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- i ^ VECTREN 
CONFIDENTIAL 

Vectren Source 

20 N.W. Fourth Street 

Evansville, IN 47708 

June 24, 2002 

To Whom It May Concern: 

I hereby certify that these financial statements are true and correct to the best of my 
knowledge. 

( ^ ^ ^ 

Greg CoUiiK 
President 

A Vectren Company 
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VECTREN RETAIL 
^2/2003 Forecasted Financial Statement Assumptions 

CONRDBflUIL 

•Two year forecast is based upon entire Retail operations which include the sale of energy products and services, 
LD, Internet, satellite TV and equipment sales. 

-CMNGS operations consist of the following portions of the attached forecast: 

80% of Sales 
33% of Gross Margin 
60% of Operating Expenses 

•Forecast assumes operation in two LDCs in Ohio and five LDCs in other states over the two-year forecast 

•Operatons will be funded by internal short-term debt thru Vectren Capilal Corp. 

Preparer: 
Tami Wilson, Director of Finance and Accounting 
20 N.W. 4th Street 
Evansville. IN 47708 
email; trwllson@vectren.com 

lone: 812-491-4284 

mailto:trwllson@vectren.com


VECTREN RETAIL 
Consolidated Finandal Statemenb 

CONRDENTIAL 
Statements of Projected Income and Retained Earnings 

Cost of Sales 

Cross Profit 

Operating Expenses 
Operations & Maintenance 

EBITDA 

Depredation 
Property and (5ther Taxes 
Another 

rotal 

•Vet OpststMQ mcome 

Other Income & Expenses 
Interest Income 
Interest Expense 
Dther Income from DPL Acquisition 
Cain on sale of assets 
Equit/ in net income of affiliates 
Total Other Income & Expenses 

Income / (loss) Before Taxes 
Gieg's forecast 

Income taxes 
Federal 
State 

Income Taxes 

Minority Inte'est 

Net Income/(Loss) 

Retained earnings at beginning of y< 
Lessdfvtdeods 
Retained earnings at end of year 

Projected 
2002 

9,160,726 

8,090,068 

1.069,8S8 

Projected 
2003 

31,300,000 

27.000,000 

4,300,000 

5,738,302 7,500,000 

(4,718.W) (3,200,000) 

457,645 900,000 

457,645 900.000 

(5.176,089) (4,100,000) 

i:{237,479r::;js:(4OO,00O>: 

(237,479) (400,000) 

(5,413.568) (4,500,000) 
(5.176.089) (4,100,000) 

(2.036,638) 
/7D,415) 

(2,107,053) 

$ (3,306.515) 

(1,518,292) 

(4,824,807) 

(1,526,175) 
1239,500) 

(1,665,675) 

$ (2.834J2S1 

(4,824,807) 

(7,659,132) 



VSCntEN RETAIL 

Projected Balance Sheets 

ASSETS 

Cunent Assets 
Cash 
Accounts receivable 
InventcKies 
Other currwit assets 

Total current assets 

Other Assets 

Total (}ther Assets 

Property and Equipment 
Less accumulated d^redation 
Net Utility Rant 

Investment In Af i^ tes 
Tot^ Investments 

Projected 
2002 

103,020 
4,963.604 

5,066,624 

3,412,391 
467,445 

2,9441946 

Projected 
2003 

103,020 
2,600.000 

2,703,020 

7,500,000 
1,367,445 
6,132,555 

CONFIOENTIilL 

TOTAL ASSETS 8,011,570 8,835.575 

HABILITIES AND SHAREMOLDEItS' EQUITY 

Current UaMities 
Short-term deljt 
Accrued liabilities 
Other 

Total current liabilities 

Long-Term Debt 

5hareh(^ders' Equity 
CoirwwnStodt 
Additional paid-in capital 
Retained Earnings 

TOTAL LIABILITIES 

**«TOTAL ASSETS 
•"DIFFERENCE 

Projected Projeded 
2002 2003 

6,094,768 5,232,903 
6,741,609 11,261,804 

12,836,377 16,494,707 

(4.824,807) (7,659,132) 

8,011,570 8,835,575 

8,011.570 8,335,575 
(Q) (0) 



VECritEN K£TAIL 

Statement of Proiected Cash Flows 

Cash FIow9 from Operating AcUvitJes 
Net Income 

Adiustments to reconcile Net Income to Net Cash 
Depreciation 
Equity In ntf income of unconsolidated affliiiates 
Accobnts receivsbte 
Inventories 
Other current assets 
Accrued Udlities 
Otfier cunrent liabilities 
Net Cash How from Operating Activities 

Cash Flows from Investing Activities 
Purchase of property or equipment 
Investment in affiliates 

Net Cash Flow from Investing Activities 

Cash Flows f rom Financing Acthiitles 
Net increase (decrease) on notes payable 
Prindpal paym^ts on long'term borrowings 
Proceeds fnwi capital infusion from parent 
Dividends paid 
Net Cash Ftow from Ftnandng Activities 

Net Increase fOeoease) in Cash 

Cash at beginning of year 

Cadi at end of year 

CONFIDENTIAL 
Projected Projected 

2002 2003 

% (3.306,515) % (2,834,325) 

457,645 900,000 

(4,643,772) 2,363,604 

5,680,768 (861,865) 

(1,811,874) (432,586) 

(2,374,391) (4,087,609) 

(2,374,391) (4,087,509) 

4,260,337 4.520,195 

4,260,387 4.520.195 

74, U2 

28,898 103,020 

103,020 103,020 


