


1. Staff recommended that the Companies create a database of customer-specific
momentary interruption data.

» The Companies agree to this Staff recommendation.

2. Staff recommended that only those actual costs that are incremental and reasonable
with respect to this aspect of the pilot project should be recovered.

» The Companies, Staff, and the signatory parties to a Stipulation and
Recommendation filed in Case No. 10-388-EL-SSO (the “Proposed ESP”)
have agreed that all costs approved in the above-captioned proceeding
associated with the project will be considered incremental for recovery
under Rider AMI.?

3. Staff recommended that the Companies should keep the accounting records for the
Ohio Site Deployment actual costs separate, to facilitate review and verification.

» The Companies agree to this Staff recommendation.

4. Staff recommended that the Companies set target values for CAIDI and SAIFI in the
project area and report to Staff at the completion of the pilot project.

» The Companies have made certain commitments towards CAIDI and
SAIFI. Such commitments are fully set forth in Attachment A attached
hereto.

5. Staff recommended that the Companies demonstrate that any Cleveland Electric
[lluminating labor and capital costs incurred for the Ohio Site Deployment are
incremental costs.

» The Companies, Staff, and the signatory parties to the Proposed ESP have
agreed all costs approved in the above-captioned proceeding associated
with the project will be considered incremental for recovery under Rider
AMP® and that all reasonably incurred incremental operating expenses
associated with the project will also be recovered.*

6. Staff recommended the recoverable cost of newly installed Smart Grid plant that
replaces existing plant should be the cost of the new plant less the net book value of
the replaced plant.

» The Companies, Staff, and the signatory parties to the Proposed ESP have
agreed that rate base is defined as plant in service, depreciation reserve
and accumulated deferred income taxes.’

f Proposed ESP, p. 23, Section E. .ii.
°1d.
* Proposed ESP, p. 23, Section E.1.vi.

* Proposed ESP, p. 23, Section E.1.v.
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