Plan Based Awards 

Name 

i 2 i _ 
Clark 

Trpik <••> 

McDonaki 

Pramaggic»B 

Hooker 

Donnelly 

Mitchell 

Notes to Grants of Plan Based Awards Tables 

Grant 
Date(b) 

26Jan.2Dag CELTl $ 
26 Jan.2009 AlP 
1 Aug.2009 

3Aug.2009 CELTl 
26 Jan.2009 AlP 
3 Aug. 2009 AlP 

26Jan.2U09 
26 Jan.20a9 

26Jan.2009 CELTl 
26Jan.2d09 AlP 

26Jan.2009 CELTl. 
11 May2009 CELTl 
26 Jan.2009 AlP 
11 May 2009 AlP 

26 Jan.2009 CE LTI 
26 Jan.2009 AJP 
11 May 2009 AlP 

26 Jan.2009 CE LTI 
11 May2009 CELTl 
26 Jan.2009 AlP 
11 May 2009 AlP 

26 Jan.2009 CE LTI 
26Jan.20Q9 AlP 

Estimated Future 

>ayoute Under 

Non-Equity Incentive Plan 

Thres

hold 

(c) 

Awards 
(See Note 1) 

Target 

Maxi

mum 

(e) 

212,625 425,250 850,500 

65.778 
44.547 
13.454 

193,000 
84,000 

198,000 
65,671 
88,3(» 
36,200 

159,000 
78.000 
12.750 

178,500 
>l 2,555 
71,500 
24^750 

357.000 
142.200 

131,556 
89,093 
36,907 

398.000 
168,000 

396.000 
131,342 
1^.600 
72,400 

ft8,Q0O 
156.000 
2RKK> 

357.000 
y\ .y^^, im^-

143,000 

714.000 
284,400 

263.112 
178.186 
73.814 

336.000 

262.684 
3S3.20O 
144,800 

636,000 
312,000 
51,000 

714,000 

so» 
286,000 
99,000 

1,428.000 
5B8,8m> 

Estimated Future 
Payoute Under 

Equity 

Incentive Plan 

Avrards 
(See Note 2) 

rhr«s-

hoM 

(f) 

950 

Maxi-

Target mum 

(#) m 

1,900 3.800 

All other 

Stock 

Awards: 

Number 

of 
Shares 

or 

Unite 

(See 

Note 3) 

(#) 

All Other 

Options 

Awards: 

Number 

of 

Securities 

Under-

lying 

Options 

(#) 
jraSi^^SH 

Exercise 

or base 

Price of 

Option 

Awards. 

(*) 

Grant Date 

Fair Value 

of Stock 

and Option 

Awards 
(See 

Note 4) 

(«) 

5.00fl» 

4,300 56.51 

^4 ,300 

172,864 
62,049 

{1) All NEOs have annual incentive plan target opportunities based on a fixed percentage of their base salary. ComEd NEOs have a long-lerm incentive plan target 
based on a cash target (for the ComEd NEOs, the rows labeled X E LTI" are for the long-term incentive, and the rows labeled "AlP" are for the annual incentive). 
Under the terms of both incentive plans, threshold perfomiance earns 50% of the respective target while the maximum payout is capped at 200% pf targeL For 
additional information about the terms of these programs, see Compensation Discussion and Analysis above. 

(2) Non-ComEd NEOs have a long-term performance share target opportunity that is a fixed number of performance shares commensurate with the officer's position. For 
additional information about the terms of these pnograms, see Compensation Discussion and Analysis and the narrative preceding the Summary Compensation Table 
above. 

(3) This column shovire additional restricted share awards made during the year. For additional information about the awards to Ms. Moler and Mr. Clark, see Compensation 
Discussion and Analysis—Performance-eased Restricted Slock Awaixis; Special Recognithn Award. For Mr. Acevedo, represents a k ^ manager restricted stock awand 
granted before he became an officer. The vesting dates of the awands are provide In the footnote 2 to the Outstanding Equity Table below. 

(4) ThiscDiumnshowsthegrant date fair value, calculated In accondance with FASB ASC Topic 718, ofthe performance share awards, stock options, and reslrtcted stock 
granted to each NEO during 2Q09. Fair value of performance share awards granted on January 26, 2009 is based on an estimated payout of 161% of largeL Fair value of 
performance share awards granted on June 22, 2009 and August 3, 2009 is based on an estimated payout of 151 % of target. 
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Exe ion, Generat ion and PECO 

Grants o f Plan Based Awards 

Name 
, (a) 

Rowe 

O'Brien 

Barnett 

Crane 

McLean 

Moler ;r 

Pardee 

Adams 

Sonney 

Acevedo 

Gatvsmoni 

Estimated Future 

Payouts Under 

Non-Equity Incentive 

Plan Awards 
(See Note I I 

Grant 
Date (b) 

26 Jam. 2009 
26 Jan. 2009 
26 Jan. 2009 
26 Jan. 2009 
26 Jan.2009 
26 Jan.2009 
2ej£tft.2009 
26 Jan.2009 
26 Jan.2009 
26 Jan.2009 
26 Jan.2009 
26 Jan.200g 
26Jan.2C»9 
3 Aug.2009 

26 Jan.ara9 
3Aug.20C@ 

26 Jan.2009 
26 Jan.2009 
26 Jan.2009 
26 Jan.2009 
2 6 ^ . 2 0 0 9 
26 Jan.2009 
26 Jan.2009 
1 Aug.2009 

26 Jan.2009 
26 Jan.2009 
26 Jan.2009 
2 6 ^ . 2 0 0 9 
26 Jan.2009 
26 Jan.2009 
26 Jan.2009 
26 Jan.2009 
26 Jan.2009 
26 >ten.20D9 
7 Dec. 2009 
26 Jan.2009 
26 Jan.2009 
26 Jan.2009 
22 Jun.2009 
22 Jun.200g 
26 Jan.2009 
26 Jan.2009 
3 Aug. 2009 
26 Jan.2009 
26 Jan.2009 

Threshold Target Maximum 

($) ($) ($) 
(c) (d) (e) 

201,000 402.000 804,000 

133,800 267,600 535.200 

77,475 154,950 309,900 

^0 ,000 WO.QOO 1,^0,000 
20,625 41,250 82,500 

225,400 450,800 901,600 

14S.S00 291,000 58^000 

171,600 

83.200 

57.186 
4.014 

31,789 
6,011 

37,856 
2.394 

343,200 

258,100 

166.400 

114*371 
8,029 

63.578 
12.022 

75,712 
4,788 

686,400 

512330 

332.800 

228,742 
16.058 

127,156 
24,044 

151^24 
9,576 

Estimated Future 

Payouts Under 

Equity Incentive 

Plan Awards 
(See Note 2) 

Thres

hold 

(#) 
(0 

34.850 

6.900 

3;350 

2,100 

11.000 
311 

8,350 

6.900 

5.650 

3,350 

2.650 

1,850 

503 

950 

Target 

(9) 

69.700 

13.800 

6.700 

4.200 

22,000 
621 

16,700 

13.800 

11,300 

6,700 

5.300 

3.700 

1.005 

1 ^ 0 

Maxi

mum 

(#) 
(h) 

139.400 

27,600 

13,400 

8.400 

44.000 
1.242 

33.400 

27.600 

22,600 

13,400 

10,600 

7.400 

2,010 

3,800 

All 

other 

Stock 

Awards: 
Number 

of 
Shares 

or 

Units 
(See 

Note 3) 

(#) 

6,000 

800 

Ait Other 

Options 

Awards: 

Number 

of 

Securities 

Under-

tying 

Options 

155,000 

30,700 

14.900 

9,400 

49,000 

37.200 

30,700 

25.200 

14.900 

11.700 

8,300 

4,300 

Exercise 

or base 

Price of 

Option 

Awanls. 

($) 
(k) 

56.51 

56.51 

:56.5i; 

56.51 

56.61 

56.51 

56.51 

56.51 

56.51 

56.51 

'? 56.51 

:56.51 

Grant 

Date 
Fair 

Value 

of Stock 
and 

Option 
Awards 

(See 

Note 4) 

(il 

6,341,383 
2.236,650 

1.255,539 
443,001 

609,573 
215.007 

382,121 
135,642 

2,001.584 
48.089 

707,070 

1,519,384 
536,796 

1,^5.539 
443,001 
254,300 

1,028.086 
363.636 

^)9.673 
215,007 

482,200 
168,831 

336.630 
119,769 

74.148 
45,208 

172.864 
62,049 
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Exelon, Generat ion a n d PECO 

Perquis i tes 

Name 

Rowe 
O'Brien 
Hilzinger 
Barnett 
Crane 
Moler 
Comew 
Bonney 

ComEd 

Perquis i tes 

Personai 

and Spouse 

Travel 

$ 
See Note 1 

& Note 2 
(b) 

r'^'^'ifeo^-'^;:" 
920 

' .'.—. '.̂ .̂  
— 

, • . : . ' . \ ' - ^ - : 

— 
555 
— 

Automobile 
Lease and 

Pariting 

% 
See Note 3 

-:̂ 1̂ f-'4:W 
— 

8,478 
5,592 
3,000 
4,282 
'•"̂  
_ 

Other 

Items 

$ 
See Note 4 

f j uH ' ^^^^ , 
750 
A „ ' ^ 

m^ • ' 
— 

• ; ' « 8 - -
470 

Totel 

$ 

Twm 
1.670 

' MM& 
5.592 

•. v m 
4,232 
m 
470 

Name 

i a l _ 

Personal 

and Spouse 

Travel 

% 
See Note 1 

& Note 2 

Clarit 
Trpik 
McOonald 
Pramaggiore 
Hooker 
Donnelly 
Mitchell 

4, im 

Automobile 
l^ase and 

Parking 

$ 
See Note 3 

4!£L 
13.209 
7,042 

20.837 

16,770 
2 ^ 0 

Other 
Items 

$ 
See Note 4 

Totel 

$ 
^ 5 ^ - . . -̂ rfi 13,209 

7,#«^ 
20,837 
2 2 3 0 
16.770 

Note to Perquisite Tables 

(1) Mr Rowe is entitled to up to 60 hours of personal use of corporate aircraft each year. The figure shown in this column Includes $183,563, representing Uie aggregate 
incremental cost to Exelon for Mr. Rowe's personal use of corporate aircraft. This cost was calculated using the hourly cost for flight services paid to the aircraft vendor. 
Federal excise tax, fuel ct\arges, and domestic segment fees. From time lo lime Mr. Rowe's spouse accompanies Mr. Rowre in his travel on corporate aircraft. The 
aggregate incremental cost to the company, if any, for Mrs. Rowe's travel on corporate aircraft is included in this amount. For ail executive officers, including Mr. Ftowe, 
Exelon pays the cost of spousal travel, meals, and other related amenities when they attend company or Industry-related events v^ere It is customary and expected that 
officers attend with their spouses. The aggregate incremental cost fo Exelon for these expenses Is Included in the table. In most cases, there is no incremental cost to 
Exelon of providing transportation or other amenities for a spouse, and the only additional costfo Exelon is to reimburse officers for the taxes on the imputed ino^me 
attributable to their spousal travel, meals, and related amenities when attending company or industry-related events. This cost Is shown in column B of the All Other 
Compensation Table above. 

(2) The company maintains several cars and drivers in order to provide transportation services for the NEOs and other officers to carry out their duties among the company's 
various offices and facilities whidi are located throughout northeastern Illinois and southeastern Pennsylvania. Messrs. Rowe. Claris, and O'Brien are also entitled to 
limited personal use of the company's cars and drivers, including use for commuting which allovire them to worit while commuting. The cost Included in die table represents 
the estimated incremental cost to Exelon to provide limited personal service. This cost is based upon the number of hours that the driven woiiced overtime providing 
services to each NEO, multiplied by the average overtime rate for drivers plus an additional amount for fuel and maintenance. Personal use was imputed as additional 
taxable income to Messrs. Rowe, Clark, and O'Brien. 

(3) In 2003, Exeion discontinued the leased vehicle perquisite for all officers effective at the lease expiration date. Certain teases expired in early 2009. Exeton continued to 
provide insurance, maintenance, applicable taxes and provided a company-paid credit card for aiel purchases white the leases were in effect. Where required, such as in 
downtown Chicago, Exelon provides company-paid parking for NEOs. 

(4) Executive officers may use company-provided vendors for comprehensive physical examinations and related follow-up testing. Executnres also receive certain gifts during 
the year in recognition of their sen/ices that are imputed to the officer as additional taxable income. 
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Table of Conten ts 
ComEd 

Al l Other Compensa t ion 

Name 
i 2 l _ 
Clarlc 
Trpik 
McDwiatd 
Pramaggiore 
Hooker 
Donnelly 
Mitchell 

Perquisites 

$ 
See Note 1 

(b) 

W m ^ 13,209 
7,042 

20,837 
22,200 
16.770 
2.930 

Reimburse
ment for 
Income 

Taxes 

$ 
See Note 2 

(0 
$ : - 5 W 

— 
— • 

— 
' — ' 
— 
— 

Payments 
or Accruals 

for 
Temrl nation 
or Change 
in Control 

(CIO) 

$ 
See Note 3 

(d) 

— 
901,990 

— 
: . ^ ' 

— 
_ . 

Company 
Contributions 

to Savings 

Plans 

¥ 
See Note 4 

(el 
• i • ^ • m m ' : 

13,191 
12,846 
9,188 

16.096 
16,308 
23,592 

Company 
Paid Term 

Life 
Insurance 
Premiums 

$ 
See Note 5 

(f> 
• ' : ' m ' ^ ^ m ' y 

912 
- '''-21^18^; 

3,749 
B,mi 
2,314 

51,180 

Dividends 
or Eamings 
not included 

in Grante 

$ 
See Note 6 

(g) 

— 
-^':vv;/-^^341.-

— 
, . ^ ^ „ ^^ 

— 
— ^ 

Totel 

$ 
|h) 

'•TWi^y^^B 
27,312 

944.037 
33,774 
46.885 
35.392 
77.702 

Notes to All Other Compensation Tables 

(1} The amounts shown in this column represent the Incremental cost to Exelon to provide certain perquisites to NEOs as summarized in the Perquisites Table below. 

(2) Officers receive a reimbursement to cover applicable taxes on imputed income for business-related spousal travel expenses for those cases wliere the perscmal benefit is 
c l o s ^ related to the business purpose. 

(3) Represents the expense, if applicable, or the accrual of the expense that Exelon has recorded during 2009 after the announcement of the officer's retirement or 
resignation for severance related costs including salary and Annual Incentive Plan (AlP) continuation, outplacement fees, medical benefits, and a prorated portion of his 
cash retention award. 

(4) Represents company matching contributions to the NEO's qualified and non-qualffied savings plans. The 401(k} plan is available to all employees and the annual 
contribution for 2009 was generally limited by IRS rules to $16,500. NEOs and other officers may participate in the Defened Compensation Plan, into which payroll 
contributions in excess of the specified IRS limit are credited under the separate, unfunded plan that has the same portfolio of investment options as the 401 (k) plan. 

(5) Exeton provides basic term life insurance, accidental death and disability insurance, and long-term disability insurance to all employees, including NEOs. The values 
shown in this column include the premiums paid during 2009 for additional term life insurance policies for the NEOs. addittonal supplemental accidental death and 
dismemberment insurance and for additional long-term disability insurance over and above the basic coverage provided to all employees. Mr. Rowe has two temn lifo 
insurance policies and one additional accidental death and dismembemient policy. 

(6) The amount shown for Mr. McDonald represents the payment of retirement defened compensation units after he ceased employment with ComEd. 

Perquis i tes 

Exelon continues to provide executive physicals, parking in downtown Chicago, supplemental long-term disability insurance and executive 
life insurance for those with existing policies, Exelon provides Mr. Rowe with 60 hours of personai travel per year on the corporate aircraft and car 
and driver services because o f the time commitments his position requires. 
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$1,877,434, $1,559,676, $1,531,426, $757,234. $599,006, $418,174, $143,678, $214,733, and $214,738, respectively Amounts showm for 2008 and 2007 which 
were previously reported under prior ailes conceming valuation have been restated. 

(23) The amounts shown in this column include the aggregate grant date ^ ir value of stock option awards granted on January 26, 2009. The grant date foir value ofthe stock 
options award have been computed in accordance with FASB ASC Topic 718 using the assumptions described in Note 16—of the Combined Notes to ConsoNdated 
Financial Statements. Amounts shown for 2008 and 2007 which were prevrously reported under prior mles conceming valuation have been restated. 

(24) The amounts shown in this column represent payments made pursuant to the Annual Incentive Plan and the ComEd Long-Term IncerAlve Plan. Both programs are paid 
with respect to 2009 performance and were awanied on January 25. 2010. The table below details ComEd Emptoyee's payments applicable to the ComEd Annual 
Incentive Plan and the ComEd Long-Term Incentive Plan. 

Name 

Clark 

Trpik 
McDonakt 

Pramaggiore 

Hooker 

Donnelly 
Mitchell 

Year 

mm 
2008 
m i T 
2009 
^J09 
2008 
2007 . 
2009 
2008 
2007 
2009 
2008 
2007 
2009 
2009 
2008 
2007 

Annual 
Incentive 

Plan 

^f ^ : ' " « * 
495,371 
An'e^ 
126,000 

: 'V ; . : / .13 ,^5 
195,747 
134.688 
249,000 
223.247 
161,722 
181,500 
180,135 
139.330 , 
192,500 
•smMo 
331,448 

: ^?34^48-

ComEd 
Long-Term 
Incentive 

Plan Totel 

' i '^'^wmm^m^m 1,554.000 
^m^m^" 

131.556 
\'m0,im,: 
594.000 

1«93,̂ 0 
527.342 

1^4.m© 
185.500 

1318^0) . 
477,000 

| S ^ ^ 
382.110 

iT i4 j im 
1.071,000 
i ;mmi • 

2,049.371 
-*' 'H^neii 

257,556 
^t'^'im^m 

789,747 

'•' mmm 776,342 
y mr jm 

347.222 
499,500 
657,135 
m m 
574,610 

^ 0 ^ 
1,402,448 

. %,mz0m 

(25) The amounts shown in the column represent the change in the accumulated pension benefit from December 31, 2006 to December 31, 2009. For certain NEOs the 
amount may include the value of above maritet earnings upon their investment in a particular fund within their non-qualiTied deferred ccMmpensation account. For 2009, no 
NEOs had above market earnings; in 2008, Messrs. Crane, McLean, Pardee and McDonald recognized $48, $160, $30 and $3 of above market eamings respectively. In 
2007, these same NEOs recognized $39,150, $1,222. $584 and $1,264 respectively. 

(26) The amounts shown in this column include the items summarized in the following tables: 

Exe ion, Generat ion a n d PECO 

A i l Other Compensa t ion 

Name (a) 

Rowa 
O'Brien 
hfilzinger 
Barnett 
Crane 
McLean 
Moler 
Pardee 
Comew 
Adams 
Bonney 
Acevedo 
Galvanoni 

Perquisites 

$ 
See Note 1 

(b) 
$ 195,173 : 

1,670 
6,478 
5,592 
3.5B1 

— 
4,282 

— 
6 ^ 

— 
470 

— 
:_ . - ; . 

Reimburse
ment for 
Income 
Taxes 

$ 
See Note 2 

(c) 
$ 8.140.: 

805 
.̂  
— 
975 

— 
— . .\ 
— 
S18 

— 
. ' . j ; l : ' ^" ' — . " • 

_ 
—' .̂  

Payments 
or Accruals 

fbr 
Termination 
or Change 
in Control 

(CIC) 

$ 
See Note 3 

(d) 
: i-y L-r^ 

• . - ^ i ' : 

— 
_̂ -
— 

• — ' ' 

'— 
. .'.,̂ .. , 

"—' 
. - ' • • * ^ . . • 

—' 
• ' — . 

Company 
Contributions 

to Savings 
Plans 

$ 
See Note 4 

(e) 
•"4 \ 'Mrn^y? 

26,646 
22.138 
15,400 
40,058 
32,017 
24.135 
28,431 
12.250 

— 
.y^^ ' -y^^m^^y-

10,610 
11,041: 

Company 
Paid Term 

Life 
insurance 
Premiums 

$ 
See Note 5 

(f) 
\ t ^ - ' # ^ . -

26,343 
• • .: : - - m m 

2,415 
3 ^ , i ^ 
65.721 
4 ^ 8 ^ 

4,761 
: ; , : v - - ^ v ^ « 

4,100 
- .;--r:-^ito 

' - ' y ' .m 

Dividemls 
or 

Earnings 
not 

Included 
in 

Grante $ 
See Note 6 

' t m ^ ^ - i - ' -
— ' ' / l l i i = 

— 
m - " . 

— 
.'-.-. 
— 

• ' " ' . ' W - .•* 

— ' 
' K^m0^mi . 

— 
.-^ 

Totel 
$ 

- W m m 
55,464 
31,733 
23,407 
76,140 
87,738 
76.253 
33,192 
17,175 
4,100 

" 4 ^ , 9 ^ 
10.610 
11^520 

377 

Source: EXELON CORR 10-K, February 05, 2010 Powered by tViorningstar'̂  Document Research^ 



(22) "Rie amounts shown in this column include the aggregate grant date fair value of stock awards granted on January 26, 2009 with respect to the three year performance 
period ending December 31. 2009. The grant date fair value of the stock award have been computed in accordance with FASB ASC Topic 718 using the assumptions 
described in Note 16—of the Combined Notes to Consolidated Financial Statements. For the 2009 grants for Messrs. Rowe, O'Brien, Hilzinger, Barnett, Crane, McLean, 
Ms. Moler, Messrs. Pardee. Cornew, Adams, Bonney, Acevedo, Galvanoni and Trpik, the grant date fairvalueoftheir awards assuming that the highest level of 
performance conditions would be achieved was $7,877,494, $1,559,676, $757,234. $474,684, $2,550,304, 
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ComEd 

Summary Compensa t i on Table 

Name and 
Principal Position 
i ^ 
Clari<0'') 

TrpikdS) 

McDonald<i6) 

Pramaggiore'^'^' 

Hooker£̂ 8> 

Donnellyfi9) 

Mitchelt(20) 

Salary 
Year ($) 

m § t 564.385 
2008 546,692 

Non-Equity 
Stock Incentnre Plan 

Bonus Awards Option Compensation 
($) ($) Awards ($) {$) 

See Note 21 See Note 22 See Note 23 See Note 24 

PI . f l . . . . (? . . 

2007 
2009 

2009 
2008 
2007 

2009 
2008 
2007 

2009 
2008 
2007 

2009 

2009 
2008 
2007 

474,231 

263,810 

309,262 
336,038 
310,600 

391,269 
348,500 
290,154 

321,923 
307.692 
277,231 

326,154 

471.846 
477,692 
437,477 

6,300 

100,000 

24.900 
20,295 

150,000 

159.075 
9,007 

150,000 

9,625 

370.500 

172.864 

Change in 
Pension 

Value and 
Nonqualified 

Deferred 
Compen

sation 
Eamings 

($) (« 
See Note 25 See Note 26 ($) 

V.̂ ;2So I ' 1 ^ ^ r ^ ^ ^ t - ' ^ ^ ^ 

Ail Other 
Compen

sation 
Totel 

62,049 

326,560 

326,560 

2.043.371 
2,288,853 

257.556 

:42:t,841 
789,747 
887,688 

776,342 
817,247 
347,222 

499,^0 
BS7,t35 
6^.830 

574,610 

99^400 
1,402,448 
1.592,848 

846,986 
395,782 

51,563 

89,876 
49,083 
36,593 

m,435 
474,488 

. mi24 
134,917 

I .5rhi23 
57 .280 
73^,464 

' M ^ ^ 3,338.787 
148,412 8.871.778 

27.312 841,454 

^.304,£^ 
i.674.a;^ 

7 4 | i S 1,398,733 

33,774 1,316,161 
127,421 1,362,546 
43,225 1,193,754 

f28^61 1,577,183 
65,433 1.798478 

35,392 1,080,698 

m s m 2.849,37® 
138,696 3.313,568 408,200 

Notes to the Summary Compensation Tables 

(1) John W. Rowe, Chairman and CEO, Exelon; Chainnan, Generation. 

(2) Denis P. O'Brien, Executive VKO President, Exelon; President and CEO, PECO. 

(3) Matthew F. Hilzinger, Senior Vice President and Chief Financial Officer, Exelon and Generation. 

(4) Phillip S. Barnett, Senior Vice President and Chief Financial Officer, PECO. 

(5) Christopher M. Crane, President and Chief Operating Officer, Exeton and Generation. 

(6) Ian P McLean, Executive Vice President, Exelon; Chief Executive Officer, Exelon Transmissfan Company. 

(7) Elizabeth A. Moler, Executive Vice President, Government Affairs and Public Policy, Exelon. 

(8) Charies G. Pardee, Sentor Vice President. Exelon; President and Chief Nuclear Officer, Exeton Nuclear (Generatton). 

(9) Kenneth W. Cornew, Senior Vice President, Exelon; President, Power Team (Generation). 

(10) Craig L.Adams, Senior Vice Presidents Chief Operating Officer, PECO. 

(11) Paul R. Bonney, Vice President, Regulatory Alfelrs and General Counsel, PECO. 

(12) Jorge A. Acevedo, Vice President and Controller, PECO (from June 18, 2009). 

(13) Matthew R. Galvanoni, Vice President, Accounting and Assistant Corporate Controller. Exelon; Chief Accounting Officer, Generatian (Principal Accounting Officer). 

(14) Frank M. Clark, Chairman and CEO, ComEd. 

(15) Joseph R. Trpik, Jr., Senior Vice PresidenL Chief Rnancial Officer and Treasurer, ComEd (from July 6, 2009). 

(16) Robert K. McDonald. Senior Vice President and Chief Financial Officer, ComEd (through May 11. 2009). 

(17) Anne R. Pramaggiore, President and Chief Operating Officer, ComEd. 

(18) John T. Hooker, Senior Vice President State Legislative and Govemmental Affairs, ComEd. 

(19) Terence R. Donnelly, Executive Vice PresidenL Operations, ComEd. 

(20) J. Barry Mitchell, President & COO, ComEd (through May 11,2009) 

(21) In recognition of their overall performance, certain NEOs received an individual perfomiance multiplier to their annual incentive payments or other special recognitton 
awards in certain years. 
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Exelon, Generat ion a n d PECO 

Summary Compensa t i on Table 

Name and 
Principal 
Position 
lAl 
Ro«M^> ; 

0'Brien(2) 

hSfzingert^l : 

Bamett'-*) 

McLean*^' 

IWDlef<^ ; 

Pardee(^) 

AdamsOQ) 

Acevedo* ̂ 1̂ 

Galvanoni^i?^ 

Year 

2008 
2007 

2009 
2008 
2007 

2009 
2008 

2009 
2008 
2007 

2009 
2(108 
2007 

2009 
2008 
2007 

2008 - ; 

2009 
200B 
2007 

m^ 
2009 
2008 
2007 

?fl09 ; 
20O8 

2009 

2009 
2008 
2007 

Salary 

1.474,423 
1,361.154 

532,923 
495.538 
450.154 

442.769 
408,627 

307.996 
297,308 
283.969 

821,154 
694,230 
558,000 

640,346 
561,538 
482,500 

482.6^ 
484,615 

568,615 
525,289 
426,308 

391,308 

330,339 
320,000 
305,008 

284,586 
273,020 

212,208 

2^.828 
214.462 
199,603 

Bonus 
($} 

See Note 21 
(D) 

— 

13.079 

(16.498) 
50,000 

•̂  z ' ^ 

-

. ^ , 

16,903 
44,000 

11.172 

16.515 

25.So 
3,695 

3.934 
(4.854) 

Stock 
Awartis 

W 
See 

Note 22 

6.402.614 
5,674,614 

1.255,539 
1.280,523 

785,716 

609.573 
992,836 

382.121 
394.007 
349,207 

2,049.674 
2.748.159 
2.413,227 

1.519.384 
2.281.177 
1.353,177 

1.309,838 
1.280.523 , 

1,028,086 
1,788,668 

785.716 

609,573 

482.200 
794.269 
349,207 

336,630 
344.756 

119,356 

172.864 
172.378 
386,493 

Option 

Awards 
{$) 
See 

Note 23 
(F) 

> y ^ ; m < m 
2,093.040 
1,957,500 

443,001 
403,920 
247,950 

215,007 
201.960 

135,642 
123,012 
110,925 

707,070 
514,080 
456,750 

536,796 
514.080 
456,750 

443,001 
403,920 

363.636 
348,840 
247,950 

21S,8&7 

168,331 
152.388 
110,925 

110*160 

82,04© 
62.424 
52,200 

Non-Equity 
Incentive Plan 
Compensation 

($) 
See Note 24 

(Gl 
« ; • • • • \ i w m -

1,835.168 
1,680,249 

395,970 
428.934 
468.642 

261,579 
318.750 

153.788 
148,477 
221,075 

680.213 
750.000 
577.536 

437,276 
510,416 
403.276 

2 ^ 2 7 0 
329,000 

338.052 
484.000 
35D.277 

, ^r/m^m;: 
165.152 
175.973 
222,621 

121.482 
120.^1 

73,899 

78,689 
92,213 

119,096 

Change in 
Pension 

V^lue and 
Nonqualified 

Deferred 
Compen-

satfon 
Eamings 

($) 
See Note 25 

: 830.272 
504,386 

233.772 
105.978 
99.320 

8 5 ^ 1 
57.492 

55,038 
35,808 
33,065 

719,^9 
642,9^ 
442.503 

122,086 
95.727 
53.160 

• ' • • • • m m : : 
\ ^3 ,981 

221,082 
213.293 
110,591 

- : • • • ' - ^ ^ ^ v 

190,121 
72,722 
74,219 

337,t50 
130,060 

33,958 

.. ^M|-^; 
23,988 
20.969 

Ail Other 
Compen

sation 
($) 
See 

Note 2B 

400.192 
418.026 

55,464 
175,687 
96,339 

31 ,7^ 
143,916 

23,407 
561,590 
80,037 

76,140 
27^1727 
158,029 

87,738 
216,544 

96,874 

135,611 

33,192 
164,619 
69,591 

: y m ^ y -
4.100 

86,772 
10.602 

14.840 
74,953 

10,610 

1 1 ^ 0 
66,284 
12,707 

Totel 
{$) 

13,0^,707 
11,^ ,928 

2,916.669 
2.890,580 
2.148,121 

1 ,^ ,623 
2.123,581 

1.057.992 
1.543.704 
1.128,278 

5,<m;^@ 
5.^2.134 
4.606,045 

3.343,626 
4.179.482 
2,845.737 

2.834.2^ 
3.027.6K) 

2,569.566 
3,568.709 
1,990.433 

^ • i # ^ ^ a ^ ^ ^ 

1,357.258 
1,602,124 
1,072.582 

1,214,457 
1,076.900 

453,726 

587,342 
626,815 
791,068 
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vesting adds a retention element to the stock option program. All grants to the NEOs must be appnaved by the full board of directors, wliich acts 
after receiving a recommendation from the compensation committee, except grants to Mr. Rowe, which must be approved by the independent 
directors, who act after receiving recommendation from the compensation committee. 

Non-equity incentive plan compensation includes the amounts earned under the annual incentive plan by the extent to which the applicabte 
financial and operational goals were achieved. The amount ofthe annual incentive target opportunity is expressed as a percentage ofthe officer's 
or employee's base salary, and actual awards are determined using the base salary at the end of the year. Threshold, target and distinguished 
(i.e. maximum) achievement levels are established for each goal. Threshold is set at the minimally acceptable level of performance, for a payout of 
50% of target. Target is set consistent with the achievement of the business plan objectives. Distinguished is set at a level that significantty 
exceeds the business plan and has a low probability of payouL and is capped at 200% of targeL Awards are interpolated to the extent 
performance talis between the threshold, target, and distinguished levels. 
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Summary Compensation Table 

The tables below summarize the total compensation paid or earned by each of the NEOs of Exelon, Generation, PECO (shown in one table 
because ofthe overlap in their named executive officers) and ComEd for the year ended December 31. 2009. 

Salary amounts may not match the amounts discussed in Compensation Discussion and Analysis because that discussbn concems salary 
rates; the amounts reported in the Summary Compensation Tables reflect actual amounts paid during the year including the effect of changes in 
salary rates. Changes to base salary generally tat(e effect on March 1, and there may also be changes at other times during the year to reflect 
promotions or changes in responsibilities. 

Bonus reflects discretionary bonuses or amounts paid under the annual incentive plan on the basis ofthe Individual performance multiplier 
approved by the compensation committee and the board of directors or. in the case of Mr. Rowe, approved by the independent directors. 

Stock awards and option awards show the grant date fair value calculated in accordance with FASB ASC Topic 718. 

Stock awards consist primarily of performance share awards pursuant to the terms ofthe 2006 Long-Term Incentive Plan. The 
compensation committee established a performance share unit award program based on total shareholder return for Exelon as compared to the 
companies in the Standard & Poor's 500 Index and the Dow Jones Utility Index for a three-year period. The threshold, target and distinguished 
goals for performance unit share awards are established on the grant date (generally the date of the first compensation committee meeting in the 
fiscal year). The actual performance against the goals and the number of performance unit share awards are established on the award date 
(generally the date of the first compensation committee meeting after the completion of the fiscal year). Upon retirement or involuntary termination 
without cause, earned but non-vested shares are eligible for accelerated vesting. The form of payment provides for payment tn Exeton common 
stock to executives with lower levels of stock ownership, with increasing portions of the payments being made In cash as executives' stock 
ownership levels increase in excess ofthe ownership guidelines, tf an executive achieves 125% or more ofthe applicabte ownership target, 
performance shares will be paid half In cash and half in stock, tf executive vice presidents and above achieve 200% or more of their applicabte 
stock ownei^hip target, their performance shares will be paid entirely in cash. In limited cases, the compensation committee has determined that it 
is necessary to grant restricted shares of Exelon common stock or restricted stock units to executives as a means to recruit and retain talent. They 
may be used fbr new hires to offisel annuai or \ong-term incentives that are forfeited from a previous employer. They are also used as a retention 
vehicle and are subject to forfeiture if the executive voluntarily terminates, and in some cases may incorporate performance criteria as wed as 
time-based vesting. When awarded, restricted stock or stock units are earned by continuing employment for a pre-determined period of time or, In 
some instances, after certain performance requirements are met. In some cases, the award may vest ratably over a period; in other cases, it vests 
In full at one or more pre-determined dates. Amounts of restricted shares held by each NEO, If any, are shown in the footnotes to the Outstanding 
Equity Table. 

All option awards are made pursuant to the terms of the 2006 Long-Tenn Incentive Plan. AH options are granted at a strike price that Is not 
less than the fair market value of a share of stock on the date of grant. Fair market value Is defined under the plans as the closing price on the 
grant date as reported on the New York Stock Exchange. Individuals receiving stock options are provided the right to buy a fixed number of shares 
of Exelon common stock at the closing price of such stock on the grant date. The target for the number of options awarded is determined by the 
portion of the long-term incentive value attributable to stock options and a theoretical value of each option determined by the compensation 
committee using a lattice binomial ratio valuation formula. Options vest in equal annual installments over a four-year period and have a term often 
years. Emptoyees who are retirement eligible are eligible for accelerated vesting upon retirement or termination without cause. Time 
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excess of $1 million. Annual incentive awards and performance share units payable to NEOs are intended to be qualified performance-based 
compensation under Section 162(m), and are therefore deductitale for Federal income tax purposes. However, because of the element of 
compensation committee and ComEd board of directors discretion in the 2007-2009 ComEd Long-Term Incentive Program, payments under that 
program are not eligible for Federal income tax deductton to the extent that, combined with an individual's base salary, payments exceed $1 
million. Restricted stock and restricted stock units are not deductible by the company for Federal income tax purposes under the provisions of 
Section 162(m) if NEOs' compensation that Is not "qualified performance-based compensation" is in excess of $1 mBlion. 

Under Section 4999 of the Internal Revenue Code, there is a steep excise tax If change in control or severance benefits are greater than 
2.99 times the five-year average amount of income reported on an individual's W-2. This provision can have an arbitrary effect, due to the uneven 
effect of such items as relocation reimbursements and stock option exercises. In addition, the excise tax is imposed If compensation is only $1 
greater than the threshold. Accordingly, Exelon had a policy of providing excise lax gross-ups, and avoiding gross-ups by reducing payments lo 
under the threshold if the amount otherwise payable to an executive Is not more than 110% ofthe threshold. In December 2007 the compensation 
committee reviewed this policy and concluded that it was reasonable. As discussed above, in April 2009 the compensation committee again 
reviewed this policy and adopted a new policy that no future employment or severance agreement that provides for benefits for NEOs on account 
of termination will include an excise tax gross-up. 

Conclusion 

The compensation committee is confident that Exeton's compensation programs are performance-based and consistent with sound 
executive compensation policy. They are designed to attract, retain and reward outstanding executives and to motivate and reward senior 
management for achieving high levels of business performance, customer satisfaction and outstanding financial results that build shareholder 
value. 

Compensation Committee Report 

The Compensation Committee has reviewed and discussed the Compensation Discussion and Analysis required by Item 402(b) of 
Regulation S-K with management and, based on such review and discussion, the Compensation Committee recommended to the Board that the 
Compensation Discussion and Analysis be included in the 2009 Annual Report on Form 10-K and the 2010 Proxy Statement. 

Febnjary 4,2010 

The Compensation Committee 
Rosemarie B. Greco, Chair 
John A. Canning, Jr. 
M. Walter D'Alessio 
William C. Richardson 
Stephen D. Steinour 
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Based on the formula and the exercise of discretion to cap the awards, 2009 ComEd Long-Term Incentive Awards for NEOs were as set 

fiDrth in the following table. The first third of the awand vests upon the award date, with the remaining thirds vesting on the date of the 
compensation committee's January meeting In the next two years. 

ComEd 
Form of 

Cfari? 
Trpik 
McDc«iald 
Pramaggiore 
Hooker 
Donnelly 
Mitchell 

Value" 

p^^ 'mm-
131,556 

/ 296.186 
527,342 

• 316,000 
382,110 
714000 

Payment 

"' '•mm^ 
100% Cash 
100% Cash 
100% Cash 
100% d ^ h 
100% Cash 
100% Cash 

* Based on 100% of target opportuntty. 

Performance-Based Restricted Stock Awards; Special Recognition Award 

tn July 2004, the compensation committee and the Exelon board of directors approved a restricted stock opportunity for Mr. Frank M. Clark 
and for IVIs. Elizabeth Moler of up to 10,000 shares each, with up to 5,000 to be awarded in 2007 and up to 5.000 to be awarded in 2009, based on 
the qualitative assessment by the Chairman and CEO of their peri'ormance with respect to regulatory objectives and the compensation 
committee's and the board of directors' approval. The compensation committee and the tx)ard of directors considered these opportunities in July 
2009. In recognition of Mr. Clark's success in obtaining legislative approval of a rider for uncollectible expenses, success in the distribution rate 
case and the Smart Grid Pilot rider, obtaining approval tjy the FERC of the transmission formula rate, a successftjl relationship with the IPA, and 
ongoing efforts to increase productivity and cost efficiencies and imposing financial discipline, the compensation committee recommended and the 
Exeton board of directors approved a grant of 5,000 shares. This award was settled in cash instead of stock. In recognition of Ms. Molar's efforts to 
defend competitive markets and advocate for climate change legislation, defend the Illinois procurement process, and leading the effort to obtain 
regulatory approval tor the proposed NRG transaction, the compensation committee recommended and the Exelon board of directors appnaved a 
grant of 5,000 shares. In November 2009 the compensation committee recommended and the ComEd board appnDved a cash recognition awand 
of $150,000 for Mr. John T. Hooker in recognition of his accomplishments In leading a team that worked successfully for passage of uncollecfible 
rider legislation and for sponsoring a team that made significant progress on operational efficiency initiatives. 

Tax Co/?seque/?ces 

Under Section 162(m) ofthe Code, executive compensation In excess of $1 million paid to a CEO or other person among the four other 
highest compensated officers is generally not deductible for purposes of corporate Federal income taxes. However, qualified performance-tjased 
compensation, within the meaning of Section 162(m) and applicable regulations, remains deductible. The compensation committee intends to 
continue reliance on performance-based compensation programs, consistent with sound executive compensation policy. The compensation 
committee's policy has been to seek to cause executive Incentive compensation to qualify as "performance-based" in order to preserve its 
deductibility for Federal income tax purposes to the extent possible, without sacrificing flexibili^ in designing appropriate compensation programs. 

Because it is not "qualified performance-based compensation" within the meaning of Section 162(m), base salary is not eligible for a Federal 
income tax deduction to the extent that it exceeds $1 million. Accordingly, Exelon is unable to deduct that portion of Mr. Rowe's base salary In 
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2007-2009 ComEd Long-Term Incenth/e Program 

In 2007 the compensation committee recommended, and the ComEd board adopted, a long-term incentive program designed to align the 
incentive compensation program with ComEd's status as a fully regulated operating company. Accordingly, the program pays out in cash; there is 
no Exelon equity component to the program. The program for the 2007-2009 performance period is based on ComEd's executive's ability to avoid 
adverse legislation and maintain competitive power procurement with cost pass through as well as make appropriate prcigress in ComEd's 
2007-2011 business plan. The measures are qualitative and quantitative and encompass financial (one-third), operational (one-third), and 
regulatory and legislative (one-third) goals for the three-year targeL There is a subjective element to payouts under the program. Financial goals 
for the performance cycle are that by year-end 2009, ComEd's 2010 budget should reflect financial stability as evidenced by financial measures 
such as an industry median, adjusted (non-GAAP) operating return on equity, with the milestone for year-end 2009 being an adjusted (non-GAAP, 
e.g.. excluding goodwill) return on equity at 8.3% with 55% debt; the threshold for this milestone is 7.2%, with distinguished at 8.8%. Operational 
goals are measured by ComEd CAIDI and ComEd SAIFI. The performance cycle goals are to achieve second quartile (or the level agreed to with 
the Illinois Commerce Commission) with targets of 1.15 and 92, respectively. The 2009 milestone is SAIFI of 1.03, with threshold at 1.13 and 
distinguished at 0.99, and CAIDI at 87, with threshold at 96 and distinguished at 84. The regutatory/legislafive goals for the perfomiance cycle are 
measured by ratemaking, presen/ation of the power procurement process, and avoidance of harmful legislation. The goals for the perfomiance 
cycle are filing the next rate case using a future test year as base. If feasible; managing other regulatory proceedings in support of goals to 
improve cost recovery, the customer experience, and operations; minimize risks; promote retail competition, energy efficiency, and demand 
response; and exploring and implementing, where appropriate, new technologies such as AMI or Smart Grid, or processes to enhance the 
operation of the system or the customer experience. The goal also includes Identifying more opportunities to operate cost efficiently and to support 
the transmission rate case updates; implementing the 2009 procurement process and supporting the IPA to develop policies and plans that 
reasonably align with ComEd's goals; and to continue to meet legislafive energy efficiency, demand response and renewables requirements; and 
continuing to avoid legislation that would adversely impact the effective operations or that interferes witti the business and support legislation that 
is helpful to cost recovery, ComEd's energy efficiwicy, technology development, retail dioice, or environmental goals. 

For the performance period of January 1, 2009 through December 31,2009. ComEd achieved distinguished perfomiance relative to CAIDI 
(outage duration) and distinguished performance relative to SAIFI (outage frequency). For the same time period, ComEd achieved an above target 
but below distinguished level of performance relative to 2009 operating retum on equity. The Committee considered performance on the financial 
goal to have been above targeL ComEd also achieved a distinguished level of performance relative to its regulatory and legislative goals. Based 
on their evaluation of this perfomiance. and the desire to cap payouts to achieve a rough parity with long-term Incentive payouts of the other 
Exelon operating companies, the compensation committee recommended and the ComEd board approved payouts to participants for 2009 that 
represented 100% of each participant's target opportunity 
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Exeion performance share unit awards 

The 2009 Long-Tenn Performance Share Unit Award Program was based on two measures. Exelon's three-year Total Shareholder Retum 
(TSR). compounded monthly, as compared to the TSR for the companies listed in the Dow Jones Utility Index (60% of the award), and Exelon's 
three-year TSR, as compared to the companies in the Standard and Poor's 500 Index (40% ofthe award). This structure was consistent with the 
structure used in the 2008 program. 

Payouts are determined based on the following scale: the threshold TSR Position Ranking, for a 50% of target payout, was the 25 
percentile; the target, for a 100% payout, was 50^ percentile; and distinguished, for a 200% payout, was the 75*^ percentile, with payouts 
Interpolated for performance falling between the threshold, target, and distinguished levels. 

Exelon fell below target performance levels with respect to both TSR measures. For the performance period of January 1,2007 thnsugh 
December 31, 2009, Exelon's relative ranking of TSR as compared to the Dow Jones Utility Index was at the 37.5 percentile ranking or 75% of 
target payout. For the same time period, the company's relative ranking of TSR in the S&P 500 Index was at the 49.5 percentile ranking or 99.1% 
of target payout. Overall performance against both measures combined resulted in a payout to participants for 2009 that represented 84.6% of 
each participant's target opportunity. 

The amount of each NEO's target opportunity was based on the portion of the tong-term incentive value for each NEO attributable to 
performance share units (75%) and the weighted average Exelon slock price for the fourth quarier of 2008. 

Based on the formula, 2009 Performance Share Unit Awards for NEOs were as set forth in the following table. The first thind of the awarded 
performance shares vests upon the award date, with the remaining thirds vesting on the date ofthe compensation committee's January meeting in 
the next two years. 

Exeion, Generation, and PECO 
Rowe • 
O'Brien 
Hilzinger 
Barnett 
Crane 
McLean 

Pardee 
Comew 
Adams 
Bonr^y; 
Acevedo 

Trpik*" 

Shares Value • 
58.966 $ 2 . 7 1 ^ 7 ^ 
11.675 
5,668 
3,553 

19,137 
14,128 
11,675 
9,560 
5,668 
4,484 
3,130 

850 
1,607 

942 

538,101 
261,238 
163,758 
J^2,024 
651,160 
538, im V 
440,620 
^1 ,238 
206.668 
1 4 ^ 2 ^ V 
39.177 
74.067 
43.417 

Form of Payment ** 
100% C a ^ - ; 
100% Cash 

m%om%mm t̂xk 
50% Cash /50% Stock 

l0O%eash 
100% Cash 
113Q%Ca^ 

50% Cash y50% Stock 
: 50% C i i h M ) % Stock 

50% Cash/50% Stock 
KJ%0^f t^K4>Sto<^ 

100% Stock 

s^i^yiiscmstot*;; 
100% Cash 

on the Exelon closing stock price of $46.09 on January 25, 2010. 

Form of payment tiased on stock ownership level. Stock payment means amounts paid in shares of Exelon common stock. Refer to the Stock Ownership Guidelines 
section in Item 12 - Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters. 

Mr Trpik received a pro-rated performance share unit award for the period that he was an Exelon officer before becoming an officer of ComEd. 
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directors, as the case may be (or in the case of Mr. Rowe, the independent directors) approved the fotlowing awards for the NEOs: 

Exelon, 
Generation, and 
PECO 
Rowe 
O'Brien 
Hilzinger 
Barnett 
Crane 
McLean 
Moler 
Pardee 
Cornew 
Adams 
Bonney 
Acevedo 
Galvanoni 

ComEd 
Claris 
Trpik 
McDonald 
Pramaggiore 
Hooker 
Donnelly 
Mitchell 

Payout as a % 
of Target 
(pre-SPF) 

97.0% 
127.5 
122.8 
153.2 
97.0 
97.0 
97.0 

110.7 
B7.3 

153.2 
153.2 
122.8 
122.8 

Payout as a 
% 

of Target 
(pre-CEO 

Discretion) 
179.8% 
179.8 
179.8 
179.8 
179.B 
179.8 
179.8 

Payouts 
(pr«-SPF) 

$ 1.573,82S 
512,475 
328,479 
237,432 
680.213 
437,276 
282;270 
380,033 
223,447 
254,977 
187,555 
92,799 
98,614 

Payout $ 
(pre-CEO 

Discretion) 
$ 7&4.ei3 

226.552 
225,931 
447,710 
326,343 
346,121 
511.360 

SPF 
Reduction $ 

(116.505) 
(66,9CK>) 
(83,644) 

— 
; — \ 

(41.981). 

(89.825) 
(66.073) 
(18.900) 
(20,125) 

CEO 
Discretion 

Reduction ¥ 
$ ( 3 3 9 . ^ ) 

(100.552) 
(tCH).276> 
(198.710) 
(t44,843>. 
(153,621) 
(226,9m)) 

Payout as a 

% 
of Target 

(post-SPF & 
pre-IPIW) 

:^m 98.5 

m^ 
99.3 
97.0 
97.0 
97.0 
98.5 
87.3 
99.3 
9 9 3 ^ 
97.8 
97.8 

Payout as a % 
of Target 
(pre-IPM) 

tQO% 
100 
100 ; 
100 

m 
100 
100 

Payout $ 
(post-SPF & 

P«SL_ 
% ^fm^ 395,970 

^ ^•• '•«i ,579 
153,788 

V : 6 ^ 2 1 3 
437,276 

: - ^ 2 7 0 
338,052 

.2^,447 
165,152 
1211482 
73,899 
7 p 8 9 

Payout $ 
(pre-iPM) 

1 ' 4^^250 
126.000 

^ v , | ^ ^ ^ ^ ^ 

249,000 
••::.: y r - m ^ ^ ^ t 

192,500 
2B4#CKr; 

IPM% 

100 

%m 
100 
ISO 
100 

\m . 
105 
105 
110 
190 
105 

' • ^ • :W:>- ' 

IPM 

% 
:'^^^d% 

105 
'^mmM. 

110 
^y^^^im% 

105 
y ^ i ^ ^ : : u 

Payouts 
(post-SPF 

& 
. £ ^ P " ) 
^ 3 S 

395.970 
274,658 
153.788 
680^13 
437,276 
282.270 
354,955 
234,620 
181.667 
1 2 1 , ^ ^ 
77,594 

y^m 

Payout? 
JposHPM) 

7 f w ^ ^ ^ 
132,300 

y'^-mm 
273,900 

^^^mm^ 
202,125 

.y^m^m 
How long-term incentives were determined 

The compensation committee reviewed the amount of long-tenn compensation paid in the peer group for positions comparable to the 
positions held by the NEOs and then applied a ratio of stock options to performance shares In order to determine the target long-term equity 
incentives for each NEO, using Black-Scholes valuation for stock options and a 90 day weighted-average price for the preceding quarter to value 
performance shares. Stock option grants for 2009 were all at the targeted amounts. The actual amounts of performance shares awarded to the 
NEOs depended on the extent to which the perfomiance measures were achieved. 

Stock option awards 

The company granted non-qualified stock options to the Exelon Corporation senior officers, including the NEOs, but excluding tiie ComEd 
NEOs. on January 26, 2009. The stock option grants for 2009 were all at the targeted amounts. These options were awarded at an exercise price 
of $56.51, which was the closing price on the January 26.2009 grant date. The number of the option awards granted in 2009 was larger than in 
2008, refiecting the decrease in the price of Exelon's stock on the grant date in 2009 as compared to the price on the grant date In 2008. 
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ComEd 

2009 Goals Threshold 
$ M.B 

$ 762.2 
$ 6B0.9 

96 

1.13 

1.30 

77 
90% 

Tamet 

$ 725.9 
$ 648.4 

87 

1.03 

1.13 

79 
100% 

OistinguishBd 

$ 
• $ 

704.1 

84 

0.99 ' ^ 

1.08 

81 
105% 

2009 Results 

$ 714.5 

84 

t :86 

1.04 

80.5 
113% 

Payout as a 
Percentage 
of Target 

152.53% 

:»;oo% 
200.00% 

200.00% 

200,00% 

175.00% 
200.00% 

A ( | u i ^ ConW N»t bioome ^ j 
Adjusted ComEd Total Capital Expenditures 

($M) 
Ad}usted03n£d I b t ^ O&M Expense ($M) 
ComEd Reliability Measure—CAIDI (minutes 

per outage) 
CorriEd Relf«tyM©amjre---SAlFl (outages 

per customer) 
ComEd Safety Measure—OSHA Recordable 

Rate 
GomEdCustomer Satisfeqtion (weighted 

combined score of residential, ismall 
commercial & industrial and large 
commerdal & Industrial customers) 

ComEd Focused Initiatives 

The 2009 annual incentive program included the following shareholder protection features (SPF): 

• If target earnings per share are not achieved, then operating company/business unit key performance indicator payments are limited to 
actual performance, not to exceed 100% of the target payout 

If earnings per share are greater than or equal to target, but less than 150% of target then the operating company/business unit key 
performance indicator payments are limited to 150% of target payout 

• If earnings per ^ a r e are greater than or equal to 150% of target, operating company/business unit key performance indicators are 
based on actual performance. 

As a result of 2009 eamings tieing at 97% of target, the operating company/business unit key performance indicators were limited to actual 
performance, not to exceed 100% of targeL The effect of these SPF reductions is shown in the table below. 

In making annual incentive avrards, the compensation committee has the discretion to reduce or not pay awards even if the targets are met. 
The compensation committee recommended, and the ComEd board of directors approved, a capping of ComEd awards at target (100%) in onjer 
that the annual Incentive compensation paid at Exelon's operating companies be roughly equal. 

With respect to the NEOs in the table below, individual performance multipliers (IPM) other than 100% were approved and recommended by 
the compensation committee based upon assessments of NEO perfomiance and input from the CEO. Under the temns of tiie Annual Incentive 
Program, Uie individual performance mulfipller is used to adjust awards from minus 50% to plus 10% subject to Uie maximum 200% of target 
opportunity and the amounts available under the incentive pool. Increases in IPM shown below reflect exceptional performance. 

Based on the performance against the goals shown in the tables above, and taking into account the reductions resulting from the 
shareholder protection foatures and the caps and adjustments discussed above, the compensation committee recommended and the Exelon or 
the ComEd board of 
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ComEd 

Name 
Clart(. ?r:^^ 
Trpik 
McDonald 
Pramaggiore 
Hooker 
Donnelly 
Mitchell 

The following table describes the performance scale and result for the 2009 goals: 

Exelon, Generation, and PECO 

Adjusted 
ComEd 

Net 
Income 

25 
25 
25 

' M l 
25 
25 

Adjusted 

ComEd Total 
Capital 

Expenditures 

12.5 
12.5 
12.5 
12.5 
12.5 

712.5 

Adjusted 
ComEd 
Total 
O&M 

Expense 

1 •W^''"-
12.5 

[ 12.5 
12.5 

! 12.5 
12.5 

1 12,5 • 

ComEd 
Reliability, 

Safety. 
Customer 

Satlsftictlon 
Measures 
& Focused 
InitiativBS 

50 
^ 50 

50 
' • - 50 

50 

r ^ 

2009 Goals 
Adjusted (non-GAAP) Operating Eamings Per 

Share (EPS) 
Adjusted Generation Net Income ($M) 
Adjusted PECO Net Income ($M) 
Exelon Nuclear Fleet-Wide Capacity Factor 
Adjusted PECO Total Cost ($M) 
Adjusted BSC Total Cost (SM) 
PECO Reliability Measure—Customer Average 

Interruption Duration Index (CAIDI) (minutes 
per outage) 

PECO Reliability Measure—System Average 
Interruption Frequency Index (SAIFI) (outages 
per customer) 

PECO Reliability Measure—Gas All-in CbrrdCHve 
Maintenance Backlog (year-end number of 
tasks) 

PECO Safety Measure—Occupational Safety 
and Health Administration (OSHA) Recordable 
Rate 

PECO Customer Satisfaction (weighted 
combined score of residential, smalt 
commercial & industrial and large 
commercial & industrial customers) 

PECO Focused Initiatives 

Threshold 

3.65 
2,010 

275 
91.1% 

912.03 
668.7 

96 

1.08 

500 

1.68 

77 
90% 

Target 

$ 4.15 
$ 2.160 
$ 3 3 4 

93.1% 
$ ^ 8 . 6 0 
$ 636.9 

90 

0.85 

475 

1.05 

79 
100% 

Distinguished 

4.45 
2.260 

360 
93.8% 

842.55 
617.8 

87 

0.76 

450 

0.95 

81 
105% 

2009 Results m 

4.12 ' 
2,092.5 
350.63 

93.6% 
790.36 

576.4 

90 

0.80 

422 

1.45 

81.6 
105% 

Payout as a 
Percentage 
of Target 

97.00% 
77.50% 

163.96% 
171.43% 
200.00% 
200.00% 

100.00% 

155.56% 

200.00% 

66.25% 

200.00% 
200.00% 
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For executives with general corporate responsibilities, the goal was adjusted (non-GAAP) operating eamings per share so that they would 

focus their efforts on overall corporate performance. The eamings per share goal ranges were set to be like the forecast eamings ranges, with the 
annual incentive plan target the same as the financial plan target. In accordance with the design of the annual incentive program, tiie 
compensation committee reviewed 2009 eamings and decided not to Include the effects of significant one-time charges or credits that are not 
normally associated with ongoing operations and mark-to-market adjustments from economic hedging activities in adjusting earnings for purposes 
of making awards under the annual incentive plan. The adjusted earnings are consistent wiUi the adjusted (non-GAAP) operating eamings that 
Exelon reports in its quarteriy earnings releases. For 2009, the adjustments included: 

• the cost of Illinois rate relief associated with the legislative settlement and a settlement with the City of Chicago, 

• unrealized gains and losses on mark-to-market adjustments, 

a reduction In estimated decommissioning costs, 

• incremental costs associated with the proposed NRG transaction, 

certain non-cash income tax benefits, 

• severance costs. 

• costs of a debt tender and refinancing, and 

charges associated with the impairment or retirement of certain generating assets. 

2009 annual incentive |:)ayments for other NEOs with specific business unit responsibilities were based upon a combination of adjusted 
(non-GAAP) operating eamings per share (so that tiiey would focus on overall corporate performance) and business unit financial and/or operating 
measures, depending on tiie nature of their responsibilities (so tiiey would focus on the performance of their business unit). Under the terms of tiie 
plan, the business unit financial measures are adjusted from GAAP measures. For ComEd executive officers, adjusted (non-GAAP) operating 
eamings of Exelon were not a goal, consistent with the continuing efforts lo recognize ComEd's independence as described above. ComEd's 
goals included other financial and operational goals. PECO's financial measures were slightiy adjusted, as compared to 2008, to better align them 
with ComEd's goals. The following table summarizes tiie goals and v/elghls applicable to tiie NEOs for 2009: 

Exelon, Generation and PECO 

Name 

Rowe 
O'Brien 
Hlfcdr̂ er 
Barnett 
Crane 
McLean 
Moler 
Pardee 
Comew 
Adams 
Bonney 
Acevedo 
Gaivanoni 

Adjusted 
Operating 
Eamings 

Per 
Share 

10(^^ 
50 
75 
25 

100 
100 

50 
y ' : y 5 Q ' - y : . 

25 
^ y y m i , -. 

75 
-.•-yy75:^ ' 

Adjusted 
Generatian 

Net 
Income 

—% 
— 

, ' — ,̂  
— 
— 

; - _ 
25 
50 

— 
" ' • — 

— ' • 

Adjusted 
PECO 

Net 
Income 

- % 
20 

— • ' 

20 
— 

' "'. — 
— 

, — , 
20 
20 

, , -—. 

Exelon 
Nuclear 
Fleet-
Wide 

Capacity 
Factor 

—% 
— 
— 
— 
• — 

_ _ _ : • 

25 
— 
— 

' —̂  
— 
, — / „ 

Adjusted 

PECO 

Total 
Cost 

• - : - % : 

— 
— ^ : 
25 

, — 

""',-,'",'..—. 
— 

/ • y : . ' < ^ ^ ' 

25 
- : y . . - - ^ ' • 

— 
' ^ , : ^ ; „ v 

Adjusted 

BSC 
Total 
Cost 

' : - y y y . z ^ y 

— 
:m:-'-: 
— 

. - ^ y ^ : . . 

- ..\:_. • - . j ^yy '.y 

: 
]-[>-i:. -^^•-H-fif;-

> , . / ; , , • — - ^ : : ^ -

25 
-,v^V:-„25:;v 

Reliability, 
Safety, 

Customer 
Satisfaction 
Measures & 

Focused 
Initiatives 

--% 
30 

/: ~—, 
30 

\..'..,/ y - ^ 

' . '. —— . ] . 

• - i . 

30 

m 
— 
— 
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The amounts of base pay, percentages of increase, and effective dates of base salary increases are set forUi in the following table. 

Exelon, Generation and PECO 

Name 
Rowe 
O'Brien 
Hilzinger 
Barnett 
Crane 
McLean 
Moler 
Pardee 
Comew 
Adams 
Bonney 
Bonney 
Acevedo 
Acevedo 
Galvanoni 
Galvanoni 

ComEd 

Base Salary 

$ i,4rnm 
536,000 
44B,Qm y 
309,900 
825,000 
644,000 
485,01^ ; 
572.000 
394,000 
332.800 
285.928 ;: 
306,000 
211,^© 
216,000 
216.320 
230.000 

Percent Increase 

/ : --"-'-y îmmn -̂̂  
3.1 

1 4 . 9 - • 
3.3 

•{ 3.1 
3.0 

i 3.2 ' r 
4.0 

i 3.7 
4.0 

I 4J} r 
7.0 

[ 4.5 - ^ 
1.9 

1 4.0 
6.3 

Effective Date 

• ""miWf 
3/1/2009 

mizom 
3/1/2009 
3/1/200® 
3/1/2009 
3/1/20# 
3/1/2009 
.3/1/20^ 
3/1/2009 
3 /1 /20^ 

12/7/2009 
3/1ffiC^ 

6/22/2009 

mm^ 8/3/2009 

Name 
Clari< 
Trpik 
Trpik 
McDonald 
Pramaggiore 
Pramaggiore 
Hooker 
Hooker 
Donnelly 
Donnelly 
Mitchell 

r 
Base Salary Percent Increase Effective Date 

254,550 
280*000 
336,000 
353.200 
415,000 
3i2M^ 
330,000 

350,000 
4 7 4 . 0 ^ 

ircent increase 

4.b ^ 3/1/2009 
^ ^ :̂ ] : ^ t ^ : . y^:yyf::y,y . 1 M i « l 

3.1 3/1/2009 

•::. .-f:: rmyy^mm:y:.^^mm 
17.5 5/11/2009 
5.8 5/11/2009 

224 5/11/2009 

How 2Q09 annual incentives were determined 

For 2009, the annual incentive payments to Mr. Rowe and each of nine other senior executives were funded by a notional incentive pool 
established by the Exelon compensation committee under the Annual Incentive Plan for Senior Executives, a shareholder-approved plan, which Is 
Intended to comply with Section 162(m). The Incentive pool was funded with 1.5% of Exelon's 2009 operating income, the same percentage used 
in 2008 and 2007, but was not fully distributed lo participants because the committee decided on substantially lesser awards. 

Annual incentive payments for 2009 to Messrs. Rowe, O'Brien, Crane, McLean. Claris, Pardee, and Mitchell and Ms. Moler were made from 
the portion of the incentive pool available to fund awards for each of them based on the company's operating earnings per share, adjusted fbr 
non-operating charges and other unusual or non-recurring items. 
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The Exelon board considered, in particular, strong operational results. Outage fi-equency and duration improved at the energy delivery 

companies, with ComEd's outage results being Its best ever, and the average capacity factor ofthe nuclear generating plants was also high, with 
2009 being the seventh consecutive year with capacity factor above 93%. While operating eamings declined as a result of tiie continued economic 
turmoil, lower demand, poor power prices, unfavorable weather, and higher pension and post-retirement benefit costs, the cost management 
Initiative was cleariy successful. The board also considered 2009 pnsgress in advancing longer-term goals, including efforts to promote pragmatic 
sti-ategies for addressing climate change, pn^gress in the Exelon 2020 strategy including outperforming on the cartoon dioxide reduction 
commitment and being on track on all other 2020 initiatives, the launching of a less expensive and lower risk strategy to expand nuclear 
generation through uprating Exelon's existing nuclear plants, the initiation of two transmission Initiatives, establishing Exelon Transmission 
Company and working to address transmission constraints tiiat suppress prices for the output of tiie nuclear plants In the MidwesL and progress 
on smart grid initiatives at ComEd and PECO. The board also considered pnsgress in talent development, diversity, and the corporate culture. 

How base salary was determined 

At its January 26, 2009 meeting, the compensation committee reviewed base salary data for the NEOs listed in the Summary Compensation 
Table as compared to compensation data at the 50^ and 75"^ percentile of the peer group. Based on tiiis review and their Individual perfomiance 
reviews, including the review of Mr. Rowe's performance by the corporate governance committee and the Independent directors, the NEOs 
received base salary Increases effective as of March 1, 2009 that ranged fi'om 3% to 5%, with the ovenvhelming majority of the increases ranging 
from 3% to 4%, and only three exceeding 4%. These Increases were consistent with the average 4% increase that the consultant reported was 
competitive. 

In April 2009 Messrs. J. Barry Mitchell, ComEd's President and Chief Operating Officer, and Robert K. McDonald, ComEd's Senior Vice 
President and Chief Financial Officer, announced their planned retirements and the compensation committee recommended, and the ComEd 
bO£u'd approv&i, compensation adjustments in connection with the additional responsibilities assumed by certain officers as a result of promotions 
under the reorganization of ComEd's management sti'ucture that ensued fmm the retirements. These adjusbrients took effect on May 11,2009. 
Anne R. Pramaggiore was promoted to President and Chief Operating Oflicer. Terence R. Donnelly was promoted to Executive \^ce President, 
Operations. John T. Hooker was promoted to Executive Vice PresidenL Legislative and External Affairs. 

In June 2009 Exelon's executive leadership organizational structure was reorganized. In July 2009, the compensation committee 
recommended, and tiie board of directors approved, compensation adjustments In connection with tiie additional responsibilities assumed by 
certain officers as a result of promotions under the reorganization. In addition, the compensation committee recommended, and the ComEd board 
approved, an increase In compensation for Mr. Joseph R. Trpik, Jr., who had been appointed interim Chief Financial Officer of ComEd in the May 
2009 reorganization and was appointed Senior Vice President. Chief Financial Officer and Treasurer of ComEd effective July 6,2009. These 
increases were based on the compensation committee's determination that the compensation for these officers In their new roles was not 
competitive, as evidenced by market comparisons with the peer group prepared by the compensation committee's consultant using the same 
methodology used for annual adjustments. These base salary adjustments were effective as of August 3, 2009. 

Messrs. Acevedo, Galvanoni. and Bonney received base salary increases in June. August and December, 2009, respectively. In connection 
with their assuming additional responsibilities. 
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service under the SERP related to its cash balance pension plan to make the executive whole for retirement benefits lost from anotiier employer 
by joining Exelon, provided such a grant is disclosed to shareholders. To date, Exelon has not made any such grant. 

Perquisites 

Exelon provides limited perquisites intended to serve specific business needs for tiie benefit of Exelon; however, It is understood that some 
may be used for personal reasons as well. When perquisites are utilized for personal reasons, the cost or value is imputed to ttie officer as income 
and the officer Is responsible for all applicable taxes; however. In certain cases, tiie personal benefit Is closely associated with tfie business 
purpose in which case the company may reimburse the officer for the taxes due on tfie imputed income. In 2005, the compensation consultant 
reviewed Exelon's perquisites program. Altfiough specific data for Exelon's peer group was not available, the compensation consultant based its 
analysis on survey data for large energy and general industry companies. The compensation consultant found that Exelon's perqui^te program 
was competitive. The compensation committee reviewed the costs of the perquisite program and determined the costs to be appropriate for a 
company of Exelon's size. 

Anticipating an emerging trend among the peer group to curtail perquisite programs in the future, on January 22, 2007 the compensation 
committee approved the phase-out of many executive perquisites, effective January 1, 2008. The eliminated perquisites included: teased vehicles 
(existing leases allowed to expire), financial and estate planning, tax preparation and health and dining/alrilne club memberships. 

How The Amount of 2009 Compensation Was Determined 

This section describes how 2009 compensation was determined and awarded to the NEOs. 

The independent directors ofthe Exelon board, on the recommendations of tiie Exelon corporate govemance committee, conducted a 
thorough review of Mr. Rowe's performance in 2009. The review consklered performance requirements in the areasof finance and operations, 
strategic planning and implementation, succession planning and organizational goals, communications and external relations, boarcl relatk)ns, 
leadership, and shareholder relations. Mr. Rowe prepared a detailed self-assessment reporting to the board on his performance during the year 
with respect to each of the performance requirements. The Exeton Isoard considered the financial highlights of the year and a strategy scorecard 
that assessed performance against the company's vision and goals. The factors considered included: 

• goals with respect to protecting the cunent value of the company, including: 

delivering superior operating performance in terms of safety, reliability, eflidency, and the environment, 

supporting competitive maritets, 

protecting the value of our generation assets, and 

building healthy, self-sustaining delivery companies; as well as 

• goals relating lo growing long-term value, including: 

organizational improvement, 

advancing an environmental strategy that sets the industry standard for low carbon energy generation and delivery, and 

rigorously evaluating new grovrth opportunities. 
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Excise tax gnsss-up payments, but only if the compensation includable in determining vtrtiether excise taxes apply exceed 110% ofthe 
threshold amount; othenAnse the NEO's benefits are reduced so tiiat no excise tax is imposed; and 

Amounts that may be required by existing agreements that have not been materially modified, Exelon's indemnification obligations or 
the reasonable terms of a settlement agreement. 

In April 2008, the compensation committee reviewed the level of non-change In control severance benefits provided to senior vice 
presidents. These benefits had varied over time as the corporate organization evolved within a range of 1.25 to 2 times annual salary and 
incentive. The compensation consultant reported that 1.5 times annual salary and incentive was more appropriate and consistent witii competitive 
practices. The compensation committee determined that non-change in control severance benefits for senior vice presidents would be reset at 1.5 
times annual salary and bonus, provided that those senior vice presidents with such benefits at 2 times annual salary and bonus would be 
grandfathered at that level. In December 2008, the Individual change in control employment agreements provided to the NEOs (other than the 
CEO) and certain other executives were amended to comply with section 409A of the Internal Revenue Code, which requires that certain 
payments of defen'ed compensation be paid not eariler than six months following a temiination of employmenL In addition, tiie severance multiple 
available to executives who entered into such agreements prior to 2007 was reduced from 3.0 to 2.99 times base salary and annual Incentive, 
consistent with tiie 2007 compensation committee policy described immediately above, and the board's recoupment policy was incorporated. 

In April 2009, the compensation committee adopted a policy that no future employment or severance agreement that provides for benefits for 
NEOs on account of temiination will include an excise tax gross-up. The policy applies lo employment, change In conti'ol. severance and 
separation agreements entered into, adopted, or materially changed on or after April 2, 2009, other than agreements changed to comply witii law 
or to reduce or eliminate rights, agreements assumed in a corporate transaction, and automatic extensions or renewals where other terms are nol 
changed. The compensation committee has the sole and absolute power to interpret and apply the policy, and it can amend, waive or terminate il 
if in the best interest of the company, provided that prompt disclosure is made. 

Retirement Benefit Plans 

The compensation committee believes tfiat retirement benefit plans are an important part ofthe NEO compensation program. These plans 
serve a critically important role in the retention of senior executives, as retirement benefits Increase for each year that tiiese executives remain 
employed. The plans thereby encourage our most senior executives to remain employed and continue their work on behalf of the shareholders. 
Exelon sponsors both qualified ti-aditional defined benefit and cash btalance defined benefit pension plans and related non-qualified supplemental 
pension plans (the SERPs). 

Exelon previously granted additional years of credited service under the SERP to a few executives in order to recruit or retain them. As of 
January 1, 2004. Exelon ceased tiie practice of granting additional years of credited sen/ice to executives under tfie non-qualified pension plans 
that supplement the Exelon Corporation Retirement Program for any period in which services are not actually performed, except that up to two 
years of service credits may be provided under severance or change in control agreements first enterod into after such date. Service credits 
available under employment, change in contiial or severance 

agreements or arrangements (or any successor arrangements) in effect as of January 1, 2004 were not affected by this policy. To attract a new 
executive. Exelon is permitted to grant additional years of 
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recognize ComEd's Independence and the compensation committee's recommendation that ComEd officers participate In a separate cash-based 
long-term incentive program instead of receiving Exelon performance shares. For additional information about Exelon's stock ownership 
guidelines, please see the Stock Ownership Guidelines section in Item 12—Security Ownership of Certain Beneficial Owners and Management 
and Related Stockholder Matters. 

Exelon has adopted a policy requiring officers, executive vice presidents and above, who wish to sell Exelon common stock to do so only 
through Rule 10b5-1 stock trading plans, and permitting other officers to enter into such plans. This requirement is designed to enable officers to 
diversify a portion of their holdings in excess of the applicable slock ownership requirements in an onjerly manner as part of their retirement and 
tax planning activities. The use of Section 10b5-1 stock trading plans serves lo reduce the risk that investors will view routine portfolio 
diversification stock sales by executive officers as a signal of negative expectations with respect to the future value of Exelon's stock. In addition, 
the use of Rule 10b5-1 stock trading plans reduces the potential for accusations of trading on tiie basis of maleriaL non-public information that 
could damage the reputation ofthe company. Many of the NEOs have such plans, and their exercises during 2009 are refiected in the "Option 
Exerdses and Stock Vested" table beiow. Exelon's stock trading policy does not permit short sales or hedging. 

Other Benefits 

Other benefits offered by Exelon include such things as qualified and non-qualified deferred compensation programs, post-termination 
compensation, retirement benefit plans and perquisites. The company also provides other benefits such as medical and dental coverage and life 
insurance to each NEO to generally the same extent as such benefits are provided to other Exelon employees, except tiiat executives pay a 
higher percentage of their total medical premium. These benefits are intended to make our executives more efficient and effective and provide for 
their health, well-being and retirement planning needs. The compensation committee reviews these other tenefits to confirm that they are 
reasonable and competitive in light of the overall goal of designing the compensation program to atti^ct and retain talent while maximizing the 
interests of our shareholders. 

Change In Control and Severance Benefits 

The compensation committee believes that change in control employment agreements and severance benefits are an important part of 
Exelon's compensation structure for NEOs. The compensation committee believes that these agreements will help to secure the continued 
employment and dedication of the NEOs to continue to work in the best interests of shareholders, notwithstanding any concern tfiey might have 
regarding their own continued employment prior to or following a change in controL The compensation committee also t>elieves that these 
agreements and the Exelon Corporation Senior Management Severance Plan are important as recruitment and retention devices, as all or neariy 
all of the companies with which Exelon competes for executive talent have similar protections in place for their senior leadership. 

In 2007, the compensation committee adopted a policy limiting the amount of future severance benefits to be paid to NEOs under future 
arrangements without shareholder approval to 2.99 times salary plus annual incentive. This policy clarifies tfiat severance benefits include cash 
severance payments and other post-employment benefits and perquisites, but do not include: 

Amounts earned In the ordinary course of employment rather than upon termination, such as pension benefits and retiree medical 
benefits; 

Amounts payable under plans approved by shareholders; 

Amounts available to one or more dasses of employees other than the NEOs; 
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Base Salary 

Exelon's compensation program for NEOs is designed so tfiat approximately 18% lo 51 % of NEO total direct compensation Is in the form of 
base salary, consistent with practices at tiie companies in Uie peer group. 

Annual Incentives 

Annual Incentive c(MHpensation is designed to provide incentives for achieving short-term financial and operational goals for the company as 
a whole, and for subsidiaries, individual business units and operating groups, as appropriate. Under the annual Incentive program, cash awards 
are made lo NEOs and other employees if, and only to the extent IhaL performance conditions set by the compensation committee are met. 

Long-term Incentives 

Long-temi incentives are made available to executives and key management employees who affect the long-term success of the company. 
The long-term incentive compensation programs are primarily equity based and designed to provide Incentives and rewards dosely related to tfie 
Interests of Exelon's shareholders, generally as measured by the performance of Exelon's total shareholder retum and stock price appreciation. 

A portion of the long-term Incentive compensation is in the form of performance share units that are awarded only to the extent that 
performance conditions established by the compensation committee are met. The balance of long-term incentive compensation Is in the form of 
time-vested slock options that provide value only if, and to the extent that, the market price of Exelon's common stock increases follo\Mng the 
granL The use of both forms of long-term incentives is consistent with the practices in our peer group. The mix of long-term incentives depends on 
the compensation committee's assessment of competitive compensation practices of companies in the peer group. 

Stock option repricing is prohibited by policy or tiie terms of the company's long-term Incentive plans. Accordingly, no options have been 
repriced. Stock option awards are generally granted annually at the regulariy scheduled January compensation committee meeting when the 
committee reviews results for the preceding year and establishes tiie compensation program for the coming year. Only two off-cyde grants of 
stock options were made In 2009, In each case to an officer beginning employment during the year. 

In 2007. consistent with the continuing efforts to recognize ComEd's Independence, the compensation committee recommended, and the 
ComEd board adopted, a separate long-term incentive program for ComEd's executives for the period 2007-2009. The goals under the ComEd 
long-term incentive program are the achievement of ComEd finandal, operational, and regulatory/legislative goals. Payments under this plan are 
made in cash, and are awarded annually by the ComEd boand based on the assessment of performance during the year. Other features of the 
program are similar to the Exelon performance share avi/ard program, Including the payout of awards ranging from 0-200% of target and vesting 
over three years. 

Executive stock ownership and trading requirements 

To strengthen the alignment of executives' interests with those of shareholders, officers of the company are required to own certain amounts 
of Exelon common stock by the later of five years after their employment or promotion to their current position. However, in 2007 the 
compensation committee terminated the stock ownership requirements for ComEd ofiicers in light ofthe continuing efforts to 
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regulatory or nuclear matters. The delivery company presidents were evaluated as a blend of top erwrgy delivery executives and freestanding 
CEOs, given the amount of independence they have. Mr. Rowe's target compensation was based on the same factors as the other NEOs, but his 
compensation reflected a greater degree of policy and decision-making authority and a higher level of responsibility with respect to strategic 
direction and financial and operating results of Exelon. His target compensation was assessed relative to other CEOs In the peer group. 
Mr. Rowe's compensation also refiects the fact tiiat Exelon has the largest market capitalization in the industiy and that Exelon has the largest 
nuclear fleet in the industry. It also reflects that Mr. Rowe is the senfor CEO in the industry. 

The role of individual performance In setting compensation 

While the consideration of benchmarking data lo assure that Exelon's compensation Is competitive is a critical component of compensation 
dedsions, individual performance is fadored into the setting of compensation in three ways: 

First, base salary adjustments are based on an assessment of the individual's perfomiance In the preceding year as well as a 
comparison with market data for comparable positions in the peer group. 

Second, annual incentive targets are based on the individual's role in the enterprise—the most senior officers with responsibilities that 
span specific business units or fonctions have a target based on eamings per share for the company as a whole, while individuals witfi 
specific functional or business unit responsibilities have a significant portion of their targets based on the performance of that fijncffonal 
or business unit. 

Thircl, consideration is given as lo whetiier an individual perfomiance multiplier would be appropriately applied to the individual's annual 
incentive plan award, based on the Individual's performance. The individual performance multiplier can result in a decision not to make 
an award or to decrease the amount of the award or to increase the amount of the award by up to 10% so long as the adjusted award 
does not exceed the maximum amount tiiat could be paid to the executive based on achievement of the objective performance criteria 
applicable under the plan. 

Elements of Compensation 

This section is an overview of our compensation program for NEOs. It describes the various elements and discusses matt«"s relating to 
those items, including why the compensation committee chooses to include items In the compensation program. The next sectton describes how 
2009 compensation was detemiined and awarded to the NEOs. 

Exelon's executive compensation program Is comprised of four elements: base salary; annual incentives; long-term Incentives; and otiier 
benefits. 

Cash compensation is comprised of base salary and annual incentives. Equity compensation is delivered through long-term incentives. 
Together, tiiese elements are designed to balance short-term and longer-range business objectives and to align NEOs' finandal rewards with 
shareholders' interests. For all NEOs other than those at ComEd. approximately 37% to 68% of NEOs' total target direct compensation is 
delivered in the form of cash and equity compensation accounts for approximately 32% to 63% of f^EO total target direct compensation. For 
ComEd NEOs, all total target direct compensation is delivered In the form of cash and there is no equity component, consistent with continuing 
efforts to recognize ComEd's independence and to maximize recovery in rates. The range in the mix of cash and equity compensation Is 
consistent with competitive compensation practices among companies in the peer group. The compensation committee believes that this mix of 
cash and equity cc?mpensation strikes the right balance of incentives to pursue specific short and long-term performance goals that drive 
shareholder value. 
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The peer group criteria include having revenue similar to Exelon's $19 billion, market capitalization generally greater tiian $5 billion, and a 

balance of industry segments. The members of the peer group are reviewed each year to determine whether their Inclusion continues to be 
appropriate. Generally the peer group is comprised of 24 companies: 12 general industry companies and 12 energy services companies. The 
companies were selected t̂ y the compensation committee from the Towers Perrin Energy Services Industry Executive Compensation Database 
and their Executive Compensation Database. The peer group was the same in 2009 as It was In 2008, except that for 2009 Energy Future 
Holdings, which is no longer publicly traded, was replaced by FPL Group because it met the criteria with revenues similar to Exelon's and is 
another energy servtaes company. The peer group indudes the following companies: 

General Industry Companies 

m." '<^ . : : y^ 
Ai>bott Laboratories 
CtelJi l iarlrta 
General Mills Inc. 
Hess Corporation; 
Honeywell Intemational 
International Paper 
Johnson Controls Inc. 
PepsiCo Inc. 
PPG Industries, Inc. 
UntonPadficCorp, 
Weyeriiaeuser Company 

Energy Services Companies 
AmertcanElscfiFle Sower 
Centerpoint Energy 
DwRkfen Resources, Inc. 
Duke Energy Corp. 
E<flsi^Jr#ftta#pr«al 
Entergy Corp. 
FfrstEr&rgy C<wp.; r V : 
FPL Group 

P i ^ E G ( m > l v f e ^ - ' ' - ^ " - ^ ^ • - • ^ •" 
Public Service Enterprise Group 
S d u t h e ^ ^ . r • •:yy:.. •''/•-
Xcel Energy Inc. 

The compensation committee generally applies the same policies with resped lo the compensation of each of the individual NEOs. The 
compensation committee carefully considers the roles and responsibilities of each of the NEOs relative to the peer group, as well as the 
individual's performance and contribution to the perfomiance of the business in establishing the compensation opportunity for each NEO. The 
differences in the amounts of compensation awarded to the NEOs reflect primarily two factors, the differences in the compensation paid to offlcers 
in comparable positions in the peer group and differences in the individual responsibility and experience of the Exelon ofiicers. Time in position 
affects where Individuals are relative to market percentiles, with cash compensation generally at the median and incentive compensation slightiy 
above the median. The nuclear organization's pay is generally closer to the 75*^ percentile given the size and quality of Exelon's nuclear fieet, and 
certain positions are at the 75* percentile because of unusual expertise in 
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{$ Million 

-^':$k*S47-
42,419 
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17,875 
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Market Cap 
($ Million) 

$n S2.d84 
78,177 
34,287 
21,510 
17,903 
27,386 
9.649 

14.243 
94.397 

9,423 
27,820 

7.681 

$v;^:^14,427 
4.918 

20.360 
20,613 

< ; T0,^7 
14,492 
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2. A substantial portion of compensation should be granted as equity-based awards. 

The compensation committee believes tfiat a substantial portion of compensation should be in the form of equKy-based awards in order to 
align the Interests ofthe NEOs with Exelon's shareholders. The objective Is to make the NEOs think and act like owners. Equity-based 
compensation is in the form of performance share units, stock options, and restricted slock units tfiat are valued in relation to Exelon's common 
stock, and they gain value in relation to the martlet price of Exelon's stock or Exelon's total shareholder return in comparison lo other energy 
services companies and/or general Industry. Conversely, when the market price of Exelon's stock decreases, the value of the equity compensation 
decreases. 

3. Exelon's compensation program should enable the company to compete for and retain outstanding executive talent. 

Exelon's shareholders are best sen/ed when we can successfully recruit and retain talented executives witfi compensation thai is 
competitive and fair. The compensation committee strives to deliver total direct compensation generally at the median (the 50*^ percentile), which 
is deemed to be the competitive level of pay of executives in comparable positions at certain peer companies witfi which we compete for executive 
talent. If Exelon's performance is at target, the compensation wilt be targeted at the 50*^ percentile; if Exelon's performance is above target the 
compensation will be targeted above the 50'^ percentile, and if performance is below target, the compensation will be targeted below the 50* 
percentile. This concept reinforces the pay-for-performance philosophy. 

Each year the compensation committee commissions its consultant to prepare a study to benchmark total direct compensation against a 
peer group of companies. The study indudes an assessment of competitive compensation levels at high-performing energy services companies 
and other large, capital asset-intensive companies in general industiy, since the company competes for executive talent with companies In both 
groups. All competitive data was aged to January 2009 using a 3.70% annual update fador. The study indicated that a steady state was 
appropriate, with an average of 4% increases to base salaries and relatively unchanged targets for annual and long-term Incentives, and that no 
changes were needed for the long-term incentive mix and design. The consultant considered Exelon's organizational changes to determine how 
Exelon's positions compared with positions at its peers by establishing a benchmark match for each Exelon executive in the competitive market. 
where available, and reviewed each element of compensation as well as total dired compensation. 
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Elimination of Future Excise Tax Gmss-ups on Termination Payments 

In 2009 th^re were no significant changes lo tiie design of Exelon's executive compensation program, except that in April 2009 the 
compensation committee adopted a policy thai future employment or severance agreements that provide for benefits for NEOs on account of 
termination will not indude an excise tax gross-up. The policy is more fully described below under Other Benefits—Change In Control and 
Severance Benefits. On October 27, 2009, the board of directors approved the Third Amended and Restated Employment Agreement with 
Mr. Rowe. In the agreement, Mr. Rowe's previous exdse lax gross-up benefit was eliminated consistent with the policy. The agreement is more 
fijily described below under Potential Payments upon Tennination or Change in Control—Employment Agreement with Mr. Rowe. 

Objectives of the Compensation Program 

The comp^satlon committee has designed Exelon's executive compensation program to atttact and retain outstanding executives. The 
compensation programs are designed to motivate and rewanj senior management for achieving financial, operational and strategic success 
consistent with Exelon's vision of being the best group of electric generation and electric and gas delivery companies in the United States, 
providing superior value for Exelon's customers, employees. Investors and the communities Exelon serves. Exelon's compensation program has 
three principles, as described below: 

1. A substantial portion of compensation should be performance-based. 

The compensation committee has adopted a pay-for-performance philosophy, which places an emphasis on pay-at-risk. Exelon's 
compensation program is designed to reward superior performance, that is, meeting or exceeding finandal and operational goals set by the 
compensation committee. When excellent performance is achieved, pay will Increase. Failure to achieve the target goals established by the 
compensation committee wilt result in lower pay. There are pay-for-performance features in both cash and equity-based compensation. The 
named executive officers (NEOs) listed In the Summary Compensation Table partidpate in an annual incentive plan that provides cash 
compensation b^sed on tiie achievement of performance goals established each year by the compensation committee. A substantial portion of 
each NEO's equity-based compensation is In the form of performance share units that are paid to the extent that longer-range performance goals 
set by the compensation committee are met. with the balance delivered in stock options that have value only to the extent that Exelon's stock price 
increases following the option grant date. As a result of tiie performance-based features of his cash and equity-based compensation. 82% of 
Mr. Rowe's 2009 target total direct compensation (base salary plus annual and long-term Incentive compensation) was at-risk. Similariy, of the 
other NEOs' 2009 target total dired compensation, approximately 49% to 75% was at-risk. 

Recoupment Policy 

Consistent with the pay-for-performance policy. In May 2007 the board of directors adopted a recoupment policy as part of Exelon's 
corporate govemance principles. The board of directors will seek recoupment of incentive compensation paid lo an executive officer if ttie board 
determines, in its sole discretion, that 

the executive officer engaged in fi^ud or Intentional miscondud; 

as a result of which Exelon was required to materially restate its financial results; 

the executive officer was paid more Incentive compensation Uian would have been payable had the finandal results been as restated; 

recoupment is nol precluded by applicable law or employment agreements; and 

the board concludes thaL under the facts and drcumstances, seeking recoupment would be In the best interest of Exelon and its 
shareholders. 
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As an example of the results of these actions, Mr. Rowe's 2010 long term equity incentive compensation has been reduced relative to 2009. 

Mr. Rowe received the following stock option grants and performance share grants and awards for 2009 and 2010: 

S tock Opt ions 

Shares Granted 

2009 155,000 @ stiike price of $56.51 
2010 138,000 @ strike price of $46.09 

Change in Grant Value from 2009 to 2010 

Value 

1,115,040 

$ (1.121.612) 

Grant I S a t e ^ ^ ^ ^ S l i S ^ ^ ' ^ ' 
Estimated Grant Date Fair Value 

Per fo rmance Shares 

Shares Granted 

2009 69,700 (upon Grant) 
58,966 (upon Award) 

2010 54,000 (upon Grant) 

Change in Grant Value fi'om 2009 to 2010 = 

Value 

I 6.341,^^ 
2,717,743 

-1 .070 ,g10 
$ (5,271,173) 

Based on: 

Actual Value on Award Date 
'E^Ti^pd GiWjI^^PI^^^M^ 

^m 

Reduced Value of Accumulated Wealth from Incentive Compensation Programs 

Exelon's executive compensation program links the wealth that the named executive officers accumulate fi^m their Exelon compensation to 
the company's future financial performance by paying a substantial portion of incentive compensation in the form of Exelon equity. As a result of 
this policy in addition to the reductions in their compensation that have resulted from Exelon's lower financial performance, Exelon's NEOs have 
experienced significant reductions in tiieir accumulated wealth because the value of Exelon's equity has declined since the price of Exelon's 
common slock peaked at $91.64 on July 10,2008. The following table shows the value of Mr. Rowe's holdings of Exelon equity at December 31 
2007, 2008 and 2009; the oti ier NEOs have experienced proportional reductions in the value of their Exelon equity: 

Number 

of 
Vested 

Shares 

of 
Exelon 

Common 
stock 

Note (1) Name 

Rowe 

Date: 
December 31, 

2009 
2008 
2007 

3 1 1 . 3 ^ 
309,985 
337,514 

Value of 

Vested 
Shares of 

Exelon 
Common 

Stock 

17.238,266 
27,554,643 

Number 
of Vested 

and 
Unvested 

Stock 
Options 
Note (2) 

»rt*r:* 493.000^ 
379.0tm 

Value of 
Vested and 
Unvested 

Stock 
Options 

1,378,SSt 
2.922.040 

12.134,910 

Number of 
Unvested 

Performance 
SharB 

Awards and 
Unvested 
Restricted 

Stock 
Awards 

" W ^ ^ ^ : " ^ ^ " ' ^ 

127,338: 
116,753 

Value of 
Unvested 
Portion of 

Perfcmnance 
Share 

Awards and 
Unvested 
Restricted 

Stock 
Awards 

| ; V 7 ^ ^ : ^ < : 
1 %^$^m 

Total 
V^lue 

^m^^m. 
''m^MfM2 
4$^mm 

(1) Vested shares held include shares held directly and through the Employee Stock Purchase Plan, the401(k) plan, and share equivalents held In the deferred 
compensation plan. During 2008, Mr. Rowe's holdings increased by 51,317 shares as the result of options exercised through Rule 10b5-1 Sales Plans entered into 
in August 2006 and September 2007. offset by his donation of 80,000 shares to a charitable trust In November 2008 pursuant to another Rule 10b5-1 Sales Plan 
entered into in May 2008. 

(2) During 2008, Mr Rowe exercised 550,000 options pursuant to Rule 10b5-1 Sales Plans as described in the note above. These options have been omitted from the 2007 
balance that is shown. 
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ComEd 

Compensation Actually Paid to NEOs 
(Equity Valued at Actual Value on Award Date Instead of Grant Date Fair Value) 

Name and 
Principal 
Potion 
161 

Year 

2008 
2007 

2009 

2009 
2008 
2007 

2009 
2008 
2007 

2009 
2008 
2007 

2009 

2sm 
2008 
2007 

Salary 

(¥) 

546,692 
474,231 

263,810 

309.262 
336,038 
310.600 

391.269 
348.500 
290,154 

321.S23 
307,692 
277.231 

326,154 

471.846 
477.692 
437.477 

Bonus 

6,300 

100.000 

24,900 
20,295 

150.000 

159.075 
9.007 

150.000 

9.625 

.-.: ̂  — 

Stock 
Awards 

Valued at 

Award Date 

(¥) 
(El 

370.500 

43,417 

326.560 

326.560 

408,200 

Value of 
In the Money 

Stock 
Options at 

1/25/2010 

($) 
(F) 

$ ' - • ' : : 

-

Non-Equity 
Incentke Plan 
Compensation 

($} 

2,049,371 
2,288,853 

257,556 

421,841 
739,747 
887,688 

776,342 
817,247 
347,222 

. 499,500 
657.135 
695.830 

574,610 

930,403 
i.402.448 
1.592.848 

Change in 
Pension 

Value and 
Nonqualified 

Defened 
Compen

sation 
Eamings 

(HI 

S48.9^ 
391,782 

51.563 

304.534 
225,879 

89.876 
49,083 
36.593 

•• '••;, t 7 2 , 4 ^ : -

474,488 
283,124 

134.917 

y •'•••i.tt7|i»?v 
571.2WJ 
736.464 

All Other 
Compen

sation 

($) 

193,73S: 
: 146,412 

27.312 

ommT 
144.201 
74,566 

33,774 
127.421 
43.225 

:• m^asi 
128.861 
65.433 

35.392 

197.955 
138.596 

Total 

($) 

, , 3.336.787 
3,671,778 

649.958 

5.3(H.037 
1.574.620 
1,598,733 

1.316.161 
1,362.546 
1.193.754 

1,577.183 
1,798.178 

1,080.698 

2.645.375 
3,313;S85 

c^nyy 

Trpik 

M<^36natd 

Pramaggiore 

Hooker 

Donnelly 

Kmrn-^y 

Reductions in Compensation for 2010 

Because of the earnings challenges Exelon faces in 2010, the compensation committee and the Exelon and ComEd boards of directors 
have taken the folloviring actions to reduce compensation in 2010 and achieve approximately $150 million In savings: 

Freezing salaries for executives; 

Recalibrating the annual incentive program payout scale to reduce the threshold payout from 50% to 25% and reduce the target payout 
from 100% to 50%, v^ile leaving distinguished payout at 200% (this Is expected to result in approximately $100 million of the savings); 

Enhancing shareholder protection features in the annual incentive plan by limiting key performance indicator payouts to no more than 
10% above the eamings payout percentage; 

Reducing the target values for long-term Incentives by about 33%; and 

Reducing the company fixed match on 401 (k) contributions from 5% to 3% of base salary, with the potential for a formula-based profit 
sharing contribution of up to an additional 3% of base salary. 
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Exelon, Generation and PECO 

Compensation Actually Paid to NEOs 
(Equity Valued at Actual Value on Award Date Instead of Grant Date Fair Value) 

Name and 
Principal Position 
iAl 
Rowe 

O'Brien 

H Hanger 

Barnett 

Crane 

McLean 

Moler 

Pardee 

Comew 

Adams 

Bonney 

Acevedo 

Galvanoni 

Year 
J§L 
2009 
2008 
2007 

2009 
2008 
2007 

2009 
2008 

2009 
2008 
2007 

2009 
2008 
2007 

2009 
2008 
2007 

2009 
2008 

2009 
2008 
2007 

Salary 

($1 

1,468,077 
1,474.423 
1,361,154 

532,923 
495,538 
450,154 

442,769 
408.627 

307,996 
297,308 
283,969 

821.154 
694,230 
558,000 

640.346 
561,538 
482,500 

482;692 
484,615 

568,615 
525,289 
426.308 

Bonus 

(5) 

~~^.r.$ 

2009 
2008 
2007 

2009 
2008 

2009 

2009 
2008 
2007 

13,079 

(16,498) 
50.000 

2009 391,308 

330,339 
320.000 
305,008 

284.586 
273,020 

212.208 

220,828 
214,462 
199,603 

16,903 
44,000 

11,172 

16,515 

25,0(ffl 

3,695 

3,934 
(4,854) 

Stock 
Awards 

Valued at 
Award Date 

(0 

Value of 
In the Money 

Stock 
Options at 
1/2S/2010 

($) 
(Fl 

Non-Equity 
Incentive Plan 
Compensation 

{$) 

Change in 
Pension 

Value and 
Nonqualified 

Deferred 
Compen
sation 

Earnings 

•w^ '^y^^^^ 

5,877,040 
8.808,359 

538,101 
1,175,408 
1,219,619 

261,238 
942,300 

163,758 
361,664 
542,053 

882 . ^4 
2,613,292 
3,tK).541 

651.160 
2,155.848 
2,100,491 

792i401 
1 , 1 7 5 , ^ 

440,620 
1.703,768 
1.219,619 

261;23B 

206,668 
753,840 
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Value of Compensation Actually Paid to Named Executive Officers 

The valuation methods specified by the SEC rules for equity compensation reported in the Summary Compensation Table overstate the 
value of equity compensation in Exelon's situation, where 2009 grant date fair value for performance share units for the 2007-2009 perfomiance 
period Is based in part on historical data for the previous two plan years, which resulted In a high valuation due to strong performance in the 
2005-2007 and 2006-2008 performance periods (when Exelon's perfomiance share program paid out at 184.9% of target and 200% of target, 
respectively resulting in a valuation at 161 % of target for the 2007-2009 performance period). The actual value of the 2007-2009 performance 
shares granted in January 2009 and awarded in January 2010 is significantly lower, reflecting both the actual performance at the award date and 
the decline in the stock price between the grant date and the award dale. Similarly, the target number of peri'ormance shares for the 2006-2008 
performance period was based on the January 2008 stock price of approximately $73, while the shares awanjed In January 2009 were worth 
approximately $57- As a result while Exelon's total shareholder return performance was at 200% of targeL as described below, the value of the 
shares paid out was only about 153% of the target value. In addition, valuation of stock options in the Summary Compensation Table is overstated 
to the extent that the strike price of stock options Is higher than the current price of Exelon's stock. None of the stock options granted since 
January 2006 is in the money; the 2006 strike price was $58.55; 2007, $59.96; 2008. $73.29; and 2009, $56.51, while the price of Exelon's 
common stock on January 25, 2010 was $46.09. The following table presents the compensation actually paid to Exelon's named executive officers 
(NEOs). Values for non-equity compensation are the same as in the Summary Compensation Table. Equity compensation is valued using the 
actual number of performance shares awarded at the end of the performance period multiplied by the stock price on the award date and no value 
for stock options that are not in the money. Instead of grant date fair values. 
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ITEM 11. EXECUTIVE COMPENSATION 

Compensation Discussion and Analysis 

Executive Summary 

Effect of Financial Performance on Incentive Compensation 

Exelon's executive compensation programs are designed to motivate and reward senior management to achieve Exeton's vision of being the 
best group of electric generation and electric and gas delivery companies in the United States, providing superior value fbr Exelon's customers, 
employees, investors and the communities Exelon serves. Exelon's results for 2009 as compared to 2007 and 2008 demonstrate that Exelon's 
incentive compensation is consistent with Exeton's performance. Exelon's annual incentive program ("AlP") Is based to a significant extent on 
adjusted (non-GAAP) operating earnings per share, and its performance share award program Is based on the relath/e total shareholder retum for 
Exelon as compared to the Dow Jones Utility Index (60%) and the Standard & Poor's 500 Index (40%). Exelon had stnsng results in 2007 and 
2008, when Exelon's adjusted (non-GAAP) operating earnings per share were $4.32 and $4.20, respectively. Total shareholder retum for the 
2005-2007 performance period was at the 68.7*^ percentile of the Dow Jones Utility Index and the 89"^ percentile of the Standard & Poor's 500 
Index, while for the 2006-2008 performance period it was at the 75*^ percentile of the Dow Jones Utility Index and the 85.6*^ percentile of the 
Standard & Poor's 500 Index. This performance resulted in high incentive compensation payouts for 2007 and 2008. However, as a result of 
decreasing electricity sales, lower power prices, unfavorable weather, and increased pension and post-retirement benefits costs, partially offset by 
cost savings initiatives, Exelon's results in 2009 declined. Exelon's 2009 adjusted (non-GAAP) operating eamings per share were $4.12 and Its 
total shareholder return for the 2007-2009 peri'ormance period was at the 37.5 percentile of the Dow Jones Utility Index and the 49.5 percentile of 
the Standard & Poor's 500 Index. Exelon's incentive compensation programs worked as designed to pay for perfomiance, resulting in significantly 
lower incentive compensation payouts for 2009 as compared to the two prior years. Because earnings were below 150% of target in 2008 and 
below target in 2009, the shareholder protection features in the annual incentive plan took effect and limited the annual incentive payouts on 
operating company/business unit key performance indicator goals. The fotlowing table shows the correlation between levels of financial 
performance and incentive compensation in 2007, 2008 and 2009: 

Year 
2007 
2008 
2009 

Adjusted 
(non-

GAAP) 
Earnings 
Per Share 
$ 4.32 

4.20 
4.12 

% of Target 
For 

Earnings 
Goals in 
Annual 

Incentive 
Plan (AlP) 

(at 
156.67%* 
116.67 
97.00 

Limit on % 
of Payout 
for Other 
Goals in 

AlP based 
on Eaminos 

K l % 
150 
100 

Total 
Shareholder 
Retum %ile 

as 
compared 

to Dow 
Jones 

Utility Index 

-̂m^mm-75.0 
37.5 

% of Target 

y^'^W4km 
200.00 
75.00 

Total 
Shareholder 
Return %iie 

as 
compared 
to S&P 500 

Index 
8^.0% ' 
85.6 
49.5 

r^mm: 
200.0 

! 9&1' 

Performance 
Share Unit 

Payoutas % 
of Target 

(60% DJUl 
performance 
40% S&P 500 
perfonnancej 

^ ^ : ? ' ^ ^ ^ 
200.0 
mM 

* Percentage for payout of AlP was reduced by 2.5% to 152.7% because of performance on a customer satisfaction measure. 

For additional information about Exelon's financial results for 2008 and 2009, see Item 7—Management's Discussion and Analysis of 
Financial Condition and Results of Operations. 

350 

Source. EXELON CORP, 10-K, February 05, 2010 Powered by Morningstar̂ 'Document Research^ 



Table of Contents 
Denis P. O'Brien. Age 49. Class III director. Director since June 30, 2003. Executive Vice President of Exelon; President and Chief Executive 

Officer of PECO since August 2007. President of PECO from 2003 to 2007. Mr. O'Brien has spent his entire career in PECO's operations and has 
extensive knowledge of PECO's business and regulatory matters. 

Thomas J. Ridge. Age 64. Class III director. Director since July 23, 2007. PresidenL Ridge Global LLC and strategic limited partner In 
Doheny Global Group, a U.S.-based intemational developer of energy facilities. Secretary of the United States Department of Homeland Security 
from January 2003 through January 2005, and the Assistant to the President for Homeland Security (an Executive Office created by Presiderrt 
Bush) fi-om October 2001 thraugh December 2002. He served as Governor of the Commonwealth of Pennsylvania fi'om 1994 through October 
2001. He is also a director of Exelon, The Hershey Company (chocolate and sugar confectionary) since 2007 and Vonage Holdings Corp. 
(soflware technology for voice and messaging services) since 2005. and Brighlpoint, Inc. since 2009. He previously served as a director of Home 
Depot Corporation (home improvement specialty retailer) from 2005-2007. Govemor Ridge's governmental service at the Federal level and In 
Penns^vania is valued by the board. His Department of Homeland Security experience provides valuable insight into issues relating to the 
security of PECO's transmission and distribution facilities. His service as a director of other companies brings additional perspective to the PECO 
board, which benefits greatly from Govemor Ridge's insights from his experience in state govemment and his expertise on matters relating to the 
security of critical infrastructure. 

Ronald Rubin. Age 79. Class III director. Director since July 23,2007. Chairman and Chief Executive Officer of the Pennsylvania Real Estate 
Investment Trust (a real estate management and development company). Mr. Rubin was a director of PECO from 1988 through 2000 and a 
director of Exelon from 2000 through 2007. He previously served as a director of Continental Bank and Midlanlic Bank. Mr. Rubin Is active In the 
Philadelphia business community and has knowledge of the greater Philadelphia metropolitan area and economic trends in the region, partlculariy 
with respect to real estate development. Mr. Rubin contributes to the PECO boanj thre>ugh his long history as a business leader and as a director 
of other business organizations. 

Audit Committee 

PECO is a controlled subsidiary of Exelon and does not have a separate audit committee. Instead, that function is fulfilled by the audit 
committee of the Exelon board of directors. See discussion of Exelon's audit committee to be Incorporated by reference to the 2010 Exeton Proxy 
Statement. 

Code of Ethics 

Exelon's Code of Business Conduct Is the code of ethics that applies to PECO's Chief Executive Officer, Chief Financial Ofilcer, Corporate 
Controller, and other finance organization employees. See discussion of Exeton's Code of Ethics above. 

If any substantive amendments to Exelon's Code of Business Conduct are made or any waivers are granted, including any implicit waiver, 
from a provision of Exelon's Code of Business Conduct, to its Chief Executive Officer, Chief Financial Officer or Corporate Controller. PECO will 
disclose the nature of sudi amendment or waiver on Exelon's website, www.exeloncoip.com, or In a report on Form 8-K. 
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M. Walter D'Alessio. Age 76. Class II director. Director since July 23, 2007. Vice Chairman of NorthMarq Capital (a real estate investment 

banking firm) and Senior Managing Director of NorthMarq Advisors, LLC (a real estate consulting group), positions that he has held since July 
2003. Chainnan and CEO of Legg Mason Real Estate Sen/ices, Inc. from 1982 through July 2003. Also Chairman of the Board of Directors of 
Brandywine Real Estate Investment Trust, where he has been a trustee since 1996, and chair of Independence Blue Cross, where he has been a 
director since 1991, a director ofthe Federal Home Loan Bank Board of Pittsburgh since 2008, and a director of the Pennsylvania Real Estate 
Investment Trust since 2005. He is also a director of Exelon. Mr. D'Alessio Is a leader In the Philadelphia business community and has knovkriedge 
of the greater Philadelphia metropolitan area and economic trends in the region, partlculariy with respect to real estate development. Mr. D'Alessio 
contributes to the PECO board through his long history as a business leader and as a director of other business organizations. 

Nelson A Diaz. Age 62. Class II director. Director since July 23,2007. Of Counsel to Cozen O'Connor, a Philadelphia-based law firm since 
May 2007. Previously he was a partner of the law firm Blank Rome LLP Irom March 2004 through May 2007 and fi'om Febaiary 1997 through 
December 2001. He also served as City Solicitor of the City of Philadelphia from December 2001 through January 2004 and as General Counsel, 
United States Department of Housing and Urban Affairs, from 1993 to 1997. Heisalsoadirectorof Exelon. Judge Diaz's legal and govemmental 
experience at the Federal level and In a city and state where PECO's business is conducted has enabled him to coritribule to the board on matters 
related to Federal, stale and local regulation and public policy In addition, Judge Diaz's Puerto RIcan heritage adds diversity to the PECO board. 
He serves on the boards of the National Association for Hispanic Elderly, the U.S. Hispanic Leadership Institute and the United States Hispanic 
Advocacy Association. He is active in Philadelphia government and community affairs and neighborhood development and has made contributions 
to PECO's outreach to diverse groups within Philadelphia and neighboring communities. 

Rosemarie B. Greco. Age 63. Class I director. Director since July 23,2007. Senior Adviser to the Governor of Pennsylvania-Health Care 
Reform. She served as the director of the Govemor's Office of Health Care Refonn for the Commonwealth of Pennsylvania irom January 2003 
through December 2008. Founding principal of GRECOVentures Ltd. (a private management consulting firm). Formeriy President of CoreStates 
Financial Corporation and Former Director, President and CEO of CoreStates Bank. N.A. She Is also a director of Synoco, Inc. since 1998, a 
trustee of Pennsylvania Real Estate Investment Trust since 1997 and a trustee of SEII Mutual Funds, a subsidiary of SEI Investments, Co. since 
1999. She is also a director of Exelon. Her experience in the banking industry In Phttadelphia has given her Insight Into the needs of the bank's 
clients, who are also customers of PECO. Ms. Greco's role as a female executive has brought diversity to PECO's board, and she has contributed 
to PECO's diversity initiatives. Her experience as a CEO with responsibility for overseeing the quality of operations Is a useful background for her 
wori< on operational issues at PECO. Ms. Greco's experience as a CEO, a management consultant, and a member of a number of corporate 
boards contribute to her effectiveness as a member of the PECO board. 

Cfiarisse R. Lillie. Age 57. Class II director. Director since January 1, 2010. Vice President of Community Investment for Comcast 
Corporation and Executive Vice President of the Comcast Foundation since 2008. She served as Vice President of Human Resources fbr 
Comcast Corporation and Senior Vice President of Human Resources for Comcast Cable from 2005 lo 2008. She was a partner in the law firm of 
Ballard, Spahr, Andrews & Ingersoll, LLP fi'om January 1992 to February 2005. She also serves on the boards of Hovrarcl University. The Franklin 
Institute Science Museum, the American Arbitration Association, the Penn Mutual Life Insurance Company, the United Way of Southeastern 
Pennsylvania, and the Pyramid Club. Ms. Lillie's legal and regulatory experience and experience on the boards of other businesses and 
organizations enable her to contribute to the PECO board. She brings diversity to the PECO board and will contribute to PECO's diversity 
initiatives. 
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1995 through May 1996 and the First Chicago Corporafion from January 1992 through December 1996. Served as a director of Exelon ft-om 2000 
through 2007, and also previously as a director of Sara Lee Corporation (consumer goods), PMI Group, Inc., IMC Global Inc, and The SABRE 
Group Holdings. Inc. Mr. Thomas was a director of ComEd fi'om 1998 through 2000 and a director of Exelon fi-om 2000 through 2007. Mr. Thomas 
is a recognized leader in the Chicago business community with knowledge of the markets that ComEd serves. His experience as a CEO and his 
experience as a director of other companies enable him to contribute to the ComEd board. His experience as a banker and knowledge ofthe 
credit and capital mari<ets are valuable to the ComEd board. 

Audit Committee 

The ComEd audit committee consists of Sue L. Gin, Edgar D. Jannotta and Richard L. Thomas. Although ComEd is a controlled subsidiary 
of Exeton and is accordingly not required to have an audit committee, the ComEd board established an audit committee for the limited purpose of 
reviewing financial disclosures. The other ordinary functions of an audit committee, including oversight of the Independent accountanL are carried 
out by the audit committee of the Exelon boanj of directors. 

Code of Ethics 

Exelon's Code of Business Conduct is the code of ethics that applies to ComEd's Chief Executive Officer, Chief Financial Officer, Corporate 
Controller, and other finance organization employees. See discussion of Exelon's Code of Ethics above. 

If any suttstantive amendments to Exelon's Code of Business Conduct are made or any waivers are granted, including any Implicit waiver, 
fram a provision of Exeton's Code of Business Conduct, to its Chief Executive Officer, Chief Financial Officer or Corporate Controller, ComEd will 
disclose the nature of such amendment or waiver on Exelon's website, www.exeloncorp.com, or in a report on Form 6-K. 

PECO 

Executive Officers 

The Information required by ITEM 10 retafing to executive officers is set forth above in ITEM 1. Business—Executive Officers of the 
Registrants at February 5.2010. 

Directors 

The board is classified into three classes, with two directors in Class I, three directors in Class It and three directors in Class III. 

John W. Rowe. Age 64. Class I director. Mr. Rowe has served as Chairman and Chief Executive Officer of Exelon since April of 2002 and he 
has been a Director of Exelon since its fomiation in 2000. At various times since 2000 he has also held the title of President of Exelon and from 
2000 through April 2002 he was also Co-Chief Executive Officer of Exelon. Mr. Rowe is also a director of ComEd, The Northern Trust Company 
and Sunoco, Inc. and formeriy served as a director of UnumProvident Corporation, from 1999 (upon the merger of Unum Corporation Into 
Provident Companies, Inc.) to 2005; he had previously served on Unum Corporation Board from 1988, Fleet Boston Financial Corporation (bank) 
fram 1999 (when BankBoslon was acquired by Fleet Boston) to 2002 and Wisconsin Central Transportation Corporation from 1998 to 2001 (when 
It was acquired by Canadian National Railway). Mr. Rowe has an aggregate of over 25 years' experience as the CEO of Exelon and other utilities. 
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Mr. Jannotta was a director of ComEd from 1994 to 2000 and a director of Exelon fi'om 2000 through 2007. He is a leader in the Chicago business 
community and has extensive financial and investment banking experience that gives him knowledge of credit and capital markets and the needs 
of Chicago businesses served by ComEd. 

Edward J. Mooney. Age 68. Director of ComEd since October 16, 2006. From March 2000 lo March 2001, was Delegue General-North 
America of Suez Lyonnaise. Since March 2000 Mr. Mooney was chairman and chief executive officer of Naico Chemical Company from 1994 until 
March 2000. He is also a director of Northern Trust Corporation, FMC Corporation, FMC Technologies, Inc., Cabot Microelectronics Corporation 
and Polyone Corporation. Mr. Mooney's experience as a CEO and as a director of other corporations, as well as his Involvement in the Chicago 
business community, make him a valuable member of the ComEd board. 

Michael H. Moskow. Age 72. Director of ComEd since January 28,2008. Vice Chairman and a Senior Fellow at the Chicago Council on 
Global Affairs. President and Chief Executive Officer (CEO) of the Federal Reserve Bank of Chicago from 1994 to 2007. He Is also director of 
Discover Financial Services, Diamond Management and Technology Consultants, inc., Northern Trust Mutual Funds and Taylor Capital Group. 
Mr. Moskow Is a recognized leader in the Chicago business community with knowledge of the economy of the MIdwestem United States and the 
northern Illinois communities ComEd serves. His business experience and service on the boards of other companies and organizations enable 
him to contribute to the work of the ComEd board. 

John W. Rogers, Jr. Age 51. Director of ComEd since November 28,2005. Founder, Chairman and CEO of Ariel Investments (an 
institutional money management firm). He is also a director of Exelon, Aon Corporation and McDonald's Corporatioa He previously served as a 
director of GATX Corporation (rail, marine and industrial equipment teasing) fi*om 1998-2004, Bank One Corporation from 1998-2CK)4, and Bally 
Total Fitness (fitness and health clubs) from 2003-2006. Mr. Rogers' experience on the boards of a number of major corporations based In 
Chicago in a variety of industries has made him a leader in the Chicago business community with perspective into Dilcago business 
developments. His role in Chicago's and the nation's African-American community brings diversity to the board and emphasis to ComEd's diversity 
initiatives and community outreach. His experience in Investment management and financial martcets and as a director of an insurance brokerage 
and services company are useful to ComEd. 

John W. Rowe. Age 64. Director of ComEd since April 27, 2009. Mr. Rowe has served as Chairman and Chief Executive Officer of Exelon 
since April of 2002 and he has been a Director of Exelon since its formation in 2000. At various limes since 2000 he has also held the title of 
President of Exelon and from 2000 through April 2002 he was also Co-Chief Executive Officer of Exelon. Mr. Rowe is also a director of PECO, 
The Northern Trust Company and Sunoco, Inc. and formeriy served as a director of UnumProvident Corporation from 1999 (upon the merger of 
Unum Corporation into Provident Companies, Inc.) to 2005; he had previously served on Unum Corporation Board from 1988, Fleet Boston 
Financial Corporation (bank) from 1999 (when BankBoslon was acquired by Fleet Boston) to 2002 and Wisconsin Cenfral Transportation 
Corporation from 1998 to 2001 (when it was acquired by Canadian National Railway). Mr. Rowe has an aggregate of over 25 years experience as 
the CEO of Exelon and other utilities. 

Jesse H. Ruiz. Age 44. Director of ComEd since October 16, 2006. Partner at the law firm Drinker, Biddle & Reath LLP; Chairman of the 
Illinois State Board of Education. Mr. Ruiz's legal and governmental experience in the city and state where ComEd's business Is conducted has 
enabled him to contribute to the ComEd board. Mr. Ruiz contributes to ComEd's outreach to diverse groups. 

Richard L Thomas. Age 79. Director of ComEd since November 28,2005. Member of the audit committee. Chairman of First Chicago NBD 
Corporation (banking and financial services) from Decemtjer 
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Audit Committee 

Generation is a controlled subsidiary of Exelon and does not have a septarate audit committee, instead, that funt^ion is fulfilled by the audit 
committee of the Exelon board of directors. See discussion of Exelon's audit committee to be incorporated by reference to the 2010 Exeton Proxy 
Statement. 

Code of Ethics 

The Exelon Code of Business Conduct is the code of ethics that applies to alt officers and employees of Generation. See discussion of 
Exelon's Code of Ethics above. 

ComEd 

Executive Officers 

The information required by ITEM 10 relating to executive officers is set forth above In ITEM 1. Business—Executive Officers of the 
Regisfrants at Febaiary 5,2010. 

Directors 

Frank M. Clark. Age 64. Chairman and Chief Executive Officer since November 28,2005. Previously Executive Vice President and Chief of 
Stafl' of Exeton and President of ComEd from 2004 to 2005; Senior Vice PresidenL Exelon, and Executive Vice President of Exelon Energy 
Delivery and President of ComEd from 2003 to 2004. He Is a director of Aetna, Inc. (insurance) and Waste Management, Inc. (environmental 
services). Mr. Clari< has worked for ComEd for over forty years and has extensive knowledge of ComEd's business and regulatory matters. 

James W. Compton. Age 71. Director of ComEd since September 18, 2006. President and Chief Executive Officer of Chicago Urban League 
from 1978 thraugh 2006; President and Chief Executive Officer of the Chicago Urban League Development Corporation from 1980 through 2006. 
Mr. Compton has extensive knowledge of ComEd and its business, having previously served as a director of ComEd from 1989-2000 and having 
sen/ed as a director of a community-based bank. In addition, he is very familiar with ComEd's customers and confrlbutes to ComEd's outreach to 
diverse groups in Chicago. 

Peter V. Fazio, Jr. Age 70. Director of ComEd since October 29,2007. A partner of the law fimn of Schiff Hardin, LLP. A past Chainnan, 
Executive Committee Member and Managing Partner of Schiff Hardin, tn addition to his general legal expertise, Mr. Fazio previously served as 
general counsel of another electric and gas utility and brings the ComEd board knowledge of utility regulatory and legal issues. 

Sue L. Gin. Age 67. Director of ComEd since November 28,2005. Member of the audit committee. Founder, Owner, Chairman and Chief 
Executive Officer of Flying Food Group, LLC (in-fiight catering company). She is also a director of Exelon and of Centerplate, Inc. and was a 
director of Briazz, Inc. (restaurants and catering) from 2003-2004. As a leader in the Chicago business community and as the chief execufive of a 
privately-held Chicago-based business. Ms. Gin is familiar with the Chicago economy and the needs of Chicago businesses served by ComEd. 
As a female member of the Asian-American community, Ms. Gin also brings diversity to the board and confrlbutes to ComEd's diversity inifialives 
and community outreach. 

Edgar D. Jannotta. Age 78. Director of ComEd since November 28. 2005. Member of the audit committee. Chairman of William Blair & 
Company, L.L.C. (investment banking and brokerage company) since March 2001. He Is also a director of Aon Corporation (Insurance) and 
Motex, Inc. (automobile parts) and formeriy served as a director of AAR Corporation and Bandag, Incorporated. 
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PART III 

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS OF THE REGISTRANT AND CORPORATE GOVERNANCE 

Exelon 

Executive Officers 

The information required by ITEM 10 relating to executive officers is set forth at>ove in ITEM 1. Business—Executive Officers of the 
Registrants at February 5, 2010. 

Directors, Director Nomination Process, and Audit Committee 

The information required under ITEM 10 concerning directors and nominees for election as directors at Exelon's annual meeting of 
shareholders (Item 401 of Regulation S-K), the director nomination process (Item 407(c)(3)) and the audit committee (Item 407(d)(4) and (d)(5)) is 
incorporated herein by reference to information to be contained in Exelon's definitive 2010 proxy statement (2010 Exelon Proxy Statement) to be 
filed with the SEC before April 30,2010 pursuant to Regulation 14A under the Securities Exchange Act of 1934. 

Code of Ethics 

Exelon's Code of Business Conduct is the code of ethics that applies to Exelon's Chief Executive Officer, Chief Financial Officer, Corporate 
Controller, and other finance organization employees. The Code of Business Conduct is filed as Exhibit 14 to this report and is available on 
Exeton's website at www.exeloncorp.com. The Code of Business Conduct will be made available, without charge, in print to any shareholder who 
requests such document from Bruce G. Wilson. Senior Vice President, Deputy General Counsel, and Corporate Secretary, Exelon Corporatksn, 
RO. Box 805398, Chicago, Illinois 60680-5398. 

If any substantive amendments to the Code of Business Conduct are made or any waivers are granted, including any Implicit waver, from a 
provision of the Code of Business Conduct, to its Chief Executive Officer, Chief Financial Officer or Corporate Controller, Exelon will disclose the 
nature of such amendment or waiver on Exelon's website, www.exefoncorp.com, or in a report oh Form 8-K. 

Section 16(a) Beneficial Ownership Reporting Compliance 

Based upon signed affirmations received from directors and officers, as well as administrative review of company plans and accounts 
administered by private brokers on behalf of directors and officers which have been disclosed to Exelon by the individual directors and officers, 
Exelon believes that its directors and officers made alt required filings on a timely basis during 2009. 

Generation 

Executive Officers 

The information required by ITEM 10 relating to executive officers is set forth above in ITEM 1. Business—Executive OiTicers of the 
Registrants at February 5, 2010. 

Directors 

Generation operates as a limited liability company and has no board of directors. 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE 

Exelon, Generation, ComEd, and PECO 

None. 

ITEM 9A. CONTROLS AND PROCEDURES 

Exelon, Generation, ComEd and PECO 

During the fourth quarter of 2009, each registrant's management, including its principal executive officer and principal financial officer, 
evaluated that regisfrant's disclosure controls and procedures related to the recording, processing, summarizing and reporting of Information in 
that regisfrant's periodic reports that It files with the SEC. These disclosure controls and procedures have been designed by each registrant to 
ensure that (a) Information relating to that registrant, including Its consolidated subsidiaries, that is required to be Included In filings under the 
Securities Exchange Act of 1934. is accumulated and made known to that registrant's management, including its principal executive officer and 
principal financial officer, by other employees of that registrant and Its subsidiaries as appropriate to allow timely decisions regarding required 
disclosure, and (b) this infonnation is recorded, processed, summarized, evaluated and reported, as applicable, vkHthin the time periods specified in 
the SEC's rules and forms. Due to the inherent limitations of control systems, not all misstatements may be detected. These Inherent limitations 
include the realities that judgments in decision-making can be faulty and that breakdowns can occur because of simple error or mistake. 
Additionally, controls could be circumvented by the individual acts of some persons or by collusion of two or more people. 

AcconJingty, as of December 31,2009, the principal executive officer and principal financial officer of each registrant concluded that such 
registrant's disclosure controls and procedures were effective to accomplish their objectives. Each regisfrant continually strives to improve its 
disclosure controls and procedures to enhance the quality of its financial reporting and to maintain dynamic systems that change as conditions 
warrant. However, there have been no changes in intemal confrol over financiat reporting that occurred during the fourth quarter of 2009 that have 
materially affected, or are reasonably likely to materially affect, Exelon's intemal control over financial reporting. 

Exelon, Generation, ComEd and PECO 

Management is required to assess and report on the effectiveness of Its intemal controt over financial reporting as of Decemtier 31, 2009. As 
a result of that assessment, management determined that there were no material weaknesses as of December 31, 2009 and, therefore, concluded 
that each registrant's internal confrol over financial reporting was effective. Management's Report on Internal Control Over Financial Reporting is 
included In ITEM 8. Financial Statements and Supplementary Data. 

ITEM 98. OTHER INFORMATION 

Exelon, Generation, ComEd and PECO 

None. 
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Generation 

The data shown below includes all adjustments that Generation considers necessary for a fair presentation of such amounts: 

Quarter ended: 
March 31 
June 30 
September 30 
December31 

ComEd 

The data shown below includes all adjustments that ComEd considers necessary for a fair presentation of such amounts: 

Operating Revmues 
2009 2008 

$ 2,601 $ 2.482 
2,378 2.756 
2,445 3,073 
2.278 2.443 

Operating Income 
2009 2008 

- 1 - -^.^ 
$ 862 $ 739 

676 ! 1,136 
1,046 1.140 
r n ly --Pil^^' 

Net Income 
2009 2008 

$ 528 $ 438 
512 653 
657 635 

Quarter ended: 
March 31 
June 30 
September 30 
December 31 

Operating 
2009 

$ 1.553 
1,389 
1.475 
1,357 

Revenues 
200S 

$ 1,440 
1v*2S 
1,729 
1,542 

Operating Income 
20E9 ' ^ 2008 

1 • • • - : - ^ : 

$ 206 $ 170 
a^l '".'.:..my 
203 138 

Net Income 
2009 2008 

$114 $ 4 1 
t ^ 35 

46 33 
s^yym^ • ' 91 

PECO 

The data shown below includes all adjustments that PECO considers necessary for a fair presentation of such amounts: 

Quarter ended: 
March 31 
June 30 
September 30 
December 31 

Operating 
2009 

•':•:• ' . y - ' - - . • 

$ 1,514 
1,204 
1,327 
1,266 

Revenues 
2008 

$ 1,476 
1.277 
1,441 
1.372 

NeMncome 
on Common 

Operating Income Stock 
2009 2008 2009 2008 

$ 210 $ 198 $112 $96 

^ '̂ ̂ : m^̂ :̂: • yywmm^m!:yyy-m 172 190 91 89 
: : y : : m i ^ -^^Wr•Mff •? | fe ' : -^V79 
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22. Quarterly Data (Unaudited) (Exelon, Generation, ComEd and PECO) 

Exelon 

The data shown below Includes alt adjustments which Exelon considers necessary for a fair presentation of such amounts: 

operating Revenues 

Quaier ended: 
March 31 
June 30 
September 30 
December 31 

2009 

4,722 
4 , l4 l 
4,339 
4i116 

2008 

4,517 
4,622 
5,228 
4,493 

Operating Income 
2009 2008 

Net Income 

$ 1,254 
1,01?. 
1,403 
1,076 

$ 1,123 
;; 1 . 4 ^ 

1,413 
1 .3^ 

2?»D9 2008 

$712 $581 
657 748 
757 700 
^ 707 

Quarter ended: 
March 31 
June 30 
September 30 
D^fflnber31 

Average Basic Shares 
Outstanding 
fin millions) 

2009 

659 
659 
660 
660 

2008 

659 
667 
658 
658 

Net income 
per Basic 

Share 
2009 

$ 1.08 
1.00 
1.15 
0.88 

2008 

$0.88 
1.14 
1.06 
1.07 

Average Diluted Shares 
Outstanding 
(in mlilions) 

Quaiter erided: 
March 31 
~^jm^'y-i-yP: 
September 30 
Decesn&5 l 

2009 

661 
66t 
662 
662 

2008 

664 

mi 
662 

Net income 
per Diluted Share 

2009 

• 1.08 
0.99 
1.14 
0.88 

2008 

0.88 
1.13 
1.06 
1.07 

basis: 
The following table presents the New York Stock Exchange—Composite Common Stock Prices and dividends by quarter on a per stiare 

Highprfc^^ 
Low price 
Ctose ; 
Dividends 

2009 2008 
Fourth 
Quarter 

$61.98 
45.90 
48.87 
0.525 

Third 
Quarter 

$54.47 
47.30 
49.62 
0.525 

Second 
Quarter 

$51.46 
44.24 
50.12 
0.525 

First 
Quarter 

$ mm 
38.41 
45.39 
0.525 

Fourth 
Quarter 

$63,84^ 
41.23 
55.61 
0.525 

Third 
Quarter 

^^m:i3^ 
60.00 
02.62 
0.500 

Second 
Quarter 

^^^ymmi. 
81.00 
89.96 
0.500 

First 
Quarter 

* W ^ 5 
70.00 
81.27 
0.500 
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(e) 
Prepaid voluntary employee beneficiary a s s o d a t k m t i i ^ 
Investments in affiliates 

PETT 
PECO Energy Capital Corporation 
PECOTros t lV 
Total investments in affiliates 

Receivable from affiliate (noncurreiji^) 

Generation decommissioning 

Mark-to-market c^ lva t ive liability with affiliate (noncajnent) 
Generation 

Payables to affiti^Jes (current) 
Generation 

BSC'"» 
Exelon 
PECO Tmst III 

Total payables to affiliates (current) 

Long-term debt to PETT and other financing trusts (including due w i t t * i o n e y © a r ) 
PETT 
PECOTrus t t l l 
PECO Trust IV 
Total long-term debt to financing trusts 

Shareholders' equity—receivable from parent 
(g) 

As of 
Decmiiber31, 

2909 
A ^ t « ' / . 

«- 1 

1 

• i 

! 

1 
$ 

i 
$ 

1 
$ 

1 

$ 

As of 
December 31, 

2008 
• ' .^^^"5^^^^^|w^f ^̂ ^ 

5 
4 
4 ' '•yy ' 

13 

.'X- t 

311 

2 

174 
13 y"'-:' 

1 
. 1 • ; ^ i > : ; . . , 

189 

r 
$ 

V 

$ 

p 

L. 

30 
4 
5 

39 

47 

— 

126 
16 

1 
• ^ 1 

144 

415 $ 1,124 
8t - ^ m 

103 103 

180 $ 500 

(a) PECO provides energy to Generation for Generation's own use. 

(b) PECO receives a monttity administrative servicing fee fn>m PETTt)ased on a percentage of ttie outstanding balance of all series of transition bonds. 

(c) PECO obtains all of its electric supply from Generation ttirougti 2010 under a PPA. 

(d) PECO receives a variety of corporate support services from BSC, including legal, hunnan resources, financial, information tectinc^ogy and supi^y management services. 
All services are provided at cost, including applicable overhead. A portion of such services is capitalized. 

(e) The voluntary employee beneficiary association trusts covering active employees are included in coiporale operations and are funded tiy the operating segments. A 
prepayment to the active welfare plans has accumulated due to actuarially determined contribution rates, which are the basis for PECO's contributions to the plans, being 
higher than actual claim expense incurred by the plans over time. 

(f) PECO has a long-term receivable from Generatton as a result ofthe nuclear decommisstoning contractual constnjct, vt*iereby. to Uie extent the assets associated with 
decommissioning are greater than the applicable ARO at the end of decommissioning, such amounts are due back to PECO for payment to PECO's customers. 

(g) PECO has a non-interest bearing receivable from Exelon related to the 2001 corporate restructuring. The receivable is expected to be settled by O^^mber 31.2010. 

{h} PECO entered into block contracts with Generation to procure electric generation for its residential procurwnent class beginning January 1, 2011 in accordance WNth its 
PAPUC-approved DSP Prcigram. 

(i) PECO obtains all of its electric supply from Generation through 2010 under a PPA. In addition, PECO has a ffve-year agreement with Generation to purchase AECs. See 
Note 2—Regulatory Issues for additional information on AECs. 
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PECO 

The financiat stafehients of PECO include related-party transactions as presented in the tables below: 

Operatiilg r ^ ^ m ^ frtKn ^ f M # s : 
Generation 

^ PETT®::.,;:-;?.:;i:-;v;>:-^^ 
Total operating revenues from affiliates 

Pmdhs^&d1p(»fif^fa!^ 
Generation 

Operatfng^dnialrTteoEWi<^^^^ 
BSC 
Generation 
Total operating and maintenance from affiliates 

Interest expense to affiliates, net 
PETT 
PECOTatstlll 
PECO Tnjst IV 

^ Other '^y^y/ ' : 
Total interest expense to affiliates, net 

E q t i ^ ^ l i ^ s ^ i ^ dnconsob'c^ted alfifiates 
PETT 

BSC 
Cash ilvidendS p#J tojKireht 
Repayment of receivable from parent 
C^mtrHitftlpri firom F l̂tBnt 

For the Years Ended 
December 31, 

2009 

$ 2.005 

2008 

10 
4 

14 

$ 2,083 

2007 

11 
6 

17 

$ 2,059 

5 

E 
$ 

L 
$ 

$ 
$ 
$ 
$ 

94 
1 

95 

51 
6 
6 

63 

(24) 

24 
•:312/^'' 
320 

:yS7y 

.... $ 

L 

'ZX 
$ 

mm 
$ 

: v - $ . 

92 
(2) 
90 

101 
6 
6 

114 

. (16) 

21 

284 

E 
$ 

E 
^ . . ^ • 

cyt: 
$ 

115 
2 

117 

139 
6 
6 

:-:̂ a 
154 

iJ] 

30 
5 ^ 
306 

"•32' 
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(d) 

Prepaid voluntary emp|oyee benefidary assodatfem trust 

Investment in affiliate 
ComEd Financing ill 

Receivable from affiliates (noncurrent) 
Generation 
Other 

Total receivable from affiliates (noncurrent) 

Payables to a f f i l l ^ |^ i j cunent ) 
Generation 
BSC 

ComEd Financing III 
Other 
Total payables to affiliates (current) 

Mark-to-market cj^rivative liability with affiliate (current) 

Generation 

Mark-to-market cj^rivative liability with affiliate (noncurrent) 

Generation 

Long-term debt to ComEd financing trust 
ComEd Financing III 

As of 
December 31, 

200B 

^ > a •••• • • - ' • -"~^:^§^^^^yyy- : :y : : ' :$ 

'tM^. 'My^ ^ ^ 

$ : 1.920 

$ I 123 • 
48 

1 4 - ' 
2 

$ 1 177 

'mmmmm 
$ " 151 

22 
4 
2 

$ 179 

m̂ $ i t i 

.:f.: :.">3^ 

^^\ 'yy, .m 

(a) During 2008, ComEd fully paid its long-term debt obligatrons to CTFT and received its cun-ent receivable from the CTFT. ComEd Funcfing liquidated Its investment 
in CTFT and ComEd liquidated its investment in ComEd Funding. This resulted in the elimination of operating revenues and interest expense applKable to CTFT, 
and equity in losses ofthe unconsolidated affiliate, ComEd Funding. In addition, ComEd Financing It was liquidated and dissolved upon r^ayment of the det>t 
during 2008. 

(b) ComEd procures a portion of its electricity supply requirements from Generation under a SFC and an ICC-appn}ved RFP contracL ComEd also pun^iases RECs fram 
Generation. In addition, purchased power expense includes the settled portion of the financial swap contract with Generation established as part of the Illinois Settlement. 
See Note 2—Regulatory Issues and Note 8—Derivative Financial Instruments for additional information. 

(c) ComEd receives a variety of corporate support sen/ices from BSC, including legal, human resourMS, financial, information technology and supply management services. 
All services are provided at cost, including applicable overhead. A portion of such services Is capitalized. 

(d) The voluntary employee benefit association trusts covering active employees are included in corporate operations and are funded by the operating segments. A 
prepayment to the active welfare plans has accumulated due to actuarially determined contribution rates, which are the basis for ComEd's contributions to the plans, being 
higher than actual claim expense incun-ed by the plans over time. The prepayment is included in other current assets. 

(e) Investments in affiliates are included in other noncurrent assets. 

(f) To fulfrll a requirement ofthe Illinois Settlement, ComEd Altered into a five-year financial swap with Generation. 

(g) ComEd has a long-term receivable from Generation as a result of the nuclear decommissioning contractual construct for generating facilities previously owned by ComEd. 
To the extent the assets associated with decommissioning are greater than the applicable ARO at the end of decommissioning; such amounts are due back to ComEd for 
payment to ComEd's customers. 

(h) As of December 31, 2009, ComEd had a $24 million payable to Generation associated with the completed portion of the financial swap contract entered inkii 
Illinois Settlement. See Note 2—Regulatory Issues and Note8— Derivative Financial Infomnation for additional infonnation. 

part of the 

Under the Illinois Settlement Legislation, Generation is responsible to contribute to rate relief programs for ComEd customers, which are issued through ComEd. As of 
December 31, 2009 and 2008, ComEd had a $0 million and $10 mitlion receivable, respectively, whidi is netted against Ihe payable to Generation. See Note 
2—Regulatory Issues for additional information. 
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(k) Generation has long-term payables to ComEd and PECO as a result of the nuclear decommissioning contractual construct whereby, to the extent NDT funds are greater 
than the underlying ARO at the end of decommissioning, such amounts are due back to ComEd and PECO, as applicable, for payment to their respective customers. See 
Note 11—Asset Retirement Obligations. 

(I) Represents the fair value of Generation's block contracts with PECO. 

ComEd 
The financial statements of ComEd include related-party transactions as presented in the tables below: 

Opera te rev^wiy^s fr6m affiliates 
Gener^on 

Total operating revenues from afliliates 

Purchased powej^from affiliate 
Generation 

Operal ing^d maintenance from affiliate 
BSC 

Inter^t e ) ^ ^ s e to affiliates, net 
CTFT 
Comfd Financing It**' 
ComEd Financing III 
T d t a t t t r ^ t expense to afllBates, net 

Equity in losses of unconsolidated affiliate 
GomEd FimcBrg: 

Capita lize^^costs 
/,-•'-'.--8SG' 
Cash dividends paid to parent 
Contribution fl^otn parent 

For the Years Ended 
December 31. 

2009 

$ 2 
• : '^w- . ; 

$ 2 

$ 1,456 

$ 165 

$ -

13 

|.::^^13; 

'%\,~^v. 

$ 72 
$ 240 

2008 

$ 

E 

4 

7 

$ 1,505 

$ 

$ 

•:w^ 

y ^ ^ 

$ 

168 

6 

13 
ym^-y 

n : 

'•-•iA'yy 

2007 

$ 2 
- :. % 
$ 5 

$ 1,477 

5 196 

$ 27 

13 

m'y^-m 

4 (7] 

$ 7 2 
$ -
% y m 
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Asof Asof 
December 31, December31, 

2009 2008 
Market-to-market derivative assets with a f f iKa ie{c im^ i t ) 

ComEd " 
Receivables l ^ l ^p f f l l i a tes (current) 

ComE(| 

PECO 

Total receivables from affiliates (current) 

Receivable f fpm affiliate (noncurrent) 
Exelon 

Market-to-mafket derivative assets with affiliate (noncurrent) 

ComEd 

PECO 

Prepaid voluntar^jemployee beneficiary association trust 

Generation 

Payables to affiliates (current) 
Exelon, 

BSC 

Total payables to affiliates (current) 

Payables to affiliates (noncurre^'j) 

ComEd decommissioning 

PECO decommissioning 

Total payables to afflllales (noncun'enl) 

$ 

r 
$ 

$ 

302 $ 
1 . ^ r^-

123 
t i 74 r t - ' \ 

297 $ 

1 $ 

669 $ 

1 r - - • 

1 ; - ' . ' • ' • ' % • 

1 \ - 7 " ^̂' $ 
73 

311 

111 

151 

277 

1 

345 

2 

44 
34 

y y y - m 

47 

(a) Generation has a SFC and an ICC-approved RFP contract with ComEd to provide a portion of ComEd's electricity supply requirements. Generation also sells RECs to 
ComEd. In addition. Generation had revenue from ComEd associated with the settled portion of the financial swap conb'act established as part of the tllinois Settlranent. 
See Note 2—Regulatory Issues for addttional information. 

(b) Generation has a PPA with PECO, as amended, to provide the full energy requirements to PECO through 2010. See Note 18—Commitments and Contingencies fbr more 
information regarding the PPA. Generation has a five-year agreement with PECO to sell AECs. See Note 2—Regulatory Issues for additional infonnation. 

(c) Generation requires electricity for its own use at its generating stations. Generation purchases electricity and distribution and transmission services from PECO and only 
distribution and transmission services from ComEd for the delivery of electricaty to its generating stations. 

(d) Generation receives a variety of corporate support servKes fnam BSC, including legal, human resources, financial, infonnation technology and supply management 
services. All services are provided at cost, Including applicable ovediead. A portion of such sen/ices is capitalized. 

(e) Generation's ownership interest in TEG and TEP was sold in 2007. 

(f) Represents the fair value of Generation's five-year financial swap contract with ComEd. 

(g) Under the Illinois Settlement Legislation, Generation is responsible to contribute to rate relief programs for ComEd oistomers, which are issued through ComEd. As of 
December 31,2009 and 2008, Generation had a $0 million and $10 million payable, respectively, which Is netted against the receivable from ComEd. See Note 
2—Regulatory Issues for additional information. 

(h) As of December 31, 2009, Generation had a $24 million receivable from ComEd associated witii the completed portion of the financial swap contract entered into as part 
of the Illinois Settlement. See Note 2—Regulatory Issues and Note 8—Derivative Financial Instruments for additional information. 

(i) tn order to facilitate payment processing. Exelon processes certain invoice payments on behalf of Generation. 

(j) The voluntary employee beneficiary association trusts covering active employees are induded in corporate operations and are funded by Uie operating segments. A 
prepayment to the active welfare plans accumulated at December 31,2008 due to actuarially determined contribution rates, which are the ba^s for Generation's 
contributions to the plans, being higher than actual claim expense incuned by the plans over time. 

336 

Source EXELON CORP, 10-K, February 05, 2010 Powered by Morningstar* Documwt Research®" 



Table o f Conten ts 
Combined Notes to Consolidated Financial Statements—(Continued) 
(Dollars in millions, except per share data unless otherwise noted) 

Transactions involving Generation, ComEd, and PECO are further descritjed in the tables below. 

Generation 
The financial statements of Generation include related-party transactions as presented in the tables below: 

C^mtft^ Tin^Hie^ from ̂ fRIates 
ComE(|̂  

•iy^mm'.. .yy.y:y.. ; : ^ / ; 
Total operating revenues from affiliates 

Pu^ mpenseftbni related parlies 
PECO 

y^kanBdf 
Keystone Fuels, LLC 
Conemaugh Fuels. LLC 
Total fuel purchases from related parties 

Operating ̂ ^jmalhtenance frĉ m affiliates 
ComEd 

- ^ 
: TOtei! operating ̂ d mainten^ce from affiliates 

Equity in eamings (losses) of investments 
yy^W^andWP^'^ y / - - - \y : 

NuStart Energy DevelopmenL LLC 
: Total e q i ^ In eamings (tosses) of investnients 

Cash distribution paid to member 
Cbnfcjtioh fî om^member 

For the Yeai^ Ended 
December 31, 

2009 

$ 1,456 
.::'':" 2>Ot6 
$ 3,472 

, $ 

$ 

$ 

$ 

% 

$ 

1 

56 
69 
126 

2 
6 

298 
306 

, • ? — '..' 

(3) 
m 

$ 2,276 

2008 
.i"V'!'.*.V.;;'Wj{,---, 

$ 1.505 

$ 3,586 

$ 1,545 

2007 

$ 1,477 
yiM\ 

$ 3,538 

L 
$ 

L 
t . 

r 

73 
54 
131 

1 
9 

275 

^̂m:-:-
yyy''•''-'". 

(1) 
• • ^ ^ • p i ^ ' 

$_ 

$ 

.:̂ r 
^̂ :̂ $: 

' - • * 

46 
46 
95 

2 
y^:^ 
254 
:W'-

L .3 
(2) 

. . ; ; / • ^ 

$ 2,357 
$-^:;54 
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Investments in affiliates ; r 
ComEd Financing 111 
PETT 
PECO Energy Capital Corporation 
PECO Trust IV 
Total investments in affiliates 

Payables to affiliates (current) 
ComEd Financing 111 
PECO Trust lit 

Total payables to affiliates (current) 

Long-term debt to PETT and other financing trusts (Incfudir^ due w l U i ^ one year) 
ComEd Financing III 

PECO Trust III 

PECO Trust IV 

Total long-term debt due to financing trusts 

Asof 
DecsmberSI, 

2909 

$ 

$ 

$ 

$ 

$ 

$_ 

•" p ""T̂ -

7 
1 5 

4 
1 4 

20 

4 
1 1 

5 

206 
! 415 

81 
j 103 

805 

Asof 
December 31, 

2008 

$ 

$ 
' * ' ' f ^ / ' 

$ 

$ 
ym^^W^y^-. 

$ 

L 

6 
30 
4 
5 

45 

4 
1 
5 

m;yfy^: 
206 

1,124 
81 

1 ^ 
1.514 

(a) During 2008, ComEd fully paid its long-term debt obligations to CTFT and received Its cunent receivable fnam CTFT. ComEd Funding liquidated its investinent in CTFT 
and ComEd liquidated its investment In ComEd Funding. This resulted in the elimination of operating revenues and interest expense applicable to CTFT, and equity in 
losses of the unconsolidated affiliate, ComEd Funding. 

(b) The intersegment profit associated with Generation's sale of AECs to PECO Is not eliminated in consolidation due to the recognition of intersegment profit in accordance 
witii regulatory accounting guidance. See Note 2—Regulatory Issues for additional information. 

(c) ComEd Financing II was liquidated and dissolved upon repayment of the debt in 2008. 

(d) Exelon Foundation is a nonconsolidated not-for-profit Illinois corporation. The Exelon Foundation was established in 2007 fo serve educational and environmental 
philanthropic purposes and does nol serve a direct business or political purpose of Exeton. 

(e) Generation's ownership interest In TEG and TEP was sold In 2007. 
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21. Related-Party Transactions (Exelon, Generation, ComEd and PECO) 

Exelon 

The financial statements of Exelon include related-party transactions as presented in the tables below: 

OperStti^ i ^ r l ^ ^ W :0 fWes 

PETT (b) 

(d) 

(c) 

PECO 
0 ^ • l / : ' : j : y < : • • • ; • • • • . • : . r . . \ . . . . : : 

Total operating revenues from affiliates 

Riel |Hir<^t^es from r6|€«edi)artie5 
Keystone Fuels, LLC 
Conemaugh Fuels, LLC 
Total fuel purchases from related parties 

Charitable contribution to Eicelon Foundation 
Interest expense to affiliates, net 

ComEd Financing 
ComEd Financing IB 
PETT 
PEOOTaffitill : 
PECO Trust IV 

,. • r :^rm^yy-^:-^-y ' - .y. ' .^y: 

Total interest expense to affiliates, net 

Ec^l^Jn eaaiijrigs ( k ^ ^ s ) of Uhconsoiidated afftliates ar^l inyestm^its 
ComEd Funding 
p^XT:'[y>\:yy-- '-y'y/y 
NuStart Energygpevelopment, LLC 

'[\MQm0-We*y-. ^ 
Investment in synthetic fuel-producing facilities 

/^;=<oth6r.:\..' 
Total equity in losses of unconsolidated afflliates and investments 

For tha Years Ended 
December 31, 

2009 

S — 
. • • - y y y - - - 3 

9 

$ 12 

$ 56 
69 

$125 

$ 10 

$ -

13 
51 
6 
6 
1 

$ 77 

$ -
(24) 

(3) 

$ (27) 

2008 

$ 3 
5 

$ 8 

$ 73 
54 

$127 

$ — 

$ 6 
2 

13 
101 

6 
6 

(1) 
$133 

$ (8) 
(16) 

"(2) 
S (26) 

2007 

$ 3 
6 

• • ' : y y \ 

$ 10 

$ 46 
46 

$ 92 

$ 50 

$ 27 
13 
13 

139 
6 
6 

(1) 
$ 203 

$ (7) 
(7) 

(93) 
(2) 

$ (106) 
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Income (loss) from continuing operations: 
2009 
2008 
2007 

Income (loss) from discontinued operations: 
2009 
2008 
2007 

Net income (loss): 
2009 
2008 
2007 

Capital expenditures: 
2009 
2008 
2007 

Total assets: 
2009 
2008 

Generation 

$ 2.122 
2,258 
2,025 

* 

$ 

$ 

$ 

20 
4 

2,122 
2.278 
2,029 

1,977 
1,699 
1,269 

22,406 

ComEd 

$ 374 
201 
165 

$ 

$ 

$ 

$ 

' " ' - - . ^ 

374 
201 
165 

854 
953 

1,040 

20,697 
19.237 

PECO 

$ 353 
325 
507 

S 

5 

$ 

— 

353 
325 
507 

388 
392 
339 

$ 9,019 
9,169 

Other 

$ (134) 

m y 
29 

$ 1 

6 

$ (133) 
(67) 
35 

$ 54 
73 
26 

$ 6,088 
5.992 

Interaegmenf 
Eliminations Consolidated 

$ " ( 9 ) $ ' 2,706 

yiyym^^^^mm^yppymm. 
— 2,726 

•̂ x -̂̂ -̂̂ -̂ y^^^Mm-̂ -m- ''-m 
— 10 

$ (9) $ 2.707 
• 1 ^'-yy^^mMmy'yyf^^m 

— 2.736 

'% — $ 3,273 
1 ^ . 3,117 

— 2,674 

i^j^. jv; ;,̂  «-§%^p^s|;#-;^.^. { y ' f ! f y : / f •, 

$ '9,030) $ 49,iao 
[::: - i ^ ^ - y ^ y y - ^ m m 

(a) For the years ended December 31, 2009. 2008 and 2007, utilitytaxesof $232 million, $236 million, and $258 million, respectively, are included in revenues and expenses 
for ComEd. For the years ended December 31, 2009, 2008 and 2007, utilitytaxesof $249 million, $271 million and $269 million, respectively, are included in revenues 
and expenses for PECO. 

(b) The intersegment profit associated with Generation's sale of AECs to PECO is not eliminated In consolidation due to the recognition of intersegment profrt in accordance 
with regulatory accounting guidance. See Note 2—Regulatory Issues for additional information on AECs. For Exelon, these amounts are included in operating revenues in 
the Consolidated Statements of Operations. 
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20. Segment Information (Exelon, Generation, ComEd and PECO) 

Exelon has three operating segments: Generation, ComEd and PECO. Exelon evaluates the performance of its business segments based 
on net income. Generation, ComEd and PECO eadi represent a single reportable segment; as such, no s^arate segment information is provided 
for these Registrants. PECO has two operating segments, electric and gas delivery, which are aggregated into one reportable segment primarily 
due to their simitar economic characteristics and the regulatory environments in which they operate. An analysis and reconciliation of Exelon's 
operating segment information to the respective information In the consolidated financial statements are as follows: 

my. 

Tota l i fwent tBS^: 
2009 
2008 
2007 

2009 
2008 
2007 

Depreciation and amortization 
2009 
2008 r 
2007 

2009 
•2!(Mlyy-:''y-::'^^ 
2007 

2009 
20O8i>'^?'v;V;>;c;;>" ' 
2007 

t tv^^ i ie^^^ !^ f l M P o n ^ M ^ of^ratioi is 
IncoJriiG t ^ b s : 

2009 
2008 
2007 

iriGmm^Bsmi::-y''y-
2009 
200&;; 
2007 

Generation 

$ 

$ 

$ 

$ 

$ 

$ 

.$ 

9,703 
10,754 
10,749 

3,472 
3.586 
3,538 

333 
274 
267 

6,408 
6,760 
7,357 

113 
136 
161 

3,555 
3,388 
3,387 

1,433 
1,130 
1,362 

ComEd 

$ 

$ 

$ 

$ 

$ 

5 

$ 

5,774 
6.136 
6,104 

2 
4 
2 

494 
464 
440 

4,931 
5.469 
5,592 

319 
348 
318 

603 
329 
245 

229 
128 
80 

PECO 

$ 5,311 
5.567 : 
5,613 

$ 6 
10 
11 

$ 952 
854 
773 

$4,614 
4,868 
4,666 

$ 187 
226 
248 

$ 499 
475 
737 

$ 146 
150 
230 

Other 

$ 757 
yyym7>':" 

741 

$ 756 
695 
740 

$ 55 
42 
40 

$ 840 
Tm 
924 

$ 112 

124 

$ (236) 
;( t58) 
(197) 

$ (102) 
(SI) 

(226) 

Intersegment 
Eliminations 

$ (4.227) 
> ; ; ( 4 3 5 ) 

(4,291) 

$ (4,227) 
(4.295) 
(4,291) 

$ -

$ (4,225) 
(4,295) 
(4.291) 

-yyyy- im^ , 
(1) 

$ (3) 

$ 6 

Consolidated 

. \ ^ \ . 

$... 

, $ 

. '$, ,̂  

.TJ 

. ^ • ^ -

$ 

17,318 
t8.^9 
18,916 

.. ......^ 

1,834 
t.634 
1,520 

12.568 

14.248 

731 

850 

4.418 
4.034 
4.172 

1,712 
;1,317 
1,446 
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Nuclear decommissioning. These amounts represent fijture nuclear decommissioning costs that exceed (regulatory asset) or are less than 
(regulatory liability) the associated decommissioning trust fund assets. Exelon believes the trust fund assets, including prospective earnings 
thereon and any future coltections from customers, will equat the associated future decommissioning costs at the time of decommissioning. See 
Note 11—Asset Retirement Obligations for additional infonnation. 

Removal costs. These amounts represent funds received from customers to cover the future removal of property, plant and equipment 
which reduces rate base for ratemaking purposes. 

Financial swap with Generation. To fulfill a requirement of the Illinois Settlement, ComEd entered into a five-year financial swap contract 
with Generation. Since the swap contract was deemed prudent by the Illinois Settlement Legislation, ensuring ComEd of full recovery in rales, the 
changes in fair value each period are recorded by ComEd as well as an offsetting regulatory asset or liability. ComEd reconJed a regulatory asset 
related to its mart<-to-mari<et derivative liability position as of December 31, 2009 and 2008. The basis for the mart<-to-mart<et derivative position is 
based on the difference between the ComEd's cost to purchase energy on the spot market and the contracted price, tn Exelon's consolidated 
financial statements, the fair value of the intercompany swap recorded by Generation and ComEd is eliminated. See Note 2—Regulatory Issues 
for additional information. 

Deferred (over-recovered) energy costs current asset (iiabiiity. Starting In 2007, the ComEd costs are recoverable (refundable) under 
ComEd's ICC and/or FERC-approved rates. ComEd's deferred energy costs are earning (paying) a rate of retum. The PECO costs represent gas 
supply related costs recoverable (refundable) under PECO's PAPUC-approved rales. PECO's deferred energy costs earn a rale of retum. A retum 
on over-recovered energy costs is paid to customers in addition to the over-recovered energy costs. 

The regulatory assets related to pension and other postretirement benefits, deferred income taxes, MGP remediation costs, severance, 
financial swap with Generation, DSP Program and rate case costs are not earning a rate of return. Recovery of the regulatory assets for CTC. 
AROs, debt costs, RTO start-up costs, under-recovered universal service fund costs and deferred energy costs are earning a rate of retum. 
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Pension and other postretirement t)eneftts. As of December 31,2009. $2,615 million represents regulatory assets related to the 
recognition of ComEd's and PECO's respective shares of the underfunded status of Exelon's defined benefit postretirement plans as a liability on 
Exelon's balance sheet. The regulatory asset is amortized in proportion to the recognition of prior service costs (gains), transition obligations and 
actuarial losses attributable to ComEd's pension plan and ComEd's and PECO's other postretirement benefit plans determined by the cost 
recognition provisions of the authoritative guidance for pensions and postretirement benefits. Exelon t}etieves it Is probable that these Items will be 
recovered through rates by ComEd and PECO In future periods. See Note 13—Retirement Benefits for additional detail. In addition, $19 million is 
the result of PECO transitioning to the cun-ent authoritative guidance in 1993. which is recoverable in rates through 2012. 

Deferred income taxes. These costs represent the difference between the method by which the regulator allows for the recovery of Income 
taxes and how income taxes would be recorded by unregulated entities. Regulatory assets and liabilities associated with defened income taxes, 
recorded in compliance viflth the authoritative guidance for accounting for certain lyjses of regulation and Income taxes, include the deferred tax 
effects associated principally with liberalized depreciation accounted for in accordance with the ratemaking policies ofthe ICC and PAPUC, as well 
as the revenue impacts thereon, and assume continued recovery of these costs in future rates. See Note 10—Income Taxes for additional 
information. 

Debt costs. The reacquired debt costs represent premiums paid for the early extinguishment and refinancing of long-term debt, which are 
amortized over the life of the new debt issued to finance the debt redemption. Interest-rate swap settlements are deferred and amortized over the 
period that the related debt is outstanding. 

Severance. These costs represent previously incurred severance costs that ComEd was granted recovery of in the December 20,2006 ICC 
rehearing order. Recov«7 is over 7.5 years. 

Asset retirement obligations. These costs represent future removal costs associated with retirement obligations which will be collected 
over the remaining lives ofthe underiying assets. See Note 11—^Asset Retirement Obligations for additional information. 

MGP remediation costs. Recovery of these Items was granted lo ComEd In the July 26, 2006 ICC rate order. For PECO, these costs 
represent estimated IVIGP-related environmental remediation costs which are recoverable through rates as prescribed in the 2008 joint settlement 
of the gas distribution rale case. The period of recovery for both ComEd and PECO will depend on the fiming of the actual expenditures. 

Rate case costs. The ICC generally allows ComEd to receive recovery of rate case costs over three years. The ICC has issued orders 
allowing recovery of these costs on July 26,2006 and September 10,2008. Pursuant to the joint settlement ofthe 2008 gas distribution rate case, 
PECO is altowed recovery of rate case costs over two years. 

DSP Program electric procurement contracts. These amounts represent an offset to the mark-to-maritet liability position of PECO's 
procurement contracts for electric supply following the expiration of its generation rate caps on December 31,2010. Recovery of electric 
procurement costs was granted to PECO in the PAPUC appnaval of their DSP Program and will occur in 2011 when the transactions under the 
contract are executed. 
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(d) The ComEd under-recovered or over-recovered energy and transmission costs represent purchased power related costs recoverable or refundable to customers under 
ComEd's regulatory approved rates. In addition, PECO's over-recovered energy costs represent gas supply related costs refundable to customers under PECO's PAPUC 
PGC. Over-recovered costs are included in other cunent liabilities in Exelon's. ComEd's and PECO's Consolidated Balance Sheets. ComEd and PECO pay a rate of 
return on over-recovered energy costs. See Note 2—Regulatory Issues for additional information. 

December 31, 2008 

Regula tory assets 
Competitive transition charge 
Pension and other postretirement benefits 
Deferred income taxes 
Debt costs 
Severance 
Asset retirement obligations 
MGP remediation costs 
Rate case costs 
RTO start-up costs 
Financial swap with Generation—noncurrent 
Other 

Noncurrent regulatory assets 
Financial swap with Generation—cunent 
Under-recovered energy costs current asset 

Total regulatory assets 

Regula tory l iabi l i t ies 
Nuclear decommissioning 
Removal costs 
R e f u n d o f P U R T A t a x e s ^ ' 
Deferred taxes 
Energy efficiency and demand response programs 

Noncun-ent regulatory liabilities ,aj 
Over-recovered energy costs current liability 

Total regulatory liabilities 

(a) 

E 
•SF 

$ 

> . . . 

1 
$ 

i 

bcelon 

1,666 

Z^5 
826 

|169 
116 

| 1 ^ 
121 

! 15 
14 

1 — 
30 

Sl.940 '• 
— 

, | , 5 8 ' 
5,998 

1 

1.336 
lt.145 

2 
i 30 

7 

21,520 
13 

aj,63a 

ComEd 
'-Tf^^W-'-
$ -

" M U » 

16 

r m-116 
~ " i ^ 

80 
14 
14 

3 ^ 
15 

^ - • ^ • ® S 8 
111 

^-3:ym 
$ 1,027 

$ 1,289 
.T.445 

— 
**. 

6 
2.440 

1 

VZ'Mi 

PECO 
- • • • ? 5 ^ - » - ' » ^ -

$ 1,666 
2^ 

810 
23 

16 
41 

1 

— 
14 

zmr 
— 

' • • ' : ; / • - - - . ; • 

$ 2,597 

s 

$ 47 
*M-B 

2 
— 
— 
4$ 
12 

$ 61 

(a) The ComEd under-recovered or over-recovered energy and transmission costs represent purchased power related costs recoverable ior refundable to customers under 
ComEd's regulatory approved rates. In addition, PECO's over-recovered energy costs represent gas supply related costs refundable to custonters under PECO's RAPUC 
PGC. Over-recovered costs are included in other current liabilities in Exeton's, ComEd's and PECO's Consolidated Balance Sheets. ComEd and PECO pay a rate of 
retum on over-recovered energy costs. See Note 2—Regulatory Issues for additional information. 

(b) In March 2007. PECO prevailed in a Pennsylvania Supreme Court case In which PECO had contested the assessment of PURTA tax^s applicable to 1997. As a result. 
PECO received approximately $38 million of real estate taxes previously remitted. This refund vras recorded as a regulatory liability. PECO beggm amortizing this 
regulatory liability and refunding the amount to customers in January 2008. The regulatory liability associated with the PURTA settlement was fully amortized in January 
2009. 

Compet i t ive Transi t ion Charges. These charges represent PECO's stranded costs that the PAPUC detemiined would be recoverable 
through regulated rates. These costs are related to the deregulation o f t he generation portion o f t he electric ufility business in Pennsylvania. The 
CTCs include intangible transition property sold to PETT, an unconsolidated subsidiary of PECO, In connection withithe securitization of PECO's 
stranded cost recovery. These charges are being amortized thnaugh December 3 1 , 2010 with a retum on the unamortized balance of 10.75%. 
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The following tables provide Information about the regulatory assets and liabilities of Exelon, ComEd and PECO as of December 3 1 , 2009 
and 2008. 

December 31,2009 Exeton ComEd PECO 

Regulatory assess 
Competifive transition charge 
Pension sffid other postrefirenientberiefite 
Deferred income taxes 
Debtcbsts 
Severance 
Asset retirernent obligatiofts V > 
MGP remediation costs 
Ratecasecoste 
RTO start-up costs 
Financial swap with Generation—noncurrent { ĵ 
Under-recovered universal service fund costs,^, 

(b) 

DSP Program electric procurement contracts 
Other 
Noncurrent regulatory assets 
Financiat swap with Generation—current ,^j 
Under-recovered energy and transmission costs cun-ent asset 
Total regulatory assets 
Regulatory HablHHes 
Nuclear decommissioning 
Removal (xjsts r ,^j^ ̂  ^̂  ^ ^̂^ 
Refund of PURTA taxes 
Deferied|axes.>'.'^••:"'' 
Over-recovered universal service fund costs 
Eneiigy eikserk^y £»id d 
Noncurrent regulatory liabilities ^̂ jj 
Ove r - ^ i ^bve r ^ j ^ t s rgy arKlirahsrmssion 00 
Total regulatory tiabitlties 

$ 883 5 
v2i634 

842 
. - • r - ym-yyy 

95 
: y m y y - ' 

143 
~-yy.^'^^&-yy 

12 
:- — .-.' 

2 
2 

42 

_ $ 883 
' . . i - ' ^ ; , 

20 
155 
95 

•^v:V:^9r".. 
103 

y '̂r^-^^-
12 

669 
— 
— 
16 

19 
822 

19 
— 
16 
40 

- - . . 1 
— 

. ^ — . 

2 
4 

28 

(a) 

4,872 

56 

3,492 

1,096 
302 
56 

$ 2.229 
t , 2 l 2 : 

4 
' r M y 

2 
y . m y 

$ 1,918 
; i ;212 

yy-y'^*^^ 
— 

: - y - ^ ' - ' - ' i ^ 

3,145 

1,834 

$ 4,928 $ 1,454 $ 1,834 

311 

317 
22 

$ 3,525 $ 3,156 $ 339 

(a) The universal services fund cost is a recovery mechanism that allows for PECO to recover discounts issued to electric and gas customers enrolled in assistance 
programs. As of December 31, 2009, PECO was under-recovered for Its electric program and over-recovered for its gas program. 

(b) PECO entered Into block contracts to procure electric generation for its residential procurement dass beginning January 1. 2011. As of Dec^nber 31. 2009, PECO 
recorded a mark-to-market liability and Uiis of^etting regulatory asset to account for changes in fair value. These block contracts were executed in accordance with the 
PAPUC-approved DSP Program and PECO will receive full cost recovery in rates. 

(c) In October 2009. PECO prevailed in a Pennsylvania Commonwealth Court case in which PECO had contested the assessment of a PURTA supplemental tax applicable 
to 1997. As a result, PECO will receive appreiximately $4 million of real estate taxes previously remitted in 2011. TTris refund is recorded as a regulatory liabifity. PECO w i 
begin amortizing this regulatory liability and refunding the amount to customers in January 2011. 
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The following tables provide additional information about liabilities of the Registrants at December 31, 2009 and 2008. 

December 31,2009 
Accrued expenses 3̂) 
Compensation-related accruals 
Taxes accrued 
Interest accrued 
Severance accrued 
Other accmed expenses 
Total accrued expanses 

Exelon 

401 
264 
170 
36 
52 

ComEd 

923 

Gengration 

$ 202 
I 385 

48 
I 14 

21̂  
$ I 670 t ^ $ 74 

107 
62 
88 
10 
15 

PECO 

$ 35 
3 
30 
1 
5 

December 31, 2008 Exelon 
Accrued expenses f^^) 
Compensation-related accruals 
Taxes accrued 
Interest accrued 
Severance aco'ued 
Other accnjed expenses 
Total accrued expenses $ 1,151 

Gen^^ion Con£d 

761 

PECO 
^^^Eymw. 

464 $ 250 
439 
155 

17 
76 

1 434 
27 

\ . 5 •: 

45 

$ 114 
• - -m • 

89 
4 

19 

$ 36 
49 
29 

1 
5 

^ ^ m • : • : : . : $ 1 2 0 

(a) Primarily includes accrued payroll, bonuses and other incentives, vacation and benefits. 

The following tables provide information about accumulated OCI (loss) recorded (after lax) within Exelon's Consolidated Balance Sheets as 
of December 31,2009 and 2008: 

December 31, 2009 
Accumulated other comprehensive income (loss) 
Net unrealized gain on cash flow hedges 
Pension and non-pension postretirement benefit plans 
Total accumulated other comprehensive income (loss) 

December 31, 2008 
Accumulated other comprehensive inconVB (loss) 
Net unrealized gain on cash flow hedges 
Pension and non-pension postretirement benefil plans 
Unrealized loss on marketable securities 
Total accumulated otiier comprehensive income (loss) 

Exelon 

551 
(2.6#> 

$ (2.089) 

Exelon 

564 
(2,809) 

(6) 
$ (2,251) 

Generation 

1,157 

$ 1,157 

Generation 

855 

$ •/ m 

CotnEdl ^ 

y'yyIyiMy'X: 
$ -

ComEd 

PECO 

1 
y : - ^ 

$ 1 

PECO 

2 

-$• - . 2 
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December 31.2008 
Investments 
Equity method investments: 

Financing trusts 
Keystone Fuels, LLC 
Cbrtemau^ Fuels, LLC 
NuStart Energy Development, LLC 
Total equity me^od investments 

Other investments: 
NetinvestnTOrftm direct finsaictng leases ^̂ .j 
Employee benefit trusts and investments 

Total invesfener^ 

Exelon 

$ 4 5 
8 

14 
2 

• • o : 6 9 : ^ ; 

mry 
69 

$ 715 

Generation 

8 
y y y y , . U 

2 

; -̂m 
9 

^ $ ' ' y y n 

ComEd PECO 

$ 39 

34 15 

M\^:w $ $4 

(a) Includes investments in financing trusts which were not consolidated within the financial statements of Exelon at December 31, 2008. Investments in financing trusts were 
recorded in Other noncurrent assets on ComEd's Consolidated Balance Sheets. See Note 1—Significant Accounting Policies for additional information. 

(b) The Registrants' investments in these marketable securities are reconJed at fair market value. 

Like-Kind Exchange Transaction (Exelon). Prior to the PECOAJnicom Merger in Octot)er 2000, Ull, LLC (formerly Unicom Investments, Inc.) 
(UN), a wholly owned subsidiary of Exelon, entered Into a like-kind exchange transaction pursuant to which approximately $1.6 billion was invested 
In passive generating station leases with two separate entities unrelated to Exeton. The generating stations were leased back to such entities as 
part of the transaction. For financial accounting purposes, the investments are accounted for as direct financing lease investments. Ull holds the 
leasehold interests In the generating stations in several separate bankruptcy remote, special purpose companies it directly or indirectly wholly 
owns. The lease agreements provide the lessees with fixed purchase options at the end of the lease terms, tf the lessees do not exercise the fixed 
purchase options, Exelon has the ability lo require the lessees to retum the leasehold interests or to anange a service contract with a thinj party 
for a period following the lease term. If Exelon chooses the service contract option, the leasehold interests will be returned to Exelon at the end of 
the term of the service contracL In any event, Exelon wilt be subject to residual value risk if the lessees do not exercise the fixed purchase options. 
In the fourth quarter of 2000, under the terms of the tease agreements, Ull received a prepayment of $1.2 billion for all rent, which reduced the 
investment In the leases. There are no minimum scheduled lease payments to be received over the remaining term of the leases. As of 
December 31, 2009 and 2008, ttie components ofthe net investment in the direct financing leases were as follows: 

December 31, 

ist im#ed residue value of leased assets 
Less: unearned income 
Net investment I r i i^ect financing leases 

2008 
-Wf? 

2009 

890 
: $ : 6D2 $ 577 

915 
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Exelon 
N o n < a s h inves t ing a n d f i nanc ing acth/ l t tes 

Change in ARC 
Declaration of dividend not paid as of D e c e m b ^ 31 ,2007 
Purchase accounting adjustments.. 
Resolution of certain tax matters 

ComEd Transitional Funding Trust 

Capital expenditures not paid 

Generation ComEd PECO 

(d)(9) 

— 25 

y\_^fPKc:m^zym^ 

(a) Includes the elimination of decommission Ing-related activity for the Regulatory Agreement Units, which are subject to regulatory accounting, including the elimination of 
operating revenues, ARO accretion. ARC amortization, investment income and income taxes related lo all trust fund activily. See Note I I^Asset Retirement Obligations 
for additional information regarding the accounting for nuclear decommissioning. 

(b) Reclassification of energy-related option premiums to realized at settlement of contracts recorded in results of operations due to the settlement of the underlying 
transaction. 

(c) Includes amounts recorded to goodwill resulting from the resolution of certain tax matters and the impact of adopting the current authoritative guidance for accounting for 
uncertain tax positions. 

(d) Amount includes $17 million previously reflected in prepaid Interest This amount did not impact ComEd's Consolidated Statements of Operations or ConnEd's 
Consolidated Statements of Cash Flows. 

(e) ComEd applied $8 million of previously prepaid balances against the long-tenn debt to ComEd Transitional Funding Trust 

Supp lementa l Ba lance Sheet In fo rmat ion 

The following tables provide additional information about assets and liabilities o f the Registrants as of December 31 ,2009 and 2008. 

December 31, 2009 

inves tments 
Equity method investrnents: 

Financing trusts 
Keystone Fuels, LLC 
Conemaugh Fuels. LLC 
NuStart Energy Development, LLC 
Total equity method investments 

Other investments: 
Net investment in direct financing ieao*?^ (^ 
Employee benefit trusts and investments 

Total investments 

Exelon 

$ m 
15 
19 

1 

55 

m2 
67 

$ 724 

Generation ComEd PECO 

15 ,,^„,. ,..,— .,., . ,_^„ — 

m̂  

11 

46 

y ^ i m § 

fy^.: ' • ^ ; ; 

26 

^iV>pi/%>!. >m 

18 

wmyy^pmm 

(a) Includes investments in financing trusts which were not consolidated within the financial statements of Exelon. Investments in financing trusts were recorded in Other 
noncun'ent assets on ComEd's Consolidated Balance Sheets. See Note 1—Significant Accounting Policies for additional information. 

(b) The Registrants' investments in these marketable securities are recorded at fair market value. 
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Non-Hsa^lt InvesUiig and f imuic in i activities 
Change in ARC 
Caf^^ expiKTditures not paid 
Capitalized employee incentives 
Purchase accounting adjustments 

Exeion 

$ 128 
v - ' 2 3 i . 

4 
10 : 

Generatian 

$ 128 
''^.P\ -y -e^;; 

ComEd 

$ -
^ 4 

3 

PECO 

$ -
• 6 

1 

(a) Includes the elimination of decommissioning-related activity for Oie Regulatory Agreement Units, which are subject to regulatory accounting, including tlie elimination of 
operating revenues, ARO accretion. ARC amortization, investment income and Income taxes related to all trust fund activity. See Note 11-Asset Retirement Obligations for 
additional infcMmation regarding the accounting for nuclear decommissioning. 

(b) In March2007, PECO prevailed in a Pennsylvania Supreme Court case in wiiich PECO had contested the assessment of PURTA taxes applicable to 1997.AsaresulL 
PECO received approximately $38 million of real estate taxes previously remitted. This refund was recorded as a regulatory liability and PECO began amortizing this 
liability and refunding customers in January 2008. 

(c) In September 2008, as a result of the 2007 Rate Case order. ComEd recorded $37 million of fixed asset disallowances; $35 million was recorded as operating and 
maintenance eiq^ense and $2 million was reconjed as depreciation expense. In addition, ComEd established regulatory assets totaling approximately $13 million 
associated witii reversing previously incurred expenses deemed recoverable in future rates. See Note 2—Regulatory Issues for more information. 

(d) Includes reversal of Sithe guarantee of $38 million and Distrigas guarantee of $13 millkin. 

(e) Relates primarily to prepaid utility taxes. 

For the Year Ended December 31,2007 

Cs^jh paid during Sie year 
interest (net of amount capitalized) 
Income taxes (net of refunds) 

Other non-cash operating activities: 
Pension and non-p©nsicMi pos&Bttrement benefits costs 
Provision for uncoltectible accounts 
EqU^ ih leases (gsttns) of uncbnsoikfat^ affiliates 
Other decommissioning-related activity 

Energy-related pptions * * 
Gain on sate of investments, net 
Loss oh execution of sub-lease 

Other 

Tottfbflier rion-cash operating acSivlSes 

Exelon 

$ 879 
1.298 

$ 320 
132 
•106 

(75) 
t33 
(18) 

^ • y n i 
64 

Generation 

$ 

y% 

96 
1;t74 

< ^ : t 4 2 • 
4 

ry^m 
(75) 
133 
(18) 

• - 7 2 - : : 
(1) 

ComEd 

$ 267 
y y y y - n - . : ^ 

^ y ^ y ^ Q l y 
58 

: y . y ^ - } 7 •:;?,; 

y : y y Z . : : \ 

y y : Z - y : 
40 

PECO 

$ 243 
y y y ^ m 

>;-̂ f;.\̂ 32 
71 

y y - . - . y - i 

- y y H . : 
— 

(24] 

Changes In other assets and liabilities: 
UnderAover-recovered energy and transmission costs 
Other current assets 
C^ernoncunent assete arid llaMllties 

Total changes in other assets and tiabilities 

$; 

$ 

$ 

y^m: 

(27) 
(4) 

(122) 

2 ^ mm 'fym 

(7) 
47 

(97) 
(5) 

40 $ (119) 
M)̂  

$ (20) 
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Non-cash inves t ing and f l n a n c l r ^ ac t iv i t ies 
Change in ARC 
Capital expenditures not paid 
Purchase accounting adjustments 

Eiceton 

$ 67 
70 

9 

Generation 

$ 6 7 $ 

ComEd PECO 

$ -
;97^r 

9 

(a} Includes the elimination of decommissioning-related activity for the Regulatory Agreement Units, which are subject to regulatory accounting, including the elimination of 
operating revenues, ARO accretion, ARC amortization, investment Income and income taxes related to all tmst fund activity. See Note 11—Asset Retirement Obligations 
for additional information regarding the accounting for nuclear decommissioning. 

(b) Reclassification of energy-related option premiums to realized at settlement of contracts recorded in results of operattons due to the settlement ofthe underlying 
transaction. 

(c) Represents the reduction in the ARO in excess of the existing ARC balances fbr Generation's nuclear generating units that are not subject to regulatory agreement with 
respect to decommissioning trust funding (the former AmerGen units and the portions of the Peach Bottom units). 

(d) In r^arch 2007, PECO prevailed in a Pennsylvania Supreme Court case In which PECO had contested the assessment of PURTA tax©$ applic^le to 1997. M a resutt, 
PECO received approximately $38 million of real estate taxes previously remitted. This refund was recorded as a regulatory liability. I^CO began amortizing this 
regulatory liability and refunding the amount to customers in January 2003. The regulatory liability associated with the PURTA settlement was fully amortized in January 
2009. 

(e) ComEd recorted an other-than-temporary impairment to Rabbi trust investments dunng the second quarter of 2009. See Note 7—Fair Value of Assets and Liabilities for 
additional information regarding the impairment. 

(f) Relates primarily to a decrease in interest payable associated with ttie remeasurement of uncertain income tax positions. See Note 10—Income Taxes for additional 
information, 

(g) Relates primarily to prepaid utility taxes. 

For the Year Ended December 31, 2008 

Cash pa id ( refunded) d u r i n g t h e yesir 
Interest (net of amount capitalized) 
Income taxes (net of refunds) 

Other non-cash operat ing act iv i t ies : 
Pension and non-pension posbelirement benefits costs 
Equity in losses of unconsolidated affiliates and investments 
Provision for uncollectible accounts 
Stock-based compensation costs (g) 
Other decommissioning-related activity 

Energy-related options 
Amortization of regulatory asset related to debt costs 

Exelon Generation ComEd PECO 

(c) 
Amortization o f the regulatory liability related to the^pURTAtax settlement 

Net Impact o f the 2007 distribution rate case order 

Reduction of guarantees 

Other 

Total other non-cash operating activities 

Changes in other assets a n d l iab i l i t ies : 
Deferred/over-recovered energy costs 
Other cunent assets 
Other noncurrent assets and liabilities 
Total changes in other assets and liabilities 

(b) 

$ 

$'̂  

L 
$ 

$" 

716 
938 

314 
26 

247 
67 

219 
5 

25 
(36) 
22 
(55) 
36 

870 

32 
12 

(179) 
(t35) 

$ 

$ 

EI 
$ 

-F 

107 
660 1 

139! 
1 
17! 

219' 
5 

- ! 

i . 

(55)̂  
: : : B . \ . 

332 

-1 
(it)| 
(70) m 

$ 300 

8 
71 

a1 

. , y ^ ; / 

$ 264 

$ 29 
14 

, (20) 
$ 23 

$ 216 
379 

$ 32 
16 
160 

4 

:-. ̂ ^^l: 

y - y y i $ 
$ 194 

$ 3 
{3)W 
(14) 

f (t4) 
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income taxes. See Notes 7—Fair Value of Financial Assets and Liabilities and 11—Asset Retirement Obligations for additional Information regarding the accounting for 
nuclear decommissioning. 

(c) Primarily includes interest income at ComEd from the 2009 remeasurement of income tax uncertainties. See Note ID—Income Taxes for infonnation regarding the 
Registrants' tax positions. 

(d) ComEd reconJed an other-than-temporary impairment to Rabbi trust investments during the second quarter of 2009. See Note 7—Fair Value of Assets and Liabilities for 
additional Information regarding the Impairment 

(e) Includes net unrealized losses of the trust funds. 

(f) On March 27, 2007, PECO prevailed in a Pennsylvania Supreme Court case in which PECO had contested the assessment of PURTA taxes applicabte to 1997. As a 
result, during the third quarter of 2007, PECO recognized appnjximately $17 million of interest income assodated with this matter. 

Supp lemen ta l Cash F l o w In fo rmat ion 

The following tables provide additional Information regarding the Registrants' Consolidated Statements of Cash Flows for the years ended 
December 31,2009, 2008 and 2007. 

For the Year Ended December 31,2009 

C ^ l i paid (refunded) during the year 
Interest (net of amount capitalized) 
Inconm taxes Xnet of refdnds) 

Other non-cash operating activities: 
Pension arfed non-pension postretirement benefits costs 
Equity in losses of unconsolidated affiliates and investments 
Pravislonfor uncotfectible accounts 
Sloclt-based compensation costs ^̂ j 
Otheir'decdiBn^sMtigKelated act iy^ 
Energy-related Qpt'ons 

; ARO reductipfr;; 
Amortization of regulatory asset related to debt costs 
AmOTtizatlbn of the regulatory liability related to the PURTA tax settlement 
Other-than-temporary impairment to Rabbi trust investments 
Invervtory write^iowh related to plant retirements 
Other 

Total Other fKHVcash operating activities 

(d) 

Changes In other assets and liabilities: 
iMder/over-recovered energy and transmission coste 
Other current assets 
Ottier ttonotfrant assete and Iial2«ities 
Total changes in other assets and liabilities 

Exelon 

$ 740 
982 

$ 536 : 
27 

149 
70 

(163) 
46 

(47) 
25 
(2) 
7 

17 
(13) 

$ 652 

y 2 z -
(2) 

(taw) 
$ (113) 

Generation 

$ 

i : $ : 

- : $ ^ 

s_ 

94 
668 

240 
3 
2 y 

— 
(163) : 

46 

(47) :; 
— 
.— ' V,, 

— 
n y 
6 

^•:,ia*':V^ 

— 
^^1) 

(1) 

ComEd 

$ 305 
63 

;$ 192 V 

^ y y m y y ^ 
_ 

7 , - ^ y : < ~ ~ y , ; - ':• 

— 
y-yz:\ i J ^ y ^ y r-

21 
..:y'\y:^' ""' '-

7 
^ . ^ ^ - . „ : ; ^ . . 

4 
:•:$ 309 

• y ^ - : . ' ^ n . 
— 
{TSn 

$ (62) 

PECO 

$ 216 
: ^ 8 

: $ 47 
24 

yyyrm^ 
— 

- '—: '-
— 

'-/.y ' '—.v.- : 

4 
{2) 

— 
.:..^\' 

5 
: $ t4l 

m 
3t9) 

y m 
$ (34) 
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For the Year Ended December 31.2008 

Other; Net 
Decommissioning-related activities: 

N^^pa l ized Income on decommissioning trustfunds—ftegutstory Agreement Units 

Net realized income on decommissioning trust funds—Non-Regulatory Agreement 
Units 

Net unrealized losses on decommissioning trust funds—Re^L^ toFyAgreKT^r t Ifr i l ts 
Net unrealized losses on decommissioning trust funds—Non-Regulatory Agreement 

Exelon 

Units 
Regulatory offset to decommissioning trust fund-related anWvities 

Total decommissioning-related activities 

investment income 
Net direct financing lease income 
Interest income related to uncertain Income tax |x>silk)ns 
Income related to the termination of a gas supply guarantee 
Other 

Other, net 

£b} 

- - y , ^ - . - y r ^ 

$ 43 $> : 

16 

(324) 

(510) 
10 
24 
31 
13 
25 

' •:;^vr ^^m^--yy(^ y y y y y 

16 — — 

(324) - -
:^- j f^-ymf^^^$ff!yy.^: 

(510) - -

I t B : : 12 
13 — — 
17 6 2 

$ (407) $ (469) $ 18 $ 18 

For the Year Ended December 31.2007 

Other; Net 
Decommissioning-related activities: ^ ĵ 

Net realized income on decornmissioning trust fur>ds---Re^iferi»ryAgreenfTe^ 
Net reali^^d income on decommissioning trust funds—Non-Regulatory Agreement 

Units 

Other-than-temporafjj impainnent on decwrimissior^rig t n ^ ft3flds-*l?i^lalory 
Agreement Units 

Other-than-tempora^^ impairment on decommissioning tnjst funds—Non-Regulatory 
Agreement Units 

Regulatory offset to decommissioning trust fund-relaled atSMWes-

Total decommissioning-related activities 

Investment Income 
Gain on disposition of assets and investments, net 
Net direct financing tease income 
Recovery of tax credits related to Exelon's investments In synthetic fuel-producing facilities 
Interest income related to settlement of PJM billing dispute 
Interest income related to uncertain income tax positions 
Interest income related to PURTA tax appeal 
Other 
Other, net 

Exelon 

$ 38r̂  

120 

(S3) 

Generation ComEd PECO 

' ^ : ' : [ - 38T^^ 

120 

I 
[ (83) 

(9) 

mm 
115 

: W 
23 
24 

178 
6 

61 
17 
27 

$ 4 6 0 

(9) 

\0m ' 
115 

1 — 
18 

1 — 

— 
. 1 ; ;4; 

• : [ — 

18 

$ l.issr:; 

— 
'•yt- - ^ ' 

, - - - ^ 1 • 
3 

• w . • 

— 
• ^ - ' , . ^ ^ 

41 
" • : ' ; i ^ ' . 

8 

y m m -

— 
~j>. 

— 
4 
2 

— 
— 

: ^ ' l 
20 
17 

1 

'% m 

(a) Includes investment income and realized gains and losses on sales of investments ofthe trust funds. 

(b) Includes the elimination of decommissioning trust fund-related activity for the F^gulatory Agreement Units, which are subject to regulatory accounting, including the 
elimination of net realized income, other-than-temporary impalnnents and related 
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For the Year Ended December 31,2007 

Income (loss) in eciulty m e t h ^ liweiME»tte 
Financing trusts, 
TEGandTEP ' \ 
Synthetic fuel-producing facilities 
NuStart Energy Deveidpment, L-tC 
Total loss in equity method investments 

Exelon 

$ (14) 
3 

(93) 
(2) 

$ (106) 

Generation 

$ ' " " ' ' - • " 

y m y - y z - : , 

• • y y y y - m : y 

$ 1 

ComEd 

$ (7) 

PECO 

$ (7) 

$ (7) 

(a) On February 9, 2007. Generation sold its ownership interests in TEG and TEP. 

For the Year Ended December 31.2009 

(b) 

Other; Net 
Decommissioning-related activities: (aj 

Net realized income on decommissioning trust funds—Regulatory Agreement Units 
Net realized Income on decommissioning trust funds—Non-Regulatory Agreement 

Units 
Net unrealized gains on decommissioning trust ftjnds—Regulatory Agreement Units 
Net unrealized gains on decommissioning trust funds—Non-Regulatory Agreement 

Units 
RegutErtpry offiset to decommissior^ng tmst ^nd-retated ac^^ 

Total decommissioning-related activities 
Inyestm^t intjome ' 
Net direct financing lease income 
Int^^esi income r ^ t e d tb uni:;ertain ibconie tax positions ̂ °' 
Realized gains on Rabbi trust investments 
Other^iiari-temporary irnpairrirtehtto Rabtsi trust investments 
Losses on early retirement of debt 
G«her :--:̂ -:::̂  
Other, net 

Exelon 

$ 126 

Generation ComEd PECO 

126 

m 

29 
801 y I 

227 

(7^h 
437 
. ^sy 

26 
50 

5 
(7) 

(117) 
27 

$ 426 

29 
801 ^ 

227 

(jm:x 
437 

— 
: ' • . • . : : . ^ ^ — . ' 

— 
-—̂  ^ 

(71) 
10 

$ 376 

— 
' , : . ; - * r . :• . 

' ' • > ; ' - _ ; - - ' 

— 
-. . /"}t l '. 

— 
.:.;; m 

5 

m 
y-^^^fy^ 
$ 79 

— 
.: — 

" . — - ^ • 

- : y - - 4 
— 

yr^.rs 
— 

.;;̂ ,.̂ ;,.;-̂ : 
— 

yy.y.,A 
$ 13 
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For the Year Ended December 31, 2009 Exelon Generation ComEd PECO 
Taxes.pther titan Income 
Utility 

Real estate 
Payroll 
Other 

Total taxes other than income 

For the Year Ended December 31, 2008 

TaxeS/pther t han income 

utility ,^, 

Real estate 

Payroll 
Other 

Total taxes other than income 

$ 481 

114 

$ 778 

Exelon 

$ 507 

-:"'̂ î27 
123 
21 

*"" 
$ 

M B a i 

$_ 

' • f " -

1 1 2 ? - -
65 

1 1 ^ • .iiftl..!. : . X 

205 

• --^r^-r^ 
S 232 

: " ^ Q 
23 

' e . 
$ 281 

. — • ' . 

$ 249 
10 
12 
5 

$ 276 

Generation ComEd PECO iqraiion comta i ; t w _ 

$ — $ 236 $ 271 

'-yi'm^s^m^^mM 
67 26 12 

- i .6•• ^ ^ 1 2 ^ ' ^ • • , - : : t 
$ 7 7 8 $ 197 $ 298 $ 265 

For the Year Ended December 31, 2007 

TaxeS/Other than income 

utility ,^, 

Real estate 

Payroll 
Other 
Total taxes other than income 

Exelon 

$ 527 
139 
108 

$ 797 

Generation 

— \ 
$ -

! 117 
57 

I 11 
$ 185 

ComEd 

$ 258 

: - ^ 
23 
.7 

$ 314 

PECO 
^ • • " " " ^ 

$ 269 
(4) 
11 
4 

$ 280 

(a) l^unicipal and state utility taxes are also recorded in revenues on the Registrants' Consolidated Statements of Operations. 

(b) PECO reflected amortization of the regulatory liability recorded in connection with the 2007 PURTA settlement, partially offset by cunent year property taxes. 

(c) PECO reflected a $17 million reduction of a reserve related to the PURTA tax settlemenL paliafly offset by current year property taxes. 

For the Year Ended December 31, 2009 

Loss in equ i ty me thod Inves tments 
Financing trusts 
NuStart Energy Development, LLC 

Total loss in equity method Investments 

Exelon 

$ (24) 
(3) 

$ (27) 

Generation ComEd PECO 

• : - - , ^ y ' - y ^ m ^ y y y y ' : . j ^ y 

$ Q ) $ - $ (24) 

For the Year Ended December 31, 2008 

Loss in equ i ty m e t h o d Inves tments 
Financing trusts 
NuStart Energy Development LLC 

Total loss in equity method investments 

Exelon 

$ (25) 

$ (26) 

Generation ComEd 

il) 
(1) 

(8) 

(8) 

PECO 

$ (16) 

$ (16) 
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For the Year Ended December 31^009 
DepreiHa^n, amiortizaHon e i ^ accre^R 
Property, plant and^^quipment 
Regulatory ^ s e t s 
Nuclear fuel 

(c) 

AROaccretton 
Total depreciation, amortization and accretion 

For the Year Ended December 31, 2008 
Deprecia^n» amdrtlzatkiFt and accretion 
Property, plant andj^quipment 
Regulatory a K i ^ 
Nuclear fuel 

(c) 

ARO accretion 
Total depreciation, amortization and accretion 

For the Year Ended December 31, 2007 
oepriEECtaH^, amdrtfzattonaAd accretion 
Property, plant and(||quipment 
Regulatory assets 
Nuclear fuel 

, , , . . (td 

Total depreciation, amortization and accretion 

(a) For PECO, refiecls CTC amortization. 

(b) Included in fuel expense on the Registrants' Consolidated Statements of Operations. 

(c) Included in operating and maintenance expense on the Registrants' Consolidated Statements of Operations. 

(In Millions) 
Operating and mirftiten^rieelbrretsulatdry required ^i^ograrhs 
Energy efficiency and demand response programs 
Purchased povtfer adrninlstrsrtive costs 
Total operating and maintenance for regulatory required programs 

W 

Exelon 

$ 996 
838^-
558 

•^ . . : . r^2<^. :> : 

$ 2.601 

Exelon 

$ 898 
736 
448 
226 

$ 2,308 

Exelon 

$ 856 
664 
431 
252 

$ 2.183 

Generation 

$ 333 
>'y:;-: : , ^ ; y 

558 

y m 
$ 1.098 

Generation 

$ 274 
.y-^. 

448 
225 

$ 947 

Generation 

$ 266 
;.— 
431 

y. m y 
$ 928 

ComEd 

$ 446 
48 

— 
y:-y-yA 

$ 495 

ComEd 

$ 424 
; r 40 

— 
• ' 1 

% 465 

ComEd 

$ 400 
:/-^^;40 '̂  

— 
' :yy7: . ' [y 

$ 441 

PECO 

$ 162 
790 
— 
— 

$ 952 

PECO 

$ 158 
696 
— 
— 

$ 854 

PECO 

$ 149 
624 
— 

^W; : ' i ; : - ^ ; ; 

$ 773 

Exelon and ComEd 
For the Year Ended December 31. 

r 

2009 

59 
y ' 4 

63 

2008 

$ 25 
' • : 3 

$ 28 

(a) Costs for various legislative and/or regulatory programs are recoverable from customers on a full and current basis tiirough a reconcilable automatic adjustment clause for 
Exelon and ComEd. An equal and offsetting amount has been reflected in operating revenues during ttie period. 

(b) As a result ofthe Illinois Settlement, utilities are required to provide energy efficiency and demand response programs beginning June 1, 2008. See Note 2 —Regulatory 
Issues fbr additional information. 
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19. Supplemental Financial Information (Exelon, Generation, ComEd and PECO) 

Supplemental Income Statmnent information 

The following tables provide additional Information about the Registrants' Consolidated Statements of Operations for the years ended 
December 31, 2009, 2008 and 2007. 

Forthe Year Ended December 31, 2009 
TaT 

Operating revenues 
Wholesale 
Retail etectric and gas 
Other 
Total operating revenues 

Exelon 

$ 5,469 
1 1 , 0 ^ 

750 
$ 17,318 

Generation 

8,905 
838^ 
i40)('=) 

,.̂ .̂ 

9,?o3-; 

ComEd 

$ -

554 

PECO 

" $ 26 
•y^^(m 

236 

For the Year Ended December 31, 2008 
Operating revenues *̂ ' 
Wholesale 
Retail electric and gas 
Other 
Total operating revenues 

Exelon 

$ 6,394 
11,816 

649 
$ 16,859 

Generation 

$ 9,934 
979<*') i 

(159)f'=> ' 
$ 10,754 I 

ComEd PECO 

$ 45 
5,278 

244 

^^mm'y^MBMT 

5^583 
573 

Forthe Year Ended December 31, 2007 
Operating revenues 
Wholesale 
Retail etectric and gas 
Other 
Total operating revenues 

Generation 

9.970 

Exelon 

$ 6.550 
11,750 

616 
$ 18,916 > f : 10,749 

(130)t' c-m 

ComEd 

$ 58 
9.S43 

503 

PECO 
' • • ' • " ' "Wf^ 

$ 61 
• 5,360 

252 
$ W K I 4 $ 5,613 

(a) Includes operating revenues from afTitiates. 

(b) Generation's retail electric and gas operating revenues consist solely of Exelon Energy Company, LLC. 

(c) Includes amounts recorded related to the Illinois Settlement. 

(d) Includes income associated with the termination of Generation's PPA with State Line. 
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Table of Contents 
Combined Notes to Consolidated Financial Statements—(Continued) 

(Dollars in millions, except per share data unless otherwise noted) 

PECO's Articles of incorporation pn)hibit payment of any dividend on. or other distribution to the holders of, common stock if, after giving 
effect thereto, the capital of PECO represented by lis common stock together with its retained earnings is, in the aggregate, less than the 
involuntary liquidating value of its then outstanding prefen'ed securities. At December 31, 2009, such capital was $2.7 billion and amounted to 
about 31 times the liquidating value ofthe outstanding preferred securities of $87 million. Additionally, PECO may not declare dividends on any 
shares of its capital slock in the event that: (1) it exercises its right to extend the Interest payment periods on the subordinated debentures which 
were issued to PEC L.P. or PECO Trust IV; (2) it defaults on its guarantee of the payment of distributions on the Series D Preferred Securities of 
PEC L.P. or the preferred trust securities of PECO Trust IV; or (3) an event of default occurs under the Indenture under which the subordinated 
debentures are issued. 

Agreement Related to Sate of Accounts Receivable 

PECO is party to an agreement with a financial institution under which it sold an undivided interest, adjusted dally in up to $225 million of 
designated accounts receivable, which PECO accounted for as a sale as of December 31,2009. Under new guidance effective January 1,2010, 
this agreement will be accounted for as a secured t>orrowing. See Note 1—Significant Accounting Policies for additional information. PECO retains 
the servicing responsibility for the sold receivables and has recorded a sen^iclng liability. The agreement terminates on September 16, 2010 
unless extended in accordance v/lth its terms. As of December 31, 2009, PECO is in compliance with the requirements ofthe agreemenL In the 
event the agreement is not extended, PECO has sufficient short-term liquidity and will seek altemate financing. See Note 7—-Fair Value of 
Financial Assets and Liabilities for additional information regarding the servicing liability. 

Income Taxes 
See Note 10—Income Taxes for infonnation regarding the Registrants' income tax refund claims and certain lax positions, including the 

1999 sale of fossil generating assets. 
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ComEd. Exelon then filed a lawsuit In the U.S. District Court for the Northem District of Illinois seeking a judicial determination that this grievance 
is not arbitrable because disputes regarding benefits provided to current retirees are not within the scope of the collective bargaining agreement. 
On December 3, 2007, the District Court mled thaL under the terms ofthe parties' collective bargaining agreement, IBEW Local 15 could use the 
coltective bargaining agreement's grievance and arbitration procedure to chattenge these changes with respect to retirees named in the grievance. 
On September 8,2008, the U.S. Court of Appeals for the Seventh Circuit affimied the decision of the District Court. A settlement agreement was 
reached between Exelon and IBEW Local 15 on February 19, 2009 that included certain prospective changes to the healthcare benefits provided 
to retirees who were members of IBEW Local 15 during their Exelon employment. These changes become effective at various limes between 
May 1,2009 and January 1,2013 and resulted in withdrawal of the grievance. The settlement agreement will be treated as a plan amendment in 
the related welfare plan and reflected in the plan's next measurement. The settlement agreement will not have a material Impact on Exelon's, 
Generation's or ComEd's results of operations, cash flows or financial position. 

Exelon and ComEd 

Reliability. On July 18,2008, ComEd self-reported to RetiabitltyFlrst Corporation (RFC), its Regional Entity, that it failed to maintain 
vegetation clearance on a section of a transmission line, constituting a violation of a NERC reliability standard. ComEd is subject to potential fines 
for a violation of NERC reliability standards. ComEd and RFC reached a settlement for an immaterial amount. NERC approved the settlement 
agreement, and on October 23,2009 FERC issued a Notice that it would not review the matter. 

Fund Transfer Restrictions 

Under applicable law, Exelon may borrow or receive any extension of credit or indemnity from Its subsidiaries. Under the terms of Exelon's 
intercompany money pool agreement, Exelon can lend to, but not borrow from the money pool. 

The Federal Power Act declares it to be unlavirful for any officer or director of any public utility t o participate in the making or paying of any 
dividends of such public utility from any funds properly included In capital account." What constitutes "funds properiy included in capital account" Is 
undefined In the Federal Power Act or the related regulations; however, FERC has consistently interpreted the provision to allow dividends to be 
paid as long as (1) the source of the dividends is cleariy disclosed, (2) the dividend Is not excessive and (3) there is no self-dealing on the part of 
corporate officials. While these restrictions may limit the absolute amount of dividends that a particular subsidiary may pay, Exelon does nol 
believe these limitations are materially limiting because, under these limitations, the subsidiaries are allowed to pay dividends suffident lo meet 
Exelon's actual cash needs. 

Under Illinois law, ComEd may not pay any dividend on its stock unless, among other things, "[Its] eamings and earned surplus are sufficient 
to declare and pay same after provision is made for reasonable and proper reserves," or unless it has specific authorization from the ICC. ComEd 
has also agreed in connection with financings arranged through ComEd Financing III that it will not declare dividends on any sfiares of Its capital 
stock in the event that: (1) it exercises its right to extend the interest payment periods on the subordinated debt securities issued to ComEd 
Financing III; (2) It defaults on its guarantee of the payment of distributions on the preferred trust securities of ComEd Financing III; or (3) an event 
of default occurs under the Indenture under which the subordinated debt securities are issued. 
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anticipated to arise through 2050 based on actuarial assumptions and analysis, which are updated on an annual basis. On a quarteriy basis, 
Generatbn monitors actual experience against the number of forecasted claims lo be received and expected claim payments and evaluates 
whether an adjustment to the reserve is necessary. During 2009, 2003 and 2007, the updates lo this reserve, including the extension of future 
claims to be considered from 2030 to 2050, did not result in a material adjustmenL 

Exelon 

Pension Claims. On July 11.2006, a former employee of ComEd filed a purported class action lawsuit against the Exelon Corporation Cash 
Balance Pension Plan (Plan) in the Federal District Court for the Northem District of tllinois. The complaint alleges thai the Plan, which covers 
certain management employees of Exelon's subsidiaries, calculated lump sum distributions In a manner that does not comply with the ERISA. The 
plaintiff seeks compensatory relief from the Plan on behalf of participants who received lump sum distributions between 2001 and 2006 and 
injunctive relief with respect to future tump sum distributions. The District Court dismissed the lawsuit but allowed the plaintiff to file an 
administrative claim with the Plan with respect to the calculation of the portion of his lump sum benefil acaued under the Plan's prior traditional 
formula. On July 2, 2009, the U.S. Court of Appeals forthe Seventh Circuit affirmed the District Court's ruling, and the ptalntifTs subsequent 
motion requesting rehearing of the case before the entire Seventh Circuit Court of Appeals was denied. On October 28, 2009, the plaintiff filed a 
petition requesting that the United States Supreme Court hear an appeal of the Seventh Circuit's decision, in addition, on January 6,2009, the 
plaintiff filed a complaint in the District Court challenging the Plan's denial of his administrative claim, and on November 12, 2009 the Plan 
responded by filing a motion for summary judgment. The ultimate outcomes of these claims are uncertain and may have a material impact on 
Exelon's results of operations, cash flows or financial position. 

Savings Plan Claim. On September 11, 2006, five individuals claiming to be participants in the Exeton Corporation Employee Savings Plan, 
Plan #003 (Savings Ran), filed a putative class action lawsuit in the United States District Court for the Northem District of Ittinois. The comptaint 
names as defendants Exelon, Its Director of Employee Benefit Plans and Programs, the Employee Savings Plan Investment Committee, the 
Compensation and the Risk Oversight Committees of Exelon's Board of Directors and members of those committees. The complaint alleged that 
the defendants breached fiduciary duties under ERISA by, among other things, permitting fees and expenses to be incurred by the Savings Plan 
that atlegedty were unreasonable and for purposes other than to benefit the Savings Plan and participants, and falling to disclose purported 
"revenue sharing" arrangements among the Savings Plan's service providers. The plaintiffs sought declaratory, equitable and monetary relief on 
behalf of the Savings Plan and participants, including alleged investment losses. On August 19, 2009, the plaintiffs in the Exelon case filed an 
amended complaint In the District Court, which again alleged that defendants breached fiduciary duties under ERISA by, among other things, 
permitting the Savings Plan to pay excessive fees and expenses for administrative services, but eliminated the claim for investment losses and the 
allegations regarding "revenue sharing." On December 9,2009, the District Court granted the defendants' motion lo dismiss the amended 
complaint and enter judgment in favor of the defendants. The plaintiffs have filed a notice of their intent lo appeal the District Court's dismissal of 
their claims to the U.S. Court of Appeals fbr the Seventh Circuit. The ultimate outcome ofthe savings plan claim is uncertain and may have a 
material impact on Exelon's results of operations, cash flows or financial position. 

Retiree Healthcare Benefits Grievance. In 2006, IBEW Local 15 filed a demand for arbitration of a grievance challenging certain changes 
implemented in 2004 to the healthcare coverage provided to retirees vMo were members of IBEW Local 15 during their employment with Exelon, 
Generation and 
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December 31, 2009. 2008 and 2007, total costs incun-ed, Including capitalized interest, were $48 mitlion, $71 million and $27 million, respectively. 
Exelon anticipates spending approximately $2 million in 2010 related to this pn^ject. 

Regional and State Climate Change Legislation and Regulation. At a regional level, on November 15, 2007, six Midwest state Governors 
(lliinois, Iowa, Kansas, Michigan, Minnesota, Wisconsin) signed the Midwestern Greenhouse Gas Accord (the Accond). Under the Accord, an 
inter-state wori< group was formed to establish a Midwestern GHG Reduction Program that will: (1) establish GHG reduction targets and 
timeframes consistent with member state targets; (2) develop a mari<et-based and multi-sector cap-and-trade pnsgram to help achieve GHG 
reductions; and (3) develop other mechanisms and policies to assist in meeting GHG reduction targets (e.g. a low carbon fuel standard). In 
October 2009, the Governors decided to defer action on the regional GHG reduction initiatives pending resolution of federal legisiation. 

At the state level, the PCCA was signed Into law in July 2008. The PCCA requires, among other things, that a Climate Change Advisory 
Committee be fomned, that a report on the potential impact of climate change In Pennsylvania be developed, that the PA DEP develop a GHG 
inventory for Pennsylvania, that a voluntary GHG registry be identified, and that the PA DEP, in consultation with the Climate Change Advisory 
Committee, develop a Climate Change Action Plan for Pennsylvania to be reviewed with the Pennsylvania General Assembly. The Climate 
Change Advisory Committee issued its recommendations for an Action Plan on October 9, 2009 and they are currently being ccmsldered by the 
Pennsylvania legislature. 

At this time, Exelon is unable to estimate the potential impacts of any future mandatory GHG legal or regulatory requirements on Its 
businesses. 

Litigation and Regulatory Matters 

Exelon and Generation 

Real Estate Tax Appeals. On January 19,2010, Generation appealed the real estate tax assessment for the 2009 tax year concerning the 
value of its LaSalle Generating Station (LaSalle County, Illinois). The ultimate outcome of this matter is uncertain and could resutt in unfavorable or 
favorable impacts to the consolidated financial statements of Exeton and Generation. Generation has reconJed tiie assessed real estate tax as of 
December 31. 2009. 

Exelon and Generation 

Asbestos Personal Injury Claims. Generation maintains a reserve for claims associated with asbestos-related personal injury actions in 
certain facilities that are cunentiy owned by Generation or were previously owned by ComEd and PECO. The reserve is recorded on an 
undiscounted basis and excludes the estimated legal costs associated with handling these matters, which could be maleriaL In the second quarter 
of 2008, Generation revised the period through which It estimates that claims will be presented from 2030 to 2050. 

At December 31, 2009 and 2008. Generation had resen/ed approximately $49 million and $52 million, respectively, in total for 
asbestos-related bodily injury claims. As of December 31, 2009, approximately $13 million of this amount related to 147 open claims presented to 
Generation, while the remaining $36 million ofthe reserve is for estimated fiJture asbestos-related bodily injury claims 
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the last few years, Exelon has worked with other businesses and environmental organizations that participate In the United Slates Climate Action 
Partnership to support the development of an integrated package of recommendations for the Federal government to address the climate diange 
issue through Federal legisiation, Including aggressive emission reduction targets fi^r total U.S. emissions and robust cost containment measures 
to ensure that program costs are reasonable. 

Federal climate change legislation Is currently under consideration in the U.S. Congress. H.R. 2454, "The American Clean Energy and 
Security Act of 2009," which Exelon supported, was approved by tiie U.S. House of Representatives on June 26, 2009 and would affect electric 
generation and electric and natijrat gas distribution companies. A key provision of H.R. 2454 is the establishment of mandatory, economy-wide 
GHG reduction targets and goals via a Federal emissions cap-and-trade program. The pn^gram would begin In 2012 and calls for a three percent 
reduction below 2005 levels in 2012, with the reduction requirement increasing to 17% below 2005 levels by 2020 and ultimately 83% below 2005 
levels by 2050. The legislation also contains several energy efficiency and dean energy requirements. Of particular note for etectric retail supply 
companies, there is a proposed requirement that 20% of electricity sold by retail suppliers be met by energy effidency and renewable energy by 
2020. The requirement begins to phase-in starting in 2012 at a six percent level and escalates every two years until It reaches 20% In 2020. On 
September 30,2009, S. 1733, the Clean Energy Jobs and American Power A d , was introduced in tiie U.S. Senate. S.1733 sets forth a 
cap-and-trade program and contains ottier provisions to regulate GHGs that are similar to those contained in H.R. 2454, but does not yet provide 
the specific details regarding the allocation of allowances. It is uncertain when tiie Senate will take up consideration of S. 1733. 

In 2007, the U.S. Supreme Court ruled that GHG emissions are pollutants subjed to regulation under the new motor vehicle provisions ofthe 
Clean Air Act. tn response to the decision, on July 11.2008. the U.S. EPA issued an Advance Notice of Proposed Rulemaking to solicit public 
comments on legal and regulatory analyses and policy alternatives regarding GHG effects and regulation under the Clean Air Ad . On 
December 7, 2009. the U.S. EPA issued an endangerment finding under Section 202 of the Clean Air A d regarding GHGs from new motor 
vehicles and is expeded to finalize regulations in March 2010. While such regulations would not specifically address stationary sources, such as a 
generating plant, it is the U.S. EPA's position that the regulation of GHGs under the mobile source provisions of the Clean Air Act wilt trigger 
pennltting requirements for stationary sources. Therefore, on September 30,2009, the U.S. EPA issued proposed regulations for permitting fbr 
large stationary sources (greater than 25,000 tons per year of GHG emissions, on a CO2 equivalent basis). Under the proposal, large stationary 
sources could be required to install Best Available Contn^t Technology, to be determined on a case-by-case basis. 

The issue of GHG regulation of stationary sources will likely be addressed either under the existing provisions of the Clean Air Act by U.S. 
EPA regulation, or by new and comprehensive Federal legislation. The Obama administration and the U.S. EPA have stated a preference for 
addressing the Issue through Federal legislation. The extent to which GHG emissions will be regulated Is currentiy unknown; however, potential 
regulation of GHG emissions from stationary sources could cause Exelon to incur material costs of compliance. 

Pursuant to U.S. EPA regulations that will impose limits on certain future emissions by generation stations, the co-owners ofthe Keystone 
generating station formally approved on June 30. 2006 a capital plan to install SO2 scrubbers at tiie station. The Keystone SO2 scrubbers for Unit 
1 and Unit 2 were placed in sen/ice September 25, 2009 and November 30,2009, respedively For the years ended 
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EPA since the time of tiiat request. The NOV states that the U.S. EPA may issue an order requiring compliance with the relevant Clean Air A d 
provisions and may seek injundlve relief and/or civil penalties, alt pursuant to the U.S. EPA's enforcement autiiority under the Clean Air Ad . 

Under the terms of the sales agreements for the Kincaid and State Line stations, each party agreed to indemnify the other fcw certain 
environmental adivities. events, conditions or occurrences arising before and after the purchase of the stations; however, Exeion, Generation, and 
ComEd are unable at this time to detennine how those provisions may apply to any liability or cost that may eventually arise out of the NOV or any 
resulting enforcement action. 

In connection with Exelon's 2001 corporate restruduring. Generation assumed ComEd's rights and obligations related to ComEd's former 
generation business, which would indude any responsibility under the indemnification provisions contained In the sate agreements related to 
Kincaid and State Line stations. At this time, Exelon, Generation and ComEd are unable to predid the ultimate resolution ofthe claims alleged In 
the NOV or the costs that might be Incurred by Generation or ComEd; however, Exelon, Generation and ComEd have conduded that a loss Is not 
probable or estimable and, accordingly, have not reconjed a reserve for the NOV. 

Climate Change Regufafion. Exeion is subjed to climate change regulation or legislation at the intemational, Federsri, regional and state 
levels. 

Intemational Climate Change Regulation. At the intemational level, the United States is currently not a party to the Kyoto Protocol, which is a 
protocol to the United Nations Framework Convention on Climate Change (UNFCCC) and became effedive for signatories on February 16, 2005. 
The United Nations' Kyoto Protocol process generally requires developed countries to cap GHG emissions at certain levels during the 2008-2012 
time period. At the conclusion of the December 2007 United Nations Climate Change Conforence in Bali, Indone^a, the Bali Action Plan was 
adopted, which identifies a work group, process and timeline for the consideration of possible post-2Q12 international adions to furtiier address 
climate change. In December 2009, the United States agreed to tiie non-binding Copenhagen Accord at the condus^on of the 15th Conference of 
the Parties under the UNFCCC. Under tiie Copenhagen Accord, the United States agreed to undertake a number of voluntary measures, induding 
the establishment of a goal to reduce GHG emissions and contributions toward a fund to assist developing nations lo address their GHG 
emissions. The next Conference of the Parties is scheduled for Mexico in late 2010. 

Federal Climate Change Legislation and Regulation. Various stakeholders, including Exelon, legislators and regulators, shareholders and 
non-governmental organizations, as well as other companies in many business sedors are considering ways to address the dimate change issue. 
Mandatory programs to reduce GHG emissions are likely to evolve in the future. If these programs become effedive, Exelon may Incur costs 
either to further limit or offset the GHG emissions fnam its operations or procure emission allowances or credits. 

Numemus bills have been introduced in Congress that address climate change from different perspedives, including dired regulation of 
GHG emissions and the establishment of Federal RPS. Exelon supports the enactment, through Federal legislation, of a cap-and-trade program 
for GHG emissions that is mandatory, economy-wide and designed in a way to limit potential harm to the economy and proted consumers. Exelon 
believes that any mechanism for allocation of GHG emission allowances should Include significant free grants of allowances to electric (and 
potentially gas) distribution companies to help offset the cost impad of GHG regulation to the end-use consumer. Over 
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Notices and Finding of Violations Related to Electric Generation Stations. On August 6, 2007, ComEd received an NOV, addressed to 
it and Midwest Generation, LLC (Midwest Generation) from the U.S. EPA, alleging that ComEd and Midwest Gen^ation have violated and are 
continuing to violate several provisions of the Federal Clean Air Ad as a result of the modification and/or operation of six electric generation 
stations located In northem Illinois that have been owned and operated by Midwest Generation since 1999. The U.S. EPA requested information 
related to the stations in 2003, and ComEd has been cooperating with the U.S. EPA since then. The NOV states that tiie U.S. EPA may issue an 
order requiring compliance with the relevant Clean Air Act provisions and may seek injunctive relief and/or civil penalties, all pursuant to the U.S. 
EPA's enforcement authority under tiie Clean Air A d . 

The generating stations that are the subject of the NOV are currently owned and operated by Midwest Generation, which purchased the 
stations in December 1999 ft-om ComEd. Under the terms of the sale agreement Midwest Generation and its affiliate, Edison Mission Energy 
(EME), assumed responsibility for environmental llablilties associated with the ownership, occupancy, use and operation of the stations, induding 
responsibility for compliance of the stations with envinsnmental laws before the purchase of the stations by Midwest Generation. Midwest 
Generation and EME additionally agreed to indemnify and hold ComEd and its affiliates harmless from claims, fines, penalties, liabilities and 
expenses arising from third party claims against ComEd resulting fn^m or arising out of the envinsnmentat liabilities assumed by Midwest 
Generation and EME under the terms of the agreement governing the sale. 

In connedion with Exelon's 2001 corporate restructuring, Generation assumed ComEd's rights and obligations with resped to its former 
generation business. Exelon. Generation and ComEd are unatste to predid the ultimate resolution ofthe claims alleged in the NOV, the costs that 
might be Incurred or the amount of Indemnity that may be available from Midwest Generation and EME; however, Exelon, Generation and ComEd 
have concluded that a loss is not probable or estimable and accordingly, have not recorded a reserve forthe NOV. 

On January 14,2009, Generation received an NOV, addressed to It, the other owners of Keystone Generating Station (Keystone) and 
Reliant Energy Northeast Management Company (the operator of Keystone) from the U.S. EPA. alleging past and continuing violations of several 
provisions of the Federal Clean Air Act as a result of the modification and/or operation of Keystone, as well as two other stations currentiy owned 
and operated by Reliant Energy in which Generation has no ownership interesL Generation has been cooperating with the U.S. EPA since the 
time of requests for information in 2000,2001 and 2007. The NOV slates that tiie U.S. EPA may issue an order requiring compliance with tiie 
relevant Clean Air A d provisions and may seek injunctive relief and/or civil penalties, all pursuant to the U.S. EPA's enforcement authority under 
the Clean Air Act. At this time, Exeton and Generation are unable to predict the ultimate resolution of the daims alleged in the NOV or the costs 
that might be incurred by Generation; however, Exelon and Generation have concluded that a loss is not probable or estimable and, 
accordingly, have not recorded a reserve for the NOV. 

On April 16, 2009, the U.S. EPA Issued an NOV lo ComEd and Dominion Resources Sen/ices. Inc. (Dominion) alleging past and continuing 
violations of several pnsvisions of the Federal Clean Air Act as a result of the modification and/or operation of Kincaid electric generating station 
located in itiinois and Stale Line electric generating station located in Indiana. Kincaid was sold by ComEd in 1998 and State Line was sold by 
Commonwealth Edison of Indiana, a wholly owned subsidiary of ComEd, in 1997. Both stations are currentiy owned and operated by Dominion. 
The U.S. EPA requested information related to tiie stations in 2009, and ComEd has been cooperating with the U.S. 
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Air. On July 11, 2008, the U.S. Court of Appeals for the Distrid of Columbia Circuit (D.C. Circuit Court) vacated the CAIR. which had been 
promulgated by the U.S. EPA to reduce power plant emissions of SO2 and NOx- The Court later remanded the CAtR lo the U.S. EPA, without 
invalidating the entire rulemaking, so that the U.S. EPA may remedy "CAIR's flaws" in accordance with the Court's July 11,2008 opinion. This 
decision allows the CAIR to remain in effect until it is replaced by a rule consistent with the Court's July 11 opinion. The U.S. EPA is expeded to 
issue a new proposed CAIR rulemaking in early 2010. 

On March 5, 2009, the D.C. Circuit Court remanded Sien-a Club and Environment North Carolina vs. EPA to the U.S. EPA fbr 
reconsideration of its denial of North Carolina's Sedion 126 petition, originally filed in 2004, that requested that the U.S. EPA impose NOx and SO2 
emission redudion requirements on various named upwind slates (induding Illinois and Pennsylvania) whose air emissions Norlh Oan>llna 
contended were contributing significantly to nonattainment in North Carolina. The U.S. EPA has agreed to re-vtsil North C^oiina's Sedion 126 
petition for potential rulemaking and could attempt to address North Canslina's concerns as part of its CAIR revisions or via a separate rulemaking. 

At this time, Exelon Is unable to predid the exact approach that will be utilized by the U.S. EPA to revise its CAIR regulation, how long the 
current CAIR program will remain in effect, or what steps individual states may take in response to the CAIR situation. Due to the uncertainty as to 
any of the potential outcomes related to CAIR and North Carolina's Sedion 126 petition, Exelon cannot estimate the effed of the decision on its 
operations and its future competitive position, results of operations, earnings, cash flows and financial position. 

In March 2005, the U.S. EPA finalized the CAMR, which is a national program to cap mercury emissions from fossil-fired generating units 
starting in 2010, with a second redudion in the mercury emission cap level scheduled for 2018. The D.C. Circuit Court later vacated the CAMR on 
the basis that the U.S. EPA had failed to properiy de-list mercury as a hazardous air pollutant (HAP) under Section 112(c)(1) of the Clean Air Act 
The result of this decision is that mercury emissions fi-om eledric generating stations are subjed to the more stringent requirements of maximum 
achievable control technology applicable to hazardous air pollutants. On February 23, 2009. the U.S. Supreme Court declined to review the D.C. 
Circuit Court's CAMR decision. The U.S. EPA is now expected to pn^pose a new rulemaking, likely In the first quarter of 2010, to address HAP 
emissions from eledric generation power plants. In addition to regulation at the national level. Exelon had been subjed to more stringent mercury 
regulation enaded in 2006 at the slate level in Pennsylvania (PA Mercury Rule). However, on January 30, 2009, the Commonwealth Court of 
Pennsylvania ruled that the PA Mercury Rule is unlawful and invalid and enjoined the slate fi-om continued implementation and enforcement of the 
rule. On December 23, 2009, the Supreme Court of Pennsylvania upheld tiie Commonwealth Court dedsion, and therefore mercury emissions are 
not regulated by the state. The nature and extent of future regulatory controls on HAP emissions at eledric generation power plants will not be 
determined until the Federal regulations are finalized by the U.S. EPA. 

The EPA has announced that it will complete a review of the national ambient air quality standards by the end of 2011 for ozone (nitrogen 
oxide and volatile organic chemicals), particulate matter, carbon monoxide, nitrogen dioxide, sulfur dioxide, and lead. This review could result in 
more stringent emissions limits on fossil-fired electric generating stations. 
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requirements have performance standards that require the installation of cooling towers. Closure of Oyster Creek could result in reliability issues 
associated witii the transmission system. Generation believes the period allowed for compliance wilt be sufficient to address any transmission 
reliability issues before operations at Oyster Creek are shut down, tf PJM requires the plant to operate under a "retiabitity-must-run" order, 
Generation would be allowed full recovery of its costs to operate until the transmission issues are resolved. 

In June 2001, the NJDEP issued a renewed NDPES pemilt for Salem, allowing for tiie continued operation of Salem with Its existing cooling 
water system. NJDEP advised PSEG in July 2004 tiiat it strongly recommended reducing cooling water intake flow commensurate with 
closed-cycle cooling as a compliance option for Salem. PSEG submitted an application for a renewal of the permit on February 1, 2006. In the 
permit renewal apii^ication, PSEG analyzed closed-cycle cooling and other options and demonstrated that the continuation ofthe Estuary 
Enhancement Program, an extensive environmental restoration program at Salem, is the best technology to meet the Sedion 316(b) 
requirements. PSEG continues to operate Salem under the approved June 2001 NDPES permit while the NDPES permit renewal application is 
being reviewed. If the final permit or Sedion 316(b) rogulations ultimately requires the retrofitting of Salem's cooling water intake strudure to 
reduce cooling water intake fiow commensurate with dosed-cyde cooling, Exelon's and Generation's share of tiie total cost of the retrofit and any 
resulting interim replacement power would likely be In excess of $500 million and could result in increased depreciation expense related to the 
retrofit investment. 

Generation will contest the requirement to install cooling towers throughout the administrative permitting process and is optimistic that any 
final regulations or permits will not require closed-cycle cooling at Oyster Creek or Salem. In addition, the economic viability of Generation's other 
power generation facilities without closed-cycle cooling water systems will be called into question by any requirement to construd cooling towers. 
Given tiie uncertainties associated with these proceedings and the time required for their resolution. Generation cannot predid the eventual 
outcome of the proceedings or estimate the effed tiiat compliance with any resulting Sedion 316(b) or interim state requirements will have on the 
operation of its generating facilities and its future results of operations, cash fiows and financial position. 

Cotter Corporation. The U.S. EPA has advised Cotter Corporation (Cotter), a former ComEd subsidiary, that it is potentially liable In 
connection with radiological contamination at a site known as the West L^ke Landfill in Missouri. On February 18, 2000, ComEd sold Cotter lo an 
unaffiliated third party. As part of the sale, ComEd agreed lo indemnify Cotter for any liability incurred by Cotter as a result of any liability arising in 
connection with the West Lake Landfill. In connedion with Exelon's 2001 corporate restructuring, this responsibility to Indemnify Cotter was 
ti-ansforred to Generation. Cotter is alleged to have disposed of approximately 39.000 tons of soils mixed with 8,700 tons of leached barium sulfate 
at the site. On May 29, 2008, the U.S. EPA Issued a Record of Decision approving the romediatlon option submitted by Cotter and the two other 
PRPs tiiat required additional landfill cover. The current estimated cost ofthe antidpated landfill cover remediation forthe site is $37 million, which 
will be allocated among all PRPs. Generation has accrued what it believes to be an adequate amount to cover its antidpated share of such 
liability. By letter dated January 11, 2010, the EPA requested that the PRPs pertonn a supplemental feasibility study for a remediation alternative 
that would involve excavation of the radiological contamination. An excavation remedy would be significantiy more expensive than the previously 
seleded additional cover remedy. Generation cannot determine at this time whether the alternative remedy wilt be required, and if it is. 
Generation's share of the cost for such alternative remedy. 
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cycle recirculating systems (e.g., cooling towers) are potentially most affeded. Those facilities are Clinton, Cn^mby, Dresden, Eddystone, Fairiess 
Hills, Handley, Mountain Creek, Oyster Creek, Peach Bottom, Quad Cities, Salem and Schuylkill. Since promulgation ofthe rule. Generation has 
been evaluating compliance options at Its affeded plants and meeting interim compliance deadlines. 

On January 25.2007, the U.S. Second Circuit Court of Appeals issued its opinion in a challenge to the final Phase II rule. The court found 
that with resped to a number of significant provisions of the rule the EPA exceeded Its autiiority under the Clean Water Ad , failed to adequately 
set forth its rationale for the rule, or failed to follow required procedures for public notice and comment. The court remanded the rule back to the 
EPA for revisions consistent with the court's opinion. By Its adion, the court invalidated compliance measures which were supported by the utility 
industry because they were cost-effective and provided existing plants with needed flexibility in seteding the compliance option appropriate to its 
location and operations. On July 9.2007, the EPA formatly suspended the Phase 11 rule. Until tiie EPA finalizes tiie rule on remand (which could 
take several years), the state permitting agencies will continue the cun-ent pradice of applying their best professional judgment to address 
impingement and entrainment requirements at plant cooling water intake strudures. 

On April 14, 2008, the U.S. Supreme Court granted a petition filed bytheindustry parties on the issue of whether Sedion 316(b) of the 
Clean Water Act authorizes the EPA to compare costs with benefits in determining the best technology available for minimizing adverse 
environmental impact at cooling water intake strudures. On April 1, 2009, tiie Supreme Court issued a ruling that the EPA has the discretion lo 
use a cost-benefit analysis under Section 316(b) and reversed the decision of the U.S. Second Circuit Court of Appeals ttiat had invalidated the 
use of a cost-benefit test. The EPA will now take up consideration of the rule on remand and take forther adion consistent with tiie opinions of the 
Supreme Court and the Court of Appeals, including whether to exercise its discretion lo retain or modify the cost-benefit rule as it ajjpeared in the 
initial regulation. It is expected that the EPA vwlt issue a proposed njle on remand in 2010. The Courts' opinions have created significant 
uncertainty about the specific nature, scope and timing of Uie final compliance requirements. 

In a draft permit issued on July 19, 2005, as part ofthe pending NPDES permit renewal process for Oyster Creek, the NJDEP preliminarily 
determined that closed-cycle cooling and environmental restoration are the only viable compliance options for Sedion 316(b) compliance at 
Oyster Creek. In light of the suspension of the Phase II rule by the EPA, the NJDEP advised Generatton that it witl Issue a new draft permit, and 
reiterated its preference for cooling towers as the best technology available in the exercise of its best professional judgment. On January 7,2010, 
the NJDEP issued a draft NPDES permit for Oyster Creek that would require ttie instellation of coding towers within seven years after the effedive 
date of the permit. Oyster Creek will continue to operate under its current permit Issued in 1994, until the draft perniil is finalized after a period of 
public comment. Generation believes the public comment period and regulatory process could take up lo two years before a final permit Is issued. 
Should the permit be issued in its cunent form. Generation estimates it would be required to have cooling towers in operation by 2019. 

Generation estimates that the cost to retrofit Oyster Creek with closed cycle cooling towers would be approximately $700 million to $800 
mitlion. This cost estimate indudes construdion materials and labor, lost capacity and energy revenue during construdion, and ottier ongoing 
incremental operating and maintenance costs. Generation believes that these additional costs v/ould call into question tiie economic viability of 
operating Oyster Creek until the expiration of its current operating license in 2029, and Generation would dose Oyster Creek ff either ttie final 
Section 316(b) regulations or NJDEP 
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Based on the final order rocelved from the ICC, ComEd is recovering from customers a provision for environmental costs for the remediation 
of former MGP fadiity sites, including those incorporated in the Nicor Settlement, for which ComEd has recorded a regulatory asseL Based on the 
final order received from the PAPUC, PECO is currentiy recovering from customers a provision for environmental costs annually for the 
remediation of former MGP facility sites, for which PECO has recorded a regulatory asset. The gas distribution rate settlement approved in 2008 
authorized the recovery, on an annual basis, of $3.5 million for the remediation of PECO's fomner MGP sites based on an 8-year esttmated 
remaining duration of PECO's MGP remediation program. See Note 19—Supplemental Financial Information for additional information regarding 
regulatory assets and liabilities. 

During the third quarter of 2009, ComEd and PECO completed an annual study of their foture estimated MGP remediation requirements. 
The results of tiiese studies indicated that additional remediation would be required at certain sites; accordingly. ComEd and PECO increased 
their reserves and regulatory assets by $9 mitlion and $2 million, respectively. In January 2010, ComEd was notified by an MGP site owner of its 
intention to change ttie planned future use of its site. This change in the planned use of tiie site is expeded to require additional costs for 
remediation. As a result, ComEd increased its reserve and regulatory asset for its share of tiie estimated increased remediation costs by an 
additional $22 million as of December 31,2009. 

As of December 31, 2009 and 2008, the Registrants had accrued ttie following undiscounted amounts for environmental liabilities in Other 
Deferred Credits and Other Liabilities within their Consolidated Balance Sheets: 

December 31,2009 
Exelon 
Generation 
ComEd 
PECO 

Total environmental investigation 
and remediation resen^e 

I "175 
17 

113 
45 

Portion of total ralafedto MGP 
investigation and rernedjatfon 
$̂ ^ V - , 149 

107 
42 

December 31,2008 
Exeton 
Generation 
ComEd ^ 
PECO 

Total environmental investigation 
and remediation reserve 

$.: • ^ -^ : '' \ ' :1S1' 
16 

46 

Portion of total related to 
MGP 
. and remediation investigation i 

$ • 

44 

The Registrants cannot reasonably estimate vi/hether they will Incur other significant liabilities for additional investigation and remediation 
costs at these or additional sites identified by the Registrants, environmental agencies or others, or whether such costs will be recoverable from 
third parties, induding customers. 

Section 316(b) of the Clean Water Act. In July 2004, the U.S. EPA Issued the final Phase II nite Implementing Section 316(b) of the Clean 
Water Ad. The Clean Water Act requires that the cooling water intake structures at eledric power plants refied the best technology avaitabie to 
minimize adverse environmental impacts. The Phase II rule provided each facility with a number of compliance options and permitted site-specific 
variances based on a cost-benefit analysis. The requir^nents were intended to be implemented through stele-level NPDES permit programs. All 
of Generation's power generation facilities with cooling water systems are subjed to the regulations. Fadlities without ctosed-
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In connection with the sate. Generation recorded liabilities related to certain indemnifications provided to Dynegy and other guarantees 
directly resulting fram the transaction. Any adivity related to Sithe recorded In Exelon's Consolidated Statement of Operations Is reconJed as 
discontinued operations. During 2008, Generation reduced its guarantee liabilities and recognized $38 mitlion of Income in discontinued operations 
related to the expiration of tax indemnifications. As of December 31, 2009, Generation had $6 million in guarantee liabilities remaining. The 
estimated maximum possible exposure to Exelon related to the guarantees provided as part ofthe sales transadion to Dynegy was approximately 
$200 million at December 31, 2009. 

Indemnifications Related to Sale of TEG and TEP (Exelon and Generation) 

On February 9, 2007, Tamuin International Inc. (Til), a wholly owned subsidiary of Generation, sold its 49.5% ownership interests in TEG 
and TEP to a subsidiary of AES Corporation for $95 million in cash plus certain purchase price adjustments. In connedion witti the transadton, 
Generation entered into a guarantee agreement under which Generation guarantees the timely payment of Til's obligations lo the subsidiary of 
AES Corporation pursuant to the terms of the purchase and sale agreement relating to the sale of Til's ownership Interests. Generation would t>e 
required to pertorm in the event that TH does nol pay any obligation covered by the guarantee that is not otherwise subjed to a d i l u t e resolution 
process. Generation's maximum obligation under the guarantee is $95 million. Generation has not recorded a liability associated with this 
guarantee. The exposures covered by this guarantee expired In part during 2008. 

Environmental Issues 

General. The Registrants' operations have in the past and may in the futijre require substantial expenditures In order to comply with 
environmental laws. Additionally under Federal and state environmental laws, the Registrants are generally liable forthe costs of remediating 
environmental contamination of property now or formeriy owned by them and of property contaminated by hazardous substs^ces generated by 
them. The Registrants own or lease a number of real estate parcels, induding parcels on which their operations or the operations of otiiers may 
have resulted in contamination by substances that are conadered hazardous under environmental laws. ComEd and PECO have identified 42 and 
27 sites, respectively where former MGP activities have or may have resulted In adual site contemlnation. For almost all of Uiese sites, ComEd or 
PECO is one of several PRPs which may be responsible for ultimate remediation of each location. Of tiie 42 sites identified by ComEd, the Illinois 
EPA or U.S. EPA have approved the cleanup of 11 sites and ofthe 27 sites identified by PECO, the PA DEP has approved the cleanup of 16 
sites. Of the remaining sites identified by ComEd and PECO, 24 and 9 sites, respedively, are currently under some degree of adive study and/or 
remediation. ComEd and PECO anticipate that the majority of the remediation at these sites wilt continue through at least 2015 and 2021, 
respectively In addition, the Registrants are cunentiy involved in a number of proceedings relating to sites where hazardous substances have 
been deposited and may be subject to additional proceedings in the future. 

ComEd and Nicor Gas Company, a subsidiary of Nicor Inc. (Nicor), were parties lo an interim agreement under which tfiey cooperated In 
remediation activities at 38 former MGP sites for which ComEd or Nicor, or both, have responsibility. In January 2008, ComEd and Nicor executed 
a definitive written agreement on the allocation of costs for the MGP sites, which was approved by the ICC on June 9,2009. The approval of 
the settlement by the ICC did not have an impad on ComEd's cash flows or results of operations. ComEd's accrual as of December 31,2009 for 
these environmental tiabilities refieds the cost allocations defined in the agreemenL ComEd will continue to pass through to customers these 
environmental cleanup costs pursuant to a rider approved by the ICC as discussed below. 
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Cons t ruc t i on Commi tmen ts 

Under their operating agreements with PJM, ComEd and PECO are committed to const rud transmission facilities. ComEd and PECO wilt 
work with PJM to continue to evaluate the scope and timing of any required construdion projects. ComEd's and PECO's estimated commltmente 
are as follows: 

CkjmEd 
PECO 

Total 

105 

2010 

35 

2011-2012 

45 

2013-2014 

25 

Leases 

Minimum future operating lease payments, Including lease payments for vehicles, real estate, computers, rail cars, operating equipment and 
office equipment, as of December 3 1 . 2009 were: 

2010 
2011 
2012 
2013 
2014 
Remaining years 

Total mirilrrium foture lease payments 

Exelon 
$ 67 

65 
65 
58 
53 

358 
$ 666<«» 

Generation 

f -

1^ 

y t l ^: 
26 
26 
24 
24 

298 
4 t m 

ComEd 0>l 
„ . ^ 

' • • % _ 

• • f f - " -
16 
16 
14 
12 
20 
95-

PECO(bI 
' • r ' ^5 

15 
15 
14 
13 
1 

••y:%?m 

(a) Exdudes Generation's PPAs and other capacity contracts that are accounted for as contingent operating lease payments. 

(b) Amounts related to certain real estate leases and railroad licenses effectively have Indefinite payment periods. As a result, ComEd and PECO have exduded these 
payments from the Remaining years as such amounts vrauld not be meaningful. ComEd's and PECO's annual obligation for these agreements, included in each ofthe 
years 2010 - 2014, was $2 million and $2 million, respectively. 

The Registrants' rental expense under operating leases was as follows: 

2 0 ^ 
2008 
2007 

Exelon 

867 
869 

Generation (a) 

817 

-y\.y^sm: 

ComEd PECO 

23 
' • ^ y f ' 

27 

(a) Includes Generation's PPAs and other capacity contracts that are accounted for as operating leases and are reflected as net capacity purchases in the energy 
commitments table above. These agreements are considered contingent operating lease payments and are not Included in the minimum future operating lease payments 
table above. Payments made under Generation's PPAs and other capacity contracts totaled $616 million, $787 million and $785 million during 2009, 2008 and 2007, 
respectively. 

For Information regarding capital lease obligations, see Note 9-Debt and Credit Agreements. 

Indemni f i ca t ions Related to Si the (Exelon a n d Generat ion) 

On January 3 1 , 2005, subsidiaries of Generation completed a series of transadions that resulted In Generation's sale of its investment in 
Sithe. Specifically, subsidiaries of Generation consummated the acquisition of Reservoir Capital Group's 50% interest in Sithe and subsequentiy 
sold 100% of Sithe to Dynegy Inc. (Dynegy). 
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ComEd's commercial commitments as of December 31, 2009, representing commitments potentially triggered by foture events, were as 
follows: 

(b) 

(a) 

Letters of credit (non-debt) 

Letters of credit (long-term debt)—interest coverage 

2007 City of Chicago Settlement '̂  

Midwest Generation Capacity Reservation Agreement guarantee 

Surety bonds 

Rate relief commitments—Settlement Legislation 
Total commercial commitments 

(d> 

Total 

$ ISO 

3 
6 

10 
' 2 ' 

1 
$ 102 

2010 

• , ' " • • ' . i 

4 
: zy-

1 

$ 90 

Expir 

2011-2012 

$ 

0 

13 
6 

4 
— 

;v:,l2:-; 

atlon Within 

2013-2014 

' -F5^V 
" ' • , - , 

— 
-« 
— 

••^"•mi'm:y'-^-: 

2015 
and beyond 

• T'- '-y 
„,„j. 

— 
-^ 
— 

'«.5r:4ti.;: 

(a) Letters of credit (non-debt)—ComEd maintains non-debt letters of credit to provide credit support for certain transactions as requested by third parties. 

(b) Letters of credit (long-term debt)—interest coverage—Reflects the interest coverage portion of letters of credit supporting floating-rate pollution control bonds. The 
principal amount ofthe floating-rate pollution control bonds of $191 million is reflected in long-tenn debt in ComEd's Consolidated Balance SheeL 

(c) 2007 City of Chicago Settlement—In December 2007. ComEd entered into an agreement with the City of Chicago. Under the t^ms c^ the agreement, Con^d will pay $55 
millionoversixyears. of which $8 million, $18 million and $23 million was paid in December 20Q9, 2008 and 2007, respectively 

(d) lylidwest Generation Capacity Reservation Agreement guarantee—In connection with ComEd's agreement w i * the City of Chicago entered into on Febmary 20, 2003, 
Midwest Generatian assumed from the City of Chicago a Capacity Reswvalion Agreement that the City of Chicago had entered into with Calumet Energy Team, LLC. 
ComEd has agreed to reimburse the City of Chicago for any ncmperformance Ijy Midwest Generation under the Capacity Reservation AgreemenL 

(e) Surety bonds—Guarantees issued related to contract and commercial agreements, excluding bid bonds. 

(f) See Note 2—Regulatory Issues for additional detail related to ComEd's rate relief commitmwits. 

PECO's commercial commitments as of December 31 ,2009, representing commitments potentially triggered by foture events, were as 
follows: 

(a) 

Letters of credrt (non-debt) 

Surety bonds 

Total commercial commitments 

Total 2010 

$ 2@ % 32 
3 3 

1 ^ $36 

Expiration wrtthln 

2011-2012 
2015 

2013-2014 and beyond 

WT--^^^^ •|̂ ;;~^pi-i','i>.'i cswĵ s 

(a) Letters of credit (non-debt)—PECO maintains non-debt letters of credit to provide credit support for certain transactions as requested by third 

(b) Surety bonds—Guarantees issued related to contract and commercial agreements, excluding bid bonds. 
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(b) Letters of credit (long-term debt) interest coverage—Reflects the interest coverage portion of lett^^ of credit supporting floating-rate pollution control bonds. The principal 
amounts ofthe floating-rate pollution control bonds of $213 million at Generation and $191 million at ComEd are reflected in long-term debt in Exelon's Consolidated 
Balance Sheet. 

(c) Surety bonds—Guarantees issued related to contract and commercial agreements, excluding bid bonds. 

(d) Performance guarantees—Guarantees issued to ensure performance under specific contracts. 

(e) Energy marketing contract guarantees-'Guarantees issued to ensure performance under energy commodity contracts. 

(f) Nuclear insurance premiums—R^resent the maximum amount that Generation would be required to pay fCM* retrospective premiums in the event of nuclear disaster at 
any domestic site under the Secondary Financial Protection pool as required under the Price-Anderson Act as well as the current aggregate annual retrospective premium 
obligation that could be imposed by NEIL. See Nudear Insurance section within this note for additional details on Generation's nuclear insurance premiums. 

(g) Lease guarantees^Guarantees issued to ensure payments on building leases. 

(h) 2007 City of Chicago Settlement—In December 2007, ComEd entered into an agreement with the City of Chicago. Under the terms of the agreement, ComEd will pay $55 
million over six years, of which $8 million, $18 million and $23 million was paid in December 2009, 2008 and 2007, respectively 

(1) Mldvî est Generation Capacity Reservation Agreement guarantee—In connection with ComEd's agreement with the City of Chicago entered into on February 20, 2003, 
Midwest Generation assumed from the City of Chicago a Capacity Resen/ation Agreemer^t that the City of Chicago had entered into with Calumet Energy Team. LLC. 
ComEd has agreed to reimburse the City of Chicago for any nonperformance by IWidwest Generation under the Capacity Reservation Agreement. 

(j) See Note 3—Regulatory Issues for additional detail related to Generation's and ComEd's rate relief commitments. 

Generation's commercial commitments as of December 3 1 , 2009, representing commitments potentially ttlggered by future events, were as 
follows: 

L e t t e r ^ ( ^ a 3 ^ ( r ? o n - 4 6 ^ ) . ^ - V 
Letters of credh: (long-term debt)^ interest coverage 

S t p ^ b c m d s • . -

Performance guarantees 

EfS^irgy marketing cohtract guarantees 

Nuclear insurance premiums 

Rate relief comrif i i t rr ia^ts-^ett iement Legislation 

Total commercial commitments 

(c) 

(f) 

(h) 

Totai 

$ 1 7 2 
11 
3 

96 
218 

2,204 
24 

$ 2,728 

2010 

1̂ 172 \ 
11 

— • ' 

— 
193 
— 
24 

$400 

Expiration within 

2011-2012 

$ 

— 
_ ' 
— 
26 

— 
,_.- '̂'-

25 

2013-2014 

— 
^""y •• y ^ - : y . 

95 
vy-yy-r-^y 

_ 
'i':,;r^;y:;'.^/:=> 

$ 95 

2015 
and beyond 

L 

— 
. y y ^ : ^ 

1 
- : - ; " > - i - ^ ' 

2,204 

'....-.'— , 
2.208 

(a) Letters of credit (non-debt)—Non-debt letters of credit maintained to provide credit support fbr certain transactions as requested fay third parties. Guarantees of $8 million 
have beer\ issued to provide support for certain letters of credit as required by third parties. 

(b) The amount Includes letters of credit tiiat are posted to ComEd related to the 2006 Illinois procurement auction. 

(c) Letters of credit (tong-term debt)—interest coverage—Reflects the interest coverage portion of letters of credit supporting floating-rate pollution control bonds. The 
principal amount of tha floating-rate pollution control bonds of $213 million is reflected In long-temi debt in Generation's Consolidated Balance Sheet. 

(d) Surety bonds—Guarantees issued related to contract and commercial agreements, excluding bid bonds. 

(e) Performance guarantees—Guarantees Issued to ensure performance under specific contracts. 

(f) Energy marketing contract guarantees—Guarantees issued to ensure performance under energy commodity contracts. 

(g) Nuclear insurance premiums—Represent the maximum amount that Generation would be required to pay for retrospective premiums in the event of nuclear disaster at 
any domestic site under the Secondary Financial Protection pool as required under the Price-Anderson Act as well as the current aggregate annual retrospective premium 
obligation that could be imposed by NEIL. See Nuclear Insurance section within this note for additional details on Generation's nuclear insurance premiums. 

(h) See Note 2—Regulatory Issues for additional detail related to Generation's rate relief commitments. 
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ComEd's and PECO's eledric supply procurement, REC and AEC purchase commitments as of December 31, 2009 are as follows 

ComEd 
Electric supply procurement 
RECs 

PECO 
Eledric supply procurement 
AECs 

Fuel Purchase Obligations 

In addition to the energy commitments described above. Generation has commitments to purchase fuel supplies for nudear and fossil 
generation {and witti respect to coat, commitments to sell coal) and PECO has commitinents to purchase natural gas, related transportation, 
storage capacity and services. As of December 31,2009, tiiese net commitments were as follows: 

Total 
, '-, ' . • 

$ 645 
$ 8 

$ 938 
$ 37 

2010 

$615 
$ 8 

$ 9 

Expiration within 

2011-2012 

.... ,. .,. ^ 
s 
$ 

$ 
$ 

30 

8 ^ t 
19 

2013-2014 

$ -

$ 9 

2015 
and bevond 

$ — 

$ - ^ 
$ _ 

Expiration within 

Total 
$10,105 

574 

2P10 

152 

2011-2012 

173 

2013-2014 

123 

2015 
and beyond 

126 
Generation 
PECO 

Commercial Commitments 

Exelon's commercial commitments as of December 31, 2009, representing commitments potentially triggered by future events, were as 
follows: 

(b) 

(rf) 

Ce) 

0) 
Letters of credit (non-debt) 
Letters of crec([J (long-term debt)—interest coverage 
Surety bonds 
Performance guarantees 
Energy marl^eting contrad guarantees 
Nuclear insurance premiums 
Lease guarantees 
2007 City of Chicago Settlement 
Midwest Generation Capacity Reservation Agreement guerer^ee 
Rate relief commitments—Settlement Legislation 
Total commercial commitments 

(h) 

Total 

$ 2 9 7 
14 
76 
96 

218 
2,204 

125 
6 

to 
25 

$3,071 

2010 

11 

193 

~ 
3 
4 

25 
$ ^ 2 

Expiration within 
2015 

2011-2012 2013-2014 and beyond 

y $ : -z^^^: y ^ ^ f ^ m ' S f y ^ y y ; : ^ \ 
3 — — 

:;$_ 

— 95 1 
: y 0 : ' : y y : ^ ^ ^ ^ y : y y y m 

— — 2.204 

:-^\'-''^-.'mf0^-^:y-'ym. 
3 — — 

—" — — 
:^.,4^-y-M^'ym^-r:'-yz^m 

(a) Letters of credit (non-debt)—Exelon and certain of its subsidiaries maintain non-debt letters of credit to pnavide credit support fbr certsrin transactions as requested by third 
parties. As of December 31, 2009, guarantees of $9 million have been issued to provide support for certain letters of credit as required by third parties. 
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and Generation relating to the State Line generating facility in Hammond, Indiana. Under the State Line PPA, Generation controlled 515 MW of 
eledric energy and capacity from the State Line facility. FERC approved the Termination Agreement on Odober 18, 2007. The conditions to the 
effectiveness of the Termination Agreement were subsequently satisfied and Generation recorded income of approximately $223 million in the 
fourth quarter of 2007, which is included in operating revenues on Exelon's and Generation's Consolidated Statements of Operations. 

Pursuant to a PPA with Public Sen/Ice Company of Oklahoma, a subsidiary of American Eledric Power, dated as of April 17, 2009, 
Generation agreed to sell its rights to up to 520 MW, or approximately two-thirds ofthe capacity, energy and ancillary services supplied under its 
existing long-term contract with Green Country Energy, LLC. The delivery of power under the PPA is to commence June 1, 2012 and run through 
Febmary 28, 2022. 

On December 17,2009, Generation entered into a PPA with Entergy Texas, Inc. (ETI) to sett 150 MWs through April 30, 2011 and 300 MWs 
thereafter of capadty and energy from the Frontier Generating Station located in Grimes County, Texas. The approximate ten year PPA Is not 
included within the Net Capacity table above because it is contingent upon ETI waiving or obtaining regulatory approvals, which may occur after 
the commencement of the PPA on May 1,2010. 

ComEd purchases a portion of its expeded energy requirements through various SFCs resulting from ICC-approved audions and a 
competitive procurement process designed by the IPA and approved by the ICC. On January 7,2009, the ICC approved the IPA's plan for 
procurement of ComEd's expected energy requirements from June 2009 thraugh May 2010 which includes purchases through the spot market 
hedged by the financial swap contrad with Generation, existing SFCs, and standard produds purchased as a result of the 2009 RFP process 
completed in May 2009. On December 28.2009. the ICC approved the IPA's latest procurement plan which will result in addilbnal contracts for 
standard produds in the 2010 RFP process expeded to be completed in the first half of 2010. See Note 2—Regulatory Issues for further 
information. 

PECO has a long-term PPA with Generation under wftidh PECO obtains alt of its electric supply from Generation through 2010. The price for 
this electricity is essentially equal to the energy revenues earned from customers as spedfied by PECO's 1998 restmduring settlement mandated 
by the Competition Act. Subsequent to 2010, PECO expects lo procure all of its electric supply fram mart<et sources, which wiil Include 
Generation. 

During 2009, PECO entered into procurement contracts to enable PECO to meet a portion of its customers' eledric supply requirements for 
2011,2012 and 2013. 

ComEd and PECO are also subjed lo requirements established by the Illinois Settlement Legislation and the AEPS Ad . resf>ectively, related 
to alternative energy resources. See Note 2—Regulatory Issues tor additional information relating to eledric generation procurement and 
altemative energy resources. 
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power purchase and lease agreements, to proted it from the potential operational failure of one of its owned or contracted power generating units. 
Generation has also contracted for access to additional generation thraugh bilateral long-term PPAs. These agreements are firm commitments 
related lo power generation of specific generation plants and/or are dispatchabte in nature. Generation enters into PPAs with the objedlve of 
obtaining low-cost energy supply sources to meet its physical delivery obligations to its customers. Generation has also purchased firm 
transmission rights to ensure that it has reliable transmission capacity to physically move Its power supplies to meet customer delivery needs. The 
primary intent and business objective for the use of Its capital assets and contrads is to provide Generation with physical power supply to enable it 
to deliver energy to meet customer needs. Generation primarily uses financial contracts In Its wholesale marl<etlng activities for hedging purposes. 
Generation also uses financial contrads to manage the ristc surrounding trading for profit adivities. 

Generation has entered into bilateral long-term contradual obligations for sales of energy to load-serving entities, induding eledric utilities, 
municipalities, eledhc cooperatives and retail load aggregators. Generation also enters into contractual obligations to deliver energy to wholesale 
market participants who primarily focus on the resale of energy produds for delivery. Generation provides delivery pf its energy lo tiiese 
customers through rights for firm transmission. 

At December 31, 2009, Generation's short- and long-term commitments, relating to the purchase from and sale lo unaffiliated utilities and 
others of energy capacity and transmission rights as indicated in the following tables: 

Transnnission Rights 
Purchase^ W 

2010 $~~"365 $ 91 $ iM^[:A-^-ymyy^- y^ m 
2011 291 49 1.046 9 
2012 ••• • . '274' / - ' , 22 ,-/;..., s ^ ' ^ y y y - ^ y y . y ^ • •-/• 9 
2013 151 — 238 6 
2014 
Thereafter 

Total ' $•-̂ 2̂̂ 271 ..y $ 162 • . • :$ . - . •§»yy^ '^mMyyy- '^":n 

Net Capacity 
Purchases <a) 
$ 305 

291 
274 
151 
145 

1,105 
$ ;2v271 

Power Only 
Purchases (b) 

$ 91 

$ 

49 
22 

— 
• ' : ^ 

_ 
162 

Power Only 

$ 

' • "• E 

Sales 

1,^0^; 
1,046 

. S ^ 
238 

' / • • " 1 ^ 

761 
^ : - 4 ' ^ 

(a) Net capacity purchases include PPAs and other capacity contracts that are accounted fbr as operating leases. Amounts presented in the commitments represent 
Generation's expected payments under these arrangements at December 31, 2009. Expected payments include certain capacity charges whidi are contingent on plant 
availability. 

(b) Excludes renewable energy PPA contracts that are contingent in nature. 

(c) Transmission rights purchases include estimated commitments for additional transmission rights that will be required lo ftilfill firm sales contracts. 

On Apnl 4, 2007, Generation agreed to sell its rights to 942 MW of capadty, energy, and ancillary services supplied fi^m its existing 
long-term contract with Tenaska Georgia Partners, LP through a tolling agreement with Georgia Power, a subsidiary of Southern Company, 
commencing June 1, 2010 and lasting for 20 years. The transadion was approved by the Georgia Public Service Commission (GPSC) in October 
of 2007. Exelon and Generation recognized a non-cash after-tax loss of approximately $72 million during the fourth quarter of 2007, which is 
included in purchased power on Exelon's and Generation's Consolidated Statements of Operations. The transaction provides Generation with 
approximately $43 million in annual revenue in the form of capacity payments over the term of the toiling agreement 

On October 15, 2007, Generation entered into an agreement (Termination Agreement) with State Line Energy, L.L.C. (State Line), an 
indirect wholly owned subsidiary of Dominion Resources Inc., to terminate the PPA dated as of April 17,1996 (as amended, the State Line PPA) 
between State Line 
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accidents or ads of terrorism. Generation's current limit for this coverage is $2.1 billion (except for Zion, which is $100 mlltion). For property limits 
in excess ofthe first $1.25 billion of that limit. Generation participates in an $850 million single limit blanket policy shared by all the Generation 
operating nuclear sites and the Salem and Hope Creek nuclear sites. This blanket limit is not subjed to automatic reinstatement in the event of a 
loss, tn the event of an acddent, insurance proceeds must first be used for reador stabilization and site decontamination. If the decision Is made 
to decommission the facility, a portion of the insurance proceeds will be allocated to a fund, which Generation is required by the NRC to maintain, 
to provide for decommissioning the facility. Generation is unable to predid the timing of the availability of Insurance proceeds to Generation and 
the amount of such proceeds that would be available. Under the terms of the various insurance agreements. Generation could be assessed up to 
$163 million per year for losses incurred at any plant insured by the insurance company (the retrospedlve premium obligation). In the event that 
one or more ads of terrorism cause accidental property damage within a twelve-month period from the first accidental property damage under one 
or more policies for ail insured plants, the maximum recovery for ail losses by all insureds will be an aggregate of $3.2 billion plus such additional 
amounts as the Insurer may recover for all such losses fi'om reinsurance, indemnity and any other source, applicable to such losses. The $3.2 
billion maximum recovery limit is nol applicable, however, in the event of a "certified ad of terrorism" as defined in the Terrorism Risk Insurance 
A d of 2002, as amended by the Terrorism Risk Insurance Program Reauthorization A d of 2007. The Terrorism Risk Insurance Act expires on 
December 31.2014. 

Additionally, NEIL provides replacement power cost insurance In the event of a major accidental outage at an Insured nuclear station. The 
premium for this coverage Is subjed to assessment for adverse loss experience. Generation's maximum share of any assessment is $44 mitlion 
per year (the retrospective premium obligation). NEIL may require financial assurance of the ability to satisfy the obligation to pay this assessment. 
Recovery under this Insurance for terrorist ads is subjed to the $3.2 billion aggregate limit and secondary to the property insurance described 
above. This limit would not apply in cases of certified acts of terrorism under the Terrorism Risk Insurance A d of 2002, as amended by the 
Terrorism Flisk Insurance Program Reauthorization A d of 2007, as described above. 

Effective April 1, 2009, NEtL requires its memtiers to maintain an Investment grade credit rating or to ensure colledablllty of their annual 
retrospective premium obligation by providing a financial guarantee, letter of crediL deposit premium, or some other means of assurance. The 
current aggregate annual retrospective premium obligation for Generation is $207 million. 

In addition. Generation participates in the Master Worker Program, which provides coverage for worker tort claims filed ft^r bodily Injury 
caused by a nuclear energy acddent. This program was modified, effedive January 1,1998, to provide coverage lo all workers whose 
"nuclear-related employment" began on or after the commencement date of reador operations. Generation will not be liable fbr a retrospedlve 
assessment under this policy. 

For its insured losses. Generation is self-insured to the extent that losses are within the policy dedudible or exceed the amount of Insurance 
maintained. Such losses could have a material adverse effed on Exelon's and Generation's financial condition, results of operations and liquidity. 

Energy Commitments 

Generation's wholesale operations Include the physical delivery and marketing of power obtained through its generation capacity, and long-, 
intermediate- and short-term contracts. Generation maintains a net positive supply of energy and capacity, through ownership of generation assets 
and 
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17. Earnings Per Share and Equity (Exelon) 

Earnings per Share 

Diluted eamings per share is calculated by dividing net income by the weighted average number of shares of common slock outstanding, 
including shares to be issued upon exercise of stock options, performance share awards and reslrided stock outstanding under Exelon's LTIPs 
considered to be common stock equivalents. The following table sets forth the components of basic and diluted eamings per share and shows the 
effect of these slock options, performance share awards and reslrided stock on the weighted average number of shares outstanding used in 
calculating diluted earnings per share: 

2009 2008 2007 
Income from continuing operations . ,. . ' - \ : : ' - / ^ : \ - y . r y , . y p m m ^ ^ ^ K m ^ ^ H 
Income from discontinued operations 1 20 10 

Netlncome • - • '. --.nm^P^^By^^^^ 

Average common shares outstanding—basic 659 658 670 
Assumed exerdse and/or distributions of stock-based awartJs " : ^"1..;':. ':k''''^WS^?W'^yXXj'- '"^''3 
Average common shares outstanding—diluted 662 662 676 

The number of stock options not Included in the calculation of diluted common shares outstanding due to their antidilulive effed was 
approximately 5 million in 2009 and less than 1 million in 2008 and 2007. 

18. Commitments and Contingencies (Exelon, Generation, ComEd and PECO) 

Nuclear Insurance 

The Price-Anderson Act was enaded to limit the liability of nuclear reador owners for claims that could arise from a single inddent at any of 
the U.S. licensed nudear facilities and to ensure the availability of funds for claims arising in the event of an incident. As of December 31,2009, 
the current liability limit per incident was $12.6 billion and is subjed to change to account for the effeds of inflation and changes in the number of 
licensed readers. As required by the Price-Anderson A d , Generation maintains a primary level of financial protection by canving the maximum 
available amount of nuclear liability insurance for claims that could arise in the event of an incident. As of January 1,2010, the required amount of 
nuclear liability insurance is $375 million for each operating site. Additionally, the Price-Anderson A d requires a second layer of protedion through 
the mandatory participation in a secondary financial protedion pool by the operators of all U.S. licensed readors (cun-ently 104 readers) resulting 
in an additional $12.2 billion in fijnds available for claims. Partidpatlon in the finandal protedion pool requires the operator of each reactor to fund 
its proportionate share of costs for any single incident that exceeds the primary layer of insurance coverage. Under the Price-Anderson Act, the 
maximum assessment, in the event of an incident for each nuclear operetor per reador per Incident (induding a 5% surcharge) is $117.5 million, 
payable at no more than $17.5 million per reador per incident per year. Exeton's maximum liability per incident is appraximately $2.0 billion. In 
addition, the U.S. Congress could impose revenue-raising measures on the nudear industry to pay claims. The Price-Anderson A d , as amended, 
requires an infiation adjustment be made at least once each 5 years. The last inflation adjustment was effedive Odober 29,2008. 

Generation is a member of an industry mutual insurance company, Nudear Eledric Insurance Limited (NEIL), which provides property 
damage, decontamination and premature decommissioning insurance for each station for losses resulting from damage to its nuclear plants, either 
due to 
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adual results for the current plan year. The liabilities are remeasured each reporting period throughout the requisite service period and as a resutt, 
the compensation costs for cash-settled awards are subjed to volatility. 

For non retirement-eligible employees, stock-based compensation costs are recognized over the vesting period of three years using the 
graded-vesting method, a method in which the compensation cost is recognized over the requisite service period for each separately vesting 
tranche ofthe award as though the awanj were multiple awards. For performance shares granted to retirement-eligible emptoyees. the value of 
the performance shares is recognized ratably over the vesting period which is the year of grant. 

The following table summarizes Exelon's nonvested performance share awards adivity for the year ended December 31, 2009: 

Npnv€^ed#tDis^^b^ 31. ^ ® 
Granted 
Vested 
Forfeited 

(a) 

Undistributed vested awards ») 

Nonvested at December 31,2009 
(a) 

Shares 

475,972 
(478,589) 

(25.536) 
(265.962) 
630,258 

Weighted Average 
Grant Date Fair 

Value (per share) 
$ 66.47 

57.34 
64.24 
66.15 
59.58 

$ 64.20 

(a) Excludes 551,558 and 640,453 of performance share awards Issued to retirement-eligible employees at December 31,2009 and December 31.2008, respectively, as 
they are fully vested. 

(b) IRepresents performance share awards granted to retirement-eligible participants in 2009. 

The weighted average grant date fair value of performance share awanjs granted during the years ended December 31, 2009,200S and 
2007 was $57.34, $72.89 and $59.94, respedively. During the years ended December 31,2009,2008 and 2007, Exelon settled perfomiance 
shares with a fair value totaling $47 million, $69 million and $65 miltion, respedively, of which $30 mitlion, $44 million and $39 million was paid in 
cash, respedively. As of December 31, 2009, $10 million of total unrecognized compensation costs related to nonvested performance shares are 
expected to be recognized over the remaining weighted-average period of 1.72 years. 

The following table presents the balance sheet dassificatlon of obligatbns related to outstanding performance share awards not yet settled: 

Asof December 31, 
Obligation Related to Outetandinfi Performance Share Awards 2009 2008 
GurtenlUnities 
Deferred credits and other liabilities 
Commbnetock 
Total 

m m 
14 

$ . 60 

$ 

$ . 

28 
21 
26 
75 

(a) Representsthecuirent liability related to performance share awards expected to be settled in cash. 

(b) Represents the long-term liability related to perfomiance share awards expeded to be settled in cash. 
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The following table summarizes Exelon's nonvested restricted stock unit activity for the year ended December 31, 2009: 

Nonvested at Decemt)er 31,2008 
Granted 
Vested 
Forfeited ,̂ . 
Undistributed vested awards 

Nonvested at December 31,2009 

(a) 

(a) 

Shares 

517,569 
( § ^ ^ 1 2 ) 

(75,370) 

927,942 

Weighted Average 
Grant Date Fair 

Value (per share) 

^$1?" ' -64.26 
56.08 
^ . 3 1 
62.96 
58.45 

$ 63.30 

(a) Exdudes 211,246 and 118,948 of restricted stock units issued to retirement-eligible employees at December 31,2009 and December 31,2008, re r̂actively, as they are 
fully vested. 

{b) Represents restricted stock units granted to retirement-eligible partiapants in 2009. 

The weighted average grant date fair value of reslrided stock units granted during the years ended December 31, 2009,2008 and 2007 was 
$56.08, $74.83 and $63.89, respectively. As of December 31,2009 and 2008, Exelon had obligations related to outstanding reslrided stock units 
not yet settled of $42 million and $33 million, respedively, wrtiich are included in common stock in Exelon's Consolidated Balance Sheets. In 
addition, Exelon had obligations related to outstanding reslrided slock units that will be settled In cash of $1 miltion at Decemtier 31, 2009 and 
2008, which are induded In deferred credits and other liabilities in Exelon's Consolidated Balance Sheets. During the years ended December 31, 
2009,2008 and 2007, Exelon settled restrided stock units with fair value totaling $17 million, $10 million and $18 million, respedively. As of 
December 31, 2009, $27 million of total unrecognized compensafion costs related to nonvested reslrided stock units are expeded to be 
recognized over the remaining weighted-average period of 2.23 years. 

Performance Share AwanJs 

Exelon grants performance share awards under the LTIP. The number of performance shares granted is detemiined based on the 
performance of Exelon's common stock relative to certain stock market indices during the three-year period through the end of the year of grant 
These performance share awards generally vest and settle over a three-year period. The holders of performance share awareis receive shares of 
common stock and/or cash annually during the vesting period. Partidpants are eligible for partial or full distributions In cash if they meet certain 
stock ownership requirements. 

Performance share awards to be settled in stock are recorded as common stock within the Consolidated Balance Sheets arKi are recorded 
at fair value at the date of grant. The grant date fair value of equity classified performance share awards granted during the year ended 
December 31, 2009 was estimated using historical data for the previous two plan years and a Monte Cario simulation model for the cunent plan 
year. This model requires assumptions regarding Exelon's total shareholder retum relative to certain stock martlet indices and the stock beta and 
volatility of Exelon's common stock and all stocks represented in these indices. Volatility for Exelon and all comparable corr^anies is based on 
historical volatility over one year using daily stock price observation. Performance share awands expected to be settled in cash are recorded as 
liabilities within the Consolidated Balance Sheets. The grant date fair value of liability dassified performance share awanjs granted during the year 
ended December 31, 2009 was based on historical data for the previous two plan years and 
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The fisltowing table summarizes additional Information regarding stock options exerdsed during the years ended December 31, 2009, 2008 
and 2007: 

Year Ended 
E>ecember31, 

Stoctt Options Ejcercised 2009 2008 
\t^rm&cv^iie y : - ^ ^ . y y y y . y " ' : W ^ : ' $147 
Cash received for exercise price 20 108 

(a) The difference between the market value on the date of exercise and the strike price. 

The following table summarizes Exelon's nonvested stock option activily for the year ended December 31,2009: 

(a) 

Nonvested at December 31,2008 
Grantee! 
Vested 
Forfeited 

(a) 

Nohv^ted at December 31,2009 

Shares 

2,951.737 
1,180,280 

(2,369,652); 
(213,510) 

Weighted 
Average 
Exercise 

Price 

$ 56.42 
56.39 
K.23 
60.71 

$ mm 

(a) Excludes 1,213,909 and 953.175 of stock options issued to retirement-eligible employees at December 31.2009 and December 31,2008, respectively, as they are fully 
vested. 

(b) Includes 492.100 of stodt options issued to retirement eligible employees that vested immediately on tiie date of grant. 

As of December 31, 2009, $9 mitlion of total unrecognized compensation costs related to nonvested stock options are expeded to be 
recognized over the remaining weighted-average period of 2.53 years. 

Restricted Stock Units 

Exelon grants restrided stock units under the LTIP. The majority of Exelon's restricted stock units wilt be settled in common stock, tn 
accordance with the authoritative guidance for share-based payments, the cost of services received frem employees in exchange for the issuance 
of restricted stock units to be settied in stock is required to be measured based on the grant date feir value of the restricted stock unit issued. On a 
very limited basis, Exelon has granted restricted stock units to certain ComEd executives that will be settled in cash. The obligations reiated to 
these restricted stock units have been classified as liabilities on Exeton's Consotidated Balance Sheets and are remeasured each reporting period 
throughout tiie requisite service period. 

The value ofthe restricted stock units is expensed over the requisite service period using the straight-line method. The requisite service 
period for restrided stock units is generally three to five years. However, certain restiided stock unit awards become fully vested upon the 
employee reaching retirement-eligibility. The value ofthe restricted stock units granted to retiremenl-eligible employees is either recognized 
immediately upon the date of grant or through the date at which the employee reaches retirement eligibility Exelon uses historical data to estimate 
employee forfeitures, which are compared to adual forfeitures on a quarterly basis and adjusted if necessary. 
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The fair value of each option is estimated on the date of grant using the Black-Scholes-Merton option-pricing model. The following table 
presents the weighted average assumptions used In the pricing model for grants and the resulting weighted average grant date fair value of stock 
options granted for the years ended December 31,2009,2008 and 2007: 

Year Ended DBcember 31, 
2009 

:'̂ -.t̂ 7»^-
36.70% 

2.01% 
6.25 

$ t4.43 

;r 
' ] • ' 

•f: 

2008 2007 

' y^^^^m^^m^^m 
29.30% 

:: ":̂ mmy^ 
6.25 

$̂ im^'f'tyt 

22.00% 

y--m» 
6.25 

^ m ^ -

Dividend yield 
Expected volatility 
Risk-free interest rate 
Expected life (years) 
Weighted average grant date fair value 

The dividend yield is based on several factors, including Exelon's most recent dividend payment at the grant date and the average stock 
price over the previous year. Expeded volatility is based on Implied volatilities of ti-aded stock options in Exeton's common stock and histi^rical 
volatility over the estimated expeded life of the stock options. The risk-free interest rale for a security with a term equal to the expeded life is 
based on a yield curve construded from U.S. Treasury strips at the time of grant. For each year presented, the expeded life represents the period 
of time tine stock options are expected to be outstanding and is based on the simplified method. Exelon believes ttiat the simplified method is 
appropriate due to several factors that result in historical exerdse data not being sufficient to determine a reasonable estimate of expeded term. 
Exelon uses historical data to estimate employee forfeitures, which are compared lo adual forfeitures on a quarteriy basis and adjusted as 
necessary. 

The fallowing table presents information with resped to slock option adivity during the year ended December 31, 2009: 

Balance of shares outstanding at December 31,2(308 
Options granted 
Options exerdsed 
Options forfeited 
Options expired 
Balance of shares outstanding at December 31, 2009 
Exercisable at December 31, 2009 

Shares 

1.180,280 
(686.059) 
(213,510) 
(184.^g) 

11.437,541 

9,888.6^ 

Weighted 
Average 
Exercise 

Price 
(per 

share 

Weighted 
Average 

Remaining 
Contractual 

56.39 
2 9 . ^ 
60.71 

m.m 
47.12 

4$m 
5.42 83 

"li 

(a) Includes stock options issued to retirement eligible employees. 
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Exelon receives a tax deduction based on the intrinsic value ofthe award on the exercise date for stock options and distribution date fbr 
performance share awards and restricted stock units. For each award, throughout the requisite service period, Exelon recognizes the lax benefit 
related to compensation costs. The tax deductions in excess of tiie benefits recorded throughout tiie requisite service period are recorded to 
common stock and are induded In other financing activities within Exelon's Consolidated Statements of Cash Flows. The following tabte presents 
information regarding Exelon's tax benefits during the years ended December 31, 2009, 2008 and 2007: 

Realized l a x ^ h l ^ l i ^ i * ! « > W ^ ^ / ( ! ^ W J W : 
Slock options 

' •„ Resfir ictedsloc^Ul^:i^.: ' 'T:^:- '^ ' ' -"^' ,^'I:Jx;;"' 
Performance share awards 

-;SitoGk,,ilsferraJ'piari ^"/^'^^ 
Excess tax benefits Induded In other finandng activities of Exelon's Consolidated Statements of Cash Flows: 

Stock options 
Restrided stock units 
Performance share awards 
Stock deferral plan 

Stock Options 

Non-qualified stock options to purchase shares of Exelon's common stock are granted under the LTIP. The exercise price ofthe stock 
options Is equal to the fair market value of the underlying stock on the dale of option grant. Stock options granted under the LTIP generally 
become exerdsable upon a specified vesting date. The vesting period of stock options is generally four years. All stock options expire ten years 
from the date of grant. 

The value of slock options at the dale of grant is expensed over the requisite service period using the straight-line method. The requisite 
service period for stock options is generally four years. However, certain stock options become fully vested upon the employee reaching 
retirement-eligibility. The value of ttie stock options granted to retirement-eligible employees is either recognized immediately upon the date of 
grant or through the date at which the employee reaches retirement eligibility. 

Exelon grants most of its stock options in the first quarter of each year. Stock options granted during the remaining quarters of 2009, 2008 
and 2007 were not significant. 
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2009 

$ 6 
y : 7: 

19 

y - M 
\/""-^A 

Year Ended 
December 31, 

200B 

$ 5 9 
y y y \ 4 - y 

27 
yyy. iQ-: . . 

' • ' • y \ $ ^ y 
1 
2 
6 

2007 

$ 93 
y.\y.7 

28 
25 

77 
4 
1 

15 
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The fotlowing table presents the stock-based compensation expense included in Exelon's Consolidated Statements of Operations during the 
years ended December 31, 2009,2008 and 2007: 

Ysar Ended 
December 31, 

Components of Stock-Based Compensation Expense 
Performance shares 
Stock options 
Restrided stock units 
Other stock-based awards 
Total stock-based compensation included In operating and maintenanbe expense 
Income tax benefit 

Total after-tax stock-based compensation expense 

Si 
(32) _129) 

The following table presents stock-based compensation expense (pre-tax) during the years ended December 31,2009, 2008 and 2007: 

Subsidiaries 
Generation 
ComEd 
PECC l̂ 
BSC 
Total 

Year Ended 
Oecemlier 31, 

2009 2006 

4 4 
.yyWyyy^^ ' 

33 28 
$ g l $.76 

2007 

8 

65 
$125 

(a) These amounts primarily represent amounts billed to Exelon's subsidiaries through intercompany allocations. 

There were no significant stock-based compensation costs capitalized during the years ended December 31, 2009,2008 and 2007. 
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shares under the first accelerated share repurchase (ASR) program, and 2008, Exelon entered Into an agreement lo repurchase a total of $500 
million of Exeton's common shares under the second ASR program. Exelon accounted for each ASR program as hwo distind transadions, as 
shares of common stock acquired In a treasury stock ti-ansadion and as a fonvard contrad Indexed to Exelon's own common stock. The ASR 
agreements indude a pricing collar, which establishes a minimum and maximum number of shares that can be repurchased. In September 2007 
and February 2008. Exelon received the minimum number of shares, as determined by each of ttie ASR agreements, which amounted lo 
15.1 mlilion shares and 5.8 million shares, respedively These initial shares were recorded as treasury stock, at cosL for $1.17 billion and $436 
miltion in September 2007 and February 2008, respectively. 

The fonvard contrad issued In September 2007 was settled in February 2008 when Exelon received 525,666 shares valued at $42 miflion. 
The ultimate settlement of this fonvard conti-act was based on changes in the price of Exelon's common slock fi-om September 24,2007 through 
the date of settlement. The fonvanj contrad issued in February 2008 was settled in May 2008 when Exelon received 260,086 shares valued at 
$22 miltion. The ultimate settiement of this forward contrad was based on changes in the price of Exelon's common stock ft"om February 29. 2008 
through the date of settlemenL 

In the third quarter of 2006, Exelon's board of diredors approved a share repurchase program for up to $1.5 billion of Exelon's outstanding 
common slock. Subsequently, Exelon management determined lo defer indefinitely any share repurchases. This decision was made In light of a 
variety of fadors. including: developments affeding the worid economy and commodity markets, including those for electricity and gas; the 
continued uncertainty in capital and credit markets and the potential impact of those events on Exelon's future cash needs; projeded cash needs 
to support investment in the business, induding maintenance capital and nudear uprates; and value-added growth opportunities. 

Under the share repurchase programs. 34.8 million shares of common stock are held as treasury slock with a cost of $2.3 billion as of 
December 31,2009. During 2009, Exelon had no common stock repurchases. 

Stock-Based Compensation Plans 

Exelon grants stock-based awards through its LTIP, which primarily indudes performance share awards, stock options and resti-ided stock 
units. At December 31, 2009, there were approximately 23 million shares authorized for issuance under ttie LTIP. During the years ended 
December 31,2009, 2008 and 2007, exercised and distributed stisck-based awards were primarily issued fi'om authorized but unissued common 
stock shares. 

As the LTIP sponsor, Exeton is ttie sole issuer of all stock-based compensation awards. All awards are recorded as equity or a liability in 
Exelon's Consolidated Balance Sheets. The stock-based compensation expense specifically attiibulable to ttie employees of Generation, ComEd 
and PECO is diredly reconJed to operating and maintenance expense within each of their respective Consolidated Statements of 
Operations. Stock-based compensation expense attributable to BSC employees is allocated lo the Registrants using a cost-causative allocation 
method. 
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At December 31,2009 and 2008, PECO cumulative prefen-ed securities, no par value, consisted of 15,000,000 shares authorized and ttie 
outstanding amounts set forth below. Shares of prefen'ed securities have full voting rights. Including the right to cumulate voles in Uie eledion of 
directors. 

Series (without mandatory redern|»tiofl) 
$4.68 {Series D) 
$4.40 (Series C) 
$4.30 (Series B) 
$3.80 (Series A) 
Total preferred securities 

Price (B) 

$ 104.00 
112.50 
102.00 
106.00 

DecemJs 
2009 2008 
Shares Otitstandbtci 

- ' ;'• '*"•:/ ' ' • ' * - = ' ^ S ^ 3 ' f ^ ^ 

150,000 150,000 
274.720 >|274;»lr 
150,000 150,000 
300.0CK) \m^^m^ 
874,720 874,720 

«r31. 
2009. 

i ^ ^ S 
$ 15 

^m^yny 
15 

y ' y ^ M y 
$ 87 

•"•2008" 
Unount 
^^i:^-«^'? 

$ 15 
- v - " J 7 

15 
- y r . m 

$ 87 

(a) Redeemable, at the option of PECO, at the indicated dollar amounts p^ share, plus accrued di\ndends. 

16. Common Stock (Exelon, Generation, ComEd and PECO) 

At December 31.2009 and 2008, Exelon's common stock without par value consisted of 2.000.000,000 shares authorized and 659,798,515 
and 658,154,642 shares outstanding, respectively At December 31, 2009 and 2008, ComEd's common stock witti a $12.50 par value consisted of 
250,000,000 shares authorized and 127,016,519 stiares outstanding. At December 31, 2009 and 2008. PECO's common stock without par value 
consisted of 500,000,000 shares authorized and 170,478,507 shares outstanding. 

ComEd had 75,294 and 75,410 warrants outstanding lo purchase ComEd common stock as of December 31, 2009 and 2008, respectively 
The wanants entitle the holders to convert such warrants into common stock of ComEd at a conversion rate of one share of common slock for 
three warrants. At December 31,2009 and 2008, 25,098 and 25.137 shares of common stock, respectively, were reserved for ttie conversion of 
warrants. 

Share Repurchases 

Share Repurchase Programs. In April 2004, Exelon's Board of Diredors approved a discretionary share repurchase program that altows 
Exelon to repurchase shares of its common stock on a periodic fc»asis in the open market. The share repurchase program is intended to mitigate. In 
part, the dilutive effect of shares issued under Exelon's employee stock option plan and Exelon's ESPP. The aggregate value of the shares of 
common stock repurchased pursuant to the program cannot exceed the economic benefit received after January 1, 2004 due to stock option 
exercises and share purchases pursuant to Exelon's ESPP. The economic benefit consists of tiie dired cash proceeds from purchases of stock 
and the lax benefits associated with exercises of stock options. The 2004 share repurchase program has no specified limit on tiie number of 
shares that may be repurchased and no specified termination date. Any shares repurchased are held as treasury shares unless cancelled or 
reissued at the discretion of Exelon's management. During 2008. 6.6 miltion shares of common stock were purchased under tills share repurchase 
program for $500 million. 

On August 31 and December 19, 2007, Exelon's Board of Diredors approved a share repurchase program for up to $1.25 billion and $500 
million of Exelon's outstanding common stock, respedively. tn 2007, Exelon enterepi into agreements to repurchase a totel of $1.25 billion of 
Exelon's common 
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located at the units to be retired. These actions were in response lo the economic outiook related lo the continued operation of these tour units. 
Total expeded costs for Generation related to the announced retirements is $40 miltion, which includes $18 million for estimated salary 
continuance and health and welfare severance benefits, a $17 miltion write down of inventory and $5 miltion of shut down costs. Additionally, 
approximately $218 mitlion of accelerated depreciation expense will be recorded ratably until the plant shutdown date. During tiie year ended 
December 31,2009, Generation recorded a pre-tax charge of $24 million related to the announced retirements, which induded a $7 million charge 
for estimated salary continuance and health and welfare severance benefits, and $17 million of expense for the write down of inventory recorded 
within operating and maintenance expense in Exelon and Generation's Consotidated Statements of Operations. Additionally, Generation recorded 
$32 million of accelerated depreciation expense within depreciation and amortization expense in Exelon's and Generation's Consolidated 
Statements of Operations. 

The following tabte presents the activity of severance obligations for the announced Cromby and Eddystone retirements in December of 
2009 ft^om January 1, 2009 through December 31.2009, exduding obligations recorded In equity: 

Exeton and 
Severance Benefits Obligation Generation 
B^amiealJan^'ry 1,2009 f 'T ' ^ : ^ ' 
Severance charges recorded 7 
Cash payments " ^ " — . 
Balance at December 31, 2009 $ 7 

On January 5, 2010. PJM notified Exelon that based upon Its preliminary analysis, the retirement of one or more ofthe Cromby and 
Eddystone units may result in reliability impads to the transmission system. On February 1. 2010, Generation notified PJM that to the extent Uie 
retirement of these units results in reliability impads. Generation would continue operations beyond its desired deadivation date during the period 
of construdion of the necessary transmission upgrades, provided that Exelon receives the required environmental permits and adequate 
cost-based compensation. Upon determination of which, if any, units continue to operate beyond May 31,2011, Generation will reevaluate the 
appropriate depreciation useful lives for the impaded units at the time of and based on final operating and cost recovery arrangements made with 
PJM. 

15. Preferred Securities (Exelon, ComEd and PECO) 

At December 31, 2009 and 2008, Exeton was authorized to Issue up to 100,000,000 shares of preferred securities, none of which were 
outstanding. 

Preferred and Preference Securities of Subsidiaries 

At December 31, 2009 and 2008, ComEd prior preferred securities and ComEd cumulative preference securities consisted of 850,000 
shares and 6,810,451 shares autiiorized, respectively none of which were oulstendlng. 
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The following table presents total severance benefits costs, recorded as operating and maintenance expense for the year ended 
December 31, 2009: 

Severance Benefits Expense (a)(t)) 

Corporate restructuring—jg009 
Plant retirements—2009 

Total severance benefits expense 

Generation ComEd 

$ 11' -'y'Wy^^yat 
7 — 

18 :$ 19: -!|̂ i • ym^M^^m^^ymm 

(a) The amounts above include $7 million, $4 million, and $2 million at Generation, ComEd and PECO, respectively, for amounts billed through jnt̂ xx>mpany allocations for 
the year ended December 31, 2009. 

(b) The severance benefits costs include $1 million of stock compensation expense collectively at Generation and ComEd for which the obligation is recorded in equtty for the 
year ended December 31,2009, respectively. Severance benefits also include $4 million and $2 million at Exelon and ComEd, respectively, of contractual termination 
benefits expense for which the obligation is recorded in othw postretirement benefits. 

(c) Severance-related expenses associated with plant retirements are described below. 

Corporate restructuring (Exelon, Generation, ComEd and PECO). On June 18,2009, Exelon announced a reslrudured senior executive 
team and major spending cuts, including the elimination of approximately 500 employee positions. Exelon eliminated approximately 400 corporate 
support positions, mostly located at corporate headquarters, and 100 management level positions at ComEd, the majority of which was completed 
by September 30, 2009. These actions were in response to the continuing economic challenges confronting alt parts of Exelon's business and 
industry especially in light of the commodity-driven nature of Generation's markets, necessitating continued focus on cost management thn^ugh 
enhanced efficiency and productivity. 

Exelon recorded a pre-tax charge for estimated salary continuance and health and welfare severance benefits of $40 million in June 2009 as 
a result of the planned Job redudions. Subsequent to June, Exelon recorded a net pre-tax credit of approximately $6 million, which induded a $10 
miltion redudion in estimated salary continuance and health and welfare severance benefits, offset by $4 miltion of expense for contraduat 
termination t>enefits. Cash payments under ttie plan began in July 2009 and will continue through 2010. SubstantiaHy all cash payments are 
expeded to be made by the end of 2010 or eariy 2011 resulting in the completion of the corporate resti'uduring plan. 

The following table presents the activity of severance obligations for ttie corporate restruduring fi'om January 1,2009 through December 31, 
2009, excluding obligations recorded in equity: 

Severance Benefits Obligation Generation 
Balance at January 1,2009 
Severance charges recorded 
Gash payments 
Other adjustments 
Balance at December 31, 2009 

ComEd 

W^ 

$.; 

7 
(1) 
(3) 
3-

12 

^ t / . y : f . 

PECO 

'« |A«' 

ID 

M w 

18 

(6) 

Exeion 

$ - ' 
39 

(10) 
3^:rm $ I f 

Plant Retirements (Exelon and Generation). On December 2,2009, Exelon announced its intention to permanently retire three coal-fired 
generating units and one oil/gas-fired generating unit, effedive May 31,2011. The units to be retired are Cromby Generating Station (Cromby) 
Unit 1 and Unit 2 and Eddystone Generating Station (Eddystone) Unit 1 and Unit 2. In connection with Uiese retirements, Exelon wilt eliminate 
approximately 280 employee positions, tiie majority of which are 
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Fixed-income securities. For fixed Income securities, multiple prices and price types are obtained fi-om pricing vendors whenever possible, 
which enables cross-provider validations in addition to checks for unusual daily movements. A primary price source is identified based on asset 
type, class or Issue for each security. The tmstees monitor prices supplied by pricing services and may use a supplemental price source or 
change the primary price source of a given security if the portfolio managers challenge an assigned price and the trustees detennine that another 
price source is considered to be preferable. Exelon has obtained an understending of how these prices are derived, including the nature and 
observability of tiie inputs used in deriving such prices. Additionally, Exelon selectively con-oborates tiie fair values of securities by comparison to 
other market-based price sources. Investments in U.S. Treasury securities have been categorized in Level 1 because they ti^de in highly-liquid 
and transparent markets. The fair values of fixed income securities, excluding U.S. Treasury securities, are based on evaluated prices that refled 
observable market information, such as adual trade information of similar securities, adjusted for observable differences and are categorized as 
Level 2. To draw parallels from the trading and quoting of fixed income securities with similar features, pricing services consider various 
charaderistics induding the Issuer, maturity, purpose of loan, cotlateral atttibutes, prepayment speeds, interest rates and credit ratings in order to 
property value these securities. 

Real Estate. Real estate investment ti-usts are valued daily based on quoted prices in adive markets and are categorized in Level 1. Real 
estate commingled fijnds are funds with a direct Investment in a pool of real estate properties. These funds are valued by Investment managers on 
a periodic basis using pridng models that use independent appraisals fi-om sources with professional qualifications. Since tiiese valuation inputs 
are not highly observable, real estate investments have been categorized as Level 3 investments. 

401 (k) Savings Plan (Exelon, Generation, ComEd and PECO) 

Exelon, Generation, ComEd and PECO participate in a 401 (k) savings plan sponsored by Exelon. The plan albws employees lo contribute a 
portion of their pre-tax Income in accordance with specified guidelines. Exelon. Generation. ComEd and PECO match a percentage of the 
employee contribution up to certain limits. The cost of matching contributions to the savings plan totaled Uie following: 

For the Years Ended Exelon Generation ComEd PECO 

2008 66 33 19 7 
W ^ y - ^ : / y '[..̂ 3Qy.:- yyy^i»yy-,-.-y' : .Q 

14. Corporate Restructuring and Plant Retirements (Exelon, Generation, ComEd and PECO) 

The Registrants provide severance and health and welfare benefits to terminated employees primarily based upon each individual 
emptoyee's years of service and compensation level. The Registrants accrue amounts assodated witii severance benefits thai are considered 
probable and Uiat can be reasonably estimated. 
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The following table presents the fair value reconciliation of Level 3 assets and tiabilities measured at fair value for pension and otiier 
postretirement benefit plans during the year ended December 31,2009: 

fin millions) 
Pension Assets 
Balance as of January 1, 2009 
Adual retum on plan assets: 

Relating to assets stiti held at the reporting dale 
Relating to assets sold during the period 

Purchases, sales and settlements 
Transfers into (out of) Level 3 
Balance as of December 31, 2009 

Other Postretirement Benefits 
Balance as of January 1, 2009 

Relating to assets sold during the period 
Transfers into (out of) Level 3 
Balance as of December 31.2009 

Commingled 
funds in 

private equity 
Investments 

$ 808 

57 
35 

136 
(586) 
450 

53 
23 

j76) 

Commingled 
funds In 

Totai 

232 $ 1.040 

12 

156 

$ -

(31) 

148 

$ -

$ 606 

$ 53 
23 

(76) 
$ " 

Valuation Techniques Used to Determine Fair Value 

Cash equivalents. Investments with maturities of three months or less when purchased, including certain short-term fixed-inccffne securities, 
are considered cash equivalents and are induded in the recurring fair value measurements hierarchy as Level 1 or Level 2. 

Equity securities. With resped to individually held equity securities, the trustees obtain prices from pricing ser>rtces, whose prices are 
obtained from dired feeds fi'om market exchanges, which Exelon is able lo Independentiy corroborate. Preferred and common corporate stocks 
are valued based on quoted prices in active markets and are categorized in Level 1. Equity securities held Individually are primarily traded on 
exchanges which contain only actively traded securities due to the volume trading requirements imposed by these exchanges. 

Commingled funds. Commingled funds are maintained by Investment companies and hold certain investments in accordance with a stated 
set of fund objectives, which are consistent with Exelon's overall investment strategy. The values of tiie majority of commingled funds are not 
publically quoted and must trade through a broker. For equity and fixed-income commingled fund traded through a broker, ttie fund administi-ator 
values the fund using the NAV per fund share, derived fi'om the quoted prices in active martlets of the underiying securities. These funds have 
been categorized in Level 2. Equity and fixed-income funds v^th publlcatly quoted prices have been categorized in Level 1. Private equity 
commingled fijnds are generally partnerships in which a benefit plan Is a limited partner. These parttierships generate capital retums through 
investing In enterprises such as other limited partnerships or other pooled investment vehicles which, in turn, make equity-oriented investments In 
venture capital companies. Private equity commingled funds are valued by investinent managers on a periodic basis using pricing models that use 
market income, and cost valuation methods. Since these valuation inputs are not highly observable, private equity funds have been categorized 
as Level 3. 
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Fa i r Value Measurements 

The following table presents Exelon's pension and other posti-etirement benefit plan assets measured and recorded at fair value on Exeton's 
Consolidated Balance Sheets on a recuning basis and their level within the fair value hierardiy as of December 3 1 , 2009: 

As of December 31, 2Q09 Qn millions) (a) (0 
Pension FISHi Assete > . 

Cash equivalents 
EqirftysedurMeS; 
Commingled funds 
Fixed Inrajrrt6:'= 

Debt securities issued by the U.S. Treasury and other 
U.S. giovermnent corporaeonsandagwiriBS ; 
Debt securities issued by states of the United States and by political subdivisions of the states 
Corporate detrt securities 
Federal agency mortgage-backed securities 
Non-fsdera! agency mortgage-badced secuh^s 

Fixed Income subtotal 
Real Estate 

Pension Plan Assets subtotal 
Other postretirement benefil p̂ an assets 

Cash equivalents 
E(^ii^ securities 
Commingled funds 
Fixed Inccfffte 

Debt securities issued by the U.S. Treasury and other 
: ::U-S, govenwnent corporations and agencies 

Debt securities issued by states ofthe United States and by political subdivisions ofthe states 
Coiporate debt securities 
Federal agency mortgage-backed securities 
NQt»*federal agiency ffiortgage-bactred securities 

Fixed Income subtotal 

' • • • • •^ • ' ; f i sa i^smi&y ' . \ . ' ^ " - - ' - . y . ' ^ ^ ^ 
Postretirement benefit plan subtotal 
TbtsA|iM»H^cm;aHid <)^ftr postre^tr^^ 

Level 1 Level 2 Levels Total 

" $ • 

L 

$ 
L 

37 
1,3S7 

515 

.14S 

— 
"\ _, 

— 
r ' 

140 
154 

2,203 

4 
199 
112 

14 

— 
.—... 
— 

., .:—,= ' : 
14 

\-yy 1 
330 

^^m .̂ 

$ 

_ 

L 

— 

$ 
L 

' r l . . ^ . . • 

3,641 

23 
11 

245 
825 

V 342 
1,446 

5,087 

_ 
—. 
894 

^^2 
103 
20 
94 
34 

253 

1,147 
• • • ^ 5 ^ ; 

$ 

L 

s 
r̂ 

• . . 

450 

" — ' [ • 

— 
'4i,, 
— 

' < ' - ^ . . •• 

— 
166 
606 

_ 
• — - . 

— 

— 
-__;̂  ^ 
— 
'rr: -: 
— 
_'' -
— 

1 ^ : 

$ 

£ 

$ 

37 
1,367(b> 
4.606(c) 

- (d) 
: 163(d) 

11(d) 
245(d) 
825(e) 
342(e> 

1,586 
310 

7.896 

4 
199(b) 

1.006(c) 

16 : 
103(d) 
2Kim 
94(e) 

• 34(e) 
267 

, 1 ' • 

1.477 

^•t'Mm^.. 

(a) See Note 7—Fair Value of Assets and Liabilities for a description of levels \«rthin the fair value hierarchy 

(b) The perfctfmance of equity portfolios is benohmariced against the Standard and Poor's (S&P) 500 Index, Russell 2000 Index or the l^organ Stanley Capital Intemational 
Europe, Australasia and Far East (EAFE) Index. Excludes a $210 million payable for collateral on loaned securities in connection with the benefit plans' participation in 
securities tending programs. 

(c) The benefit plans own commingled funds that invest in equity and fixed Income securities, private equity, and real estate. The commingled funds that invest in equity 
securities seek to out-perfomi the S&P 500 Index. Morgan Stanley Capital Intematlonat EAFE Index and Russell 2000 Index. The commingled funds that hold fixed 
Income securities invest primarily in domestic investment grade securities. Including corporate, municipal, and U.S. Treasury securities. The commingled funds that tiold 
private equity investments seek to track the Russell 2000 plus 300 basis points. The commingled funds that hold direct investments in real estate are diversified by 
geography and type of property These funds are benohmariced to the National Council of Real Estate Investment Fiduciaries (NCREIF) index. 

(d) This category predominantly represents diverse issues of domestic, investment-grade fixed income securities. Exdudes a $148 million payable for collateral on loaned 
securities In connection with the benefit plans' participation in securities lending programs. 

(e) This category represents investments in federal agency, commercial and residential mortgage-backed securities that seek to out-perform the Barclays Capital Aggregate 
Index. Excludes a $7 million payable for collateral on loaned securities in connection with the benefil plans' participation in securities t^iding programs. 

(f) The total ^ i r value of pension and other postretirement benefit plan assets excludes $20 million of interest and dividends receivable and $40 million related to pending 
sales transactions. 
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were not material during the years ended December 31, 2009 and 2008. Management continues to monitor the perfomiance of the invested 
collateral and work closely with the tnjstees to WmW any potential losses. 

In the fourth quarter of 2008, Exelon decided to end its participation in the securities lending program and chose lo initiate a gradual 
withdrawal of the trusts' investments in order lo minimize potential losses due lo the absence of liquidity in the marlcet. As part of its withdrawal 
plan and in order to minimize losses, Exelon temporarily increased its securities on loan during 2009. This temporary increase does nol change 
Exelon's intent to end its participation in the securities lending program. Currently, the weighted average maturity of the securities within the 
collateral funds is approximately 4 months. The fair value of securities on loan was approximately $356 million and $269 million at December 31, 
2009 and 2008, respedively The fair value of the cash and non-cash collateral received for these loaned securities was $365 mlilion at 
December 31, 2009 and $274 million at December 31, 2008. A portion ofthe income generated through the investment of cash collateral Is 
remitted to the bonowers, and the remainder is allocated between the trusts and the tmstees in their capacity as security agents. 

Concentrations of Credit Risk. Exeion evaluated its pension and other postretirement l>enefil plans' asset portfolios for the existence of 
significant concentrations of credit risk as of December 31,2009. Types of concentrations that were evaluated include, but are not limited to, 
investment concentrations in a single entity, type of industry, foreign country, and Individual fund. As of December 31, 2009, there were no 
significant concentrations (defined as greater than 10 percent of plan assets) of ristc in Exelon's pension and other postretirement benefit plan 
assets. 
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Exelon's pension plan's weighted average asset allocations at December 31.2009 and 2008 and target allocation for 2009 were as follows: 

Asset Category 

Equity secitfife& t 
Large Cap 
s m ^ c & p y y y y 
International 
Private Eqiitty 

Total Equity Securities 
Fixed Income SecWities • 
Real Estate 
T O N : ^' 

Exeton's other postretirement benefit plan's weighted-average asset allocations at Decemt>er 31,2009 and 2008 and target attocation for 
2009 were as follows: 

Target Allocation 
at December 31,2009 

30-35% 
10 
15 

• 5 - y y 
60-65% 
35-40% -

5% 

Percentage of Plan Assets 
at December 31, 

2009 

32% 
. . yyy< , : ^ . . ^ ̂  .yy:.^ •• 

15 
' . • i - i ry . 'Qy '̂ ^-y^-yy. 

62% 

-v>:::^;v":34%^'^ ^ .yyy'-^ 
4% 

2008 

26% 
8 

13 
6 

53% 
42% 

5% 
1(H)% 

Asset Category 
Target Allocation 

at December 31,2009 

35-40% 
5-10% 

15 
60-65% 
35-40% 

Percentage of Plan Assets 
at December 31, 

2009 

39% 
10 
15 

36% 
' y . : f O d % 

." ".,;.('. ,.' 

200B 

35% 
• • : y : ^ ' 

14 
:;s8% 

42% 

ymm 

Equity s m i f f l ! ^ 
Large Cap 
Srr»aBCsH> 
Intemational 

Tbtal EqijitySedMflies - o ; 
Fixed Income Securities 
i^t:^-/y'y;^\yy./X'y^-r'^-.y:. . . ^ 

Securities Lending Programs. The majority ofthe benefit plans participate In a securities lending program with the trustees ofthe plans' 
Investment tmsts. The program authorizes the trustee of the particular trust to lend securities, vtrhich are assets of the plan, to approved borrowers. 
The trustees require borrowers, pursuant to a security lending agreement, to deliver collateral to secure each loan. The loaned securities are 
required to be collateralized by cash, U.S. Government securities or in-evocable bank letters of credit. Initial collateral levels are no less than 102% 
and 105% of tfie marttet value of the borrowed securities for collateral denominated in U.S. and foreign cunency, respectively. Subsequent 
coltaterat levels, which are adjusted dally, must be maintained at a level no less than 100% of the market value of borrowed securities. Cash 
collateral received is invested in collaterat funds comprised primarily of short term investment vehicles. Collateral may not be sold or re-pledged by 
the trustees, however, the borrowers may sell or re-pledge the loaned securities. Exelon's benefit plans bear the risk of loss with resped to 
unfavorable changes in the fair value ofthe invested cash collateral. Such lossesmay result irom a decline in the ^ i r value of spedfic investments 
or due to liquidity impairments resulting from current market conditions. Exelon, the trustees and the borrowere have the right to tenninate the 
lending agreement at any time. In the event of termination, the borrowers must retum the loaned securities or sun'ender the cotlateral. Losses 
recognized by the trust 
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Allocation to Exelon Subsidiaries 

Generation, ComEd and PECO account for their participation In Exelon's pension and other postretirement benefit plans by applying 
multiemployer accounting. Employee-related assets and liabilities, including both pension and postretirement liabilities, were altocated by Exelon 
to its subsidiaries based on the number of active employees as of January 1, 2001 as part of Exelon's corporate restructuring. Exelon allocates ttie 
components of pension and other postretirement costs to the participating employers based upon several fadors, induding the measures of adive 
employee participation In each participating uniL The obligation fbr Generation, ComEd and PECO refleds the initial allocation and the cumulative 
costs incurred and contributions made since January 1,2001. 

The following approximate amounts were included in capital and operating and maintenance expense during 2009,2008 and 2007, 
respectively for Generation's, ComEd's, PECO's and BSC's allocated portion ofthe Exelon-sponsored penston and other postretirement benefit 
plans: 

Generation ComEd PECO BSC(a) Exelon 

2008 139 101 32 42 314 

2007 142 iot I 33:^^'y''"myyy'-rVs 
(a) These amounts primarily represent amounts billed to Exelon's subsidiaries through intercompany allocations. 

Plan Assets 

Investment Strategy. Exelon's overall investment strategy Is to achieve a mix of investments for long-lerm growth and for near-term benefit 
payments with diversification of asset types, fund strategies, and fund managers. Exeton seeks to achieve optimal asset returns while balandng 
the liquidity requirements of the plans' liabilities. Exelon utilizes a diversified, sti-alegic asset allocation to efHcienlly and prudently generate 
investment returns that will meet the objedives ofthe investment trusts tiiat hold Ihe plan assets. Asset/liability studies are utilized lo determine 
the specific asset allocations for the trusts. In general, Exelon's Investment strategy reflects the belief that equities are expeded to outperform 
fixed-income investments and are well-suited to bear the risk of added volatility over the long-term. Accordingly the asset allocations of the tmsts 
usually refiect a higher allocation to equities as compared to fixed-income securities. Equity securities primarily include investments in diversified 
portfolios of domestic large cap and small cap firms. Equity securities also indude non-U.S. equity securities, which are used to diversify some of 
the volatility of the U.S. equity market while providing comparable tong-term returns. Fixed-income securities include diversified portfolios invested 
across a broad spedrum of primarily investment-grade securities. These portfolios have the Bardays Aggregate Bond Index as their benchmark. 
In the pension trusts, Exelon generally maintains approximately 10% of its plan assets in altemative asset classes. Alternative asset dasses are 
utilized to provide additional diversification and retum potential and indude investments in private equity and real estate. On a quarteriy basis, 
Exelon reviews the actual asset allocations and follows a rebalandng procedure in oreler to remain within an altowable range, as defined by Its 
policy of Its targeted attocation percentages. Exelon's investment guidelines limit the amount of allowed exposure to investments in more volatile 
sectors and limit concentrations based on established criteria. Achange In the overall investment strategy could significantiy impad the expeded 
rate of return on plan assets. 
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pension funding requirements. There are otiier legislative and regulatory funding relief proposals also being discussed. Exelon is monitoring the 
progress of these Initiatives and evaluating tiieir potential impad on funding requirements and strategies. 

The Worker, Retiree, and Employer Recovery Ad of 2008 (WRERA) was signed into law in December 2008. WRERA grants plan sponsors 
relief from certain funding requirements and benefit restridions. and also provides some technical corredions to the Ad . There are two primary 
provisions that impad funding results fbr Exelon. First, required contributions will be based on a percentage of the funding target for years 
beginning before 2011, rather than a funding target of 100%. These percentages are 92%, 94% and 96% in 2008,2009 and 2010, respedively 
Second, one ofthe technical corredions, referred to as asset smoothing, allows the use of average asset amounts, induding expeded returns 
{subject lo certain limitations), for a 24-month period prior to the measurement date, in the determination of funding requirements. Exelon has 
eleded to utilize asset smoothing for its largest pension plan and market value of assets for its remaining plans. These elections are expeded to 
provide Exelon the opportunity to defer certain contributions lo later years and potentially mitigate future contributions through investment market 
recovery. 

During September 2009, Exelon made a discretionary pension contribution of $350 mitlion lo its largest pension plan. The contribution, 
combined with funding elections for the 2009 and 2010 plan years, is expected lo reduce future contribution requirements. 

Exelon allocates pension contributions to its subsidiaries in proportion lo adive service costs recognized. In addition, Exelon allocates other 
postretirement contributions to its subsidiaries in proportion to totalcosts recognized. Exelon expeds to contribute approximately $417 million to 
the benefit plans in 2010, of which Generation, ComEd and PECO exped to contribute $198 million, $92 million and $67 miltion, respedively. 
Exelon's expeded 2010 benefit plan contributions of $417 million indude $261 million of minimum required pension contributions (Including 
contributions to avoid benefit restridions) and other postretirement contributions of $156 million (of which approximately $100 million is 
discretionary). These estimates are subject to the completion of a valuation report of Exelon's pension and other postretirement benefil 
obligations. This valuation report will refied actual census data as of January 1, 2010 and claims adivity as of December 31,2009. 

Estimated Future Benefit Payments 

Estimated future benefit payments to participants in alt ofthe pension plans and postretirement benefit plans as of December 31,2009 were: 

2010 ^ y y i ^ y y \ -Xy'-."••;, "'̂ ^̂  ' - y 
2011 

^ n . ^ ' y y y ^ 
2013 
2014^- yy'y.^ . '" 
2015 through 2019 
Total estitnaled Mute benefits payments thrisugh 2019 

Pensran Benefits 

f'-''"̂  .:'"W^^my 
639 

- / : :\miy.'yy 
677 

^ ^,/^^ W ^ 
d,&73 

$ 7.225 ;r 

other Postretirement 
Benefits 

- y y - y ^ y ^ y ^ y y - r - m 
199 

:y : .y : 'y 'y^ - y - y y s m 
212 

' y y y y y - : ' " 2W 
1,256 

yry '^^: '$yy-- t , m 

(a) Estimated future benefit payments do not refiect an antidpated Federal subsidy provided through the Prescriptlcm Drug Act. The Federal subsidies to be received by 
Exelon In the years 2010, 2011, 2012, 2013, 2014 and from 2015 through 2019 are estimated to be $10 million, $11 million, $12 million, $13 million, $14 million and $89 
million, respectively. 
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Assumed healthcare cost trend rates have a significant effect on tfie costs reported for the healthcare plans. A one percentage point change 
in assumed healthcare cost trend rates would have the following efl'eds: 

Effect of a one percentage point increase in assuh^heaW-KjaietibS^ I -- • 
on 2009 total service and interest cost components $ 49 
on postretirement benefit obligation at December 31,2009 j 448 

Effect of a one percentage point decrease in assumed healthcare cost trend on 2009 total service and interest cost components (40) 
on posti-etirement benefit obligation at Decemtier 31,2009 (372) 

plans: 

Contributions 

The following table provides contributions made by Generation, ComEd, PECO and BSC to the pension and other postretirement benefit 

other Postretir»nent 
Pension Benefits Benefits 

2009 (a) 
$"W 

50 
2t 
12 

| ; : » ^ ; 

-2508(a) 
f 71 

49 
29 
14 

i^m'' 

2007 (a) 

^i-n 52 
^ 1 

18 

f m 

Generation 
ComEd 
PECO 
BSC 
Exelon 

(a) The Registrants present the cash contributions above net of Federal subsidy payments received on each of ttieir respective Consolidated Statements of Cash Flows. 
Exelon, Generation, ComEd and PECO received Federal subsidy payments of $10 million. $5 million, $3 million and $1 million, respectively. In 2009. $12 million, $5 
million, $3 million and $2 million, respectively, in 2008, and $6 million, $3 million, $2 million and $1 million, respectively, in 2007. 

(b) $1 nnillion and $5 million of this amount was deferred under Exelon's deferred compensation plan as of 2008 and 2007. None of the amount was deferred as of 
December 31, 2009. 

Funding is based upon actuarially determined contributions that take into account the minimum contribution required under ERISA, as 
amended, for the pension plans and the amount deductible for income tax purposes for the other postretirement t)enefit plans. Management 
considers these and other fadors when making funding decisions. The calculation of funding requirements for pension plans requires election of a 
methodology to determine the actuarial value of assets and the interest rate used to measure the pension liabilities. Recent pension funding 
guidance has modified some of those elections. 

The Pension Protection Act of 2006 (the Ad) became effective January 1, 2008 and requires companies to. among other things, maintain 
certain defined minimum funding thresholds (or face plan benefit restridions). Generally, effective January 1, 2008 (January 1,2009 for most 
union-represented employees), Exelon prospectively amended the vesting schedule, benefit crediting rate and investment crediting rate of its 
relevant cash balance pension plans in accordance with interim guidance issued by the U.S. Treasury Department pursuant to the Ad . These 
changes to the cash balance pension plans did not have a significant impad on Exelon's results of operations or cash flows. In Mardi and 
September 2009, the U.S. Treasury Department provided guidance on the seledion of the corporate bond yield curve for determining the interest 
rate used to calculate plan liabilities and determine 

278 

Source: EXELON CORR 10-K, February 05, 2010 Powered by Morningstar̂ Document Research^ 



Tabig Qf Qontent? 
Comb ined Notes t o Conso l ida ted F inanc ia l Statements—(Cont inued) 

(Dol lars in mi l l i ons , except per share data un less o therw ise noted) 

The fotlowing weighted average assumptions were used to determine the benefit obligations for all of the plans at December 31 ,2009 ,2008 
and 2007: 

EMsccttHrtraie 
Rate of 

compensation increase 
futaftaHty table 

Healthcare cost 
trend on covered 
charges 

2009 (a) 
S . 8 ^ 

4.00% 
IRS recurred 
mortality table 
for 2010 
funding 
valuation 

N/A 

Pension Benefits 
2008 

Q.m, 

4.00% 
IRS requTFad 
mortality table 
for 2009 
funding 
valuation 

N/A 

2007 
k2o^ 

4.00% 
IRSrerptit^d 
mortality table 
for 2008 
funding 
valuation 

N/A 

0th 
2009 (a) 

^ : ^^m. :yy^ : 

4.00% 
. m s require 

m6rta% table 
far 2010 
funding 
valuation 
7.5% 

decreasing to 
ultimate 
trend of 5.0% 
in 2015 

Br Postretirement Benefits 
2008 

- m ^ y y ^ y y 

4.00% 
iRSRKpfred 
mortafity table 
for 2009 
funding 
valuation 
7.5% 

decreasing to 
ultimate 
trend of 5.0% 
In 2014 

2007 

, , n ^ ^ - - ' r 

4.00% 
m s PBEnarad 
mortal!^ ^ble 
fbr 2003 
fundffig 
vatUiartion 
8.00% 

decreasing to 
ultimate 
trend of 5.0% 
in 2014 

(a) Assumptions used to determine year-end 2009 benefit obligations arethe assumptions used to estimate the 2010 net periodic beneflt cost. 

The following weighted average assumptions were used to determine the net periodic benefit costs for alt Uie plans for the years ended 
December 31, 2009.2008 and 2007: 

Di^MlRt F ^ " 
Expected return on plan assets 
Rate of (xmtpensatkin irK^^esse 
(Mortality table 

HEfstî aime co^ 
b«nd6na>TOred 
charges 

2009 
^ . im :•'" 
8.50% 
4.00% 
IRS required 
mortality 
tabte for 
2009 
Ending 
valuation 

2008 
*:sec "'" •"•'•, 
8.75% 
4.00% 
IRS required 
mortality 
table for 
2008 
funding 
valuation 

2007 
•WMH'",-.y 
8.75% 
4.00% 
RR 2000 with 
lO-year 
pnDjection of 
mortality 
improvements 

0th 
2009 

Bom 
8.10%(a) 
4.00% 
IRS required 
mortality 
table for 
2009 funding 
valuation 

er Postretirement Benefits 
2008 

t'jm, 
7.80%(a) 
4.00% 
IRS required 
mortality 
table for 
2003 funding 
valuation 

2007 
'MMmyy- ' " 
7.85%(a) 
4.00% : 
RP 2000 witti 
lO-year 
projection of 
mortality 
improvements 

N/A N/A N/A 

7.50% 

decreasang 
to ultimate; 
trend of 5.0% 
in 2014 

8.l»% 

deceasing 
to ultimate, 
tend of 5.0% 
in 2014 

mm 
(î or&BisinQ to 
; uftlrrtate Uend 
of 5.0% 
m 2012 

(a) Not applicable to the Exelon-sponsored farmer-AmerGen other postretirement benefit plan, as this plan does not have any plan assets. 

277 

Source: EXELON CORP, 10-K, February 05, 2010 Powered by Morningstfir'̂ ^DocLment Research' 



Table of Contents 
Combined Notes to Consolidated Financial Statements—(Continued) 

(Dollars in millions, except per share data unless otherwise noted) 

The following table provides the components of Exelon's AOCI and regulatory assets as of December 31, 2009 (included in the table above) 
that are expected to be amortized as components of periodic benefit cost in 2010. These estimates are subject to the completion of a valuation 
report of Exelon's pension and other postretirement benefit obligations. This valuation report witl refled adual census data as of January 1,2010 
and actual daims activity as of December 31, 2009 and is expeded to be completed by the first quarter of 2010. 

Transition obligation 
Prior service cost (credit) 
Aduariai toss 

Total ^ 

Pension 
Benefits 

14 
256 

$ 270 

y ^ y . 

other 
Postretiremant Benefits 

--ymmywyi$mm 
$ 26 

(a) Of the $270 million related to pension benefits, $166 million and $104 miltion are included in AOCI and regulatory assets, respectively, asof December 31,2009. Ofthe 
$26 million related to other postretirement benefits, $11 million and $15 million are expected to be induded in AOCI and regulatory assets, respectively, asof 
December 31, 2009. 

Assumptions 

The measurement of the plan obligations and costs of providing benefits under Exelon's defined benefit or other postretirement plans 
involves various factors, including tiie development of valuation assumptions and accounting eledions. When determining tiie various 
assumptions that are required, Exelon considers historical infisrmation as well as future expectations. The measurement of benefit costs is affeded 
by the actual rate of return on plan assets and assumptions induding the long-term expected rate of retum on plan assets, the discount rate 
applied to benefit obligations, Exelon's expeded level of contributions to the plans, the incidence of mortality, the expected remaining service 
period of plan participants, level of compensation and rate of compensation increases, employee age, length of service, tiie long-term expeded 
investment rate credited to employees of certain plans, the antidpated rate of increase of healthcare costs and the level of t>enefits provided to 
employees and retirees, among other fadors. The impad of changes in assumptions used to measure pension and other postretirement benefit 
obligations is generally recognized over the expeded average remaining service period of the plan participants, rather than immediately 
recognized. 

Expected Rate of Return. In selecting Uie expeded rate of return on plan assets, Exelon considers historical returns for the types of 
investments that Its plans hold in addition to expedations reganjing future tong-temn asset retums, weighted by Exeton's target asset dass 
allocation. In general, equity securities, real estate and private equity investments are forecasted to have higher retums than fixed Income 
securities. Historical returns and volaliltties are modeled to determine asset allocations that tjest meet the objedives of Uie Investment trusts that 
hold the plan assets. A change in asset allocations could significantiy impact the expected rate of return on plan assets. 
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Components of OCI and Regulatory Assets 

Under the authoritative guidance for regulatory accounting, a portion of net periodic benefit costs is capitalized within Exelon's Consolidated 
Balance Sheets to refled the expeded regulatory recovery of Uiese amounts, which would otherwise be charged to OCI. The following tables 
provide the components of OCI and regulatory assets for the years ended December 31, 2009, 2008 and 2007 fbr all plans combined. 

CiUKigĉ  In ipien eeetfl̂  end betraflt W^E^dtte tre^o^bted in OCI ami 
regulatory assets: 

Current year actuarial (gain) toss 
Amortization of aduariai gain (loss) 
Current year prior service cost 
Amortization of prior service cost (credit) 
Amortization of transition obligation 
Settlements (§) [9) (5) — — ' - — 
Total recognized in OCI and regulatory assets $ (309) $ 3,297 $ (42) $ (194) $ 489 $ (126) 

The following table provides the components of Exelon's gross accumulated other comprehensive loss and regulatory assets that have nol 
been recognized as components of periodic benefit cost as of December 31, 2009 and 2008, respedively, fbr all plans combined: 

other 
Pension Benefits Postretirement Benefits 

Pension Benefits 
2009 

$ (94) 
(197) 

2 
(14) 

2008 

$ 3.432 
(127) 

16 
(15) 

2007 

$ 127 
(148) 
— 
(16) 

Other 
Postretirement Benefits 

2009 

$ (154) 
(87) 
— 
56 
(9) 

2008 

$ 495 
(53) 
— 
57 

(10), 

2007 

$ (109) 
(63) 
— 
56 

(10) 

As of As of 
December 31, December 31, 

2009 2008 2009 200B 
Trar^ffltm^^^aa^n^^:- $ — - . - • : $ ^ ' ^ -^^ ^ W y : \ M - - y y ^ ^ t ^ ' ^ ' r i m 
Prior sen/ice cost (credit) 118 130 (110) (166) 
AduagpliOSS r 5,838 6,135 - \ :^^^m' : - " . : ' 'Xy . , .< : t0Q, . 

Total $ 5 956 $ 6,265 $ 948 $ 1.142 

(a) Ofthe $5,956 million related to pension benefits, $3,819millionand$2,137millionareincludedinAOCIandregulatoryassets, respectively, asof December 31.2009. Of 
tiie $948 million related to other postretirement benefits, $470 mitlion and $478 million are included in AOCI and regulatory assets, respectively, as of December 31, 2009. 
Ofthe $6,265 million related to pension benefits, $4,023 million and $2,242 million are included in AOCI and regulatory assets, respectively, asof December 31, 2008. Of 
the $1,142 million related to other postretirement benefits, $555 million and $587 million are included In AOCI and regulatory assets, respectively, as of December 31, 
2008. 
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Componente of Net Periodic Benefit Costs 

The following table provides Uie components of the net periodic benefit costs for the years ended December 31, 2009,2008 and 2007 for ail 
plans combined. The table refleds a reduction In 2009, 2008 and 2007 of net periodic postretirement benefit costs of approximately $38 miltion, 
$38 million and $44 million, respectively, related to a Federal subsidy provided under the Medicare Prescription Dmg, Improvement and 
Modernization A d of 2003 (Prescription Drug Act), discussed further below. 

Components of net periodic tranefit cost: 
Service cost 
Interest cost 
Expected return on assets 
Amortization of: 

Transition obligation 
Prior service cost (credit) 
Aduariai loss 

Curtailment/settlement charges 
Spedal termination benefits 
Net periodic benefit cost 

Pension Benefits 
2009 

$ 1 7 8 
651 

(778) 

14 
197 

6 

$ 268 

2008 

$ 163 

(836) 

15 
127 

9 

$ 113 

2007 

$ 163 
": •6i^;.( 

(816) 

- 16 I. 
148 

6 \ 
1 

$ 120 1 

Other 
Postretirement Benefits 

2009 2008 2007 

$ 113 $ 108 $ 106 

(94) (121) (115) 

9 10 10 

(56) m y i m 
87 53 63 
4 _ _ 

$^s ' t m y4 ^m 

Through Exelon's postretirement benefit plans, the Registi'ants provide retirees witii prescription drug coverage. The Prescription Drug A d . 
enaded on December 8, 2003, Introduced a prescription drug benefil under Medicare as well as a Federal subsidy to sponsors of retiree 
healthcare benefit plans that provide a benefit that is at least aduarially equivalent to the Medicare prescription dmg fcenefit. Management 
believes tiie prescription drug benefit provided under Exelon's postretirement benefit plans meets Uie requirements for the subsidy. 

The effect of the subsidy on the components of net periodic postretirement benefit cost for 2009,2008 and 2007 included in Uie consolidated 
financial statements was as follows: 

Amortization ofthe actuarial experience loss 
Redudion in current period service cost 
Redudion in interest cost on tiie APBO 

2009 

9 

2008 2007 

9 10 
If :18 
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The funded status ofthe pension and other postretirement benetit obligations refers to the difference between plan assets and estimated 
obligations of the plan. During 2008, Exelon's unfunded status incroased significantly, primarily due to lower than expected 2008 asset returns. 
The unfunded balance of the plans decreased to $5.83 billion as of December 31,2009 as compared to $6.38 biltlon at 2008. While a decrease in 
discount rates and other fadors resulted in an increase in the pension and other postretirement obligation, it was more than offset by the 
significant increase in asset values during 2009. The funded status may change over time due to several factors, including contribution levels, 
assumed discount rates and actual returns on plan assets. 

The fotlowing table provides the projeded benefit obligations (PBO), accumulated benefit obligation (ABO) and fair value of plan assets for 
all pension plans wiUi an ABO in excess of plan assets. 

December 31, 

Accumulated benefil obligation 
Fair value of n ^ plan eesete 

The following table provides the PBO, ABO and fair value of all pension plans with a PBO in excess of plan assets. 

2009 

10,695 
7,839 

2008 

10,017 
6,664 

December 31, 

P rb f^E^ benefit oJ3^ation 
Accumulated benefit obligation 
Farvaiue(rf net plan assefe 

2009 

r i i 3 ^ 
10,695 

V 7,839 

2008 

$m,rm 
10.017 
6.664 

On an ABO basis, the plans were funded at 73% at December 31. 2009 compared to 67% at Decemijer 31,2008. On a PBO basis, the 
plans were funded at 68% at December 31, 2009 compared to 62% at December 31, 2008. The ABO differs from the PBO in that it includes no 
assumption about future compensation levels. 
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Benefit Obligations and Plan Assets, and Funded Status 

Exelon recognizes the overfunded or underfunded status of defined benefit pension and other postretirement plans as an asset or liability on 
its tialance sheet, with offsetting entries to Accumulated Other Comprehensive Income (AOCI) and regulatory assets, in accordance with the 
applicable authoritative guidance. The impact of changes In assumptions used to measure pension and oUier postretirement benefil obligations is 
generally recognized over the expected average remaining service period of the plan participants, rather than Immediately recognized. The 
measurement date for the plans Is December 31. The obligations refled the impad of Exelon's 2009 restructuring activities and changes in certain 
plans related to some union partidpants. The following table provides a rollfbnward ofthe changes In the benefit obligations and plan assets forthe 
most recent two years for all plans combined: 

Change in benefil obligation: 
Net benefit obligation at beginning of year 
Service cost 
Interest cost 
Plan participants' contributions 
Actuarial loss (gain) 
Plan Amendments 
Curtailments/settlements 
Spedal termination benefits 
Gross benefits paid 
Federal subsidy on benefits paid 
Net benefit obligation at end of year 

Change In plan assets: 
Fair value of net plan assets at beginning of year 
Adual retum on plan assets 
Employer contributions 
Plan participants' contributions 
Gross benefits paid 
Fair value of net plan assets at end of year 

Pension Benefits 
2009 

$ 10,788 
178 
651 
— 
479 

2 
2 

. . — 
(618) 

• — 

$ 11,482 

$ 6,664 
1.352 

441 
— 

(618) 

2008 
. : . . • ^ - ; ^ - ; - ; : , } • 

$ 10,427 
163 
635 
— -
176 

16 
1 

— 
(630) 

. —' 
$ 10,788 

$ 9,634 
(2 ,4^ ) 

80 
..—.-. 
(630) 

: •'^:«:-f^M 

$ 
..^:-y\: 

[̂  

1 
- • i 

y L 
$ 

^ : ^ . * 
S 

\, ''\^.' 

-•r y[: 
_ 

Other 
Postrethvmmt Bmeflts 

2009 2008 
^ ^ ^ p ^ ^ ^ ^ ^ i ^ ^ m ^ ^ : 

3,480 $ 3,335 
. "^mmyy''y'^'yy-- '^: im' 

205 20S 
18 :: 22 
31 (14) 

— — 
4 - . ^ ; • • ; ' - • - • ' " ' • — -

(203) (189) 
. . m / ^ . - - ; \ ; v » - : i Q 
3,658 $ 3.480 

i - y y i y i i / ^ ^ M > ^ ( y ~ \ ' ^ r .-,••-.:. 

1,224 $ 1,616 
•- ' • '^m^y' 'y ' -y^. ' : 'y: im^ 

157 163 

y^xmym-'^^-y : - y . n 
(203) (189) 

$ y,839 $ 6,664 '^^mm^m'-m^mm^ 
Exelon presents its benefit obligations and plan assets net on Its balance sheet within the following line Items: 

Other 
Postretirement 

Other current liabilities 
Pension obligations 
Non-pension postretirement benefit obligations 
Unfunded status (net benetit obligation less net plan assets) 

3,625 4,111 — 
2 . ^ 

$ 3,643 $4,124 $2,182 $2,256 
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and determined that Generation's aggregate nudear ARO would be reduced by an immaterial amount in each scenario. In August 2004, 
Generation and the U.S. DOJ, in close consultation with the DOE, reached a settlement under which the govemment agreed to reimburse 
Generation for costs assoclEited with storage of SNF at Generation's nuclear stations pending the DOE's fulfillment of its obligations. Generation 
submits annual reimbursement requests to the DOE for costs associated with the storage of SNF. In all cases, reimbursement requests are made 
only after costs are incun-ed and only for costs resulting from DOE delays in accepting the SNF. 

Under the agreement, Generation has received cash reimbursements for costs Incurred through April 30, 2009, totaling approximately $360 
million ($282 mlilion after considering amounts due to co-owners of certain nuclear stations and to the former owner of Oyster Creek). As of 
December 31,2009, the amount of SNF storage costs for which reimbursement will be requested from the DOE under the settlement agreement 
is $69 million, which Is recorded within accounts receivable, other. This amount is comprised of $17 miltion, which has been recorded as a 
redudion to operating and maintenance expense, and $49 million, which has been recorded as a reduction to capital expenditures. The remaining 
$3 million represents amounts owed to the co-owners ofthe Peach Bottom and Quad Cities generating facilities. 

The Standard Contracts witii the DOE also required the payment to the DOE of a one-time fee applicable to nuclear generation through 
April 6,1983. The fee related to tiie former PECO units has been paid. Pursuant to the Standard Contrads, ComEd previously eleded to defer 
payment of the one-time fee of $277 million for Its units (which are now part of Generation), with interest to the date of payment, until just prior to 
the first delivery of SNF to the DOE. As of December 31. 2009, the unfunded SNF liability for the one-time fee with Interest was $1,017 mitlion. 
Interest accrues at the 13-week Treasury Rate. The 13-week Treasury Rate in effect, for calculation of the interest accrual at December 31, 2009, 
was 0.061%. The tiabilities for SNF disposal costs, induding the one-time fee, were transferred to Generation as part ofthe 2001 corporate 
restructuring. The outstanding one-time fee obligation forthe Oyster Creek and TMI units remains with Uie fomier owners. Clinton has no 
outstanding obligation. See Note 7—Fair Value of Assets and Liabilities for additional information, 

13. Retirement Benefits (Exelon, Generation, ComEd and PECO) 

As of December 31, 2009, Exelon sponsored seven defined benefit pension plans and three postretir^nent benefit plans for essentially all 
Generation. ComEd, PECO and BSC employees. 

Exelon's traditional and cash balance pension plans are intended to be tax-qualified defined benefil plans. Substantially all non-union 
employees and electing union employees hired on or after January 1, 2001 participate in cash balance pension plans. Effedive January 1, 2009, 
substantially all newly hired union-represented employees participate in cash balance pension plans. Exelon has eleded that the trusts underiying 
the plans be treated under the IRC as qualified trusts. If certain conditions are met, Exelon can deduct payments made to Uie qualified trusts, 
subject to certain IRC limitations. Exelon also sponsors certain non-qualified pension plans. 
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The following table presents Uie activity of Uie non-nuclear AROs refleded on tiie Registrants' Consolidated balance Sheets from January 1, 
2008 to December 31. 2009: 

Non-nudear AROs at January 1,2008 
Net increa^p resulting from updates to estimated future cash flows 
Accretion 
Payments 
Non-nuclear AROs at December 31, 2008 
Net increa^^ (decrease) resulting from updates to estimated future cash flows 
Accretion 
Payments 
Non-nudear AROs at December 31, 20D9 

Exelon 

% 
14 

(10) 
262 
(81) 
12 
(2) 

$ 1 9 1 

Generation ComEd PECO 

5 2 1 
'- • [ : 4 y y : y ^ m y y y ^ ' ^ 

(9) (1) -
.""" V ' - ^ ' T f y p i ^ ^ " ' ';:%'?"""'^: 

5 (85) (1) 
..,. [. 4 ,. •,,:^^yyy:-,,:. ' \ : 

(2) 
% • 1 - 'my^yw^^ ' x^^yM-

(a) For ComEd and PECO, the majority of the accretion is recorded as an increase to a regulatory asset due to tlie associated regulatiorls. 

During 2009, ComEd recorded an $85 million redudion to its ARO liabilities and offsetting credits to the associated regulatory accounts 
based on management's revised assumptions. This change in estimate did not have an impad on ComEd's results of operations or cash flows. 

12. Spent Nuclear Fuel Obligation (Exelon and Generation) 

Under the NWPA, the DOE is responsible for the development of a geologic repository for and the disposal of SNF and high-level radioadive 
waste. As required by the NWPA, Generation is a party to contrads with the DOE (Standard Contrads) to provide for disposal of SNF fi-om 
Generation's nuclear generating stations. In accordance with tiie NWPA and tiie Standard Contrads, Generation pays the DOE one mill ($.001) 
per kWh of net nuclear generation for the cost of SNF disposal. This fee may be adjusted prospectively in order lo ensure full cost recovery. The 
NWPA and the Standard Contrads required the DOE to begin taking possession of SNF generated by nudear generating units by no later ttian 
January 31,1998. The DOE, however, failed to meet tiiat deadline and its performance will be delayed significantly. In January 2009, the DOE 
issued its Draft National Transportation Plan for the proposed repository. The DOE's press statement accompanying the release ofthe plan 
indicated that shipments to the repository are not expeded lo begin before 2020. 

The 2010 Federal budget (which became effedive Odober 1,2009) eliminated almost all funding for Uie creation of the Yucca Mountain 
repository while the Obama Administration devises a new strategy for long-term SNF management. Debate surrounding any new strategy likely 
will address centralized interim storage, permanent storage at multiple sites and/or SNF reprocessing. Given the program's history of funding 
restridions, it is possible that shipments to the repository may not Isegin by 2020. Because there is no particular date after 2020 that Generation 
can establish as having a higher probability as the start date for fadiity operations, Generation uses the 2020 dale as its best estimate of when the 
DOE will begin accepting SNF. This extended delay in SNF acceptance by the DOE has ted to Generation's adoption of dry cask storage at its 
Dresden, Limerick, Oyster Creek, Peach Boftom. Byron. Braidwood, LaSalle and Quad Cities stations. Generation performed sensitivity analyses 
assuming that the estimated date for the DOE acceptance of SNF was delayed to 2025 and lo 2035 
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outstanding and held $386 million of related collateral under its tending agreements. At December 31, 2009, Generation had $357 million of 
loaned securities outstanding and held $366 million of related collateral under its lending agreements, representing a decrease in loaned securities 
outstanding since December 31,2008 of $23 million primarily due to the retum of loaned securities. 

A portion of the income generated through the investment of cash collateral is remitted to Uie bonowers, and the remainder is allocated 
between the trust funds and the trustees in their capacity as security agents. Securities lending Income allocated to the NDT funds is induded in 
NDT fund earnings and classified as Other, net in Exelon's and Generation's Consolidated Statements of Operations and was not significant 
during the years ended December 31, 2009 and 2008. 

The following table provides unrealized gains (tosses) on NDT fijnds and oUier-than-temporary impairment of NDT funds for the years ended 
2009,2008 and 2007: 

Exelon and Generation 

N ^ unrealized gdns (losses) CHĵ jJecomniissioning trust ftinds— 
Regulatory Agreement Units 

Net unrealized gains (losses) on decommissioning trust funds— 
Non-Regulatory Agreement Units 

Other-than-tentporary impainnent of decomn^sSioning trust funds~Regiiatory Agreement 
Units 

Other-than-temporary impairment of ̂ ^commissioning trust ftinds— 
Non-Regulatory Agreement Units 

For the Years Ended 
December 31, 

2009 

$ 799 

227{<i) 

n/a 

n/a 

2008 

$ (1,023) 

(324)W 

n/a 

n/a 

2007 

$ 43 

(14)(«) 

; (84)£«Kb) 

(9) ffi) 

(a) Generation's NDT funds associated with the former ComEd and fonner PECO nuclear generating units that are subject to regulatory agreements with respect to NDT 
funding are subject to contractual elimination pursuant to regulatory accounting and included in regulatory tiabitities on Exelon's Consolidated Balance Sheets and 
noncurrent payables to affiliates on Generation's Consolidated Balance Sheets. 

(b) Generation's NDT funds that are not subject to a regulatory agreement with respect to NDT funding are included within Other, net in Exelon's and Generation's 
Consotidated Statements of Operations and Comprehensive Income. 

(c) As a result of certain NRC restrictions, Exelon and Graieration were unable to demonstrate the ability and intent to hold the NDT fund investments through a recovery 
period and, in accordance with other-than-temporary impaired investment authoritative guidance, recognized any unrealized holding losses immediately. 

(d) Included in Other, net in Exelon's and Generation's Consolidated Statement of Operations. 

(e) Included in accumulated OCI on Exelon's and Generation's Consolidated Balance Sheet 

Interest and dividends on NDT fund Investments are recognized when earned and are included in Other, net in Exeton's and Generation's 
Consolidated Statements of Operations, interest and dividends earned on Uie NDT ftind investments for Uie Regulatory Agreement Units, which 
are subject to regulatory accounting, are eliminated within Other, net in Exelon and Generation's Consotidated Statement of Operations. 

Non-Nuclear Asset Retirement Obligations (Exelon, Generation, ComEd, and PECO) 

Generation has AROs for plant closure costs assodated with Its fossil and hydroelectric generating stations, including asbestos abatement 
removal of certain storage tanks and other decommissioning-related adivities. ComEd and PECO have AROs primarily associated with the 
abatement and disposal of equipment and buildings contaminated with asbestos and PCBs. 
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As the future values of trust funds change due to market conditions, the NRC minimum funding status of Generation's units will change. In 
addition, if changes occur to the regulatory agreement with the PAPUC tiiat currently allows amounts to be colleded from PECO customers for 
decommissioning the former PECO nuclear plants, tiie NRC minimum funding status of those plants could change at subsequent NRC filing dates. 
At present, Generation antidpates that it will remedy any underfunded position remaining after full implementation of its funding assurance plan as 
submitted to the NRC through the issuance of a limited guarantee fi'om Exelon In the amount of up to $45 mitlion, rather than through cash 
contributions to the decommissioning trust ftjnds. 

Nuclear Decommissioning Trust Fund Investments 

At December 31, 2009 and December 31, 2008, Exelon and Generation had NDT fund investments totaling $6,669 million and $5,500 
million, respectively 

In the first quarter of 2009, Generation performed a rebalancing of its NDT fund investments in order to bring the mix of equity and fixed 
income investments into alignment with targeted ratios. At December 31,2009, appraximately 53% of the ftjnds were Invested in equity and 47% 
were Invested in fixed income securities. At December 31,2008, approximately 39% ofthe funds were invested in equity and 6 1 % were invested 
in fixed income securities. 

Generation's NDT ftjnds partidpate in a securities lending program with the tmstees of the funds. The program authorizes tiie trustees lo 
loan securities that are assets of the tnjst funds to approved borrowers. The tixjstees require borrowers, pursuant to a security tending agreement, 
to deliver collateral to secure each loan. The securities are required to be col tale ratized by cash, U.S. Govemment securities or irrevocable bank 
letters of credit. Initial collateral levels are no less than 102% and 105% of the market value of the bonowed securities for collateral denominated 
in U.S. and foreign currency, respectively Subsequent collateral levels, which are adjusted daily, must be maintained at a level no less than 100% 
of the market value of borrowed securities. Cash collateral received is primarily invested in a short-term collateral fund, but may also be invested in 
assets with maturities matching, or approximating, the duration of the loan of tiie related securities. Cotlateral may not be sold or re-pledged by the 
trustees; however, the borrowers may sell or re-pledge the securities loaned. Generation bears the risk of toss with resped to its Invested cash 
collateral. Such losses may resutt from a dedine in foir value of specific investments or liquidity impairments resulting from current market 
conditions. Generation, the trustees and the borrowers have the right to tenninate the lending agreement at their discretion, upon which borrowers 
would return securities to Generation in exchange for their cash collateral. If the short-term collateral funds do not have adequate liquidity, 
Generation may incur losses upon the withdrawal of amounts from the funds to repay the bonowers' collaterat. Losses recognized by Generation, 
whether the result of declines in fair value or liquidity impairments, have not been significant to date. Management continues to monitor Uie 
performance ofthe invested collateral and to work closely with the ti-ustees to limit any potential further losses. 

In the fourth quarter of 2008, Generation decided to end its participation in the securities lending program and chose to initiate a gradual 
withdrawal of the trusts' investments in order to minimize potential tosses due to Uie lack of liquidity in the market. As part of its withdrawal plan 
and in order to minimize realized losses, Generation temporarily Increased its securities on loan during 2009. This temporary increase does not 
change Generation's intent to end its partidpatlon in the securities lending program. Currently, the weighted average maturity of tiie securities 
within the collateral pools Is approximately 4 months. At December 31, 2008, Generation had $380 million of loaned securities 
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expected eamings thereon and. in the case ofthe former PECO stations, Uie remaining amounts to be colleded from PECO's customers will 
ultimately be suffident to fijIly fund Generation's decommissioning obligations for its nuclear generating stations in accordanc:e with NRC 
regulations. 

Generation is required to provide to the NRC a biennial report by unit (annually for units that have been retired or are within five years of the 
current approved license lifo), based on values as of December 31, addressing Generation's ability to meet the NRC minimum funding 
levels. Depending on the value of the trust funds. Generation may be required to take steps, such as providing finandal guarantees through letters 
of credit or parent company guarantees or make additional contributions to the trusts, which could be significant, to ensure that the tiusts are 
adequately funded and that NRC minimum funding requirements are met. As a result, Exelon's and Generation's cash flows and finandal position 
may be significantiy adversely affeded. 

Generation's most recent report vras filed with the NRC on March 31, 2009, based on ti-ust fund values and estimated decommissioning 
obligations as of December 31.2008. The estimated decommissioning obligations for the NRC report were calcutaled in accordance with NRC 
regulations, and differ from the ARO reconied on Generation's and Exelon's Consolidated Balance Sheets at December 31, 2008, primarily due to 
differences in assumptions regarding the decommissioning alternatives to be used and potential license renewals. 

On July 13, 2009, the NRC published a summary of decommissioning tnjst fund shortfalls at industry nuclear units, which for Generation's 
nuclear generating stations set forth an aggregate underfunded position of approximately $1.0 billion. The NRC calculation assumes one scenario 
where decommissioning adivities are completed within seven years after the cessation of plant operations. Under NRC regulations, nudear unit 
owners have up to 60 years to complete decommissioning after the cessation of operations, during which time decommissioning funds would 
continue to be Invested. The NRC did not publish any calculations for altemative scenarios where decommissioning adivities are completed at a 
later time during the 60-year window. Generation, consistent with NRC regulations, makes its calculations based upon the 60-year 
decommissioning scenario. Consistent with studies approved by the NRC and assuming that decommissioning activities are completed within the 
permissible 60-year regulatory time period, Generation believes that six units at three nuclear generating stations were In an underfunded position 
by approximately $185 million in total relative to the NRC minimum funding requirement as of December 31, 2008. Over 90% of this total Is 
attributable lo Generation's four units at Braidwood and Byron, where Generation has not yet filed for license extensions. Although the NRC does 
not allow for potential license extensions to be credited in calculating NRC minimum funding requirements, to the extent that license extensions 
are granted for these units, decommissioning funds will continue to be invested for an additional 20-year period. Generation presently anticipates 
that it will file for license extensions for these units consistent with its ongoing business plan. 

Generation and other Industry memt>ers are engaged in ongoing discussions with the NRC regarding the NRC's calculations. On July 31, 
2009, Generation submitted its plan to the NRC to remediate the remaining underfunded position. The multi-step plan is expeded to fijIly 
remediate any underfunded positions calculated as of December 31,2009 by April 1,2010. Additionally, Uie plan provides for an annual 
assessment of Generation's remediation of any underfunded position. Based on the latest calculations and ti'ust ftjnd values. Generation believes 
that the underfunded position is $45 million as of December 31,2009. Generation does nol expect that any cash contributions to the funds will be 
required; instead, Generation anticipates that any underfunded position will be addressed through other financial guarantee methods as allowed 
by NRC regulations and laid out In the plan submitted to the NRC by Generation. 
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as long as funds held in the NDT funds exceed the total estimated decommissioning obligation, decommissioning-related adivities, induding 
realized and unrealized income and losses on the trust funds and accretion of the decommissioning obtlgation, are jgenerally offset wittiin Exelon's 
and Generation's Consolidated Statements of Operations. The offset of decommissioning-related adivities within the Consolidated Statement of 
Operations results In an equal adjustment to the noncurrent payables to affiliates at Generation and an adjustment to the regulatory liabilities at 
Exelon. Likewise, ComEd tias recorded an equal noncurrent affiliate receivable from Generation and corresponding regulatory tiafcnlity. Should the 
value of the trust fund for any former ComEd unit fall below the amount of the estimated decommissioning obligation for Uiat unit, ttie accounting to 
offset decommissioning-related adivities In the Consolidated Statement of Operations for that unit would be discontinued, the 
decommissioning-related adivities would be recognized in the Consolidated Statements of Operations and the adverse impad to Exelon's and 
Generation's results of operations and financial position could be material. At December 31,2009, the frust funds of each of the former ComEd 
units exceeded the related decommissioning obligation for each of the units. For the purposes of making this determination, the decommissioning 
obligation referred to is the ARO refleded on Generation's Consotidated Batance Sheet at December 31,2009 and Is different from Uie calculation 
used in tiie NRC minimum funding obligation filings based on NRC guidelines. 

Based on the regulatory agreement supported by the PAPUC that dictates Generation's rights and obligations related to the shorti'all or 
excess of tnjsl funds necessary for decommissioning the seven former PECO nudear units, regardless of whether the funds held in tiie NDT 
funds exceed or fall short of the total estimated decommissioning obligation, decommissioning-related activities are generally offset within Exelon's 
and Generation's Consolidated Statements of Operations. The offeet of decommissioning-related activities within the Consolklated Statement of 
Operations results in an equal adjustment to the noncurrent payables to affiliates at Generation and an adjustment to the regulatory liabilities at 
Exelon. Likewise, PECO has recorded an equal noncurrent affiliate receivable from Generation and a corresponding regulatory liability. Any 
changes lo the PECO regulatory agreements could impad Exelon's and Generation's ability to offset decommissioning-related adivities within the 
Consolidated Statement of Operations, and the impad to Exelon's and Generation's results of operations and finandal position could be material. 
See Note 2—Regulatory Issues for information reganJing a PAPUC investigation lo determine if PECO's decommissioning cost colledions from 
customers should continue after December 31, 2010. 

The decommissioning-related adivities related to tiie Clinton. Oyster Creek and Three Mile Island nuclear plants (the fomier AmerGen units) 
and the portions of the Peach Bottom nudear plants that are not subjed to regulatory agreements with resped to the NDT funds are refleded in 
Exelon's and Generation's Consolidated Statements of Operations, as tiiere are no regulatory agreements associated with these units. Refer lo 
Note 19—Supplemental Financial Information and Note 21—-Related Party Transactions for information regarding regulatory tiabilities at ComEd 
and PECO and intercompany balances tietween Generation, ComEd and PECO refleding the obligation to refund the customers any 
decommissioning-related assets in excess ofthe related decommissioning obligations. 

NRC Minimum Funding Requirements. NRC regulations require that licensees of nuclear generating facilities demonsti^e reasonable 
assurance that funds will be available in specified minimum amounts at tiie end of the lifo of the facility to decommission the facility. During 2008, 
the value of Uie trust funds declined significantiy due to unrealized losses as a resutt of adverse financial mari<et conditions. Despite ttiis decline in 
value, Generation believes that the decommissioning trust ftjnds for Uie nuclear generating stations formeriy owned by ComEd, PECO and 
AmerGen, the 
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During 2008, Generation recorded a net decrease in the ARO of $300 million, primarily due to an update in the third quarter of 2008, which 
refieded updated decommissioning cost studies received for seven nudear units, a decline from the previous year in the cost escalation fador 
assumptions used to estimate ftjtijre undiscounted decommissioning costs and a change in management's expedation ofthe year in which the 
DOE will begin accepting SNF (from the previous estimate of 2018 to 2020), partially offset by a change in the probabilities assigned to 
decommissioning alternatives for Zion Station to reflect a revised proiDability for accelerated decommissioning. The decrease in the ARO resulted 
in the recognition of $19 million of income (pre-tax), which is included in operating and maintenance expense In Exelon's and Generation's 
Consolidated Statements of Operations, representing the redudion in the ARO in excess of the existing ARC balances for the Non-Regulatory 
Agreement Units. 

Overview of Trust Funds. Trust fonds have been established for each generating station unit to satisfy Generation's nuclear 
decommissioning obligations. Trust fonds establidied for a particular unit may not be used to fond the decommissioning obligations of any other 
unit. 

The trusts fonds associated with the fomier ComEd, former PECO and former AmerGen units have been funded with amounts colleded 
fram ComEd customers, PECO customers and the previous owners ofthe former AmerGen plants, respectively. Based on an ICC order, ComEd 
ceased collecting amounts from its customers to pay for decommissioning costs. PECO currentiy collects funds, In revenues, for decommissioning 
the former PECO nudear plants through regulated rates, and these collections are expected to continue through the operating lives of Uie plants. 
The amounts colleded from PECO customers are remitted to Generation and deposited Into the frust ftjnds. Every five years, ttie PAPUC reviews 
the adequacy of the annual amount that PECO is allowed to colled from its customers. Based on tiiis review, tiie PAPUC may adjust PECO's 
collections upward or downward. Based on the most recent PAPUC review, effective January 1, 2008. the annual colledion amount was set at 
$29 million. The next five-year adjustinent is expected lo be refieded in rates charged to PECO customers effective January 1,2013. With resped 
lo the former AmerGen units. Generation does nol colled any amounts, nor Is there any mechanism by which Generation can seek to colled 
additional amounts, from customers. Apart from the contributions made to the trust fonds from amounts colleded from ComEd and PECO 
customers. Generation has not made contributions to the trust fonds. 

Any shortfall of fonds necessary for decommissioning, determined for each generating station unit, is ultimately required to be fonded by 
Generation. Generation has recourse to cdled additional ^nounts from PECO customers related to a shortfotl of trust fonds for the former PECO 
units, subjed to certain limitations and thresholds, as prescribed by an order from the PAPUC. Generally, PECO will not be allowed to colled 
amounts assodated with the first $50 million of any shortfall of tnjst funds, on an aggregate basis for all former PECO units, compared to 
decommissioning obligations, as well as 5% of any additional shortfalls. This initial $50 million and up to 5% of any additional shortfalls would be 
borne by Generation. No recourse exists to colled additional amounts fi^m ComEd customers for the former ComEd units or from the previous 
owners of the former AmerGen units. With respect to the former ComEd and PECO units, any fonds remaining in the tmsts after decommissioning 
has been completed are required to be refonded to ComEd's or PECO's customers, subjed to certain limitations Uiat allow sharing of excess 
funds with Generation related to the fomier PECO units. With resped to the former AmerGen units, Generation retains any funds remaining in the 
trusts after decommissioning. 

Accounting Implications of the Regulatory Agreements with ComEd and PECO. Based on the regulatory agreement with the ICC that 
dictates Generation's obligations related to the shortfall or excess of frust fonds necessary for decommissioning the fomier ComEd units on a 
unit-by-unit basis, 
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by $87 million during the year ended December 31, 2007. Net income from interests In synthetic foel-producing facilities is refleded In the 
Consolidated Statements of Operations in income taxes, operating and maintenance expense, depreciation and amortization expense, interest 
expense, equity in losses of unconsolidated afflliates and other, net. 

Tax Sharing Agreement (Exeion, Generation, ComEd and PECO) 

Generation, ComEd and PECO are alt party lo an agreement with Exelon and other subsidiaries of Exelon that provides for the allocation of 
consolidated tax liabilities and benefits (Tax Sharing Agreement). The Tax Sharing Agreement provides that each party is allocated an amount of 
tax similar to that which would be owed had the party been separately subjed to tax. In addition, any net benefil attributable lo Exeton is 
reallocated to the other Registrants. That attocation is treated as a contribution to the capital of ttie party receiving the benefit. During 2009, 
Generation, ComEd and PECO recorded an allocation of Federal lax benefits ftom Exelon under the Tax Sharing Agreement of $57 miltion, $8 
million and $27 million, respedively. 

11. Asset Retirement Obligations (Exelon, Generation, ComEd and PECO) 

Nuclear Decommissioning Asset Retirement Obligations 

Generation has a legal obiigation to decommission its nuclear power plants following the expiration of Uieir operating licenses. Generation 
will pay for its respective obligations using trust funds that have been established for this purpose. The fotlowing table provides a rollfonwanj of the 
nudear decommissioning ARO reflected on Exelon's and Generation's Consolidated Balance Sheets, from January 1,2008 lo December 31, 
2009: 

(a) 

Nudear decommissioning ARO alJanuaryl , 2C©8 
Net decrease resulting from updates to estimated foture cash flows 
Accretion e^q^ense 
Payments to decommission retired plants 
Nudear decommissioning ARO at December 31,2008 
Net decrease resulting from updates to estimated foture cash flows 
Accretion e^q^ense 
Payments lo decommission retired plants 
Nudear decommissioningARO at December 31,2009 ^ 

Exelon 
and 

Genvation 

(300) 
22t 
Q4) 

• 3,485 
(409) 
203 
Q9) 

$ . 3,260 

(a) Includes $17 million and $13 million as the current portion of the ARO at December 31, 2009 and 2008. respectively, which is included in other cun^t liabilities on 
Exelon's and Generation's Consolidated Balance Sheets. 

During 2009, Generation recorded a net decrease in the ARO of $409 million, primarily due to an update in the thinj quarter of 2009, which 
refleded updated decommissioning cost studies received for six nuclear units and a decline from Uie previous year in the cost escalation fodor 
assumptions used to estimate foture undiscounted decommissioning costs. This decrease In Uie ARO resulted in the recognition of $47 million of 
income (pre-tax), which is induded in operating and maintenance expense in Exeton's and Generation's Consolidated Statements of Operations, 
representing the reduction in the ARO in excess of the existing ARC balances for ttie Non-Regutatory Agreement Units. 
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On December 22.2009, Exeton fited a Petition of Writ for Certiorari with the United States Supreme Court appealing the Itiinois Supreme 
Court's July 15,2009 modified opinion. In the third quarter of 2009 Exelon, Generation and ComEd decreased tiieir unrecognized tax benefits 
related to this position. However, as a result of the filing of the United Stales Supreme Court petition the unrecognized tax tJenefits continue to be 
reported. 

Research and Development Settiement (Exelon, Generation and ComEd) 

In 2007, ComEd and the IRS reached an agreement to settle a research and development claim for tax years 1989 -1998. The incremental 
impact recorded by ComEd in the fourth quarter of 2007, above the amount recorded with the adoption ofthe authoritative guidance for accounting 
for uncertain income tax positions, resulted in a redudion lo goodwill of $35 million, interest income of $15 million (after tax) and a contingent tax 
consulting fee of $8 miltion (after tax). Generation recorded a deferred tax liability and tax expense of $27 million related to the redudion of future 
depreciation due to the basis reduction of the related assets transferred from ComEd. The contingent foe was accounted for In accordance with 
the authoritative guidance for accounting for contingent liabilities and recognized in the fourth quarter of 2007. 

Long-Term State Tax Apportionment (Exelon and Generation) 

Exelon and Generation periodically review events that may signific^illy impad how income is apportioned among Uie slates and, therefore, 
the calculation of Exelon's and Generation's deferred state income taxes. On April 16, 2009, the PAPUC approved PECO's eledridty procurement 
proposal that will have an impact on Exelon's and Generation's apportionment of income among the stales. Accordingly, Exelon and Generation 
reevaluated the impads to defon-ed state taxes in the second quarter of 2009. The effed of such evaluations resulted in the reconjing of a 
non-cash deferred state tax benefit in the amount of $34.7 million, net of taxes. Exelon and Generation have treated electricity as tangible 
personal property for this purpose which Is consistent with the February and July 2009 Illinois Supreme Court dedsions. 

Tax Restructuring (Exelon) 

In the fourth quarter of 2007, Exelon completed a tax restruduring to allow the utilization of separate company losses for state Income tax 
purposes. As a result of the restmduring, Exelon reconded a deferred tax beneflt of approximately $63 miltion related primarily to temporary 
differences originating through OCI. The effed of the tax resfruduring in the fourth quarter of 2007 and its impad on the deferred tax assets at 
Exelon were recorded in net Income. 

Investments in Synthetic Fuel-Producing Faciiities (Exelon) 

Exelon, through three separate wholly owned subsidiaries, owned Interests In two limited liability companies and one limited partnership 
(colledively, Uie sellers) that own synthetic fuel-produdng facilities. Prior to December 31, 2007, Section 45K (formeriy Sedion 29) of the IRC 
provided tax credits for the sale of synthetic foel produced from coal. The ability to earn these synthetic foel tax credits expired on December 31, 
2007 and, as such, the synthetic foel-produdng facilities that Exelon had interests in ceased operations on or before December 31, 2007. The 
agreements with the Sellers terminated in 2008. 

Interests in synthetic fuel-producing facilities did not have any net impad on Exelon's net Income for the years ended December 31, 2009 
and December 31,2008 and increased Exelon's net income 
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favorable impacts to cash fiows, and such impads could be material. Management has considered the progress of this matter before IRS Appeals 
and determined that Uiere are no new developments that lead lo a remeasurement ofthe amounts recorded. Based on management's 
expectations as to the length of the appeal, tt is reasonably possible that the unrecognized tax benefits related to this issue may significantly 
increase or decrease within the next 12 months. II Is not possible at this time to predid the amount, if any, of such a change. 

Indirect Cost Capitalization (Exelon, Generation, ComEd and PECO) 

In 2001, Exelon filed a request with the IRS to change Its tax method of accounting for certain overhead costs under tiie SSCM effedive for 
years 2001 -2004. The tax method change resulted in the deduction of certain overhead costs previously capitalized. In the fourtti quarter of 2007, 
Exelon and the IRS agreed lo apply industry-wide guidelines for settling the amount of indirect overhead costs previously capitalized. Based on 
acceptance of the settlement guidelines, Exelon recorded, in the fourth quarter of 2007, an estimated Interest benefit of approximately $40 million 
(after tax) net of a contingent tax consulting fee of $6 million (after tax). ComEd and PECO recorded an esttmated interest benefit (after tax and 
net of fee) of approximately $26 million and $8 million, respectively. ComEd and PECO reconied a current lax benefit of $13 million and $26 
million, respedively, offset with a deferred tax expense recorded at Generation of $38 million. In the second quarter of 2008, Exelon reached final 
settiement with the IRS as to the amounts of the benefit determined tiirough ttie application of the IRS settiement guidelines. As a result, Exelon 
recognized an additional interest benefit of $10 million (after lax) of which $7 million and $2 miltion of the interest benefit was attributable to 
ComEd and PECO, respectively ComEd and PECO recorded a cun-ent tax benefit of $4 miltion and $2 miltion, respedively, offset witti a deferred 
tax expense recorded at Generation of $6 million. 

For years beginning after 2004, Exelon, ComEd and PECO were required lo discontinue use of the SSCM and adopt a new metiiod of 
capitalizing indirect costs. In the third quarter of 2007, ComEd and PECO developed a new Indired cost capitalization method. As a result Exelon 
recorded an estimated interest benefit of $5 million (after tax). ComEd and PECO recorded an estimated interest benefit (after tax) of $2 million 
and $3 million, respectively During the fourth quarter of 2008, the IRS indicated its agreement with this new method of capitalizing indired 
overhead costs. Therefore, Exelon recorded an additional interest benefit (after tax) of $12 million of which $15 million and $2 million was 
attributable to ComEd and PECO, respedively tn 2009, the IRS industry director issued a new diredlve for determining the amount of indirect 
costs capitalized to inventory and self-constructed property, which was consistent with Exelon's methodology. 

Itiinois Replacement investment Tax Credits (Exelon, Generation and ComEd) 

On February 20,2009, the tllinois Supreme Court ruled In Exelon's fovor in a case involving refond claims for Illinois investment tax 
credits. Consequentiy Exelon recorded approximately $42 million (after lax) of income in results of operations in the first quarter of 2009 lo reHecA 
the refund claims for investment tax credits and associated interest for the years 1995 - 2008; $35 million and $8 million were recorded at ComEd 
and Generation, respedively. 

Responding to the Ittinois Attorney General's petition for rehearing, on July 15.2009, the tllinois Supreme Court modified Its opinion to 
indicate that it was to be applied only prospedively, beginning in 2009. Exeton fited a Petition for Rehearing with the Illinois Supreme Court on 
August 4,2009. The Petition for Rehearing was denied by the Illinois Supreme Court on September 28.2009. As a result, Exelon, Generation and 
ComEd recorded a charge to third quarter 2009 results of operations to reverse the income previously recognized. 
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Issue will be folly litigated. Given that Exelon has determined settlement Is no tonger a realistic outcome, it has assessed In accordance witti 
accounting standanjs whettier it will prevail in litigation. While Exelon recognizes the complexity and hazards of this litigation, it t)elieves that it Is 
more likely than not that il will prevail in such litigation and has therefore eliminated any liability for unrecognized tax benefits. 

A folly successful IRS challenge to Exelon's and ComEd's involuntary conversion position and like-kind exchange transaction would 
accelerate income lax payments and increase interest expense related to the deferred lax gain Uiat becomes currentiy payable. As of 
December 31, 2009, Exelon's and ComEd's potential lax and Interest ttiat could become currently payable in the event of a successful IRS 
challenge could be as much as $1.1 billion. Any payments ultimately determined lo be due to Uie IRS related lo the involuntary conversion position 
and the like-kind exchange fransaction would be partially offset by the approximately $300 million refond due from the settlement of the 2001 lax 
method of accounting change for certain overhead costs under the SSCM. A favorable settlement of the tax position related to the CTCs 
(discussed below) for the 1999-2001 years could also offset a portion of any tax liability due with resped to the final outcome on these positions, tf 
the IRS were to prevail in litigation on both tax positions. Exelon's and ComEd's results of operations could be negatively affeded by as much as 
$300 miltion (after-tax) related to interest expense. 

Competitive Transition Charges (Exelon, ComEd and PECO) 

Exelon contends tiiat the Illinois A d and the Competition Act resulted In the taking of certain of ComEd's and PECO's assets used in their 
respective businesses of providing eledridty services in their defined service areas. Exelon has filed refond claims with the IRS taking the position 
that CTCs collected during ComEd's and PECO's fransition periods represent compensation for that taking and, accordingly, are exdudible from 
taxable income as proceeds from an involuntary conversion. If Exeton is successfol in its daims, it will be required to reduce the tax basis of 
property acquired with the funds provided by the CTCs such that the benefits of the position are temporary In nature. The IRS has disallowed the 
refond claims for ttie 1999-2001 tax years. Exelon has protested the disallowance and is currentiy discussing Uie refund claims with IRS Appeals. 
The years 2002-2006 are currentiy under IRS audit and Exelon expeds Uie daims for Uiose years to be disallowed. 

Under the Itiinois Act, ComEd was required to allow competitors the use of its distribution system resulting in the taking of ComEd's assets 
and lost asset value (stranded costs). As compensation for the taking, ComEd was pennitled to colled a portion of the stranded costs through the 
collection of CTCs from those customers electing lo purchase electricity from providers other than ComEd. ComEd collected approximately $1.2 
billion in CTCs forthe years 1999-2006. 

Similariy, under the Competition Ad , PECO was required to allow otiiers the use of its distribution system resulting in the taking of PECO's 
assets and tiie stranded costs. Pennsylvania permitted PECO to collect CTCs as compensation for its stranded costs. The PAPUC determined the 
total amount of stranded costs that PECO was permitted to collect through the CTCs to be $5.3 billion. PECO has colleded approximately $4.4 
billion in CTCs for the period 2000 tiirough December 31, 2009. PECO will continue billing CTCs through 2010. 

ComEd and PECO have recognized tax benefits associated with the CTC refond claims and have accrued interest on this tax position. 
Exelon's, ComEd's and PECO's management believe that the issue has been appropriately recognized; however, the ultimate outcome of tiiis 
matter could result in unfavorable or favorable impads to the results of operations and finandal positions as well as potential 
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generating plants and the sales proceeds were therefore not received in connection with an Involuntary conversion of certein ComEd property 
rights. Accordingly the IRS has asserted that the gain on the sale of the assets was fully subjed lo tax. The IRS also asserted that the Exelon 
purchase and leaseback fransaction is substantially similar to a leasing transadion, known as a SILO, which the IRS does nol resped as the 
acquisition of an ownership interest in property. A SILO is a "listed ttcmsadion" that tfie IRS has identified as a potentially abusive tax shelter 
under guidance issued in 2005. Accordingly, the IRS has asserted that the sale of the fossil plants followed by tiie purchase and leasek)ack of the 
municipal owned generation faciiities does not qualify as a like-kind exchange and the gain on the sale is folly subjed to tax. 

In addition lo attempting to impose tax on tiie transactions, the IRS has asserted penalties of approximately $196 mlltion for a substantial 
understatement of tax. Because Exelon believes il is unlikely that the penalty assertion will ultimately be sustained, Exelon and ComEd have not 
recorded a liat>ility for penalties. However, should the IRS prevail In asserting the penalty It would resutt in an after-tax charge of $196 million to 
Exelon's and ComEd's results of operations. 

Exelon disagrees with the IRS disallowance of the deferral of gain and specifically with the charaderization of its purchase ar>d leaseback as 
a SILO. Exelon has been in discussions with IRS Appeals for several months in an attempt to reach a settlement on both Uie involuntary 
conversion and like-kind exchange, in a manner commensurate witti Exelon's and the IRS' respedive hazards of I'ltigation wiUi resped to each 
issue. During the second quarter of 2009, Exelon determined that a settlement with IRS Appeals was unlikely and that Exelon would be required lo 
initiate litigation in order lo resolve the issues. 

Accordingly Exelon concluded that it had sufficient new information that a change in measurement was required during Uie second quarter 
of 2009. As a result of the required remeasurement of these two positions in the second quarter. Exelon recorded a $31 million (after-tax) Interest 
benefit of which $40 million (after-lax) was recorded at ComEd. The difference In amounts recorded at Exelon and ComEd is due lo the method of 
allocating interest to the Registrants. 

Due to the fact that tax litigation often results in a negotiated settlement, Exelon believes that an eventual selBement on the involuntary 
conversion position remains a likely outcome. Exelon and ComEd have established a liability for an unrecognized tax benefit consistent with their 
view as to a likely settlemenL Management has considered the progress ofthe ongoing discussions with the IRS Appeals and determined ttiat 
there were no new developments during the fourth quarter of 2009 that require a remeasurement ofthe amounts recorded. Based on 
management's expedations as to the ongoing potential of a settlement, it is reasonably possible that the unrecognized tex benefits related to this 
issue may significantly increase or decrease within the next 12 months, ft is not possible at this time to predid the amount, if any, of such a 
change. 

With regard to the like-kind exchange transaction, Exelon does not currentiy believe it is possible to reach a negotiated settiement with either 
IRS Appeals or the Government's lawyers prior lo a trial. White Exelon has been and remains wilting to settle the issue in a manner generally 
commensurate with its hazards of litigation, the IRS has indicated that It will only settle the issue in a manner consistent with published settlement 
guidelines for SILO transadions. Those guidelines require a neariy complete concession of the issue by Exelon. Exeton does nol believe that its 
transaction is the same as or substentially similar to a SILO and does not betleve ttiat the concession demanded by the IRS refleds the strength of 
Exelon's position. Accordingly, Exelon currently believes It is likely ttiat the 
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Tax Method of Accounting for Repairs 

In 2009, Exelon received approval from ttie IRS to change ite method of accounting for repair costs assodated with Generatton's power 
plants. The new tex method of accounting resulted in net positive cash flow for 2009 of approximately $420 million. Although the IRS granted 
Exeton approval to change its method of accounting, the approval did not affirm the methodology used to calculate the deduction. Exelon has 
requested the IRS to review ite methodology through its Pre-Filing Agreement program. If that request is granted it is reasonably possible that the 
total amount of unrecognized tax benefits could increase or decrease within the next 12 months. 

See 1999 Sale of Fossil Generating Assets in Other Tax Matters section below for information regarding the amount of unrecognized tax 
benefits assodated with tiiis matter tiiat could change significantiy within the next 12 months. 

See Competitive Transition Charges in Other Tax Matters section below for information regarding the amount of unrecognized tax benefits 
associated with this matter Uiat could change significantly within the next 12 months. 

Description of tax years that remain subject to examination by major jurisdiction 

Taxpayer Open Years 

Exelon (and predecessors) and subsidiaries consotidated Federal Income tex retums 1989-2008 
Exelon (and predecessors) and subsidiaries Ittinois unitary income tax returns 2004-2008 
Exelon Ventures Company, LLC Pennsylvania corporate net Income tax retums 2004-2008 
PECO Pennsylvania corporate net income tax returns 2003-2008 

Exelon expects the IRS to complete the audit of Ite 2002 through 2006 taxable years in the first quarter of 2010. Exelon does nol exped 
there to be any material unresolved issues from that audit except for tfie carryover effects from ComEd's deferral of gain positions token on tiie 
sale of ite fossil generating assete (discussed below). 

Other Tax Matters 

1999 Sale of Fossil Generating Assets (Exelon and ComEd) 

Exelon, through its ComEd subsidiary, took two positions on Its 1999 income tex return to defer approximately $2.8 billion of tax gain on the 
1999 sale of ComEd's fossil generating assets. Exelon defon-ed approximately $1.6 billion of the gain under the involuntary conversion provisions 
of the IRC. Exelon believes that it was economically compelled to dispose of ComEd's fossil generating plante as a resutt of the Illinois Act. The 
proceeds from the sale of the fossil plants were properiy reinvested in qualifying replacement property such that the gain was deferred over the 
lives of the replacement property under the Involuntary conversion provisions. Approximately $1.2 billion of the gain was deferred by reinvesting 
the proceeds from the sale in qualifying replacement property under the tike-kind exchange provisions of the IRC. The like-kind exchange 
replacement property purchased by Exelon included interests in Uiree municipal-owned eledric generation fodllties which were properiy leased 
back to the municipalities. 

Exelon received tiie IRS audit report for 1999 through 2001, which refleded tiie foil disallowance of the deferral of gain associated with both 
the involuntary conversion position and the like-kind exchange transaction. Specifically, the IRS has asserted that ComEd was not forced to sell 
the fossil 
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Unrecognized tax benefits that i f recognized would affect the effective tax rate 

Exelon, Generation and ComEd have $95 mitlion, $33 miltion and $62 million, respectively, of unrecognized tax benefits at December 31, 
2009 that, if recognized, would decrease the effective tax rate. ExekMi, Generatton and ComEd had $93 million, $28 million and $65 million, 
respedively of unrecognized tax benefits at December 31, 2008 that, if recognized, would decrease the effedive tax rate. 

Total amounts of interest and penalties recognized 

Exelon, Generation, ComEd and PECO have refieded in their Consolidated Balance Sheets as of December 31,2009 a net interest 
receivable (payable) of $28 mitlion, $(17) miltion, $(28) miltion and $54 million, respectively related to their uncertain tax positions. Exelon, 
Generation, ComEd and PECO reflected in their Consolidated Balance Sheets as of December 31, 2008 a net interest receivable (payable) of 
$(16) mitlion, $(10) million, $(90) million and $48 mitlion, respedively, related to their uncertain tax positions. The Registrants recognize accrued 
interest related to uncertain lax positions in interest expense (income) in other income and deductions on ttieir Consolidated Statements of 
Operations. Exelon, Generation, ComEd and PECO have refleded in their Consolidated Stelements of Operations net interest expense (income) 
of $(42) million, $9 million, $(62) miltion and $(5) million, respedively, related to their uncertain tex positions for the twelve months ended 
December 31, 2009. For the twelve months ended December 31, 2008, Exelon, Generation. ComEd and PECO refleded in their Consdidated 
Statements of Operations net interest expense (income) of $(31) million, $(11) million, $(2) million and $(12) million, respedively, related to tiieir 
uncertain tax positions. For the twelve months ended December 31, 2007, Exeton, Generation, ComEd and PECO refleded In their Consolidated 
Statements of Operations net interest expense (income) of $(49) million, $24 million, $(41) million and $(20) million, respectively, related to their 
uncertain tax positions. The Registrants have not accrued any penalties with resped lo uncertain tax positions. 

Reasonably possible that total amount of unrecognized tax benefits could significantly increase or decrease within 12 months 
after the reporting date 

Nuclear Decommissioning Liabiiitles (Exelon and Generation) 

AmerGen filed income tex refond claims taking the position that nudear decommissioning liabilities assumed as part of its acquisition of 
nuclear power plants are taken into account in determining the tax basis in the assets it acquired. The additional basis resulte primarily in reduced 
capital gains or increased capital losses on the sate of assets in nonqualifled decommissioning fonds and increased lax depreciation and 
amortization deductions. The IRS disagrees with this position and has disallowed the claims. In November of 2008, Generation received a flnal 
determination from the Appeals division of the IRS (IRS Appeals) disallowing AmerGen's refond claims. On February 20,2009, Generation filed a 
complaint in the United Stales Court of Federal Claims to contest this determination. In August 2009, the DOJ fited its answer denying the 
allegations made by Generation in its complaint. 

The trial judge assigned to the case has noted the availability of the court's Alternative Dispute Resolution (ADR) program as an alternative 
to a trial, but the parties have not yet met with the ADR judge. The ADR program is a non-binding process that utilizes a variety of techniques such 
as mediation, neutral evaluation, and non-binding arbifration that allow the parties to better understend their differences and their prospeds for 
settlemenL While It is unclear when the parties might meet with the ADR judge, the process could result in an expedited conclusbn of the matter. 
As a result. Generation believes that it is reasonably possible that the total amount of unrecognized tax benefits may significantty decrease in the 
next twelve months. 
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The following table provides the Registrants' canTfontvards and any corresponding valuation allowances as of December 31,2009. ComEd 
does not have any carryfonrt^ards as of December 31,2009: 

As of December 31, 2009 
State net Operating: foisscarryfonward 
Defen'ed taxes 
Vsix^^ons^cwmoeyy^^ 
State capitel loss carryfonA/ard 
Deferred taxes 
Valuation allowance 

Exelon 

tmm 34 
- : : " i f v^L 

455 
••• m \ y 

19 

Generation 

y ^ $ y ' ' ' :^m. • 
9 

: « ^ "'-^ 
435 (b) 

18 
18 

(a) Exelon's state net operating loss canyforwards <M\\ expire beginning In 2019 

(b) Generation's state capital loss carryfonvards for Income tax purposes will expire in 2010 

Tabular reconciliation of unrecognized tax benefits 

The following teble provides a reconciliation of the Registrants' unrecognized tax benefits as of December 31, 2009: 

PECO 

20 
• 1 

1 

Exelon Generation ComEd PECO 
Urs-ecc^feed lax benefite at January 1,2009 
Decreases based on tax positions related to 2009 
Change lo portions that only affed timing 
Increases based on tax positions prior to 2009 
Decreases related to settlemerits vw'tti taxing authorities 
Unrecognized tax benefits at December 31. 2009 

$ r M ^ 
(2) 
19 
4 

(18) 
$ 1,498 

y-t--

$ _ 

488 
(2) 

172 
3 
m 

633 

yfym-^ — 
> ; ( 1 5 4 ) 

— 

m> 
$ 471 

- f M — 
7 

— 
• ' ; . , - r , : 

$ 372 

The following teble provides a reconciliation of the Registrants' unrecognized tax benefits as of December 31, 2008: 

Unredoghlzki tax li^ieSte St Jariuary 1,2(308 
Increases t)ased on tax positions prior to 2008 
Change to posltibns that only affed timing 
Increases based on tax positions related to 2008 
Decreases related to setUemente with tasting authorities 
Decrease from expiration of statute of limitetions 
Unrecognized tax benefits at December 31,2008 

Exelon 
$ i M t 

18 
(74) 

3 
(25) 

(9) 

Generation 
y i ^ - y ' m ^ 

5 
-'^^32 

3 
' ' ^ - : - - ( 3 ) 

ComEd PECO 

12 
(59) 

$ t,495 468 $ 635 $ 365 

Included in Exelon's unrecognized tax benefits balance at December 31,2009 and December 31,2008 is approximately $1.4 billion of tax 
positions for which the ultimate tax benefit is highly certein, but for which there is uncertainty about the timing of such benefits. The disallowance of 
such positions would not materially affect ttie annual effedive tex rale but would accelerate the payment of cash lo or defer the receipt of the cash 
tax benefit from the taxing authority to an earlier or later period respectively. 
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The lax effeds of temporary differences, which give rise to significant portions of the deferred tax assets (liabilities), as of December 31, 
2009 and 2008 are presented below: 

For the Year Ended December 31, 2009 

(a) 

Plant basis differences 
Stranded cost recovery 
Unrealized gains on derivative finandal 
instruments 
Deferred pension and post-retirement Obligation 
Emission allowances ^̂ j 
Nudear decommissioning adivities 
Deferred debt refinancing costs 
Goodwill âj 
Other, net 

Deferred Income tax liabilities (net) 
Unamortized investment tax credits 
Totel deferred income tax liabiiitles (net) and unamortized investment tax credits 

Exelon 
$ ( 5 , 8 ^ 

(567) 
(613) 

1,312 
(24) 

(334) 
(59) 

441 

Generation 

mm 
: (161)! 

(24) 
(334)1 

(3), 

m\ 210 

ComEd 

"(5) 

{2A&) 

(47) 

56 

PECO 

(567) 
(1) 

26 

(9) 

94 

$ (5.678> 
(224) 

(2,922)1 
(184) 132) (9) 

$ (5,902) $ (3.106) [ $ (2^609) $ (2.176) 

For the Year Ended December 31,2008 
Plant basis differences 
Stranded cost recovery 
Unrealized gains on derivative flnandaMnstruments 
Deferred pension and post-retirement obligation 
Emission allowances 
Nuclear decommissioning activities 
Deferred debt refinancing costs 
Goodwill 
Other, net 

Deferred income tax liabilities (net) 
Unamortized investment tax credits 
Total deferred Income tax liabilities (net) and unamortized investment tax credits 

Ex^on 
$ (5.139) 

(896) 
(561) : 

1,542 
(31) 
(87) 

m 4 
4m 

Generation 

— 
(rm\ 

(93) 
(31)[ 
(87) 

— 
^ 21S1 

ComEd 

$ (4,780) 
(230) 

(2.034) 

(218) 

PECO 

(896) 

y m 
32 

£-Iitlfe 
$ (2,302) 

iy m 

$ (2,362) 

my mi 
$ (5,016) $ (2.224) $ (2,337) $ (2,373) 

(a) Asof December 31, 200B, prior to the dissolution of AmerGen on January 8. 2009, the tax effects oftemporary differences reiated to >the partnership inws^ent of the 
former AmerGen nuclear generating units were classified as an investment in AmerGen, and presented in Other, net. Subsequent to the dissolution of AmerGen in 2009, 
the tax effects of those temporary differences were allocated to the underlying deferred tax assets and liabilities making up the temporary drfierences. resulting in a 
reclassification from Other, net to Nuclear decommissioning activities and (Deferred pension and post-retirement obligation. 
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The effective income tax rate from continuing operations varies from the U.S. Federal statutory rate principally due to the following: 

For the Year Ended December 31,2009 

U.S. Federal ^at i^ iryrate 
Increase (decrease) due to: 

Slate income taxes, net of Federal Income tax benefit 
Qualified nudear decommissioning trust fund income 
Domestte pr<Klu^oh adivities deducl^n 
Tax exempt income 
Nontaxable postretirement benefits 
Amortization of investment lax credit 
Bant basis deferences 
OUier 

Effective incon>e tax rate 

For the Year Ended December 31,2008 

U.S. Federal statutory rate 
Increase (decrease) due to: 

State income taxes, net of Federal income tax benefil 
Qualified nudear decommissioning trust fund losses 
Domestic production actlvftles deduction 
Tax exempt income 
Nbntaxable po^etirement tjenefits 
Amortization of investment tax credit 
Plant basis difterences 
OUier 

Effedive incorhe tstxVate 

For the Year Ended December 31,2007 

U.S. FederSsMirtQry rate 
Increase (decrease) due to: 

State Incbrhe^^pces, net of Federal ihcome tax t}enefit 
Synthetic fuei-producing facilities credit 
(Qualified nudear dedsfrBrtssionihg trustlund income 
Domestic production activities deduction 
Tax exempt inbome 
Nontexable postretirement benefits 
Amortization of investment tfflt credit 
Indirect cost capitalization method change 
Research arid develc^ment credit charge (refund) 
Plant basis differences 
OUier 

Effective income tax rate 

Exelon 
:mO% 

2.1 
3.1 

(0.9) 
(0.1) 
(0.2) 
(0.2) 

— 
38;8% 

Exelon 
35.0% 

3.2 
(3.2) 
(1.3) 
(0.2) 
(0.3) 
(0.2) 

(0.4) 
32.6% 

Exelon 
35.0% 

2.5 
(1.9) 
1.0 

(1.4) 
(G.3) 
(0.3) 
(0.3) 

0.6 
— 
(0.2) 
34.7% 

Generation 

-, '"'"'''"mm'y 
y y y y m - ^ ^ :: 

3.8 
- i i . n y 

(0.2) 
(D^y -
(0.1) 

0.1 
40.3%^ 

Generation 
35.0% 

4.6 
(3.8) 
(1.6) 
(0.3) 
(0.2) r 
(0.1) 

- ,-_-':; 
(0.2) 
33.4%: 

Generation 
• : " ^ ^ m } : : 

' ' 4 .8^ - fe 
— 

•yy-y : i .2 ; y^ 
(1.7) 

y ( J i ^ t 
(0.2) 
(0.1) c 
1.0 
0.7 
— 
(0.1) ; 

40.2% 

ComEd 

y^Mm. ' 
y 4 7 •, 

— 
> ' - - V ' : — 

— 
; ; (0.5> 

(0.5) 
(0.3): 
(0.4) 

i :38.0%^ 

ComEd 
35.0% 

5.0 
— 
._,-
— 

ymm (0.9) 

0.6 
^;^^ 38.9% 

ComEd 

yy^m,::^. 
y . ^ ^ . 4 X i y -

— 
• / / . . ^ — / . ; 

— 
:-\ : — 

(1.2) 
(1 .2) -
(4.6) 

^ _ • ' -

— 
0 7 

32.7% 

PECO 
36.0% 

(5.0) 

, ^ — • . 

— 
(Q.3) 
(0.4) 

;(0;1): 
0.1 

20.3% 

PECO 
35.0% 

(3.9) 

. — 
— 
(0.3) 
(0.5) 
0.3 
1.0 

31.6% 

PECO 
.y-mm 

0mf 

; • ; • ; ' r - r . '•'. 

— 
: ' . ' • • • . • / 

(0.3) 
(0.3) 
(3.0) 

0.3 
0.1 

31.2% 
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10. Income Taxes (Exelon, Generation, ComEd and PECO) 

Income tax expense (benefit) from continuing operations is comprised ofthe fotlowing components: 

For the Year Ended December 31,2009 
Included in operations: 
Federal 

Current 
Deferred 
Investment tax credit amortization 

State 
Current 
Deferred 
Total 

Exelon 

$ 803 
775 

154 
(8) 

Generation 

$ 6^1 
648 

m 
1&1 
30 

ComEd 

$-. m 
228 

39 

PECO 

$ 329 
(143) 

(2) 

26 
(64) 

$ 1Ji2 $ 1,403 $ Z2^ $ 148 

For the Year Ended December 31. 2008 
Included in operations: 
Federal 

Current 
Deferred 
Investment tax credit amortization 

State 
Current 
Deferred 
Totel 

Exelon Generation ComEd PECO 

790 J 
341 
(12) 

169 
29 

5 6^9 
229 
1(7) 

150 
89 

• , . t ; f f ^ ^ ' ^ 
230 

(3) 

m 
33 

:$ 327 
(147) 

<2) 

43 
(71) 

$ 1,317 $ 1.1^0 $ ' ^ m $_15g 

For the Year Ended December 31, 2007 
Included In operations: 
Federal 

Current 
Deferred 
investment tax credit amortization 

State 
Current 
Deferred 
Totel 

Exelon 

$ 1, 
34 

(12) 

285 
(130) 

Generation ComEd 

$ i, iN 
(20) 
!(7> 

2H3 
(4) 

$ 1,440 $ 1,3g2 

2 
65 

m 
m 
19 ao 

PECO 

t 372 
(133) 

4B 
(52) 

$ 230 
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First IWortgage Bonds 
'-•Fi)ted rates, ̂ ^ \ : 

Totel long-term debt 
IMarhortized debt discoiint and premium; net 

Long-term debt 
Long4etfn^bt ̂  fimmclfig tfiietis ̂ ^ 

PETT Series 2000-A 
PHTT^trtesZOpf 
Subordinated debentures to PECO Trust ill 
Subordinated debentures to PECO Trtjst IV 

Totel long-term det)t to financing trusts 
Long-term debt due to financing trusts due within one year 

Long-term debt to financing truste 

Rates 

4.00%^.95% 

7.65% 

7.38% 
5.75% 

Maturity 
Date 

^11-20S7<: 

2009 
: - : : ; y m B • 

2028 
V 2033 

December 31, 
2009 

$2,225: 
2,225 

$ 2,221 

$ -
yy-" 41:S'\ 

81 
103 
599 
(415) 

$1,975 
1.975 

(4) 
$1,971 

$ 319 
y t m 

81 
103 

1,308 
(319) 

$ 184 $ 989 

(a) Sut̂ stantJally all of PECO's assets are subject to the lien of its mortgage indenture. 

(b) Includes First Mortgage Bonds Issued under the PECO mortgage indenture securing pollution control bonds and notes. 

(c) Amounts owed to these financing trusts are recorded as detit to financing trusts within PECO's Consolidated Balance Sheets. 

Long-term debt maturities at Exelon, Generation, ComEd and PECO in the periods 2010 through 2014 and thereafter are as follows: 

Year Exelon 

WO 
2011 
2012 
2013 
^14: 
Thereafter 
^Itai $12,465 

Generation 

$ tmr 

ComEd 

; l : ̂ 4̂ W=: 

PECO r 1,054(«) 
599 
828 
555 
770 

8,659(«) 

r ^:^^\m-'":. 
2 

:• 3 

3 
603 

2,460 

..vT y - m y y ^ 
347 

: m o y y y 
252 

'>:i:-1:7;:v-: 
3,665('') 

: '̂ ^^ t̂rnm 
250 

• y^: tTB 
300 

^ ^ • • : - . y y ^ . 
1.234('=) 

-m f̂mi4 

(a) Includes $415 million and $390 million due in 2010 and thereafter, respectively, due to ComEd and PECO financing trusts. 

(b) Includes $206 mitlion due to ComEd financing taist. 

(c) Includes $415 million and $184 million due in 2010 and thereafter, respectively, due to PECO financing trusts. 

See Note 3—Accounts Receivable for infonnation regarding PECO's accounts receivable agreement. 

See Note 8—Derivative Financial tnsti-uments for additional information regarding Interest rate swaps. 

See Note 15—Preferred Securities for additional information regarding preferred securities. 
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Additionally during 2009, Exelon retired $1.2 billion of Senior Notes of which $500 million consisted of 6.75% Exelon Corporate Senior 
Notes due May 1, 2011 and $700 million consisted of 6.95% Generation Senior Notes due June 15,2011. In connedion with these retirements. 
Exelon incurred losses associated with the early retirement of debt of appnaximalely $117 million, which consisted of $46 million at Exelon 
Corporate and $71 million at Generation. The expense related lo the charges is induded wittiin Otiier, net in Exelon's and Generation's 
Consolidated Statements of Operations and Comprehensive Income. 

Generation 

December 31, 
Rates 

Long-term debt 
Senior unsecured notes 
Pdlulion control notes, fioating rates 
Pollution control notes, fi)^§^ rates 
Notes payable and other 

Total long-term debt 
Unamortized debt discount and premium, net 
Long-term debt due within one year 

Long-term debt 

5.20%-6.25% 
0;29%-0.35% 

5.00% 
7.83% 

2014-2039 $ 2,700 
2oie^2W:#^^^il= 

2042 46 

2,997 
! 14) 

£26) 

'M 
2,516 

(2) 
_ i 1 2 ) 

%:WS7 $ 2,502 

(a) Includes Generation's capital lease obliga^ons of $38 million and $40 million at December 31, 2009 and 2008. respectively Generation will make lease paynwnts of $2 
million, $2 million, $3 million, $3 million, $3 million and $25 million in 2010, 2011, 2012, 2013, 2014 and thereafter, respectively. 

ComEd 

Long-term debt (ĝ ^̂ ,̂  
First Mortgage Bonds : 

Fixed rates 
Floating rates 

Notes payable 
Fixed rates 

Sinlcing fund debentures 
Total long-term debt 

Unamortized debt discount and premium, r ^ 
Unamortized settled fair value hedge, net 
Long-term debt due wittiin one year 

Long-term debt 

Long-term debt to financing trust *''' 
Subordinated debentures to ComEd Financing 111 

Maturi ty Decern 
Rates Date 2009 

4.70%*7.^^ ^ ^ 2 S m $ '4,0S$~ 
0.22%-0.26% 2017-2021 191 

6.95% 2018 140 
4.75% 1 2Q11 2 

ber 3 1 , 
2008 

' — - ',v ".' 

%'4•M^ 
191 

140 
• ' 4 

4.738 

(1) 

:ytî ..'-n '̂AW.i 

6.35% 

(a) Substantially all of ComEd's assets other than ei^ressly excepted pnDperty are subject to the lien of its mortgage indenture. 

(b) Includes First Mortgage Bonds issued under the ComEd mortgage indenture securing pollution control bonds and notes. 

(c) Amount owed to this financing trust is recorded as debt to financing tmst within ComEd's Consolidated Balance Sheets. 

252 

4,756 
• (29) 

(1) 

yms' $ 4,498 $ 4.709 

my 
2033 $ 206 $ 206 
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Long-Term Debt 

The following tables present the outstanding long-term debt at Exelon, Generation, ComEd and PECO as of December 31,2009 and 2008: 

Exelon 

ljQt\Q4iem d ^ y ' ^ ^ ^ i ^ •"••.: '̂'~ y y - . y 
First Mortgage Bonds 

•::Bm^^mmy.( ;.'••'z.̂ :''"•':"'y ^ 
Floating rates (c, 

yUci^pBya^ 
Pollution conti-ot notes: 

Roatihg rales ; 
Fixed rates 

Sinking fUnd debenftjres 
Total long-term debt 

Unamortized debt discount and premium, net 
Unamortized settled fair value hedge, net 
Fair value hedge carrying value adjustment, net 
Long-term debt due within one year 

Long-term debt 
Long-term debt to financing trusts *̂ ^ 

Payfifelete RETT 
Subordinated debentures to ComEd Financing III 
Stibordthated debentures to PECO Trust Ml 
Subordinated debentures to PECO Trust IV 

Total lorig^erm debt to financing trusts 
Long-term debt due to financing trusts due within one year 

Long-^rrn debt to financing trusts 

Rates 

4.70%.7.625% 
0.22%-0.26% 
4.45%-7.83% 

0.29%-0.35% 
5.00% 
4.75% 

6.52% 
6.35% 
7.38% 
5.75% 

Maturity 
Date 

2017-2021 

mio^^m 

^5 i6-2(m: : 
2042 
2011V 

: • : $ ] • 

201O 
2033 
20;^ 
2033 

• - ' ' ' : : i " 

December 31. 
2009 

.ym^^-' 
191 

^^4;5^:=;, 

y r -m^y 
46 

}'-y.^2'':-
11,660 

(35) 
(1) 

; 10 
(639) 

10 ,^5 

415 
206 

81 
103 
805 

(415) 
; 390 

21108 

191 
; 4,290 

566 

4 
11,447 

(37) 
(1) 
17 

(29) 
$L : l t ;397 

y y . < : i ^ m -
206 

• "y :y- : ' :8 r 
103 

1,514 
(319) 

$ 1,195 

(a) Subst^tlally all of ComEd's assets other than expressly excepted property and substantially all of PECO's assets are subject to the liens of their respective mortgage 
indentures. 

(b) Includes First Mortgage Bonds issued under the ComEd and PECO mortgage indentures securing pollution control bonds and notes. 

(c) Includes capital lease obligations of $38 million and $40 million at December 31, 2009 and 2008, respectively. Lease payments of $2 miltion, $2 million, $3 mitlion, $3 
miltion, $3 million and $25 million will be made In 2010,2011,2012,2013,2014 and thereafter, respectively 

(d) Amounts owed to these financing trusts are recorded as debt to financing trusts within Exelon's Consolidated Balance Sheets. 

On September 23, 2009, Generation issued and sold $1.5 billion of Senior Notes, in connedion with this debt issuance, Generation entered 
into fonward-starting Interest rate swaps in the aggregate notional amount of $1.1 billion. The interest rate swaps were settied on September 16, 
2009 with Generation recording a pre-tax gain of approximately $7 million. The gain was recorded to OCI within Generation's Consolidated 
Balance Sheet and is being amortized over the life of the related debt as a redudion in interest expense. 
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Each credit agreement requires the affected borrower to maintain a minimum cash frem operations to interest expense ratio for the 
twelve-month period ended on the last day of any quarter. The ratios exdude revenues and interest expenses atlriluitable to securitization debt, 
certain changes in working capital, distiibutions on preferred securities of subsidiaries and, in the case of Exelon and Generation, interest on the 
debt of its project subsidiaries. The following tabte summarizes tfie minimum thresholds reflected In the credit agreements for Uie year ended 
December 31, 2009: 

Exelon Generation 

Credit agreement threshold ' 2mm4yyym^. 

At December 31, 2009 the interest coverage ratios at the Registrants were as follows: 

Exelori Generation ComEd PECO 

Interest coverage ratio . .,'.•• :--''̂ M'-: itTH^'^^^^^Rf^^R 

Variable Rate Debt 

Generation repurchased $46 million in unenhanced tax-exempt variable-rate debt on February 23, 2009 due to a failed remarketing. In June 
2009, Generation refinanced the debt with $46 million In bonds at a term rate through May 2012 witti a maturity of 2042. 

During the second quarter of 2009, ComEd repurchased $191 million of its credit enhanced variable-rate tax-exempt debt. This debt was 
then remarketed with credit enhancement provided by letters of credit issued under ComEd's unsecured revolving CTedll fadiity. The letters of 
credit expire shortly before the expiration ofthe credit facility in 2011. 

Generation had letters of credit that expired during the third quarter of 2009, which were used to credit enhance variable-rate long-lerm 
tax-exempt debt totaling $307 mlllton, witii maturities ranging from 2021 ~ 2034. Generation could not find alternative letters of credit at reasonat^le 
terms, and therefore repurchased the $307 miltion in tax-exempt debt during September 2009. Generation has the ability lo remaritet tiiese bonds 
whenever it determines it to be economically advantageous given market conditions, in addition, Generation has letiier of credit facilities that will 
expire in the second quarter of 2010, which are used to credit enhance variable-rate long-term tax-exempt debt totaling $213 million, of which 
$189 million will mature between 2016-2034. Generation Intends to extend or replace the expiring lettera of credit with new letters of credit at 
reasonable terms, or remarket the bonds with an interest rale term not requiring letter of credit support. If Generatton Is unable to remaricet these 
bonds at reasonable terms, Generation will repurchase them. 

Under the terms of Generation's and ComEd's variable-rate tax-exempt debt agreements, Generation or ComEd may be required lo 
repurchase any outstanding debt before its stated maturity unless supported by sufHdent letters of credit. If either Generation or ComEd were 
required to repurchase the debt, it would reassess its options to obtain new letters of credit or remarket the bonds in a manner that does not 
require letter of credit support. Generation and ComEd have classified certain amounts outstanding under these debt agreements as long-tenn 
based on management's intent and ability to either renew or replace the letters of credit, refinance the debt at reasohabte terms on a long-term 
fixed-rate basis or utilize the capadty under existing long-term credit facilities. 
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Credit Agreements 

As of December 31, 2009, Exelon Corporate, Generation and PECO had access to separate unsecured credit facilities with aggregate bank 
commitments of $957 million, $4.8 billion and $574 million, respectively The credit agreements expire on Odober 26,2012 unless extended in 
accordance with their tenns. Under their credit facilities, Exelon Corporate, Generation and PECO may request additional one-year extensions of 
that term. In addition, Exelon Corporate, Generation and PECO may request increases In the aggregate bank commitments under their credit 
facilities up to an additional $250 million, $1 billion and $200 mittton, respedively. Generation also had additional letter of credit tadlities used 
solely to enhance tax-exempt variable rate debt as discussed further below. 

As of December 31, 2009, ComEd had access lo an unsecured credit facility with aggregate bank commitments of $952 million. The credit 
facility expires February 16, 2011. ComEd expects to extend or refinance tiie facility up to $1 billionin2010. Any increases in aggregate bank 
commitments are subjed to identifying lenders, whether existing or new, willing lo provide tiie additional commitments and, in the case of any new 
lenders, the consent of the Administrative Agent (appointed and authorized by credit facility lenders to exercise powers delegated in the credit 
agreement) and certain of the lenders under the credit facility. 

The Registrants may use the credit facilities for general corporate purposes, including meeting short-term funding requirements and the 
issuance of letters of crediL The obligation of each lender to make any credit extension to a Registrant under its credit facilities is subjed to 
various conditions including, among otiier things, that no event of default has occurred for the Registrant or would result from such credit 
extension. An event of default under any of the Registi^nts' credit facilities witl not constitute an event of default under any of the other 
Registrants' credit faciiities, except that a bankruptcy or other event of default In the payment of principal, premium or Indebtedness In principal 
amount in excess of $100 mitlion in the aggregate by Generatton under its credit facility will constitute an event of default under the Exelon 
corporate credit fadiity 

At December 31, 2009, the Registrants had the following aggregate bank commitments, credit fadiity borrowings and available capacity 
under the credit agreements: 

Borrower 
Aggregate Bank 
Commitment (a) 

Exelort Cbi^jorate 
Generation 
Cc«nEd 
PECO 

•mBA^y^.y-ryy'. 

Outstanding 
Borrowings/ 

Facility 
Draws 

Outstanding 
Letters of 

Credit 

Available Capacity under 
Revolving Credit 

i 

$ 

" » ^ . 
4,B34 

952 
574 

7.317 

* 

$ 

__ . , ,. 
— 
155 
— 
i ^ 

- * 

$ 

" ' • ' " • :5 . - . 

167 
251 

10 
4 ^ 

• : , . . : ^ T ^ ^ y r ^ 

. ; . .^^;---:.; 

•' -• ^ : " ' " - ' ^ ' ' i i ^ 

4,667 
yyyysm 

564 

^wywm 

(a) Excludes $67 million of credit facility agreements arranged with minority and community banks in October 2009. whic^ are primarily for issuing tetters of credit. 

Interest rates on advances under the credit facilities are based on the prime rate or LIBOR plus an adder based on the credit rating ofthe 
borrower as well as ttie total outstanding amounts under the agreement at the time of borrowing. In tiie cases of Exelon, Generation and PECO, 
the maximum LIBOR adder is 65 basis points; and in the case of ComEd, it is 162.5 basis points. 
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(b) Prior to July 22, 2009, ComEd was unable to access the commercial paper market given the market environmenL On July 22. 2009, ComEd's commercial paper rating 
was upgraded giving it limited access to the commercial paper market. However, ComEd did not issue commercial paper due to more favorable rates available to it on 
credit facility draws. 

Credit facility borrowings 

ComEd 
December 31,2009 

i--yy^m-
December 31,2008 

In order to maintain their respective commercial paper programs in the amounts indicated above, each Registrant must have revolving credit 
facilities in place, at least equal to the amount of its commercial paper program. White the amount of its commerdal paper outstanding does not 
reduce available capacity under a Registrant's credit agreement, each Registrant cannot issue commerdal paper in an aggregate amount 
exceeding the available capacity under its credit agreement. 

The following tables present the short-term borrowings adivity for Exelon, Generation, ComEd and PECO during 2009,2008 and 2007: 

Exelon 

Average borrowings 
Maximum borrowings outstanding 
Average Interest rates, computed on a daily basis 
Average interest rates, at December 31 

2009 
$ 132 

523 
0.73% 
0.69% 

2008 
• - • $ ' ' : i m ^ ^ 

1,646 
- y ^ - ^ ^ y 

0.93% 

2007 
$: 500 

1,210 
5.55% 
5.44% 

Generation 

Average borrowings 
IVlaximum borrowings outstanding 
Average Interest rates, comixjted on a daily basis 
Average interest rates, at December 31 

2009 
f^ZFr;i«/^^ 

aa. 
n.a. 

1,211 

n.a 

2007 

740 

mm 
n.a. 

ComEd 

Average borrowings 
Maximum bonowings outstanding 
Average interest rates, computed on a daily basis 
Average interest rates, at December 31 

2009 

265 
0 . 7 « 
0.69% 

2008 

568 

0.96% 

2007 w 
605 

5.63% 

PECO 

Average borrowings 
Maximum borrowings outstanding 
Average interest rales, computed on a daily fc)asis 
Average interest rales, computed at December 31 

2009 

r i T y ]:• 
290 

0.67% t 
n.a. 

2008 2007 

374 

5 . 4 1 % 

n.a. Not applicable. 
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balance sheet date. The December 31, 2008 balances were adjusted to refled the impacts of this change In presentation, which is presented in 
the following table. 

Generation Exelon 

M^k4^ms^ket derivative durrerMi^els 
Other 
Tcrtal C u r r ^ Assets 
Mark-to-market derivative noncurrent assets 
Ottier 
Total Noncurrent Assets 
•R^alAssels 

Mark-to-market derivative cun'ent liabilities 
Ottier 
Total current tiabilities 
Mark-to-market derivative noncurrent llatdtltles 
Ottier 
TotaiNonoBTent Liabilities 
Total Liabilities and Equity 

As 
Previously 

T 

$ 

L 

Stated 
410 
410 

3,724 
490 
406 

7,724 
20,355 

214 
324 

2,437 
24 

332 
8,850 

20,355 

Option 
Premium 

Adjustments 

$ 

1 

(308) 
(238) 
172 

(205) 
(33) 

(271) 

(2) 
(267) 
(269) 

(1) 
(1) 
(2) 

(271) 

As 
Adjusted 

$ 

$_ 

102 
3,486 

662 
201 

7,691 
^ , 0 8 4 

212 
57 

2,168 
23 

331 
8.B48 

20.084 

As 
Previously 

Stated 

; f ^ '̂̂ îPlt̂ r 
517 

5 , ^ 
507 

1.349 
16.636 

$ 47,817 

214 
663 

4,080 
24 

1.413 
20.011 

$ 47.817 

Option 
Premium 

Adjustments 

-t-.-:^-,W^y 
(308) 

" ' • ' / • . / , ( 2 ^ C ^ 

172 
(205)^ 

(33) 
$ : (271) 

(2) 
(267) 
(269) 

(1) 
(1) 
(2) 

$ (271) 

As 
Adjusted 

$ 4m 
209 

5.130 
679 

1.144 
16,603 

$ 47.546 

212 
396 

3,811 
23 

1,412 
20.009 

$ 47.546 

9. Debt and Credit Agreements (Exelon, Generation, ComEd and PECO) 

Short-Term Borrowings 

Exelon meets its short-term liquidity requirements primarily through the issuance of commercial paper. Generation and PECO meet their 
short-term liquidity requirements primarily through the issuance of commerdal paper and borrowings from the intercompany money pool. ComEd 
meets its short-term liquidity requirements primarily through borrowings under its credit facility. 

Exelon, Generation, ComEd and PECO had the following amounts of commercial paper and credit facility borrowings outstanding at 
December 31, 2009 and 2008: 

Commercial Paper Issuer 
gj^lbn IJii^ie^ie 
Generation 
C ^ E d ; { ; 
PECO 
•fbtel 

Maximum Program 
Size at 

December 31, 
2009 (a) 

$ - ^ 7 
4,834 

952 
574 

$ 7.317 

Maximum Program 
Size at 

December 31, 
2008 (a) 

• : : $ • 

$" 

m 
4,834 

952 
574 

7,317 

Outstanding 
Commercial Paper at 
December 31,2009 

. : y . t . - ' - - ' - - ^ 

$ , • . . / - ' 

Outstanding 
Commercial Paper at 
December 31,20D8 

^^yyyyy'-^':"-::^ 

95 
151 

(a) Equals aggregate bank commitments under revolving credit agreements. 
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There are no col lateral-related provisions included in the PPA between PECO and Generation. PECO's supplier master agreements that 
govem the terms of its DSP program contracts do not contain provisions that would require PECO to post collateral. 

PECO's natural gas procurement contracts contain provisions that could require PECO to post collateral. This collateral may be posted in 
the form of cash or credit support with thresholds contingent upon PECO's credit rating from Moody's and S&P. The collateral and credit support 
requirements vary by contrad and by counterparty. As of December 31, 2009, PECO was nol required to post collateral fbr any of these 
agreements. If PECO lost its investment grade credit rating as of December 31, 2009, PECO could have been required to post approximately $49 
million of collateral to its counterparties. 

Exelon's interest rate swaps contain provisions that in the event of a merger, require that Exelon's debt maintain an investinent grade credit 
rating from Moody's or S&P. If Exelon's debt were to fall below investinent grade, it would be in violation of these provisions, resulting in the ability 
of the counterparty to terminate the agreement prior to maturity. Col lateral izatton would not be required under any circumstance. Termination of 
the agreement could result in a settlement payment by Exelon or the counterparty on any Interest rate swap in a net liability position. The 
settiement amount would be equat to the fair value of the swap on the termination date. As of December 31, 2009, Exelon's interest rate svrap was 
in an asset position, with a fair value of $10 million. 

Accounting for the Offsetting of Amounts Related to Certain Contracts (Exelon and Generation) 

On January 1, 2008, Exelon and Generation adopted guidance pemnitting companies lo offset fair value amounts recognized fbr the right to 
reclaim cash cotlateral (a receivable) or the obligation to retum cash collateral (a payable) against fair value amounts recognized for derivative 
instmments executed with the same counterparty under a master netting an-angement. Exelon and Generation record cash flow hedges and other 
derivative and proprietary trading adivities in the balance sheet on a net basis and offset the fair value amounts recognized for energy-related 
derivatives witti cash collateral paid to or received from counterparties under master netting arrangements. 

As of December 31, 2009 and 2008, $6 million and $5 million, respectively, of cash collateral received was not offset against net derivative 
positions, as they were not assodated with energyM'elated derivatives. 

Change in Balance Sheet Presentation of Option Premiums (Exelon and Generation) 

Exelon and Generation have historically presented premiums received and paid on energy-related option contracts within ottier cunent 
assets, other current liabilities, other noncunent assets or other noncurrent liabilities depending on the nature and term ofthe underlying option 
contracL The assodated changes in the fair value of tfie option contrads were recorded in mark-to-market derivative balance sheet line Items. 
Effective December 31, 2009, Exelon and Generation have reclassified the option premiums to the respedive mark-to-market derivative asset and 
liability lines within the Consolidated Balance Sheets to reflect the combined fair value of the option contracts as of the 
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Collateral and Contingent-Related Features (Exelon, Generation, ComEd, and PECO) 

As part of the normal course of business, Generation routtnely enters Into physical and finandal conti"ads for the purchase and sale of 
eledridty. fossil fuels, and other commodities. Certain of Generation's derivative instruments contain provisions that require Generation to post 
collateral. This collateral may be posted in the form of cash or credit support with thresholds contingent upon Generation's credit rating from each 
ofthe major credit rating agencies. The collateral and credit support requirements vary by contrad and by counterparty. These credit-risk-related 
contingent featijres stipulate that if Generation were to be downgraded or lose its investment grade credit rating (based on its senior unsecured 
debt rating), it would be required to provide additional collateral. Where applicable, this incremental collaterat requirement allows fbr the offsetting 
of derivative Insti'uments that are assets with the same counterparty, where the conti-adual right of offset exists under applicable master netting 
agreements. Generatton also enters into commodity transadions on NYMEX and ICE. The NYMEX and ICE clearing houses a d as the 
counterparty to each trade. Transadions on the NYMEX and ICE must adhere to comprehensive collateral and margining requirements. 

The aggregate fair value of all derivative instnjments with credit-risk-related contingent features, excluding transactions on NYMEX and ICE 
that are fully collateralized, that are In a liability position and are not fully collateralized was $894 million and $1,299 million as of December 31, 
2009 and December 31 2008. respedively. As of December 31, 2009 and 2008, Generatton had the contradual right of offset of $778 million and 
$1,175 million, respedively, related to derivative instmments Uiat are assets witti the same counterparty under master netting agreements, 
resulting In a net liability position of $116 million and $124 million, respectively. If Generation had been downgraded to the investment grade rating 
of BBB- and Baa3, or lost Its investment grade credit rating, it would have keen required to provide incremental cotlateral of approximately $60 
million or $673 million, respectively, as of December 31,2009 and approximately $14 million or $612 million, respedively, as of December 31, 
2008 related to its financial instruments, including derivatives, non-derivatives, normal purchase normal sales conti-ads and applicable payables 
and receivables, net of the contradual right of offset under master netting agreements and the application of collateral. See Note 18 of the 
Combined Notes to Consolidated Financial Statements for information regarding the letters of credit supporting ttie cash collateral. 

Beginning in 2007, under the Illinois auction rules and the SFCs that ComEd entered into with counterparty suppliers. Including Generetion, 
collateral postings are one-sided from suppliers. Generation entered into similar SFCs with Ameren, with one-sided collateral postings only from 
Generatton. ff market prices fall below ComEd's or Ameren's benchmark price levels, ComEd or Ameren are not required to post collateral; 
however, when market prices rise above benchmark price levels with ComEd or Ameren. counterparty suppliers, including Generation, are 
required to post collateral once certain unsecured credit limits are exceeded. Under the terms of the five-year financial swap contrad between 
Generation and ComEd. if a party is downgraded below investment grade by Moody's or S&P, collateral postings would be required by that party 
depending on how market prices compare to the bendimark price levels. Under ttie terms ofthe financial swap contracts, collateral postings will 
never exceed $200 million from eitiier ComEd or Generation. Beginning in June 2009, under the terms of ComEd's standard btock energy 
contrads. collateral postings are one-sided from suppliers, induding Generation, should exposures between market prices and benchmark prices 
exceed established unsecured credit limits outiined in the contrads. As of December 31,2009, there was no cash collateral or letters of credit 
posted between energy suppliers, including Generation, and ComEd, under any of the above-mentioned contrads. See Note 2—Regulatory 
Issues for fijrther information. 
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Net Credit Exposure by Type of Counterparty December 31, 2009 
Financial instltuttons 
Investor-owned utilities, marketers and power producers 
Other 
Total 

y ŝŝ m^mmasm ? p y 
431 
M 
758 

ComEd's power procurement contrads provide suppliers witti a certain amount of unsecured credit. The credit position is based on the price 
of energy in the spot market compared to the benchmark prices. The benchmark prices are the future prices of energy projeded through ttie 
contract term and are set at the point of conti-act execution, if the price of energy in the spot market exceeds the benchmark price, tiie suppliers 
are required to post collateral for the secured credit portion. The unsecured credit used by the suppliers represents ComEd's net credit exposure. 
As of December 31, 2009, ComEd's net credit exposure to energy suppliers was immaterial and eitiier did not exceed the allowed unsecured 
credit levels or did not exceed the allowed unsecured credit levels by an amount necessary to trigger a collateral call. 

ComEd is pemnltted to recover Its costs of procuring energy through the Illinois Settlement Legislation as well as the ICC-approved 
procurement tariffs. ComEd's counterparty credit risk is mitigated by its ability to recover realized energy costs through customer rates. See 
Note 2—Regulatory Issues for further information. 

PECO has a PPA with Generation under which Generation has agreed to supply PECO with all of PECO's eledric supply needs through 
2010 at prices that are below current market prices. The price for tills eledridty Is essentially equal to the energy revenues earned from 
customers. PECO could be negatively affeded if Generation could not perform under tiie PPA. 

PECO's supplier master agreements that govern the terms of its DSP program contrads, which define a supplier's performance assurance 
requirements, allow a supplier to meet its credit requirements with a certain amount of unsecured crediL The amount of unsecured credit is 
determined based on the supplier's lowest credit rating from S&P, Fitch or Moody's and the supplier's tangible net worth. The credit position is 
based on the initial market price, which is the fonward price of energy on tiie day a transadion is executed, compared to the cun^enl forward price 
curve for energy To the extent that the fonvard price curve for energy exceeds the initial market price, the supplier Is required to post collateral to 
the extent the credit exposure is greater than the supplier's unsecured credit limlL As of December 31, 2009, PECO had no net credit exposure to 
energy suppliers. 

PECO is permitted to recover its costs of procuring eledric generation following the expiration of Its eledric generatkMi rate caps on 
December 31, 2010 through its PAPUC-approved DSP program. PECO's counterparty credit risk is mitigated by its ability to recover realized 
energy costs through customer rates. See Note 2—Regulatory Issues for further information. 

PECO's natural gas procurement plan is reviewed and approved annually on a prospedive basis by the PAPUC. PECO's counterparty credit 
risk under its natural gas supply and management agreements is mitigated by its ability lo recover its natural gas costs thnnigh the PGC, which 
altows PECO to adjust rates quarteriy to refied realized natural gas prices. PECO does not obtain collateral from suppliers under Its natural gas 
supply and management agreements. As of December 31,2009, PECO had credit exposure of $13 million under its natural gas supply and 
management agreements. 
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Credit Risk (Exelon, Generation, ComEd and PECO) 

The Registrants vwjutd be exposed to credit-related losses in the event of non-performance by counterparties ttiat enter into derivative 
instruments. The credit exposure of derivative contt-acts, before collateral, is represented by the fair value of contrads at the reporting date. For 
energy-related derivative insti'uments. Generation enters into enabling agreements that allow tor payment netting with its counterparties, which 
reduces Generation's exposure to counterparty risk by providing for the offset of amounts payable to the counterparty against amounts receivable 
from tiie counterparty. Typically, each enabling agreement is fbr a specific commodity and so. with resped to each individual counterparty, netting 
is limited to transadions involving that spedfic commodity produd, except where master netting agreements exist with a counterparty that allow 
for cross-produd netting. In addition lo payment netting language in the enabling agreement Generation's credit department establishes credit 
limits, margining thresholds and collateral requirements for each counterparty, which are defined In the derivative contracts. Counterparty credit 
limits are based on an intemal credit review Uiat considers a variety of fadors. induding the results of a scoring model, leverage, liquidity, 
profitability, credit ratings and risk management capabilities. To the extent that a counterparty's margining thresholds are exceeded, the 
counterparty is required to post collateral with Generation as specified in each enabling agreemenL Generation's credit d^artmenl monitors 
current and forward credit exposure lo counterparties and their affiliates, botii on an individual and an aggregate basis. 

The following tables provide Information on Generation's credit exposure for all derivative Instruments, which includes contracts that qualify 
fi^r the normal purchases and normal sales exception, and applicable payables and receivables, net of collateral and instruments that are subjed 
to master netting agreements, as of December 31,2009. The tables fijrther delineate that exposure by credit rating of ttie counterparties and 
provide guidance on the concentration of credit risk to individual counterparties and an indication ofthe maturity of a company's credit risk by 
credit rating of the counterparties. The figures in ttie tables below do not include credit risk exposure from uranium procurement contracts or 
exposure through RTOs, ISOs and NYMEX and ICE commodity exchanges, v^ich are discussed below. Additionally, the figures In the tables 
below do nol include exposures witti affiliates, including net receivables with ComEd and PECO of $123 mitlion and $174 mlltion, respedively See 
Note 21—Related-Party Transadions for further infisrmation. 

Rating as of December 31.2009 

fhVi^tn^^^srcle 
Non-investment grade 
No extend jFŜ ngs 

Internally rated—investment grade 
ihten*^rated*Hion-investm^t grade 

Total 

Total 
Exposure 

Before Cradit 
Collaterat 

$ • 1,1103 
15 

34 
^ 1-

$ 1,233 

Credit 
Collateral 
$ ^ 6 ^ 

5 

5 
1 

$ 475 

Net 
Exposure 

ys^m 10 

29 

— 
$ 758 

Number of 
Counterparties 

Greater Uian 10% 
of Net Exposure 

... . -'y -̂rr̂ :- '^5, . 
— 

— 
- . : : • • ' , , ; ; : « . . . 

^ 

Net Exposure of 
CounterparUes 

Greater than 10% 
of Net Exposure 

^ •.; • : r - ; : . - • : , . . . - i - ^ . . 

$ 76 
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Exeton and Generation 

For the Year Ended December 31, 2009 
Change In fair value 
Reclassification to realized at settlement 

Net mark-to-market gains (losses) 

For the Year Ended December 31, 2008 
Change in fair value 
Reclassification to realized at settlement 

Net mark-to-markel gains (k)sses) 

For the Year Ended December 31. 2007 (a) 
Change in fair value 
Reclassification to realized at settlement 

Net mark-to-market gains (losses) 

Purchased 
Power 

* 20^ 
(97) 

$ i 10^ 

Fuel 

' r^wp-
159 

$ &r 

Exelon and Generatian 
Purchased 

Power 

r:;.3t4 
55 

$ 370 

Fuel 

im.' . (143) 
r 37 

Exelon and Generation 
Purchased 

Power 

$ (4) 
(218) 

$ (224) 

Fuel 

rm 118 
• •Wm: "y : 

Total 

4'l3^ 
62 

$ 196 

Total 
W ' ^ ^ 

(88) 
$ 407 

Total 

$ (43) 
(100) 

$(t43) 

(a) Table excludes $4 million related to ComEd included wittiin revenue and $27 million related to other included within fuel expense. 

Proprietary Trading Activities (Exelon and Generation). For the years ended December 31, 2009.2008 and 2007, Exelon and Generatton 
recognized the following net pre-tax mark-to-market gains (losses) of certain purchase and sale contrads entered into for proprietary trading 
purposes. Gains and losses associated with proprietary trading are reported as revenue in Exelon's and Generation's Consolidated Statements of 
Operations and Comprehensive Income and are included in Net fair value changes related lo derivatives in Exelon's and Generation's 
Consolidated Statements of Cash Flows. In the tables below. "Change in fair value" represents the change in fair value ofthe derivative conti^ds 
held at the reporting date. The "Reclassification to realized at settiemenf represents the recognized change in fair value that was reclassified to 
realized due to settlement of the derivative during the period. 

Location on Income 
For ttie Year Ended 

December 31, 

Change in fair value 
Reclassification to realized at settlement 

Net mark-to-market gains (tosses) 
Operating Revenue 
Operating Revenue 

_18) 
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(a) Includes $585 million gain, $275 million gain and $275 million loss, net of taxes, related to the fair value of the five-year financial swap contract with ComEd for the years 
ended December 31, 2009, 2008 and 2007. respectively, and $1 million of gains, net of taxes, related to the fair value of the block contracts with PECO as of 
December 31, 2009. 

(b) Includes $471 million and $535 million of gains, net of taxes, ofthe effective portion of changes In teir value of the five-year financial swap contract with ComEd forthe 
years ended December 31, 2Q09 and 2003, respectively, and $1 million of gain, net of taxes, of the effective portion of changes in fair value of the block contrads with 
PECO for the year ended December 31, 2009. 

(c) Includes $161 million loss and $15 million gain, net of taxes, of reclassifications from accumulated OCI to net income related to the settlements of the five-year financial 
swap contract wIWi ComEd for the years ended December 31,2009 and 2008. respectively. 

(d) Excludes $5 million of gains, net of taxes, related to interest rate swaps settled in 2009. See l̂ ote 9 - Debt and Credit Agreements for further information. 

During the years ended December 31,2009, 2008 and 2007, Generation's cash flow hedge adivity impad lo pre-tax eamings based on the 
reclassification adjustment from accumulated OCI to earnings was a $1,559 million pre-tax gain, a $544 million pre-tax loss and a $15 million 
pre-tax gain, respectively. Given that the cash fiow hedges primarily consist of forward power sales and power swaps and do not include gas 
options or sales, Uie inefiediveness of Generation's cash fiow hedges Is primarily the result of differences between the locational settlement prices 
of the cash flow hedges and the hedged generating units. This price difference is adlveiy managed through other instruments which include 
financial transmission rights, whose changes in fair value are recognized in eamings each period, and auction revenue rights. Changes in cash 
fiow hedge ineffectiveness, primarily due to changes in mari^el prices, were $15 mitlion, $44 million and $29 million for the years ended 
December 31. 2009.2008, and 2007, respedively. At December 31,2008 cash flow hedge ineffediveness resulted in an adjustment of $15 million 
to accumulated OCI on the balance sheet in order to refled the effective portion of derivative gains or tosses. At December 31,2009, cash flow 
hedge ineffectiveness was not significanL 

Exelon's energy related cash flow hedge activity impad to pre-tax eamings based on tiie reclassification adjustment from accumulated OCI 
to eamings was a $1,292 million pre-tax gain, $521 miltion pre-tax loss and $10 million pre-tax gain for the years ended December 31, 2009, 2008 
and 2007, respedively. Changes in cash flow hedge ineffediveness. primarily due to changes in market prices, were $15 million, $44 million and 
$29 million for ttie years ended December 31,2009, 2008 and 2007, respedively 

Other Derivatives (Exelon and Generation). Other derivative contrads are those thai do not qualify or are not designated for hedge 
accounting. These instruments represent economic hedges tiiat mitigate exposure to fluctuations in commodity prices and indude finandal 
options, futures, swaps, and fon/vard sales. For the years ended December 31, 2009, 2008 and 2007, the following net pre-tax mari<-to-mari<et 
gains (losses) of certain purchase and sale contrads were reported in fuel and purchased power expense at Exelon and Generation in the 
Consolidated Statements of Operattons and are included in net fair value changes related lo derivatives in Exelon's and Generation's 
Consolidated Statements of Cash Flows. In the tables below, "Change in fair value" represents the diange In fair value of the derivative contrads 
held at the reporting date. The "Redassification lo realized at settlement" represents the recognized change In fair value that was reclassified to 
realized due to settlement of the derivative during the period. 
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(c) Current and noncurrent assets ard shown net of collateral of S355 million and $333 million, respectively and current tiabilities are ^own inclusive of coltateî l of $65 
million, respectively The allocation of collateral had no impact to noncurrent liabilities. The total cash collaterat received net of cash collateral posted and orffset against 
mark-to-market assets and liabilities was $753 million at December 31. 2008. 

(d) Exelon and Generation retrospectively reclassified certain assets and liabilities with respect to option premiums into the mark-to-market net 
conform with current year presentation, as discussed within this footnote. 

and tiabilHy accounts to 

Cash Flow Hedges (Exelon and Generation). Economic hedges that qualify as cash fiow hedges primarily consist of fonward powersales 
and power swaps on base load generation. At December 31, 2009, Generation had net unrealized pre-tax gains on effedive cash ftow hedges of 
$1,912 million being defened within accumulated OCI, including approximately $971 million related to the finandal swap witii ComEd. Amounts 
recorded in accumulated OCI related to changes in energy commodity cash fiow hedges are redassified to results of operations when the 
forecasted purchase or sale of the energy commodity occurs. Reclassifications from OCI are induded In operating revenues, purchased power 
and ftjel in Exelon's and Generation's Consolidated Statements of Operations, depending on the commodities involved in the hedged ti-ansadion. 
Based on market prices at December 31, 2009, approximately $860 million of these net pre-tax unrealized gains within accumulated OCI are 
expected to be reclassified from accumulated OCI during the next twelve months by Generation, including approximately $302 million related to 
the financial swap with ComEd. However, tiie adual amount reclassified from accumulated OCI could vary due lo future changes in martlet prices. 
Generation expeds the settiement of the majority of its cash fiow hedges wlli occur during 2010 through 2012, and the ComEd financial swap 
contract during 2010 through 2013. 

Exelon discontinues hedge accounting prospectively when it detennines that the derivative is no longer effective in o f f s ^ng changes in the 
cash fiows of a hedged item, in the case of forward-starting hedges, or when it is no longer probable that the forecasted tt^nsaction witl occur. For 
the year ended December 31, 2009, amounts reclassified into earnings as a result of ttie discontinuance of cash flow hedges were Immaterial. 

The table below provides the adivity of accumulated OCI related to cash flow hedges for ttie year ended December 31, 2009 and 2008, 
containing information about ttie changes in the fair value of cash flow hedges and the reclassification from accumulated OCI into results of 
operations. The amounts reclassified from accumulated OCI, when combined with the Impads of the adual physical power sates, result in the 
ultimate recognition of net revenues at the contraded price. 

Accumulated OCI derivative gain (toss) at January i , ; ^08 
Effective portion of changes in fair value 
Reclassifications fi'om accumulated OCI to net income 
Ineffective portion recognized in income 
Accumulated OCI derivative gain at December 31,2008 
Effective portion of changes in fair value 
Redassifications fi'om accumulated OCI to net income 
Ineffective portion recognized in income 
Accumulated OCI derivative gain (loss) at December 31,2009 

Income Statement 
Location 

Operating Rev^iiie 
Purchased Power 

Operating Revenue 
Purchased Power 

Total Cash Flow 
Hedge OCI AclMtK Net 

of Income Tax 
Generation Exelon 

^ n e i ^ Total 
Related Cash Flow 

' 1 .101 (ti) " " ' ' ' 5 6 7 

(26) (26) 
y^̂ '':.\- mmmy '-T.'.: sm 

1.227 <̂) 757 
- : . : 1 ^(^m^yy ' : ' . '. .. (778) 

9 9 
•••^$f,1^«^•^^^^^*f;r ;^56V 
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(b) Represents the netting of fair value balances with the same counterparty and Ihe application of collateral. 

(c) Cunent and noncurrent assets are shown net of collateral of $502 million and $376 million, respectively, and cun-ent liabilities are shown inclusive of collateral of $69 
million, respectively. The allocation of collateral had no Impact to noncurrent liabilities. The total cash collateral received net of cash collateral posted and offset against 
mark-to-maiitet assets and liabilities was $947 million at December 31, 2009. 

(d) Includes a noncurrent liability for PECO and a noncun-ent asset for Generation of $2 million related to the feir value of PECO's btock contracts with Generation. There 
were no netting adjustments or collateral received as of December 31,2009. 

The following table provides a summary of the derivative fair value balances recorded by Exelon, Generation and ComEd as of 
December 31 .2008: 

Generation ComEd Other Exelon 

Derivatives 
Mark-to-market 

derivative assets 
(cunent assets) 

Mark-to-market 
derivative assets 
with affiliate (cunent 
assets) 

K^Fk-t(Hnarket , 
derlwitive assets 
(noncurrent assete) 

Mark-to-markel 
derivative assets 
with affiliate 
(noncunent assete) 

T&tetf: riartc4p-mffifte^ 
derivative a ^ ^ , 

Mark-to-market 
derivative liabilities 
(cunent liabilities) 

Marfc-to-market ; ; 
derivaSW ttetbitfty 
with affiliate (current 

Collateral IL Inter-
Cash Flow Other Proprietary and S^lement Ottier company Total 

Hedges (a)(d) Dwivatives (d) Trading (ti) Netting (bHd) Subtotal (cK'') Svrap <a) Derivatives Elimlnatfons (a> Derivatives 

Mark-to-market 
derivative liabilities 
(noncurrent 
tiabilrties) 

ft*ark-^rnai1«t ; ; 
derivative liabiti^ 
with afTiljate 
(ncmcurrenl 
liabtHties) 

Total mark-to-market 
derivative liabilities 

Totat marl&to-marteet 
derivative nel assete 
(liabilities} 

610 $ 

111 

438 

345 

1.504 $ 

(47), $ 

(20) 

(67) 

1,437 $ 

1,295 $ 

752 

2.047 $ 

(223) 

(1.476) 

571 

376 $ (1,801) $ 

123 

(1,253) $ (291) $ 

(100) 

(391) 

108 

(651) 

499 $ (2.452) $ 

1,379 $ 

320 

(753) $ 

480 $ — 

111 

662 

345 

(212) $ 

(23) 

(235) 

1,363 $ 

_ $ 

17 

17 $ 

- $ 

(111) 

i345) 

(456) 

(456) $ 17 $ 

(111) 

i345) 

- $ 

111 

345 

456 

480 

679 

: ^ > A $ : 1 . 1 ^ 

(212) 

(23) 

(235) 

924 

(a) Includes cunent and noncurrent assets for Generation and cunent and noncurrent liabilities for ComEd of $111 million and $345 million, respectively, related to the feir 
value of Generation's and ComEd's five-year financial swap contract, as described above. At Exelon, the fair value balances are eliminated upon consolidation. 

(b) Represents the netting of fair value balances with the same counterparty and the application of collateral. 
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The following table provides a summary o f t he derivative fair value balances recorded by Exelon, Generation, ComEd and PECO as of 
December 3 1 , 2009: 

Generation ComEd PECO Other Exelon 

Derivatives 
Mark-td-market 

derivative assets 
(cun-ent assets) 

Mark-to-market 
derivative assets 
with affiliate 
(current assets) 

Mark-to-markel 
derivative assets 
(noncurrent 

Cash Collafaral IL Inter-
Flow Other Proprietary and Settlement Other Other c(mipany Total 

Hedges (a.'') Derivatives Trading Netting (b) Subtotal («=) Swap (a) Derivatives W Derivatives Eliminations (a) Derivatives 

$ 576 $ 913 $ 193 $ (1,306) $ 376 $ — $ — $ 

) 
Mark-to-market 

derivative assets 
with affiliate 
(noncurrent 
assets) 

Total mark-to-market 
derivative assets 

Mark-to-market 
derivative 
liabilities (current 
liabilities) 

Mark-to-market 
derivative liability 
with affiliate 
(current liabilities) 

Mark-to-market 
derivative 
liabilities 
(noncurrent 
liabilities] 

Maiic-to-market 
derivative 
liabilities with 
afftiiate 
(noncurrent 
liabilities) 

Total mark-to-market 
derivative 
liabilities 

Total mark-to-market 
derivative net 
assets (liabilities) 

302 

423 

671 

(60) 

302 

792 102 (678) 

671 

$ 1.972 $ 1,705 $ 295 $ (1.984) $ 1.988 $ 

(926) (270) 1.037 (219) 

$ (18) $ (743) $ (172) $ 735 $ (198) $ — 

(42) (183) (98) 302 (21) 

(302) 

- $ 

(2) 

i2) 

(971) (4) 

$ 1.912 $ 779 $ 25 $ (947) $ 1,769 $ (971) $ (4) $ 

10 

10 $ 

± L 

10 $ 

' : :^: ;^-r 

m .̂. 

(671) 

§71 

973 

^ .: $. 

t n 

;i"i:v i s ^ 

$ — $ (198) 

302 

(23) 

(221) 

804 

(a) Includes current and noncurrent assets for Generation and current and noncurrent liabilities for ComEd of $302 million and $669 millicBi. respectively, related to the fair 
value of Generation's and ComEd's five-year financial swap contract, as described above. 
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changes as opposed to hedging an exposure and is subject to limits established by Exelon's RMC. The proprietary trading activities which 
included volumes of 7,578 GWh, 8,891 GWh and 20.323 GWh for yeare ended December 31, 2009.2008 and 2007, respectively are a 
complement to Generation's energy marketing porti'otio but represent a small portion of Generation's revenue from energy mariteting activities. 
Neitiier ComEd nor PECO enter into derivatives for proprietary trading purposes. 

Interest Rate Risk (Exelon, Generation and ComE<^ 

The Registi^nts use a combination of fixed-rate and variable-rate debt lo manage interest rate exposure. The Registrants may also utilize 
fixed-to-floating interest rale swaps, which are typically designated as fair value hedges, as a means to manage their Interest rate exposure. In 
addition, the Registrants may utilize interest rate derivatives to lock in interest rate levels in anticipation of future financings, which are typically 
designated as cash flow hedges. These strategies are employed to achieve a lower cost of capital. A hypothetical 10% increase in the interest 
rates associated with variable-rate debt would result in less than a $1 million decrease in Exelon's, Generation's, and ComEd's pre-tax income for 
the year ended December 31. 2009. 

Fair Value Hedges. For derivative instruments that are designated and qualify as fair value hedges, the gain or loss on the derivative as well 
as the offsetting loss or gain on the hedged item atiributable to the hedged risk are recognized in current earnings. Exelon includes the gain or 
loss on the hedged Items and the offsetting loss or gain on the related interest rate swaps In Interest expense as follows for the year ended 
December 31.2009: 

Income Statement Classification Loss on Swaps Gain on Borrowing 
Interest expense $ (7) |~'~ ^ ^ 

At December 31, 2009 and 2008. Exelon had $100 million of notional amounts of fair value hedges outstanding related to interest rate 
swaps, with fair value assets of $10 miltion and $17 million, respectively. During tiie years ended December 31, 2009 and 2008. there was no 
impact on Uie results of operations as a result of ineffectiveness from fair value hedges. 

Cash Flow Hedges. At December 31. 2009 and 2008, tine Registrants did nol have any interest rate swaps designated as cash flow hedges 
outstanding. In connection with Generation's September 2009 $1.5 billion debt issuance. Generation entered into forward-starting interest rate 
swaps in the aggregate notional amount of $1.1 billion. The interest rate swaps were settied on September 16. 2009 with Generation recorcling a 
$7 million pre-tax gain. The gain was recorded to OCI within Generation's Consolidated Balance Sheets and will be amortized to income over tiie 
life of the related debt as a reduction In interest expense. 

Fair Value Measurement (Exelon, Generation, ComEd and PECO) 

Fair value accounting guidance requires the fair value of derivative instruments to be shown in tiie Notes to the Consolidated Financial 
Statements on a gross basis, even when the derivative insti'uments are subject to master netting agreements and qualify for net presentation In 
the Consolidated Batance Sheet. In the table below, Generation's cash ftow hedges, other derivatives and proprietary trading derivatives are 
shown gross and the impact of the netting of fair value balances with the same counterparty, as well as netting of collateral, Is aggregated In the 
collaterat and netting column. Excluded from the tables below are economic hedges that qualify for the normal purchases and normal sales 
exception and other non-derivative contradis that are accounted for under the accrual method of accounting. 
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load service requirements. The remaining swap conti'act volumes are 2,000 t^W for the period extending June 2009 tiirough May 2010 and 3,000 
MW from June 2010 through May 2013. The temis of tiie financial swap contract require Generation to pay the mari<et price for a portton of 
ComEd's electricity supply requirement, while ComEd pays a fixed price. The conti-act is lo be settled net, for the difference between the fixed and 
market pricing, and the financial terms only cover energy costs and do not cover capacity or ancillary services. The financial swap conti'act is a 
derivative financial instrument that has been designated by Generation as a cash flow hedge. Consequentiy, Generation records tiie fair value of 
the swap on its balance sheet and records changes in fair value to OCI. ComEd has not elected hedge accounting for this derivative financial 
instrument and records the fair value of the swap on its balance sheeL However, since the financial swap contract was deemed prudent by the 
Illinois Settlement Legislation, ComEd receives ftjit cost recovery for the contract in rales and the change in feir value each period is recorded by 
ComEd as a regulatory asset or liability See Note 2—Regulatory Issues for addittonal information regarding the Illinois Settlement In Exelon's 
consolidated financial statements, alt financial statement effects ofthe financial swap recorded by Generation and ComEd are eliminated. 

PECO has transferred substantially all of its commodity price risk related to its procurement of electric supply to Generation through a PPA 
that expires December 31,2010. The PPA is not considered a derivative under current derivative authoritative guidance. 

As part of the preparation for the expiration of tiie PPA, PECO has entered into derivative contracts to procure electric supply through a 
competitive RFP process as outlined in its PAPUC-approved DSP Program, which is further discussed in Note 2—Regulatory Issues. Based on 
Pennsylvania legislation and the DSP Program permitting PECO to recover its electric supply procurement costs from retail customers with no 
mark-up, PECO's price risk related lo electric supply procurement will be limited. PECO will lock in fbced prices for a significant portion of its 
commodity price risk following the expiration ofthe electric generation rate caps through full requirements contracts and t)lock contracts. PECO's 
full requirements fixed price contracts qualify for the nomrial purchases and nonnal sales scope exceptton. PECO accounts fbr the block contracts 
as other derivatives, which are recorded on its balance sheet at fair value and the change in fair value each period is recorded as a regulatory 
asset or liability. 

PECO's natural gas procurement policy is designed to achieve a reasonable balance of long-tenn and short-term gas purchases under 
different pricing approaches in order to achieve system supply reliability at the least cosL PECO's reliability strategy Is two-fold. First, PECO must 
assure that there is sufficient transportation capacity to satisfy deliverabitity requirements. Second, PECO must ensure that a finn source of supply 
exists to utilize the capacity resources. All of PECO's natural gas supply and management agreements that are derivatives qualify for ttie normal 
purchases and normal sales exception. Additionally in accordance with the 2009 PAPUC PGC settlement and to reduce tiie exposure of PECO 
and its customers to natural gas price volatility. PECO has continued its program to purchase natural gas for both winter and summer supplies 
using a layered approach of locking-in prices ahead of each season with long-term gas purchase agreements (those with primary terms of at least 
twelve months). Under the terms of the 2009 PGC settlement, PECO Is required to lock in (i.e. economically hedge) the price of a minimum 
volume of its long-term gas commodity purchases. PECO's gas-hedging program covers 22% to 29% of planned natural gas purchases in support 
of projected firm sales. The hedging program for natural gas procurement has no direct impact on PECO's financiat position or results of 
operations as natural gas costs are fijtly recovered fi-om customers under the PGC. 

Proprietary Trading. Generation also enters into certain energy-related derivatives for proprietary trading purposes. Proprietary trading 
includes all contracts entered into purely to profit from market price 
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generation and for sales to load-serving entities are accounted for primarily under the accrual method of accounting, which is further discussed in 
Note 18 - Commitments and Contingencies. Additionally. Generation is exposed to certain market risks through its proprietary trading activities. 
The proprietary activities are a complement to Generation's energy marketing portfolio but represent a small portion of Generation's overall energy 
mari^eting activities. 

Commodity Price Risk (Exelon, Generation, ComEd and PECO) 

Economic Hedging. The Registrants are exposed to commodity price risk primarily relating to changes In the maricet price of eiectridty, fossil 
fuels, and other commodities associated with price movements resulting from changes in supply and demand, fuel costs, market liquidity, weather 
conditions, govemmental regulatory and environmental policies, and other factors. Within Exelon, Generation has the most exposure to 
commodity price risk. Generation uses a variety of derivative and non-derivative instruments to manage Uie commodity price risk of its electric 
generation facilities, including power sales, fuel and energy purchases, and other energy-related products mart<eted and purchased. In order to 
manage these risks. Generation may enter Into fixed-price derivative or non-derivative conti'acts to hedge the variability in future cash flows from 
forecasted sales of energy and purchases of fuel and energy. The objectives for entering into such hedges include fixing the price for a portion of 
anticipated future electricity sales at a level that provides an acceptable return on electi'ic generation operations, fixing the price of a portion of 
anticipated fuel purchases for the operation of power plants, and fixing the price for a portion of anticipated energy purchases to supply 
toad-sen/Ing customers. The portion of forecasted transactions hedged may vary based upon management's policies and hedging objectives, the 
market, weather conditions, operational and other factors. Generation is also exposed to differences between tiie locational settlement prices of 
certain economic hedges and the hedged generating units. This price difference is actively managed through other insti'uments which include 
financial transmission rights, whose changes in fair value are recognized In eamings each period, and auction revenue rights. 

In general, increases and decreases in forwand market prices have a positive and negative impact, respectively on Generation's owned and 
contracted generation positions which have not been hedged. Generation hedges commodity risk on a ratable basis over three-year periods. As of 
December 31, 2009, tiie percentage of expected generation hedged was 91 %—94%, 69%—72 %, and 37%—40 % for 2010,2011 and 2012, 
respectively The percentage of expected generation hedged is the amount of equivalent sales divided by the expected generation. Expected 
generation represents the amount of energy estimated to be generated or purchased through owned or contracted capacity. Equivalent sales 
represent all hedging products, which include cash fiow hedges, other derivatives and certain non-derivative contracts including sales lo ComEd 
and PECO to serve their retail load. 

ComEd has locked in a fixed price for a significant portion of its commodity price risk Uirough the five-year financiat swap contract with 
Generation tiiat expires on May 31, 2013, which is discussed in more detail below. In addition, the contracts that Generation has entered Into with 
ComEd and that ComEd has entered into with Generation and other suppliers as part ofthe ComEd power procurement agreements, which are 
further discussed in Note 2—Regulatory Issues, qualify for the normal purchases and normal sales scope exception. Based on the Illinois 
Settlement Legislation and ICC-approved procurement methodologies permitting ComEd to recover its electricity procurement costs from retail 
customers witii no mark-up, ComEd's price risk related to power procurement is limited. 

In onJer to fulfilt a requirement of the Illinois Settlement, Generation and ComEd entered into a five-year financial swap contract effective 
August 28.2007. The financial swap is designed lo hedge spot marttet purchases, which along with ComEd's remaining energy procurement 
contracts, meet its 
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authoritative guidance for servicing of assets and extinguishment of liabilities. The servicing liability is Included in other current liabilities in 
Exelon's and PECO's Consolidated Balance Sheets. The fair value ofthe liability has been determined using intemal estimates t)ased on 
provisions in the agreement, which are categorized as Level 3 inputs in the fair value hierarchy. See Note 18—Commitments and Contingencies 
for further discussion on the accounts receivable agreement. 

Non-recurring Fair Value Measurements 

Asset Impairment (Exelon and Generation) 

As discussed in Note 4—Property, Plant and Equipment, as of March 31,2009, Generation tested Us Texas plants for potential Impainnent 
and recognized an Impairment charge of $223 miltion In the first quarter of 2009 to reduce the carrying value ofthe Handley and Mountain Creek 
stations to fair value. 

The impairment charge recorded by Generation for the Handley and Mountain Creek stations Incorporated the fair values of Uie plants using 
unobservable inputs falling within Level 3 of the fair value hierarchy Generation detennlned fair value considering multiple valuation techniques 
including the income (discounted cash fiow), market (available comparables) and cost (replacement cost) valuation approaches. The results were 
evaluated and weighted, considering the reasonableness of the range Indicated by those results. Significant Inputs used under the Income 
approach included forecasted cash fiows based on forecasted generation, fonArard prices of natural gas and electricity, overall generation 
availability ERCOT and discount rate assumptions. Significant inputs under the transaction approach Included market multiples ttiat vt/ere derived 
from comparable transactions for peaking plants In ERCOT and other market regions and discount rate assumptions. 

8. Derivative Financial Instruments (Exelon, Generation, ComEd and PECO) 

The Registrants are exposed to certain risks related to ongoing business operations. The primary risks managed by using derivative 
instruments are commodity price risk and interest rate risk. To the extent the amount of energy Exelon generates differs from the amount of 
energy it has contracted to sell, the Registi'ants are exposed to market fluctuations in the prices of electricity, fossil fuels, and oUier commodities. 
The Registrants employ established policies and procedures to manage their risks associated with martlet fluctuations by entering into physical 
contracts as well as financial derivative contracts Including swaps, futures, fonvards, options and short-term and tong-term commitments lo 
purchase and sell energy and energy-related products. The Registrants believe these inslmments, which are classified as either economic hedges 
or non-derivatives, mitigate exposure to fluctuations in commodity prices. Exposure to interest rate risk exists as a result of the issuance of 
variable and fixed-rate debt, commercial paper and lines of credit. 

Derivative accounting guidance requires that derivative inslmments be recognized as either assets or liabilities at fair value. Under these 
provisions, economic hedges are recognized on the balance sheet at their fair value unless they qualify for the nonnal purchases and normal sales 
scope exception. The Registrants have applied the normal purchases and normal sales scope exception to certain derivative contracts fbr the 
forward sale of generation, power procurement agreements, and natural gas supply agreements. For economic hedges that qualify and are 
designated as cash flow hedges, the portion ofthe derivative gain or loss that is effective in offsetting the change in value of tiie underiying 
exposure is deferred in accumulated OCI and later reclassified Into eamings when tiie underiying transaction occurs. For economic hedges that do 
not qualify or are not designated as cash flow hedges, changes in tiie fair value of the derivative are recognized in eamings each period and are 
classified as other derivatives in the following tables. Non-derivative contracts for access to additional 
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availat:>le Uirough brokers or over-the-counter, on-line exchanges and are categorized In Level 2. These price quotations reflect the average of the 
bid-ask, mid-point prices and are obtained from sources thai the Registrants believe provide the most liquid market tor the commodity. The price 
quotations are reviewed and corroborated to ensure the prices are observable and representative of an orderiy transaction between market 
participants. This includes consideration of actijal transaction volumes, market delivery points, bid-ask spreads and contract duration. The 
remainder of non-exchange-based derivative contracts is valued using the Black model, an industry standard option valuation model. The Black 
model takes into account inputs such as contract terms, including maturity, and market parameters, including assumptions of the future prices of 
energy, interest rates, volatility, credit worthiness and credit spread. For non-exchange-based derivatives that trade in liquid markets, such as 
generic forwards, swaps and options, model Inputs are generally observable. Such instruments are categorized in Level 2. The Registrants' 
non-exchange-based derivatives are predominately at liquid trading points. For non-exchange-t)ased derivatives that trade in less liquid markets 
with limited pricing information, such as the financial swap contract between Generation and ComEd, model inputs generally would include both 
observable and unobservable inputs. These valuations may include an estimated basis adjustinent fti^m an Illiquid trading point to a liquid trading 
point for which active price quotations are avaitabie. For valuations that include both observable and unobservable inputs, if the unobsen/able 
input is determined to be significant to the overall inputs, the entire valuation Is categorized in Level 3. In instances where observable data is 
unavailable, consideration is given to the assumptions that marttet participants would use in valuing the asset or liability. This includes 
assumptions about market risks such as llquldlty, volatility and contract duration. Such instruments are categorized in Level 3 as the model inputs 
generally are not observable. The Registrants consider credit and nonperformance risk in tiie valuation of derivative contracts categorized in Level 
1,2 and 3, including both historical and current market data in their assessment of credit and nonperformance risk. The impacts of credit and 
nonperformance risk were nol material to the financiat statements. 

Exelon may utilize flxed-to-floating interest rate swaps, which are typically designated as fair value hedges, as a means to achieve Its 
targeted level of variable-rate debt as a percent of total debt. In addition, the Registrants may utilize interest rate derivatives lo lock in interest rate 
levels In anticipation of future financings, which are typically designated as cash fiow hedges. Exelon uses a calculation of fijture cash inflows and 
estimated future outflows related to tiie swap agreements, which are discounted and netted to determine the current fair value. Additional Inputs to 
the present value calculation include the contract terms, counterparty credit risk and market parameters such as interest rates and volatility. As 
these inputs are based on observable data and valuations of similar Insti'uments, the interest rate swaps are categorized in Level 2 in the fair value 
hierarchy. See Note 8—Derivative Financial Instruments for further discussion on mark-to-markel derivatives. 

Deferred Compensation Obligations (Exelon, Generation, ComEd and PECO). The Registrants' deferred compensation plans allow 
participants to defer certain cash compensation into a notional investment account. The Registrants Include such plans in other current and 
noncurrent liabilities in their Consolidated Balance Sheets. The value ofthe Registrants' deferred compensation obligations Is based on the market 
value ofthe participants' notional Investment accounts. The notional investments are comprised primarily of mutual funds, which are based on 
observable market prices. However, since the deferred compensation obligations themselves are nol exchanged in an active market, they are 
categorized in Level 2 In the fair value hierarchy. 

Sen/icing Liability (Exelon and PECO). PECO is party to an agreement witti a flnandal InstlttJtion under which it sold an undivided Interest, 
adjusted daily, in up lo $225 million of designated accounts receivable. A servidng iiabiiity was recorcled for the agreement in accordance with the 
current 
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The trustees monitor prices supplied by pricing services and may use a supplemental price source or change the primary price source of a given 
security if the portfolio managers challenge an assigned price and the trustees determine that another price source Is considered to be preferable. 
Generation has obtained an understanding of how these prices are derived, including the nature and observability ofthe Inputs used in deriving 
such prices. Additionally Generation selectivety con-oborates the fair values of securities by comparison to other market-based price sources. U.S. 
Treasury securities are categorized as Level 1 because Uiey ti-ade in a highly liquid and transparent martlet The feir values of fixed Income 
securities, excluding U.S. Treasury securities, are based on evaluated prices that refiect observable market Information, such as actual trade 
information of similar securities, adjusted for otiservable differences and are categorized in Level 2. To draw parallels from the tracing and quoting 
of fixed income securities with similar features, pridng services consider various characteristics including the Issuer, maturity, purpose of loan, 
collateral attributes, prepayment speeds, interest rates and credit ratings in order to properiy value these securities. 

Commingled funds, which are similar to mutual funds, are maintained by investment companies and hold certain investm^ts in accordance 
witii a stated set of fund objedives. The fair values of short-term commingled funds held witiiin the trust funds, which generally hold short-term 
fixed income securities and are not subject to restrictions regarding the purchase or sale of shares, are derived from observable prices. The 
objectives of the remaining commingled funds in which Exelon and Generation invest primarily seek to h^ck the perfomiance of certain equity 
indices by purchasing equity securities to replicate the capitalization and characteristics of the indices. In general, equity commingled funds are 
redeemable on the 15th of the month and the last business day of the monUi, however, the fund manager may designate any day as a valuation 
date for the purpose of purchasing or redeeming units. Commingled funds are categorized in Level 2 at December 31, 2009 because the fair value 
of the funds are based on tslAVs per fund share (the unit of account), primarily derived from the quoted prices in active markets of the underiying 
equity securities and because they are offered to a limited group of investors and, therefore, not traded In an active market. See Note 11—Asset 
Retirement Obligations for further discussion on tiie NDT fund investments. 

Rabbi Trust Investments (Exelon, Generation, ComEd and PECO). The Rabbi trusts were established lo hold assets related to deferred 
compensation plans existing for certain active and retired members of Exelon's executive management and directors. The Investments in the 
Rabbi ti'usts are included in investments in the Registrants' Consotidated Batance Sheets. The fair values of Uie shares of the funds are based on 
obsen/able marttet prices and. therefore, have been categorized in Level 1 in tiie fair value hierarchy. 

The Registrants evaluate the securities held In their Rabbi trusts for other-than-temporary impairment by anal^ing the historical 
performance, cost basis and mari<et value of securities in unrealized toss posiltons in comparison to related market indices. During June 2009, 
ComEd conduded that certain investments were other-than-temporarity impaired based on various fecti^rs assessed In the aggregate, including 
the duration and severity of the ImpairmenL the antidpated recovery of Uie securities and considerations of ComEd's ability and intent lo hold the 
investments until the recovery of their cost basis. This analysis resulted in an impairment charge of $7 million (pre-tax) reconjed in other income 
and deductions associated witii ComEd's investments held in Rabbi tnjsts. 

Mark-to-Market Derivatives (Exelon, Generation, ComEd and PECO). Derivative contracts are traded in both ©xchange-based and 
non-exchange-based mart<ets. Exchange-based derivatives that are valued using unadjusted quoted prices in active markets are categorized in 
Level 1 in the fair value hierarchy. Certain non-exchange-based derivatives are valued using indicative price quotations 
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The following table presents the fair value recondliation of Level 3 assets measured at fair value on a recurring basis during the years ended 
December 31, 2009 and 2008: 

For the Year Ended December 31,_2(IOj9 

Balance as of January 1,20()S; 
Total unrealized losses included in regulatory assets 

Balance as of Decenrrtser 31,2O09 

Mark-to<Market 
Oerkatlves 

For the Year Ended December 31,2008 
Balance as (^January 1,2(K)8 

Total unrealized losses included in net income 
B^ance as of ttec^nber 31,2008 

* 

r 
(4) 
(4) 

Mark-to-Market 
Derhratlves 

r -^:. 
— 

$ y - . 

Servicing Liabili^ 

-t~^yFW^r 

Servicing Liability 

(I) 

m 

Total 

rg) 
$J6) 

Total 

T|2> 

Valuation Techniques Used to Determine Fair Value 

The following describes the valuation techniques used to measure the fair value of the assets and liabilities shown in the tables above. 

Cash Equivalents (Exelon, Generation, ComEd and PECO). The Registrants' cash equivalents include Investments with maturities of three 
months or less when purchased. The cash equivalents shown in the feir value table are comprised of investments in mutual and money market 
funds. The fair values of the shares of these fijnds are based on observable market prices and, therefore, have been categorized in Level 1 in the 
fair value hierarchy 

Nuclear Decommissioning Trust Fund Investments (Exelon and Generation). The trust fund investments have been established to satisfy 
Exelon's and Generation's nuclear decommissioning obligations. The NDT fijnds hold debt and equity securities directiy and indirectly through 
commingled funds. Generation's investment polides place limitations on the types and investment grade ratings ofthe securities that may be held 
by the ti-usts. These policies restt'ict the tmst funds from holding alternative investments and limit the trust fijnds' exposures lo investments in 
highly illiquid markets. Investments with maturities of three months or less when purchased, Induding certain short-term fixed Income securities, 
are considered cash equivalents and included in the recurring fair value measurements hierarchy as Level 1 or Level 2. 

With respect to Individually held equity securities, the trustees obtain prices fi'om pridng services, whose prices are obtained from direct 
feeds from market exchanges, which Generation is able to independently conoborate. The feir values of equity securities held directly by the trust 
funds are based on quoted prices in active markets and are categorized in Level 1. Equity securities held individually are primarily traded on tiie 
New Yortt Slock Exchange and NASDAQ—Global Select MariteL which contain only actively ti-aded securities due to Uie volume trading 
requirements imposed by these exchanges. 

For fixed income securities, multiple prices and price types are obtained from pricing vendors whenever possible, which enables 
cross-provider validations in addition to checks fbr unusual dally movements. A primary price source is identified based on asset type, class or 
issue for each security. 
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PECO 

The following table presents assets and liabilities measured and recorded at fair value on PECO's Consolidated Balance Sheets on a 
recurring basis and their level within Uie fair value hierarchy as of December 3 1 , 2009 and 2008: 

December 31, 2009 

(a) Asse ts 
Cash equivalents 

Rabbi trust investments—mutual fijnds 

Total assets 

L iabi l i t ies 
Deferred compensation obligation ^̂ jj 
Mark-to-market derivative tiabitities 

Servicing liability 

Tota l l iabi l i t ies 

Total net assets ( l iabi l i t ies) 

(b)(c) 

Lgvell 

$ 281 

•/:. I T 
288 

Level 2 

$ _ 

Levels Total 

$ 281 
- ^ y y ^ : 

288 

t 25) 

jgD 
$ 288 $ (25) 

_ J 2 ) 

(25) 
m 

J2) m 
$ 257 

As of December 31, 2008 

(a) Asse ts 
Cash equivalents 

Rabbi trust investments—mutual funds 

Total assets 

L iab i l i t ies 
Deferred compensation obligation 
Servicing tiabllily 

Total l iabi l i t ies 

Total net assets ( l iabi l i t ies) 

(b)(c) 

Level 1 

$ 26 
6 

32 

ty. 32 

Level 2 Total 

$ 26 
y ' , $ 

32 

(281 

i) 

(a) Excludes certain cash equivalents considered to be held-to-maturity and not reported at fair value. 

(b) The mutual funds held by the Rabbi Trust invest in the common stock of S&P 500 companies and Pennsylvania municipal bonds that are primarily rated as Investment 
grade. 

(c) ExcludesSl2millionand$10millionofthecashsurrendervalueof life Insurance investments at December 31, 2009 and December 31,2008, respectively. 

(d) The Level 3 balance represents a noncurrent liability of $4 million at December 31, 2009 related to the fair value of PECO's block contracts, which indudes a $2 million 
noncurrent liability related to the feir value of PECO's block contracts with Generatton that eliminates upon consolidation in Exelon's Consolklated Rnancial Statements. 
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>te of December 31,2008 Level 1 Level 2 Level 3 Total 

(a) Ass^s 
Cash equivatents 
Rabbi trust irwestmenlsV^i^^^^^:::-

Cash equivalents 
• MLffiUalftmds • > f 

Rabbi trust investment subtotal 
Tbtal E^ets '̂ -
Liabilities 
Defiefred con îensatioh obligattoh (c) 
Mark-to-mari<et derivative liabilities 
Total HabmHes 
Total net assets (liabilities) 

$ 

L 

16 

2 
32 
34 
:50 

,— 

_50 

S -

/ ; / : ; ' ; ; - — ^ ' , • ; ' , . / 

yyym-. 

yymy 
S (7) 

* -

•;>>::• x ; - i . ;y^ ' \ : ; 

(456) 

yj^m?^ 
$ (456) 

$ 16 

2 
32 
34 
SO 

r:: (7) 
(456) 

- :(463) 
$ (413) 

(a) Excludes certain cash equivatents considered to be held-to-maturity and not reported at fair value. 

(b) During the second quarter of 2009, ComEd recorded an other-than-temporary impairment of $7 million (pre-tax) related to Rabbi trust investments in other income and 
deductions. 

(c) The Level 3 balance is comprised of the current and noncurrent liability of $302 million and $669 million at December 31, 2009, respectively, and $111 million and $345 
millkin at December 31, 2008, respectively, related to the fair value of ComEd's financial swap contract with Generation which eliminates upon consolidation in Exelon's 
Consolidated Financial Statements. 

(d) The mutual funds held by the Rabbi trusts invest In stocks in the Russell 1000 index and municipal securities that are primarily rated as investment grade. 

The following tables prasent the fair value raconclliallon of Level 3 assets measured at fair value on a recurring basis during the years ended 
December 31, 2009 and 2008: 

For the Year Ended December 31,2009 
Mark-to-Market 

Derivatives 

BalSBiceasdf J2ffiuafyli2009 â, 
Total raallzed / unrealized gains (tosses) included In regulatory assets 
Bal^iceasafDe(^mber31,2009 

i515) 
(971) 

(a) Includes $782 million of changes in the fair value and $267 million of realized gains due to settlements associated with ComEd's financial swap with Generation. All items 
eliminate upon consolidation in Exelon's Consolidated Financial Statements. 

For the Year Ended December 31,2008 

Balance as Of Janiiary 1,2008 âj 
Total realized / unrealized losses included in regulatory assets 

Balance as of December 31,2008 

Mark'to-Market 
Derivathres 

f 456 
(912) 

^ V (456) 

(a) Includes $888 mitlion of changes In the fair value and $24 million of realized losses due to settlements associated with ComEd's financial swap with Generation. All items 
eliminate upon consolidation in Exelon's Consolidated Financial Statements. 
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(a) Includes the reclassification of $90 million of realized losses due to the settlement of derivative contracts recorded in results of operations. 

(b) Includes $888 million of changes in the fair value and $24 million of realized gains due to settlements associated witti Generatton's financiat swap with ComEd. Alt items 
eliminate upon consolidation in Exelon's Consolidated Financial Statements. 

The following tabte presents total realized and unrealized gains (losses) included in income for Level 3 assets and tiabilities measured at fair 
value on a recurring basis during the years ended December 31, 2009 and 2008: 

Total gains (losses) Included in income for the y e ^ ended D e o e r ^ ^ f f , ^ M 
Change in the unrealized losses relating to assets and liabilities held as ofthe 

year ended December 31, 2009 

Operating 
Revenue 

(2) 

Purchased 
Power 

(8) 

Fuel 

$(69) 

Other, net 

Operating 
Revenue 
$ 63 

$ 107 

Purchased 
Power 

$ (12) ! 

$ (34) 

Fuel 

$ 52 

Other, net 
$ (321) 

$ (310) 

Total gains (losses) included in Income for the year ended December 31,2008 
Change in the unrealized gains (losses) relating to assets and tiabilities held as 

of the year ended December 31, 2008 

ComEd 

The following table presents assets measured and recorded at fair value on ComEd's Consolidated Balance Sheets on a recurring t>asis and 
their level within the fair value hierarchy as of December 31, 2009 and 2008: 

As of December 31, 2009 

,(b) 

Assets ja, 
Cash equivatents 
Rabbi trust investments 

Cash equivalents 
Total assets 
Liabilities 
Deferred compensation obllgatkjn f̂ y 
Mark-to-market derivative liabilities 
Total liabilities 
Total net assets (liabilities) 

Uvel l 

$ 25 

28 
53 

; > - ^ . 

$ 53 

Level 2 

T " 
$ -

1 

r 

m 

(B) 

Levels 

$ -

' - r ^ . y 

(971) 

$ (971) 

Total 

$ 25 

28 
53 

m 
(971) 
(978) 

$ (926) 
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(i) Exelon and Generation retrospectively reclassified certain assets and liabilities with respect to option premiums into the mark-to-market net asset and liability accounts to 
conform with the current year presentation. Refer to Note 8-Derivative Financial Instruments for further discussion. The impact of tiie reclassification was an increase of 
$245 million to Level 2 mark-to-market derivative net assets. 

The fotlowing tabte presents the fair value reconciliation of Level 3 assets and liabilities measured at ^ i r value on a recurring basis during 
the years ended December 31,2009 and 2008: 

Year Ended December 31.2009 

B^riarice w w » ^ u a 7 Iv 2 # 9 
Total unrealized / realized gains (tosses) 

In tMed In irw3ome 4 
Included in other comprehensive income 
Inchided in noncurrent payables to affiliates 

Change in Collateral 
Purchases, sales, issuances and settlements, net 
Transfers out of Level 3 
Balance as of December 31,2009 

The amount of total gains losses Included in income attributed to the 
change in unrealized tosses related to assets and liabilities held 
as of December 31,2009 

Nuclear 
Decommissioning 

Trust Fund 
Investments 

$ 1,220 

119 
— 
275 
_ 
337 

(1,951)C*=> 

Mark-to-Market 
Derivatives 

-•-y.trK-'^m:yy--
^ > y / : :(i3#y^- { : 

522*'') 
: • . . • , . ^ 

(2) 

(17) 

Total 

^::.;:f^^t82. 

- ; (15) 
522 

y - - : - - ,275 
(2) 

337 
(1,968) 

931 931 

(79) (79) 

(a) Includes the reclassification of $55 million of realized losses due to the settlement of derivative contracts recorded In results of operations. 

(b) Includes $782 million of changes in the fair value and $267 million of realized tosses due to settlements associated with Gen^^tion's financial swap with ComEd. Also 
includes $2 million of changes in the fair value of Generation's block contracts with PECO. All items eliminate upon consolktation in Exelon's Consolidated Financial 
Statements. 

(c) As of December 31, 2009. investments in NDT commingled funds, staled at NAV, were transferred out of Lev^ 3 and into Level 2, in accordance with FASB issued 
authoritative guidance noted above. 

Year Ended December 31.2008 
Balance €^<rf:,lariuaryTv ^508 
Total unrealized / realized (tosses) gains 

• Inducted in incomJB 
Included in other comprehensive income 
Included in noncurrent payables to affiliates 

Change in Collateral 
Purchase, safes. Issuances and settlerhents. net 
Transfers into or (out of) Level 3 
BalaiiOe as #Ctecember 31,2008 

The amount of total (losses) gains included In income attributed to the 
change In unrealized gains (losses) related to assets and liabilities 
held as of December 31,2008 

Nuclear 
Decommissioning 

Trust Fund 
Investments 

$ 2^19 

(321) 

(553) 

^ 109 
(34) 

Mark-to-Market 
Derivatives 

^ i-y>t-^wmyy. 
^ y ^ ^ ^ :/^ 

879<'») 
•••'::\^, \ , . : . . - - — ^ y - ^ 

(1) 

52 

Total 

\,.rf1tftt^ 
: >#86) 

879 
- ( S 5 3 ) 

(1) 
109 

18 

1.220 S62 

(310) 125 

f 1 . 1 ^ 

$ (185) 
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As of December 31, 2008 

(a) 
Asse ts 
Cash equivatents 

Nuclear decommissioning trust fund investments 
Cash equivalentsj(j) 
Equity securities 

Commingled funds 
Debt securities issued by the U.S. Treasury and other U.S. g o y e n w ^ n t corporatiions and 

agencies 
Debt securities issued by states o f the United States and political subdivisions o f the 

stales 
Corporate debt securities 
Federal agency mortgage-backed securities 
Commercial mortgage-backed securities (norf-agency) 
Other debt obligations 

Nuclear decommissioning ti-ust fund Investments subtotal 

Rabbi trust investments 

Mark-to-mari(et derivative net assets '^" '''^ 

Total assets 

Liabi l i t ies 

Deferred compensation 

Total l iabi l i t ies 

Total net assets 

(d). 

Level 1 

$ 1,103 

13 
903 

419 

6 

Level 2 

$ _ 
. • \y - -

94 

• " ^ i ^ l ; 

414 

1,495 

107 

Level 3 Total 

$ - $ 1.103 
•y^' 'i:ffy;$^'^y.{-"^y:i:-;y::::. 

— 13 
y ^ y s ^ y i y y - r - ^ : , 

1,220 1,314 

/ ; • ;—, : • ' ' \ ^ ^ w ^ ' -

— 414 
y: :yy î̂ S*^yi!'y'̂ :y^WB4''' 

— 1,501 
• : . : ' - y - y u ^ y y ' , : ^ y 

— 107 
1,341 

12 
2,456 

/ ' 
$ 2,456 

3.*6 
4 

7|B9 
3.869 

(25) 

m) 
$ 3.844 

562 
1,782 

••-., ( g - ; ^ : ' > : ^ 

S 1,782 

^ 6 3 7 
4 

1,363 
8,107 

(25) 
•'-}.. m i 
$ 8,082 

(a) Excludes certain cash equivalents considered to be held-to-maturity and not reported at fair value. 

(b) Generation's NDT funds hold equity portfolios whose performance Is benchmarked against the S&P 500 Index, Russell 3000 Index or Morgan Stanley Capital International 
EAFE Index. 

(c) Generation's NDT funds own commingled funds that invest in both equity and fixed income securities. The commingled funds that invest in equity securities seek to match 
the performance ofthe S&P 500 Index, Morgan Stanley Capital IntemattDnal EAFE Index and Russell 3000 Index. The commingled funds that hold fixed income securities 
invest primarily in a diversified portfolio of high grade money market instalments and other short-term fixed Income securities. 

(d) Excludes net assets of $76 million and net liabilities of $137 million at December 31, 2009 and December 31, 2008, respectively These items consist of payables related 
to pending securities purchases net of cash, Interest and dividend receivables and receivables related lo pending securities sales. 

(e} The mutual funds held by the Rabbi trusts that are invested in common stock of S&P 500 companies and Pennsylvania municipal bonds that are primarily rated as 
investment grade. 

(f) Excludes $7 million and $6 million of the cash su^endar value of life insurance investments at December 31,2009 and December 31,2008, respectively 

(g) Includes both current and noncurrent mark-to-market derivative assets, and is net of current and noncun'ent mark-to-market derivative labilities. In additton, the Level 3 
balance includes current and noncun-ent assets for Generation of $302 mlllton and $669 million at December 31, 2009 and $111 million:and $345 millton at December 31. 
2008, respectively, related to the fair value of Generation's financial swap ccmtract with ComEd. and a noncurrent asset of $2 million at December 31, 2009 related to the 
fair value of Generation's block contracts with PECO. All of the mark-to-market balances Generation carries associated with the financial svtrap contract with ComEd and 
the blocic contracts with PECO eliminate upon consolidation in Exelon's Consolidated Financial Statements. 

(h) Includes collateral postings received from and paid to counterparties. Collateral received from counterparties, net of collateral paid to counterparties, totaled $3 million, 
$941 million and $3 million that are netted against Level 1, Level 2 and Level 3 mark-to-market derivative net assets, respectively, asof December 31, 2009. Collateral 
received from counterparties, net of collateral paid to counterparties, totaled $11 million, $741 million and$1 million that are netted against Level 1, Level 2 and Level 3 
mark-to-maritet derivative net assets, respectively, as of December 31, 2008. 
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Generation 

The following table presents assets and liabilities measured and recorded at fair value on Generation's Consolidated Balance Sheets on 
recumng basis and their level within the fair value hierarchy as of December 31, 2009 and December 31,2008: 

As of December 31,2009 

Cash equivalents 
Nudear decornrt^ssloTiirig trust fund invesbtiejrrts 

Cash equivalents,^^ 

Equity ̂ eoirtties 
Commingled funds 
DebtseCMritie® issued by the US. Treasury and other U.S. government corporations 

and agencies 
Debt securities issued by states ofthe United States and political subdivisions ofthe 

states 
Corporate debt securities 
Federal agency mortgage-backed securities 
Commercial mortgage-backed securities (non-agency) 
Residential mortgage-backed securities (non-agency) 
Other debt obligations m 

Nuclear decommissioning trust fund investments subtotal 2,041 4,552 — 6,593 

Rabbi trust Investments 4 ™» W 4 
l^ark-to-market derivative net (liabiiitles) assets *''^^' {4) 842 931 1,769 
Totalassels 3,081: 5.394 :^3l yy&gm 
Liabilities 
DeferredocwnpensaticHi' — .'̂ ~ -/.. • ..&i '^~^.::yy'^-:^'yyyyi23) 
Total liabilities — (23) — (23) 
ibtarnet'a^e^-;: • ' | g.0gt , , ^^j^j^y c ..:}W-miy-̂ ^W^MS:. 
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Level 1 

$ 1.040 

2 ' 
1,528 -

511 

— 

Level 2 

" " $ - ' 

120 

2,086 

1 1 9 " 

454 
710 
887 

91 
9 

76 

Levels 

^ $ —' 

— 
v_-i , y : 

.- — : 

— • • 

Total 

$ 1,040 

122 
1.528 
2.086 

630 

454 
• 710 

887 
91 

9 
76 

Source: EXELON CORP, 10-K, Februaty 05, 2010 Powereci by Morningstar' Document Researcĥ  
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For the Year Ended December 31, 2008 

Balance as of January 1, 2008 
Total realized / unrealized (losses) gains 

Included in income 
Included in other comprehensive income 
Included in regulatory liabilities 

Change in collateral 
Purchases, sales and issuances, net 
Transfers into (out o f ) Level 3 
Balance as of December 3 1 , 2008 

The amount of total gains (losses) included in income 
attributed to the change in unrealized gains (losses) 
related to assets and liabilities held as of 
December 31 ,2008 

Nuclear 
Decommissioning 

Trust Fund 
Investments r -

$ 

2,019 

132^) 

(553) 

(34) 
1,220 

(310) 

Mark-to-Market 
Derivatives 

125 

Servicing 
Liat 

$ -

Total 
* -

$ 

y:m:"̂ '-"-̂  
^S^y 

(32) W 

(1) 

52 
106 

yyw^^^^^^mw 
\y r \yy .^mmy 

— 
1$ (2) 

¥!^^^m 

(1) 
^.-yy-m 

18 

$iim 

$ (185) 

(a) Includes the reclassification of $90 million of realized losses due to the settlement of derivative contracts recorded in results of operations. 

(b) Excludes $688 miU'ion of changes in the fair value and $24 million of realized gains due to settlements associated with Generation's financial swap contract with ComEd. 
All items eliminate upon consolidation in Exelon's Consolidated Financial Statements. 

The fotlowing table presents total realized and unrealized gains (losses) included In income for Level 3 assets and liabilities measured at fair 
value on a recurring basis during the years ended December 3 1 , 2009 and 2008: 

Total (losses) gains included In income for the yeare i ided I ^ o ^ i l f M ^ 3 1 . / 2 ^ W 
Change in the unrealized losses relating to assets and liabilities held as o f t he 

year ended December 3 1 , 2009 

Operating 
Revenue 

$ mf 
$ (2) 

Purchased 
Power Fuel Other, net 

(8) $(69) $ -

Total gains (losses) included in Income for the year en<!ted December 3 1 , Z 3 ^ : 
Change in the unrealized gains (losses) relating to assets and liabilities held as 

of ttie year ended December 3 1 , 2008 

224 

Operating 
Revenue 

$ 63 

$ 107 

Purchased 
Power Fuel Other,net 

(34) $ 52 $ (310) 
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(g) Indudes both current and noncurrent marit-to-market d^ivative assets and interest rate swaps, and is net of current and noncurrent mari(-to-market derivative liabilities. In 
addition, the Level 3 balance does not include current and noncurrent assets for Generation and current and noncurrent liabilities for ComEd of $302 million and $669 
million at December 31, 2009 and $111 million and $345 million at December 31, 2008, respectively, related to tbe fair value of Generatton's financial svirap contract with 
ComEd, and a noncurrent asset of $2 million at December 31,2009 related to the fair value of Generation's block contracts with PECO, which eliminate upon 
consolidation in Exeton's Consolidated Finandal Statements. 

(h) Includes collateral postings received from and paid to counterparties. Collateral received from counterparties, net of collateral paid to counterparties, totaled $3 mitlion, 
$941 million and $3 million that are netted against Level 1, Level 2 and Level 3 mark-to-market derivative net assets, respectively, as of December 31, 2009. Collateral 
received from counterparties, net of collateral paid to counterparties, totatod $11 million, $741 million and$1 millton that are netted against Level 1, Level 2 and Level 3 
maTk-to-market derivative net assets, respectively, as of December 31,2008. 

(i) Exelon and Generatton reclassified certain assets and liabilities with respect to option premiums into the mark-to-market net asset and liability accounts to conform with 
the current year presentation. Refer to Note 8-Derivative Financial Instruments for further discussion. The impact of the reclassification was an increase of $245 million to 
Level 2 mark-to-market derivative net assets. 

The following table presents the fair value reconciliation of Levet 3 assets and liabilities measured at fair value on a recurring basis during 
the years ended December 31 .2009 and 2008: 

For the Year Ended December 31,2009 

B^gttice as of January 1 , 2 0 ^ 
Total realized / unrealized gains (losses) 

Included in inconje 
Included in other comprehensive income 
Included in regulatory assets/llablNties 

Change in collateral 
PM^iSes, $ a i ^ and issuances, net 
Transfers out of Level 3 

BStfence as of D^»ffiber 31, 2£K}9 

The amount of total losses Included in income 
attributed to the change in unrealized gains 
(losses) related to assets and tiabilities held as of 
December 31,2009 

Nuclear 
Decommissioning 

Trust Fund 
Investments 

$ 1.220 

119 

275 

337 
(1,951)(̂ 1 

$ _ 

Mari(-to-Market 
Derivatives 

$ 106:: 

(i34y«> 
5(b) 

(2) 
(2) 

(17) 
$ t44)^^ 

Servicing 
Liability 

$ ( ^ 

$: (2) 

(79) 

Total 

rim 
m 

5 
^:-^'':::273.. 

(2) 
337 

(1.968) 

I > (46) 

$ (79) 

(a) Includes the reclassification of $55 million of realized losses due to the settlement of derivative contracts recorded in results of operations. 

(b) Excludes $782 million of changes In the fair value and $267 million of realized losses due to settlements associated wiUi Generatton's financial swrap contract with ComEd, 
and $2 million of changes in the fair value of Generatton's btodt contracts with PECO. All items eliminate upon consolidation in Exelon's Consolidated Financial 
Statements. 

(c) As of December 31, 2009, investments in NDT commingled funds, stated at NAV. wrere transfenBd out of Level 3 and into Level 2 in accordance with FASB issued 
authoritative guidance noted above. 
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Asse ts 
Cash equivalents 
Nuclear decommissioning trust ^ n d Investments 

Cash equivatentSjjjj 
Equity securities _ 
Commingled funds 
Debt securities issued by ttie U.S. Treasury and other U.S. g<werrHhent corporations and 

agencies 
Debt securities issued by states of the United Slates and political subdivisions of the 

states 
Corporate debt securities 
Federal agency mortgage-backed securities 
Commercial mortgage-backed securities (non-agency) 
Other debt obligations 

Nuclear decommissioning ti\tst fund investments 
subtotal 

Level l 

$ 1.228 

13 
903 

— 

419 

6 

Level 2 

yy^:mi' 
$ — 

. ' . 1 ' I 

^ • • : ' ^ 

94 
1 

Jl 
414 

• - 7 0 
1.495 
tit 
107 

Level 3 

$ -

— 
-_ 

1.220 

— 

• M l . 

Total 

$ 1,228 

13 
903 

1,314 

510 

414 
7B4 

1,501 
111 
107 

Rabbi trust investments 
Cash equival^ i j l^ 
IVlutual funds 

Rabbi ti-ust investments Subtotal 

l^ark-to-market derivative net assets 

Total assets 

Liabi l i t ies 

Deferred compensation 

Servicing liability 

Total l iabi lKies 

Total net assets 

1,341 

2 
43 
45 

12 

%m 
^ —;; . 

' . ' • / : ' ^ / y 

$ 2,626 

• 1 

3.07b 

' ™J' 

— 

806 
: : % i ^ : . 

.. <.m-
•: ' • : i m : 
$ 3,797 

1,220 

. ' - t — ^ ; 

— 
~-y^f-:gt:'y 

106 

y , ^ m ^ 
ymmy%^ 

(2) 

$ 1.324 

5337 

2 
43 

:7-:-M' 
924 

^ î̂ m '̂ 

(2) 

' W ^ 
$ 7,747 

(a) Excludes certain cash equivalents considered to be held-to-maturity and not reported at fair value. 

(b) Generatton's NDTfunds hold equity portfolios whose performance is benchmarked against the S&P 500 Index, Russell 3000 Index or Morgan Stanley Capital tnternalional 
Europe, Australasia and Far East (EAFE) Index. 

(c) Generatton's NDT funds own commingled funds that invest in both equity and fixed income securities. The commingled funds that invest in equity securities seek to track 
the performance of the S&P 500 Index, Morgan Stantoy Capital International EAFE Index and Russell 3000 Index. The commingled funds that hold fixed income securities 
invest primarily in a diversified portfolio of high grade money market instruments and other short-term fixed income securities. 

(d) Excludes net assets of $76 million and net liabilities of $137 million consisting of payables related to pending securities purchases net of cash, interest recavabtes and 
receivables related to pending securities sales at December 31, 2009 and December 31, 2008, respectively. 

(e) The mutual funds held by the Rabbi trusts invest in large cap equity securities and municipal debt securities. During the second quarter of 2009, Exelon and ComEd 
recorded an other-than-temporary impainnent of $7 million (pre-tax) related to Rabbi tmst investments in other income and deductions. 

(f) Exdudes $23 million and $19 million of the cash surrender value of life insurance investments at December 31, 2009 and December 31,2008, respectively. 
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date or at a future dale, it shall be classified as Level 2 in the fair value hierarchy. As of December 31, 2009, Exelon and Generation continue to 
report these investments at NAV without adjustment and have classified them within Level 2 of tiie fair value hierarchy. 

See Note 13—Retirement Benefits for further information regarding tiie fair value and related valuation techniques for pension and 
postretirement plan assets. 

Exelon 

The following table presents assets and liabilities measured and recorded at fair value on Exelon's Consolidated Balance Sheets on a 
recumng basts and their level within ttie fair value hierarchy as of December 31,2009 and 2008: 

As of Decern ber 31,2009 Level 1 Level 2 Levels Total 

Cash equivalents 
Nuclear decomrrBssloning trust fund Investments 

Cash equivatentSj^j 
Equity securities 
Commingled funds 
Debt securities issued by the U.S. Treasury and other U.S. govemment corporations 

and agencies 
Debt securities issued by states of the United States and political subdivisions of the 

states 
Cwporate detrt securities 
Federal agency mortgage-backed securities 
Gomn^rbiei n^irtga^-backed securities (non-agency) 
Residential mortgage-backed securities (non-agency) 
Other debt obligations 

Nuclear de|^mmissioning trust fund investments 
subtotal 

fe**j| trustlhve^neiife; r 
Cash equivaterrts 

y tAu^L^ f i rnds^^y 
Rabbi trust investments subtotal 

Mafk4p-n^et cter iy^ i^ r«&t (llabiHties) esSets 

Total assets 

Deferred compensation 
Ser^idrig ffiSibili^ 
Total liabilities 
Total net a s ^ s ^ (liebilttfes) 

î m 

$ 1,845 

2 
1.528 

511 

— .: 

2.041 

28 
13 X 
41 

(4> 
3,923 

— [ / 

— 
$3,923 

'$ / -
120 

2,086 

119 

454 
710 
887 
91 

9 
76 

4,552 

— 

— 

5,404 

l 8 2 ) 

(82) 
$5,322 

^ A " - ' . / 

' • [ y ^ : ^ - y 

— 

~yy\-r-:.^: 

.• ,<',tnf''>.;i'f.•;'.•-;,.. 

— 

— 
yy^^m^^: 

(44) 

yy^m' ' 
, (2) 

- tym 

$1,845 

122 
1,528 
2.086 

a-^in 

454 
- 7115 

887 
: y - y y m ' -

9 
:'^'y.y.^-7^. 

6.593 
• ' • s - ^ . • " ' : / • ' • • _ . : : 

28 

41 

' - • ' ' ' 'm i : 
9,283 

(82) 
: .(2) 

(84) 
$ 9.199 
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ComEd 

The carrying amounts and fair values of ComEd's long-term debt as of December 31, 2009 and 2008 were as foltows: 

2009 2008 
Carrying Fair 
Amount Value 

r^^m^^y^'^^m 
206 167 

Carrying 
Amount 

"Fair 
Value 

206 
Long-term debt (Including amounts due Within one year): • 
Long-term debt to financing trust 

PECO 

The carrying amounts and fair values of PECO's long-term debt and preferred securities as of December 31,2009 and 2008 were as 
follows: 

100 

2009 2008 
Carrying 
Amount 

$ 2.221 
415 
184 
87 

Fair 
Value 

i'-2m' 
426 
N^: 
63 

Carrying 
Amount 

'.'IP^JW-'̂  
1,124 

"--• '--;:• 164-^ 

87 

Fair 
Value 

• ' ¥ i m 
1,193 

1̂ 0 
63 

Long-lemri debt (including amounts due within one year) 
Long-term debt to PETT (including amounts due within one year) 
Long-lerm debt to other financing trusts 
Prefened securities 

Recurring Fair Value Measurements 

To increase consistency and comparability in fair value measurements, the FASB established a fair value hierarchy that prioritizes the inputs 
to valuation techniques used to measure fair value Into three levels as follows: 

Level 1—quoted prices (unadjusted) in active markets fbr identical assets or liabilities that the Registrants have the ability lo access as 
ofthe reporting date. Finandal assets and tiabilities utilizing Level 1 inputs include active exchange-traded equity securities, 
exchange-based derivatives, mutual funds and money market funds. 

Level 2—inputs other than quoted prices included wltiiin Level 1 that are directiy observable for tfie asset or liability or indirectly 
observable through corraboration with observable market data. Financial assets and liabilities utilizing Level 2 inputs indude fixed 
income securities, non-exchange-based derivatives, commingled investinent funds priced at NAV per fund share and fair value hedges. 

Level 3—unobservable inputs, such as internally developed pricing models for the asset or liability due to llttie or no market activity for 
the asset or liability. Financial assets and liabilities utilizing Levet 3 inputs include infrequently traded non-exchange-based derivatives. 

Upon Exelon's and Generation's initial adoption of the authoritative guidance for fair value measurements, and In periods since adoption, 
Exelon and Generation have classified investments in NOT commingled funds, reported at NAV, within Level 3 of the fair value h i^^n^y. The 
FASB issued authoritative guidance in September 2009, effective for periods ending after December 15, 2009, indicating that if a reporting entity 
has the ability to redeem its investment at NAV at the measurement 
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Renewable Energy Credits and Alternative Energy Credits (Exelon, Generation and PECO). Exelon's. Generation's, and PECO's other 
intangible assets, included in other deferred debits and other assets on the Consolidated Balance Sheets, include RECs (Exeion and Generation) 
and AECs (PECO). As of December 31,2009 and December 31,2008, PECO had AECs of $13 million and $1 million, respectively. As of 
December 31, 2009 and December 31.2008, the balances of RECs for Generation were $6 mitlion and $2 million, respectively. See Note 
2—Regulatory Issues for additional information on RECs and AECs. 

7. Fair Value of Financial Assets and Liabilities (Exelon, Generation, ComEd and PECO) 

Non-Derivative Financial Assets and Liabilities. As of December 31, 2009 and 2008. the Registrants' canying amounts of cash and cash 
equivalents, accounts receivable, accounts payable and accrued liabilities are representative of fair value because ofthe short-term nature of 
these instruments. 

Fair Value of Financial Liabilities Recorded at the Carrying Amount 

Exelon 

The carrying amounts and fair values of Exelon's long-term debt and SNF obligation as of December 31.2009 and 2008 were as follows: 

2009 2008 

Long-lerm debt (including amounts due wittiin one year) 
Long-term debt to PETT (Induding amounts due within one year) 
Long-temfi debt to otfier financing trusts 
Spent nuclear fuel obligation 
Pre fen^ i^Curitles of sut>sidiary 

Carrying 
Amount 

1 11,634 
415 
390 

1,017 
87 

Fair 
Value 

Carrying 
Amount 

Fair 
Value 

$ 12,223 
426 
325 
832 

$ 

63 

11,426 
1,124 

390 
1,015 

87 

$ 10 .^3 
1.193 

544 
83 

Fair values of long-term debt are determined by a valuation model, which is based on a conventional discounted cash flow methodology and 
utilizes assumptions of current market pricing cun/es. The fair value of preferred securities of subsidiaries is determined using observable market 
prices as these securities are actively traded. The canying amount of Exeton's and Generation's SNF obligation resulted from a conti'act with the 
DOE to provide for disposal of SNF from Generation's nudear generating stations. Exelon's and Generation's obligation to the DOE accrues at the 
13-week Treasury rate and fair value was determined by comparing the carrying amount of tfie obligation at the 13-week Treasury rate to the 
present value ofthe obligation discounted using tfie prevailing Treasury rate for a long-term obligation with an estimated maturity of 2020 (after 
being adjusted for Generation's credit risk). 

Generation 

The carrying amounts and fair values of Generation's long-term debt and SNF obligation as of December 31, 2009 and 2008 were as 
follows: 

2009 200B 

I m Q ^ ^ m r M . @hcydMg^i1oiints due within one year) 
Spent nuclear fuel obligation 

Carrying 
Amount 

1,017 

Fair 
Value 

832 

Carrying 
Amount 

1,015 

Fair 
Value 

544 
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therefore the second step was not required. Although financial markets have stabilized over the past year, current economic conditions continue lo 
impact the market-related assumptions used in tfie 2009 annual assessment. While the estimated fair value of ComEd has increased since the 
2008 assessment, deterioration of the martlet related factors used in the impairment review could possibly result in a future Impainnent loss of 
ComEd's goodwill, which could be material. 

2008 Annual Goodwill Impairment Assessment The 2008 annual goodwill impairment assessment was performed as of November 1, 2008. 
The first step ofthe annual impairment analysis, comparing the fair value of ComEd to its carrying value, including goodwill, indicated no 
impairment of goodwill, therefore the second step was not required. The order in the 2007 Rale Case and the implementation of a formula-based 
transmission rale provided more certainty related lo ComEd's future cash flows. However, the economic downturn and tfie capital and credit 
marttet crisis affected the market-related assumptions resulting in a significant decrease in estimated fair value of ComEd since the 2007 
assessment. 

2007 Annual Goodwill Impairment Assessment The 2007 annual goodwill impairment assessment was performed as of November 1, 2007. 
The first step of the annual impaimient analysis, comparing tfie fair value of ComEd to its carrying value, including goodwill, indicated no 
impairment of goodwill, therefore the second step was not required. 

Other Intangible Assets 

Exelon's and ComEd's other intangible assets, included in deferred debits and other assets In their Consolidated Balance Sheets, consisted 
of the following as of December 31, 2009: 

December 31,2009 
Chicago settlement—1999 agreement 
Chicago seti:tement—2003 agreement 
Total intangible assets 

Gross 

$ 100 
62 

$ 162 

Accumulated 
Amortization 

$ (61) 
(25) 

$ (86) 

Net 

$39 
37 

$76 

2010 

$ 3 
... 4. 
$ 7 

Estimated amortization ei^ense 
2011 

. . . ^ • . . . . . 

$ 3 
y . : [ 4 : 

$ 7 

2012 2013 

$ 3 $ 3 
• ^ • ^ ^ • M y y M , -
$ 7 $ 7 

2014 

$ 3 
- y M 
$ 7 

(a) In March 1999, ComEd entered into a settlement agreement with the City of Chicago assodated with ComEd's frant^iise agreemenL Under the terms of the settlemenL 
ComEd agreed lo make payments of $25 million to the City of Chicago each year from 1999 to 2D02. The intangible asset recognized as a result of these payments is 
being amortized ratably over the remaining term of the frandiise agreemenL which ends in 2020. 

(b) In February 2003, ComEd entered into separate agreements with the City of Chicago and with Midwest Generation, LLC (Mklwest Generation). Under the terms of the 
settlement agreement with the City of Chicago, ComEd agreed to pay the City of Chicago a total of $60 million over a ten-year period, beginning in 2003. The intangtofe 
asset recognized as a result of the settlement agreement is being amortized ratably over the remaining term of the City of Chicago franchise agreement, which ends in 
2020. As required by the settlement, ComEd also made a payment of $2 million to a thirel party on the City of Chteago's behalf. Pursuant to the agreement discussed 
above, ComEd received payments of $32 million from Midwest Generation to relieve Midwest Generation's obligation under its 1999 foSsil sale agreement with ComEd to 
build the generation facility in the City of Chicago. The payments received by ComEd, which have been recorded in ottier long-term liabilities, are being recognized ratably 
(approximately $2 million annually) as an offset to amortization expense over the remaining term of the franchise agreement. 

For each of the years ended December 3 1 , 2009,2008 and 2007, Exelon's and ComEd's amortization expense related to intangible assets 
was $7 mitlion. 
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6. Intangible Assets (Exelon, Generation, ComEd and PECO) 

Goodwill 

Exelon's and ComEd's gross amount of goodwitt, accumulated impairment losses and carrying amount of goodwill for the years ended 
December 31, 2009 and 2008 were as follows: 

B^ance, J a n u ^ t 
Impairment losses 
Bfî anc®, Decen^ r 31, 

2009 2008 

Gross 
Amount (a) 

$4,608 

$4 ,608 

Accumulated 
Impairment 

Losses 
$ 1,983 

$ 1.^3 

Carrying 
Amount 

$ 2.625? 

G r o ^ 
Amount (a) 

$ 4.«? 

Accumulated 
Impairment 

Losses 

y f - y y ^ ^ -

V'%.''.., t.£©^> 

Carrying 
Amount 

* 2,S^5 

y ^ y m ^ 

(a) Reflects goodwill recorded in 2000 from the PECO/Unicom merger net of amortization, resolution of tax matters and other non-impairment-related changes as allowed 
under previous authoritative guidance. 

Goodwill is not amortized, but is subject to an assessment for impairment at least annually, or more frequentiy if events or circumstances 
indicate that goodwill might be impaired. The impairment assessment is performed using a two-step, fair value based tesL The first step compares 
the fair value of the reporting unit lo its carrying amount including goodwill. If the carrying amount of the reporting unit exceeds its fair value, the 
second step is perfonned. The second step requires an allocation of fair value to the individual assets and liabilities using purchase price 
allocation in order to determine the implied fair value of goodwill. If the implied fair value of goodwill is less than the canying amount an 
Impaimient loss Is recorded as a reduction to goodwill and a charge to operating expense. 

Exelon assesses goodwill impairment at its ComEd reporting unlL Accordingly, any goodwill impairment charge at ComEd will affect 
Exelon's consolidated results of operations. As a result of new authoritative guidance for fair value measurement effective January 1,2009, Exelon 
and ComEd now estimate the fair value of Uie ComEd reporting unit using a weighted combination of a discounted cash flow analysis and a 
market multiples analysis instead ofthe expected cash fiow appnsach used in 2008 and prior years. The discounted cash flow analysis relies on a 
single scenario reflecting "base case" or "best estimate" projected cash flows for ComEd's business and includes an estimate of ComEd's terminal 
value ttased on these expected cash flows using the generally accepted Gordon Dividend Growtfi formula, which derives a valuation using an 
assumed perpetuat annuity based on the entity's residual cash flows. The discount rate is based on the generally accepted Capital Asset Pricing 
Model and represents the weighted average cost of capital of comparable companies. The market multiples analysis utilizes multiples of business 
enterprise value to earnings, before interest, taxes, depreciation and amortization (EBITDA) of comparable companies in estimating fair value. 
Signiflcant assumptions used in estimating the fair value include ComEd's capital stmcture. discount and gnswth rates, utility sector market 
performance, operating and capital expenditure requirements, fair value of debt, the selection of peer group companies and recent transactions. 
Management performs a reconciliation of the sum of the estimated fair value of all Exelon reporting units to Exelon's enterprise value based on its 
trading price to corroborate the results of tiie discounted cash flow analysis and the market multiple analysis. 

2009 Annual Goodwill Impairment Assessment The 2009 annual goodwill impairment assessment was performed as of November 1, 2009. 
The first step of the annual impairment analysis, comparing the fair value of ComEd to its carrying value, including goodwill, indicated no 
impairment of goodwill, 
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5. Jointly Owned Electric Utility Plant (Exelon, Generation and PECO) 

Exelon's, Generation's and PECO's undivided ownership interests in jointly owned electric plants at Decemlser 31, 2009 and 2008 were 
follows: 

Operatttf 

Ownership interest 

Exxon's share at December 31,2009: 
Plant 
Accumulated depredation 
Constmction work in progress 

Exelon's share at December 31,2008: 
Plant 
Accumulated depredation 
Constmction work in progress 

Quad Cities 
Generation 

75.00% 

$ 570 
101 
107 

$ 512 
85 
60 

$ 

$ 

Peach 
Bottom 

50 00% 

520 
263 
56 

490 
256 

21 

• ' -

S 

5 

Salem M 

HuGfeair 
42.59% 

386 

46 

379 
73 
37 

Fossil fuel generation 

Keystone 

20.99% 

S 357 
119 

1 

S 192 
114 
107 

ConemauRh 

yMm^y 
20.72% 

S 236 
151 
11 

5 233 
148 

2 

Trairnnlsslon 

PA.Ib) 

Ottier 

Other (<') 

3 $ 
2 

2 $ 
1 
1 

f s S f.^'$:fi:i.'.'J/i-'.''::' ''np. 
$ ••"••' ' ' e o " $ 

(a) Generation also owns a proportionate share In the fossil fuel combustion turbine at Salem, which is fully depreciated. The gross book value was $3 nrrittion at 
December 31, 2009 and 2008, 

(b) PECO owns a 22.00% share in 127 miles of 500,000 voltage lines located In Pennsylvania. 

(c) PECO owns a 42.55% share in 131 miles of 500,000 voltage lines located in Delaware and New Jersey 

(d) Generation has a 44.24% ownership interest in Merrill Creett Reservoir located in New Jersey. 

Exelon's, Generation's and PECO's undivided ownership interests are financed with tiieir funds and all operations are accounted for as if 
such pariicipating interests were wholly owned facilities. Exelon's, Generation's and PECO's share of direct expenses of the jolntiy owned plants 
are included in ^e l and operating and maintenance expenses on Exelon's and Generation's Consolidated Statements of Operations and in 
operating and maintenance expenses on PECO's Consolidated Statements of Operations. 
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(a) Represents unregulated property. 

(b) Includes accumulated depreciation related to unregulated property of $4 million and $4 miltion as of December 31.2009 and 2008, respectively 

Ttie annual depreciation provisions as a percentage of average service life for electric transmission and distribution assets were 2.57%, 
2.53% and 2.49% for tiie years ended December 31, 2009,2008 and 2007, respectively. 

PECO 

Ttie following table presents a summary of property, plant and equipment by asset category as of December 31, 2009 and 200B: 

Asset Catesonry 
Etecti-tc—transmission and distribution 
Gas—transportation and distribution 
Common—electric and gas 
Construction work in progress (̂ j 
Other property, plant and equipment 

Total property, plant and e q u i p m ^ 
t-ess: accumulated depreciation 

Property, plant end equipment, net 

Average Service Life 
(years) 

5-65 
5-66 
5-50 
N/A 

45-50 

2009 

$ 5.410 
1.679 

517 
117 

16 
7,739 
2,442 

2008 

$5,174 
1,631 

496 
103 

15 
7.419 
2,345 

(a) Represents unregulated property 

(b) Includes accumulated depreciation related to unregulated property of $2 million and $2 million as of December 31,2009 and 200B, respectively. 

The following table presents ttie annual depreciation provisions as a percentage of average service life for each asset category. 

Average Sertfice Life Percentage by Asset Category 
Electrfo—^nsmrs^on arid distiibution 
Gas 
Cc«rnmoft^-e!ec^cand gas 

2009 2008 2007 

Tmi ' .y^^y-y^m^ 
1.75% 1.74% 1.69% 
6 ^ % 6.5t%(-v:-6,38% 

See Note 1—Significant Accounting Polices for further information regarding property, plant and equipment policies and accounting fbr 
capitalized software costs. See Note 9—Debt and Credit Agreements for further information regarding property, plant and equipment subject lo 
mortgage liens. 
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The annual depreciation provisions as a percentage of average senflce life for electric generation assets were 2.28%, 2.02% and 1.90% for 
the years ended December 31, 2009.2008 and 2007, respectively. 

License Renewals. Generation's depreciation provisions are based on the estimated useful lives of its generating stations, which assume the 
renewal of the licenses for all nuclear generating stations. As a resutt, the receipt of license renewals has no Impact on the Consolidated 
Statements of Operations. See Note 2—Regulatory Issues for additional Information regarding license renewals. 

Long-Lived Asset Impairments. Generation regularly evaluates the economic viability of its generating plants. During 2009, Generation 
assessed whether there had been any triggering events requiring an impairment assessment for any of its generating stations. Based on this 
analysis, it was determined that Generation did nol have any ti^iggering events requiring impairment assessments for any of its generating stations, 
except as noted below. 

In connection with the decline in market conditions and the potential divestltijre ofthe Texas plants (Handley, Mountain Creels and LaPorte 
generating stations) associated with the proposed merger with NRG that has since been terminated. Generation evaluated its Texas plants for 
potential impairment as of December 31, 2008. The impairment evaluation was performed to assess whether the carrying values of the plants 
were not recoverable. Generation's evaluation indicated that the estimated undiscounted future cash flows exceeded if\e carrying values of the 
plants and an impaimient did not exist as of December 31, 2008 under the held and used model. 

Due lo the continued decline in fonward energy prices in the first quarter of 2009, Generatiwi again evaluated its Texas plants for 
recoverabillty as of March 31, 2009. As the estimated undiscounted future cash flows and fair value of the Handley and Mountain Creek stations 
were less than the stations' carrying values, Uie stations were determined to be impaired at March 31,2009. LaPorte station was determined nol 
to be impaired. Accordingly, the IHandley and Mountain Creek stations were written down lo fair value, and an impairment charge of $223 million 
was recorded in operating and maintenance expense in Exelon's and Generation's Consolidated Statements of Operations in the first quarter of 
2009. The fair value of the stations was determined using the income (discounted cash flow), market (available comparables) and cost 
(replacement cost) valuation approaches. 

ComEd 

The following table presents a summary of property, plant and equipment by asset category as of December 31, 2009 and 2008; 

Asset Category 
Electric—transmission and distribution 
Construdion work in pnsgress ĝ) 
Other property, plant and equipment 

Total property, plant and equipm^l 
Less: accumulated depreciation 

Prc>perty, plant and equipment, net 

Average Service Life 
(years) 

5-75 
WA 

50 

2009 

$ 14,031 ' 

45 

2008 

^ " $13,335 
^ y M y ^ ^ 

46 

I T.-:m 
2,129 

'myyr^mmi 
1.866 f'.^$^^mm^'mmm. 
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(a) Includes nuclear fuel that is in the fabrication and installation phase of $711 miltion and $490 mtttion at December 31,2009 and 2008, respectively 

(b) Includes Generation's buildings under capital lease with a net canying value of $28 million and $31 million at December 31, 2009 and 2008, respectively. The original cost 
basis of the buildings was $53 million and total accumulated amortization was $24 million and $22 million as of December 31, 2009 and 2008, respectively. Also includes 
unregulated property at ComEd and PECO. 

(c) Includes accumulated de[»^ciatlDn related to regulated property at ComEd and PECO of $4,565 mitlion and $4,205 million as of December 31,2009 and 2008, 
respectively Includes accumulated amortization of nuclear fuel in the reactor core at Generatton of $1,383 million and $1,214 million as of December 31, 2009 and 2008, 
respectively On December 2, 2009, Generation announced its intention to permanently retire four of its fossil-fired generating units effective May 31, 2011. Exeton 
recorded approximately $32 mitlion of additional depreciation expense lo reflect changes in useful lives fbr the plant assets that will be taken out of service prior to their 
previously estimated service period. See Note 14—Corporate Restructuring and Plant Retirements for additional information. 

The following tabte presents the annual depreciation provisions as a percentage of average service life for each asset category. 

Average Service Life Percentage by Asset Category 

Electr ic^ t r i^srh lss ion and distribution 
Electric—generation 
Gas 
Common—electric and gas 

Generat ion 

The following table presents a summary of property, plant and equipment by asset category as of December 31,2009 and 2008: 

2009 
2.43% 
2.28% 
1.75% 
6.41% 

2008 
2.42% 
2.02% 
1.74% 
6.51% 

2007 
2.38% 
1.90% 
1.69% 
6.36% 

A^fetc^eg^y ' ' 
E tectrl c—ger^rati on 

Construction work in progress ^̂ j 
Other p r c p ^ , plant and ec îpment ; 

Total pnaperty, plant and equipm^t 
tess:^cajmalateci d^reciation 

Property, plant and equipment, net 

Average Service Ufa 
(years) 

1-72 
, ^ y ^ - ^ - y r 

N/A 
"̂'̂  5 - ^ ,: 

2009 

$ 9.666 
3.340 

964 

^ .53;::^-
14,023 

• 4 ^ 1 4 / ' 
$ 9,809 

2008 

$ 9,108 
2,811 

744 
56 

12,719 
' , y y 3,812 

$ 8,907 

(a) Includes nuclear fuel that is in the fabrication and installation phase of $711 million and $490 million at December 31, 2009 and 2008, respectively 

(b) Includes buildings under capital lease with a net carrying value of $28 million and $31 miltion at December 31, 2009 and 2008, respective^. The original cost basis of the 
buildings was $53 million and total accumulated amortization was $24 million and $22 mitlion as of December 31,2009 and 2008, respectively. 

(c) Includes accumulated amortization of nuclear fuel in the reactor core of $1,383 million and $1,214 million as of December 31, 2009 and 2006, respectively On 
(December 2, 2009, Generation announced its Intention to permanently retire four of its fossil-fined generating units effective May 31, 2011. Generatian recorded 
approximately $32 million of additional depreciation expense to reflect ctianges in useful lives for the plant assets thiat will be taken out of service prior to their previously 
estimated sen/ice period. See Note 14—Corporate Restructuring and Plant Retirements for additional infonmation. 
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On August 18, 2009, PSEG submitted an application to the NRC to extend the operating ticense of Salem Units 1 and 2 by 20 years. Exelon 
is part owner of the Salem Units. The NRC is expected to spend a total of 22 to 30 montiis to review the application before making a deciston. The 
current operating licenses expire in 2016 and 2020, respectively. 

3. Accounts Receivable (Exelon, Generation, ComEd and PECO) 

Accounts receivable at December 31, 2009 and 2008 included estimated unt>illed revenues, representing an estimate for the unbilled 
amount of energy or services provided to customers, and Is net of an allowance for uncollectible accounts as follows: 

2009 

Unbilled revenues 
Allowance for uncollectible accounts 

20D8 

Exelon 
$-1.(»^-

(225) 

Exelon 
$1,199 

(238) 

Generation 

y::^yymm 
(31) 

Generation 

(30) 

ComEd 
^ ^ ^ i 

PECO 

(77) (117) 

Unbilled revenues 
Allowance for uncoltectible accounts 

PECO is party to an agreement with a financial institution under which it sold an undivided interest, adjusted daily. In up to $225 million of 
designated accounts receivable, which PECO accounted for as a sale as of December 31,2009. Under new guidance effective January 1,2010, 
this agreement will be accounted for as a secured borrowing. See Note 1—Significant Accounting Policies for additional Information. PECO retains 
the servicing responsibility for the sold receivables and has recorded a servidng liability. The agreement terminates on Septemb^ 16, 2010, 
unless extended in accordance with its terms. As of December 31,2009, PECO was in compliance with the requirements of the agreement In the 
event the agreement is not extended, PECO has sufficient short-term liquidity and wilt seek alternate financing. See Note 7—Fair Value of 
Financial Assets and Liabilities for additional information regarding the servicing liability. 

4. Property, Plant and Equipment (Exelon, Generation. ComEd and PECO) 

Exelon 

The following table presents a summary of property, plant and equipment by asset category as of Decemtier 31,2009 and 2008: 

Asset Category 
Electric—transmission and distribution 
Electric—generation 
Gas—transportation and distnbution 
Common—e(|y:;lnc and gas 
Nuclear fuel 
Construction work in progress (̂ j 
Other property, plant and equipment 

Total pnaperty, plant and equipm^t 
Less: accumulated depreciation 

Property, plant and equipment, net 

Average Service Life 
(yMrs) 

5-75 
1-72 
5-66 

1-8 

urn 
5-58 

^ 9 
^^^^ 

$ 19,441 

]y-^ '^^^m 

1,679 

3,340 

458 

9,023 

'^'y-

2008 

$ 18,509 
y y $ f ^ 

1,631 
iL . /496 

2.811 
•••-ytm-

462 

8,242 

1!^^ 
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On May 30,2008, a group of PJIVI load-serving entities, state commissions, consumer advocates and trade associations (referred to 
collectively as the RPM Buyers) tiled a complaint at FERC against PJM alleging that tiiree of the four transitional RPM auctions yielded prices that 
are unjust and unreasonable under the Federal Power Act. Most of the parties comprising the RPM Buyers group were parties to the settlement 
approved by FERC that established RPM. In the complaint, the RPM Buyers requested that the total projected payments to RPM sellers for tiie 
three auctions at issue be materially reduced. On September 19,2008, FERC dismissed the complaint finding Uiat no party violated PJM's tariff 
and the prices determined during the initial auctions implementing the RPM were in accord with the tariff provisions governing the auctions. On 
June 18,2009, FERC denied the RPM Buyers' request for rehearing of FERC's September 19,2008 orcler. On August 14, 2009, RPM Buyers filed 
a petition with the U.S. Court of Appeals forthe Fourth Circuit for review ofthe FERC's September 19,2008 order, rejecting their comptaint that 
RPM resulted in unjust and unreasonable capacity prices. On September 17,2009, PJM filed a motion lo transfer the case to the D.C. Circuit on 
the grounds that the Fourth Circuit was an improper venue. On November 12,2009, the court granted the motion. If the D.C. Circuit were to 
reverse FERC's decision, FERC would be required to conduct additional proceedings regarding the substantive allegations In the complaint. 
Exelon and Generation believe that it Is remote that the ultimate outcome of this matter will have a material adverse impact on their respective 
results of operations, cash flows or financial position. 

In a companion order also issued on September 19. 2008, FERC directed PJM and its stakeholders lo evaluate whether prospective 
changes should be made to RPM and, if a consensus is reached, file such a consensus with FERC in time to be in effect for the May 2009 RPM 
Auction. PJM filed a report with FERC on December 12, 2008 summarizing the discussions and explaining that a consensus was not reached. 
PJM also filed its own proposal with FERC on December 12,2008. On March 26, 2009, FERC Issued an order accepting in part and rejecting In 
part PJM's December 12 filing, as amended by an Offer of Settlement filed by PJM and some members of PJM in response to the December 12 
filing. A number of parties filed for rehearing and/or clarification of the March 26, 2009 Order. On August 14, 2009, the Commission granted in part 
and denied in part requests for rehearing and clarification. Any order may then be subject to review in the United States Court of Appeals. 

License Renewals (Exelon and Generation). In July 2005, Generation applied for license renewal for Oyster Creek on a timeline 
consistent and Integrated with the other planned license renewal filings for the Generation nuclear fleet The application was challenged by a 
coalition of citizen groups (citizen groups) and the NJDEP, including filings made with the NRC's ASLB, the NRC Commissioners and the U.S. 
Court of Appeals for the Third Circuit. These filings and appeals were rejected or denied. On April 8, 2009, the NRC issued the renewed operating 
license for Oyster Creek that expires In April 2029. On May 29,2009, the citizen groups filed a Petition for Review of the NRC's renewal of Oyster 
Creek's operating license In the U.S. Court of Appeals for the Third Circuit. If the appeal is successfijt, it is unlikely that It would result in a 
revocation of the renewed license; however, il could cause the NRC lo impose additional conditions over the course of the period of extended 
operation. 

On January 8, 2008, AmerGen submitted an application to the NRC to extend the operating license of TMI Unit 1 for an additional 20 years. 
On Octotjer 22,2009, the NRC issued the renewed operating license for TMI Unit 1 that expires in April 2034. 
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Market-Based Rates (Exelon, Generation, ComEd and PECO). Generation, ComEd and PECO are public utilities for purposes of the 
Federal Power Act and are required to obtain FERC's acceptance of rate schedules for wholesale electi-idty sales. Cun-ently, Generation, ComEd 
and PECO have authority to execute wholesale electricity sales at market-based rates. As Is customary with market-based rate schedutes, FERC 
has reserved the right to suspend mari<et-based rate authority on a reti-oactive basis if il subsequently determines tfiat Generation, ComEd or 
PECO has violated the terms and conditions of its tariff or tfie Federal Povirer Act. FERC is also authorized to order refunds If it finds that tiie 
market-based rates are not just and reasonable under the Federal Power Act. 

In June 2007, FERC issued a Final Rule on Market-Based Rales for Wholesale Sales of Electric Energy, Capacity and Ancillary Services by 
Public Utilities (Order No, 697), which updated and modified the tests that FERC had implemented in 2004. That order was clarified In December 
2007. Subsequently, Order No. 697 was largely affirmed and further clarified in Order No. 697-A, Order No. 697-B and Order No. 697-C. The 
Registrants do not expect that the Final Rule will have a material effect on their results of operations In the short-term. The longer-term impact will 
depend on the future application by FERC of Order Nos. 697 and future actions involving market-based rates. 

During 2008, Generation, ComEd and PECO filed an analysis for generation in the Northeast regbn covering generatton in PJM and 
ISO-New England and Generation filed an analysis for generation in the Southeast region covering generation in the Southern Company and 
Entergy areas; and in 2009, Generation filed an analysis for generation in the Central region covering generation in the MISO market. In each 
case, the filing used FERC's updated screening tests, as required by the Final Rule. These analyses demonstrated that Exelon does not have 
market power in those areas and, therefore, is entitied to continue to sell at market-based rates in them. FERC accepted the 2008 filings on 
January 15, 2009 and September 2, 2009 and accepted the 2009 filing on October 26, 2009, affirming Exeton's affiliates' continued right to make 
sales at market-based rates. 

Reliability Pricing Model (Exelon and Generation). On August 31, 2005, PJM submitted a proposal lo FERC for a new capadty payment 
construct to replace PJM's then-existing capacity obligation rules. The proposal provided for a forward capacity procurement auctton to establish 
capacity and payment obligations using a demand curve and locational deliverabitity zones for capacity. The FERC affirmed PJM's pn^posal for 
fonward commitments and other matters, but encouraged PJM and the parties to that FERC proceeding to resolve other RPM issues by 
settlement. A settlement was reached on September 29, 2006 and was approved by FERC on December 22, 2006. The settlement provided for an 
auctton 36 months in advance of each delivery year beginning with the delivery year ending May 31, 2012 and an expedited phase-in process 
for four transitional auctions covering delivery years ending on May 31 in 2008 through 2011. Ali but one appeal of FERC's order approving RPM 
were withdrawn on February 27, 2009 and ttie remaining appeal was denied by the U.S. Court of Appeals for the District of Columbia Circuit (D.C. 
Circuit)on March 17,2009. 

PJM's four transitional RPM auctions took place in April 2007, July 2007, Ortober 2007 and January 2008 and established prices for the 
period ft-om June 1, 2007 through May 31, 2011. Subsequent auctions will take place 36 months ahead of the scheduled delivery year. The 
auction for the delivery year ending May 31,2012 and May 31, 2013 occurred In May 2008 and May 2009, respectively Thus far, tfie RPM 
capadty auctions have secured capacity for the PJM martlet through 2013. While auction results produced varying prices, as anticipated, tiie RPM 
has been beneficial for owners of generation facilities, partlculariy for such facilities located in constrained zones, as compared to the prior 
capacity-payment construct 
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facilities 500 kV and above. On October 20,2009, the court denied the rehearing petition. On January 21.2010, FERC issued an orcler 
establishing paper hearing procedures to supplement the record. ComEd anticipates that all Impacts of any rale design changes effective after 
December 31, 2006 should be recoverable through retail rates and, thus, the rate design changes are not expected to have a material impact on 
ComEd's results of operations, cash flows or finandal position. PECO also has the right to file with the PAPUC for a change in retail rates to refiect 
changes in its wholesale transmission costs. PECO cannot predict the long-term impact of any rate design changes due to the uncertainty as to 
whether new facilities will be built and how the costs of new facilities less than 500 kV will be allocated; however, the impact may be material to its 
results of operations, cash flows, or financial position. 

PJM-MISO Regional Rate Design (Exeton, ComEd and PECO). The cun'ent PJM-MISO Regional Rate Design Is used to specify the 
pricing of transmission service between PJM and MISO and impacts ComEd and PECO due to purchases by suppliers from MISO. In August 
2007, ComEd and PECO and several other transmission owners in PJM and MISO, as directed by a FERC oreler, filed with FERC to continue the 
existing transmission rale design between PJM and MISO. Additional transmission owners and certain otfier entities filed protests urging FERC to 
reject the filing. In September 2007, a complaint was filed asking FERC to find that the PJM-MISO rate design was unjust and unreasonable and 
to substitute a rate design that sodatizes the costs of all existing and new tf-ansmisslon fodllties of 345 kV and above across PJM and MISO. In 
December 2008, FERC denied a request for rehearing of these orders and an appeal was filed in tfie United States Court of Appeals. On 
November 9, 2009, the court dismissed the appeal at the request of the appellant. 

Authorized re turn on Rate Base (Exelon, ComEd and PECO). In the September 2008 onder In the 2007 Rate Case, the ICC authorized a 
retum on ComEd's distribution rate base using a weighted average debt and equity return of S.36%, an increase over the 8.01% return previously 
authorized in the 2005 Rate Case. ComEd's formula transmission rate currentiy provides for a weighted average debt and equity retijm on 
transmission rate base of 9.43%, an Increase over the 9.37% return previously authorized. As part of the FERC-approved settlement of ComEd's 
2007 transmission rate case, the rate of return on common equity is 11.5% and the common equity component ofthe ratio used to calculate the 
weighted average debt and equity retijm forthe formula transmission rate Is currentiy capped at 57%. This equity cap is reduced to 56% in June 
2010 and 55% in June 2011 and subsequent years. This transmission rate base return is updated annually in accordance with the formula-based 
rate calculation discussed above. 

PECO's transition period includes caps on electric generation rates that will expire on December 31,2010 pursuant lo the Competition Act. 
The electric distribution and transmission components of PECO's rates continue to be regulated. PECO's most recently approved weighted 
average debt and equity return on etectric rate base, which included electric generation, was 11.23% (approved in 1990). PECO's purchased gas 
cost rates are not subject to caps and do not earn a retum. As part of the gas distribution rate case filed in March 2008, PECO requested that the 
PAPUC authorize il to establish base rates for natural gas distribution service using a weighted average debt and equity return on gas rate base of 
8.90%. The joint settiement petition in tfiat matter, approved in October 2008 by the PAPUC, did nol specify tfie rate of return upon which the 
settlement rates are based, but rather provided for an Increase in annual revenue. Prior to the 2008 gas distribution rate case, the most recently 
approved weighted average debt and equity return on gas rate base was 11.45% (approved in 1988). 
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The Pennsylvania Legislature is cun-ently considering HB 80, which, if enacted Into taw, would increase the minimum required percentage of 
electric energy purchased and sold to retail electric customers fi'om alternative energy resources and extend the period for such purchases and 
sales. HB 80 would increase the Tier 1 and solar purchase and sale requirements, limit eligible solar purchases to Pennsylvania generating 
sources and Incorporate advanced coal combustion with limited carbon emissions as an acceptable alternative energy resource. Generation has 
proposed amendments to indude extended nuclear uprates as a qualifying altemative energy source. 

In 2007, the PAPUC approved PECO's plan lo acquire and bank approximately 450,000 non-solar Tier t AECs (conesponding lo tiie 
expected annual output of approximately 240 MW of wind power) annually for a five-year term in order to prepare for 2011, tfie first year of 
PECO's required compliance following the completion of its electi-to generation rate cap tf^nsltion period. The banked AECs may be used in either 
of the two consecutive AEPS reporting periods after PECO's electric generation rate cap transition period. All costs incurred In connection vwth 
AEC procurement prior to 2011 are being defened as a regulatory asset with a retum on tiie unamortized balance and will be recovered from 
customers in 2011. Those costs, and PECO's AEPS Act compliance costs incun-ed thereafter, will be recovered fiism customers on a foil and 
current basis through a reconcilable ratemaking mechanism as contemplated by tfie AEPS Act. In conformance with tfie approved plan, PECO 
has entered into five-year agreements with accepted bidders. Induding Generation, totaling 452,000 AECs to be purchased annually. 

On August 27, 2009, the PAPUC approved a settlement of PECO's petition for eariy procurement and banking of up to 8,000 solar Tier 1 
AECs annually for ten years. PECO's procurement would employ the same surcharge cost-recovery mechanism that the PAPUC previously 
approved for non-solar Tier 1 AECs. The settlement provides for no cap on bid price, provides the PAPUC a 10 calendar day review period, 
permits facilities capable of generating a minimum of 300 AECs annually to bid and provides that no changes to the agreement witfi AEC suppliers 
wilt be accepted after PAPUC approval. On January 25, 2010, the PAPUC approved the fixed-price agreement solar AEC procurement results. 
PECO plans to enter into the fixed-price agreements by February 8, 2010. 

PJM Transmission Rate Design (Exelon, ComEd and PECO). PJM Transmission Rate Design spedfies the rates for ti-ansmission sen/ice 
charged to customers within PJM. Currently, ComEd and PECO incur costs based on the existing rate design, which charges customers based on 
the cost of the existing transmission fadlities within their load zone and the cost of new transmission fadlities based on those who benefil. In April 
2007, FERC issued an order conduding that PJM's cun-ent rale design for existing fadlities is just and reasonable and should not be changed. In 
the same order, FERC held that the costs of new fadlities 500 kV and above should be sodalized across tfie entire PJM footprint and tfiat tfie 
costs of new fadlities less than 500 kV should be allocated to the customers ofthe new fadlities who caused the need for those fadlities. In the 
short term, based on new transmission fadlities approved by PJM, it is likely that allocating across PJM the costs of new facilities 500 kV and 
above will increase charges to ComEd and reduce charges to PECO, as compared to the allocation methodology in effect before tiie FERC order. 
After FERC ultimately denied all requests for rehearing on all issues, several parties filed petitions in tfie U.S. Court of Appeals for tfie Seventh 
Circuit for review of the decision. On August 6, 2009, the court issued its dedsion affimning FERC's order with regard to the costs of existing 
fadlities but reversing and remanding to FERC for further consideration its dedsion witii regard lo the costs of new facilities 500 kV and above. On 
September 21, 2009, two parties filed a petition for rehearing by the foil court conceming the court's dedsion lo remand to FERC tfie part of tiie 
decision regarding the allocation of the costs of new 
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On August 6, 2009, PECO filed with the DOE an application seeking $200 million In ARRA of 2009 matching grant fonds under the Smart 
Grid Investment Grant Program. PECO's "Smart Future Greater Philadelphia" project will increase the number of smart meters initially Installed to 
600,000, accelerate universal smart meter deployment by five years and increase Smart Grid investments up lo approximately $100 millton over 
the next three years. On October 27, 2009, the DOE announced its intent to award PECO a $200 million stimulus grant to fond its smart meter and 
smart grid investments. Assuming successfol completion of the DOE negotiations and PECO's receipt of the full award on reasonable terms, 
PECO Is committed to implementing expanded initial deployment of 600,000 smart meters within three years and then accelerating universal 
smart meter deployment from 15 years lo 10 years. 

Energy Efficiency and Alternative Energy Programs (Exeion and PECO). 
Energy Efficiency Programs. Pursuant to Act 129's energy effidency and conservation/demand (EE&C) reduction targets, PECO filed its 

EE&C plan with the PAPUC on July 1,2009. The plan set forth how PECO will reduce electric consumption by at least 1 % in its service territory by 
May 31,2011 fi-om expected consumption for the period June 1,2009 through May 31,2010 and by 3% by May 31,2013. In accordance with Act 
129, PECO also plans to reduce peak demand by a minimum of 4.5% of PECO's annual system peak demand in the 100 hours of highest demand 
by May 31,2013, measured against its peak demand during the period of June 1, 2007 through May 31, 2008. If PECO fails to achieve tfie 
required reductions in consumption within the stated deadlines, PECO will be subject to civil penalties of up to $20 million, v^ich would not be 
recoverable fi'om ratepayers. Act 129 mandates that the total cost of any EE&C plan may not exceed 2% of the electi'ic company's total annual 
revenue as of December 31, 2006. On October 28,2009, the PAPUC issued an order providing partial approval of PECO's EE&C plan. The 
approved plan totals more than $330 million and indudes the CFL program, weatherlzation programs, an energy efficiency appliance rebate and 
trade-in program, rebates and energy efficiency programs for non-profit, educational, governmental and business customers, customer incentives 
for energy management programs and incentives to help customers reduce energy demand during peak periods. On December 24.2009, PECO 
filed revisions to the portions ofthe plan not approved based on PAPUC feedback. 

Alternative Energy Portfolio Standards. In November 2004, Pennsylvania adopted the AEPS Act. The AEPS Act mandated that beginning in 
2007, or following the end of an electric distribution company's retail electric generation rale cap transition period, certain percentages of electric 
energy sold by an electric distribution company or electric generation supplier to Pennsylvania retail electi'ic customers shall be generated from 
certain alternative energy resources as measured in AECs. The requirement for electric energy that must come from Tier t alternative energy 
resources (induding solar or wind power, low-impact hydropower, geothermal energy, biologically derived metfiane gas, foel cells, biomass energy 
generated within Pennsylvania and coal mine methane) ranges from 1.5% to 8.0% and the requirement for Tier II alternative energy resources 
(including waste coal, biomass energy generated outside of Pennsylvania, demand-side management, large-scale hydrapovrar, munidpal solid 
waste, generatton of electricity utili2)ng by-producte ofthe pulping process and wood, distributed generation systems and integrated combined coal 
gasification technology) ranges from 4.2% to 10.0%. These Tier I and Tier 11 alternative energy resources include acceptable energy sources as 
set forth in Act 129 In addition to tiiose outiined in the AEPS Act. The AEPS Act mandates the 8.0% requirement for Tier I resources and the 
10.0% requirement for Tier It resources must be met by the year ending May 31, 2021. 
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default electric service following the expiration of electi'ic generation rate caps on December 31, 2010. The DSP Program, which has a 29-month 
tenn beginning January 1,2011 and ending May 31, 2013, complies with electric supply procurement guidelines set forth in Act 129. Under the 
settlement, PECO will also expand its low-income assistance Initiatives and offer a market rate defen-al program under which certain customers 
can elect to phase-in, with interest, any post-electric generation rate cap increases in 2011 if they exceed 25%. 

PECO's default electric service customers have been divided into four procurement dasses: a residential class, a small commerciai class 
(for non-residential customers with i^ak demand up to 100 kW), a medium commerdal class (for non-residential customers with peak demand of 
greater than 100 kW up to 500 kW) and a large commerdal and indushial dass (for non-residential customers witfi peak demand in excess of 500 
kW). 

Seventy-five percent of the residential dass toad, 90% ot the small commercial class load and 85% of the medium commercial class load will 
be served through competitively procured contracts for load-following, fixed price foil requirements default electric supply For ttie remaining 
portton of the residential dass toad, PECO will competitively procure tiirough block contracts, which represent 20% of the load and witl batance ttie 
remaining load through sales and purchases of energy in the PJM day-ahead wholesale "spof energy market (spot market). For the remaining 
portion of the small commercial and medium commercial class loads, as well as the large commerdal and industrial class load, PECO witl 
competitively procure contracts for load-fotlowing, foil requirements defoutt etectric supply with tfie price for energy In each contract set to be the 
hourly price of the spot market during the terni of delivery. In addition, PECO wilt offer targe commerdal and Industrial customers a fixed-price 
optional service during the first year of PECO's DSP Program. 

In 2009, PECO completed two competitive procurements in accordance with the DSP Program for electric supply for defoutt electric service 
customers commencing January 2011. As of December 31,2009, PECO has entered into conti-acts witfi terms of 17 to 29 montiis covering 49% 
of planned full requirements contracts for the residential customer class, contracts with 17-month temis covering 24% of planned foil requirements 
contracts for the small commercial customer dass and conti-acts with 17-month terms covering 16% of planned full requirements contracts for tfie 
medium commercial customer dass. PECO also entered into block contracts with 12-nionth tenns for a total of 80 MW for service to the residential 
customer dass in 2011. PECO will conduct seven additional competitive procurements in accordance witfi ttie DSP Program. 

Smart Meter and Smart Grid Investments (Exelon and PECO). PECO is planning to spend up to approximately $650 million on lis smart 
meter and smart grid infrastructure. On November 25,2009, PECO filed a joint petition for partial settiement of its $550 million Smart Meter 
Procurement and Installation Plan with tfie PAPUC, which was filed on August 14, 2009 in accordance with the requirements of Act 129. PECO is 
requesting PAPUC approval to install more than 1.6 million smart meters and deploy advanced communication networks over a 15 year period. 
The first phase of the plan includes the procurement and deployment of automated meter infrastructure and an initial dejaloyment of 100,000 smart 
meters over the next three years. On January 28, 2010, the ALJ issued an initial decision approving ttie partial settlement and determining 
remaining cost allocation issues subject to final PAPUC approval. PECO plans to file for PAPUC approval of an initial dynamic pricing and 
customer acceptance program in June 2010 and for approval of a universal meter deployment plan for its remaining customers in 2012. 
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Fund is used to assist low-income residentiai customers. As one way lo assist such customers, the legislation creates a new percentage of income 
payment program (PIPP) that indudes an arrearage reduction component for partidpating customers. The program will be paid for from the Fund 
and other slate monies. 

As a result of tiie ICC order, ComEd will record the $70 million Ijenefit and the $10 million one-time charge in the first quarter of 2010. 
ComEd witl reconJ a regulatory asset and an offsetting reduction in operating and maintenance expense for the cumulative under-collections frorr\ 
2008 and 2009. Recovery of the initial regulatory asset will take place over an approximate 14-monlh time frame beginning in April 2010. 

Pennsylvania Gas Distribution Rate Case (Exelon and PECO). In October 2008. the PAPUC voted to approve the joint settlement related 
to PECO's March 2008 filing providing for an increase of $77 million to its annual natural gas distribution revenue. As part of the settiement, PECO 
agreed lo enhance its tow-income programs as well as provide fonding for new energy-efficiency programs to help customers manage their energy 
usage and gas bills. Additionally, PECO agreed not to file a new base rate case for natural gas distiibution service before January 1, 2010. The 
approved rale adjustment became effedive on January 1, 2009. 

Pennsylvania Transition-Related Legislative and Regulatory Matters (Exelon, Generation and PECO). In Pennsylvania, despite the 
recent decline in wholesale electricity market prices, there has been some continuing interest ft-om elected officials in mitigating the potential 
impact of electric generation price increases on customers when rale caps expire. White PECO's retail electi'ic generation rate cap transition 
period does not end until December 31,2010, transition periods have ended for seven other Pennsylvania electric distribution companies and, in 
most instances, post-transition electric generation price increases occurred. Over the past few years, elected offidals in Pennsylvania have 
worked on developing legislation to address concems over post-transition electi'ic generation price Increases. Measures suggested by legislators 
include rate-increase deferrals and phase-ins, rate-cap extensions, a generation tax and contributions of value by Pennsylvania utility companies 
toward rate-relief programs. 

On March 12,2009, the PAPUC approved the settlement of PECO's Maritet Rate Transition Phase-In Program. The program altows eligible 
residential and small-business electric-service customers to transition to market-priced generation through pre-paymenls made through 2010 that 
accrue interest at the statutory rate of 6% and are lo be applied as credits lo tiieir bills in 2011 and 2012. Total collections under this program were 
not significant as of December 31, 2009. 

On June 9, 2009, the PAPUC entered an order instituting an investigation into whetiier PECO's nudear decommissioning cost adjustment 
clause, which is a mechanism that allows PECO to recover costs from customers for the decommissioning of seven former PECO nuclear units 
now oviftied by Generation, should continue after the termination of PECO's competitive transition cost collections on December 31,2010 and 
assigned the matter for altemative dispute resolution or tfie prompt scheduling of such hearings as may be necessary. On October 14,2009, a 
prehearing conference was held and PECO agreed to report to the ALJ on settlement progress. Settlement discussions continue and PECO has 
been providing the ALJ with periodic reports on settlement progress. See Note 11—Asset Retirement Obligations for additional infonnation. 

Pennsylvania Procurement Proceedings (Exeion and PECO). On June 2, 2009, the PAPUC entered an order approving the settlement of 
PECO's DSP Program, under which PECO will provide 
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2007 Rate Case (Exelon and ComEd). ComEd filed ttie 2007 Rate Case with the ICC for approval to increase its delivery senrice revenue 
requirement by approximately $360 million. The ICC issued an order in the rate case approving a $274 million increase in ComEd's annual 
revenue requirement, which became effective in September 2008. ComEd and several other parties have filed appeals of the rate order with the 
courts. ComEd cannot predict the timing of resolution or the results of the appeals. In the event the order is ultimately changed, the oh^ges are 
expected to be prospective. 

The 2007 Rate Case filing also included a system modernization rider, which the tCC approved forthe limited purpose of implementing a 
pilot program for AMI. The rider permits investments in AMI to be reflected In rates on a quarterly basis Instead of waiting for the next rate case to 
begin recovery. On June 1,2009, ComEd filed its proposed AMI pilot program with the ICC, which included revisions to the system modernization 
rider. On October 14, 2009, the ICC approved ComEd's proposed AMI pilot program, with minor modifications, and recovery of substantially all 
program costs under the rider. The AMI pilot program allows ComEd to study the costs and benefits related lo automated metering and lo develop 
the cost estimate of foil system-wide implementation of AMI. In addition, the program allows customers the ability to manage energy use, improve 
energy efficiency and lower energy bills. The Illinois Attorney General has appealed the ICC order approving the plan. The matter is not yet 
briefed. 

In August 2009, ComEd filed a request for $175 million of matching Federal stimulus grants with the DOE under the ARRA of 2009 to help 
finance AMI and Smart Grid technologies in Illinois; however, ComEd did not receive any of the matching grant awards announced by DOE in 
October 2009. 

Transmission Rate Case (Exelon and ComEd). ComEd's tt'ansmission rales are established based on a fomiula that was approved by 
FERC in January 2008. FERC's order establishes the agreed-upon treatment of costs and revenues in the detennination of network servtoe 
transmission rates and the process for updating the formula rate calculation on an annual basis. 

ComEd's most recent annual formula rate update filed in May 2009 reflects actual 2008 expenses and investinents plus forecasted 2009 
capital additions. The time for parties to challenge the update has expired; no parties have raised challenges and ComEd will move to dose the 
docket. The update resulted in a revenue requirement of $436 miltion resulting in an increase of approximately $6 miltion from the 2008 revenue 
requirement, plus an additional $4 million related to the 2008 true-up of actual costs. The 2009 revenue requirement of $440 million. 
which includes the 2008 true-up, became effective June 1,2009 and is recovered over the period extending through May 31.2010. The regulatory 
asset associated witfi the true-up is being amortized as the assodated revenues are received. ComEd will continue to reflect its best estimate of 
its anticipated true-up in the finandal statements. 

tllinois Legislation for Recovery of Uncoltectible Accounts (Exelon and ComEd). Comprehensive legislation has been enacted In 
Illinois that provides utilities the ability to adjust their rates annually through a rider mechanism to reflect the increases or decreases in annual 
uncollectible accounts expenses starting with 2008 and prospectively. ComEd under-collected approximately $26 mlilion during 2008 and 
approximately $44 mitlion during 2009. On September 8, 2009, ComEd filed a proposed tariff in accordance with the legislation. On February 2, 
2010, the ICC issued an order adopting ComEd's proposed tariffs, with minor modifications. 

With the ICC approval ofthe tariff, ComEd is required to make a one-time contribution of approximately $10 million to ttie Supplemental 
Low-Income Energy Assistance Fund (the Fund). The 
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being purchased through the spot market and hedged by tiie financial swap contrad with Generation. The remainder of ComEd's expected energy 
purchases would be met tiirough the purchases of standard products in tfie 2009 and 2010 RFP processes. The IPA's plan also includes a 
provision for procurement of approximately 3.5% of ComEd's fixed-price toad requirements ftom renewable energy resources utilizing long-term 
contracts beginning June 2012. The long term renewables purchased would count towards satisfying ComEd's obligation under the slate's RPS. 
See Note 8—Derivative Flnandal Instruments for further discussion on the financiat swap conti'act 

The tec has initiated a proceeding to reconcile the actual costs of power purchased in the January 2007 through May 2008 period witii the 
costs for power that flowed through ComEd's tariffs and were collected fi'om customers. Because tfie Itiinois Settlement Legislation has already 
deemed such costs to be pnidently incurred, the reconciliation proceeding is not expected lo have a significant Impact on ComEd. 

2005 Rate Case (Exeion and ComEd). In August 2005, ComEd filed a rate case with the ICC to comprehensively revise Its tariffs and to 
adjust rates for delivering electricity effective January 2007 (2005 Rate Case). ComEd proposed a revenue increase of $317 million. During 2006, 
the ICC issued various orders assodated with this case, which resulted in a total annual rate increase of $83 million effective January 2007. 
ComEd and various other parties appealed the rate order to tiie courts. In Septeml^er 2009, the Appellate Court of Illinois affirmed the ICC's onjer 
and denied the ai^eals. Several parties have asked the Appellate Court lo rehear various rate design issues addressed in the opinion. There is no 
set time in which the Court must act 

Original Cost Audit (Exelon and ComEd). In connection with ComEd's 2005 Rate Case proceeding, the ICC, with ComEd's concurrence, 
ordered an "original cost" audit of ComEd's distiibution assets. In December 2007, the consulting firm completed the audit The consulting firm's 
results of the audit were reported to the ICC in April 2008, which presented its findings regarding accounting metiiodology, documentation and 
other matters, along with proposed adjustments. The audit report recommended gross plant disallowances of approximately $350 million, before 
reflecting accumulated depreciation. The basis for the disallowance recommendation on approximately $80 million of the costs was thai ttie assets 
were misclassified tietween ComEd's distribution and transmission operations. ComEd reclassified these costs in September 2007 and they were 
reflected con-ectty in ComEd's rate case filed in October 2007 (2007 Rate Case). 

In April 2008, ComEd and the ICC Slatt reached a stipulation (Uie stipulation) regarding various portions of contested issues in the Original 
Cost Audit as w^ l as the 2007 Rate Case and agreed to make various joint recommendations to the ICC in the 2007 Rate Case. In 
September 2008, the ICC issued an order in the 2007 Rale Case, which reflected the joint recommendations made by the ICC Staff and ComEd 
and required ComEd to Incur a charge of approximately $19 million (pre-tax) related to various items identified in the Original Cost Audit. 

The ICC opened a proceeding on the Original Cost Audit in May 2008. Under the terms of the stipulation, the ICC Staff agreed not to 
advocate that any ofthe proposed adjustments in tiie audit report be adopted other tfian those refiected in the 2007 Rate Case; however, tfie 
stipulation does not preclude other parties to the rate case or to the Original Cost Audit proceeding ft-om taking positions contrary to the 
stipulation. The Illinois Attorney General submitted testimony and legal briefs suggesting that ComEd Improperiy changed the way ll capitalized 
certain cable faults during the rate freeze period and therefore the rale base should be reduced by $121 million and ComEd should refond at least 
$42 million to customers. On January 12. 2010, the ICC issued an order rejecting tiie Illinois Attorney General's recommendations in their entirety. 
The order is subject to rehearing and appeal. 
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Additionally, during the ten year period that began June 1, 2008, etectric utilities must implement cost-effective demand response 
measures to reduce peak demand by 0.1 % over the prior year for eligible retail customers. The energy effidency and demand response 
goals are subject to rate impact caps each year. Utilities are allowed recovery of costs for energy efficiency and demand response 
programs, subject to approval by the tCC. In Febmary 2008, the ICC issued an order approving substantially all of ComEd's Energy 
Efficiency and Demand Response Plan, including cost recovery. This plan began in June 2008 and is designed to meet the Illinois 
Settlement Legislation's energy effidency and demand response goals for an initial three-year period, induding reductions in delivered 
energy to all retail customers and in the peak demand of eligible retail customers. During the years «ided December 31,2009 and 
2008, expenses related to energy efficiency and demand response programs consisted of $59 miltion and $25 million, respectively. 

Since June 1, 2008, utilities have been required to procure cost-effective renewable energy resources in amounts that equal or exceed 
2% of the total eiectridty that each electric utility supplies to its eligible retail customers. ComEd is also required to acquire amounts of 
renewable energy resources that will cumulatively increase tfiis percentage to at least 10% by June 1,2015, witii an ultimate target of at 
least 25% by June 1,2025, subject to customer rate cap limitations. Alt goals are subject lo rate impact criteria set forth in the Illinois 
Settlement Legislation. Under a May 2008 ICC-approved RFP, ComEd procured RECs for the period June 2008 tfirough May 2009. On 
May 13, 2009, the ICC approved the results of an RFP to procure RECs for the period June 2009 through May 2010. ComEd cun-entiy 
retires all RECs immediately upon purchase. Since June 2008, ComEd recovers procurement costs of RECs through rates. See Note 
18—Commitments and Contingencies for further information regarding ComEd's procurement of RECs. 

Illinois Procurement Proceedings (Exelon, Generation and ComEd). ComEd is permitted to recover its eiectiidty procurement costs 
from retail customers without mark-up. Beginning on January 1,2007, ComEd procured 100% of energy lo meet its load servtoe requirements 
through ICC-approved staggered SFCs with various suppliers, Induding Generation. For the pertod fi-om June 2008 to May 2O09, the ICC 
approved an interim procurement plan under which ComEd procured energy to meet Its load service requirements through an RFP for standard 
wholesale products, existing SFC and spot market purchases hedged by a five-year variable to fixed finandal swap contract with Generation. 

Beginning in June 2009, under the Itiinois Settiement Legislation, the IPA designs, and the ICC approves, an eledridty supply portfolio for 
ComEd and administers a competitive process under which ComEd procures Its electricity supply. On January 7, 2009, the ICC approved tfie 
IPA's plan far procurement of ComEd's expected energy requirements fi'om June 2009 through May 2010, which includes approximately 38% of 
ComEd's expected energy requirements purchased through the spot market and hedged by the finandal swap conti'act with Generation. The 
remainder of ComEd's expected energy requirements will be met through the existing SFC and standard products purchased as a result of tfie 
2009 RFP process completed in May 2009. In addition, approximately 9% of ComEd's energy requirements ft-om June 2010 through May 2011 
were procured through the 2009 RFP process. 

On September 30,2009, the IPA filed Its procurement plan with the ICC covering June 2010 thraugh May 2015. On December 28, 2009. the 
ICC approved this plan which will result in approximately 66% of ComEd's expected energy purchases for the June 2010 to May 2011 period 
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Settlement Legislation. ComEd committed to Issue $64 million in rate relief credits lo customers or to fund various programs to assist 
customers. Generation committed to contribute an aggregate of $747 million, consisting of $435 million to pay ComEd for rate relief 
programs for ComEd customers, $307.5 million for rate relief programs for customers of other Illinois utilities and $4.5 million for partially 
funding operations ofthe IPA. The contributions are recognized In the financial statements of Generation and ComEd as rate relief 
credits are applied to customer bills by ComEd and other Illinois utilities or as operating expenses associated with the programs are 
incurred. 

During the years ended December 31, 2009. 2008 and 2007, Generation and ComEd recognized nel costs from their contributions 
pursuant to the Illinois Settlement In their Consolidated Statements of Operations as follows: 

Year Ended December 31.2009 
G r e c f e ^ CcHi^d oisteHiiers ' ^ 
Credits to other Illinois utilities' customers 
Oth^r9*e^^ef programs ; 
Total incurred costs 

Year Ended December 31. 2008 

[a) 

C ^ K s tiD CemEd custorners W 
Credits to other Illinois utilities' customers 
Other rate leiief progranis 
Total incurred costs 

Year Ended December 31, 2007 

(a) 

:w CfBdm to ComEd GiJStomers 
Credits to other Illinois utili|^s' customers 
C p ^ r ^ relief pro|rmns 
Funding of the IPA 

Tbta^ih<#red costs 

(a) 

Generation 
$ : ^ 

53 
— 

$ 98 

Generation 

$ 131 : 
90 

— : 
$ 221 

Generation 

4 MB 
157 
-—:: . . 

5 
$ 408 

ComEd 

n/a 
• : i \ y 

$ 9 

ComEd 
y r $ :B - - ^ - . . 

n/a 
^ 7 

$ 13 

ComEd 

y : y $ ' M - y 
n/a 

8 
— 

; y : ^ y . 4 l y : - : 

Total Credits Issued 
to ComEd Customers 

y , : : ^ . . - / - y ; . r : S ^ 

n/a 
•^• : . . , :^ .w:^rr i /a 

$ 53 

Total Credits Issued 
to ComEd Customers 

, ' $ ~ - ' y : - y m 
n/a 

' y : ' y [ . y ^ , y : y y y m 
$ 137 

Total Credits Issued 
to ComEd Customers 

n/a 
. • . . y y j y - ^ - ' ^ r m 

n/a 
y . y $ y ^ ^ " f m 

(a) Recorded as a reduction in operating revenues 

(b) IRecorded as a charge to operating and maintenance expense 

As of December 31, 2009, Generation's remaining costs to be recognized related to the rate relief commitment are $20 mitlion, consisting of 
$13 million related to programs for ComEd customers and $7 million for programs for customers of other Illinois utilities. ComEd's remaining costs 
to be recognized related lo the rate relief commitinent are $1 million as of December 31, 2009. 

Energy Ef^clency and Renewable Energy 

Electric utilities in Illinois are required to include cost-effective energy efflciency resources in their plans to meet an incremental annual 
program energy savings requirement of 0.2% of energy delivered to retail customers for the year ended June 1,2009, which increases 
annually to 2% of energy delivered in tiie year commencing June 1, 2015 and each year thereafter. 
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sources of authoritative GAAP for SEC registrants. This guidance modifies the GAAP hierarchy to indude only two levels of GAAP: authoritative 
and nonauthoritative. This guidance was effective for the Registrants as of September 30,2009. The adoption of this guidance dW not impact the 
Registrants' results of operations, cash flows or financial positions since the FASB Codification is not in l^ded to change or alter existing GAAP. 

Revenue Arrangements with Multiple Dei'tverables 

In Odober 2009, the FASB Issued authoritative guidance that amends existing guidance for identifying separate deliverables in a 
revenue-generating transaction where multiple deliverables exist, and provides guidance for allocating and recognizing revenue based on those 
separate deliverables. The guidance is expected to result in more multiple-deliverable anangements t>eing separable than under current guidance. 
This guidance is effective for the Registrants beginning on January 1, 2011 and is required to be applied prospectively to new or significantiy 
modified revenue arrangements. The Registrants are cunentfy assessing the impacts this guidance may have on their consolidated financial 
statements. 

Fair Value Measurements Disclosures 

In January 2010, the FASB issued authoritative guidance intended to improve disclosures about fair value measurements. The guidance 
requires entities to disdose significant transfers in and out of fair value hierarchy levels and the reasons for the ft-ansfers and to present 
information about purchases, sales, issuances and settlements separately in the reconciliation of foir value measurements using significant 
unobservable inputs (Levet 3). Additionally, the guidance clarifies that a reporting entity should provide foir value measurements for each class of 
assets and liabilities and disdose the inputs and valuation techniques used for fair value measurements using significant other observable Inputs 
(Level 2) and significant unobservable inputs (Level 3). This guidance Is effective for interim and annual periods beginning after December 15, 
2009 except for the disclosures about purchases, sates. Issuances and settlements in the Level 3 reconciliation, which witl be effective for interim 
and annual periods beginning after December 15, 2010. As this guidance provides only disclosure requirements, the adoption of this standard witl 
not impact the Registrants' results of operations, cash flows or finandal positions. 

2. Regulatory Issues (Exelon, Generation, ComEd and PECO) 

Illinois Settlement Agreement (Exelon, Generation and ComEd). In July 2007, following extensive discussions witfi legislative leaders in 
Illinois, ComEd, Generation and other utilities and generators in Illinois reached an agreement (Illinois Settlement) with various parties concluding 
discussions of measures to address concerns about higher electric bills in Illinois without rate freeze, generation tax or other legislation that Exelon 
believes would be harmful to consumers of eiectridty, electric utilities, generators of electricity and the State of Illinois. Legislation reflecting the 
tllinois Settiement (tllinois Settlement Legislation) was signed into law in August 2007. The Illinois Settlement and the Illinois Settiement Legislation 
provide for tfie following, among other things: 

Rate Relief Programs 

Various Illinois electi'ic utilities, their affiliates and generators of eiectridty In Illinois agreed to contribute appraximately $1 billion over a 
period of four years (2007-2010) to programs to provide rale relief to Illinois electricity customers and funding for the IPA created by the 
Illinois 
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regarding tiie date through which subsequent events have been evaluated. The Registrants are required to evaluate subsequent events through 
the date the financiat statements are issued. This guidance was effective for the Registrants for the period ended June 30, 2009. Since this 
guidance is not intended to significantly change the cun'ent practice of reporting subsequent events, it did nol have an impact on the Registi'ants' 
results of operations, cash fiows or finandal positions. 

Transfers of Financial Assets 

tn June 2009, the FASB issued authoritative guidance amending tiie accounting forthe transfers of financial assets. Key provisions include 
(i) the removal of the concept of qualifying special purpose entities, (ii) the introduction of the concept of a partidpating interest, in circumstances 
in which a portion of a finandal asset has been transferred and (ill) tiie requirement that to qualify for sale accounting, the transferor must evaluate 
whether it maintains effective control over transfened financial assets either directiy or indirectiy. Furthermore, this guidance requires enhanced 
dlsdosures about ti'ansfers of financial assets and a transferor's continuing involvement. This guidance is effective for the Reglsft-ants beginning 
January 1,2010 and is required to be applied prospectively. Currentiy, PECO's agreement related to the sale of accounts receivable is accounted 
for as a sale. Under the new guidance, this agreement will be accounted for as a secured bonowing. As a result, beginning in the first quarter of 
2010, the transferred accounts receivable of $225 million under this agreement will be recorded on PECO's balance sheet with an offsetting 
short-term note payable of $225 mitlion. 

Consolidation of Variable interest Entities 

tn June 2009, the FASB issued authoritative guidance to amend the manner In which entities evaluate whether consolidation is required for 
VIEs. The model tor determining which enterprise has a conlrailing finandal interest and is tiie primary benefidary of a VIE has changed 
significantly under the new guidance. Previously, variable interest holders had to determine whether tfiey had a controlling financial Interest in a 
VIE based on a quantitetive analysis ofthe expected gains and/or losses of the entity, tn contrast, the new guidance requires an enterprise with a 
variable interest in a VIE to qualitatively assess whether it has a conti'olling finandal interest in the entity, and if so, whether It is tfie primary 
beneficiary. Furthermore, this guidance requires that companies continually evaluate VIEs for consolidation ratfier than assessing based upon the 
occurrence of ti-iggering events. This revised guidance also requires enhanced disclosures about how a company's Involvement witfi a VIE affects 
its financiat statements and exposure to rislcs. This guidance became effective for the Registi'ants on January 1, 2010. As a resutt of the issuance 
of this new guidance, PECO consolidated PETT effective January 1,2010. The consolidation of PETT had no impact on PECO's results of 
operations. As of January 1,2010, Exelon's and PECO's Consolidated Balance Sheets reflect PETT's restricted cash of $413 million and $805 
million for PETT's tong-temn debt due to bondholders. PECO's investment in PETT and long-term debt to PETT was eliminated in consolidation. 
The new guidance had no effect on ComEd. Generation does not anticipate a significant impact from the adoption of this accounting standard; 
however, due to evolving interpretations of this guidance, Generation has not folly completed its assessment. 

Accounting Standards Codification 

In June 2009, the FASB issued authoritative guidance which replaced the previous hierarchy of GAAP and establishes the FASB 
Codification as the single source of autfiorttattve GAAP recognized by tiie FASB to be applied by nongovernmental entitles. SEC rules and 
interpretive releases are also 
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tn September 2009, the FASB issued authoritative guidance that provides fortfier clarification for measuring the fair value of investments in 
entities that meet the FASB's definition of an investment company. This guidance permits a company to estimate the fair value of an investment 
using the NAV per share of the investment if the NAV Is determined In accordance with the FASB's guidance for investment companies as ofthe 
company's measurement date. This creates a practical expedient to determining a fair value estimate and allows certain attributes of the 
investment (such as redemption restrictions) to nol be considered in measuring fair value. Additionally, companies with investments within the 
scope of this guidance must disclose additional information related to the nature and risks of the investments. This giidance became effective for 
the Registrants as of December 31, 2009 and is required lo be applied prospectively. Exeton's pension and other postretirement benefil plan 
assets and Generation's NDT fund investments contain certain investments, induding alternative investments and commingled fonds, which are 
within the scope of this guidance. As a result of the issuance of this guidance, Exelon and Generation redassified investments in NOT commingled 
fonds from Level 3 in the fair value hierarchy to Level 2 in the foir value hierarchy IHowever, as the fair value of these investments was already 
determined based on NAVs per fond share, this guidance did not have a material impact on the Registrants' results of operations, cash flows or 
finandal positions. See Note 13—Retirement Benefits and Note 7—Fair Value of Financial Assets and Liabilities for furtiier information. 

Fair Value of Financial Instruments Disclosures 

In April 2009, the FASB issued revised authoritative guidance requiring disclosures about fair value of financial instruments, currentiy 
provided annually, to be included in interim financial statements. This guidance was adopted by tfie Regisb^nts for the period ended June 30, 
2009. Since this guidance provides only disclosure requirements, the adoption of this standard did nol Impact the Registrants* results of 
operations, cash flows or financiat positions. See Note 7—Fair Value of Financial Assets and Liabilities for further information. 

Recognition and Presentation of Other-Than-Temporary Impairments 

In April 2009, the FASB amended authoritative guidance related to accounting for certain investments in debt and equity securities and 
accounting for certain investments held by not-for-profit organizations. This revised guidance establishes a new method of recognizing and 
reporting other-than-temporary Impairments of debt securities. If It is more likely than nol ttiat an Impaired debt security will be sold before the 
recovery of its cost basis, either due to tfie investor's intent to sell or because it will be required to sell tiie security, the entire impaimient is 
recognized in eamings. Otherwise, only Uie portion of tiie impaired debt security related to estimated credit losses is recognized in eamings, while 
the remainder of the impairment is recorded In OCI and recognized over tfie remaining lifo of the debt security. In addlion, tiie guidance expands 
the presentation and disclosure requirements for otiier- than-temporary impairments for both debt and equity securities. This guidance was 
adopted for the period ended June 30, 2009 and did not have a material impact on tiie Registrants' results of operations, cash flows or finandal 
positions. See Note 7—Fair Value of Financial Assets and Liabilities for further informati'on. 

Subsequent Events 

In Ê ay 2009, the FASB issued authoritative guidance which incorporates the principles and accounting guidance for recognizing and 
disclosing subsequent events that originated as auditing standards Into the tx>dy of authoritative literature issued by tfie FASB and prescribes 
disclosures 
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entity uses derivative instruments, how an entity accounts for derivative instruments and related hedged items and how derivative instmments and 
related hedged items affect an entity's financial position, financial performance and cash flows. The revised guidance requires qualitative 
disclosures about objectives and strategies for using derivatives, quantitative dlsdosures about fair value amounts of and gains and losses on 
derivative instruments and disclosures about credit-risk-related contingent features in derivative agreements. This guidance was effective for the 
Registrants as of January 1,2009. Since this guidance provides only disdosure requirements, tfie adoption of this standard did not impact the 
Registrants' results of operations, cash flows or financial positions. See Note 8—Derivative Finandal Instruments for forther information. 

Pension and Other Postretirement Benefit Plan Asset Disclosures 

In December 2008, the FASB issued authoritative guidance requiring additional disclosures for employers' pension and other postretirement 
benefit plan assets. This guidance requires employers to disdose information about fair value measurements of plan assets, the investment 
polides and sti^tegies for the major categories of plan assets, and significant concentrations of risk within plan assets. This guidance became 
effective for the Registi'ants as of Decemtier 31,2009. As tiiis guidance provides only disdosure requirements, tfie adoption of this standard did 
not Impact tfie Registrants' results of operations, cash fiows or financiat positions. See Note 13—Retirement Benefits for fortiier Information. 

Farr Value Measurements 

The FASB's foir value measurement and disclosure guidance for all nonrecurring fair value measurements of nonfinandal assets and 
liabilities became effective for the Registrants as of January 1,2009. See Note 7—Fair Value of Financial Assets and Liabilities for furtfier 
information. 

In ̂ r i l 2009, the FASB issued authoritative guidance clarifying that foir value Is defined as the price that would be received to sell an asset 
or paid to transfer a liability in an orderiy transaction between market partidpants under current market condittons. This new ^idance requires an 
evaluation of whether there has been a significant decrease in tiie volume and level of activity for the asset or tiabitity in relation to normal market 
activity for the asset or liability tf tfiere has, transactions or quoted prices may not be indicative of foir value and an adjustment may need to be 
made to those prices to estimate foir value. Additionally, an entity must consider whether the observed transaction was orderly (i.e. not distressed 
or forced). If the transaction was orderiy. tiie obtained price can be considered a relevant observable input for determining fair value. If the 
transaction is not orderiy, other valuation techniques must be used when estimating foir value. This guidance was adopted for the period ending 
June 30, 2009. The adoption of this guidance did not have a material Impact to the Registrants' results of operations, cash flows or financial 
positions. 

In August 2009, the FASB issued authoritative guidance clarifying tiie measurement of the foir value of a liability in circumstances when a 
quoted price In an active mari<et for an identical liability is not avaitabie. The guidance emphasizes that entities should maximize the use of 
observable inputs in the absence of quoted prices when measuring the fair value of liabilities. This guidance became effective for tfie Registi'ants 
as of October 1, 2009 and did not have a material impact on the Registrants' results of operations, cash flows or financial positions. 
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Exelon calculates the expected return on pension and other postretirement benefit plan assets by multiplying the EROA by the MRV of plan 
assets at the beginning of the year, taking into consideration antidpated contributions and benefit payments to be made during the year. In 
detemiining MRV, the authoritative guidance for pensions and postretirement benefits allows the use of either fair value or a calculated value that 
recognizes changes in fair value in a systematic and rational manner over not more than five years. For pension plan assets, Exelon uses a 
calculated value that adjusts for 20% of the difference between fair value and expected MRV of plan assets. Use of this calculated value a|3proach 
enables less volatile expected asset returns to be recognized as a component of pension cost fi'om year to year. For other tx)stretirement benefit 
plan assets, Exelon uses fair value to calculate the MRV. See Note 13—Retirement Benefits for additional discussion of Exelon's accounting for 
retirement t)enefits. 

Treasury Stock (Exelon) 

Treasury shares are recorded at cost. Any shares of common stock repurchased are held as treasury shares unless cancelled or reissued. 

New Accounting Pronouncements (Exelon, Generation, ComEd and PECO) 

Exelon has identified the following new accounting pronouncements that have been recently adopted or issued that may affect the 
Registrants upon adoption. 

Noncontrolllng Interests in Consotidated Financial Statements 

In December 2007 (and clarified in January 2010), the FASB issued autiioritative guidance clarifying tfiat a nonconlrolling interest in a 
subsidiary is an ownership interest in the consolidated entity tfiat should be reported as equity in the consolidated financial statements. With 
certain exceptions, this guidance requires that a change in a parent's ownership Interest In a subsidiary be reported as an equity transaction in the 
consolidated financial statements when it does not resutt in a change in control of the subsidiary. When a change in a parent's ownership interest 
results in deconsolidation, a gain or loss should be recognized in the consolidated financial statements. This guidance was applied prospectively 
as of January 1, 2009, except for the presenfotion and disclosure requirements, which were applied retrospectively for all periods presented. 

The adoption had no impact on Exelon's consolidated financial statements. Generation redassified its noncontrolllng interest of a 
consolidated subsidiary from mezzanine equity to equity in its Consolidated Balance Sheets and Statements of Changes in ^Aember's Equity for all 
periods presented. The non controlling interest Is eliminated in Exelon's consolidated financial stetements as it is owned by Exelon. 

PECO reclassified preferred securities fi'om shareholders' equity to mezzanine equity witfiin its Consolidated Balance Sheets for all periods 
presented and separately reflects its preferred security dividends on its Statement of Operations. On Exelon's Consolklated Statements of 
Operations and Comprehensive Income, the dividends on PECO's preferred securities are included in interest expense and have not been 
refiected separately as the amounts are not considered significant 

Derivative Instrument and Hedging Activity Disclosures 

tn March 2008, the FASB amended and expanded tfie disdosure requirements related to derivative Instruments and hedging activities by 
requiring enhanced disclosures about how and why an 
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qualify and are designated for hedge accounting are classified as either hedges of the fair value of a recognized asset or liability or of an 
unrecognized finn commitment (fair value hedge) or hedges of a forecasted transaction or the variability of cash flows to be received or paid 
related to a recognized asset or liability (cash flow hedge). For fair value hedges, changes in fair values for both tfie derivative and the underiying 
hedged exposure are recognized in eamings each period. For cash flow hedges, the portion ofthe derivative gain or loss that is effective in 
offsetting the change in the cost or value of the underiying exposure is deferred in accumulated OCI and later reclassifled into eamings when the 
underiying transaction occurs. Gains and losses fi-om Uie ineffective portion of any hedge are recognized In earnings immediately. For other 
derivative contracts that do nol qualily or are not designated for hedge accounting, changes in the foir value of the derivatives are recognized in 
earnings each period. For energy-related derivatives entered into for proprietary trading puiposes, which are subject to Exelon's Risk Management 
Policy, changes in the fair value ofthe derivatives are recognized in earnings each period. Amounts classified in earnings are included in revenue, 
purchased power and fuel, or other, net on tfie Consolidated Statements of Operations. Cash Inflows and outflows related to derivative 
instruments are included as a component of operating, investing or finandng cash flows in the Consolidated Statement of Cash Flows, depending 
on the underiying nature of tiie Registrants' hedged items. 

Revenues and expenses on contracts that qualify, and are designated, as normal purchases and normal sales are recognized when the 
underiying physical transaction is completed. While these contracts are considered derivative financial inslmments, they are not required to be 
recorded at fair value, but on an accrual basis of accounting. Normal purchases and normal sates are contracts where physical delivery is 
probable, quantities are expected to be used or sold in the normal course of business over a reasonable period of time and price is not tied to an 
unrelated underlying derivative. As part of Generation's energy mariteting business, Geheration enters into contracts to buy and sell energy to 
meet the requirements of its customers. These contracts include short-term and tong-term commitments lo purchase and sell energy and 
energy-related products in the retail and wholesale markets with the intent and ability to deliver or take delivery. If it were determined that a 
transaction designated as a normal purchase or a normal sale no longer met the exceptions, the fair value of the related contract would be 
recorded on the balance sheet and immediately recognized through eamings at Generation or offset by a regulatory asset or liability at ComEd 
and PECO. See Note 8—Derivative Financial Instruments for additional information. 

Retirement Benefits (Exelon, Generation, ComEd and PECO) 

Exelon's defined benefit pension plans and posti'etirement benefit plans are accounted for and disdosed in accordance with applicable 
authoritative guidance. Generation, ComEd and PECO partidpate in Exelon's defined beneflt pension plans and posti'etirement plans. AmerGen 
sponsored a separate defined benefit pension plan and posti'etirement plan for Its employees until the merger of AmerGen info Generation on 
January 8, 2009. Exelon became the sponsor of those plans at that date. 

The measurement of the plan obligations and costs of providing benefits under these plans involve various factors, induding numerous 
assumptions and accounting elections. The assumptions are reviewed annually and at any interim remeasurement of tfie plan obligations. The 
impact of assumption changes on pension and other postretirement benefit obligations is generally recognized over the expected average 
remaining service period of the employees rather than immediately recognized in the Income stetement. 
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Asset Impairments (Exelon, Generation, ComEd and PECO) 

Long-Lived Assets. Exelon, Generation, ComEd, and PECO evaluate the carrying value of their long-lived assets, excluding goodwill, when 
circumstances indicate the carrying value of those assets may not be recoverable. Conditions that could have an adverse impact on the casii 
fiows and fair value ofthe long-lived assets are deteriorating business climate, including current energy and market conditions, condition ofthe 
asset, specific regulatory disallowance or plans to dispose of a long-lived asset significanUy before the end of its usefol life. The review of 
long-lived assets for impairment requires significant assumptions about operating sti^tegies and estimates of foture cash fiows, which require 
assessments of current and projected market conditions. For the generation business, forecasting foture cash flows requires assumptions 
regarding forecasted commodity prices for the sale of power, costs of fuel and the expected operations of assets. A variation in tfie assumptions 
used could lead to a different condusion regarding the realizability of an asset and, thus, could have a signiflcant effect on the consolidated 
financial statements. An impairment evaluation Is based on an undiscounted cash flow analysis at the lowest level at which cash flows of the 
long-lived assets are largely independent of otfier groups of assets and liabilities. For tfie generation business, tfie lowest levet of independent 
cash flows is determined by evaluation of several factors, including the geogra|3hic dispatch of the generation units and the hedging strategies 
related to those units. For ComEd and PECO, Uie lowest level of independent cash flows is determined by evaluation of several factors Including 
the ratemaking jurisdiction in which they operate and the type of service or commodity. For ComEd tiie lowest level of lnde|>endent cash flows is 
transmission and distribution and for PECO, the lowest level of Independent cash flows is transmission, distiibution and gas. Impaimient may 
occur when the carrying value of the asset or asset group exceeds the future undiscounted cash flows. When tfie undiscounted cash flow analysis 
indicates a long-lived asset or asset group is not recoverable, the amount of tiie impairment loss Is determined by measuring the excess ofthe 
carrying amount of the long-lived asset or asset group over its fair value. An impairment would require the affected Registrant to reduce both the 
long-lived asset and cunent period eamings by the amount of the impairment. See Note 4—Property, Plant and Equipment for a discussion of 
asset impairment evaluations made by Generation. 

Exelon holds certain investments in direct flnancing teases. Exelon determines the Investment in direct finandng leases by incorporating an 
estimate of the residua) values of the leased assets. On an annual basts, Exelon reviews Uie estimated residual values of tiiese leased assets to 
determine if the current estimate of their residual value is lower than the one used at the start ofthe lease, in determining the estimate ofthe 
residual value the expectation of future market conditions, induding commodity prices, is considered. If tfie estimated resklual value is tower than 
at the start of the lease and the decline is considered to be other than temporary, a loss will be recognized with a corresponding reduction to tiie 
carrying amount ofthe investment. To date, no such losses have been recognized. 

GoodwilL Goodwill represents the excess of the purchase price paid over tiie estimated fair value of the assets acquired and liabilities 
assumed in the acquisition of a business. Goodwill is not amortized, but is tested for impairment at least annually or on an interim basis if an event 
occurs or drcumstances change that could reduce the foir value of a reporting unit below its carrying value. See Note 6—intangible Assets for 
additionat information regarding Exeton's and ComEd's goodwill. 

Derivative Financial Instruments (Exelon, Generation, ComEd and PECO) 

All derivatives are recognized on the balance sheet at their fair value unless they qualify for certain exceptions, induding the nonnal 
purchases and normal sales exception. Additionally, derivatives that 
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based on Its review of updated cost studies and its annual evaluation of cost escalation factors and probabilities assigned to various scenarios. 
The liabilities assodated with Exelon's non-nuclear AROs are adjusted on an ongoing basis due to the passage of new laws and regulations and 
revisions to either the timing or amount of estimates of undiscounted cash fiows and estimates of cost escalation fodors. AROs are accreted each 
year lo reflect the time value of money for these present value obligations through a charge to operating and maintenance expense in the 
Consolidated Statements of Operations or, in the case of tiie majority of ComEd's and PECO's accretion, thraugh an increase to regulatory 
assets. See Note 11—Asset Retirement Obligations for additional information. 

Capitalized Interest and AFUDC (Exelon, Generation, ComEd and PECO) 

Exelon and Generation capitalize the costs of debt fonds during construction used to finance non-regulated constmction projects. 

Exelon, ComEd and PECO apply the authoritative guidance fCM" accounting for certein types of regulation to calculate AFUDC, which is the 
cost, during the period of constnjction, of debt and equity funds used to finance construction projects for regulated operations. AFUDC Is recorded 
as a charge to construction work in progress and as a non-cash credit to AFUDC that is included in interest expense for debt-related funds and 
other Income and deductions for equity-related funds. The rales used for capitalizing AFUDC are computed under a method prescribed by 
regulatory authorities. 

The following table summarizes total cost incun-ed, capltelized interest and credits of AFUDC by year: 

2009 Total incurred interest * '̂ 
Capitalized interest 
Credits to AFUDC debt and equity 

2008 Totel Incuned interest * '̂ 
C « ^ 8 t e d interest 
Credits to AFUDC debt and equity 

M 7 ; . ; Total f^^ 
Capitalized Interest 
Ct«ti«|S to AFUDC debt fflKteqimy 

Exelon 

$ 786 
50 
14 

$ 867 
34 
2 

$896 
30 
19 

Generatton 

$ 

$ 

'>$y. 

162 
49 

170 
33: 

30 

ComEd 

$ 322 

• ' Q y y 

$ 344 

(1) 

• • • • . y \ n r y ^ 

PECO 

$ 189 

6 

$ 229 

3 

yfm-

(a) Includes interest expense to afftliates. 

Guarantees (Exelon, Generation, ComEd and PECO) 

The Registrants recognize, at the inception of a guarantee, a liability for the foir market value of the obligations tiiey have undertaken In 
issuing the guarantee, Induding the ongoing obligation lo pertorm over the term of the guarantee In the event that the specified triggering events 
or conditions occur. 

The liability that is initially recognized at the inception of the guarantee Is reduced as the Registrants are released from risk under the 
guarantee. Depending on tfie nature of the guarantee, the release fi'om risk of the Registrant may be recognized only upon the expiration or 
settlement of the guarantee or by a systematic and rational amortization method over the term of the guarantee. See Note 18—Commitments and 
Contingencies for additionat information. 
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Capitalized Sofhvare Costs (Exelon, Generation, ComEd and PECO) 

Costs incurred during the application development stage of software projects that are developed or obtained for intemal use are capitalized. 
Such capitalized amounts are amortized ratably over the expected lives of tiie projects when they become operational, generally not to exceed five 
years. Certain other capitalized software costs are being amortized over longer lives, pursuant to regulatory approval or requirement The fotlowing 
table presents net unamortized capitalized software costs and amortization of capitalized software costs by year: 

Net unamortized software costs 
December 31, 
December 31, 

2009 
2008 

Exelon 

259 

Generation ComEd PECO 

Amortization of capitalized software costs 
2009 
2008 
2007 

Exelon 

91 
79 

PECO 

13 
I t 

Depreciation and Amortization (Exelon, Generation, ComEd and PECO) 

Except for the amortization of nuclear foet, depreciation is generally recorded over the estimated service lives of property, plant and 
equipment on a straight-line basis using the composite method. ComEd's depreciation indudes a provision for estimated removal costs as 
authorized by the ICC. The estimated service lives for ComEd and PECO are primarily based on the average service lives firom the most recent 
depreciation study for each respective company. The estimated service lives of the nuclear-foel generating fadlities are based on the remaining 
useful lives of the stations, which assume a 20-year license renewal extension ofthe operating licenses (to the extent that such renewal has nol 
yet been granted) for all of Generation's operating nuclear generating stations. The estimated service lives of the fossil fuel g«ierating fadlities are 
based on the remaining useful lives ofthe stations, which Generation periodically evaluates based on foasibllity assessments as well as economic 
and capital requirements. The estimated service lives ofthe hydroelectric generating fadlities are based on the remaining useful lives ofthe 
stations, which assume a license renewal extension of the operating licenses. See Note 4—Property, Plant and Equipment for forther information 
regarding depreciation. 

Amortization of regulatory assets is provided over the recovery period specified in the related legislation or regulatory agreement. See Note 
19—Supplemental Financial Information for additional information reganding iSeneration's nuclear foel, Generation's ARC and the amortization of 
ComEd's and PECO's regulatory assets. 

Asset Retirement Obligations (Exelon, Generation, ComEd and PECO) 

The authoritative guidance for accounting for AROs requires the recognition of a liability for a legal obligation to perform an asset retirement 
activily in which the timing and/or method of settlement is conditional on a foture event To estimate its decommissioning obligation related to its 
nuclear generating stations, Generation uses a probability-weighted, discounted cash fiow model which, on a unlt-by-unit basis, considers multiple 
outcome scenarios based upon significant estimates and assumptions, induding decommissioning cost studies, cost escalation studies, 
probabilistic cash fiow models and discount rates. Decommissioning cost studies are updated, on a rotational basis, for each of Generatton's 
nuclear units at least every five years. Generation generally updates its ARO annually 
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property at ComEd and PECO. The cost of repairs and maintenance, Including planned major maintenance activities and minor replacements of 
properly, is charged to maintenance expense as incurred. 

For Generation, upon retirement, the cost of properly is charged to accumulated depreciation in accordance with tiie composite method of 
depreciation. Upon replacement of an asset, the costs lo remove the asset net of salvage. Is capltelized when incun'ed to gross plant as part cost 
of the newly Installed asset and recorded to depredation expense over the life ofthe new asset. Removal costs and salvage incurred for property 
that will not be replaced is charged to expense as incurred. 

For ComEd and PECO, upon retirement the cost of property, net of salvage, is charged to accumulated depreciation in accordance with the 
composite method of depredation. ComEd's depreciation expense Includes the estimated cost of dismantling and removing plant firom service 
upon retirement as these costs, as well as depreciation expense, are induded in cost of service for rate-making puiposes. ComEd's removal costs 
reduce the related regulatory liability. PECO's removal costs are capitalized lo accumulated depreciation when incurred and recorded to 
depreciation expense over the life of the new asset constructed consistent with PECO's regulatory recovery method. 

See Note 4—Property, Plant and Equipment, Note 5—Jointly Owned Electric Utility Plant and Note 19—Supplementel Finandal Information 
for additional information regarding property, plant and equipment. 

Nuclear Fuel (Exelon and Generation) 

The cost of nuclear fuel is capitalized and charged to foel expense using the unit-of-production method. The estimated cost of disposal of 
SNF is established per the Standard Waste Conti'act with the DOE and is expensed through fuel expense at one mill ($.001) per kWh of net 
nuclear generation. On-site SNF storage coste are capitalized or expensed as incuned based upon the natijre of tfie work performed. A portion of 
the storage costs are being reimtiursed by the DOE since a DOE (or govemment owned) long-temi storage fadiity has not been completed. See 
Note 12—Spent Nudear Fuel Obligation for additional information. 

Nuclear Outage Costs (Exelon and Generation) 

Costs assodated witfi nuclear outages, including planned major maintenance activities, are recorded in the period incun-ed. 

New Site Development Costs (Exelon and Generation) 

New site development costs represent the costs incurred in the assessment, design and construction of new power generating stetions. 
Such costs are capltelized v^en management considers project completion to be likely, primarily based on management's detennination that the 
project is economically and operationally foasible, management and the Board of Directors have approved the project and have committed to a 
plan to develop it, and Exeton and Generation have received the required regulatory approvals or management believes the receipt of required 
regulatory approvals Is probable. Through tiie year ended December 31,2009, there have been no significant costs capitalized related to new site 
development; however, approximately $23 miltion, $26 million and $48 miltion of costs were expensed by Generation for the years ended 
December 31, 2009,2008 and 2007, respectively, related to the possible construction of a new nudear plant in Texas. 
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