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Consolidated Results of Operations

The after-tax results by major operating activity are summarized below:

2009 208 2007
(Mitions of dollars,
except per share data)
Exploration and Production . . .. ... . covii it i, $1,042  $2423 $1,342
Marketing and Refining. . ... .. .......... .. .. .. ... .......... 127 277 300
COMPOTALE . . . ot it e it ittt it meaana e nerannaneees (205) (173) (130)
Interest eXPense ... .. ... i i e e e (224) (167) (160)
Net income attributable to Hess Corporation . ................... $ 740 52360 51,832
Net income per share —diluted. . ... ... ... ... .. e $227 $724 $574

The follawing table summarizes, on an after-tax basis, items of income (expense) that are included in net income
and affect comparability between periods. The items in the table below are explained on pages 23 through 25.

2009 2048 2007
(Millions of dollars)}
Exploration and Production . . .. ............ .. ... iirrrnnnn. $ 45 % (260 $ (74)
Marketing and Refining......... e 12 — 24
COPOTaLE . ...ttt it et e i e {60) — (25}

$ & $ e 3 0%

In the discussion that follows, the financial effects of certain transactions are disclosed on an after-tax basis.
Management reviews segment earnings on an after-tax basis and uses after-tax amounts in its review of variances in
segment earnings. Management believes that after-tax amounts are a preferable method of explaining variances in
earnings, since they show the entire effect of a transaction rather than only the pre-tax amount. After-tax amounts
are determined by applying the income tax rate in each tax jurisdiction to pre-tax amounts.

Comparison of Results
Exploration and Production
Following is a summarized income statement of the Corporation’s E&P operations:
2608 2008 2007
(Milllons of dollars)

Sales and other operating revenues®. .. .. ... ... .. ... ... ..., $6,835 $9.806 $7.498
L L1 1 R 1T 207 (167) 635
Total revenues and non operating income . . ................. 7,042 9,639 7,563

Costs and expenses
Production expenses, including related taxes. .. ................ 1,805 1,872 1,581
Exploration expenses, including dry holes and lease impairment . . . . 829 725 515
General, administrative and other expenses. . .. ................ 255 302 257
Depreciation, depletion and amortization ............ .. nvs 2,167 1,952 1,503
Total costs and eXpensSEs . . ... .. ... ... e 5,056 4,851 3,856
Results of operations before income taxes .......... .. .. .coa.L. 1,986 4,788 3,707
Provision for income taxes ....... ... .. .. ... 944 2,365 1,865
Results of operations attributable to Hess Corporation . ............ $1,042 52423 §1,842

* Amaounis differ from E&P operating revenues in Note 16, Segment Information, primarily due to the exclusion of sales of hydracarbons
purchased from third parties.
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After considering the E&P items in the table on page 23, the remaining changes in E&P earnings are primarily
attributable to changes in selling prices, production volumes, operating costs, exploration expenses, foreign
exchange, and income taxes, as discussed below.

Selling prices: Lower average selling prices reduced BE&P revenues by approximately $4,000 million in
2009 compared with 2008. Higher average selling prices increased E&P revenues bry approximately $2,100 million
in 2008 compared with 2007,

The Corporation’s average selling prices were as follows:

200% 2008 2007
Crude oil-per barrel (including hedging) -
United StAeS. . .. .. o0ttt i e $60.67 $96.82 $69.23
BUIOpe - . e e 47.02 78.75 60.99
F N i T T 48.91 78.72 62.04
Asiaandother, . . ... ... . ... i 63.01 97.07 72.17
Worldwide. . .. .. ... e e 51.62 82.04 63.44
Crude oil-per barrel (excluding hedging) '
United States. ... .ot i ittt ittt e $60.67 $965.82 $69.23
BIOPE ..o i e e et 47.02 7875 60.99
N 5 T 60,79 93.57 71.71
Astaand Oother. .. .. ... .. it e e e e 63.01 97.07 72.17
Worldwide. ... .. .. . e 56.74 29.23 67.79
Natural gas liquids-per barrel
Tnited States. .. ... ... . e $36.57 $64.98 $51.89
BUrope ... e 43.23 74.63 57.20
Worldwide. . ... ... e e 3847 67.61 53.72
Natural gas-per mof {including hedging)
United STALES. . . .o ittt ee e e e $336 5861 $ 667
Europe .. ..o e e e 5.15 9.44 6.13
Asinandother. .. ... .. .. ... .. . e, 5.06 5.24 4.71
Worldwide. . ... . . e e e 485 717 560
Natural gas-per mcf (excluding hedging)
United States. . ... ... . ... ittt i e $33 5861 § 667
BUrope ..o i 515 9.79 6.13
Asiaandother. .. ...... .. ... . i, e 506 524 471
Worldwide. ... ... . i e i et 4.85 7.30 5.60

In October 2008, the Corporation closed its Brent crude oil hedges, covering 24,000 barrels per day from 2009
thongh 2012, by entering into offsetting contracis with the same counterparty. The deferred after-tax loss as of the
date the hedge positions were closed will be recorded in earnings as the ¢ontracts mature. The estimated annual
after-tax loss from the closed positions will be approximately $335 million from 2010 through 2012, Crude oil
hedpes reduced B&P earnings by $337 million ($533 million before income taxes) in 2009, Crude oil and natural
gas hedges reduced E&P earnings by $423 million ($685 million before income taxes) in 2008 and $244 miltion
{$399 million before income taxes) in 2007.

Production and sales volumes: The Corporation’s crade oil and natural gas production was 408,000 boepd
in 2009 compared with 381,000 boepd in 2008 and 377,000 boepd in 2007. The Corporation currently estimates that
its 2010 production will average between 400,000 and 410,000 boepd.
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The Corporation’s net daily worldwide production was as follows (in thousands):
2009 M8 2007

Crude oil (barrels per day)

United StaIES . oL .t vttt et e e s 60 32 3
BUrOpE. . . .o e e 83 83 93
1 o O 120 124 115
Asiaandother.......... ... o i s 16 13 21
Total ... i e 279 252 260
Natural gas liquids (barrels per day)
United States . .. ... i e 1 10 10
Bumope. .. ... e s 3 4 5
. | 4 14 15
Natural gas (mef per day)
United StaES . . ottt e e 93 78 88
L 151 255 259
Astaand oher . . ... ... e e 446 356 266
Total ... e e e 690 6839 613
Barrels of oil equivalent* (barrels perday). .......... ... o it 408 381 377

* Reflects natural gas production converted on the basis of relative energy content (six mcf equals one barrel).

United Stafes:  Crude oil and natural gas production in the United States was higher in 2005 compared with
2008, primarily due to new production from the Shenzi Field and production resuming after the 2008 hurricanes.
Crude oil production was slightly higher in 2008 compared with 2007, principally due to production from new wells
in North Dakota and the deepwater Gulf of Mexico, largely offset by the impact of hurricanes in the Gulf of Mexico.
Natural gas production was lower in 2008 compared to 2007, primarily reflecting hurricane downtime and natural
decline. Hurricane impacts reduced full year 2008 production by an estimated 7,000 boepd.

Europe: Crude oil production was comparable in 2009 and 2008, as higher production in Russia offset lower
production in the United Kingdom North Sea. Crude oil production in 2008 was lower than in 2007, due to
temporary shut-ins at three North Sea fields, the cessation of production at the Fife, Fergus, Flora and Angus fields,
and natural decline. These decreases were partially offset by increased production in Russia. Natural gas production
was lower in 2009 compared with 2008, primarily due to decline at the Atlantic and Cromarty fields.

Africa: Crude oil production decreased in 2009 compared with 2008 primarily duoe to lower production from
the Ceiba Field. Crude oil production increased in 2008 compared with 2007, primarily due to higher production at
the Okume Complex, partially offset by a lower entitlement to Algerian production.

Asia and other: Natural gas production in 2009 was higher than in 2008, primarily due to a full year of Phase
2 gas sales from the Joint Development Area of Malaysia/Thailand (JDA). Natural gas praduction increased in 2008
compared with 2007 due to increased production from Block A-18 in the JDA and a full year of production from the
Ujung Pangkah Field in Indonesia, The decrease in crude oil production in 2008 from 2007 principally reflects
changes to the Corporation’s entitlement to production in Azerbaijan.

Sales volumes: Higher sales volumes and other operating revenues increased revenue by approximately
$1,030 million in 2009 compared with 2008 and $200 million in 2008 compared with 2007.

Operating costs and depreciation, depletion and amortization: Excluding the impact of items affecting
comparahility explained on page 23, cash operating costs, consisting of production expenses and general and
administrative expenses, decreased by $112 million in 2009 and increased by $321 million in 2008 compared with
the carresponding amounts in the prior years. The decrease in 2009 compared with 2008 was primarily due to lower
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production taxes (due to lower realized selling prices), the cessation of production at several North Sea fields, the
favorable impact of foreign cxchange rates and cost savings initiatives, partially offset by the impact of higher
production volumes. The increase in costs in 2008 compared to 2007 was primarily due to increased production
taxes (due to higher realized selling prices}, increased cost of services and materials and higher employee costs.

Excluding the impact of items affecting comparability, depreciation, depletion and amortization charges
increased by $192 million in 2009 and $531 million in 2008, compared with the corresponding amounts in the prior
years. The increases in 2009 and 2008 were primarily due to higher production volumes and per barrel costs,
reflecting higher finding and development costs.

Excluding items affecting comparability between periods, unit costs were as follows. Cash operating costs per
barre] of oil equivalent were $13.70 in 2009, $15.49 in 2008 and $13.36 in 2007. Cash operating costs in 2010 are
estimated to be in the range of $15 to $16 per barrel of oil equivalent. Depreciation, depletion and amortization costs
per barrel of oil equivalent were $14.19 in 2009, $13.7% in 2008 and 510.11 in 2007. Depreciation, depletion and
amorlization costs for 2010 are estimated to be in the range of $14.50 to $15.50 per barrel of oil equivalent.

Exploration expenses: Exploration expenses increased in 2009 from 2008, primarily due to higher dry hole
costs and lease amortization, partially offset by lower geological and seismic ¢xpense. Exploration expenscs
increased in 2008 compared to 2007, mainly due to higher dry hole costs.

Income taxes: Excluding the impact of ilems affecting comparability, the effective income tax rates for E&P
operations were 48% in 2009, 49% in 2008 and 50% in 2007, The effective income tax rate for E&P operations in
2010 is estimated to be in the range of 47% to 51%.

Foreign Exchange: The after-tax foreign currency losses were $10 million in 2009, $80 million in 2008 and
$7 million in 2007. The foreign currency loss in 2008 reflects the net effect of significant exchange rate movements
in the fourth quarter of 2008 on the remeasurement of assets, liabilities and foreign currency forward contracts by
certain foreign businesses.

Reported E&P earnings include the following itcms affecting comparability of income (expense) before and
after income taxes:

Before Income Taxes After Income Taxes
2009 2008 2007 2009 2008 2007
(Milllons of dollars)
Royalty dispute resolution . .............. $143 § — $ — $ 8 § — § —
Gains from asset sales . ................. - — 21 —_— —_ 15
Reductions in carrying values of assets. ... ., (7N (30 (112) d4) (n (56)
Hurricane related costs. .. ............... —_ {15) -— — ® —
Estimated production imbalance settlements . . — — (64) — — {33)

$ 66 5 (45 S$(155) $ 45 3 (26) $ (74)

2009: In October 2009, the U.S. Supreme Court decided it would not review the decision of the 5th Circuit
Court of Appeals against the U.S. Minerals Management Service relaiing to royaity relief under the Deep Water
Royalty Relief Act of 1995. As a result, the Corporation recognized an after-tax gain of $89 million to reverse all
previously recorded royalties covering the periods from 2003 to 2009. The pre-tax gain of $143 million is reported
in Other, net within the Statement of Consolidated Income.

After-tax charges of $44 million ($77 million before income taxes) were recorded to impair the carrying values
of production equipment and two short-lived fields in the United Kingdom North Sea, and to write down materials
inventories in Equatorial Guinea and the United States. The pre-tax amount of the impairment charges totaling
$52 million were reported in Depreciation, depletion and amartization and the majority of the $25 million in
inventory write downs was reported in Production expenses in the Statement of Consolidated Income.
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2008: The charge for asset impairments relates to mature fields in the United States and the United Kingdom
North Sea. The hurricane costs relate to expenses associated with Hurricanes Gustav and Ike in the Gulf of Mexico
and are recorded in Production expenses.

2007: The gain [rom assel sales relates Lo the sale of the Corporation’s interests in the Scott and Telford fields
in the United Kingdom North Sea. The charge for asset impairments relates to two mature ficlds also in the United
Kingdom North Sea. The estimated production imbalance settlements represent a charge for adjustments to prior
meter readings at two offshore fields, which are recorded as a reduction of Sales and other operating revenues.

The Corporation’s future E&P eamnings may be impacted by external factors, such as volatility in the selling
prices of crude oil and natural gas, reserve and production changes, political risk, industry costs, exploration
expenses, the effects of weather and changes in foreign exchange and income tax rates.

Marketing and Refining

Earnings from M&R activitics amounted o $127 million in 2009, $277 million in 2008 and $300 million in
2007. Excluding the items affecting comparability reflected in the table on page 20 and discussed below, the
carnings were $115 million, $277 million and $276 million, respectively.

Refining: Refining earings (losses), which consist of the Corporation’s share of HOVENSA's results, Port
Reading earnings, interest income on a note receivable from PDVSA and results of other miscellaneous operating
activities, were $(87) million in 2009 (including a benefit of $12 million due to an income 1ax adjustment),
$73 million in 2008, and $193 million in 2007.

The Corporation’s share of HOVENSA's results was a loss of $141 million ($229 million before income taxes)
in 2009, and income of $27 million ($44 million before income taxes) in 2008 and $108 million ($176 million
before income taxes) in 2007. The declining earnings were principally due to lower refining margins. The 2009 and
2008 utilization rates for HOVENSA reflect weaker refining margins and planned and unplanned mzintenance. The
2008 utilization rates also reflect a refinery wide shut down for Hurricane Omar. In 2007, the coker unit at
HOVENS A was shutdown for approximately 30 days for a scheduled turnaround. Certain related processing units
were also included in this turnaround. In January 2010, HOVENSA commenced a turnaround of its FCC unit which
is expected to take approximately 40 days. The Corporation’s estimated share of HOVENSA’s turnargund expenses
after income taxes is expected to be approximately $20 million.

Cash distributions received by the Cofporation from HOVENSA were $50 million in 2008 and $300 million in
2007. In 2009, the remaining balance on the note issued by PDVSA at inception of the joint venture was fully repaid.

Other after-tax refining earnings, principally from Port Reading operations, were $43 million in both 2009 and
2008 and $79 million in 2007, reflecting lower margins. The Corporation is planning a turnaround for the Port
Reading refining facility in the second quarter of 2010, which is expected to take approximately 35 days. The
estimated after-tax expenses for the Port Reading turnaround are approximately $25 million.

The following table summarizes refinery utilizatdon rates:

Refinery Refinery Utilization
Capacity 2008 2008 2007
{Thousands of
barrels per day)
HOVENSA
Crode ... .u i e 500 80.3% 882% 908%
Fluid catalyticcracker ........... .. ccccuiii.n 150 702% 72.7% 87.1%
Coker .. e 58 81.6% N4% 83.4%
PortReading . ... ... ... ... .. . . . . .. 70 90.2% 90.7% 93.2%

Marketing: Markeling operations, which consist principally of retail gasoline and energy marketing
aclivides, generated income of $168 million in 2009, $240 million in 2008 and $83 million in 2007, including
income from the liguidation of LIFQ inventories in 2007 totaling $24 million ($38 million before income taxes).
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The decrease in earnings in 2009 compared with 2008 reflects lower margins in a weak economic environment. The
increase in 2008 compared with 2007 primarily reflects higher margins on refined product sales, including sales of
retail pasoline operations.

The table below summarizes marketing sales volumes:

2009 2008 2007

Refined product sales (thousands of barrels perday) .. ............... 473 472 451
Natural gas {thousands of mefperday)............co v, 2010 1,955 1,890
Electricity (megawatts round the cloek}. .. ... oo e, 4306 3,152 23821

The Corporation has a 50% voting interest in a consolidated partnership that trades energy commodities and
energy derivatives. The Corporation also takes trading positions for its own account. The Corporation’s after-tax
results from trading activities, including its share of the results of the trading partnership, amounied to earnings of
$46 million in 2009, a loss of $36 million in 2008 and earnings of $24 million in 2007.

Marketing expenses decreased in 2009 as compared with 2008, principaily reflecting lower retail credit card
fees, Marketing expenses increased in 2008 compared with 2007, due to growth in energy marketing activities,
higher retail credit card fees, and increased transportation costs.

The Corporation’s future M&R carnings may be impacted by external factors, such as volatility in margins,
competitive industry conditions, government regulations, credit risk, and supply and demand factors, including the
effects of weather.

Corporate

The following table summarizes corporale expenses:

2009 2088 2007

(Millions of dollars}
COrporale ERPEISES . & v o oot e e it st it e it et $227 $260 $187
Income taxes (benefits). . .. . ... . i e (82) (8D (62)
After-1ax cOTpOTate BXPEMSES . .. .. ..\ttt ir i ie e i 145 173 125
Itemns affecting comparability between periods, aftertax .............. 60 — 25
Net COMPOTate SXPEMISES « - -« .« v oo vt vt eae s e et nne e $205 $173 5150

Excluding items affecting comparability between periods, the decrease in corporate expenses in 2009
compared with 2008 primarily reflects gains on supplemental pension related investments, together with lower
employee and professional costs, partly offset by higher bank facility fees. The increase in corporate expenses in
2008 compared with 2007 primarily reflects losses on supplemental pension related investments and higher
employee and professional costs. After-tax corporate expenses in 2010 are estimated to be in the range of $160 10
$170 milion,

In 2009, the Corporation recorded after-tax charges of $34 million (354 million before income taxes) related to
the repurchase of $346 million in notes that were scheduled to mature in 2011 and $26 million ($42 million before
income taxes) relating to retirement benefits and employee severance costs. The pre-tax charge in connection with
the debt repurchase was recorded in Other, net, and the pre-tax amount of the retirement benefits and severance
costs was recorded in General and adminisirative expenses within the Statement of Consolidated Income. In 2007,
Corporate expenses included a charge of $25 million {$40 million before income taxes) related to MTBE litigation.
The pre-tax amount of this charge was recorded in General and administrative expenses.
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Interest

Interest expense was as follows:

2009 2008 2007
(Millions of dollars)
Total interest incurred. ... ... ... ... ... e $ 366 $ 274 § 306
Less capitalized inferest .. .....ccovnnin i naa. 6 7 30
Interest expense before income taxes. .. ... .. .. oo, 360 267 256
Less income taxes ................... [ 136 100 95
After-ax interest €Xpemse . ... .. vve it $ 224 $ 167 $ 160

The increase in interest expense primarily reflects higher debt and fees for letters of credit. The decrease in
capitalized interest in 2009 and 2008 compared to 2007 reflects the completion of several development projects in
2007. After-tax interest expense in 2010 is expected to be in the range of $220 to $230 million.

Sales and Other Operating Revenues

Sales and other aperating revenues totaled $29.614 million in 2009, a decrease of 28% compared with 2008. In
2008, sales and other operating revenues totaled $41,134 million, an increase of 30% compared with 2007. The
uctuations in each year primarily reflect changes in crude oil and refined product sclling prices.

The change in cost of goods sold in each year principally reflects the change in sales volumes and prices of
refined products and purchased natural gas and electricity.
Liquidity and Capital Resources

The foliowing table sets farth certain relevant measures of the Corporation’s liquidity and capital resources as
of December 31:

2000 2008

(Millions of doliars)
Cashandcash equivalents . . ... ... ... ... ... .. ... . iieiinrnnnns $1362 & 908
Current portion of long-term deht . . ... . ... iuurr i $ 148 5 143
Total debt. . .. o e e e e $ 4,467 § 3,955
Total @qQUILY . . . e e e $13,528  $12,391
Debt to capitalization Tatio® ... .......... .. .. iitirreae 24.8% 24.2%

* Total debi as a percentage of the sunt of total debt plus equity.
Cash Flows
The following table sets forth & summary of the Corporation’s cash flows:
2009 2008 2007
(Millions of dollars)

Net cash provided by (used in); :
Operating activities. . .. ....... ... ... .. coiiiiianaaaan, $3046 § 4,688 $3,627
Investing activities .. .. ... ... . ..ttt (2,924 {4444) (3474)
Financing activities, . .. ... vttt e e, 332 57 71
Net increase in cash and cash equivalents .. .. ..... ... .. .. ..., $ 454 5 301 § 224

Operating Activities: Net cash provided by operating activities, including changes in operating assets and
liabilities, was $3,046 million in 2009 compared with 54,688 million in 2008, reflecting lower earnings. Operating
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cash flow increased to $4,688 million in 2008 from $3,627 million in 2007, primarily reflecting incrcased carnings.
The Corporation received cash distributions from HOVENSA of $50 million in 2008 and $300 million in 2007,

Investing Activities: The following table summarizes the Corporation’s capital expenditures:

2009 2008 2007
(Millions of dellars)
Exploration and Production

ExXploration . ... cov o ii i i e e $ 611 $ 744 § 371
Production and development . . . ... ... . ... . . .. e 1,927 2,523 2,605
Acquisitions (including leaseholds) ... .. ... .. .. .. ... ... 262 984 462
2,800 4,251 3,438
Marketing, Refining and Corporate .. ................. ... 118 187 140
B oY $2918 $4.438 $3.,578

Capital expenditures in 2009 include acquisitions of $188 million for unproved leaseholds and $74 million for
4 50% interest in blocks PM301 and PM302 in Malaysia, which are adjacent to Block A-18 of the JDA. Capital
expenditures in 2008 include $600 million for leasehold acquisitions in the United States and $210 million for the
acquisition of the remaining 22.5% interest in the Corporation’s Gabonese subsidiary. In 2008, the Corporation also
selectively expanded its energy marketing business by acquiring fuel oil, natural gas, and electricity customer
accounts, and a terminal and related assets, for an aggregate of approximately $100 million. In 2007, capital
expenditures include the acquisition of a 28% interest in the Genghis Khan Field in the deepwater Gulf of Mexico
for $371 million.

In 2007, the Corporation received proceeds of $93 million for the sale of its interests in the Scott and Telford
fields located in the United Kingdom.

Financing Activities: During 2009, net proceeds from borrowings were $447 million. In February 2009, the
Corporation issued $250 million of 5 year senior unsecured notes with a coupon of 7% and $1 billion of 10 year
senior unsecured notes with a covpon of 8.125%. The majority of the proceeds were used to repay debt under the
revolving credit facility and outstanding borrowings on other credit facilities. In December 2009, the Corporation
issued $750 million of 30 year bonds with a coupon of 6% and tendered for the $662 million of bonds due in August
2011. The Corporation completed the repurchase of $546 million of the 2011 bonds in December 2009, The
remaining $116 million of 2011 bonds, classified as Current maturities of long term debt at December 31, 2009, was
redeemed in January 2010, resulting in a charge of approximately $11 million {$7 million after income taxes).
During 2008, net repayments of debt were $32 million, compared with net borrowings of $208 million in 2007.

Total common stock dividends paid were $131 million, $130 million and $127 million in 2009, 2008 and 2007,
respectively. The Corporation received net proceeds from the exercise of stock options, including related income tax
benefits, of $18 million, $340 million and $111 million in 2009, 2008 and 2007, respectively.

Future Capital Requiremenis and Resources

The Corporation anticipates investing a total of approximately $4.1 billion in capital and exploratory
expenditures during 2010, substantially all of which is targeted for E&P operations. In the Corporation’s M&R
operations, refining margins are currently wealk, which have adversely affected HOVENSA's liquidity position. The
Corporation intends to provide its share of any necessary financial support for HOVENSA. The Corporation expects
to fund its 2010 operations, including capital expenditures, dividends, pension comtributions and required debt
repayments and any necessary financial support for HOVENSA, with existing cash on-hand, cash flow from
operations and its available credit facilities. Crude cil prices, natural gas prices and refining margins are volatile and
difficult to predict. In addition, unplanned increases in the Corporation’s capital expenditure program could occur.
If conditions were to change, such as a significant decrease in commodity prices or an unexpected increase in capital
expenditures, the Corporation would take steps to protect its financial flexibility and may pursue other sources of
liquidity, including the issuance of debt securities, the issuance of equity securities, andfor asset sales.
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The table below summarizes the capacity, usage, and available capacity of the Corporation’s borrowing and
letter of credit facilities at December 31, 2009 (in millions):

Expiration Letters of Available

Date Capacity Borrowings Credit Issucd  Total Used Capacity
Revolving credit
facility . .. ....... May 2012(a) $ 30008 - — 3 — 3 — $ 3,000
Asset backed credit :
facility . .. ....... July 2010(b) 741 — 500 500 241
Committed lines. . . . . Various(c) 2,115 — 1,155 1,155 960
Uncommitted lines ... Various(c) 1,192 — 1,192 1,192 —
Total ............. : $ 7,048 § —$ 28473 28478 4201

{a) 375 million expires in May 2011
(B) Toral capacity of $1.0 billion subject to the amount of eligible receivables posted as collateral.

e} Committed and wncommitted lines have expiration dates primarily through 2010.

The Corporation maintains a $3.0 billion syndicated, revolving credit facility (the facility), of which
$2,925 million is committed through May 2012. The facility can be used for borrowings and letters of credit.
At December 31, 2009, available capacity under the facility was $3.0 billion. The Corporation has a 364 day asset-
backed credit facility securitized by certain accounts receivable from its M&R operations. At December 31, 2009,
under the terms of this finaricing arrangement, the Corporation has the ability to borrow or issue letters of credit of
up to $1.0 billion, subject to the availability of sufficient levels of cligible receivables. At December 31, 2009,
outstanding letters of credit under this facility were collateralized by a total of $1,326 million of accounts
receivable, which are held by a wholly owned subsidiary. These receivables are only available to pay the general
obligations of the Corporation after satisfaction of the outstanding obligations under the asset backed facility.

The Corporation also has a shelf registration vader which it may issue additional debt securities, warrants,
common stock or preferred stock.

A loan apreement covenant based on the Corporation’s debt to capitalization ratio allows the Corporation to
borrow up ta an additional $18.1 billion for the construction or acquisition of assets at December 31, 2009. The
Corporation has the ability to borrow vp 1o an additional $3.7 billion of secured debt at December 31, 2009 under the

"loan agreement covenants.

The Corporation’s $2,847 million in letters of credit outstanding at December 31, 2009 were primarily issned
to satisfy margin requirements. See also Note 14, Risk Management and Trading Activities.

Credit Ratings

There are three major credit rating agencies that rate the Corporation’s debt. All three ageicies have currently
assigned an investment grade rating to the Corporation’s debt. The interest rates and facility fees charged on some of
the Corporation’s credit facilities, as well as margin requirements from risk management and trading counterparties,

are subject to adjustment if the Corporation’s credit rating changes.
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Contraciual Obligations and Contingencies

Following is a table showing aggregated information about certain contractual obligations at December 31,
2009:

Payments Due by Period

2011 and 2013 and
Total 2010 - 2012 2014 Thereafter

(Millions of dollars)
Long-term debt* ., .............. $ 4467 $ 148 § 66 % 370 § 3,883
Operating leases. .. .............. 3282 - 482 695 677 1,428
" Purchase obligations -

Supply commitments** ., ... .... 37,870 13,158 12,546 12,118 43
Capital expenditures . . . ......... 939 745 191 2 1
Operating expenses. .. .......... 937 457 276 70 134
Other long-term liabilities. .. ... .. 2,095 145 366 199 1,385

* At December 31, 2009, the Corporation’s debt bears interest at g weighted average rate of 7.3%.

** The Corporation intends to continue purchasing refined product supply from HOVENSA. Estimated fulure purchases amownt io
approximately $6.0 billion annually using year-end 2009 prices, which have been included in the table through 2014,

In the preceding table, the Corporation’s supply commitments inciude its estimated purchases of 50% of
HOVENSA’s production of refined products, after anticipated sales by HOVENSA to unaffiliated parties. The value
of future supply commitments will fluctuate based on prevailing market prices at the time of purchase, the actual
output from HOVENSA, and the level of sales to unaffiliated parties. Also included are term purchase agreements at
market prices for additional gasoline necessary to supply the Corporation’s retail marketing system and feedstocks
for the Port Reading refining facility. In addition, the Corporation has commitments to purchase refined products,
natural gas and electricity to supply contracted customers in its energy marketing business. These commitments
were computed based predominately on vear-end market prices.

The table also reflects future capital expenditures, including the portion of the Corporation’s planned
$4.1 billion capital investment program for 2010 that is contractually committed at December 31, 2009.
Obligations for operating expenses include commibments for transportation, seismic purchases, oil and gas
production expenses and other normal business expenses. Other long-term liabilities reflect contractually
committed obligations on the balance sheet at December 31, 2009, including asset retirement obligations,
pension plan liabilities and anticipated obligations for uncertain income tax positions.

The Corporation and certain of its subsidiaries lease gasoline stations, drilling rigs, tankers, office space and
other assets for varying periods under leases accounted for as operating leases. The Corporation entered into a lease
agreement for a new drillship and related support services for use in its global deepwater exploration and
development activities, The tatal payments under this five year contract are expected to be approximately
$950 million. The Corporation took delivery of the drillship in the fourth quarter of 2009.

The Corporation has a contingent purchase obligation, expiring in April 2012, to acquire the remaining interest
in WilcoHess, a retail gasoline station joint venture, for approximately $184 million as of December 31, 2009.

The Corporation guarantees the payment of up to 50% of HOVENSA's crude oil purchases from certain
suppliers other than PDVSA. The amount of the Corporation’s guarantee fluctuates based on the volome of crude oil
purchased and related prices and at December 31, 2009 it amounted to $121 million. In addition, the Corporation
has agreed to provide funding up to a maximum of § 15 million to the extent HOVENSA does nat have funds to meet
its senior debt obligations.

29




The Corporation is contingently liable under letters of credit and under guarantees of the debt of other entities
directly related to its business at December 31, 2009 as shown below:

Lemers of credit .. ... ... ... e S 100
LTy =S 136

Off-Balance Sheet Arrangements

The Carporation has leveraged leases not included in its balance sheet, primarily related to retail gasoline
stations that the Corporation operates. The net present value of these leases is $412 million at December 31, 2009
compared with $491 million at December 31, 2008. The Corporation’s December 31, 2009 debt (o capitalization -
ratio would increase from 24.8% to 26.5% if these leases were included as debt.

Sec also Note 4, Refining Joint Venture, and Note 15, Guarantees and Contingencies, in the notes to the
financial siatements.

Foreign Operations

The Corporation conducts exploration and production activities outside the United States, principally in
Algeria, Australia, Azerbaijan, Brazil, Colombia, Denmark, Egypt, Equatorial Guinea, Gabon, Ghana, Indonesia,
Libya, Malaysia, Norway, Peru, Russia, Thailand, and the United Kingdom. Therefore, the Corporation is subject to
the risks associated with foreign operations, including political risk, tax law changes, and currency risk.

See also Item 1A. Risk Factors Related to Qur Business and Operations.

Accounting Policies
Critical Accounting Policies and Estimates

Accounting policies and estimates affect the recognition of assets and liabilities on the Corporation’s balance
sheet and revenues and expenses on the income statement. The accounting methads used can affect net income,
equity and various financial statement ratics. However, the Corporation’s accounting policies generally do not
change cash flows or liguidity.

Accounting for Exploration and Development Casts:  Exploration and production activities are accounted
for using the successful efforts method. Costs of acquiring unproved and proved oil and gas leasehold acreage,
including lease bonuses, brokers’ fees and other related costs, are capitalized. Annual lease rentals, exploration
expenses and exploratory dry hole costs are expensed as incurred. Costs of drilling and equipping producnve wells,
mncluding development dry holes, and related production facilities are capitalized.

The costs of exploratory wells that find oil and gas reserves are capitalized pending determination of whether
proved reserves have been found. Exploratory drilling costs remain capitalized after drilling is completed if (1) the
well has found a sufficient quantity of reserves to justify completion as a producing well and (2) sufficient progress
is being made in assessing the reserves and the economic and operating viability of the project. If ¢ither of those
criteria is not met, or if there is substantial doubt about the economic or operational viability of the project, the
capitalized well costs are charged to expense. Indicators of sufficient progress in assessing reserves and the
economic and operating viability of a project include: commitment of project personnel, active negotiations for
sales contracts with customers, negotiations with govemmcnts operators and contractors and firm plans for
additional drilling and other factors.

Crude Oil and Natural Gas Reserves: The SEC revised its o1l and gas reserve estimation and disclosure
requirements effective for year-end 2009 reporting. In addition, the Financial Accounting Standards Board (FASE)
revised its accounting standard on oil and gas reserve estimation and disclosures. The determination of estimated
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proved Teserves is a significant element in amiving at the results of operations of exploration and production
activities. The estimates of proved reserves affect well capitalizations, the unit of production depreciation rates of
proved properties and wells and equipment, as well as impairment testing of oil and gas assets and goodwill.

For reserves to be booked as proved they must be determined with reasonable certainty to be economically
producible from known reservoirs under existing economic conditions, operating methods and govemment
regulations. In addition, government and project operator approvals must be obtained and, depending on the
amaunt of the project cost, senior management or the board of direciors must commit to fund the project. The
Corporation maintains its own internal reserve estimates that are calculated by technical siaff that work directly
with the oil and gas properties. The Corporation's technical staff updates reserve estimates throughout the year
based on evaluations of new wells, performance reviews, new technical data and other studies. To provide
consistency throughout the Corporation, standard reserve estimation guidelines, definitions, reporting reviews and
approval practices are used. The internal reserve estimates are subject to internal technical audits and senior
management review. The Corporation also engaged an independent third party consulting firm to audit
approximately 80% of the Corporation’s total proved reserves.

Impairment of Long-Lived Assets and Goodwill:  As explained below there are significant differences in the
way long-lived assets and goodwill are evaluated and measured for impairment testing. The Corporation reviews
long-lived assets, including ¢il and gas fields, for impairment whenever events or changes in circumstances indicate
that the carrying amounts may not be recovered. Long-lived assets are tested based on identifiable cash flows that
are largely independent of the cash flows of other assets and liabilities. If the carrying amounts of the Iong-lived
assets are not expected to be recovered by undiscounted future net cash flow estimates, the assets are impaired and
an impairment loss is recorded. The amount of impairment is based on the estimated fair value of the assets
generally determined by discounting anticipated future net cash flows,

In the case of oil and gas fields, the present value of future net cash flows is based on management's best
estimate of future prices, which is determined with reference to recent historical prices and published forward
prices, applied to projected production volumes and discounted at a risk-adjusted rate. The projected production
volumes represent reserves, including probable reserves, expected to be produced based on a stipulated amount of
capital expenditures. The production volumes, prices and timing of production are consistent with internal
projections and other externally reported information. Oil and gas prices uvsed far determining asset
impairments will generally differ from those used in the standardized measure of discounted future net cash
flows, since the standardized measure requires the use of historical twelve month average prices.

The Corporation’s impairment tests of long-lived E&P producing assets are based on its best estimates of
future production velumes {including recovery factors), selling prices, operating and capital costs, the timing of
future production and other factors, which are updated each time an impairment test is performed. The Cotporation
could have impairments if the projected production volumes from oil and gas fields decrease, crude oil and natural
gas selling prices decline significantly for an extended period or future estimated capital and operating costs
increase significantly.

The Corporation’s goodwill is tested for impairment at a reporting unit level, which is an operating segment or
one level below an operating segment. The impairment test is conducted annually in the fourth quarter or when
events or changes in circumstances indicate that the carrying amount of the goodwill may not be receverable. The
reparting unit or units used to evaluate and measure goodwill for impairnment are determined primarily from the
manner in which the business is managed. The Corporation’s goodwill is assigned to the E&P operating segment
and it expects that the benefits of goodwill will be recovered through the operation of that segment.

The Corporation’s fair value estimate of the E&P segment is the sum of: (1) the discounted anticipated cash
flows of producing assets and known developments, (2) the estimated risk adjusted present value of exploration
assets, and (3) an estimated market premivm to reflect the market price an acquirer would pay for potential
synergies including cost savings, access to new business opportunities, enterprise control, improved processes and
increased market share. The Corporation also considers the relative market valuation of similar Exploration and
Production companies. '
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The determination of the fair value of the E&P segment depends on estimates about cil and gas reserves, future
prices, timing of future net cash flows and market premiums. Significant extended declines in crude oil and natural
gas prices or reduced reserve estimates could lead to a decrease in the fair value of the E&P segment that could
result in an impairment of goodwill.

As there are significant differences in the way long-lived assets and goodwill are eveluated and measured for
impairment testing, there may be impairments of individual assets that would not cause an impairment of thc
goodwill assigned to the E&P segment.

Income Taxes: Judgments are required in the determination and recognition of income tax assets and
liabilities in the financial statements. These judgments include the requirement to only recognize the financial
staternent effect of a tax position when management believes that it is more likely than not, that based on the
technical merits, the position will be sustained upon examination.

The Corporation has net operating loss carryforwards or credit carryforwards in several jurisdictions,
including the United States, and has recorded deferred tax assets for those losses and credits, Additionally, the
Corporation has deferred tax assets due to temporary differences between the book basis and tax basis of certain
assets and liabilities. Regular assessments are made as to the likelihood of those deferred tax assets being realized. If
it is mare likely than not that some or all of the deferred tax assets will not be realized, a valuation allowance is
recorded to reduce the deferred tax assets to the amount that is expected to be realized. In evaluating realizability of
deferred tax assets, the Corporation refers to the reversal periods for temporary differences, available carryforward
- periods for net operating losses and credit earryforwards, estimates of future taxable income, the availability of tax
planning strategies, the existence of appreciated assets and other factors. Estimates of future taxable income are
based on assumptions of oil and gas reserves and selling prices that are consistent with the Corporation’s internal
business forecasts. Additionally, the Corporation has income taxes which have been deferred on intercompany
transactions eliminated in consolidation related to transfers of property, plant and equipment remaining within the
consolidated group. The amortization of these income taxes deferred on intercompany transactions will occur
ratably with the recovery through depletion and depreciation of the carrying vahue of these assets. The Corporation
does not provide for deferred 1.5, income taxes for that portion of undistributed earnings of foreign subsidiaries that
are indefinitely reinvested in foreign operations.

Fair Vulue Measurements: The Corporation’s derivative instruments and supplemental pension plan
investments are recorded at fair wvalue, with changes in fair value recognized in earnings or other
comprehensive income each period. The Corporation uses various valuation approaches in determiring fair
value, including the market and income approaches. The Corporation’s fair valve measurements also include non-
performance risk and time value of money considerations. Counterparty credit is considered for receivable
balances, and the Corporation’s credit is considered for accrued liabilities.

The Corporation determines fair value in accordance with the FASB fair value measurements accounting
standard which established a hierarchy that categorizes the sources of inputs, which generally range from quoted
prices for identical instruments in a principal trading market (Level 1) to estimates determined using related market
data (Level 3). Multiple inputs may be used to measure fair value, however, the level of fair value is based on the
lowest significant input level within this fair value hierarchy. Inputs include discounted cash flow calculations and
other unobservable data.

The Corporation also records certain nonfinancial asseis and liabilities at fair value. These fair value
measurements include assets and liabilitics recorded in connection with business combinations, the initial
recognition of asset retirement obligations and long-lived assets and goodwill measured at fair value in an
impairment assessment.

Details on the methods and assumptions used to determine the fair values are as follows:

Fair value measurements based on Level 1 inputs: Measurements that are most observable are based
on quoied prices of identical instruments obtained from the principal markets in which they are traded. Closing
prices are both readily available and representative of fair value. Market transactions occur with sofficient
frequency and volume to assure liquidity. The fair value of certain of the Corporation’s exchange traded
futures and .options are considered Level 1.
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Fair value measurements based on Level 2 inputs: Measurements derived indirectly from cbservable
inputs or from quoted prices from markets that are less liquid are considered Level 2. Measurements based on
Level 2 inputs include over-the-counter derivative instruments that ave priced on an exchange traded curve but have
contractual terms that are not identical to exchange traded contracts. The Corporation utilizes fair value
measurements based on Level 2 inputs for certain forwards, swaps and options. The liability related to the
Corporation’s crude oil hedges is classified as Level 2.

Fair value measurements based on Level 3 inputs: Measurements that are least observable are
estimated from related market data determined from sources with little or no market activity for comparable
contracts or are positions with longer durations. For example, in its energy marketing business, the Corporation sells
natural gas and electricity to customers and offsets the price exposure by purchasing forward contracts. The fair
value of these sales and purchases may be based on specific prices at less liquid delivered locations, which are
classified as Level 3. Fair values determined using discounted cash flows are also classified as Level 3.

Derivatives: The Corporation utilizes derivative instruments for both risk management and trading
activities. In risk management activities, the Corporation uses futures, forwards, options and swaps,
individually or in combination to mitigate its exposure to fluctuations in the prices of crude oil, namral gas,
tefined products and electricity, as well as changes in interest and foreign currency exchange rates. In trading
activities, the Corporation, principally throngh a consolidated partnership, trades energy commodities and
derivatives, including futures, forwards, options and swaps, based on expectations of future market conditions.

All derivative instruments are recorded at fair value in the Corporation’s balance sheet. The Corporation’s
policy for recognizing the changes in fair value of derivatives varics based on the designation of the derivative. The
changes in fair value of derivatives that are not designated as hedges are recognized currently in earnings.
Derivatives may be designated as hedges of expected future cash flows or forecasted transactions (cash flow hedges)
ot hedges of firm commitments (fair value hedges). The effective portion of changes in fair value of derivatives that
are designated as cash flow hedges is recorded as a component of other comprehensive income (loss). Amounts
included in accumulated other comprehensive income (loss) for cash flow hedges are reclassified into earnings in
the same period that the hedged item is recognized in earnings. The ineffective portion of changes in fair value of
derivatives designated as cash flow hedges is recorded currently in earnings. Changes in fair value of derivatives
designated as fair value hedges are recognized currently in earnings. The change in fair value of the related hedged
commitment is recorded as an adjustment to its carrying amount and recognized currently in earnings.

Derivatives that are designated as either cash flow or fair value hedges are tested for effectiveness
prospectively before they are executed and both prospectively and retrospectively on an on-going basis to
determine whether they continue to qualify for hedge accounting. The prospective and retrospective
effectiveness calculations are performed using either historical simulation or other statistical models, which
utilize historical observable market data consisting of futures curves and spot prices.

Retirement Plans: The Corporation has funded non-contributory defined benefit pension plans and an
- unfunded supplemental pension plan. The Corporation recognizes on the balance sheet the net change in the funded
status of the projected benefit obligation for these plans.

The determination of the obligations-and expenses related to these plans are based on -several actuarial
assumptions, the most significant of which relate to the discount rate for measuring the present value of futare plan
obligations; expected long-term rates of return on plan assets; and rate of future increases in compensation levels.
These assumptions represent estimates made by the Corporation, some of which can be affected by external factors.
For example, the discount rate used to estimate the Corporation’s projected benefit obligation is based vn a portfolio
of high-quality, fixed-income debt instruments with maturities that approximate the expected payment of plan
obligations, while the expected return on plan assets is developed from the expected future returns for each asset
category, weighted by the target allocation of pension assets to that asset caiegory. Changes in these assumptions .
can have a material impact on the amounts reported in the Corporation’s financial statements.

Asset Retirement Obligations:  The Corporation has material legal obligations to rémove and dismantle long
lived assets and to restore land or seabed at certain exploration and production locations. In accordance with
generally accepted accounting principles, the Corporation recognizes a liability for the fair value of required asset
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retirement obligations. In addition, the fair value of any legally required conditional asset retirement obligations is
recorded if the liability can be reasonably estimated. The Corporation capitalizes such costs as a component of the
carrying amount of the underlying assets in the period in which the liability is incurred. In order to measure these
obligations, the Corporation estimates the fair value of the obligations by discounting the future payments that will
be required to satisfy the obligations. In determining these estimates, the Corporation is required to make several
assumptions and judgments related to the scope of dismantlement, timing of settlement, interpretation of legal
requirements, inflationary factors and discount rate. In addition, there are other external factors which could
significantly affect the ultimate setilement costs for these obligations including: changes in environmental
regulations and other statutory requirements, fluctuations in industry costs and foreign currency exchange
rates, and advances in technology. As a result, the Corporation’s estimaies of asset retirement obligations are
subject to revision due to the factors described above. Changes in estimates prior to settlement result in adjustments
e both the liability and related asset values.

Changes in Accounting Policies

The FASB Accounting Standards Codification (ASC) hecame effective on July 1, 2009. The ASC combined
muitjple sources of authoritative accounting literature into a single source of authoritative GAAP organized by
accounting topic. Since the ASC was not intended to change existing GAAP, the only impact on the Corporation’s
financial statements was that specific references to accounting principles have been changed to refer to the ASC.

Effective January 1, 2009, the Corporation adopted the FASB accounting standard for the accounting for and
reporting of noncontrolling interests in a consolidated subsidiary (ASC 810 — Consolidation, originally issued as
FAS 160, Noncontrolling Interests in Consolidated Financial Statements, an amendment of ARB No. 31). As
required, the Cotporation retrospectively applied the presentation and disclosure requirements of this standard. At
December 31, 2009 and December 31, 2008 noncontrolling interests of $144 million and $84 million, respectively,
have been classified as a component of equity. Prior to adoption, noncontrelling interests were classified in Other
liabilities. Net income (loss) attributable to the noncontrolling interests must also be separately reported in the
Statement of Consolidated Income. Certain other amounts in the consolidated financial statements and footnotes
have been reclassified to conform with the presentation requirements of this standard.

Effective January 1, 2009, the Corporation adopted the FASB accounting standard that expanded the
qualitative, quantitative and credit risk disclosure requirements related to an entity’s use of derivative
instruments (ASC 815 — Derivatives and Hedging, originally issued as FAS 161, Disclosures about Derivative
Instruments and Hedging Activities). See Note 14, Risk Management and Trading Activities, for these disclosures.

Effective Janmary 1, 2009, the Corporation also adopted the FASB staff position that requires the application of
the fair value measurement and disclosure provisions to nonfinancial assets and liabilities that are measured at fair
value on a nonrecurring basis (ASC 820 — Fair Value Measurements and Disclosures, originally issued as FASB
Staff Position No. 157-2, Effective Date of FASB Statement No. 157). Such fair value measurements are determined
based on the same fair value hierarchy of inputs required to measure the fair value of financial assets and liabilities.
The impact of this accounting standard was not material to the Corporation’s consolidated financial statements.

Effective June 30, 2009, the Corporation adopted the FASB accounting standard which provides gnidance on
the accounting for and disclosure of events that occur after the balance sheet date but before financial statements are
issued (ASC 8355 — Subscquent Events, originally issued as FAS 165, Subsequent Events). The adoption of this
standard did not impact the Corporation’s existing practice of evaluating subsequent events through the date the
financial statements are issued.

In January 2010, the FASB adopted an accounting standards update (ASU) Extractive Activities — Oil and
Gas (ASC 932 — Qil and Gas Reserve Estimation and Disclosures) which is effective for financial statements for
the year ended December 31, 2009 and amends the requirements for oil and gas reserve estimation and disclosures.
The objective of the ASU was to align accounting standards with the previously issued SEC requirements on oil and
gas reserve estimation and disclosure. The main provisions of the ASU are to expand the definition of oil and gas
preducing activities to include the extraction of resources which are saleable as synthetic oil or gas, to change the
price assumption used for reserve estimation and future cash flows to a twelve month average from the year-end
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price and to amend the geographic disclosure requirements for reporting reserves and other supplementary oil and
gas data. See the Supplementary il and Gas Data for these disclosures.

Recently Issued Accounting Standards

In June 2009, the FASB amended existing accounting standards to eliminate the concept of a qualilying
special-purpose entity (ASC 860 — Transfers and Servicing, originally issued as FAS 166, Accounting for
Transfers of Financial Assets —an amendment of FASB Statement No. 140), which did not require
consolidation uader existing GAAP. The FASB also amended existing accounting standards to limit the
circumstances in which transferred financial assets should be derecognized (ASC 810 — Consolidation,
originally issued as FAS 167, Amendments to FASB Interpretation No. FIN 46(R)}). The amended standards
require additional analysis of variable interest entities to determine if consolidation is necessary. The adoption of
these standards will not have a material impact on the Corporation’s financial statements. As required, the
Corporation will adopt the provisions of these standards effective January 1, 2010,

Environment, Health and Safety

The Corporation has a values-based, socially-responsible strategy focused on improving environment, health
and safety performance and making a positive impact on communities where it does business. The strategy is
reflected in the Corporation’s environment, health, safety and social responsibility (EHS & SR) policies and by
environment and safety management systems that help protect the Corporation’s workforce, customers and locat
communities. The Corporation’s management systems are designed to uphold or exceed international standards and
are intended to promote internal consistency, adherence to policy objectives and continual improvement in EHS &
SR performance. Improved performance may, in the short-term, increase the Corporation’s operating costs and
could also require increased capital expenditures to reduce potential risks to assets, reputation and license o
operate. In addition to enhanced EHS & SR performance, improved productivity and operational efficiencies may
be realized as collateral benefits from investments in EHS & SR. The Corporation has programs in place to evaluate
regulatory compliance, audit facilities, train employees, prevent and manage risks and emergencies and to generally
meet corporate EHS & SR goals.

The Corporation and HOVENSA produce and the Corporation distributes fuel oils in the United States.
Proposals by state regulatory agencies and legislatures have been made that would require a lower sulfur content of
fuel oils, If adopted, these proposals could require capital expenditures by the Corporation and HOVENSA 0 meet
the required sulfur content standards.

As described in Item 3, Legal Proceedings, in 2003 the Corporation and HOVENSA began discussions with
the U.5. EPA regarding the EPA’s Peiroleum Refining Initiative (PRI). The PRI is an ongoing program that is
designed to reduce certain air emissions at all U.S. refineries. Since 2000, the EPA has entered into settlements
addressing these emissions with petroleum refining companies that control over 90% of the domesiic refining
capacity. Negotiations with the EPA are continuing and substantial progress has been made toward resolving this
matter for both the Carporation and HOVENSA. While the effect an the Corporation of the Petroleum Refining
Initiative cannot be estimated until a final settlement is reached and entered by a court, additional significant future
capital expenditures and operating expenses will likely be incurred by HOVENSA over a number of years. The
amount of penalties, if any, is not expected to be material.

The Corporation has undertaken a program to assess, monitor and reduce the emission of greenhouse gases,
including carbon dioxide and methane. The Corporation recognizes that climate change is a global environmental
concern. The Corporation is committed to the responsible management of greenhouse gas emissions from our
existing assets and future developments and is implementing a strategy to control our carbon emissions.

The Corporation will have continuing expenditures for cnvironmental assessment and remediation. Sites
where corrective action may be necessary include gasoline stations, terminals, onshore exploration and prodnction
facilities, refineries (including solid waste management units under permits issued pursuant to the Resource
Conservation and Recovery Act) and, although not currently significant, “Superfund” sites where the Corporation
has been named a potentially responsible party.
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The Corporation accrues for environmental assessment and remediation expenditures for known sites when the
future costs are probable and reasonably estimable. At year-end 2009, the Corporation’s reserve for estimated
environmental liabilitics was approximately $55 million. The Corporations environmental assessment and
remediation expenditures were approximately $11 million in each of the years 2009, 2008 and 2007. The
Corporation expects that existing reserves for environmental liahilities are sufficient for costs to assess and
remediate known sites. The Corporation anticipates capital expenditures for facilities, primarily to.comply with
federal, state and local environmental standards, of approximately $50 million in 2010,

Forward-Looking Information

Certain sections of Management’s Discussion and Analysis of Financial Condition and Results of Operations
and Quantitative and Qualitative Disclosures about Market Risk, including references to the Corporation’s future
results of operations and financial position, liguidity and capital resources, capital expenditures, oil and gas
production, tax rates, det repayment, hedging, derivative, market risk and environmental disclosures, off-balance
sheet arrangements and contractual obligations and contingencies include forward-looking information. Forward-
looking disclosures are based on the Corporation’s current understanding and assessment of these activities and
reasonable assumptions about the future. Actual results may differ from these disclosures because of changes in
market conditions, government actions and other factors.

Item 7A. Quantitative and Qualitative Disclosures Aboust Market Risk

In the normal course of its business, the Corporation is exposed te commodity risks related to changes in the
price of crude oil, natural gas, refined products and electricity, as well as to changes in interest rates and foreign
currency values, The Corporation also has trading operations, principally throvgh a 50% voting interest in a
consolidated partnership that trades energy commodities and energy derivatives. These activities are also exposed to
commaodity risks primarily related to the prices of crude oil, natural gas and refined products. The following
describes how these risks are controlied and managed.

Controls; The Corporation maintains a control environment under the direction of its chief risk officer and
through its corporate risk policy, which the Corporation’s senior management has approved. Controls include
volumetric, term and value-at-risk limits. The chicf risk officer must approve the use of new instruments or
commodities. Risk limits are monitored and reported on daily to business units and to senior management. The
Corporation’s risk management department also performs independent verifications of sources of fair values and
validations of valuation models. These controls apply to all of the Corporation’s risk management and trading
activities, including the consolidated trading partnership. The Corporation’s treasury department is responsible for
administering foreign exchange rate and interest rate hedging programs.

The Corporation uses value-at-risk to monitor and control commeodity risk within its trading and risk
management activities. The value-at-risk model uses historical simulation and the results represent the
potential loss in fair value over one day at a 95% confidence level. The model capiures both first and second
order sensitivities for options. Results may vary from time to time as strategies change in trading activities or
hedging levels change in risk management activities. '

Instruments: The Corporation primarily uses forward commodity contracts, foreign exchange forward
contracts, futures, swaps, options and energy commodity based securities in its risk management and trading
activities. These contracts are geperally widely traded instruments with standardized terms. The following
describes these instruments and how the Corporation uscs them:

v Forward Commodity Contracts:  The Corporation enters into contracts for the forward purchase and sale of
commodities. At settlernent date, the notional value of the contract is exchanged for physical delivery of the
commodity. Forward contracts that are deemed normal purchase and sale contracts are excluded from the
quantitative market risk disclosures.

* Forward Foreign Exchange Contracts: The Corporation enters into forward contracts primarily for the
British pound, the Eurc, and the Thai Baht, which commit the Corporation to buy or sell a fixed amount of
these currencies at a predetermined exchange rate on a future date.
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* Exchange Traded Contracts: The Corporation uses exchange traded contracts, including futures, on &
number of different underlying energy commoditics. These coniracts are settled daily with the relevant
exchange and may be subject to exchange position limits.

* Swaps: The Corporation uses financially settled swap contracts with third parties as part of its hedging and
trading activities, Cash flows from swap contracts are determined based on underlying commodily prices
and are typically settled over the life of the contract.

* Options: Options on various underlying encrgy commodities include exchange traded and third party
contracts and have various exercise periods. As a seller of options, the Corporation receives a premivm at the
outset and bears the risk of unfavorable changes in the price of the commodity underlying the option. As a
purchaser of options, the Corporation pays a premium at the outset and has the right to participate in the
favorable price movements in the underlying commodities. These premiums are a component of the fair
value of the options.

* Energy Securities: Energy securities include energy related equity or debt securities issued by a company
or government or related derivatives on these securities.

Risk Management Activities

Energy marketing activities: In its energy marketing activities, the Corporation sells refined petrolenm
products, natural gas and electricity principally to commercial and industrial businesses at fixed and floating prices
for varying periods of time. Commodity contracts such as futures, forwards, swaps and options together with
physical assets, such as storage, are used to obtain supply and reduce margin volatility or lower costs related to sales
contracts with customers.

Carporate risk management: Corporate 1isk management activities include transactions designed to reduoce
risk in the selling prices of crude oil or natural gas produced by the Corporation or to reduce exposure to foreign
currency or interest rate movements. Generally, futures, swaps or option strategies may be used to reduce risk in the
selling price of a portion of the Corporation’s crude oil or natural gas production. Forward contracts may also be used to
purchase certain currencies in which the Corporation does business with the intent of reducing exposure o foreign
currency fluctuations. Interest rate swaps may also be used, generally to convert fixed rate interest payments to floating.

The Corporation uses foreign exchange contracts to reduce its exposure to fluctuating foreign exchange rates
by entering into formal contracts for various currencies including the British pound, the Euro and the Thai baht, At
December 31, 2009 the Corporation had a payable of $16 mitlion related to foreign exchange contracts maturing in
2010. The fair value of the foreign exchange contracts was also a payable of $16 millton at December 31, 2009. The
change in fair valve of the foreign exchange contracts from a 20% strengthening of the US dollar exchange rate is
estimated to be approximately $172 million at December 31, 2009, '

The Corporation’s debt of $4.467 million has a fair value of $3,073 million at December 31, 2009. A 15% decrease
in the rate of interest would increase the fair value of debt by approximately $120 miltion at December 31, 2009.

Value at risk

Following is the value at risk for the Corporation’s energy marketing and risk management activities:
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Trading Activities

Trading activities are conducted principally through a trading partnership in which the Corporation has a 50%
voting interest. This consolidated entity intends t0 gencrate eamings through varions strategies primarily vsing
energy commodities, securities and derivatives. The Corporation also takes trading positions for its own account.

Following is the value at risk for the Corporation’s trading activities:

2009 2008

" _ . (Millions of dollars)
AtDecember 31 ... .. e e $ 9 % 17
F L 12 13
High ................. e 15 17
LW . o e e 9 1

Derivative trading transactions are marked-to-market and unrealized gains or Josses are reflecied in income
currently, Gains or losses from sales of physical products are recorded at the time of sale. Total realized gains
{losses) on trading activities amounted to $642 million in 2009 and $(317) million in 2008. The following table
provides an assessment of the factors affecting the changes in fair value of trading activities and represents 100% of
the trading partnership and other trading activities.

2009 2008
. ] {Millions of dollars) .
Fair value of contracts outstanding at the beginning of the year ... ... .. ... .. $ 864 $ 154
Change in fair value of contracts outstanding at the beginning of the year and
still outstanding at the end of the year . ......... ... ... .oouerinn, (6) (257)
Reversal of fair value for contracts closed during the vear . ... ............. (534 42
Fair value of coniracts entered into during the year and still outstanding . . . .. .. (214) 923
Fair value of contracts outstanding at the end of the year . ... .............. $ 110 § 364

The following table summarizes the sources of fair values of derivatives used in the Corporation’s trading
activities at December 31, 200G:

2013 and
Total 2010 2011 2012 Reyond
(Millions of dollars)
Source of fair value

Level 1 ... . .. . .. $ By $ 9N $ 7 % 2 3 2
Level 2 ... i e 147 103 - (13) 3
Level 3 ...... ... . 49 35 17 8 (11)
Total .......... [ $ 110 $ 41 $§ 8 & (3 $ an

The following table summarizes the receivables net of cash margin and letters of credit relating to the
Corporation’s trading activities and the credit ratings of counterpariies at December 31:

2009 2008

(Millions of dollars)
Investment grade determined by outside sources ......... ... ... ... ..., $ 232 % 263
Investment grade determined internally* . ....................... e 120 133
Less than investment grade . . . ... ... ... ... . ... ... i &1 58
Fair value of net receivables outstanding at the end of the year . ............ $ 43 5 454

% Buosed on information provided by courterparties and other available sources.
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Management’s Report on internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial
reporting, as such term is defined in Exchange Act Rules 13a-15(f). Under the supervision and with the participation
of our management, including our principal executive officer and principal financial officer, we conducted an
evaluation of the effectiveness of our internal control over financial reporting, as required by Section 404 of the
Sarbanes-Oxley Act, based on the framework in Internal Control — Integrated Framework issued by the
Committee of Sponsoring Organizations of the Treadway Commission. Based on our evaluation, management
concluded that our internal control over financial reporting was effective as of December 31, 2009.

The Corporation’s independent registered public accounting firm, Emst & Young LLP, has audited the
effectiveness of the Corporation’s internal contro! over financial reporting as of December 31, 2009, as stated in
their report, which is included herein. :

Yo 3%6%%

John P. Rielly ' John B, Hess
Senior Vice President and Chairman of the Board and
Chief Financial Officer Chief Executive Officer

‘February 26, 2010
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
Hess Corporation

We have audited Hess Corporation’s internal control over financial reporting as of December 31, 2009, based
on criteria established in Internal Control — Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (the COSO criteria). Hess Corporation’s management is responsible
for maintaining effective internal control over financial reporting, and for its assessment of the effectiveness of
internal control over financial reporting included in the accompanying Management’s Report on Internal Control
over Financial Reporting. Our responsibility is to express an opinion on the Corporation’s internal control aver
financial reporting based on our audit.

We conducted our andit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether effective internal control over financial reporting was maintained in all material respects. Our audit
included obtaining an understanding of internal control over financial reporting, assessing the risk that a material
weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the
assessed 1isk, and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed to pravide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; {2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being macde
only in accordance with authorizations of management and directors of the company; and (3) provide reascnable
assurance regarding prevention or timely detection of unanthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Because of its inherent liritations, internal control over financial reporting may not prevent ar datect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that
controis may become inadequate because of changes in conditions, or that the depree of compliance with the
policies or procedures may deteriorate.

In our opinion, Hess Corporation maintained, in all material respects, effective internal control over financial
reporting as of December 31, 2009 based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
{United States), the consolidated balance sheet of Hess Corporation and consolidated subsidiaries as of
December 31, 2009 and 2008, and the related statements of consolidated income, cash flows, and equity and
comprehensive income of Hess Corporation and consolidated subsidiaries for each of the three years in the period
ended December 31, 2009, and our report dated February 26, 2010 expressed an unqualified opinion thereon.

W?MLL? |

February 26, 2010
New York, New York
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
Hess Corporation

We have audited the accompanying consolidated balance sheet of Hess Corporation and consolidated
subsidiaries (the “Corporation”) as of December 31, 2009 and 2008, and the related statements of consolidated
income, cash flows, and equity and comprehensive income for each of the (hree years in the period ended
December 31, 2009, Our andits also included the financial statement schedule listed in the Index at Ttem 8. These
financial statements and schedule are the responsibility of the Corporation’s management. Our responsibility is to
express an opinion on these financial statements and schedule based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstaternent. An audit includes examining, on a test basis,
evidence supporting the amounts and disclasures in the financial statements. An audit aiso includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We belicve that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
consolidated financial position of Hess Corporation and consolidated subsidiaries at December 31, 2009 and
2008, and the consolidated results of their operations and their cash flows for each of the three years in the period
ended December 31, 2009, in conformity with U.S. generally accepted accounting principles. Also, in our opinion,
the related financial statement schedule, when considered in relation to the consolidated financial statemenis taken
as a whole, presents fairly in all material respects, the information set forth therein.

As discussed in Note 1 1o the consolidated financial statements, the Corporation adopted new oil and gas
reserve estimation and disclosure requirements effective December 31, 2009. Also, as discussed in Note 1 to the
consolidated financial statements, the Corporation adopted the guidance originatly issued in Financial Accounting
Standards Board (“FASB”) Financial Accounting Standard 160, Nencontrolling Interests in Consolidated Financial
Statements (codified in FASB Accounting Standards Codification Topic 810, Consolidation), effective January 1,
2009,

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States), Hess Corporation’s internal control over financial reporting as of December 31, 2009, based on
criteria established in Internal Control-Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission and our report dated February 26, 2010 expressed an unqualified
opinion thereon.

é/w-ct ¥ LLP

February 26, 2010
New York, New York
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
" CONSOLIDATED BALANCE SHEET

December 3,
2009 2008
{(Millions of dollars;
theousands of shares)
ASSETS )
CURRENT ASSETS .
Cashandcashequivalents .. ... ... .. . iiiunini ittt traaee i cannneaeenns $ 1362 5 908
Accounts receivable :
TS . o . ot e e e e 3,650 4,059
117 274 238
115« L) o L= 1,438 1,308
OMHEr CUITERE ASSEES . . . . v v ot e e i i ittt e e e e e e e 1,263 819
TOtal CUITEME ASSELS . « + . o b v vt v et i e vttt e ittt r et e s aa e iata s 7,987 7,332
INVESTMENTS IN AFFILIATES
HOVENSA L. .. ittt e e e e et e e e e e e 681 919
Other. ............. h e e e 232 208
Total investments in affiliates. . .. ... ... .. L e 913 1,127
PROPERTY, PLANT AND EQUIPMENT
Total — 8L COBL . . o v ot e e et e e e e e 29871 27437
Less reserves for depreciation, depletion, amortization and lease impairment . .. ... ... ....... 13,244 11,166
Property, plant and equipment — net. . . .. ... ... ... . e, 16,627 16,271
GOODWILL. . . e e 1,228 1,225
- DEFERRED INCOME TAXES | . . ... .. et e e 2,409 2,292
OTHER ASSE TS . .. . i ettt bt e e e e 304 342
TOTAL ASSE TS . . ... i e e e e e e $29465 §28,589
LIABILITIES AND EQUITY
CURRENT LIARILITIES 7
Accounmts PaYAbIE .. . .. e e e $ 4,223 § 5045
Accrued abilities . . . .. .. L L e e e 1.954 1,905
Taxes payable . . . e 525 637
Current maturities of long-term debt ... .. ... .. ... L 148 143
Total current Habilities . . . ... v vt it it e e 6,850 7.730
LONG-TERM DEBT ... . . i i e e e et e iaee e 4,319 3.812
PEFERRED INCOME TAXES . . ...................... ... e e e 2,222 2,241
ASSET RETIREMENT OBLIGATIONS .. ...... .. e e e e e 1,234 1,164
OTHER LIABILITIES AND DEFERRED CREINTS . . _ . .. .. ... i, 1,312 1,251
Total liabilities . . . . .. . .. e e 15,937 16,198
EQUITY
Common stock, par value $1.00
Authorized: 600,000 shares
Issued: 2009 — 327,229 shares; 2008 — 326,133 shares .. ... .. ...t mmannn. 7T . 326
Capital inexcessof parvalue . . ... ... i e e e 2,481 2,347
Retained Camings . . o oo oot ottt i n e e e e e 12,251 11,642
Accumulated other comprehensive income (oSS}, . . .. ... ... el e (1,675  (2.008)
Total Hess Corporation stockholders” equity . ... ...ttt ineiieann 13,384 12,307
Nomcontrolling IMteresis . . . . . .. .. ... e 144 84
Total equity . .. .. .. e r e et e e e e 13,528 12,391
TOTAL LIABILITIES AND EQUITY . . .. ......... .. .. B e $29,465  $28,589

The consolidated financial statements refiect the successful efforts method of accounting for oil and gas
exploration and prodiction activities.

See accompanying notes to consolidated financial statements.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
STATEMENT OF CONSOLIDATED INCOME

Years Ended Pecember 31,
2009 2008 2007
«(Millions of dollars, except per share data)

REVENUES AND NON-OPERATING INCOME

Sales {excluding excise taxes) and other operating revenues .. ... .. $29,614 $41,134 $31,727
Equity in income (loss) of HOVENSALL.C. ................. (229) 44 176
Gainonassetsales . ............. ... 0ivunrennrairennans — — 21
Other,net .. ............., e e 184 (115) 80
Total revenues and non-operating income . . ................. 29,569 41,063 32,004
COSTS AND EXPENSES
Cost of products sold (excluding items shown separately below).... 20,961 29,567 22,532
Production expenses . ........... ... ..o 1,805 1,872 1,581
Marketing eXpenses. . .. ... ..o e 1,008 1,025 944
Exploration expenses, including dry holes and lease impairment . . ., . 829 725 515
Other operating €XPensas. . ... ... it u e i e 183 209 161
General and administrative expenses . .. ... il i 647 §72 614
Interest eXpense ......... .. .. . ... it 360 267 256
Depreciation, depletion and amortization . .................. .. 2,254 2,029 1,576
Total costs and EXPENSES .\ . v\ v v e i e e 28,047 36,366 28,179
INCOME BEFORE INCOME TAXES . ... ................... 1,522 4,697 3,825
Provigion for inCOME tAXes . ...... ... 0vivirareneronnnnn 715 2,340 1,872
NETINCOME ....... ... . i, $ 807 $ 2357 $ 1953
Less: Net income (loss) attributable to noncontrolling interests . . . . . 67 3 121
NET INCOME ATTRIBUTABLE TO HESS CORPORATION.... $ 740 $ 2,360 $ 1,832
BASIC NET INCOME PERSHARE . .. ..................... $ 228 $ 7.35 $ 586
DILUTED NET INCOME PER SHARE ..................... $ 227 $ 724 $ 574
WEIGHTED AVERAGE NUMBER OF COMMON SHARES
OUTSTANDING (DILUTED) . . . ........ ... ... 326.0 325.8 319.3

See accompanying notes to consolidated financial statements.
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HESS CORPORATION AND CONSOLIDATED SUBSIDMARIES
STATEMENT OF CONSOLIDATED CASH FLOWS

Years Ended December 31,
2009 2008 2007
(Millions of dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Net IDCOIME - . . . ottt e e e e e e e e e et et e e e $ 807 $ 2,357 $ 1,953

Adjustments to reconcile net income to net cash provided by
operating activities

Depreciation, deplefion and amortization .. ................. 2,254 2,029 1,576
Exploratory dry holecosts . . . ... .. .. ... .. .. . .. .00, 267 210 65
Lease impairment .. ... ....... [ 231 125 102
Pre-tax gainonasset sales . . ... i innnnnn. — —_ 2N
Benefit for deferred income taxes. ... ....... ... . ... eonan. (438) (57) (33)
Distributed earnings of HOVENSA L.L.C.,net. ... ........... 22 6 124
Stock compensation €Xpense .. .....ovii i 128 119 87
Changes in other operating assets and liabilities:
{Increase) decrease in accounts receivable. . . .............. 320 357 (783)
Increase in iNVEmIOTIES . . . . ..o vt ie it s snsnn e ennnn a37n (50) (254)
Increase (decrease) in accounts payable and accrued
liabilities . .. ... ... i i e (542) (252) 597
Increase (decrease) in taxes payable . .. .. ................ (81) 61 134
Changes in other assets and liabilities. . .. .. .............. 8 21D 80
Net cash provided by operating activities . .............. 3,6 4,688 3,627
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures . ... ... .. ... . e (2,918) (4,438) (3,578}
Proceeds fromasset sales . ........ ... ... .. ... .. ... . ... ... —_ — 93
Payments received on hotes receivable . . . ... ... ... ... ... ... .. 15 61 61
Other, et . ... e (21) {67 (50)
Net cash used in investing activities ................... (2,924) _(4,444) (3,474)
CASH FLOWS FROM FINANCING ACTIVITIES
Net (repayments) borrowings of debt with maturities of 90 days or
J8S . L L e e (850) 30 202
Debt with maturities of greater than 90 days
Borrowings . ... .. . e 1,991 — 32
Repayments. ... . ...ttt it (694) (62) (26)
Cashdividends paid . ....... ... .. coiiririniiiirirnenannn (131) (130) (127)
Payments to noncontrolling interests, net ... ..............c... 2) (121) (121)
Employee stock options exercised, including income tax benefits . . . 18 340 111
Net cash provided by (used in) financing activities ........ 332 57 71
NET INCREASE IN CASH AND CASH EQUIVALENTS. .. ..... 454 301 224
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR. . 908 607 383
CASH AND CASH EQUIVALENTS AT END OF YEAR .. ...... $ 1,362 $ 908 $ o7

See accompanying notes to consolidated financial statements.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
STATEMENT OF CONSOLIDATED EQUITY AND COMPREHENSIVE INCOME

Ascuinilated
Capital in Qther Total Hess
Common Excess Refainad Comprehensive Stockholders’ NencontroRling — Tolal
Stock  of Par  Earmings Ineome (Logs) Equity Interests Equity

(MiHions of dellass)
Balance at Janvary 1, 2007, .. .. .. ......... ... .... $315 $1680 § 7,707 §$(1,564) § 8,147 $229 § 837
Net Income . ... ... P e e, 1,832 1,832 121 1,953
Deferred gains (losses) on cash flow hedges, after
17 R
Effect of hedge losses recognized in income . . . ... 123 325 — 325
Net change in fair value of cash flow hedges. . . . .. (659) 659 — (659)
Change in post retirement plan liabilities, after tax. . . . 17 17 — 17
Change in foreign currency translation adjustment and
ofher. .. e 40 40 3 37
Total Comprehensive Income . ............... 1,555 118 1,673
Activity related to restricted common stock awards, net. . 1 50 — —_ 51 — 51
Employee stock options, including income tax benefits . . 3 143 — — 148 - 148
Cash dividends declared . . . . ... . ... ..._........ — — (127) - (127 — (127)
Payments to noncontrolling interests, net. ... ........ = —_ — — — (121) (121)
Balance at December 31,2007 . ... ... ... ... ... ... 321 1,882 9412 {1.84D) 9,774 26 10,000
NetTnCome . . oo e e e e e e e e 2,360 2,360 3 2,357
Deferred gain (losses) on cash flow hedges, after tax . .
Effect of hedge losses recognized in income . . . . .. 31 n — 311
Net change in fair vahie of cash flow hedges. . . . . . (310) (310) — (310
Effect of adoption of fair value measurements
accounting standards . ................... 193 193 — 193
Change in post retitement plan labilities, after tax. . . . {241) (241) — (241)
Change in foreign currency translation adjustment and
Other. e e e (120) (120) (18) {138)
Total Comprehensive Income . ............... 2,193 2n 2,172
Activity related to restricted common stock awards, net ., . 1 145 — — 146 — 146
Employee stock aptions, including income tax benefits . . 4 320 — - 34 — 324
Cash dividends declared . . .. ... . ... ... ........ — — {13 — (130) — (130
Payments to noncontrolling interests, net. .. . _....... _— — — — — (121) (121n
Balance at December 31,2008 ... ............... 326 2347 11642 _(2008) 12,307 84 12391
NetIncome ........ov ... e 740 T4 67 807
Deferred gains (losses) on cash flow hedges, affer
. S
Effect of hedge losses recognized in income . . . . . . %63 963 — 923
Net change in fair value of cash flow hedges. . . .. . (729) (729) — (729)
Change in post retirement plan liabitities, after tax. . . . (6) (3] — @
Change in foreign carrency translation adjustment and
Oher. . oo e 105 105 (5) 100
Total Comprehensive Income .. ....,......... 1073 62 1,135
Activity related (o restricted common stock awards, net . 1 61 — — 62 —_ 62
Employee stock options, including income tax benefits .. — 73 — — 73 — 73
Cash dividends declared .. . . .......... .. ....... — — a3n — (131} — (131)
Payments to noncontrolling interests, net . .. .. ... ... . = — — — — 2) 2
Balance at December 31,2009 ... .. ...... ....... $327 $2481 $12251 $(1,675) $13,384 $144 513,528

See accompanying notes to consolidated financial statements.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

Nature of Business: Hess Corporation and its subsidiaries (the Corporation) engage in the exploration for
and the development, production, purchase, transportation and sale of crude oil and natural gas. These activities are
conducted principally in Algeria, Australia, Azerbaijan, Brazil, Colombia, Denmark, Egypt, Equatorial Guinea,
Gabon, Ghana, Indonesia, Libya, Malaysia, Norway, Peru, Russia, Thailand, the United Kingdom and the United
States. In addition, the Corporation manufactures, purchases, transports, markets and trades, refined petroleum and
other energy products. The Corporation owns 50% of HOVENSA L.L.C. (HOVENSA), a refinery joint venture in
the United States Virgin Islands. An additional refining facility, terminals and retail gasoline stations, most of which
include convenience stores, are located on the East Coast of the United States.

In preparing financial statements in conformity with U.S. generally accepted accounting principles (GAAP),
management makes estimates and assumptions that affect the reported amounts of assets and liabilities in the
balance sheet and revenues and expenses in the income statement. Actual results conld differ from those estimates,
Among the estimates made by management are oil and gas reserves, asset valuations, depreciable lives, pension
liabilities, legal and enviroiunental obligations, asset retirement obligations and income taxes. In the preparation of
these financial statements, the Corporation has evaluated subsequent events through the date the financial
statements are issued.

Principles of Consolidation: The consolidated financial statements include the accounts of Hess
Corporation and entities in which the Corporation owns more than a 50% voting interest ot entities that the
Corporation controls. The Corporation’s undivided interests in unincorporated oil and gas exploration and
production ventures are proportionately consolidated.

Investments in affiliated companics, 20% to 50% owned, including HOVENSA, are stated at cost of
acquisition plus the Corporation’s equity in undistributed net income since acquisition. The Corporation
consolidates the trading partnership in which it owns a 50% voting interest and over which it exercises control.

Intercompany transactions and accounts are eliminated in consolidation.

Revenue Recognition: The Corporation recognizes revenues from the sale of crude oil, natural gas,
petroleum products and other merchandise when title passes to the customer. Sales are reported net of excise
and similar taxes in the Stawement of Consolidated Income. The Corporation recognizes revenues from the
production of natural gas properties based on sales to customers. Differences between E&P natural gas volumes
sold and the Corporation’s share of natural gas production are not material. Revenues from natural gas and
electricity sales by the Corporation’s marketing aperations are recognized based on meter readings and estimated
deliveries to customers since the last meter reading. '

In its exploration and production activities, the Corporation enters into crude oil purchase and sale transactions
with the same counterparty that are entered into in contemnplation of one another for the primary purpose of
changing location or quality. Similarly, in its marketing activities, the Corporation enters into refined product
purchase and sale transactions with the same counterparty. These arrangements are reported net in Sales and other
operating revenues in the Statement of Consolidated Income.

Derivatives: The Corporation utilizes derivative instuments for both risk management and trading
activities. In risk management activities, the Corporation uses futures, forwards, options and swaps,
individually or in combination, to mitigate its exposure to fluctuations in prices of crude oil, natural gas,
refined products and electricity, as well as changes in interest and foreign currency exchange rates. In trading
activities, the Corporation, principally through a consolidaied parnership, trades energy commodities derivatives,
including futures, forwards, options and swaps based on expectations of future market conditions.

All derivative instruments are recorded at fair value in the Corporation’s balance sheet. The Corporation’s
policy for recognizing the changes in fair value of derivatives varies based on the designation of the derivative, The
changes in fair value of derivatives that are not designated as hedges are recognized currently in earnings.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

Derivatives may be designated as hedges of expected future cash flows or forecasted transactions {cash flow hedges)
or hedges of firm commitments (fair value hedges). The effective portion of changes in fair value of derivatives that
are designated as cash flow hedges is recorded as a component of other comprehensive income (loss). Amounts
included in Accumulated other comprehensive income (loss) for cash flow hedges are reclassified into earnings in
the same period that the hedged item is recognized in earnings. The ineffective portion of changes in fair value of
derivatives designated as cash flow hedges is recorded currently in earnings. Changes in fair value of derivatives
designated as fair value hedges are recognized currently in earnings. The change in fair value of the related hedged
commitment is recorded as an adjustment to its carrying amount and recognized currently in earnings.

Cash and Cash Eguivalents: Cash equivalents consist of highly liquid investments, which are readily
convertihle into cash and have maturitics of three months or less when acquired.

Inventories: Inventories are valued at the lower of cost or market. For refined product inventorics valucd at
cost, the Corporation uses principally the last-in, first-out (LIFO) inventory method. For the remaining inventories,
cost is generally determined using average actual costs.

Exploration and Development Costs: Exploration and production activities are accounted for using the
successful efforts methad. Costs of acquiring vnproved and proved oil and gas leasehold acreage, including lease
bonuses, brokers’ fees and other related costs, are capitalized. Annual lease rentals, exploration expenses and
exploratory dry hole costs are expensed as incurred. Costs of drilling and equipping productive wells, inctuding
development dry holes, and related production facilities are capitalized.

The costs of exploratory wells that find oil and gas reserves are capitalized pending determination of whether
proved reserves have been found. Exploratory drilling costs remain capitalized after drilling is completed if (1) the
well has found a sufficient quantity of reserves to justify completion as a producing well and (2) sufficient progress
is being made in assessing the reserves and the economic and operating viability of the project. If either of those
criteria is not met, or if there is substantial doubt about the economic or operational viability of a project, the
capitalized well costs are charged to expense. Indicators of sufficient progress in assessing reserves and the
econamic and operating viability of a project include commitment of project personnet, active negotiations for sales.
contracts with customers, negotiations with governments, operators and contractors, firm plans for additional
drilling and other factors.

Depreciation, Depletion and Amortization:  The Corporation records depletion expense for acquisition costs
of proved properties using the units of production method over proved oil and gas reserves. Depreciation and
depletion expense for oil and gas production equipment and wells is calculated using the units of production method
over proved developed oil and gas reserves. Provisions for impairment of undeveloped oil and gas leases are based
on periodic evaluations and other factors, Depreciation of all other plant and equipment is determined on the
straight-line method based on estimated vseful lives. Retail gas stations and equipment related to a leased property,
are depreciated over the estimated useful lives not to exceed the remaining lease period. The Corporation records
the cost of acquired customers in its energy marketing activities as intangible assets and amortizes these costs on the
straight-line method over the expected renewal period based on historical experience.

Capitalized Interest:  Interest from external borrowings is capitalized on material projects using the weighted
average cost of ouistanding borrowings until the project is substantially complete and ready for its intended use,
which for oil and gas assets is at first production from the field. Capitalized interest is depreciated over the useful
lives of the assets in the same manner as the depreciation of the underlying assets.

Asser Retirement Obligations: The Corporation has material legal obligations to remove and dismantle
long-lived assets and to restore land or seabed at certain exploration and production locations. The Corporation
recognizes a liability for the fair value of legally required asset retirement obligations associated with long-lived
assets in the period in which the retirement obligations are incurred. In addition, the fair value of any legally
required conditional asset retirement obligations is recorded if the liability can be reasonably estimated. The
Corporation capitalizes the associated asset retirement costs as part of the carrying amount of the long-lived assets.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

Impairment of Long-Lived Assets: The Corporation reviews long-lived assets for impairment whenever
events or changes in circumstances indicate that the carrying amounts may not be recovered. If the carrying amounts
are not expected to be recovered by undiscoumted future cash flows, the assets are impaired and an impairment loss
is recorded. The amount of impairment -is based on the estimated fair value of the assets generally determined by
discounting anticipated future net cash flaws. In the case of oil and gas fields, the net present value of future cash
flows is based on management’s best estimate of future prices, which is determined with reference to recent
historical prices and published forward prices, applied to projected production volumes and discounted at a risk-
adjusted rate. The projected production volumes represent reserves, including probable reserves, expected to be
praduced based on a stipulated amount of capital expenditures. The production volumes, prices and timing of
production are consistent with internal projections and ather externally reported information. il and gas prices
used for determining asset impairments will generally differ from the average prices used in the standardized
measure of discounted future net cash flows.

Impairment of Equity Investees: The Corporation reviews equity method investments for impairment
whenever events or changes in circumstances indicate that an other than temporary decline in value has occurred.
The amount of the impairment is based on quoted market prices, where available, or other valuation techniques.

Impairment of Goodwill: Goodwill is tested for impairment annually in the fourth quarter or when events or
changes in circumstances indicate that the carrying amount of the goodwill may not be recoverable. This
impairment test is calculated at the reporting unit level, which for the Corporation’s goodwill is the
Exploration and Production operating segment. The Corporation identifies potential impairments by comparing
the fair value of the reporting unit to its book value, including goodwill. If the fair value of the reporting unit exceads
the carrying amount, goodwill is not impaired. If the carrying valve exceeds the fair value, the Corporation
calculates the possible impainment loss by comparing the implied fair value of goodwill with the carrying amount. If
the implied fair value of goodwill is less than the carrying amount, an impairment would be recorded.

Income Taxes: Deferred income taxes are determined using the liability method. The Corporation regularly
assesses the realizability of deferred tax assets, based on estimates of future taxable income, the availability of tax
planning strategies, the existence of appreciated assets, the available carryforward periods for net operating losses
and other factors. If it is more likely than not that some or all of the deferred tax assets will not be realized, a
valuation allowance is recorded to reduce the deferred tax assets to the amount expected to be realized. In addition,
the Corporation recognizes the financial statement effect of a tax position only when management believes that it is
more likely than not, that based on the technical merits, the position will be sustained upon examination.
Additionally, the Corporation has income taxes which have been deferred on intercompany transactions
eliminated in consolidation related to transfers of property, plant and equipment remaining within the
consolidated group. The amortization of these income taxes deferred on intercompany transactions will occur
ratably with the recovery through depletion and depreciation of the carrying value of these assets. The Corporation
does not provide for deferred U.S. income taxes for that portion of undistributed earnings of foreign subsidiaries that
are indefinitely reinvested in foreign operations. The Corporation classifies interest and penalties associated with
uncertain tax positions as income tax expense.

Fair Value Measurements: The Corporation adopted a new accountng standard for fair value
measurements, effective January 1, 2008 (ASC 820 — Fair Value Measurements and Disclosures, originally
issued as FAS 157, Fair Value Measurements). The standard establishes a hierarchy for the inputs used to measure
fair value based on the source of the input, which generally range from quoted prices for identical instraments in a
principal trading market (Level 1) to estimates determined using related market data (Level 3). Multiple inputs may
be used to measure fair value, however, the level of fair value for each financial asset or liability is based on the
lowest significant input level within this fair value hierarchy.

Fair value measurements based on Level 1 inputs: Measurements that are most observable are based
on quoted prices of identical instruments obtained from the principal markets in which they are traded. Closing
prices are both readily available and representative of fair value. Market transactions occur with sufficient

49




HESS CORPFORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

frequency and volume to assure liquidity. The fair value of certain of the Corporation’s exchange traded futres and
options are considered Level 1.

Fair value measurements based on Level 2 inputs: Measurements derived indirectly from observable
inputs or from quoted prices from markets that are less liquid are considered Level 2. Measurements based on
Level 2 inputs include over-the-counter derivative instruments that are priced on an exchange traded curve, but have
contractual terms that are not identical to exchange traded cantracts. The Corporation utilizes fair value
measurements based on Level 2 inputs for certain forwards, swaps and options. The liability related to the
Corporation’s crude oil hedges is classified as Level 2.

Fair value measurements based on Level 3 inputs: Measurements that are least observable are
estimated from related market data, determined from sources with little or no market activity for comparable
contracts or are positions with longer durations. For example, in its energy marketing business, the Corporation sells
natural gas and electricity to customers and offsets the price exposure by purchasing forward contracts, The fair
value of these sales and purchases may be based on specific prices at less liquid delivered locations, which are
classified as Level 3. There may be offsets to these positions that are priced based on more liquid markets, which
are, therefore, classified as Level 1 or Level 2.

The impact of adopting the fair value measurements standard was not material to the Corporation’s results of
operations. Upon adoption in 2008, the Corporation recorded a reduction in the net deferred hedge losses reflected
in Accumulated other comprehensive income, which increased equity by $193 million, after income taxes.

Effective December 31, 2008, the Corporation applied the provisions of a new accounting standard for the
accounting for liabilities measured at fair value with a third-party credit enhancement (ASC 320 — Fair Value
Measurements and Disclosures, originally issued as Emerging Issues Task Force 08-5, Issuer’s Accounting for
Liabilities Measured at Fair Value with a Third-Party Credit Enhancement). Upon adoption, the Corporation
revaloed certain derivative Habilities collateralized by letters of credit to reflect the Corporation’s credit rating
rather than the credit rating of the issuing bank. The adoption resulted in an increase in Sales and other operating
revenues of approximaicly $13 million and an increase in Accumulated other comprehensive income of
approximately $78 mullion, with a comresponding decrease in derivative liabilities recorded within Accounts
payable.

Retirement Plans: The Corporation recognizes the underfunded status of defined benefit postretirement
plans on the balance sheet. For the Corporation’s pension plans, the underfunded status is measured as the difference
between the fair valoe of plan assets and the projected benefit obligation. The Corporation recognizes the net
changes in the funded status of these plans in the year in which such changes occur.

Share-Based Compensation: The fair value of all share-based compensation is expensed and recognized on
a straight-line basis over the vesting period of the awards.

Foreign Currency Translation: The U.S. dollar is the functional currency (primary currency in which
business is conducted) for most foreign operations. Adjustments resulting from translating monetary assets and
liabilities that are denominated in a non-functional currency into the functional currency are recorded in Other, net
within Sales and other operating revenues in the Statement of Consolidated Income. For operations that do not use
the T.8. dollar as the functional currency, adjustments resulting from translating foreign currency assets and
liabilities into U.S. dollars are recorded in a separate component of equity titled Accumulated other comprehensive
income (loss).

Maintenance and Repairs: Maintenance and repairs are expensed as incurred, including costs of refinery
turnarounds. Capital improvements are recorded as additions in Property, plant and equipment.

Environmental Expenditures: The Corporation accrues and expenses envirommental costs to remediate
existing conditions related to past operations when the future costs are probable and reasonably cstimable. The

50




HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

Corporation capitalizes environmental expenditures that increase the life or efficiency of property or that reduce or
prevent future adverse impacts to the environment.

Changes in Accounting Policies; The Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) became effective on July 1, 2009. The ASC combined multiple sources of
asuthoritative accounting literature into a single source of authoritative GAAP organized by accounting topic.
Since the ASC was not intended (o change existing GAAP, the only impact on the Corporation’s financial
statements was that specific references to accounting principles have been changed to refer to the ASC,

Effective Jannary 1, 2009, the Corporation adopted the FASB accounting standard for the accounting for and
reporting of noncontrolling interests in a consolidated subsidiary (ASC 810 — Consolidation, originally issved as
FAS 160, Noncontroiling Inrerests in Consolidated Financial Statements, an amendment of ARB No. 31). As
required, the Corporation retrospectively applied the presentation and disclosure requirements of this standard. At
~ December 31, 2009 and December 31, 2008, noncontrolling interests of $144 million and $84 million, respectively,
have been classified as a component of equity. Prior to adoption, noncontrolling interests were classified in Other
liahilities. Net income (loss) atiributable to the nonconirolling interests must also be separately reported in the
Statement of Consolidated Income. Certain other amounts in the consolidated financial statements and footnotes
bave been reclassified to conform with the presentation requirements of this standard,

Effective Janvary 1, 2009, the Corporation adopted the FASB accounting standard that expanded the
qualitative, quantitative and credit risk disclosure requirements related to an entity’s use of derivative
instruments (ASC 8§15 — Derivatives and Hedging, originally issued as FAS 161, Disclosures abowt Derivative
Instruments and Hedging Activities). See Note 14, Risk Management and Trading Activities, for these disclosures.

Effective January 1, 2009, the Corporation also adopted the FASB staff position that requires the application of
the fair value measurement and disclosure provisions to nonfinancial assets and liabilities that are measured at fair
value on a nonrecurring basis (ASC 820 — Fair Value Measurements and Disclosures, originally issued as FASB
Staff Position No. 157-2, Effective Date of FASB Statement No. 157). Such fair value measurements are determined
based on the same fair value hierarchy of inputs required to measure the fair value of financial assets and liabilities.
The impact of this accounting standard was not material to the Corporation’s consolidated financial statements.

Effective June 30, 2009, the Corporation adopted the FASB accounting standard which provides guidance on
the accounting for and disclosure of events that occur after the balance sheet date but before financial statements are
issued (ASC 855 — Subsequent Events, originally issued as FAS 163, Subseguent Events). The adoption of this
standard did not impact the Corporation’s existing practice of evaluating subsequent events through the date the
financial statements are issued.

In January 2010, the FASB adopted an accounting standards update (ASU) Extractive Activities — Oil and
Gas (ASC 932) Oil and Gas Reserve Estimation and Disclosures, which is effective for year-end 2009 reporting and
amends the requirements for oil and gas reserve estimation and disclosures, The objective of the ASU was to align
accounting standards with the previously issued Securities and Exchange Commission (SEC) requirements on oil
and gas Teserve estimation and disclosure, The main provisions of the ASU are to expand the definition of oil and
gas producing activities to include the extraction of resources which are saleable as synthetic oil or gas, to change
the price assumption used for reserve estimation and future cash flows to a twelve month average from the year-end
price and to amend the geographic disclosure requirements fot reporting reserves and other supplementary oil and
gas data. See the Supplementary Oil and Gas Data for these disclosures,

Recently Issued Accounting Standards:  In June 2009, the FASB amended existing accounting standards to
eliminate the concept of a qualifying special-purpose entity (ASC 860 — Transfers and Servicing, originally issued
as FAS 166, Accounting for Transfers of Financial Assets — an amendment of FASB Statement No. 140), which did
not require consolidation under existing GAAP. The FASB also amended existing standards to limit the
circumstances in which transferred financial assets should be derecognized (and ASC 810 — Consolidation,
originally issued as FAS 167, Amendments to FASB Interpretation No. FIN 46(R)). The amended standards require
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additional analysis of variable interest entities 1o determine if consolidation is necessary. The adoption of these
standards will not have a material impact on the Corporation’s financial statements. As required, the Corporation
will adopt the provisions of these standards effective January 1, 2010,

2. Acquisitions and Divestitures

2009: The Corporation acquired for $74 million a 50% interest in Blocks PM30i and PM302 in Malaysia,
which are adjacent to Block A-18 of the Joint Development Area of Malaysia/Thailand (JDA) and contain an
extension of the Bumi Field. The Corporation also acquired 37 previously leased retail gasoline stations, primarily
through the assumption of $65 million of fixed rate notes.

2008: The Corporation acquired the remaining 22.5% interest in its Gabonese subsidiary for $285 million, of
which $210 million was allocated to proved properties. The Corporation expanded its energy marketing business by
acquiring fuel oil, natural gas, and electricity customer accounts, and a terminal and related assets, for an aggregate
of approximately $100 million.

2007: The Corporation completed the acquisition of a 28% interest in the Genghis Khan oil and gas development
located in the deepwater Guif of Mexico on Green Canyon Blocks 652 and 608 for $371 million, of which $342 million
was allocated to proved and wnproved properties and the remainder to wells and equipment. This transaction was
accounted for as an asset acquisition. Genghis Khan has been unitized with the Shenzi development.

The Corporation completed the sale of its interests in the Scott and Telford fields located in the Uniied
Kingdom North Sea for $93 million and recorded a gain of $21 million (315 million after income taxes) that is
included in Other, net in the Statement of Consclidated Income.

3. Inveniories

Inventories at December 31 are as follows:

009 2008

{Millions of dollars)

Crude oil and other charge stocks . ... ... ... ... .. ... . i $ 424 § 383
Refined products and natural gas. . .. ... .. .. e 1,429 988
Less: LIFO adjustment . . ... ... .ottt ciinanenaneenns _(815) _ (300)
1,038 871

Merchandise, materials and supplies . . .. ... ... i i e __ 400 437
Total ... .oveeniinnnn. .. e $1438  $1308

The percentage of LIFQ inventory-to total crude oil, refined products and natural gas inventories was 64% and
60% at December 31, 2009 and 2008, respectively. In 2009, the Corporation recorded a pre-tax charge of
$25 million ($18 million after income taxes) to write down materials inventories in Equatorial Guinea and the
United States, the majority of which was recorded in Production expenses. During 2007, the Corporation reduced
LIFQ inventories, which are carried at lower costs than current inventory costs. The effect of the LIFO inventory
liquidation was to decrease Cost of products sold by approximately $38 million ($24 million after income taxes).
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4. Refining Joint Veniure

The Corporation has an investment in HOVENSA L.L.C., a 50% joint venture with Petroleos de Venezuela,
S.A. (PDVSA), which is accounted for using the equity method. HOYENSA owns and operates a refinery in the
.S, Virgin Islands. Summarized financial information for HOVENSA as of December 31 and for the years then
ended follows:

2009 2008 2007
(Millions of dollars)
Summarized Balance Sheet, at December 31
Cash and cash equivalents ... ................. ... ..... S 78 % 75 0§ 279
Other current asSels . ... .. ... it inanne e 580 664 1,183
Netfixed assets .. ... iiiinnnmiiiin e 2,080 2,136 2,181
i 11 Tt 33 58 62
Current liabilities .. .. .. ... .. it i e (953) (679) (1,459)
Longtermdebt ... ... .. .. i (356) (356) (356)
Deferred liabilities and eredits ... ..................... (137) (104) (75)
Members’ equity. . ... .. ... ... .. .. ... $§ 1325 % 1,794 $ 1815
Summarized Income Statement, for the years ended
December 31
TOLAL FEVEMUES « v v v v e ettt e et e e e e e e $10,085 $17,518 $13,439
Costs and cxXPenSes. . ... ..t e e {10,536) (17423) (13,082)
Net income (1088) . . .. ..ottt e e e $ (451 % 95 % 357
Hess Corporation’s share®™. .. .. ... ................. $ 229 $ 4 $5 176
Summarized Cash Flow Statement, for the years ended
December 31
Net cash provided by (used in):
Operating activities. . ... ........ccveiireinrnnennnnn. $ 8 $ (200 $ 654
Investing activities . .. ......... ..o inea., {34) {83) (165)
Financing activities. . . ... ... ittt an, — (99) (500)
Net increase (decrease) in cash and cash equivalents . . .. .. $ 3 3 (204 5 {11)

* Before Virgin Islands income faxes, which were recorded in the Carporation’s income tax provision.

The Corporation received cash distributions from HOVENSA of $50 million in 2008 and $300 million during
2007.

The Corporation guarantees the payment of up to 50% of the value of HOVENSA's crude oil purchases from
certain suppliers other than PDVSA. The guarantee amounted to $121 million at December 31, 2009. This amount
fluctuates based on the volume of crude oil purchased and the related crude 0il prices. In addition, the Corporation
has agreed to provide funding up to $15 million to the extent HOVENSA does not have funds to meet its senior debt
obligations.
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5. Property, Plant and Equipment

Property, plant and equipment at December 31 consists of the following:

2009 2008
(Millions of dollars)
Exploration and Production

Unproved properties . ... .. ... ... . .. e et $ 2,347 $ 2,265
Proved Properties . ... .. i i i e e 3,121 3,009
Wells, equipment and related facilities .. .................. e 22,118 20,058
27,586 25,332
Marketing, Refining and Corporate . ...... ... ... . ... 0t 2,285 2,103
Total — @t COSL . .. ... i ie et i i i i 29,871 27437
Less: reserves for depreciation, depletion, amortization and lease impairment . . 13,244 11,166
Property, plant and equipment —net . ... ... .. .. ... .. ... 0 $16,627 $156,271

In December 2009, the Corporation agreed to a strategic exchange of all of its interests in Gabon and the Clair
Field in the United Kingdom for additional interests in the Valhall and Hod fields offshore Norway. The transaction,
which has an effective date of January 1, 2010, is subject to various regulatory and other approvals. In addition, the
partners are in discussions regarding the applicability of pre-emption to this transaction. In Janvary 2010, the
Corporation completed the sale of its interest in the Jambi Merang Field in Indonesia. The Corporation has
classified its interests in Gabon, the Clair Field and Jambi Merang Field as assets held for sale. At December 31,
2009, the carrying amount of these assets totaling $717 million were reported in Other current assets, and asset
retirement obligations and deferred income taxes totaling $254 milkion were reported in Accrued liabilities.

The Corporation recorded asset impairments totaling $52 million ($26 million after income taxes) in 2009,
$30 million ($17 million after income taxes) in 2008, and $112 million ($56 million afier income taxes) i 2007.
These impairments are reflected in Depreciation, depletion and amortization.

The following table discloses the amount of capitalized exploratory well costs pending determination of
proved reserves at December 31, and the changes therein during the respective years:

2002 2008 2007
(Millions of dollars)
Beginning balance at January 1 ......... .. oveiiininninnn $1094 $ o608 § 399
Additions to capitalized exploratory well costs pending the
determination of proved reserves. . .. ... .. .. -s 433 560 229
Reclassifications to wells, facilities, and equipment based on the
determination of proved reserves. . .. ... ... o .., (16) (67) (20)
Capitalized exploratory well costs charged to expense......... {74) @) —
Ending balance at December 31. .. ... .. 0 iuieninrnrnnnns $1437 $1094 § 608
Number of wellsatend of year ... ...... ... ..ot t, 53 45 30

The preceding table excludes exploratory dry hole costs of $193 million, $203 million and $65 million in 2009,
2008 and 2007, respectively, which were incurred and subsequently expensed in the same year.
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At December 31, 2009, exploratory drilling costs capitalized in excess of one year past completion of drilling
were as follows (in millions):

D008 e $468
2007 et e 109
2006 .« . e e et e e e 215
200360 2005 ..+ vttt et e e e e e e 56

$848

The capitalized well costs in excess of one year relate to 15 projects. Approximately 72% of the capitalized
well costs in excess of one year relate to the Pony and Tubular Bells projects in the deepwater Gulf of Mexico where
development planning is underway. In addition, the Corporation plans to drill another appraisal well at Pony in
2010. Approximately 12% of the costs in excess of one year relate to Western Australia (WA-390-P) where further
drilling is planned in 2010. The remainder of the costs relate to projects where further drilling is planned or
development planning and other assessment activities are ongoing to determine the economic and oporating
viability of the projects.

6. Asset Retirement Obligations

The following table describes changes to the Corporation’s asset retirement obligations:

05 2008

(Millipns of dollars)

Asset retirement obligations at Janvary 1............ .. ... ... 0 0. $1,214  $1,055
Liabilities incutred . . .. .. ... L e e 14 as
Liabilities setiled or disposed of . ... ... ... . . . .. . e (58) (56)
ACCTEHON BXPETISE. . . . . ot it ittt et e et e e e 72 67
ReVISIONS . . L. vttt e e e et et e e e 23) 309
Foreign currency translation .. ...... ... ... ............ e 18 (196
Asset retirement obligations at December 31. ... ... ... ... .. ... ..., 1,297 1,214
Less: current obligations . . . . .. ..ottt e e e s 63 50

Long-term obligations at December 31 .. ... ... ... ..., . ............. 1,234 §1,1

|

Revisions are primarily attributable to changes in service and equipment costs in the oil and gas industry.
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7. Long-Term Debt
Long-term debt at December 31 consists of the following:

2000 2008
(Millions of dollars)
Revolving credit facility ......... ... ... ... .. $ — § 350
Asset-backed credit facility. . ... ... ... . i e — 500
Fixed rate debentures:
JA% due 2000 . . e i — 104
0T due 20LL . .. e i e 116 662
TO0% due 2004 . . o e e 250 —
Bl% due 2009 . ... e e 997 —_
J0% due 202 . . e e 69 694
3% due 203 ..o e 746 745
T due 2038 e e e 598 598
.00 due 2040 . . e e e ™M —
Total fixed rate dEbDENIUrES . . v vn s v it i i s e et i a i 4,145 2,803
Fixed rate notes, weighted average rate 8.5%, due through 2023 ............. 154 103
Project lease financing, weighted average rate 5.1%, due through 2014 ... ... .. - 113 132
Pollution control revenue bonds, weighted average ratc 5.9%, due through 2034. . 53 33
Other loans, weighted average rate 9.0%, due through 2019, ... ... .......... 2 9
4,467 3.955
Less: amount included in current maturities. . .. ........ ... . i a.- 148 143
LT O $4,319  $3.812

In February 2009, the Corporation issued $250 million of 5 year senior unsecured notes with a coupon of 7%
and $1 billion of 10 year senior unsecured notes with a coupon of 8.125%. The majority of the proceeds were used to
repay debt under the revolving credit facility and outstanding borrowings on other ¢redit facilities. In December
2(109, the Corporation issued $750 million of 30 year bonds with a coupon of 6% and tendered for the $662 million
of bonds dve in August 2011, The Corporation completed the purchase of $546 million of the 2011 bonds in
December 20K9. The Corporation recorded a charge of $54 million related to the repurchase in Other, net within the
Statement of Consolidated Income ($34 million after income taxes). The remaining $116 million of the 2(11 bonds,
classified as Current maturities of long term debi at December 31, 2009, was redeemed in Janvary 2010, resulting in
a charge of approximately $11 million ($7 million after income taxes).

The agpregate long-term debt maturing during the next five vears is as follows (in millions): 2010 — $148
(included in current liabilities); 2011 — $32; 2012 — $34; 2013 — $37 and 2014 — $333.

At December 31, 2009, the Corporation’s fixed rate debentures have a principal amount of $4,166 million
{54,145 million net of unamortized discount). Interest rates on the outsianding fixed rate debentures have a
weighted average rate of 7.3%.

The Cotporation has a $3.0 billion syndicated revolving credit facility (the facility}, which can be used for
borrowings and leters of credit, substantially all of which is commiited through May 2012, At December 31, 2009, the
Carporation has available capacity on the facility of $3.0 billion. Current borrowings under the facility bear interest at
0.4% above the London Interbank Offered Rate and a facility fee of 0.1% per annum is payable on the amount of the
facility. The interest rate and facility fee are subject to adjustment if the Corporation’s credit rating changes.

The Corporation has a 364 day asset-backed credit facility securitized by certain accounts receivable from its
Marketing and Refining operations. Under the terms of this financing arrangement, the Corporation has the ability
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to borrow or issue letters of credit of up to $1.0 billion at December 31, 2009, subject to the availability of sufficient
levels of eligible receivables. At December 31, 2009, outstanding letters of credit under this facility were
collateralized by a total of $1,326 million of accounts receivable, which are held by a wholly-owned
subsidiary. These receivables are only available to pay the general obligations of the Corporation afier
satisfaction of the outstanding obligations under the asset backed facility.

In 2009, the Corporation assumed an additional $65 million in fixed rate notes in conmection with the
acquisition of 37 previously leased retail gasoline stations.

The Corporation’s long-term debt agreements contain a financial covenant that restricts the amount of total
borrowings and secured debt. At December 31, 2009, the Corporation is permitted to borrow up to an additional
$18.1 billion for the construction or acquisition of assets. The Corporation has the ability to borrow up to an
additional $3.7 billion of secured debt at December 31, 2009.

Outstanding letters of credit at December 31 were as follows:

2009 2008
(Millions of dollars)

Revolving eredit facility . .. ... ... ... .. . .. . e $ — 3§ 176
Asset-backed credit facility. .. ...... ... . 500 —
Committed Hnes® . . ... ... i i i e e 1,155 1,973
Uncommitted short-term Hnes® . . ... .. ittt i ittt i vanananas 1,192 1,686
Total e $2,847 $3,835

* Committed and uncemmitted lines have expiration dates primarily through 20710.

Of the total letters of credit outstanding at December 31, 2009, $100 million relates to contingent liabilities and
the remaining $2,747 million primarily relates to liabilities recorded on the balance sheet.

The total amount of interest paid {net of amounts capitalized) was $333 million, $266 million and $257 million
in 2009, 2008 and 2007, respectively. The Corporation capitalized interest of $6 million, $7 million and $50 million
in 2009, 2008, and 2007, respectively.

8. Share-Based Compensation

The Corporation awards restricted comman stock and stock optians under its 2008 Long-Term Incentive Plan.
Generally, stock options vest in one to three years from the date of grant, have a 10-year option life, and the exercise
price equals or exceeds the market price on the date of grant, Outstanding restricted common stock generally vests
in three years from the date of grant.

Share-based compensation expense consists of the following;

Before Income Taxes After Income Taxes
2009 2008 2007 Pl 28 2007
(Millions of dollars)
Stockoptions .................... $ S8 § 51 $ 36 $ 36 $ 31 % 23
Restricted stock ......... 000 vnnnn 70 68 51 44 43 31
Total . ... .. .. ... ... $ 128 $ 119 $ 87 % 8% §$§ 74 5 54

Based on restricted stock and stock option awards outstanding at December 31, 2009, unearned compensation
expense, before income taxes, will be recognized in future years as follows (in millions): 2010 — $88, 2011 — $42
and 2012 — $4.
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The Corporation’s stock option and restricted stock activity consisted of the following:

Stock Options Restricted Stock
Weighted- Shares of Weighted-
Average Restricted Average
Exercise Price Common Price on Date
Options per Share Stock of Grant
(Thousands) (Thousands}

Outstanding at January 1, 2007. ., .. ............ 12,923 §  29.68 504 3 2788
Granted .. ........... . ... .. 3,066 53.82 1,032 53.92
Exercised. . ... ... ... .. . ... . ... . ..... {4,566) 2407 — —
Vested . ... ... .. ..., — — (1,184) 24.53
Forfeited . ....... .. . .. ... ... . ...... {(131) 4641 (91) 36.40

Outstanding at December 31,2007 .............. 11,292 38.31 4,801 33.93
Granted .. .............. ... .. . i 2473 82.55 1,289 85.22
Brercised. ... ... i e {3,852) 2017 — —
Vested . ... ... e — — (2,787) 21.40
Forfeited ... ... ... ... ... ... ... .. ...... (213) 60.61 (142) 58.60

Outstanding at December 31,2008 . .. ........... 9,700 52.73 3,161 64.78
Granted ........ ..ot 3,135 56.44 1,056 56.27
Exercised. . .....ooovvnnvernrnnnnn, e, (416) 38.85 —_— —_
Vested .. ... e — — (893) 50.13
Forfeited .......... ... uiiiiiinnnnins (317) 65.68 (376) 66.11

Outstanding at December 31,2009 .. .. .......... 12,102 53.83 2,948 66.00

Exercisable at December 31,2007 .. ............ 5408 §$ 2734

Exercisable at December 31, 2008 .. .. ... ....... 4,522 36.95

Exercisable at December 31,2000 ., .. ....... ... 6,636 46.11

The table below summarizes information regarding the outstanding and excercisable stock options as of
December 31, 2009:

Outstanding Options Exercisable Options
Weighted-
Average Weighted- Weighted-
Remaining Average Average
Range of Contractunl  Exercise Price Exercise Price
Exerclse Prices Options Life per Share Opilons per Share
{Thousands) {Years) {Thousands)
$10.00-$40.00 ................ 2,321 4 $ 26.04 2321 % 26.04
$40.01-$5000 ................ 1,943 6 4915 1,937 49.17
$50.01-8%5500 .. ............ .. 2,325 7 53.19 1,479 33.20
$55.01-860.00 ................ 3,097 9 56.48 42 57.69
$60.01 - $120.00. ............... 2416 3 81.50 837 80.78
12,102 7 53.83 6,636 46.11

The intrinsic value (or the amount by which the market price of the Corporation’s Common Stock exceeds the
exercise price of an option) for ouistanding opiions and exercisable options at December 31, 2009 was 5132 million
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and $113 million, respectively. At December 31, 2009, assuming forfeitures of 2% per year, 11,900,000 outstanding

options are expecied to vest at a weighted average exercise price of $53.70 per share. At December 31, 2009, the
weighted average remaining term of exercisable options was 6 years.

The Corparation uses the Black-Scholes maodel to estimate the fair value of employee stock options. The
following weighted average assumptions weze utilized for stock options awarded:

2009 2008 2007
Risk free Interest Yate . ... oo vttt it it et e eeaan 1L80% 270% 4.70%
Stockpricevolatility . .. ..., ... .. . .. e 390 .204 J18
Dividend vield . ... .. . e 0% 50% I5%
Expected terin i Years . ... ... ... ... 4.5 5.0 3.0
Weighted average fair value per option granted . . . . .. PP $13.47 $2409 $18.07

The assumption above for the risk free interest rate is based on the expected terms of the options and is obtained
from published sources. The stock price volatility is determined from historical experience using the same period as
the expected terms of the options. The expected stock option term is based on historical exercise patterns and the
expected future holding period.

In May 2008, shareholders approved the 2008 Long-Tenn Incentive Plan, The Corporation also has stock
options outstanding under a former plan. At December 31, 2009, the number of common shares reserved for
issuance under the 2008 Long-Term Incentive Plan is as follows (in thousands):

Total common shares reserved for 185UANCE. . .. .. .. ittt it e 10,844
Less: stock options outstanding . . .. ... ittt e it e 3,111
Available for future awards of restricted stock and stock options . . ... .. .. ...... .. ... 7.733

9. Foreign Currency Translation

Foreign currency gains (losses) before income taxes amounted to $20 million in 2009, $(212) million in 2008
and $17 million in 2007. The foreign currency loss in 2008 reflects the net effect of significant exchange rate
movements in the. fourth quarter of 2008 on the remeasurcment of assets, liabilitics and foreign currency forward
contracts by certain foreign businesses. The balances in accumulated other comprehensive income (loss) related to
foreign currency translation were reductions in stockholders’ equity of $18 million at December 31, 2009 and
$123 million at December 31, 2008.

10. Retirement Plans

The Corporation has funded noncontributory defined benefit pension plans for a significant portion of its
employees. In addition, the Corporation has an unfunded supplemental pension plan covering certain employees.
The unfunded supplemental pension plan provides for incremental pension payments from the Corporation so that
total pension payments equal amounts that would have been payable from the Corporation’s principal pension
plans, were it not for limitations imposed by income tax regulations. The plans provide defined benefits based on
years of service and final average salary. Additionally, the Corporation maintains an unfunded postretirement
medical plan that provides health benefits to certain qualified retirees from ages 55 through 65. The measurement
date for all retirerzent plans is December 31.
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The foliowing table summarizes the Corporation’s benefit obligations and the fair value of plan assets and
shows the funded status of the pension and postretirement medical plans:

Funded Unfunded Postretirement
Pension Plans Pension Plan Medical Pian
2009 2008 2009 2008 2009 2008
(Millions of dellars)
Change in benefit obligation
Balance at January 1 ................... C$1,125 $1,136 % 165 % 147 $ 77T $ 86
Service cost ... .. vttt 34 36 6 6 3 3
Interest cost . .. ....... ... i, 72 71 11 9 4 4
Actuarial (gain) loss. . .................. 139 19 43 11 3 (13)
Benefit payments . .. ................... 43) (42) (2) & 3 3
Plan settlement® ., . ... .. ... ..... ........ —_ — (35) — — —
Foreign currency exchange rate changes . . . .. 32 (95) — — — —
Balance at December 31. ... .. s 1,359 1,125 188 163 3 77
Change in fair value of plan assets
Balance at Januwary 1 .. ... ..., ... ...... 745 1,075 o —_ - —
Actual return on plan assets .. ... ......... 161 (280) — — - —
Employer coniributions, . .. .............. 183 70 37 8 3 3
Benefit payments . ... ...t 43 42) 37 (8 (3) 3)
Foreign cuirency exchange rate changes . . . .. 26 (78) — — — iy
Balance at December 31 . ..., .. ........ 1,072 745 — — — —
Funded status (plan assets less than benefit _
obligations) at December 31............. . (287) (380) (188y** (165y** (84) {77
Unrecognized net actuarial losses . .. ......... 495 513 92 78 16 13
Net amount recognized . . .............. $ 208 3 133 % (96) § (87) $ (68) § (64)

Y The plan setdement relates 10 employee retirements duving 2009. As a vesult, the Corporation recorded a charge of 317 million (310 million
after income taxes) for the impact of this settiement,

“¥ The trust established by the Corporation for the supplemental plan held assets valued at $4Q million ar December 31, 2000 and 365 mitlion ar
December 31, 2008,

Amounts recognized in the consolidated balance sheet at December 31 consist of the following:

Funded Unfunded Postretirement
Pension Plans Penstion Plan Medical Plan
2009 2008 2009 2008 2009 2008
{Millions of dollars)
Accrued benefit liability . .. ................ $(287) $(380) $(188) $(165) % B0 % (D
Accumulated other comprehensive loss®, ... . .. 495 513 92 78 16 13
Net amount recognized. . .. .. .............. $ 208 5133 $ (96 $ BN $ (68 $ (60

* The after-tax reduction to equity recorded in Accumulated other comprehensive income (loss) was 3413 million at Decernber 31, 2009 and
3407 mitlion ar December 31, 2008.

60




HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Continued)
The accumulated benefit obligation for the funded defined benefit pension plans was $1,229 million at

December 31, 2009 and $1,032 million at December 31, 2008. The accumulated benefit obligation for the unfunded
defined benefit pension plan was $172 million at December 31, 2009 and $149 milkon at December 31, 2008,

Components of net periodic benefit cost for funded and unfunded pension plans and the postretirement medical
plan consisted of the following:

Postretirement Medical
Pension Flans Plan
2609 2008 2007 2009 2008 2007
(Millions of dollars)

Service cost ... ... . i e $40 %42 $4 % 3 s 3 % 3
Interest cost ... .uvnin i i e 83 80 73 4 4 4
Expected return on plan assets. . . .. ........... (59) 80) (74) —_ — —
Amontization of unrecognized net actuarial loss .. .. 65 19 23 — — (1)
Settlement loss . .. ... ........ ... .. .c..... 17 —_ — — — 2
Net periodic benefitcost .. ... .......... ... $146 $61 $63 $ 7 S 7 § 8

II

Prior service costs and actuarial gains and losses in excess of 10% of the greater of the benefit obligation or the
market value of assets are amortized over the average remaining service period of active employees.

The Corporation’s 2010 pension and postretirement medical expense is estimated to he approximately
$110 million, of which approximately $50 million relates to the amortization of unrecognized net actvarial losses.

The weighted-average actoarial assumptions used by the Corporation’s funded and unfunded pension plans
were as follows:

2009 2008 2007

Weighted-average assumptions used to determine benefit oblipations at
December 31

Discount rate

.............................................. 58% 63% 03%
Rate of compensation increase . ... ... . .ot it i it 4.3 4.4 4.4
Weighted-average assumptions used to determine net benefit cost for years
ended December 31
DHSCOUME TADE . o o ot vt et v r et et et e e e ee et a e 6.3 6.3 5.8
Expected return on plan assets . . .. .. ...ttt e 7.5 1.5 7.5
Rate of compensation INCIease . . ... .+t v v i it inan it i iinnananns 4.4 4.4 4.4
The actuarial assumptions used by the Corporation’s postretirement medical plan were as follows:
A 2009 2008 2007

Assumptions used to determine benefit obligations at December 31

Discount rate 54% 63% 6.3%

8.0% 9.0% 90%
45% 45% 4.5%
2013 2013 2013

Initial health care trend rate
Ultimate trend rate, .. o . e e e e
Year in which ultimate trend rate is reached

The assumptions used to determine net periodic benefit cost for each year were established at the end of each previous
year while the assumptions used 1o determine benefit obligations were established at each year-end. The net periodic benefit
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cost and the actuarial present value of benefit obligations are based on actuarial assumptions that are reviewed on an annual
basis. The discount rate is developed based on a portfolio of high-quality, fixed-income debt instruments with maturities that
approximate the expected payment of plan obligations. The overall expected return on plan assets is developed from the
expected future returns for each asset category, weighted by the target allocation of pension assets to that asset category.

The Corporation’s investment strategy is to maximize long-term returns at an acceptable level of risk through
bread diversification of plan assets in a variety of asset classes. Asset classes and target allocations are determined
by the Corporation’s investment committee and include domestic and foreign equities, fixed income, and other
investments, including hedge funds, real estate and private equity. Investment managers are prohibited from
investing in securities issued by the Corporation unless indirectly held as part of an index strategy. The majority of
plan assets are highly liquid, providing ample liquidity for benefit payment requirements. The current target
allocations for plan assets are 50% equity securities, 25% fixed income securities (including cash and short-term
investment funds) and 25% to all other types of investments. Asset allocations are rchalanced on a periodic basis
throughout the year to bring assets to within an acceptable range of target levels.

The following table provides the fair value of the Plan’s financial assets as of December 31, 2009 in accordance with
the fair value measurement hierarchy described in Note 1, Summary of Significant Accounting Policies (in millions):
Level & Level 2 Level 3 Total

Cash and short-term investment funds ... .............. $ 5 % 3% 3% — § 44
Equities:
U.S. equities (domestic) .. ... veer e s 318 — — 318
International equities (non-U.S.). ....... ..o s, 34 93 — 127
Global equities (domestic and non-U.S.).............. 19 117 — 136
Fixed income:
Treasury and government issued(a). ... .............. — 74 3 77
Government related(b} . .. .. ....... ... ... .. .ccou.u.. — 24 2 26
Mortgage backed securities(c) ..................... — 60 1 61
Cotporate . ... ... . . . e — 78 2 80
Other:
Hedgefunds ........... . ... ... . . . . iivuun. — — 143 143
Private equity funds . ., .. ..vvitnnrn ittt — — 29 29
Realestatefunds . ... ................. ... ..., ] — 14 20
Diversified commodities funds . . ... ................ — 11 — 11

$ 382 % 496 $ 194  $1,072

(a) Includes securities issued and guaranteed by U.S. and non-U.5. governments.
(b} Primarily consists of securities issued by governmental agencies and municipalities.

{c) Comprised of U.S. residential and comumercial moripage backed securities.

Cash and short-term investment funds consist of cash an hand and short-term investment funds. The short-term
investment funds provide for daily investments and redemptions and are valued and carried at a $1 net asset value
(NAV) per fund share.

Equities consist of equity securities issued by U.S. and non-U.S. corporations as well as commingled
investment funds that invest in equity securities. Individually held equity securities arc traded actively on
exchanges and price quotes for these shares are readily available. Individual equity securities are classified as
Level 1. Commingled investment funds are investment vehicles that are not publicly iraded, but whose underlying
assets are publicly traded with price quotes readily available. Commingled fund values reflect the NAV per fund
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share, derived from the guoted prices in active markets of the underlying securities. Equity commingled funds are
classified as Level 2.

Fixed income investmenis consist of securities issued by the U.S. government, non-U.5. governments,
governmental agencies, municipalities and corporations, and agency and nom-agency mortgage backed
securities. This investment category also inchides commingled investment funds that invest in fixed income
securities. Individual fixed income securities are generally priced on the basis of evaluated prices from independent
pricing services. Such prices are monitored and provided by an independent, third-party custodial firm safekeeping
plan assets. Individual fixed income securities are classified as Level 2 or 3. Commingled fund values reflect the
NAV per fund share, derived indirectly from observable irputs or from quoted prices in less liquid markets of the
underlying securities. Fixed income commingled funds are classified as Level 2.

Other investments consist of exchange-traded real estate investment trust securities as well as commingled
fund and limited partnership investments in hedge funds, private equity, real estate and diversified commodities.
Exchange-traded securities are classified as Level 1, Commingled fund values reflect the NAV per fund share and
are classified as Level 2 or 3. Private equity and real estate limited partnership values reflect information reported by
the fund managers, which include inputs such as cost, operating results, discounted future cash flows, market based
comparable data and independent appraisals from third-party sources with professional qualifications. Hedge
funds, privale equity and non-exchange-traded real estate investments are classified as Level 3.

The following table provides changes in financial assets that are measured at fair value based on Level 3 inputs
that are held by institutional fonds classified as (in millions):

ined Hed; i te
Income* Flmdsge %qul:dtz Fands  Total

Balance at January 1,2009 .. ........... .. ...... $12 $127  $25 $20 3134
Actual return on plan assets:

Related to assets held at December 31, 2009 ...... 4 "15 Gy N 2

Related to assets sold during 2009 . ... .. ... ..... (1) 1 — — —
Purchases, sales or other settlements .. ............ (2) — 8 1 7
Nei transfers in andforout of Level 3. ... ... ....... (3) — — — {3
Balance at December 31,2009, .. .. .............. $ 8 $143 3 20 14 5194

* Fixed Income includes rreasury and government issued, government related, mortgage backed and corporate securities.

The Corporation has budgeted contributions of approximately $145 million to its funded pension plans in
2010. The Corporation has not budgeted any contributions to the trust ¢stablished for the unfunded plan,

Estifnated future benefit payments for the funded and uafunded pension plans and the postretirement medical
plan, which reflect expected future service, are as follows (in millions}:

7 .3 0 P $78
1.2 1 100
P2 . 77
0L e e 87
4 o0
Years 2005 t0 2000 . . .. e 568

The Corporation also congributes o several defined contribution plans for eligible employees. Employees may
contribute a portion of their compensation to the plans and the Corporation matches a portion of the employee
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contributions. The Corporation recorded expense of $24 million in 2009, $22 million in 2008, and $19 million in
2007 for contributions to these plans.

11. Income Taxes

The provision for (henefit from) income taxes consisted of:

2009 2008 2007
(Millions of dollars)
Federal
CUITent . . . .. e e $ 3 % 10 & 2
Deferred . . ... o . (284) (140) 62
B % 7 O N (15) 10 (149
(260) (120) (83)%
Foreign
Current . .. ... e e e 1,143 2,377 1,898
D =y v« e {168) 57 64

975 . 2464 1,962

Adjustment of deferred tax liahility for foreign income tax rate
change .. ... e — 4 &)

Total provision for income taxes ................ .. iiannnn $ 715 §$2.340 $1.872

* Includes a provision for an increase in the valuation allowance for foreign tax credit carryforwards of $81 miflion and a benefit from a
decrease in the valuation allowance for state net operating lass carvyforwards of $96 millian.

Income (loss) before incomie taxes consisted of the following:

29 208 2007
{Milions of dollars)
United States™. . .. ..o . e e $ (71D 5349 $ (147
0 1 N 2,233 5,046 3,972
Total income before income taXes ... ..o vt iin i i iin e $1,522  $4.697 $3.825

* Includes substantiolly all of the Corporation’s interest expense and the results of hedging acrivities.
** Foreign income includes the Corporation’s Virgin Islands and other aperations located outside of the United States.
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A summary of the companents of deferred tax liabilities, deferred tax assets and taxes deferred at December 31
follows:

2009 2008
{Millions of dollars)
Deferred tax lisbilitics
Property, plant and equipment and investments. . ... .......ouaeuen..... $3,021 $2,918
Deferred taxes on undistributed eamings of foreign subsidiaries . .......... 174 —
0117 13 114
Total deferred tax liabilities . . . ............ .. ... ... ... ... .. .. 3,208 3,032
Deferred tax assets
Net operating loss carryforwards . . ... ..., ...... ... ... ... 529 1,832
Tax credit carryforwards . . .. ... ... s 860 458
Property, plant and equipment . . . ..... ... .. L.l 1,575 —
Accrued ligbilities . . . . ... .. .. 459 415
Assetretirement obligations . ... ___. .. .. ... ... L i 484 406
0117, SR 339 227
Total deferred tAX 888618 . . . . ..t ottt it i e 4,246 3,338
Valuation allowance ... .. ... .. ..ttt ettt tenm i iin (500) (266)
Total deferred tax assers, NEL . . . . .ot ittt ittt ee e 3,746 3,072
Net deferrot €aX 855BLS . .« v v o v vt oe it ittt ie s intara st neens $ 5388 $ 40

Net deferred tax assets in the foregoing table include the deferral of the tax consequences of the utilization of
approximately $4 billion of net operating loss carryforwards in the United States during 2009 resvlting from
intercompany transactions eliminated in consolidation related to transfers of property, plant and equipment
remaining within the consolidated group. At December 31, 2009, the Corporation has remaining federal net
operating loss carryforwards in the United States of approximately $49 million which will expire in 2029, The
remaining n¢t operating loss carryforwards relate primarily to foreign operations and expire in years after 2028, At
December 31, 2009, the Corporation has alfernative minimum tax credit carryforwards of approximately
$192 million, which can be carried forward indefinitely. Foreign tax credit carryforwards, which expire in
2010 to 2019 total $623 million. The Corporation also has approximately $45 million of general business
credits, substantially all of which expire between 2012 and 2025.

In the consolidated balance sheet at December 31, deferred tax assets and liabilities from the preceding table
ate netted by taxing jurisdiction, combined with taxes deferred on intercompany transactions, and are recorded in
the following captions:

2009 2008
(Millions of dollars)
OLhEr CUITENT ASSBES - o« o v o et et e e e et e e e e e e e e e e e e $ 372 § 183
Deferred income taxes (long-term asset) . .. .. it it 2,409 2,202
Accrued Labiliies . . . .. .. 21) (199)
Deferred income taxes (fong-term Hability) . . ....... ... .. ... .. ... ..., (2,222  (2,241)
Net deferred TaX 858608 . . v o v v v i e e e ettty $ 53 § 40
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The difference between the Corporation’s effective income tax rate and the United States statutory rate is
reconciled below:

2009 2608 2007
United States StAMIOIY TATE . . .\ .. veverervneeerrnnnnnns 350% 350%  35.0%
Effect of foreign operations . . ............ ... it 152 127 14.8
State income taxes, net of Federal income tax ................ (1.2) 0.1 (2.5)
Other . ... e (2.0 20 1.6

............................................. 47.0% 49.8% 48.9%

Balance at January 1

Additions hased on tax positions taken in the current year . . ............ .., 106 16
Additions based on tax positions of prior years .. .. .. ... ... e 25 11
Reductions based on tax positions of prior years . ..o, k)] (15)
Reductions due to settlements with taxing authorities. . .................. 20) (2)
Reductions due to lapse of statutes of limitation. ... ................. ... a1y - —

Balance at December 31 . . .. .. ... i e e $ 211 § 175

At December 31, 2009, the unrecognized tax benefits include $197 million, which if recognized, would affect
the Corporation’s effective income tax rate. Over the next 12 months, it is reasonably possible that the total amount
of unrecognized tax benefits could decrease by up to $25 million due to settlements with taxing authorities.

The Corporation has not recognized deferred income taxes for that portion of undistributed earnings of foreign
subsidiaries expected to be indefimiely reinvested in foreign operations. The Corporation had undistributed earnings
from foreign subsidiaries expected to be indefinitely reinvested in foreign operations of approximately $3.4 billion at
December 31, 2009. If these earnings were not indefinitely reinvested, a deferred tax liability of approximately
$1.2 billion would be recognized, not accounting for the potential utilization of foreign tax credits in the United States.

The Corporation and its subsidiaries file income tax retums in the United States and various foreign
jurisdictions. The Corporation is no longer subject to examinations by income tax authorities in most
jurisdictions for years prior to 2003.

Income taxes paid (net of refunds) in 2009, 2008, and 2007 amounted to $1,177 million, $2,420 million and
$1,826 million, respectively. The Corporation had accrued interest and penalties of approximately $17 million as of
December 31, 2009 and approximately $6 million as of December 31, 2008.

12, OQutstanding and Weighted Average Common Shares

The following table provides the changes in the Corporation’s outstanding common shares:

2009 2008 2007
. {Thousands of shares)
Balance at Janmary 1 . ... .. ... ... . . . ... .. i 326,133 320,600 315,018
Activity related to restricted common stock awards, net ....... 630 1,148 041
Employee Stock Options . . ..o vvvn it it 416 3,852 4,566
Conversion of preferred stock. .. ..., ... ... ..., — 533 75
Balance at December 31 ... ........ ... ... o 327,229 326,133 320,600
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During 2008, the Corporation’s remaining 284,139 outstanding shares of 3% cumulative convertible preferred
shares were converted into common stock at a conversion rate of 1.8783 shares of common stock for each preferred
share. The Corporation issued 533,697 shares of common stock for the conversion of these preferred shares and
fractional shares were settled by cash payments.

The weighted average number of common shares used in the basic and diluted earnings per share computations
for each year is summarized below:

2009 2008 2007
(Thouvsands of shares)

Common shares —basic ............. ... . ... 323,890 320,803 312,736
Effect of dilutive securitics

Stock OpHONS. . . L. e e 836 2,870 2,925

Restricted common stock .. .. .. e e PR 1,239 1,815 3,066

Convertible preferred stock. .. ... .. ... .. i, — 359 383
Common shares —diluted . . ... ... ... ... .. . L. 325965 325,847 319,312

The calculation of weighted average common shares excludes the effect of 4,050,000, 425,000 and 715,000
out-of-the-money options for 2009, 2008 and 2007, respectively. Cash dividends on common stock totaled $0.40
per share {$0.10 per quarter) during 2009, 2008 and 2007.

13. Leased Assets

The Corporation and certain of its subsidiaries lease gasoline stations, drilling rigs, tankers, office space and
other assets for varying periods under contractual obligatons accounted for as aperating leases. Certain operating
leases provide an option to purchase the related property at fixed prices. At December 31, 2009, future minimum
rental payments applicable to non-cancelable operating leases with remaining terms of one year or more (other than
oil and gas property leases) are as follows (in millions):

71 L $ 482
0 ) 341
200 e e e 354
120 1 I 357
200 e e e 320
Remaimting Fears . . oottt it it e e e e e e 1,428
Total minirum lease payments. . . . .. ... ... .ttt e 3,282
Less: income from subleases . ... .. ... L e 144
Net minimum lease Doy, . . . ettt ittty ettt te e, 33,138

Operating lease expenses for drilling rigs used to drill development wells and successful exploration wells are
capitalized.
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Rental expense was as follows: :
2009 2008 2007

) (Millions of dollars)
Total rental €Xpense . .........0 ..ttt e $266 $270 %266
Less: income from subleases . . .. ... ... ..ot 11 12 13
INEt 1entAl EXPEIISE . « . .« v v ot et et ie s et e e e aan $255 $258  $253

14. Risk Management and Trading Activities

In the normal course of its business, the Corporation is exposed to commodity risks related to changes in the
prices of crude oil, natural gas, refined products and clectricity, as well as to changes in interest rates and foreign
currency values. The Corporation also has trading operations, principally through a 50% voting interest in a
consolidated partnership, that are exposed to commodity price risks primarily related ta the prices of crude oil,
natral gas and refined products.

The Corporation maintains a control environment under the direction of its chief risk officer and through its
corporate tisk policy, which the Corporation’s senior management has approved. Controls include volumetric, term
and value-at-risk limits. The chief risk officer must approve the use of new instruments or commodities. Risk limits
are monitored and teported on daily to business units and to senior management. The Corporation’s risk
management department also performs independent verifications of sources of fair values and validations of
valuation models. These controls apply to all of the Corporation’s risk management and trading activities, including
the consolidated trading partnership. The Corporation’s treasury depariment is responsible for administering
foreign exchange and interest rate hedging programs.

Following is a description of the Corporation’s activities thal use derivatives as patt of their operations and
sirategies. Derivatives include both financial instruments and forward purchase and sale contracts. Gross notional
amounts of both long and short positions are presenied in the volume tables below. These amounts include long and
short positions that offset in a closed pasition and have not reached contractual matrity. Gross notional amounts do
not quantify risk or represent assets or liabilities of the Corporation, but are used in the calculation of cash
settlements under the contracts.

Energy Marketing Activities: In its energy marketing activities the Corporation sells refined petroleum
products, natural gas and electricity principally to commercial and industrial businesses at fixed and floating prices
for varying periods of time. Commodity contracts such as futures, forwards, swaps and options, together with
physical assets such as storage, are used to obtain supply and reduce margin volatility or lower costs related to sales
contracts with customers.

The table below shows the gross velume of the Corporation’s energy marketing commodity contracts
outstanding at December 31, 2009:

Commodity Contracts

Crude oil and refined products (millions of barrels). ... .. ... .. ... . L 34
Natural gas (millions of mef) . .. . ... ... .. . . e 1,876
Electricity (millions of megawatt hours) ... . ... .. .. i i iii e 166

At December 31, 20109, a portion of energy marketing commodity contracts arc designated as cash flow hedges
to hedge variability of expected future cash flows of forecasted supply transactions, The length of time over which
the Corporation hedges exposure to variability in future cash flows is predominantly two years or less. For contracts
outstanding at December 31, 2009, the maximum duration was five years. The Corporation records the effective
portion of changes in the fair value of cash flow hedges as a component of other comprehensive income. Amoun(s
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recorded in Accumulated other comprehensive income are reclassified into Cost of products sold in the same period
that the hedged item is recognized in earnings. The ineffective portion of changes in fair value of cash flow hedges is
recognized immediately in Cost of products sold.

At December 31, 2009, the after-tax deferred losses relating to energy marketing activities recorded in
Accumulated other comprehensive income were $303 million ($335 million at December 31, 2008). The
Corporation estimates that approximately $224 million of this amount will be reclassified into earnings over
the next twelve months, During 2009, 2008 and 2007, the Corporation reclassified after-tax income (losses) from
Accumulated other comprehensive income of $(596) miilion, $112 million and $(81) million, respectively. The
amount of gain (loss) from hedge ineffectiveness reflected in earnings in 2009, 2008 and 2007 was $(2) million in
2009, lass than %1 million in 2008 and $(5) million in 2007. The change in the fair value of energy marketing cash
flow hedges was $(564) million in 2009, $(255) mitlion in 2008 and $(3) million in 2007.

The change in fair value of other energy marketing commeodity contracts that are not designaied as hedges are
recognized currently in earnings. Revenues from the sales contracts are recognized in Sales and other operating
revenues, supply contract purchases are recognized in Cost of products sold and net settlements from financial
derivatives are recognized in Cost of producis sold. Net realized and unrealized pre-tax gains on derivative contracts
not designated as hedges amounted to $102 million in 2009.

Corporate Risk Management: Cotporate risk management activities include transactions designed to
reduce risk in the selling prices of crude oil or natural gas produced by the Corperation or to reduce exposure
to foreign currency movemenis. Gengrally, futures, swaps or option strategies may be used to fix the forward selling
price of a portion of the Corporation’s crude 0il or natural gas production. Forward contracts may also be used to
purchase certain currencies in which the Corporation does business with the intent of reducing exposure to foreign
currency fluctuations.

The table below shows the gross volume of Corporate risk management derivative instruments outstanding at
December 31, 2009:

Commodity contracts, primarily crude cil (millions of barrels)* . ... ...... ... ... .o uLt. 54
Foreign exchange contracts (millions of US.dollars). . ........ ... ... .. ....ceiua.. 872

* Includes gross volumes associated with the offsetting crude oil hedge positions.

During 2008, the Corporation closed Brent crude oil cash flow hedges covering 24,000 barrels per day through
2012 by eniering into offsetiing contracts with the same counterparty. As a resuli, the valuation of those contracts is
no longer subject to change due to price fluctuations. There were no other open hedges of crude oil or natural gas
production at December 31, 2009. Hedging activities decreased Exploration and Production earnings by
$337 million in 2009, $423 million in 2008 and $244 million in 2007. The pre-tax amount of these hedge
losses is reflected in Sales and other operating revenue. The gain (loss) from hedge ineffectiveness reflected in
revenue was less than $1 million in 2009, $(13) million in 2008 and $6 million in 2007.

At December 31, 2009, the after-tax deferred losses in Accumulated other comprehensive income relating to
Corporate risk management cash tflow hedges were 3941 million ($1,143 million at December 31, 2008). These
deferred losses result from the Brent crude oil hedges referred to above that cover ongoing production of
24,000 barrels per day from 2010 through 2012, The Corporation estimates that approximately $335 million of
this amount will be reclassified into earnings over the next twelve months, The pre-tax amount of deferred hedge
losses is reflected in Accounts payable and the related income tax benefits are recorded as Deferred income tax
assets on the balance sheet.
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The change in fair value of foreign exchange contracts arc not designated as hedges. Gains or losses in foreign

exchange contracts, maturing thraugh 2010, are recognized immediately in Other, net in revenues and non-
operating income.

For the year ended December 31, 2009, net pre-tax gains on derivative contracts used for Corporate risk
management and not designated as hedges amounted to the following (in millions):

S COMMOILY . .. e e e $9
Foreignexchange . ...................... L e e 86
Total ... e e e $95

Trading Activities: Trading activities are conducted principally through a trading partnership in which the
Corporation has a 50% voting interest. This consolidated entity intends to generate earnings through various
strategies primarily using energy commodities, securities and derivatives. The Corporation also takes trading
positions for its own account.

The table below shows the gross volume of the Corporation’s trading derivative instruments outstanding at
December 31, 2009: ‘ '

Commodity Contracts

Crude oil and refined products (millions of barrels). . .. ... ... ... .. o i, 2,251

Natural gas (millions of mcf) . ... ... ... . e e e 6,927

Electricity (millions of megawatt hours) .. ... ... it ennin it raaans 6
Other Contracts (millions of U.S. dollars)

Interest Tale . . .. . e s e 495

Foreign exchange . . .. ... . . . . . i e 335

For the year ended December 31, 2009, pre-tax gains recorded in Sales and other operating revenues from
trading activities amounted to the following (in millions):

)11 To $196
Poreign exchange . ... ... ... .. L. e 23
Interest rate and-other. . ... .. ... ... . ... ... i s 17

Tolal. .ot e e e et e e e e $236

Fair Value Measurements: The Corporation determines fair value in accordance with the fair value
measurements accounting standard {(ASC 820 — Fair Value Measurements and Disclosures), which established
a hicrarchy that categorizes the sources of inputs, which generally range from quoted prices for identical
instruments in a principal trading market (Level 1) to estimates determined using related market data
(Level 3), Multiple inputs may be used to measure fair value, however, the level of fair value for each
financial asset or liability presented bhelow is based on the lowest significant input level within this fair value
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hierarchy. The following table provides the fair valye of the Corporation’s financial assets and (liabilities) based on
this hierarchy:

Collateral and
counterparty
Level 1 Level 2 Level 3 netting December 31,
’ (Millions of dollars)

2009
Derivative contracts

ASSBIS . oo vt $ 46 $1,130 $119 $ (@366 $ 938

Liabllities .. ........... ....... {151) (2,91) {36) 320 2,777
Other assets and liabilities measured at

fair value on a recurring basis

Assets . .. .. ... ... 37 21 3 — 63

Liabilities . .................... — (66) @ — (70)
2008
Derivative contracts

ASSBIS . ..t e $449 $1,795 $695 $ (1,023) $ 1916

Liabilities ........... o vuusoens (397N (3,395) (356) 712 (3,636)
Other assets and liabilities measured at

fair value on a recurring basis

ASBOLS . . ... e 55 — 10 — 65

Liabilities .........c.....vuuuenn — {an — _ — {17)

The following table provides changes in financial assets and liabilities that are measured at fair value based on
Level 3 inputs:

Year Ended December 31,
2009 2008
{Milllons of dollars)

Balance at Jamuary 1 ... ... ... ... ... $ 149 $ (4)
Unrealized gains (losses)

Includedineamings .. .. ... ..o i i 103 634

Included in other comprehensive income . . . ... ..ovr et n. s 15 (351)
Purchases, sales or other settlements during the period .............. (144) 37
Net transfersinto (outof) Level 3, . ... ... . i i i .., 39) (93)
Balance at December 31. . ... .. .. ... ... $ 4 5§ 149
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The table below reflects the gross and net fair values of the Corporation’s derivative instruments as of
December 31, 2009:
Accounts Aecounts
Receivable Payable
{Millions of dellars)

Derivative contracts designated as hedging instruments

Commodity .....ov it i i $§ 748 §$(1,166)

Derivative contracts not designated as hedging instruments*
Commodity .. ... ... . e 9,145 (10,493)
Foreignexchange . . ........ ... ... ... . i iiiiann. PP 3 (26)
L0 11 12 (14)
Total derivative contracts not designated as hedging instruments. . ... .. 8,160 (10,533)
Gross fair value of derivative contracts . . . ... .. ... ... .oaeeeno... 9,908 (11,699)
Master netting arrangements . . . ... ... ... .. e (8,653) 8,653
Cash collateral (received) posted. . . . ... ... . . i 317 269
Net fair value of derivative CONtractS . « oo v oo s n e ereme e ea e $ 938 %21

* Includes trading devivatives and derivatives used for risk management,

The Corporation generaily enters into master netting arrangements to mitigate counterparty credit risk. Master
neiting arrangements are standardized contracis that govern all specified transactions with the same counterparty
and allow the Corporation to terminate all contracts upon ocourrence of certain events, such as a counterparty’s
default or bankruptcy. Where these arrangements provide the right of offset and the Corporation’s intent and
practice i3 to offset amounts in the case of contract terminations, the Corporation records fair value on a net basis.

The carrying amounts of the Corporation’s financial instruments and derivatives are recorded at their fair
values at December 31, 2009 and 2008, while fixed rate long-term debt is recarded at a carrying value of
$4,467 millicn (fair value of $5,073 million) at December 31, 2009 and a carrying value of $3,103 million (fair
value of $3,031 million) at December 31, 2008.

Credit Risk: The Corporation is exposed to credit risks that may at times be concentrated with certain
counterparties or groups of counterparties. Accounts receivable are generated from a diverse domestic and
international customer base. The Corporation’s net receivables at December 31, 2009 are concentrated with
counterparties as follows: ail and gas companies — 14%, US government entities — 13%, manufacturers — 12%
and domestic and foreign trading companies — 11%. The Corporation reduces its risk related to certain
counterparties by using master netting arrangements and requiring collateral, generally cash or letters of credit.
The Corporation records the cash collateral received or posted as an offset of the fair value of derivatives executed
with the same counterparty. At December 31, 2009 and 2008, the Corporation is holding cash from counterparties of
approximately $317 million and $705 million, respectively. The Corporation has posted cash to counterparties at
December 31, 2009 and 2008 of approximately $269 mitlion and $394 million, respectively.

At December 31, 2009, the Corporation had a total of $2,847 million of outstanding letters of credit, primarily
issved to satisfy margin requirements. Certain of the Corporation’s agreements also contain contingent collaleral
provisions that could require the Corporation to post additional collateral if the Corporation’s credit rating declines.
As of December 31, 2009, the net liability related to derivatives with contingent collateral provisions was
approximately $2,120 million before cash collateral posted of approximately $260 million. At December 31,
2009, all three major credit rating agencics that rate the Corporation’s debt had assigned an investment grade rating.
If two of the three agencies were to downgrade the Corporation’s rating to below investment grade, as of
December 31, 2009, the Corporation would be required to post additional collateral of approximately $281 million,
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15. Guarantees and Contingencies

At December 31, 2009, the Corporation’s guarantees include $121 million of HOVENSA's crude oil purchases
and $15 million of HOVENSA’s senior debt obligations. In addition, the Corporation has $100 million in letters of
credit for which it is contingently liable. As a result, the maximum potential amount of future payments that the
Corporation could be requiced to make under its guarantees is $236 million at December 31, 2009 ($219 million at
December 31, 2008). The Corporation also has a contingent purchase obligation expiring in April 2012, to acquire
the remaining interest in WilcoHess, a retail gasoline station joint venture. As of December 31, 200%, the estimated
value of the purchase obligation is approximately $184 million.

The Corporation is subject to loss contingencies with respect to various lawsuits, claims and other proceedings,
including environmental matters. A liability is recognized in the Corporation’s consolidated financial statements
when it is probable a loss has heen incurred and the amount can he reasonably estimated. If the risk of loss is
probable, but the amount cannot be reasonably estimated or the risk of loss is only reasonably possible, a liability is
not accrued; however, the Corporation discloses the nature of those contingencics.

The Corporation, along with many other companies engaged in refining and marketing of gasoline, has been a
party to lawsuits and claims related to the use of methyl tertiary butyl ether (MTBE) in gasoline. A series of similar
lawsuits, many involving water utilities or governmental entities, were filed in jurisdictions across the United States
against producers of MTBE and petroleum refiners who produced gasoline containing MTBE, including the
Corporation. The principat allegation in all cases is that gasoline containing MTBE is a defective product and that
these parties are strictly liable in proportion to their share of the gasoline market for damage to groundwater
resources and are required to take remedial action to ameliorate the alleged effects on the environment of releases of
MTBE. In 2008, the majority of the cases against the Corporation were settled. In February 2010, the Corporation
reached an agreement in principle to settle all but three of the remaining cases. The three unresolved cases consist of
twao cases that have been consolidated for pre-trial purposes in the Southern District of New York as part of a multi-
district litigation proceeding and an action brought in state court by the State of New Hampshire. In 2007, a pre-tax
charge of $40 million was recorded to cover all of the known MTBE cascs against the Corporation.

Over the last several years, many refiners have entered into consent agreements to resolve the United States
Environmental Protection Agency’s (EPA) assertions that refining facilities were modified or expanded without
complying with New Source Review repulations that require permits and new emission controls in certain
circumstances and other regulations that impose emissions control requirements. These consent agreements,
which arise out of an EPA enforcement initiative focusing on petroleum refiners and utilities, have typically
imposed substantial civil fines and penalties and required (i) significant capital expenditures to install emissions
contrel equipment cver a three to eight year time period and (ii) changes to operations which resulted in increased
operating costs. The capital expenditures, penaltics and supplemental envirommental projects for individual
refineries covered by the settlements can vary significantly, depending on the size and configuration of the
refinery, the circumstances of the alleged modifications and whether the refinery has previously installed more
advanced pollution controls. The EPA initially contacted the Corporation and HOVENSA regarding the Petroleurn
Refinery Initiative in August 2003, Negotiations with the EPA and the relevant states and the Virgin Islands are
continuing and substantial progress has been made toward resolving this matter for both the Corporation and
HOVENSA. While the effect on the Corporation of the Petroleum Refining Initiative cannot be estimated until a
final settlement is reached and entered by a court, additional significant future capital expenditures and operating
expenses will likely be incurred by HOVENSA over a number of years. The amount of penalties, if any, is nat
expected to be materiaj.

The United States Deep Water Royalty Relief Act of 1995 (the Act) implemented a royalty relief program that
relieves eligible leases issued between November 28, 1995 and November 28, 2000 from paying royaltics on
deepwater production in Federal Outer Continental Shelf lands. The Act does not impose any price thresholds in
order to qualify for the royalty relief. The U.S. Minerals Management Service (MMS) created regulations that
included pricing requirements to qualify for the royalty relief provided in the Act. During the period from 2003 to
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2009, the Corporation accrued the royalties imposed by the MMS regulations. The legality of the thresholds
imposed by the MMS was challenged in the federal courts and, in October 2009, the U.S. Supreme Court decided
not ta review the appetlate court’s decision against the MMS. As a result, the Corparation recognized a pre-tax gain
of $143 million ($89 million after income taxes) in 2009 to reverse all previously recorded royaltics. The pre-tax
gain is reported in Other, net within the Statement of Consolidated Income.

The Corporation is also currently subject to certain other existing claims, lawsuits and proceedings, which it
considers routine and incidental to its business. The Corporation believes that there is only a remote likelihcod that
future costs related to any of these other known contingent liability exposures wonld have a material adverse impact
on its financial position or results of operations.

16. Segment Information

The Corporation has two operating segments that comprise the structure used by senior management (o make
key operating decisions and assess performance. These are (1) Exploration and Production and (2) Marketing and
Refining. The Exploration and Production segment explores for, develops, procuces, purchases, transports and sells
crude il and natural gas. The Marketing and Refining segment manufactures refined petroleum products and
purchases, trades and markets refined petroleum products, natural gas and clecricity.

The following table presents financial data by operating segment for each of the threc years ended

December 31, 2009:

Exploration Marketing Corporate
and Production and Refining and Interest Consolidated(a)

{Millions of dollars)

2009
Operating revenues

Total operating revenues(b) . ..., ...... $ 7,259 $22,464 $ 1

Less: Transfers between affiliates .. . ... 110 — —

Operating revenues from unaffiliated
CUSIOMIETS &+ v v vt ve et e e e $ 7,149 $22464 § 1 $29,614

Net income (loss) atiributable t0 Hess

Corporation ................cvenn. $ 1,042 $ 127 $ (4209 $ 740
Equity in income (loss) of HOVENSA

LLC i i $ — $ 229 §$ — $ (229)
Interest expense .. ........... ... ..... - - 360 360
Depreciation, depletion and amortization . . . 2,167 7 8 2,254
Provision (benefit) for income taxes ...... 944 24 (233) 715
Investments in affiliates ............... 57 856 —_ 913
Identifiable assets. .. ... v i i e en 21,810 6,388 1,267 29,4658
Capital employed(e) . . ................ © 14,163 2,979 853 17,995
Capital expenditures . . ... ............. 2,300 83 35 2,918
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Exploration Marketing Corporate
and Production and Refining and Interest Consolidated(a)

(Millions of dollars)

2008
Operating revenues

Total operating revenues(b) . . ......... $10,095 $31,273 5 3

Less: Transfers between affiliates . . . . .. 237 — —

Operating revenues from unaffiliaied
CUSIOMIEIS + oo eet v venn e ns } 0,858 $31,273 5 3 $41,134

Net income (loss) atributable to Hess

Corporation . ..................... § 2423 s 277 $§ 340y  § 2360
Equity in income of HOVENSALLC. ... § — $ 4 $ — $ 44
Interest expense . . .. .. ... ... .. ..., — — 267 267
Depreciation, depletion and amortization . . . 1,952 74 3 2,029
Provision (benefit) for income taxes . .. ... 2,365 162 (187) 2.340
Investments in affiliates .. ............. 57 1,070 — 1,127
Identifiable assets. .. .. .. ............. 19,506 6,680 2,403 28,589
Capital employed(c) . ................. 12,945 3,178 223 16,346
Capital expenditures. . ................ 4,251 149 38 4,438
2007
Operating revenues

Total operating revenues(b). . ... ...... $ 7.533 $23,993 $ 2

Less: Transfers between affiliates .. .. .. 201 — —

Operating revenues {rom unaffiliated
CUSLOTIIETS . . .\ oo e ieme e anns $ 7,732 $23,993 % 2 $31.727

Net mcome (loss) attributable to Hess

Corporation .. .................... 3 1,842 $ 300 $ (310) $ 1,832
Equity in income of HOVENSA L.LLC. ... § — $ 176 $ — $ 176
Interest expense .. . ........ ... ... — — 256 256
Depreciation, depletion and amortization . . . 1,503 68 5 1,576
Provision (bencfit) for income taxes . ... .. 1,865 181 (174) 1,872
Investments in affiliates ............... 57 1,060 — 1,117
Identifiable assets . .. ................. 17,008 6,667 2,456 26,131
Capital employed(c). .. ............... 11,349 3,130 (499) 13,980
Capital expenditares . .. ... ... ..... ... 3438 118 22 3,578

(a} After elimination of transactions berween affiliates, which are valued ar approximate marker prices.

{b) Sales and operating revenues are reporied net of excise and similar taxes in the cansolidated statement of icome, which amounted to
approximately $2,100 miflion, $2,200 million and 82,000 million in 2009, 2008 and 2007, respectively.

{c) Caleulated us equity plus debe.
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Financial information by major geographic area for each of the three years ended December 31, 2009:

Asia and
United States Europe Africa Other Consclidated
(Millions of dollars)

2009

Operating Tevenues . . ... ...... ... $24,611 $1,771  $1,898 $1,334 $29,614

Property, plant and equipment (net) . . 5,792 3,930 3,617 3,288 16,627
2008 ‘

Operating revenues. . . ........... $33,202 $3.488  $3,173 $1.271 $41,134

Property, plant and equipment (net). . 5,319 3,674 4,139 3,139 16,271
2607

Operating revenues. . .. .......... $25,530  $2,647 $2,443 $1.107 $31,727

Property, plant and equipment (net). . 3,611 3,749 4,599 2,675 14,634

17. Related Party Transactions
The following table presents related party transactions for the year-ended December 31:

249 208 2007
{Millions of dollars)
Purchases of petroleum products:
HOVENSA* L. e $3,659  $6589  § 5238
Sales of petroleum products and crude oil:
WilcoHess . .. ..o e 1,634 2,590 2,014
HOVENSA . ... i 530 01 213

* The Corporation has agreed to purchase 50% of HOVENSA’s produciion of refined products at market prices, after sales by HOVENSA to
unaffiliated parties.
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SUPPLEMENTARY OIL AND GAS DATA
(Unaudited)

The Supplementary Oi] and Gas Data that follows is presented in accordance with ASC 932, Disclosures about
0il and (Gas Producing Activities, and includes (1) costs incurred, capitalized costs and results of operations relating
to nil and gas producing activities, (2) net proved oil and gas reserves, and (3) a standardized measure of discounted
future net cash flows relating to proved oil and gas reserves, including a reconciliation of changes therein.

The Corporation produces crude oil, natural gas liquids and/or natural gas principally in Algeria, Azerbaijan,
Denmark, Equatorial Guinea, Gabon, Indonesia, Libya, Malaysia, Norway, Russia, Thailand, the United Kingdom
and the United States. Exploration activities are also conducted, or are planned, in additional countries.

Costs Incurred in Oil and Gas Producing Activities

United Asia and
For the Years Ended December 31 Total States Ewrape  Africa Other
(Millions of dollars)
2009 ,
Property acguisitions
Unproved. . ..o % 188 § 184 § 2 $ — $ 2
Praved® . ... ... . 74 — — — 74
CERPIOTABON o s 938 206 69 225 438
Production and development capital expenditres** ., 1,918 807 513 255 343
2008
Property acquisitions
Unproved. . ..ot $ 684 $ 642 S— §— $ 42
Proved®* .. ... ... ... . ..l oo . 300 87 — 210 3
Exploration . ...... ... ... ... . i i, 1,134 408 121 275 330
Production and development capital expenditures** .. 2,867 1,042 881 451 493
2007
~ Property acquisitions
Unproved. . ... .. ... . i $32 $316 $— § 1 $ 8
Proved® ... ... ... .. . ... 137 137 — — —
Exploration . ...... ... .. ... ... .. il 719 421 65 77 156
Production and development capital expenditures** ., 2,751 690 764 698 599

¥ Includes wells, equipment and facilities acquived with proved reserves.

*+ Aleg includes $(9) million, 3344 million and $146 miilion in 2000, 2008 and 2007, respectively, related to the accruals and revisions for assey

retirement obligations.

Capitalized Costs Relating to Oil and Gas Producing Activities

At December 31,

2009 2008

. {Millions of dollars)

Unproved PIDPEIEISS . .. . ..ttt it i e %2347 § 2,265
Proved properties .. ......... e et e 3121 3,009
Wells, equipment and related facilities. . .. ............... . ... ........ 22118 20,058
Total COBES + o v vttt e e e e e e e e e e e 27,586 25,332
Less: reserve for depreciation, depletion, amortization and lease impairment. . . 12,273 10,269
Net capitalized costs . . ... ... ... ... .. .. e $15.313 515,063
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Results of Operations for 0Oil and Gas Producing Activities

The results of operations shown below exclude non-oil and gas producing activities, primarily gains on sales of
oil and gas properties, interest expense, pains and losses resulting from foreign exchange transactions and other
non-operating income. Therefore, these results are on a different basis than the net income from Exploration and
Production operations reported in management’s discussion and analysis of results of operations and in Note 16,
Segment Information, in the notes to the financial statements.

United Asia and
For the Years Ended December 31 Total States Europe Africa Other
{Millions of dollars)
2009
Sales and other cperaling revenues
Unaffiliated cOSIOMEIS . .. ... ..ot $6,725 $1,501 $1.827 $2,193  $1,204
Inter-company .. ... ... i e 118 110 — — —
TOal TEVENUES v v i v vt v e ittt aeninaes 6,835 1,611 1,827 2,193 1,204
Costs and expenses
Produciion expenses, including related taxes(a)........ 1,805 431 642 480 252
Exploration expenses, including dry holes and lease _
impaimment. ... ... ..o . e 829 383 75 159 212
General, administrative and other expenses . . ......... 285 130 45 22 58
Depreciation, depletion and amortization(b) . ......... 2,167 S03 473 821 370
Total costs and eXpenses. ... ... .o verennannss 5,056 1,447 1,235 1,482 892
Results of operations before income taxes. ........... 1,779 164 592 711 - 312
Provision for income taxes .. .. ................... 904 04 185 514 141
Results of operations . .. ..... .ot iiinannnn., $ 875 $ 100 $ 407 $ 197 $ 171
2008
Sales and other operating revenues
Unaffiliated customers . ... ........c.oveevnne.... $9,569 $1.415 $3435 $3,580  $1,139
Intercompany . ........... ... ... i 237 237 — — —
Total fEVeNUIES . . v v v et e 9,806 1,652 3.435 3,580 1,139
Costs and expenses
Production expenses, including related taxes(c)........ 1,872 373 811 465 223
Exploration expenses, including dry holes and lease
IMPAITMENT. . . . . ... e 725 305 45 186 189
General, admimstrative and other expenses . .. ..... ... 302 159 86 19 38
Depreciation, depletion and amortization(d) .......... 1,952 238 591 888 235
Total costs and €Xpenses. . . ... .......eeevoern.. 4851 1,075 1,533 1,558 685 -
Results of operations before income taxes. .. .. ... . ... 4,955 577 1,902 2,022 454
Provision for income taxes .. .. ..... ... .. . .. 2,490 223 920 1,181 - 166
Results of OPeTations . . . ... ... .o iivrnnernnnn.. $2465 § 354 § 982 $ 841 § 288
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United Asia and

For the Years Ended December 31 'lhdal. States Europe Africa Other
{(Millions of dollars)
2007
Sales and other operating revenues
Unaffiliated customers . .. ........ovirinnn .. $7.297  $1,010 $2670 52609 $1,008
Inter-company .. .... PN 21 201 — — —
Total Tevenues ... ...ttt ie e 7,498 1,211 2,670 2,609 1,008
Costs and expenses :
Production expenses, including related taxes . . .. ... ... 1,581 280 723 381 197
Exploration expenses, including dry holes and lease
impairment. .. ........ ... ... 515 302 43 90 &0
General, administrative and other expenses . . .. .. ... .. 257 130 73 17 37
Depreciation, depletion and amortization(e) . ......... 1,503 187 548 593 . 175
Total costs and expenses. . . ... oouevnenneony. 3,856 899 1,387 1,381 489
Results of operations before income taxes. .. ......... 3.642 312 1,283 1,528 519
Provision for income taxes .. .. ... ... ..... .. ...... 1,817 121 661 911 124
Resultsof operations . .. ... ... oiivervninnnnnn $1825 $ 191 § 622 § 617 § 395

(a) Includes $20 million (315 million after income taxes) for reductions in carrying value of materials inventory in Equatorial Guinea.

(b) Includes $52 million (325 million after income taxes) for reductions in carrying value of two shart lived fields and production equipment in
the UK. North Sea.

(c) Includes $15 million (39 million after income taxes) of Gulf of Mexico hurricane related costs.

{d) Includes asset impairment charges of 830 million (317 million after income iaxes),

{e) Includes asser impairment charges of $112 million (356 million after income taxes).

Oil and Gas Reserves

The Corporation’s proved oil and gas reserves are calcnlated in accordance with SEC regulations and the
requirements of the FASB. Proved cil and gas reserves are quantities, which by analysis of geoscience and
engineering data, can be estimated with reasonable certainty to be economically producible from known reservoirs
under existing economic conditions, operating methods and government regulations. The Corporation’s estimation of net
recoverable quantities of liquid hydrocarbons and natural gas is a highly technical process performed by internal teams of
geoscience professionals and reservoir engineers. Estimates of reserves were prepared by the use of standard engineering
and geoscience methods generally accepied in the petroleum indusiry. The method or combination of methods used in
the analysis of each reservoir is based on the maturity of the reservoir, the completeness of the subsurface data available at
the time of the estimate, the stage of reservoir development and the production history. Where applicable, reliable
technologies may be used in reserve estimation, as defined in the SEC regulations. These technologies, including
computational methods, must have been field tested and demonstrated to provide reasonably certain results with
consistency and repeatability in the formation being evaloated or in an analogous formation.

Commencing in 2009, the product prices used in the estimation of oil and gas reserves were the average oil and
gas selling prices during the twelve month period prior to the reporting date determined as an unweighted arithmetic
average of the first-day-of-the-month price for each month within such period, except for prices set in contractual
arrangements. In order for reserves to be classified as proved, any required govemment approvals must be obtained
and depending on the cost of the project, either senior management or the board of directors must commit to fund
the development.

The Corporation’s proved reserves are subject to certain risks and uncertainties. These risks include
commodity price risk, technical risk and political risk. Reference is made to Itemn 1A, Risk Factors Related 1o
(ur Business and Operations on page 11 of this Form 10-K.
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Internal Controls

The Corporation maintains internal controls over its oil and gas reserve estimation process which are
-administered by the Corporation’s Senior Vice President of E&P Technology and its Chief Financial Officer.
Estimates of reserves are prepared by technical staff that work directly with the il and gas properties using standard
Teserve estimation guidelines, definitions and methodologies. Each year, reserve estimates for a selection of the
Corporation’s assets are subject 10 internal technical audits and reviews, In addition, an independent third party
reserve engineer reviews and audits a significant portion of the Corporation’s reported reserves (see below). Reserve
estimates are reviewed by senior management and the Board of Directors. 4

Qualifications

The person primarily responsible for overseeing the preparation of the Corparation’s oil and gas resetves is
Mr. Scott Heck, Seniar Vice President of E&P Technology. Mr. Heck is a member of the Society of Petrolenm
Engineers with 30 years of industry experience in oil and gas reservoir management and reserve estimation.

Reserves Audit

The Corporation engaged the consulting firm of DeGolyer and MacNaughton (D&M} to perform an andit of
the internally prepared reserve estimates on certain fields aggregating approximately 80% of 2009 year-end
reported reserve quantities.on a barrel of oil equivalent basis. The purpose of the report dated January 15, 2010 was
to provide additional assurance on the reasonableness of internally prepared reserve estimates and compliance with
SEC regulations. The D&M letter report on the Corporation’s estimated oil and gas reserves was prepared using
standard geological and engineering methods penerally accepted in the petrolenm industry. D&M is an independent
petroleum engineering consulting firm that has been providing peiroleum consuiting services thraughout the world
for over 70 years. The D&M letter report on the Corporation’s December 31, 2009 0il and gas reserves is included as
an exhibit to this Form 10-K. While the D&M report should be read in its entirety, the report concludes that for the
properties reviewed by D&M, the total net proved reserve estimates prepared by Hess and audited by D&M, in the
aggregate, did not differ materially. The report also includes among other information, the qualifications of the
technical person primarily respansible for overseeing such reserve audit.

Effect of adopting new SEC requirements

The SEC issued a final rule on oil and gas reserve estimation and disclosvre effective for year-end 2009
reporting. The SEC’s final rule was designed to modernize and update the oil and gas reserve disclosure
* requitements to align them with current industry practices and changes in technology. ln January 2010, the
FASB issued its final accouniing standards update, Extractive Industries — Qil and Gas (ASC 932}, which
principally conformed existing FASE standards to the new SEC guidelines. Since it was not practical 1o
calculate reserve estimates under both the old and new reserve estimation standards as of vear end, it is not
possible to precisely measure the effect of adopting the new SEC requirements on total proved reserves at
* December 31,2009, However, the Carporation estimates that the effect of initially applying the new rules, primarily
due to application of the new reserve definitions and the consideration of permitted technology, was to increase year
end 2009 total proved reserves by approximately 2%. The change in reserve estimates resulting from applying the
new rules is inciuded in the table below as 2009 revisions and additions to proved reserves. The Corporation
estimates that the effect of adopting the new rules on its net income in 2010 will be an increase of approximately
$80 million, after tax, due to lower depreciation, depletion and amortization costs, assuming 2010 budgeted
production levels for the affected fields occur as forecasted.

Proved undeveloped reserves

The December 31, 2009 oil and gas reserve estimates disclosed below include 374 miilion barrels of liquid
hydrocarbons and 1,276 million mef of natural gas classified as proved undeveloped reserves. Proved undeveloped
liquid reserves decreased in 2009, primarily due to the commencement of production from the Shenzi Field in the
deepwater Gulf of Mexico. Proved undeveloped natural gas reserves also decreased in 2009 due to the continuation
of development activities in Block A-]1% in the JDA. In addition, as part of its normal production operations, the
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Corporation’s drilling programs on existing fields resulted in the reclassification of proved undeveloped reserves to
developed. In 2009, these changes occurred primarily at certain fields in the United States, Equatorial Guinea,
Azerbaijan and Russia. For the year ended December 31, 2009, the Corporation estimates that capital expenditures
of approximately $450 million were incurred to convert proved undeveloped reserves to proved developed reserves.
The Corporation is involved in multiple long term projects that have staged developments. Certain of these projects
have proved reserves, which have been classified as undeveloped for a period in excess of five years, totaling
approximately 1435 millien barrels of oil equivalent, or 10% of year end 2009 total proved reserves. The proved
undeveloped reserves in excess of five years are related to gas projects in Block A-18 in the JDA, Indonesia, and
Norway that are being developed in phases to satisfy long-term gas sales contracts and an oil project in Azerbaijan
that is still under development,

Following are the Corporation’s proved reserves for the three years ended December 31, 2009:
Crude Oll, Condensate and Natural Gas

Liguids Natural Gas
Africa,
United Asia and United Asia and
States Euwrope Africa Other  Tolal States Eurepe Other  Total
(Millions of harrels) (Millions of mcf)
Net Proved Developed and Undeveloped
Reserves
AtJanuary 1,2007 . ... ............... 138 340 3 50 832 236 677 1,553 2466
Revisions of previous estimates(b). . .. ... .. 3717 17 1 A7) 73 143 248
Extensions, discoveries and other additions. . . 17 14 6 23 60 26 1t 148 185
Improved recovery. . . .. ...... ..., .... 22 — — — 22 13 — — 13
Purchases of minerals inplace ........... 5 — — — 5 1 —_ — 1
Sales of minerals inplace. . ............. — {6) — — 6 — “4) — (€)]
Production .. ...... ... ... ..., .. 05 G634 0 0y (38 (101 102y (241
At December 31, 2007(a) , . . ............ 204 329 285 67 885(c) 270 656 1,742 2,668
Revisions of previous estimates(b). . .. .. ... 9 30 83 25 147 22 24 188 294
Extensions, discoveries and other additions. . . 26 5 1 - 32 18 — 65 83
Improved recovery. . ... ..o 1 —_ — — 1 — —_— — —
Purchases of minerals in place . ... .. ..... 2 — — — 2 — — — —
Sales of minerals in place. . . ............ _— — — — - — — — —
Production . ......... 0 'iieiieernnn.. s G2y @S 6 O GH aon 437 (272
At December 31,2008(a) . . . ............ 227 332 3M 87 970(c) 276 639 1,858 2,773
Revisions of previous estimates(b). ... ... .. 22 28 34 7 77 4 66 83 195
Extensions, discoveties and other additions. .. 26 1 — — 27 23 — — 23
Improved recovery. . .. ... ... .......... — — — — —_ - — — —
Purchases of minerals in place ........... — — — — —_ = C - 101 101
Sales of minerals in place. . .. ........... — — — — _ = 1) — 1
Production . .............. S 26 @G W ©® QM) 3B (6 (169 (270
At December 31,2009.. . .............. 249 3 314 74 967(c) 306(d) 642 1,873 2,821
Net Proved Developed Reserves

At January 1, 2007 .. ... ..., 20 223 194 19 526 195 517 585 1,297
At December 31,2007 .. .. ... .......... 101 201 201 15 518 199 519 654 1,372
At December 31,2008 . . .. ............. 119 192 237 23 5 202 502 727 1431
At December 31,2009, . ... ............ 154 171 241 27 593 205 417 923 1,545
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Crude 0il, Condensate and Natural Gas

Liquids Natural Gas

Africa,

United Asia and Unlied Asia and
States Eorope Africa Otber  Total Siates Ewrope Other  Tutal

(Millions of barrels) (Millions of m«f)

Net Proved Undeveloped Reserves

At Janvary 1,2007 ......... PR 48 17 110 31 306 41 160 968 1,169
At December 31,2007 ... .............. 103 128 84 52 367 pil 137 1,088 1,296
At December 31,2008 . .. .............. 108 140 87 64 399 74 137 L1131 1,342
At December 31,2009 . ............... 95 159 73 47 ¥4 101 225 950 1,276

2

(a/ Proved reserves in 2008 and 2007 were determined by D&M, an independenmt petroleum engingering consuliing firm.

(b} Includes the Impact of changes in selling prices on the reserve estimates for each year for production shaving contracts with cost recovery
provisions. In 2009, revisions inciuded reductions of approximately 18 million barrels of crude oil and 162 million mcf of natural gas
relating tg higher seiling prices, In 2008, revisions included increases of approximately 59 million barrels of crude oil and 104 million mcf
of natural gas relating 1o lower selling prices. In 2007 revisions included reductions of approximately 29 miliion barrels of crude oil and
104 million mcf of natural gas relating to higher selling prices.

(e} Includey 17 million barrels in 2009, 16 million barrels in 2008 and 20 million barrels in 2007 of crude oil reserves relating to noncontrolling
interest owners of corporaie foint ventures.

(d} Excludes approximately 480 million mcf of carbon dioxide gas for sale or use in company operations.

Production sharing contracts

The Corporation’s proved reserves include crude oil and natural gas reserves relating to long-term supply
agreements with governments or authorities in which the Corporation has the legal right to produce or has arevenue
interest in the production. Proved reserves from these production sharing contracts for each of the three years ended
December 31, 2009 are presented separately below, as well as volumes produced and received during 2009, 2008
aad 2007 from these production sharing contracts.

Crude Oil, Condensate and Notural Gas

Liquids Natural Gas
. Affrica,
United Agia and United Asla and
States Europe Africa  Other  Total Siates Earvpe Other  Tolal
(Millions of barrels} (Millioas of mcf)
Production Sharing Contracts
Proved Reserves
At Decemther 31,2007 ... ........... . .. — — 154 63 217 — — 1,519 1,519
At December 31,2008 ... ... ..., .. — — 188 82 270 — — 1,604 1,604
At Becember 31,2009 ... .............. —_ -_ 161 68 29 — — 1,599 1,598
Production .
2007 ... — — 33 7 0 — — 67 67
2008 .. i — — 37 4 41 — — 103 103
2009 . e — — 36 5 1@ — - 136 13

Standardized Measure of Discounted Future Net Cash Flows Relating to Proved Oil and Gas Reserves

Future net cash flows are calculated by applying prescrbed oil and gas selling prices used in determining year-
ond reserve estimales (adjusted for price changes provided by contractual arrangements) to estimated future
production of proved oil and gas reserves, less estimated future development and production costs, which are based
on year-end costs and existing economic assumptions. Future income tax expenses are computed by applying the
appropriate year-end statutory tax rales to the pre-tax net cash flows relating to the Corporation’s proved oil and gas
reserves. Future net cash flows are discounted at the prescribed rate of 10%. The discounted future net cash flow
estimates do not include exploration expenses, interest expense or corporate general and administrative expenses.
The selling prices of crude oil and natural gas are highly volatile. The prices which are required to be used for the
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discounted future net cash flows do not include the effects of hedges and may not be representative of future seliling
‘prices. The future net cash flow estimates could be materially different if other assumptions were used.

United Asia and
At December 33 Total States Europe Africa Other
(Millions of dollars)
2009
OIS FEVENMUES + o v v v v ot e v eeee rnrenennnn. $65,275  $14,047 $20,298 518,615 $12.315
Less:
Future production costs .. ................. 18,336 4,037 7.289 4,154 2,856
Future development costs .. ................ 11,041 2,532 3,829 1,798 2.882
Future income tax expenses ................ 17,976 2,744 5,114 8,601 1,517
47353 9,313 16,232 14,553 7,255
Future netcash flows. ......... ... ... .o, .. 17,922 4,734 4,066 4,062 5,060
Less: discount at 10% annual rate. . .. ....... ... 6,521 2,106 1,653 841 1,921
Standardized measure of discounted future net cash
flows .. .. ... e $11401 § 2628 $ 2413 $ 3221 § 3,139
2008
Future revenues .. ........,. e $46,846 $ 9,801 $15,757 $12,332 3% 8956
Less:
Future preduction costs .. ... iiaa, 15,884 3422 5,908 3,763 2,701
Future development ¢osts ... ......ovvvennn. 10,649 1,983 4,014 1,781 2,871
Future income tax expenses . ............... 9,299 1,467 2,741 4,440 651
35,832 6,872 12,753 9,984 6,223
Future net cash flows . .. .. ... ... ........__.. 11,014 2,929 3.004 2,348 2,733
Less: discount at 10% annual rate. . ............ 4,050 1,602 984 493 971
Standardized measure of discounted future net cash
£ 0 694 $ 1327 52,020 $ 1855 § 1,762
2007
FUMULE TEVENUES . .+« v vt veeee et i eicenanns $94,955 §18,876 532,778 $28,960 $14,341
Fess:
Future production costs . .................. 17,862 2,733 7.569 4,770 2,790
Future developmentcosts .. ................ 10,118 1,472 4,329 1,640 2,677
Future income tax expenses ....,.......,.... 33,833 5,291 12,083 14,309 2,150
61,813 0,496 23,981 20,719 7,617
Future netcashflows. ............ ... oL ... 33,142 9,380 8,797 8,241 6,724
Less: discount at 10% annual rate. ... .......... 11,237 3,792 2,826 2,155 2464
Standardized measure of discounted future net cash
flOWs . . .. $21,905 $ 5588 $5971 %608 $ 4260
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Changes in Standardized Measure of Discounted Future Net Cash Flows Relating to Proved Oil and Gas
Reserves

For the Years Ended December 31 2009 2008 N7
(Millions of dollars)

Standardized measure of discounted future net cash flows at beginning of
£ o O PR % 694  $21,905 $12,361

Changes during the year
Sales and transfers of oil and gas produced during year, net of production

D08 L L L i e e {(5,030) (7934 (5,917
Development costs incurred during vear. ... .. ....... ... ... ... . ... 1,927 2,523 2,605
Net changes in prices and production costs applicable to future

Production. . .. ... ... e e 7,484 (28,627 18,646
Net change in estimated future development costs ... ... ............ (227) (1,056) (2,554)
Extensions and discoveries (including improved recovery) of ail and gas

reserves, lessrelated costs .. ... ... .. L. e 426 334 3,173
Revisions of previous oil and gas reserve estimates . . ............... 1,355 1,730 4,036
Net purchases (sales) of minerals in place, before income taxes ........ 165 18 (50)
Accretion of diSCOUNT . . ..o vvu et i 1,235 4,109 2,233
Net change in i0COME TAXES . . . .. ..\ttt t v ieae ey 4061) 13859 (9,259
Revision in rate or timing of future production and other changes. . .. . .. 663 103 (3,369)

Total . .. ........ e e e e e e 4,437 (14,941) 9,544

Standardized measure of discounted future net cash flows at end of year ... $11,401 $ 6964  $21,905




HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES

QUARTERLY FINANCIAL DATA
{(Unaudited}
Quarterly results of operations for the vears ended December 31:
Sales and Net
Other Income (Loss) Biluted Net
Operating Gross Atiributable to Tncome (1.oss)
Revenues  Profit(a)  Hess Corporation per Share
{Million of dollars, except per share data)
2009
T - $ 6915 $ 533 $ (59)b} $(.18)
Second..... . ..... ... ... .. ..., 6,751 756 100 (c) M
Third . ...... .o e 7.270 832 31 (d) 105
Fourth . .... et e et 8,678 1,282 358 (e) 1.10
2008
First, ... cr i e $10.647 $1,788 $759 $2.34
Second.......... e e 11,711 2,084 900 : 276
Third . ... ... e e 11,396 1,904 715 2.37
Fourth . .. ..... .. ... ... ... ...... 7,380 656 (74)(T) (.23)

fa} Gross profit represents sales and other operating revenues, less cost of products sold, production expenses, marketing expenses, other
operating expenses and depreciation, depletion and amortization.

(b} Includes afrer-tax charges of 313 million related o asset impairments in the United Kingdom North Sea and $16 mitlion for retirement
benefits and employee severance costs.

{e) Includes afier-tax charges of 331 million to reduce the carrying value of production equipment in the United Kingdom North Sea and
materialy invertory in Equatarial Guinea and the United States.

{d) Includes after-tax gains of $101 million primarily relating to the resolution of o wyaity dispute.

{e) Includes after- tax charges of $34 million for the repurchase of bonds and $10 million for pension plan seitlements relaed to empicyee retivemens.

() Includes gfter-tax charges of $17 million related to asset impairmenis in the United States and United Kingdom North Sea and $9 mitlion
associated with Hurricanes Gusiav and Ike in the Gulf af Mexico.

The results of apetations for the periods reported herein should not be considered as indicative of future
operating results. ‘
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

None.

Item 9A. Controls and Procedures

Based upon their evaluation of the Corporation’s disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(¢) and 15d-15(e)) as of December 31, 2009, John B. Hess, Chief Executive Officer, and John P.
Rielly, Chief Financial Officer, concluded that these disclosure controls and procedures were effective as of
December 31, 2009.

There was no change in internal controls over financial reporting identified in the evaluation required by
paragraph (d) of Rules 13a-15 or 15d-15 in the quarter ended December 31, 2009 that has materially affected, or is
reasonably likely to materially affect, internal controls over financial reporting.

Management’s report on internal contral over financial reporting and the attestation report on the
Corporation’s internal controls over financial reporting are included in Item 8 of this annual report on Form 10-K.
Item 9B. Other Information

None.

PART III

Item 10. Directors, Executive Officers and Corporate Governance

Information relating to Directors is incorporated herein by reference to “Election of Directors” from the
Registrant’s definitive proxy statement for the annual meeting of stockholders to be held on May 3, 2010.

Information regarding executive officers is included in Part I bereof.

The Cotporation has adopted a Code of Business Conduct and Ethics applicable to the Corporation’s directors,
officers (including the Corporation’s principal executive officer and principal financial officer) and employees. The
Code of Business Conduct and Ethics is available on the Corporation’s website. In the event that we amend or waive
any of the provisions of the Code of Business Conduct and Ethics that relate to any element of the code of ethics
definition enumerated in Ttem 406(b) of Regulation $-K, we intend to disclose the same on the Corporation’s
website at www.hess.com.

Information relating to the audit committee is incorporated herein by reference to “Election of Directors” from
the registrant’s definitive proxy statement for the annual meeting of stockholders to be held on May 5, 2010.

Item 11. Executive Compensation

Information relating to executive compensation is incorporated herein by reference to “Election of
Directors — Executive Compensation and Other Information,” from the Registrant’s definitive proxy statement
for the annual meeting of stockholders to be held on May 5, 2018,

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Siockholder
Matters

Information pertaining (o security ownership of certain beneficial owners and management is incorporated
herein by reference to “Election of Directors — Qwnership of Voting Securities by Certain Beneficial Owners™ and
“Election of Directors — Ownership of Equity Securities by Management” from the Registrant’s definitive proxy
statement for the annual meeting of stockholders to be held on May 5, 2010.

See Equity Compensation Plans in Item 5 for information pertaining to securities authorized for issuance under
equity compensation plans. '
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Item 13. Certain Relationships and Related Transactions, and Director Independence

Information relating to this item is incorporated herein by reference to “Election of Directors” from the
Registrant’s definitive proxy statement for the annual meeting of stockholders to be held on May 5, 2010.

Item 14. Principal Accounting Fees and Services

Information relating to this item is incorporated by reference to “Ratification of Selection of Independent
Auditors” frem the Registranl’s definitive proxy statement for the annual meeting of stackholders to be held on
May 5, 2010.

PART IV

Item 15. Exhibits, Financial Statement Schedules
(a) 1. and 2. Financial statements and financial statement schedules

The financial statements filed as part of this Annual Report on Form 10-K are listed in the accompanying index
to financial statements and schedules in Item B, Financial Statements and Supplementary Data.

3. Exhibits

3¢1)  Restated Certiticate of Incorporation of Registrant, including amendment thereto dated May 3, 2006
incorporated by reference to Exhibit 3 of Registrant’s Form 10-Q for the three months ended June 30,
2006.

3(2) By-Laws of Registrant incorporated by reference to Exhibit 3 of Form 10-Q of Registrant for the
three months ended June 30, 2002.

4(1)  Five-Year Credit Agreement dated as of December 10, 2004, as amended and restated as of May 12,
2006, among Registrant, certain subsidiaries of Registrant, J.P. Morgan Chase Bank, N.A. as lender
and administrative agent, and the other lenders party thereto, incorporated by reference to Exhibit(4)
of Form 10-Q of Registrant for the three months ended June 30, 2006.

4(2) Indenture dated as of October 1, 1999 between Registrant and The Chase Manhattan Bank, as
Trustee, incorporated by reference to Exhibit 4(1) of Form 10-Q of Registrant for the three months
ended September 30, 1999,

4¢3)  First Supplemental Indenture dated as of October 1, 1999 hetween Registrant and The Chase
Manhattan Bank, as Trustee, relating to Registrant’s 73/8% Notes due 2009 and 77/8% Notes due
2029, incorporated by reference to Exhibit 4(2) to Form 10-Q of Registrant for the three months
ended September 30, 1999, '

4(4) Prospectus Supplement dated August 8, 2001 to Prospectus dated July 27, 2001 relating to
Registrant’s 5.30% Notes due 2004, 5.90% Notes due 2006, 6.65% Notes due 2011 and
7.30% Notes due 2031, incorporated by reference to Registrant’s prospectus filed pursvant to
Rule 424(b}2) under the Securities Act of 1933 on August 9, 2001,

4(5) Prospectus Supplement dated February 28, 2002 to Prospectus dated July 27, 2001 relating to
Registrant’s 7.125% Notes due 2033, incorporated by reference to Registrant’s prospectus filed
pursuant to Rule 424(b)(2) under the Securities Act of 1933 on February 28, 2002,

4(6) Indenture daied as of March 1, 2006 between Registrant and The Bank of New York Mellon as successor
to JP Morgan Chase, as Trustee, including form of Note. Incorporated by reference to Exhibit 4 to
Registrant’s Form S-3ASR filed with the Securities and Exchange Commission on March 1, 2006.

4¢(7)  Form of 2014 Note issued pursuani to Indenture, dated as of March 1, 2006, among Registrant and
The Bank of New York Mellon, as successor to JP Morgan Chase as Trustee. Incorporated by
reference to Exhibit 4.1 to Registrant’s Form 8-K filed with the Secorities and Exchange
Commission on February 4, 2009,

4(8) Form of 2019 Note issued pursuant to Indenture, dated as of March 1, 2006, among Registrant and
The Bank of New York Mellon, as successor to JP Morgan Chase, as Trustee. [ncorporated by
reference to Exhibit 4.2 to Registrant’s Form 8-K filed with the Securities and Exchange
Commission on February 4, 2009,
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49)

10(1})

10(2)

10¢3)

10(4)

10(5)*
10(6)*
1007y
10(8)*
10(9)*
10(10)*

10(11)*

10(12)*

10013)*

10014)*
10(15)*

10(16)*

10(17)*

Form of §.00% Note, incorporated by reference to Exhibit 4.1 to the Form 8-K filed on December 15,
2009. Other instruments defining the rights of holders of long-term debt of Registrant and its
consolidated subsidiaries are not being filed since the total amount of securities authorized under
each such instrument does not exceed 10 percent of the total assets of Registrant and its subsidiaries
on a consolidaied basis. Registrant agrees to furnish to the Commission a copy of any instruments
defining the rights of bolders of long-term debt of Registrant and its subsidiaries upon request.

Extension and Amendment Agreement between the Government of the Virgin Islands and Hess Oil
Virgin Islands Corp. incorporated by reference to Exhibit 10{4) of Form 10-Q of Registrant for the
three months ended June 30, 1981.

Restated Second Extension and Amendment Agreement dated July 27, 1990 between Hess Oil
Virgin Islands Corp. and the Government of the Virgin Islands incorporated by reference to
Exhibit 19 of Form 10-Q} of Registrant for the three months ended September 30, 1950,

Technical Clarifying Amendment dated as of November 17, 1993 to Restated Second Extension and
Amendment Agreement between the Government of the Virgin Islands and Hess Oil Virgin Islands
Corp. incorporated by reference to Exhibit 10(3) of Form 10-K of Registrant for the fiscal year ended
December 31, 1993. '

Third Extension and Amendment Agreement dated April 15, 1998 and effective October 30, 1998
among Hess Oil Virgin Islands Corp., PDVSAV.L, Inc., HOVENSA L.L.C. and the Govemment of
the Virgin Islands incorporated by reference to Exhibit 10(4) of Form 10-K of Registrant for the fiscal
year ended December 31, 1998,

Incentive Cash Bonus Plan description incorporated by reference to Item 5.02 of Form 8-K of
Registrant filed on February 10, 2009,

Financial Counseling Program description incorporated by reference to Exhibit 10(6) of Form 10-K
of Registrant for fiscal year ended December 31, 2004,

Hess Corporation Savings and Stock Bonus Plan incorporated by reference to Exhibit 10(7) of
Form 10-K of Registrant for fiscal year ended December 31, 20006.

Performance Incentive Plan for Senior Officers, incorporated by reference to Exhibit (10) of
Form 10-Q of Registrant for the three months ended June 30, 2006.

Hess Corporation Pension Restoration Plan dated January 19, 1990 incorporated by reference to
Exhibit 10{9) of Form 10-K of Registrant for the fiscal year ended December 31, 1989,

Amendment dated December 31, 2006 to Hess Corporation Pension Restoration Plan incorporated
by reference ta Exhibit 10(10) of Form 10-K of Registrant for fiscal year ended December 31, 2006.

Letter Agreement dated May 17, 2001 between Registrant and John P. Rielly relating to Mr. Rielly’s
participation in the Hess Corporation Pension Restoration Plan, incorporated by reference to
Exhibit 10(18) of Form 10-K of Registrant for the fiscal year ended December 31, 2002.

Second Amended and Restated 1995 Long-Term Incentive Plan, including forms of awards
thereunder incorporated by reference to Exhibit 10(11) of Form 10-K of Registrant for fiscal
year ended December 31, 2004.

2008 Long Term Incentive Plan, incorporated by reference to Annex B 10 Registrant’s definitive
proxy statement filed on March 27, 2008,

Forms of Awards under Registrant’s 2008 Long Term Incentive Plan.

Compensation program description for non-employee directors, incorporated by reference to
Item 1.01 of Form 8-K of Registrant dated January 1, 2007.

Amended and Restated Change of Control Termination Benefits Agreement dated as of May 29, 2009
between Registrant and F. Borden Walker, incorporated by reference to Exhibit 10(1) of Form 10-Q of
Registrant for the three months ended June 30, 2009. A substantially identical agreement (differing
only in the signatories thereto) was entered into between Registrant and John B. Hess.

Change of Control Termination Benefits Agreement dated as of May 29, 2009 between Registrant

and John P, Rielly. Substantially identical agreements (differing only in the signatories thereto) were
entered into between Registrant and other executive officers (including the named executive officers,

other than those referred to in Exhibit 10(15)).
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10{18)*

10(19)*
10(20y*
10(21)*
10(22)

10(23)

21

231

23(2)
31(L)

31(2)

32(1)

32(2)

99(1)

101(INS)

101(SCH}
101(CAL)
101(LAB)
101 (PRE)
101(DEF)

Letter Agreement dated March 18, 2002 between Registrant and . Borden Walker relating to
Mr. Walker’s participation in the Hess Corporation Pension Restoration Plan incorporated by
reference to Exhibit 10(16) of Form 10-K of Registrant for the fiscal year ended December 31, 2001.

Agreement between Registrant and Gregory P. Hill relating to his compensation and other terms of
employment, incorporated by reference to Form 8-K of Registrant filed January 7, 2009.

Agreement between Registrant and Timothy B. Goodell relating to his compensation and other terms
of employment.

Defetred Compensation Plan of Registrant dated December 1, 1999 incorporated by reference to
Exhibit 10(16) of Form 10-K of Registrant for the fiscal year ended December 31, 1999.

Asset Purchase and Contribution Agreement dated as of October 26, 1998, among PDVSAV.L, Inc.,
Hess Oil Virgin Islands Corp. and HOVENSA L.L.C. (including Glossary of definitions)
incorporated by reference to Exhibit 2.1 of Form 8-K of Registrant dated October 30, 1998,

Amended and Restated Limited Liability Company Agreement of HOVENSA L.L.C. dated as of
October 30, 1998 incorporated by reference to Exhibit 10.1 of Form 8-K of Registrant dated
October 30, 1998.

Subsidiaries of Registrant,

Consent of Emst & Young LLP, Independent Registered Public Accounting Firm, dated February 26,
2010.

Consent of DeGolyer and MacNaughton dated February 26, 2010.

Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a)
(17 CFR 240.15d-14(a)).

Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(2)) or Rule 15d-14(a)
(17 CFR 240.15d-14(a)).

Certification required by Rule 13a-14b} (17 CFR 240.13a-14(b)) or Rule 15d-14(b)
(17 CFR 240.15d-14(b)) and Section 1350 of Chapter 63 of Title 18 of the United States Code
(18 US.C. 1350).

Centification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b}
(17 CFR 240.13d-14{b)) and Section 1350 of Chapter 63 of Title 18 of the United States Code
(18 U.5.C. 1350).

Letter report of DeGolyer and MacNaughton, Independent Petrolenm Engineering Consulting Firm,
dated January 15, 2010, on proved reserves audit as of December 31, 2009 of certain properties
attributable to Registrant.

XBRL Instance Document

XBRL Schema Document

XBRL Calculation Linkbase Document
XBRL Label Linkbase Document
XBRL. Presentation Linkbase Document
XBRL Definition Linkbase Document

* These exhibits relate !v executive compensaiion plans and arrangements.

(b) Reports on Form 8-K
During the three manths ended December 31, 2009, Registrant filed or furnished the following report on

Form 8-K:

1. Filing dated October 29, 2009 reporting under [tems 2.02 and 9.01, a news release dated October 29,

2009 reporting tesults for the third guarter of 2009.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has dualy
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized, on the 26th day of February
20140,

HESS CORPORATION
(Registrant)

By /8¢ Jomw P. RiELy

(John F. Rielly)
Senior Vice President and
Chief Financial Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the
following persons on behalf of the Registrant and in the capacities and on the dates Indicated.

Signature Tite Date
/s/  Joun B. Hess Director, Chairman of the Board and Chief February 26, 2010
John B. Hess Executive Officer
(Principal Executive Officer)
s/ SAMUEL W. BopMaN Director February 26, 2010
Samuel W. Bodman
/s/ Nicaovas F. BraDy Director February 26, 2010
Nichalas F. Brady '
fs/ Gregory P. HILL Direcior February 26, 2010
Gregory I, Hill
/s/ EDim E. HoLmay Director February 26, 2010
Edith E. Holiday
Is!  Tueomas H. KEAN Director February 26, 2010
Thomas H. Kean
Is!  Risa Lavizzo-Mourey Director February 26, 2010
Risa Lavizzo-Mourey
/s!  Craig G, MartHEws Dicector February 26, 2010
Craig G. Matthews
s/ Jomw H. MuLLm Director Februvary 26, 2010
John H. Muilin
/s Frang A. QrsoN Director February 26, 2010
Frank A, Olson
/sf  Toun P. RELLY Senior Vice President and Chief February 26, 2010
Jobn P. Rielly Financial Officer
(Principal Financial and Accounting Officer)
fs/  ErNST H. voN METZsCH Director February 26, 2010
Ernst H. von Metzsch
{s/ F. BorDEN WALKER Director February 26, 2010
F. Borden Walker
/s/  ROBERT N. WILSON Director February 26, 2010
Robert N. Wilson
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
VALUATION AND QUALIFYING ACCOUNTS
For the Years Ended December 31, 2009, 2608 and 2007

Additions
Charged
to Costs Charged Deduoetions
Balance and to Other from Balance
Description January 1, Expenses  Aceounis Reserves December 31,
(In millions)

2009
Losses on receivables ... . ... ........... $ 46 $ 13 $ — % 5 % 54
2008
Losses on receivables , .. .. ............. $ 41 % 9 § — § 4 3 46
2007
Losses on receivables . .. .. ... .......... $ 3% % 5 § — §% 3 % 41
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10(1)

10(2)

10(3)
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EXHIBIT INDEX

Restated Certificate of Incorporation of Registrant, including amendment thereto dated May 3, 2006
incorporated by reference to Exhibit(3) of Registrant’s Form [(-Q for the three months ended
June 30, 2006.

By-Laws of Registrant incorporated by reference to Exhibit 3 of Form 10-Q of Registrant for the
three months ended June 30, 2002,

Five-Year Credit Agreement dated as of December 10, 2004, as amended and restated as of May 12,
2006, among Registrant, certain subsidiaries of Registrant, J.P. Morgan Chase Bank, N.A. as lender
and administrative agent, and the other lenders party thereto, incorporated by reference to Exhibit(4)
of Form 10-Q of Registrant for the three months ended June 30, 2006,

Indenture daied as of October 1, 1999 between Registrant and The Chase Manhattan Bank, as
Trustee, incorporated by reference to Exhibit 4(1} of Form 10-Q of Registrant for the three months
ended September 30, 1999,

First Supplemental Tndenture dated as of QOctober 1, 1999 between Registrant and The Chase
Manhattan Bank, as Trustee, relating to Registrant’s 7%% Notes due 2009 and 7%% Notes due 2029,
incorporated by reference to Exhibit 4(2) to Form 10-Q of Registrant for the three menths ended
September 30, 1999,

Prospectus Supplement dated August 8, 2001 to Prospectus dated July 27, 2001 relating to
Registrant’s 5.30% Notes due 2004, 590% Notes due 2006, 6.65% Notes due 2011 and
7.30% Notes due 2031, incorporaied by reference to Registrant’s prospectus filed pursuant to
Rule 424(b)(2) under the Securities Act of 1933 on August 9, 2001.

Prospectus Supplement dated February 28, 2002 to Prospectus dated July 27, 2001 relating to
Registrant’s 7.125% Notes due 2033, incorporated by reference to Registrant’s prospectus filed
pursuant to Rule 424(b)(2) under the Securities Act of 1933 on February 28, 2002.

Indenture dated as of March 1, 2006 between Registrant and The Bank of New York Mellon as
successor to JP Morgan Chase, as Trustee, including form of Note. Incorporated by reference to
Exhibit 4 to Registrant's Form S5-3ASR filed with the Securities and Exchange Commission on
March 1, 2006.

Form of 2014 Note issued pursuant to Indenture, dated as of March 1, 2006, among Registrant and
The Bank of New York Mellon, as successor to JP Morgan Chase as Trustee. Incorporated by
reference to Exhibit 4.1 to Registrant’s Form 8-K filed with the Securities and Exchange
Commission on February 4, 2009

Form of 20119 Note issued pursuant (0 Indenture, dated as of March 1, 2006, among Registrant and
The Bank of New York Mellon, as successor to JP Morgan Chase, as Trustee. Incorporated by
reference to Exhibit 4.2 to Registrant’s Form 8-K filed with the Securities and Exchange
Commission on Febmary 4, 2009.

Form of 6.00% Note, incorporated by reference to Exhibit 4.1 to the Form 8-K filed on December 15,
2009. Other instroments defining the rights of holders of long-term debt of Registrant and its
consolidated subsidiaries are not being filed since the total amount of securities authorized under
each such instrument does not exceed 10 percent of the total assets of Registrant and its subsidiaries
on a consolidated basis. Registrant agrees to furnish to the Commission a copy of any instrurnents
defining the rights of holders of long-term debt of Registrant and its subsidiaries upon request.

Extension and Amendment Agreement between the Government of the Virgin Islands and Hess Oil
Virgin Islands Corp. incorporated by reference to Exhibit 10(4) of Form 10-Q of Registrant for the
three months ended June 30, 1981.

Restated Second Extension and Amendment Agreement dated July 27, 1990 between Hess Oil
Virgin Tslands Corp. and the Government of the Virgin Islands incorporated by reference to
Exhibit 19 of Form 10-Q of Registrant for the three months ended September 30, 1990,

Technical Clarifying Amendment dated as of November 17, 1993 to Restated Second Extension and
Amendment Agreement between the Government of the Virgin Istands and Hess Oil Virgin Islands
Corp. incorporated by reference to Exhibit 10(3) of Form 10-K of Registrant for the fiscal year ended
December 31, 1993,

Third Extension and Amendment Agreement dated April 15, 1998 and effective October 30, 1998
among Hess Oil Virgin Islands Corp., PDVSA VL, Inc., HOVENSA L.L.C. and the Government of
the Virgin Islands incorporated by reference to Exhibit 10(4) of Form 10-K of Registrant for the fiscal
year ended December 31, 1998,
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Incentive Cash Bonus Plan description incorporated by reference to Item 5.02 of Form 8-K of
Registrant filed on February 10, 2009.

Financial Counseling Program descripiion incorporated by reference to Exhibit 1({6) of Form 10-K
of Registrant for fiscal year ended December 31, 2004.

Hess Corporation Savings and Stock Bonus Plan incorporated by reference to Exhibit 10(7) of
Form 10-K of Registrant for fiscal year ended December 31, 2006.

Performance Incentive Plan for Senior Officers, incorporated by reference to Exhibit (10) of
Form 10-Q) of Registrant for the three months ended June 30, 2006.

Hess Corporation Pension Restoration Plan dated January 19, 1990 incarporated by reference to
Exhibit 10(9) of Form 10-K of Registrant for the fiscal year ended December 31, 1989,

Amendment daied December 31, 2006 to Hess Corporation Pension Restoration Plan incorparated
by reference to Exhibit 10(10) of Form 10-K of Registrant for fiscal year ended December 31, 2006.

Letter Agreement dated May 17, 2001 between Registrant and John P. Rielly relating to Mr. Rielly’s
participation in the Hess Corporation Pension Restoration Plan, incorporated by reference to
Exhibit 10{18) of Form 10-K of Registrant for the fiscal year ended December 31, 2002,

Second Amended and Restated 1995 Long-Term Incentive Plan, including forms of awards
thereunder incorporated by reference to Exhibit 10{11) of Form 10-K of Registrant for fiscal
year ended December 31, 2004.

2008 Long Term Incentive Plan, incorporated by reference to Annex B to Registrant’s definitive
proxy statement filed on March 27, 2008.

Forms of Awards under Registrant’s 2008 Long Term Incentive Plan.

Compensation program description for non-employee directors, incorporated by reference to
Item 1.01 of Form 8-K of Registrant dated January 1, 2007.

Amended and Restated Change of Control Termination Benefits Agreement dated as of May 29,
2009 between Registrant and F. Borden Walker, incorporated by reference to Exhibit 10(1) of
Form 10-Q of Registrant for the three months ended June 30, 2009, A substantially identical
agreement (differing only in the signatories thereto) was entered into between Registrani and John B.
Hess.

Change of Control Termination Benefits Agreement dated as of May 29, 2009 between Registrant
and John P. Rielly. Substantially identical agreements (differing only in the signatories thereto} were
eniered info between Registrant and other executive officers (including the named executive officers,
other than those referred to in Exhibit 10(15)).

Letter Agreement dated March 18, 2002 between Registrant and F. Borden Walker relating to
Mr. Walker’'s participation in the Hess Corporation Pension Restoration Plan incorporated by
reference to Exhibit 10(16) of Form L0-K of Registrant for the fiscal year ended December 31, 2001.

Agreement between Registrant and Gregory P. Hill relating to his compensation and other terms of
employment, incorporated by reference to Form 8-K of Registrant filed January 7, 2009.
Agreement between Registrant and Timothy B. Goodell relating to his compensation and other terms
of employment.

Deferred Compensation Plan of Registrant dated December 1, 1999 incorporated by reference to
Exhibit 10(16) of Form 10-K of Repistrant for the fiscal year ended December 31, 1999,

Asset Purchase and Contribution Agreement dated as of October 26, 1998, among PDVSA VL, Inc.,
Hess Oil Virgin Islands Corp. and HOVENSA L.L.C. (including Glossary of definitions)
incorporated by reference to Exhibit 2.1 of Form 8-K of Registrant dated October 30, 1993.
Amended and Restated Limited Eiability Company Agreement of HOVENSA L.L.C. dated as of
Cctober 30, 1998 incorporated by reference to Exhibit 10.1 of Form 8-K of Registrant dated
Cctober 30, 1998.

Subsidiaries of Registrant.

Consent of Ernst & Young LLP, Independent Registered Public Accounting Firm, dated February 26,
201Q.

Consent of DeGolyer and MacNaughton dated Febroary 26, 2010.

Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a)
(17 CFR 240.154d-14(a)). _




31(2)

32(1)

32(2)

99(1)

101(INS)
101(SCH)
101(CAL)
101(LAB)
101 {PRE)
101(DEF)

Certification required by Rule 13a-14(a}) (17 CFR 240.13a-14(a)} or Rule 15d-14(a)
(17 CFR 240.15d-14(a)).

Certification required by Rule [3a-14(b) (17 CFR 240.13a-14(b)} or Rule 15d-14(b)
(17 CFR 240.15d-14(b)) and Section 1350 of Chapter 63 of Title 18 of the United States Code
(18 U.S.C. 1350).

Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b)
(17 CFR 240.15d-14(b)) and Section 1350 of Chapter 63 of Title 18 of the United States Code
(18 U.8.C. 1350).

Letter report of DeGolyer and MacNaughton, Independent Petroleum Engineering Consulting Firm,
dated January 15, 2010, on proved reserves audit as of December 31, 2009 of certain properties
attributable to Registrant.

XBRL Instance Document

XBRL Schema Document

XBRL Calculation Linkbase Document
XBRL Label Linkbase Document
XBRL Presentation Linkbase Document
XBRL Definition Linkbase Document

* These exhibils relate to executive compensation plans and arrangements.



HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
SUBSIDIARIES OF THE REGISTRANT

Name of Company Jurisdiction

Hess Energy Exploration Limited . . . ... ... .. . . .. . .. e Delaware

Hess Limited . . . ... L. e United Kingdom

Amerada Hess Production Gabon. ... .. .. .. ... ... e Gabon

Hess (Thailand) Limited .. ... . ... ..ot e e eeeaaes United Kingdom

Hess Oil and Gas Holdings Inc. . . ... ... .. i i it ieeeeen Cayman Islands

Hess Oil Company of Thailand (JDA) Limited . . ... ... .. ... ... ... ... .. . ..., Cayman Islands

Hess Equatorial Guinea Inc. .. .. ... o i s e Cayman Islands

Hess International Holdings Limited. ... .. .. e e Cayman Islands

Hess International Holdings Corporation. . . ...... ... ... it iriiiiiiiaeann Delaware

Hess Libya (Waha) Limited . ... ... . ... ... . . i e e as Cayman Islands

Hess (Netherlands) Oil & Gas Holdings C.V. .. .. ... ... ... ... . ... . . ... . ..., The Netherlands

Hess (Netherlands) Exploration and Production Holding B.V. . ......... ... .. ... .. ... The Netherlands

Hess (Netherlands) U.S. GOM Ventures BV, .. . .. .. . .. .. ... . .. . .. The Netherlands

Hess Capital Services Corporation . .. ... ..ottt Delaware

Hess Canada Holdings B.V. . .. . ... it i i it i e s i raans The Netherlands
_ Hess West Africa Holdings Limited . ... ... oo . 0 i ieiai i siiiisennnas Cayman Islands

Other subsidiaries (names omitted because such nunnamed subsidiaries, considered in the aggregate as a single
subsidiary, would not constitute a significant subsidiary).

Each of the foregoing subsidiaries conducts business under the name listed, and is 100% owned by the
Registrant.



EXHIBIT 23(1)

Consent of Independent Registered Public Accounting Firm
We consent lo the incorporation by reference in the following Registration Statements:

{1) Registration Statement (Form S-8 No. 333-43569) pertaining to the Hess Corporation Employees’
Savings Plan,

(2) Registration Statement (Form 5-8 No. 333-94851), pertaining to the Hess Corporation Amended and
Restated 1995 Long-Term Incentive Plan

(3) Registration Statement (Form $-8 No. 333-115844) pertaining to the Hess Corporation Second
Amended and Restated 1995 Long-Term Incentive Plan, and

(4) Registration Statement (Form 5-8 No. 333-150992) pertaining to the Hess Corporation 2008 Long-
Term Incentive Plan,

{3) Registration Statement (Form S-3 No. 333-157606) of Hess Corporation;

of our reports dated February 26, 2010, with respect to the conselidated financial statements and schedule of Hess
Corporation and consolidated subsidiaries and the effectiveness of internal control over financial reporting of Hess
Corporation, included in this Annual Report (Form 10-K) for the year ended December 31, 2009,

Sanat ¥ MLLP

New York, New York
February 26, 2010



Exhibit 31(1)
I, John B, Hess, certify that:
1. I'have reviewed this annual report on Form 10-K of Hess Corporation;

2. Based on my knowledge, this annual report does not contain any untrue statement of a material fact or omit
to state a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control aver
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures
to be designed under cur supervision, to ensure that material information relating to the registrant, including its
comsolidated subsidiaries, is made known 1o us by others within those entities, particularly during the period in
which this report is being prepared;

{b) Designed such internal control over financial reporting, or caused such internal control over financial -
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s iniernal control over financial reporting that
occurred during the regisirant's most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an
annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal
control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s anditors and the audit committee of the registrant’s board
of directors (or persons performing the cquivalent functions):

{a) All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal contro} over financial reporting.

8&6%%

John B. Hess
Chairman of the Board and
Chicf Executive Officer

Date: February 26, 2010



Exhibit 31(2)
I, John F. Rielly, certify that:
1. I have reviewed this annual report on Form 10-K of Hess Corporation;

2. Based on my knowledge, this annual report does not contain any untrue statement of a material fact or omit
to state a material fact necessary 10 make the statements made, in light of the circumstances under which such
staternents were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as
of, and for, the pericds presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(¢) and 15d-15(¢)) and internal control over
financial reporing (as defined in Exchange Act Rules 13a-15(f) and 13d-13(f)} for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures
to be designed under our supervision, to ensure that material information relating to the registrant, including its
consalidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

(b) Designed such internal control aver financial reporting, or cansed such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an
annual report) that has maierially affected, or is reasonably likely to materially affect, the registrant’s internal
control over financial reporting; and ‘

5. The registrant’s other centifying officer(s) and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board
of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, sumnmarize and report financial information; and

{b) Any fraud, whether or not malterial, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

By%zw

John P. Rielly
Senior Vice President and
Chief Financial Officer

Date: February 26, 2010



Exhibit 32(1)

CERTIFICATION PURSUANT TO

18 US.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annuzl Report of Hess Corporation (the Corporation) on Form 10-K for the period
ending December 31, 2009 as filed with the Securities and Exchange Commission on the date hereof (the Report), T,
John B. Hess, Chairman of the Board and Chief Executive Officer of the Corporation, certify, pursuant to 18 UL.5.C.
Section 1350, as adopted pursuant to Section 206 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange
Act of 1934, as amended; and

(2) The infarmation contained in the Report fairly presents, in all material respects, the financial
condition and results of operations of the Corporation.

> goam@#&s

John B. Hess
Chairman of the Board and
Chief Executive Officer

Date: February 26 , 2010




Exhibit 32(2)

CERTIFICATION PURSUANT TO

18 1.5.C. SECTTON 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Hess Corporation (the Corporation) on Form 10-K for the period
ending December 31, 2009 as filed with the Securities and Exchange Commission on the date hereof (the Report), 1,
John P. Rielly, Senior Vice President and Chief Financial Officer of the Cotporation, certify, pursuant to 18 U.S.C.
Section 1350, as adopted pursnant 1o Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fullty complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange
Act of 1934, as amended; and

(2) The information contained in the Report fairly presents, in all material respects, the financial
condition and resulis of operations of the Corporation.

- pran

John P. Rielly
Senior Vice President and
Chief Financial Officer

Date: February 26 , 2010
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Listed New York Stock Exchange (tickar symbol: HES)

Transfer Agent and Registrar

ENY Mallon Shareowner Services

480 Washington Boulevard

Jersey City, NJ 07310-1300

Telephone: 1-866-203-6215

http:Awww. bnymellon.com/shareowner/isd

DOCUMENTS AVAILABLE

Copies of the Corporalion’'s 2009 Annual Report on
Farm 10-K, Quarterly Reparts on Form 10-Q, Current
Reports on Form B-K and its annual proxy statemant filad
with the Securities and Exchange Commission, as well as
the Corporaticn’s Code of Business Conduct and Ethics,
its Corporate Governance Guidelines, and charters of

the Audit Committee, Compensation and Management
Development Committee and Corporate Governance and
Nominating Committee of the Board of Directars, ars
available, without charge, on our Web site listed below or
upon written request to the Corpoarate Secretary, Hess
Corporation, 1185 Avenue of the Americas, New York,
New York 10C36. e-mail: corporatesecretary@hess.com

The Corporation has also filed with the New York
Stock Exchange ("NYSE") its annual certification that the
Corporaiion’s chief executive officer is not aware of

any violation of the NYSE's corporate governance
standards. The Corporation has also filed with the SEC
the certifications of its chief exacutive officer and chief
financial officer required under SEG Rule 13a-14{a) as
exhibits to its 2009 Form 10-K.

ANNUAL MEETING
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Hess Corporation
Exhibit C-2
SEC Filings

Exhibit C-2 “SEC Filings,” provide the two most recent 10-K/8-K Filings with the SEC.

If applicant daes not have such filings, it may submit those of its parent company. If the
applicant does not have such filings, then the applicant may indicate in Exhibit C-2
whether the applicant is not required to file with the SEC and why.

Response:

Please see enclosed copies of Hess Corporation’s most recent 8-K filings with the SEC,
as well as the two most recent 10-K’s (Annual Reports) submitted under Exhibit C-1.
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT _
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of Earliest Event Reported): April 28, 2010

HESS CORPORATION
(Exact Name of Registrant as Specified in Iis Charter)

DELAWARE No. 1-1204 No. 134921002
(State or Other {Commission (IRS Employer
Jurisdiction of File Number) Identification No.)
Incorporation)

1185 Avenue of the Americas
New York, New York 10036

{Address of Principal Executive Offices) (Zip Code)

Registrant's Telephone Number, Including Area Code: (212) 997-8500

N/A
{Former Name or Former Address, if Changed Since Last Report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant
under any of the following provisions:

O Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 under the Exchange Act {17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[0 Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c})




Item 2.02. Resuits of Operations and Financial Condition,

Cn April 28. 2010, Hess Corporation issued a news release reporting estimated results for the first quarter of 2010. A copy of
this news release is attached hereto as Exhibit 99(1) and is hereby incorporated by reference.

Ttem 9.01. Financial Statements and Exhibits.
(©) Exhibits

99%1) News release dated April 28, 2010 reporting estimated results for the first quarter of 2010.
2




SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Regisirant has duly caused this report to be signed on
its behalf by the undersigned hereunto duly authorized.

Date: April 28, 2010
HESS CORPORATION

By: /s/ Johm P. Rielly
Name: John P. Rielly
Title: Senior Vice President and

Chief Financial Officer
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Description

Mews release dated April 28, 2010 reporting estimated results for the first quarter of 2010,



Exhibit 99(1)
Hess Reports Estimated Results for the First Quarter of 2010

First Quarter Highlights:
Net Income was $538 million compared with a loss of $59 million in the first quarter 2009
0il and gas production was 423,000 barrels per day, compared with 390,000 in the first qguarter 2009
Capital and exploratory expenditures were $861 million, up from $805 million in the first quarter
2009

NEW YORK--(BUSINESS WIRE)--April 28, 2010--Hess Corporation (NYSE: HES) reported ret incorne of $53& million for the first quarter of 2010 compared with a
net loss of $59 million for the first quarter of 2009. The after-lax results by major operating activity were as follows:

Three Months Ended
March 31, (unaudited)

__ 2010 2009
(In millions, except
per share amounts)

Exploration and Production 5 551 $ (64)
Marketing and Refining 87 102
Corporate (48) (49)
Interest expense (52) (48)
Net income (loss) attributable to Hess Corporation $ 538 $ {59)
Net income (loss) per share (diluted) % 1.65 $ (18
Weighted average number ef shares (diluted) 3270 3234

Mote: See the following page for a table of items affecting the comparability of eamings between periods.

Exploration and Production eamnings, including a gain on an asset sale, were 5551 million in the first quarter of 2010 compared with a loss of $64 miltion in the first
quarier of 2009. The Corporation’s oil and gas preduction was 423,000 barrefs of cil equivalent per day in the first quarter of 2010, an increase of 8 percent fiom the
first quarter of 2009. The Corporation’s average worldwide crude oil selling price, including the effect of hedging, was $63.62 per barrel in the first quarter of 2010
compated with $34.42 per barrel in the first quarter of 2009. The Corporation’s average worldwide natural gas selling price was $5.92 per Mef in the first quarter of
2010 compared with $5.08 per Mcf in the first quarter of 2009.

Marketing and Refining eamings were $37 million in the first quarter of 2010 compared with $102 miltion in the first quarter of 2009. Refining operations generated a

loss of 356 million compared with a loss of $18 million in the first quarter of 2009. During the first quarter of 2010, the fleid catatytic cracking unit at HOVENSA was
shut down for a scheduled turnaround. Marketing eamnings were $121 million, an increase of $20 million from the first quarter of 2009 primarily due o higher margins.
Income from trading activities was $22 million, up from $19 miltion in the first quarter of 2009.




The tsllowing table reflects the total afier-as ompret of nems aftecting comparaindits ol canumgs between periods (n nilhons)

Three Months Ended

March 3t,
2010 2009
Exploration and Production § 5B $ (13
Corporate Q) {16)
$ 5l @9

First guarter 2010 results included a gain of 358 million related to the sale of the Corporation’'s interest in the Jambi Merang natural gas development project in
Indonesia. In addition, the Corporation recorded an after-tax charge of 37 million related 1o the previously announced repurchase of the remaining $116 million of
bonds that were scheduled to mature in 2011

Net cash provided by operating activities was $825 million compared with $625 milhon in the first quarter of 2009. Capital and exploratory expenditures were $861
million in the first quarter of 2010, of which $841 million related 1o Exploration and Production operations. Capital and exploratory expenditures for the first quarter of
2009 were $805 million, of which $759 million related 1o Exploration and Production operatians.




At March 31 20000 casi and cash equivalents soled $6370 million compared with 51362 mulhon at December 310 200% Total debt was S4.2 25 million ar March 31,
2010 and $4.467 million a1 December 31, 2000 The Corporation’s debit 1o capriahization ratio at March 31, 20010 was 2.6 percent eompared with 24.8 percent at the
end of 2009.

Hess Corporation will review first quarter financial and operating results and other matters on a webcast at 10 a.m. wday. For details on the event, refer to the nvestor
Relations section of our website at www hess com

Hess Corporation, with headquarters in New York, is 2 lcading global independent energy company engaged in the exploration for and preduction of crude oil and
natural gas. as well as in refining and in marketing refined petroleum products, natural gas and electricity. More information on Hess Corporation is available at
www hess.com .

Forward Looking Sterements

Certain stalements in this release may constitute “forward-looking statements” within the meaning of Section 21 E of the United States Securities Exchange Act of 1934,
as amended, and Section 27A of the United States Securities Act of 19313, as amended. Forward-looking statements are subject 1o known and unknown risks and
uncertainties and other factors which may cause actual results to differ materially firom those expressed or implied by such statements, including, without limitation,
uncertainties inherent in the measurement and interpretation of geological, geophysical and other technical data.



http://www.hess.com

HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
SUPPLEMENTAL FINANCIAL DATA (UNAUIMMTED)
(IN MILLIONS OF DOLLARS)

First First Fourth
Quarter Quarter Cuarter
2010 2009 2009
Incomme Statement
Revenues and Non-operating Income
Sales (excluding excise taxes) and other operating revenues 3 9259 3 6915 § 8678
Equity in income (loss) of HOVENSA L.L.C. (85) (41) (54)
Other, net 46 (2) (56)
Totul revenues and non-operating income 9,220 6,872 8,558
Costs and Expenses
Cost of products sold (excluding items shown separately below) 6,540 5182 6,005
Production expenses 477 409 492
Marketing expenses 253 257 266
Exploration expenses, including dry holes
and lease impairment 151 193 157
Other operating expenses 52 48 49
General and administrative expenses 155 160 203
Interest expense 84 7 9]
Depreciation, depletion and amortization 542 486 584
Total costs and expenses 8,254 6,812 7,847
Income before income taxes 966 80 711
Provision for income taxes 108 77 341
Net income {loss) 568 (17) 370
Less: Net income atiributable to noncontrolling interests 10 42 12
Nei income {loss) attnbutable o0 Hess Corporation $ 538 5 {59) $ 358
Supplemental Income Statement information
Foreign currency gains (losses), after-tax $ (1) $ Q0 £ 00
Capitalized interest 1 1 2
Casgh Flow lnformation
Net cash provided by operating activities (*) $ B25 $ 625 5 127
1! Expenditure
Exploration and Production
United States $ 337 3 N5 $§ »
International 504 444 565
Total Exploration and Production £41 759 957
Marketing, Refining and Corporate 20 46 35
Tota! Capital and Exploratory Expenditures $ 86 $  BOS § 902
- —— -4
Exploration expenses charged to income included above
United States 3 41 5 33 % 22
International 32 43 45
3 3 3 101 3 o7

(*} includes changes in working vapital






HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
SUPPLEMENTAL FINANCIAL DATA (I'NAUTHTED)

Balance Sheet Information

(*ash and cash equivalents
Other current assets
Investments
Property, plant and equipment - net
Other long-terin assets
Total assets

Current maturities of long-term debt
Other current liabilities
Long-term debt
Other long-term liabilities
Total equity excluding other comprehensive income (loss)
Aceumulated other comprehiensive income (loss)
Total liabilities and equity

(IN MILLIONS OF DOLLARS)

March 31,
2010

5 1370
7410

g47
16,536
3,786

§ 29,949
—

$ 32
7,133
4,303
4,454

15,776

(1,749)

§ 29,949

December 31,
2009

§ 1362
6,625

"3
16,627
1,038

£ 20465

$ 148
6,702
4319
4,768

15,203
(1,675)
$ 29,465




HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES

EXPLORATION AND PRODUCTION EARNINGS (L' NAUDITED)

Sales and other operalimg revenues
Crther, net

Total revenues and non-operating income

Costs and expenses
Production expenses. incleding related taxes
Exploration expenses, including dry hales
and lease impairment
General, administrative and other expenses
Depreciation, depletion and amortization

Total costs and expenscs

Results of operations before income taxes
Provision for income taxes

Results of operations attributable to Hess Corporation

Sales and other operaling revenues
Cther, net

Total revenues and non-operating income

Costs and expenses
Production expenses. including related taxes
Exploratian expenses, including dry holes
and iease impairment
General, administrative and other expenses
Depreciation, depletion and amortization

Total costs and expenses

Results of operations before income taxes
Provision (benefit} for income taxes

Results of operations attributable to Hess Corporation

Sales and other operating revenues
QOther, net

Tetal revenues and non-operating income

Costs and expenses
Production expenses. including related taxes
Exploration expenses. including dry holes
and lease impairment

General, administrative and other expenses
Depreciation. deplenin and amortization

(IN MILLIONS OF DOLLARS)

First Quarter 2010

United
Stales Intemational Total
$ 582 § 1,532 $ 2114
{1 55 54
581 [,587 2,168
118 361 477
78 73 151
k) 3] 67
136 183 519
366 248 1.214
215 739 954
77 126 403
$ 138 $ 413 $ 551
E - —— — "} e
First Quarter 2009
United
Staies International Total
$ 167 $ 964 F LI
(2} 10 8
165 974 1,139
112 297 449
111 82 193
27 29 56
57 408 465
307 216 1,123
{142y 158 16
(33 133 80
b !89! b 25 5 !64!
Fourth Quarter 2009
Uniiad
States [nternational Total
5§ 587 § 1626 5 2213
387 1,623 2,210
14 388 442
77 80 157
n 40 73
1b3 297 562



Total costs and expenses 174

Results of operations before income taxes 208
Provision for income taxes 19
Results of operations atnibutable 10 Hess Corparation 5 120

Yo

7IR
353

363

1,284
926

432

$ 494




HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
EXPLORATION ARD PRODUCTION SUPPLEMENTAL OPERATING DATA (UNAUDITED)

First First Fourth
Quarter Quarter Quarter
2010 2009 2009
Cperating Data
Net Production Per Day {in thousands)
Crude oil - barrels

Untted States 71 32 76

Europe 86 BE 86

Africa 118 126 105

Asia and other . 14 15 15
Tor! —25 —_ 2 —_

Matural gas liquids - barrels

United States 13 9 12

Europe 3 4 3

Asia and other 1 - 1
Total 17 13 16

—_— —_— =

Natura} gas - mef

United States 97 78 a7

Europe 156 180 147

Asia and other 452 4318 456
Total 705 696 700

L ————
Barrels of oil equivalent 423 300 415
Average Selling Price
Crude il - per barrel (inchwding hedging*

United States § 7440 $ 3BsR 3 7.6l

Furope 5525 3531 58.07

Africa 62.38 s 61.67

Asia and other 71.67 45.86 74.59
Worldwide 63.62 442 63.74

Crude oi! - per barrel {excluding hedging)

United States § 7440 § 3838 ¥ 70061

Eurape 5525 35.31 58.07

Africa 75.96 44.20 74.41

Asia and other 71.67 45.86 74.59
Worldwide 69.06 40.19 63.30

Naturzl gas liquids - per barre]

United States § 5111 $ 2903 § 12

Eurape 5918 35.76 39.31

Asia and other 63.92 - 57.40
Worldwide 52.93 31.29 50.21

Natyral gas - per mef

Linited States § 463 $ 403 $ 383

Europe 541 6.49 482

Asia and other 637 470 5.60
Worldwide 592 5.08 519

* The after-tax losses from crude oil hedging activities were 383 million in the firsl quarter of 2010, 382 million in the fitst guarter of 2009 and $88 million in the fourth
quarter of 2009,




HESS CORPORATION AND CONSOLIDATED SUBSIPIARIES
MARKETING AND REFINING SUPPLEMENTAL FINANCIAL AND OPERATING DATA (UNAUDITED)

First First Founth
Quarter Quarter Quarter
2010 2009 2009
Financial Informatian {in millions ot doltars)
Marketing and Refining Resulis
Income before income taxes 5 139 8 162 3 16
Provision (benefit} for mcome taxes 52 60 (1)
Results of operations attributable to Hess Corporation $ 27 § 102 $ 19
Summary of Marketing and Refining Resuits
Refining 5 {56) g {18} $ (d0)
Marketing 121 11 45
Trading 22 19 12
Results of operations attributable to Hess Corporation g 87 $ 102 $ 17
Dperating Data (barrels and gallons in thousands)
aduct Sales {barmels da
Gasoline 251 227 241
Dristillates 126 150 149
Residuals 86 85 67
Other 51 39 38
Total 514 501 495
Refinery Throughput (basrrels per dav)
HOVENSA - Crude runs 375 410 n
HOVENSA - Hess 50% share 188 205 1BS
Port Reading 62 62 6l
Refinerv Utilization ' fi ci
HOVENSA (barrels per day)
Crude 500 75.1% 82.0% 74.1%
FCC 150 41.2% Tr4% 55.5%
Caker 58 85.0% 80.5% 75.8%
Port Reading 70 88.8% 88.2% 87.3%
Retail Marketi
MNumber of rejail stations (a) 1,359 1,358 1,357
Convenience store revenue (in millions of dollars) (b) $ 276 § 255 § 296
Average gasoline volume per station (gallons per month) (b) 188 1609 196

(a) Includes company operated, Wilco-Hess. dealer and branded retailer
(b} Company operated only.

CONTACT:

Hess Corporation
Investors:

Jay Wilson, 212-536-8940
or

Media:

lon Pepper, 212-536-8550




Created by Morningstar” Document Research™

http:/decumentresearch.morningstar.com
Source: HESS CORP, 8-K, April 28, 2010
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Hess Corporation
Exhibit C-3
Financial Statements

Exhibit C-3 “Financial Statements,” provide copies of the applicant’s two most recent
vears of audited financial statements (balance sheets, income statement, and cash flow
statement). If audited financial statements are not available, provide officer-certified
financial statements. If the applicant has not be in business long enough to satisfy this
requirement, it shall file audited or officer-certified financial staiements covering the life
of the business.

Response:

Please see Hess Corporation’s two most recent Annual Reports included under Exhibit C-
1.



Hess Corporation
Exhibit C-4
Forecasted Financial Arrangements

Exhibit C-4 “Financial Arrangements,” provide copies of the applicant’s current
Sinancial arrangemenis to conduct competitive retail natural gas service (CRNGS) as a
business activity (e.g. guaraniees, bank commitments, contractual arrangements, credit
agreements, eic.)

Response:

Hess does not enter into separate financial arrangements specifically to conduct CRNGS
business activity, All CRNGS business activity is conducted by the Energy Marketing
division of Hess Corporation. The Energy Marketing divisional references are for tax
purposes only —Energy Marketing is not an incorporated division. All contracts are
executed by Hess Corporation only and Hess is the responsible party under the contracts.

However, if you would like to see Hess Corporation’s current financial arrangements to
conduct business activity please refer to Hess Corporation’s most recent 10-K filing
which is included in our 2009 Annual Report and attached under Exhibit C-1. All of our
credit arrangements are described in the Long-Term Debt footnote (Note 7) on pages 56
and 57. Other financial instruments (including letters of credit) appear in Note 14, on
page 68. Guarantees appear in Note 15, in the first paragraph on page 73.



Hess Corporation
Exhibit C-5
Forecasted Financial Statements

Exhibit C-5 “Forecasted Financial Statements,” provide two years of forecasted
Jinancial statements (balance sheet, income statement, and cash flow statement) for the
applicant’s CRNGS operations, along with a list of assumptions, and the name, address,
email address, and telephone number of the preparer.

Response:

As reported in Hess Corporation’s (“Hess”) Annual Report to the Fiscal Division of the
Public Utilities Commission of Ohio, dated April 27, 2010, Hess sold 4,166,942 MCF
and eamed $30,996,021.72 for CRNGS operations in 2010.

For 2010 and 2011, Hess expects sales to increase due to Hess’ winning tranches in
Columbia of Ohio’s most recent Standard Service Offer auction,



Hess Corporation
Exhibit C-6
Credit Rating

Exhibit C-6 “Credit Rating,” provide a statement disclosing the applicant’s current
credit rating as reported by two of the following orgamizations: Duff and Phelps, Dun
and Broadstreet Information Services, Fitch ICBA, Moody's Investor Services, Standard
and Poors, or a similar organization. In instances where an applicant does not have its
own credit ratings, it may substitute the credit ratings of a parent or affiliate
organization, provided the applicant submits a statement signed by a principal officer of
the applicant’s parent or affiliate organization that guarantees the obligations of the
applicant.

Response:
Fitch ICBA: BBB; Stable

Moody’s Investor Services: BAA2; Stable



Hess Corporation
Exhibit C-7
Credit Report

Exhibit C-7 “Credit Report,” provide a copy of the applicant’s current credit report from
Experion, Dun and Bradstreet, or a similar organization.

Response:

Please see enclosed current credit report from Dun & Bradstreet,
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Live Report : HESS CORPORATION

D=U=-N-5® Number: 00-807-9785
Trade Names: No trade namee for this company.
Endorsement/Billing Referance: echipa@hess.com
D88 Address
Address 1185 Avenue Of The
Americas Fi 39
New York NY - 10036
Phone 212 507-8500
Fax

Company Summary

Score Bar

PAYDEX® 53
Commarcial Cradit Score Class 1

Financial Stress Class 3
Crecit Limit ~ D&B Conservative $750,000.00
DAE Rating %Al

D&B 3-month PAYDEXE

3-month D&B PAYDEX®: 59
{Lowest Rizk:100; Highest Risk:1)
When weighied by dollar amount, Peyments i suppliers

Location Type Headquarters

average 23 Daye Beyond Terms

D&B Company Overview

This ks a headquarters location

Branch{es) or Division(s) exist Y

Chief Executive JOHN B HESS, CHB-
CEQ

Stock Symbol HES

Year Starbed 1820

Employees 13500 (254 Here)

Financing SECURED

Sic 1311, 2811

Line of business Exploration &
production of crude o
& natural gas,
petroleurn refining,
transprin, whol &
retall, elec & nal gas
power marketr

NAICS 21111

History Status CLEAR

Wab  Www.heas.com

Added to Portiotio:01/04/2010

D&B PAYDEX®

D&B PAYDEX®: 63

{Lowest Risk:100; Highest Risk:1)

When weighted by doliar amount, Payments to suppliers
average 20 days beyond terms

Public Filings

The following deta includes both open and closed filings
found in D&B's dalabase on this company,

coiype Mimbrol Mot
Bankrupicies 0 -
Judgments 2 00/28/08
Liens 5 04M10/08
Suits 28 11/06/08
UCC's 414 10/01/08

The public record lems contained henain may have
been paid, terminated, vacated or relsased prior o
todays data.


mailto:ecltlpa@hess.com

Financial Conditicn FAIR

Commercial Credit Score Class

Commercial Credit Score Class: 1
{Lowesl Risk:1; Highest Risk:5)
Low risk of severe payment delinquency over next 12 months.

Small Business Risk insight

Corporate Linkage

Subsidiaries (Domestic)

Company City , State D-U-N-50 NUMBER
HESS MICROGEN LLC WOODBRIDGE , New Jersey 0D-067-32681
STUYVESANT FUEL SERVICE CORP. BRONX , New York 01-228-3034
HESS ENERGY TRADING COMPANY, LLC NEW YORK , Maw York D1-665-6162
HESS ENERGY SERVICES COMPANY LLC HOUSTON , Texas 02-385-8408
THE PICK KWIK CORPORATION PINELLAS PARK , Florida 03-221-2268
NIVERA FUEL CELLS, INC. BILLERICA , Massachuselis D4-344-8021
SOLAR GAS INC HOUSTON , Taxas D4-509-B449
ATLANTIS AGENCY CORP NEWYORK, New York 05-220-0870
HESS OIL VIRGIN ISLAND CORP NEWYORK, New York 07-885-2704
AIR HANGAR INC TRENTON , Naw Jersey 06-042-7228
HESS ENERGY POWER & GAS CO, LLC NEW YORK, New York 11-249-8198
FIRST CRUDE CORP NEW YORK, New York 16-565-1114
AMERADA HESS PIPELINE CORPORATION NEWYORK, New York B1-438-0018
HESS ENERGY NEW YORK CORPORATION SYRACUSE , New York 94-332-2537
Subsidiaries (International)

Company Chty , Country D-U-N-S@ NUMBER
HESS {NDONESIA-SOUTH SESULU LTD London , UNITED KINGDOM 21-966-2145
HESS LTD London , UNITED KINGDOM 22-870-9560
Hess Scandinavia ApS COPENHAGEN , DENMARK 31-002-3857
HESS INDONESIA (NORTH MASELA) LTD London , UNITED KINGDOM 42.484.1723
HESS INDONESIA NEW VENTURES LTD London , UNITED KINGDOM 45-854-4509
PP QIL & GAS {INDONESIA-JABUNG) LTD Lendon , UNITED KINGDOM 45-854-4608
HESS (MALAYSIA-SK 308) LTD London , UNITED KINGDOM 53-813-5502
PETROFAG (MALAYSIA-FM 304) LTD London , UNITED KINGDCM 536135510
AMERADA HESE LIMITED BAKU , AZERBAIJAN 55-547-5238
HESS (THAILAND) LTD London , UNITED KINGDOM 77-960-3904
TALISMAN {JAMBI MERANG) LTD London , UNITED KINGDOM 77-861-8858
Hess Oil 1. Lucia Limited CASTRIES , ST LUGIA B5-617-5131



Branches (Domestic)

Company

HMESS CORPORATION
HESS CORPORATION
HESS CORPORATION
HESS CORPORATION
HESS CORPORATION
HESS CORPORATION
HESS CORPORATION
HESS CORPORATION
HESE CORPORATION

HESS CORPORATION

HESS CORPORATION

HESS CORPORATION
HESS CORPORATION
HESS CORPORATION
HESS CORPORATION
HESS CORPORATION
HESS CORPORATION
HESS CORPORATION

HESS CORPORATION
HESS CORPQRATION

HESS CORPORATION
HESS CORPORATION
HESS CORPCORATION
HESS CORPCGRATION

HE8S CORFORATION

This list is limited to the first 25 branches,

City , State

MASSAPEQUA
New York

NEW BEDFORD ,
Massachusatts

WATERTOWN ,
Massachusetis

SPRINGFIELD ,
Massachusatis

EAST ELMHURST ,
New York

WORCESTER .
Massachusetls

PHILADELPHA |
Panneyivania

RUMFORD, Rhode
Ieland

MELBOURNE ,
Flodda

NEW CUMEBERLAND
Penngyivania

D-U-N-S& NUMBER

00-188-8418

00-1B0-5685

00-180-578C

00-180-5742

00-160-8591

D0-202-4219

00-220-2a71

00-221-2600

00-262-3126

' 00-252-8260

SARASQTA ., Florida 00-374-4328

GOOSE CREEK,
South Carclina

WEST COLUMBIA |
South Carolina

ATLANTIC BEACH ,
Flofice

SPARTANBURG ,
South Carctira

BUFFALO , New
York

SUMMERVILLE .
South Carviine

COLUMBIA., South
Carolina

CARLISLE
Pennsytvania

00-347-3748

00-345-3805

D0-350-3274

DO-35p-3308

00-362-5738

00-466-4886

DO-431-4610

DO-45B-4270

KISSIMMEE , Florida 00-543-2070

WINTER HAVEN
Flotida

HOLLYWOCD ,
Florida

CASSELBERRY
Florida

SOUTHAMPTON ,
Pennsytvania

FORT LAUDERDALE
Flride

00-761-6431

00-800-2672

00-841-5212

00-857-8076

010426932

For the complete lisi, Please logon to DNB! and view the Dynamic Famity Tree Information.

pranches (International)



Company
HESS INTERNATIONAL LTD

Predictive Scores

Credit Capacity Summary

City , Country D-U-N-5® NUMBER

London , UNITED KINGDOM 45-826-0783

‘This credif rating was assigned because of D&PB's assessment of the company's creditworthiness, For mare infarmation, see the

" DBB Rating Key".

D&B Rating : 5A3

Eslow is an overview of the company's rating history
since 01-01-1931

DE&R Rating Oate Applied
BA3 06-07-2008
SA2 01-01-1981
As of 1243108
. $13,528,000,000
Worth: (Up by 8.2% from last year )
Working Capital: $1,137,000,000
Fayment Activity: {based on 783 experiences)
Average High Crodit: $161,191
Highest Cradit: $50,000,000
Total Highest Credit: $08,085,450

DB Credit Limit Recommendation

Financlal Strength: 5A indcateg $50 million and over
Composite credit appraksal: 3 is fair
$28,568,000,000,00
Sales: { hown by 28.0%
from last year )

Number of Employses Total: 13,500 (254 here)

Conservalive credit Limit $750,000
Aggressive credit Limit: 21,000,000
Risk category for this business ! LOW

This recommended Credit Limit is based on the compeny profile and on profiles of other companies with similarities in size, industry, and credit usage.
Risk is assessed using B&Bs sooring methodology and Is one factor used to create the recommended limits. See Help for detals.

Trade Payments

DRB PAYDEX®

The DRB PAYDEX is 2 unique, dollar weighted indicator of payment performance based on payment experiences as reported to DSE by trader references.

Learn more about the D&B PAYDEX Score

Timeliness of historical payments for this company.

Current PAYDEX |2 63 Egqual tp 20 days bayond terms { Pays mora slowly than the average for Re industry of 8 daye beyond temms }

industry Median s
Payment Trend currently ks

76 Eaqual to 6 deys beyond terms
Daown, compared to payments three months age

Indications of slowness can be the result of dispute over merchandise, skipped invoices etc. Accounts ane sometimes placed for collection even though

the existence or amount of the debt ks disputed.

Totel payment Experiences in DEBs File (HQ)
Payments Within Terms (not dollar welghtad)

Trade Experiences with Slow or Negative Paymenta(%)
Total Placed For Collection

Average High Gredit

Largast High Credit

Highest Now Owing

Highest Past Dus

D& PAYDEX® : 63

733

T8 %
18.80%

2

$161,191
50,000,000
$3,000,000
$400,000



{Lowest Risk:100; Highest Risk:1)
When weighted by dollar amounl, payments to suppliers average 20 days beyond terms

3-Month D& PAYDEX® : 5O

{Lowest Risk:100; Highest Risk:1)
Based on payments collectzed over last 3 months.

When welghted by dallar arnount, payments to suppliers average 23 days beyond terms

DEB PAYDEX® Comparison

Curront Year
PAYDEX@E of this Business compared to the Primary Industry from each of the last four quarters. The Primary Industry is Exploration & production of
aude ofl & natural gas, petroleum refining, transprtn, whol & retzil, elec & nat gas power marketr , based on SIC code 1311 .
Shows the trend in DEB PAYDEX scoring over tha pasi 12 months.
4/095/096/097 {098/099/0910/0911/0912/091/102/103/10

This Business 78 76 78 7B 76 7T w 77 7 7 7T 83
Industry Quartiles

Upper . . 80 . . BD . . BO

Median . ., 75 . . 78 . . 78

Lower . . 64 . . B3 . . B

* Current PAYDEX for this Business is 63 , or equal to 20 days beyond terms
* The 12-month high 15 77 , or equal to 5 DAYS BEYOND terms
* The 12-month low Is 63 , or equal to 20 DAYS BEYOND terms

Previous Year

Shows PAYDEX of this Business compared to the Frimary Industzy from each of the last four quarters. The Primary Industry is Exploration & production of
crude ofl & natuwal gas, petrofeum refining, transprin, whol & retail, elac & nat gas power marketr , based on SIC code 1311 .

03/06 0608 09/98 12/08
Provious Year Q1'0802'03 0208008
This Business UN T8¢ 7¢ 7a
Industry Quartiles
Upper 60 80 80 B0
Median 4 T4 T4 T3
Lower B85 688 o 66

Based on payments collected over the last 4 quarbess.

Current PAYDEX for this Business is 63 , or equal 1o 20 days beyond berms

The present industry median Score is 76, or equal bo 6 days beyond terms

Industry upper quartile represents the performance of the payers in the 75th percentlie
Industry lower quartlle represents the performance of the payers In the 25th percentile

Payment Habits

For all payment experiences within a given amount of oredit extendad, shows the percent that this Business pald within terms. Provides number of
experiences o calculate the percentage, and the totel credit value of the credit extended.

$ Credit Extended # Payment Experiences $ Tokal Dollar Amount % of Payments Within Terms
Over 100,000 2% 394,350,000 4%
50,000-100,000 g $675.000 55%
15,000-4,999 85 $2,130,000 20%
5,000-14,0688 an $557,500 5%
1,000-4 38D 126 $213,000 T4%
Under 1,000 278 $79,200 74%

Besed on payments collected over last 12 months.
For ali Payment experiences reflect how bills are met in relation to the terms gramnted. In some instances, payment beyond terms can be the result of
disputes over merchandise, skipped invoices etc.

Payment Summary

There are 703 payment experience(s) in D&EBs file for the most recent 12 months, with 426 experience(s) reported during the lasi three month period.
The highest Now Owes on file is $3,000,000 . The highest Past Due on file ks $400,000
Below Is an overview of the company’s dollar-weighled payments, segmented by its suppliers’ primary industries.



Total Total Dollar  Largest High  Within Days Slow
Revd Amts Credit Terms <31 3160 6150 $0>
# 1] ) (%} (%)

Top Industries

Pubidic finance B9 849,800 55000 99 1 0 D O
Telephone communictns 59 171,050 40000 54 B 7 & 30
Nonclassitied 50 51,268,350 50000000 2 98 0 0 O
Short-trm busn credit 29 811,600 260000 77 180 0 §
Executive office 2 260,400 _BO0 99 1 0 O O
Electric services 19 945,250 BOCOD0 100 O O D O©
Whot industrial suppl 18 38,050 20000 26 59 191 0
Misc business service 17 213,200 206,000 B 84 0 D 0
Trucking non-local 7 36,050 20000 3B 3 1 10 51
Mist business credit 15 56,650 35000 &7 2 1 0 Q0
Radiotelephone commun 14 161,800 100000 9 0 0 4 0
Misc equipment rental 12 126,100 100000 64 46 0 0 0
Who! industrial equip 10 88,7650 25000 56 24 100 @
Wha! electrical equip g 521,550 500000 9 2 0 0 O
Help supply service B B5,050 45000 38 ©® © O 53
Whol peiroleum prdis 7 B7.450 85000 100 0 © 0 0
Whol chemicals 7 124,100 55000 9 8 0 0 0O
Mfg industrinl gases & 500,900 500000 100 0O O D O
Mfg plane enginefpart 6 744,000 300000 100 O 0 0 0
Whol offica equipment B 87,600 35000 82 1 4 0 13
Whol durabte goods B 12,200 5000 98 1 0 O ¢
Whol general grocery & 5,000 1000 106 0 0 0 ©
Misc publishing B 750 70 0 000 0 0
Security systems svcs -] 1,800 S0 ©68 B 16 0 8
Natural pas distrib B 2,600 500 99 10 0D 0
Petroleum refining 5 29000000 10000000 10O 0D O O O
Railroad 5 422 500 200000 52 24 24 0 Q
Palice protection 5 144,000 /o000 100 O 4 D 4O
Personal credit 5 90,000 25000 100 © 0 0 O
Mig fiuid meters 5 27 500 0060 64 0 18 18 Q
Mig cleaning products 5 8,500 5000 72 220 0 Q
Hvy const eqpt rental 5 2,700 2500 100 0 0 0 0
Industrial launderer 1 3,200 2500 45 B0 O 0O 4
Mfg fukl mitk 5 3,500 1000 8 7 0 0 ¢
Admin public health 5 1,250 260 100 0 0 0 ©
Computer matnienance 5 500 020 100 0 0 0 O
Businass consulting ] §0 B0 100 0 0 0 @
Mtg snacks/chips 4 1,008,000 1000000 50 S0 0 0 O
Whol computersisoftwr 4 761,250 750000 99 ©0 1 0 0
Mig vatve/pipe fiting 4 18,250 7600 68 2 0 0 Q
Fire/cagualty insur, 4 9,300 750 19 B1 0 0 O
Whol hardware 4 4,100 2500 100 D D O O
Gas production/distrh 4 2,500 1000 10 S0 D 0 40
Mig computers 3 255,600 250000 98 D O O 2
Datm procassing svcs 3 101,050 00000 99 0 0 0 1
Management services 3 100,10¢ 80000 60 O 0 40 ¢
Whol plumbvhydronics 3 5,300 5000 47 & 47 0 0O
Whoi const/mine oquip 3 3,760 2500 100 0 0 0 O
Whol! electronic parls 3 2,500 1000 80 O D 200
Whol groceries 3 1,500 1000 17 &6 9 0 17
Misc general govt 3 1,560 750 100 0 0 0 O
Mig extracts/syrup 2 5,007,500 5000000 100 0 0 0 O
Mig process conirols 2 101,000 100000 100 O O O Q
Oiligas production 2 B5,000 80000 & 9S4 D Q0 O
Computer system desgn 2 30,000 15000 76 260 0 0O
Detective/guard eves 2 17,600 15000 57 O 0 0 43
Newspaper-print/pub 2 15,000 10000 0 33E7 0 O
Whot nondurable goods 2 8,500 7500 88 0 120 O
Who! fumiture 2 5,500 S000 100 0 O 0 O
Coatinglengrave sws 2 2750 2,500 0 P 10 0
Mfg pholograph squip 2 3,000 2500 58 0 42 0 0
Ret fuel ofl deater 2 1,500 1000 33 0 0 67 O
Mig computer terminal 2 500 250 S0 0 S0 0 O
Mg men's suits/coats 2 500 250 100 0 ©0 0 O
Photacopying service 2 250 250 100 0 O 0 O
Mig oiligas machinery 1 3,000,000 3000000 S0 0 ©O S0 O
Mig fab pipeffitting 1 200,000 200000 100 D O Q@ O
Mig inciganic chemals 1 100,000 100000 50 O 5040 0
Mig relays/conirols 1 85,000 85000 50 500 0 O
Whal dairy producis 1 30.000 3000 100 0 0 0 O
Mfg prefab metal bldg 1 15,000 15000 100 0 O 0 O
Mfg paint/atiied prdt 1 10,000 10000 100 0 © 0 ¢
Whol printing paper 1 10,000 10000 100 0 0 0 O
Whol plece goods 1 7,500 750 100 0 © 0 O
Mfg bires/inner tubes 1 7,500 7500 50 500 0 0
Central Reserve Bank 1 7,500 7500 100 O D 0 O
Ret men's clothing 1 5,000 5000 S0 0 0 50 Q
Whol construet maten 1 5,000 5,000 0 50 500 Q
Mg public bldg fum 1 5.000 5000 100 © 0 0 4
Misc repair services 1 2.500 2,500 ] 50 500 0
AMig retrigheat equip 1 2,500 2800 t00 © 0 D 0
Paper mill 1 2,500 2500 100 ©0 D 0 4



Mfg guidance equip 1 2,500
Mfg scales/balances 1 1,000
Misc water cango trns 1 1,000
Who! lumber/miilwork 1 1,000
Passenger car rental 1 1,000
Mig airfgas compress 1 1000
Mig cookiesfcrackers 1 1,000
Whol aunto parts 1 750
Mtg medical instrmnt 1 750
Ret furnitura 1 750
Mig semiconductors bl 500
Mig electron tubes 1 500
Mg calculating eqpt 1 500
Mg norwd office fum 1 S00
Mg soap/detengents 1 250
Mig glass products 1 250
‘Whol misc profsn eqpt 1 250
Armrange cargo ranspt 1 250
Mfg surgical supplias 1 250
Mfg frozen deserts 1 250
Ret auto supplies 1 100
Whol service paper 1 100
Utility construction 1 100
My plate work 1 100
Mfg signs/ad speciys 1 100
Eiecirical contractor 1 100
Mig preeting cards 1 100
Rel maikorder housa 1 50
Whol metal 1 0
Steel works 1 0
Other payment categories

Cash experiences 141 28,700
Payment racord unknown 12 9,050
Unfavorable comments B 42,750
Placed for collections:

With D38 1 250
Cther 1 N/A
Total in D&Bs file 793 58,085,460
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Actounts are somelimes placed for collection even though the existence or amount of the debt is disputed.

Indications of slowness can be result of dispute over merchandise, skipper invoices etc,

Detalied payment history for this company

Date Reporied High Credit

(mmiyy)  Peving Record ®)

0314 Ppt 250
Ppi-Slow 30 1,000
Ppi-Slow 30 250
Slow 120 250

0219 Ppi 250,000
Pet 55,000
Ppt 45,000
Ppt 45,000
Ppt 40,000
Ppt 40,000
Ppt 40,000
Fpl 26,000
Ppl 16,000
Ppl 15,000
Ppt 7,500
Ppt 7,500
Ppl 5,000
Ppt 5,000
Ppt 2,500
Ppt 2,500
Fpt 2,500
Ppl 1,000
Ppt 1,000
Ppt 1,000
Ppl 1,000
Ppt 1,000
Ppt 1,000
Ppl 1,000
Fpt 1,000
Ppt 1,000
Fpt 1,000
Ppt 750
Fpl 750

Fpt 750

How Owes

()]

20,000

750

500

Past Due

%

h

[~]
OOODQODUDQODQODDDQOSQDDDQOOOQO

10 N30

-

8-12 moe

8-12 moe



Ppt 750 750 [ 1 mo

Ppt 750 750 0 1 mo
Ppt 750 0 ON30 2-3 mos
Ppt 600 0 ON1D 512 mos
Ppt 800 500 1mo
Ppt 500 0 0 2.3 mos
Ppt 500 ] ON30 8-12 mos
Ppt 250 250 0 1mo
Ppt 250 100 ] 1 mo
Ppl 280 0 0 6-12 mos
Ppt 250 250 0
Ppt 250 250 0 1mo
Ppt 100 100 0 1mo
Ppt 100 0 0 B-12 mos
Pplt 100 100 ON3D 1mo
Ppt 50 v} ON10 6-12 mos
Ppt 50 0 0 612 mos
Ppt 50 0 0 E~12 mos
Ppt 50 o 0 612 mos
Ppt-Slow 15 5,000 250 100 1m0
Ppt-Slow 16 2,500 1,000 o 1 mo
Ppt-Slow 30 15,000 2,500 DN1Q 1 mo
Ppt-Slow 60 750 100 1001 10 N30 2-3 mos
Slow 30 750 750 250
Slow 30 500 500 250
Slow 30 250 4 0 2-3 mos
Siow 80 2,500 4 D 6-12 mos
Siow 120 5 000 2500 2.500 6-12 mos
Siow 240 1 000 10C0 1600
(084) Cash own oplion B-12 mos
{085) Cash own option . 612 mos
{0856) Cash own option . B-12 mos
{087) Cash own oplion . B-12 mos
{068) 0 [ I OCash 2-3 mos
account
[{2:)] 0 4] 0Cash 2-3 mos
account

oMo Ppt 15,000 15,000 0 1mo
Ppt 1,000 1,000 1mo
Ppl 1,000 500 1] 1mo
Ppt 750 750 0 1 mo
Ppt 500 50 0 1mo
Ppt-Slow 60 20,000 5,000 1] 1 mo
Ppl-Slow 120 5,000 2,500 250 1 me
Ppl-Slow 120 500 50 ON10 1mo
Slow 126 7,500 2 500 2 500 1mo
Slow 30 250 250 250 imo
Slow 60 2.500 s) o 5-12 mos

Psyments Detoll Key: Ml 30 or move days beyond terms

Payment axperiences reflect how bills are met in relation to the terms granted. in some Instances payment bayond terns can ba the result of disputes
aver merchandise, skipped invoices eic. Each experience shown is from a separate suppter. Updated trade experiencas replace those praviously
reported.

Public Filings

Summary

The following data indudes both open and dosed flings found In DEB's dstabase on this company.

Record Type # of Records  Most Recent Filing Date

Bankruptcy Proceedings 0 -
Judpments 2 09/23/0%
tiens 5 O4/16/08
Suits 28 11/06/08
uCCs 414 10/01/09

The following Public Filing data is for Information purposes only and is not the ofidal record. Certified copies can onty be obtained from the official
SOuroe.

Judgments

Judgment award $),156

Status Unsatiofiad

DOCKET NO. DC 018407 08

Judgment type Judgment

Where filed SPECIAL CIVIL/SMALL CLAIMS COLIRT OF BERGEN COUNTY, HACKENSACK, NJ
Date status attained 06/23/108

Date enterad 09/23/08

Latest info Recelved 11420008



Judgment award $7,613,566

Status Unsatisfied

DOCKET NO. 001426152

Judgment type Judgment

In favor of EMANUEL RUBY

Whare filed NEW YORK COUNTY SUPREME COURT, NEW YORK, NY
Date status attained 06/27/01

Date entered 06/27/01

Latest Info Received 11/20/03

Liens

A lien holder can file the same lien in more than one filing location. The appearance of multiple fens fled by the same lien holder against a debtor may
be Indicative of such an ccourrence.

Amount $32,189

Status Released

DOCKET NO. DJa7BRO208

Type State Tax

Flled By STATE OF NEW JERSEY

Against ESSEX STREET HESS INC, LODI, NJ AND OTHERS
Where Fled SUPERIOR COURT OF NEW JERSEY, TRENTON, NJ
Date Status Attained 071/0B/09

Date Filed 04/10/08

Latest Info Recelved 0B/1Bi0B

Amount 532,109

FHatus Relensed

DOCKET NO. DJO7880308

Type State Tax

Flkod By STATE OF NEW JERSEY

Agalnst ESSEX STREET HESS INC, LODI, Ny

Whaere Filed SUPERIOR COURT OF NEW JERSEY, TRENTON, NJ
Date Status Attained 01/08/09

Dute Filod 0410/08

Latest info Received 08/16/09

Amount $4.618

Status Dpen

DOCKET NO. 91/320009

Type State Tax

Fiied By STATE OF MISSISSIPPI

Agalnsi AMERADA HESE CORP, WODDBRIDGE, NJ

Where FHed HINDE COUNTY CIRCLAT COURT - JACKSON, JACKEON, M8
Date Status Attalned 04/06/07

Date Flled 04/D6/07

Latest Info Recelved 04M19/07

Amount $9,204

Status Dpen

FILING NQ. 11345210028N04051

Type State Tax

Flled By STATE OF TEXAS

Against AMERADA HESS CORPORATION, HOUSTON, TX
Whaere Filed HARRIS COUNTY RECORDERS OFFICE, HOUSTON, TX
Date Status Attained 1140/05

Date Filed 11110/05

Latest info Recelved 11/18/05

Amount $768

Status Open

FILING NQ. 11340210028N03041

Type State Tax

Filed By STATE OF TEXAS

Aguinst ' AMERADA HESS CORFPDRATION, HOUSTON, TX
Where Filed HARRIS COUNTY RECGRDERS OFFICE, HOUSTON, TX
Date Staius Attalned 05/06/05

Date Filed 05/06/05

Latest Info Recetved 05/13/06

Sults

Status Pending



DOCKET NO.
Defendant
Cause
Where filed

Date status attained
Date filed
Latest info Recelved

Satus
DOCKET NO.
Defendant
Cause
Where filed

Date status attalned
Date filed
Latest info Recelved

Status
DOCKEY NO.
Plaintifi
Defendant
Cause
Where filed

Date status aitained
Date flied

Latest Info Recelved

Status
DOCKET NO.
Plalntiff
Defendant
Caume
Wherte filed

Date status attalnacd
Date fied

Latesi info Recelved

Status
DOCKET NO.
Plaintit
Defendant
Cause
Where flied

Date stnivs attalned

Date steius stisined
Date flled

Lutest info Recelved

Status
CASE NO.
Plsinaift
Defendant
Cause
Where Hied

Date status sttsined
Date filéd
Latest info Recelved

Status
CASE ND.
Plainkift
Delengant
Cause
Whers filed

Date status altalned

200901101275

HESS CORPORATION AND OTHERS

Negligence

PHILADELPHIA COUNTY COMMON PLEAS COURT, PHILADELPHIA, PA

11/06/08
11/06/08
12/07/09

Pending

200900702259

HESS, WOODBRIDGE. NJ AND OTHERS

Negligence

PHILADELPHIA COUNTY COMMON PLEAS COURT, PHILADELPHIA. PA

07700
07/17/08
10027108

Pendinp

200900804635

ABRAHAM, ALHAJ, PHILADELPHIA, FPA

HESS CORPORATION, PHILADELPHIA, PA AND OTHERS

Nagliganice
FHILADELPHIA COUNTY COMMON PLEAS COURT, PHILADELPHIA PA

07/02/00
07102108
1012708

Pending
200900017034
TIMLIN, LILA, KING OF PRUSSHA, PA

AMERADA HESS CORP, KING OF PRUSSIA, PA HESS CORPORATION, WOODRIDGE, NJ AND OTHERS

Breach of cantract
MONTGOMERY COUNTY PROTHONOTARY, NORRISTOWN, PA

DE/04A/0D
OB/04/09
DE/0S/09

Pemnding
200900017034
TIMLIN, LILA, KING OF PRUSSIA, PA

AMERADA HESS CORP, KING OF PRUSSIA, PA HESS CORPORATION, WOODRIDGE, NJ AND QTHERS

Breach of coniract
MONTGOMERY COUNTY PROTHONOTARY, NORRISTOWN, FA

0E/04/00
08/04/00
OE/0508

Pending

200800008627

HESS CORPORATION, WOODBRIDGE, N AND OTHERS
CIVIL ACTION

DELAWARE COUNTY JUDICIAL SUPPORT, MEDIA, PA

Q7/25/08
07/25/08
0407108

Settied

OBOGD4A56

DARYL, JOSEPH

AMERADA HESS CORPORATION AND OTHERS

FREMISES LIABILTY, SUIP/FALL

PHILADELPHIA COUNTY COMMON PLEAS COURT, PHILADELPHIA, PA

0218000
07IMe
ot/2anma0

Settled

0B0401259

WAYNS, HERBERT

HESS GORP, PHILADELPHIA, PA

FREMISES LIABILTY, SLIP/FALL

PHILADELPHIA COUNTY COMMON PLEAS COURT, PHILADELFPHIA, PA

0B/25/08

i0



Date filed
Latest Info Recelved

Status
DOCKET NO.
Plainti
Defendant
Cause
Where filed

Date status attained
Date filed
Latost Info Received

Status
CASE NO.
Plaintift
Defendant
Cause
Where filed

Date status attained
Date Med
Latest info Recslived

D4/14/08
01/25/10

Settied

200800401259

WAYNS, HERBERT, PHILADELPHIA, PA

HESE CORP, PHILADELPHIA, PA

Negkgence

PHILADELPHIA COUNTY COMMON PLEAS COURT. PHILADELPHIA, PA

08/25109
04/14/08
12/23/00

Settled

071100122

DIAZ, JOCELYN

HESS CORPORATION AND OTHERS

PREMISES LIABILTY, SLIP/FALL

PHILADELPHIA COUNTY COMMON PLEAS COURT, PHILADELPHIA, PA

a7/15/08
11105407
o1/18M0

If it is Indlcated that there are defendants other than the report subject, the lawsuit may be an acton to diear titie to property and does not necessarily
Iimply a clalm for money against the subject,

UCC Filings

Colinteral
Type
Sec. Party
Debtor

FHing No.
FHed With

Dale Filed
Latest info Received

Type
Sac. Party

Debtor
Fiting No.
Filed With

Dele Flled
Latest Info Recelved

Original UCC Flied Date

Original Fifing No.

Collateral
Type

Sec. Party
Assignee

Debtor
Fiing No.
Fied With

Date Filed
Latest Info Recelved

Collateral

All Assets

Original

MANUFACTURERS AND TRADERS TRUST COMPANY, BUFFALO, NY
SWARTZ MART, INC., WAPPINGERS FALLS, NY

0502265164362

SECRETARY CF STATE/UCC DIVISION, ALBANY, NY

2006-02-28
03/0¥ak

Conlinuaticn

MANUFACTURERS AND TRADERS TRUST COMPANY, BUFFALD, NY
SWARTZ MART, INC., WAPPINGERS FALLS, NY

0908155820125

SECRETARY OF STATE/UCC DIVISION, ALBANY, NY

2008-08-15
10/20/00
2005-02-25
0502265184352

Negotiable instruments and procesds - Account(s) and proceads - Chattel paper and proceeds
Original

BANCO BILBAO VIZCAYA ARGENTARIA, 8 A, NEW YORK, NY

HESS CORPCRATION

2008 0282317

SECRETARY OF STATEUCC DIVISION, DOVER, DE

2008-01-23
02721/08

Negotisble imtruments and proceeds - Account{s) and proceeds - Assets and proceeds - Computer
splipment and procesds

Oniginal

HESS RECEIVAELES LLC, NEW YORK, NY

THE BANK OF TOKYO-MITSUBISHI UFJ, LTD., NEW YORK BRANCH, AS ADMINISTRATIVE AGENT,
NEW YORK, NY

HESS CORPORATION

6445432 8

SECRETARY OF STATE/UCC DIVISION, DOVER, DE

2008-12-18
02187

Negotiable insiruments and proceeds - Leased Inventory and proceeds - Account(s) and proceads -
Leasad Assets and procesds - and OTHERS
11



Type Qriginal

Sec. Party BTM CAPITAL CORFORATION, BOSTON, MA

Debtor AMERADA HESS CORPORATION

Flling No, 4115883 0

FRed With SECRETARY OF STATE/UCC DIVISION, DOVER, DE

Date Filed 2004-04-26

tateal Info Received 05/21/04

Type Conlinuation

Sec. Party BTM CAPITAL CORFORATION, BOSTON, MA

Debtor AMEFRADA HEES CORPORATION

Filing Ma. 2008 0718053

Filed With SECRETARY OF STATE/UCC DIVISION, DOVER, DE

Date Filed 2009-03-08

Latest Info Recelved 0512109

Original UCC Flled Date 2004-04-26

Original FHing Mo. 4115993 0

Collateral Accounts receivable including proceeds and products - Invenkary including proceeds and products -
Account{s) including proceeds and products - General intangibles(s) including procesads and products - and
OTHERS

Type Originat

Set. Party CORE-MARK MIDCONTINENT, INC., LEITCHFIELD, KY

Debtor HESS AIRPORT ROAD, NAPLES, FL

Flling No. 200807606821

Flied With SECREYARY OF STATEAUCC DIVISION, TALLAHASSEE, FL

Date Flied 2008-02-18

Latest nfo Recolved O3OTION

Collatersal Accounts receivable and procesds - inventory end proceads - Account{s) and proceads - General
intangibles{s) and procseds - and QOTHERS

Type Amengment

Sec. Party CORE-MARK MIDCONTINENT, INC_, L EITCHFIELD, KY

Dabtor HESS AIRFORT ROAD, MAPLES, FL

Fling No. ’ 20080787422X

Filed With SECRETARY OF STATEUCC DIVISION, TALLAHASSEE, FL

Date Filed 2008-03-17

Latest info Recelved 04/17008

Oniginal UCC Fllod Date 2008-02-18

Griginal Filing No. 200807688821

Collateral Accouni(s) and proceads - Chattel paper and proceeds - Contract rights and procesds - Genersl
intangibles{s) and proceeds - Equipment and proceeds

Type Criginal

Sec. Party DEERE CREDIT, INC., JOHNSTON, |A

Dabtor HESS CORPORATION, WILLISTON, ND

Fliing No. 2009 2705679

Flipd With SECRETARY DF STATE/UCC DIVISION, DOVER, DE

Date Filed 2009-08-31

Latest info Recelved 0B/30/08

Type Amencment

Sec. Party DEERE CREDIT, iNC.

Debtor HESS CORPORATION, WILLISTON, ND

Filing No. 2009 2798370

Filed With SECRETARY OF STATE/UGC DIMISION, DOVER, DE

Datle Filed 2008-08-31

Latest info Recelved 0B/30/D8

Original Filing No. 2009 2785679

Collaters) Accountis) and proceeds - Businaas machinery/aquipment and proceeds - Compuber aquipment and
procaeds - Chatted paper and proceeds - General intanglibles(s) and procaeds

Type Original

Sec. Party BANC OF AMERICA LEASING & CAPITAL, LLC, TROY, MI

Debtor HESS GORPORATION, WOODBRIDGE, NJ

Fiting No, 2008 3200580

Filed With SECRETARY OF STATE/UCC DIVISION, DCVER, DE

Date Filed 2008-05-29

Latest Info Received 10/30/08



Collateral Aczouni(s) and proceeds - Communications equipmant and proceeds - Computer equipment and proceeds
- Chattel paper and proceeds - General intangibles(s) and proceeds

Type Original

Sec, Party BANC OF AMERICA LEASING & CAPITAL, LLC, TRCY, MI

Debior HESS CORPORATION, WOODBRIDGE, MJ

Filing No. 2008 3114178

Filed With SECRETARY OF STATE/UCC DIVISION, DOVER, DE

Date Flled 2008-08-15

Latest info Recelved 10116408

Collateral Account(s) and proceeds - Business machinery/equipment and procesds - Computer equipment and
procesds - Chatlel paper and proceeds - General intangibles(s} and proceeds

Type Originad

Sec. Party BANC OF AMERICA LEASING & CAPITAL, LLC, TROY, Mi

Debtor HESS CORPORATICN, WOODBRIDGE, NJ

Flling No, 2008 2926002

Filed With SECRETARY OF STATE/UGC DIVISION, DOVER, DE

Data Fied 2008-08-27

Latest Info Recelved DS/25/08

Collateral Account{s) and proceeds - Computer equipment and proceeds - General intangibles(s) and proceeds -
Chattel paper and proceeds - Business machinery/iequipment snd procaeds

Type Original

Sec, Party BANC OF AMERICA LEASING & CAPITAL, LLC, TROY. M

Dabtor HESS CORPORATION, HOUSTON, TX

Filing No., 2007 4638010

Filed With SECRETARY OF STATEACC DMISION, DOVER, DE

Date Flied 2007-12-07

Lateat info Received D1/08/08

There are additional UQCs in D&Bs file on this company available by contacting 1-800-234-3867.

Thare may be addiional suits, liens, ar judgments in D&E's file on this company avallable In the U.S. Public Records Datahase, also 0vered under your
PPP for DBBI contract. If vou would like mare information on this database, phease contact the Customer Resource Center at 1-800-234-3867,

The public record Rems contained hersin may have been paid, terminated, vacated or released prior to today's date.

Governmeant Activity

Activity summary

Borrowsr (Dir/Guar) NO
Admiristrative Debl NO
Coniractor YES
Grantee NO
Party exciuded from federal program({s) NO

Possible candidate for socio-aconomic program consideration

Labour Surplus Area NIA
Small Business NiA
B{A) faomn NiA

The détalls provided in the Government Activity section are as reported to Dun & Bradstreet by the federal government and other sources.

Special Events
Sp.dil Events

ong}o -ANNOUNCED OFFICER CHANGE ;

According 10 published reports on July 2, 2009, Hess Corporation announced that Gary Boubel will become Senior Vice President, Global Developments,
beginning in September 2000, He sucteeds Keith Hunter, who has retired. Boubel joins Hess from BP, where he most recently wae Senior Vice
President and Projects Director for the companys extensive Alaskan oparations.

History and Operations

Company Overview



Company Name: HESS CORPORATION

Strect Adtress. 1185 Avenue Of The Americas F1 38
New York , NY 100356

Phone: 212 897-8500

URL: hitp:/Awww.hess.com
Stock Symbol: HES

History Is clear

Operations Profitable

Present management control a0 years

History

The following information was reported: 03/03/2010
JOHN B HESS, CHB-CEGH
JOHN P RIELLY, SR VP-CFO
Officer{s): J BARGLAY COLLINS I, EXEC VP+
BGREGORY P HILL, EXEC VP-PRES WORLDWIDE EXPLORATION & PROD+
F BORDEN WALKER, EXEC VP-PRES MKTG & REFINING+

DIRECTOR(S): The officers identified by (+) and Risa Lavizzo-Mourey, Craig G Matthews, Emst H von Metrsch, Nicholas F Brady, Thomas H
Kaan, Frank A Dison, Edith E Habday, John H Mutiin NI and Robert N Wilson.

Incorporated in the state of Delaware on February 07, 1920.

Business started 1920,

The company’s common stock ls baded on the Hew York Stock Exchange under the symbol S&quot;HES Eauoty. As of Decembar 31,

1008, there were 5,909 stockholders of record. As of March 5, 2008, those sharsholdars identified by the company as beneficlally

owning 5% or more of the cutstanding shares were :

FMR LLE (7.99%); Janus Capital Management LLC (6.6%); John B Hess (10.78%); Thomas H Kean (7.58%); Nicholas F Brady (5.04%); and John Y

Schrey®r (5.33%). As of the same date, officers and directors as a group beneficially owned 12.01% of the outstanding shares,

EVENTS.

On February 27, 2009, the company announced that |t has acquired 11 of the Christy's O Cape Cod LLC, Hyannls, MA, convenience stores and gas
stations on February 4, 2009, Further details on the jocations which were acquired are net available.

On January 5, 2009, sources stated that Rellant Energy, Inc., Houston, TX, announced that it has completed the previously announced sale of the
Hortheastern electricity marketing assets of its retall subsidiaries, Rellant Energy Solutions East and Rellant Energy Solutions Northeast, to the company
on December 31, 2008. Other terms were not dischosed,

In 2008, the company acquired the remaining 22.5% interest in its Gabonese subsidiary for $285 miflion, of which $210 miflion was alocated to proved

properies.

In 2007, the company completed the acquisition of 2 28% Interest in the Genghls Khan oil and gas development located in the deapwater Guif of Mexico
on Green Canyon Bliocks 652 and 608 for $371 million, of which $342 millian was allocated to proved and unproved properties and the remainder 1o wells
and aguipment.

In 2007, the company completed the sale of its interests In the Soott and Telford fiekds located In the United Kingdom for $93 million and recorded a gain
of $21 millian ($15 million after income taxes).

In 2006, Harvest Of and Gas, LLC (Mandeville, LA} acquired all of the compeny’s oll and gas producing properties in Plaquemines and St Bernard
Parishes, Loulsiana.

On May 3, 2008, following approval by Its stockholders, the comparny smendexd #s Restated Certificate of Incorporation to change its name from Amerada
Hess Corporation to the company,

In January 2006, the company acquired @ 55% working interest In the deepwater section of the West Med Block in Egypt for $413 millan.
JOHN B HESS, Director since 1578, He Is the Chairman of the Board and CEO of the company since 1983,

JOHN P RIELLY. He is the Senlor Vice President and CFD of the company sinoe 2002,

J BARCLAY COLLINS 1. Director since 1986, He Is the Bxecutive Vice President of the company since 1985.

GREGORY P HILL, Director since 2009, He Is the Exectnive Vice President and President, Worldwide Exploration and Production of the company.

F BORDEN WALKER. Director since 2004. He is the Exeautive Vice President; President, Marketing and Refining of the company since 1996.

RISA LAVIZZO-MOUREY. Director since 2004, He is the President and CED of The Robert Wood Johnson Foundation.

CRAIG G MATTHEWS, Director since 2002, He is the former Vice Chairman and COO of KeySpan Corporation.

ERNST H VON METZSCH. Director since 2003. He Is the Managing Member of Cambrian Capltal, L.P.

NICHOLAS F BRADY, Director since 1994, He s the Chalrman of Chopiank Partners, Inc.

THOMAS H KEAN. Diractor since 1990, He s the President of THE Consulting, LLC.

FRANK A OLSON. Director since 1998. He is the former Chaimman of the Board and CEQ of The Hertz Corporation.

EDITH E HOLIDAY. Director since 1993, He is the former Assistant to the Fresident of the United States and Secretary of the Cabinet.
JOHN H MULLIN 121, Director since 2007. He ks the Chaleman of Ridgeway Famm LLC.

ROBERT N WILSON. Directur since 1996, He is the Chairman of SUll River Systems.,

RELATED CONCERN :
The cofPoration owis 2 50% interest in HOVENSA LLC (HOVENSA), » refining joint ventiwe in the Unfted States Virgin Jsiands with a subsidiary of
Petroleds de Venezuels SA (PDVSA).

Operations

0303/2010
The company. aleng with its subsidiaries, operates &n integraled energy business that operates in two segments, explomstion and
production (E & P), and marketing and Refining (M & R).
The E & P segment exploras for, develops, produces, purchases, fransports and sells crude ol and naiural gas.

Description: The M & R segment manufactures, purchases, fransporis, frades and markets refined petroleun products, natwal gas anc electricity.

Terms Natural gas: Long-term contracts; other products principally Net 30 days; retails for cash. Has 88,000 account(s). Sells 1o to the
matoring public, whotesale disirtbutors, Industrial and commercial users, other petroleum companies, govemnmental agencies and
public wiilities; as well as other indushial and cormmmencial eustomers. Tertitory © Intemmational.

Nonseasonal, Business Is highly compatitive.


http://www.hess.com

Employees:
Facilities:
Location:
Branches:
Subsidiaries:

SIC & NAICS

sIC:

13,500 which includes officeris). 254 employad here.
Renis premises in a malti story steel building Occupies space on the 38th, 38th. 401th, 41st and 42nd floors.
Central business section on main street,

This business has multiple branches, getailed branch infermation is available in D & B's linkage or family tree products.

This business has multipla subsidianies, delailed subsidiary information is available m D & B's linkage or family tree products.

Based on information in our file, D& has assigned this company an extended 8-cigit SIC. D8/s use of 8-digit SICs enables us to be mare specific about a

company’s operations than if we use the standard 4-digit code.

The 4-digit SIC numbers link to the description on the Occupational Safety & Health Administration (O5HA) Web site. Links open in & new browser

window.
1311 0101 Crude petroleum production

1311 0102 Natsral gas production
2911 D000 Petrobeum refining

4412 D000 Deap sma foreign transportation of freight

5171 9901 Petrcleum bulk stations
5171 9902 FPeboleum terminals
5541 9901 Filing stations, gasoline
4911 9905 Electrical power markebers
NAICS:

211111 Crisde Patroleur and Natural Gas Extraction
211111 Cnuxde Petroleum and Natural Gas Extraction
324110 Petrokeum Refireres

483111 Deap Sea Freight Transportation

424730 Petroleurm Bulk Stations and Terminals
424710 Petroleum Bulk Stations and Terminals
447190 Other Gasoline Stations

221122 Eledri: Power Distribution

Financial Statements

Company Financial: D&B

Three-pear Statement Comperative:

Current Asseis
Curent Liabilties
Current Ralio
Working Gaplial
Other Asssts

Net Worth

Sales

Long Term Liab
Net Proftl (Loss)

Company Financlal: EpGAR (Anousl Statements)

Balance Sheet

Period Ending

ASSETS

Current Assets

Short Term Investments
Toltal Cash

Inventory

Net Trade Receivables
Othar Currant Azsets
Total Curront Assets
Fixed Assels

Long term Investments
Intangible Assets
Goodwill

$1,225,000,000.00

Fiscal Fiscal
Consolidated Cansolkdated
Dac 31 2007 Dec 31 2008
{In thousands) (in thomsands)
$6,8626,000 £7,332,000
$6,024,000 §7,730,000
0.86 085
{$1,098,000) (358,000}
$19,205 000 $21,257,000
59,774,000 $12,391,000
$31.824,000 41,094,000
$8,333,000 %$20,847,000
$1,882,000 $2,360,000

Fiscal Fiscal

Consolidated Consolidsted

Dec 3t 2008 Dec 31 2007

UN UN

$B508,000,000.00 %807,000,000.0D

$1,308,000,000.00  §41,250,000,000.00

$4,207,000,000.00  $4,708,000,000.00

$818,000,0600,00 $361,000,000.D0

$7,332,000,00000  $5,926,000,000.00

$16,271,000,000.00 $14,634,000,000.00

$1,127,000,000,00  $1,117,000,600.00

UN UN

$1,225,000,000.00

Intarin
Consolidated
Mar 31 2000
(In thousands)
¥7,137,000
37,444 000

.06

($307,000)
$21,286,000
512,131,600

8RS8 OOD

Fiscal
Consolideisd
Dec 31 2006

UN
$383,000,000.00
$1,005,000,000.00
$3,873,000,000.00
$587,000,000.00
$5,848,000,000.60
$12,308,000,000.60
$1,200,000,000.00
UN
$1,253,000,000.00
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Deferred Asset Charges
Accumulated Ammortizalion
Other Assets

Total Assets

LIABIITIES

Cuerent Liabilities

Acccunts Payable

Shor Term And Current Long Term Debt
Other Current Liabilities

Tatal Current Liabilities
Long Tern Debt

Deferred Long Term Liability Charges
Mincwity Interest

Negalive Goodwill

Misc Stocks Warranis Oplions
Other Liabilities

Total Liabilities
SHAREHOLDER'S EQUITY
Common Stock

Prefarred Stock Amount
Capital Surplus

Ratained Eamings

Treasury Stock

Other Equity

Total Ecuity

Income Statement

Pericd Ending

Sales (Revenue)

Cost of Revenue

Gross Profit

Operating Exponses

Research amd Development

Sales And General Admin

Non Recurring Expenses

Other Operating fems

Operating income

Total Other Income and Expenses Net
Eamings Before Interest and Taxes
Inlerest Expense

Eaming Before Tax

Income Tax Expense

Equity Eamings or Loss

Minority Interest Expanse

Net Income From Cantinuing Operations
Discondinued Opesations
Extraordinary ltems

Eflect of Accounting Changes

Other llema

Net Income

Preferred Stocks & Other Adjustments
Net Income Applicable to Common Sharag

Statement of Cash Flow

Pericd Ening

Operating Activitios

Depreciation

Net Income Adjustments

Changes in Liabilities

Changes in Accounts Receivables
Changes in Inventories

Changes in Other Operaling Activities
Net Cash Flows - Operating Activifies
Financing Activities

Dividends Paid

Sale and Purchass of Stock

Net Borrowings

Uther Cash Flows from Financing Activities
Effect of Exchange Rate

Net Cash Flows - Finanting Aclivities
Invesiing Aclivities

Capital Expenditures

$2,282,000,000.00

UN UN
$342,000,000.00 $356,000,000.00
$28,589,000,000.00  $26,131,000,000.00
$7,587,000,000.00  §7,962,000,000.00
$143,000.000.00 $62,000,000.00
UN UN
$7,730,000,000.00 $8,024,000,000.00
$3,812.000,000.00  $3,918,000.000.00
$2.241,000,000.C0  $2.362.000.000.00
UN UN
UN UN
UN UN
§2,488 000 000.0D %$2,053 004g,000.00
$15,282,000,000.00  $16,357,000,000.00
$326,000,000.00 $321,000,000.00
UN UN
$2.347.000,000.00  §1,882 000,000.00
$11,842,000,000.00 59,412 000,000.00
UN UN
-$2.008,000,000.0  -$1,841,000,000.0
$12,307,000,000.00  $9,774,D00,000.00
Fiscal Fizcal
Consolidated Consolidated
Dec 31 2008 Duc 31 2007
$41,200,000,000.00  $31,847.000,000.00
$32.182,000,000,00  $24,154,000,000.00
$8.017,000,000.00  $7,493,000,000.00
UN UN
$1,908,000,000.00  $2,234,000,000.00
UN -$21,000,000.0
UN UN
$4,967,000,000.00  $3,704,000,000.00
UN  $80,000,000.00
$4,967,000,000.00 $3,860,000,000.00
$267,000,000.00 $256,000,000.00
$4,700,000,000.00  $3,704,000,000.00
$2,340,000,000.00  §1,872,000,000.00
UN UN
UN UN
$2,260,000,000.00  $1,832,000,000.00
UN UN
UN Y
UN UN
$0.00 $0.00
$2,360,000,000.00 $1,832,000,000.00
UN UN
$2,360,000,000.00  $1,832,000.000.00

Flacal Fiscal

Consofidated Consofidated

Dec 39 2008 Dwc 31 2007

$1.873,000,000.00

$2.029,000,000.00 $1,576.000,000.00
$284,000,000.00 $237,000,000.00
-$161,000,000.0 $731,000,000.00
$367,000,000.00 -$783,000,000.0
-356,000,000.0 -$254,000,000.0
-$218,000.000.0 $168,000,000.00
$4,567,000,000,00  $3,507,000,000.00

~-$130,000,000.0 -$127,000,000.0
$340,000.000.00 $110,000,000.00
-$32,000,000.0 $208,000,000.00
UN UN

LN UN
$178,000,000.00 §101,000,000.00

-54,438,000,000.0 -$3,578,000,000.0

$1,435,000,000.00
UN
$360,000.000.00
$22,404,000,000,00

$€,712,000,000.00
$27.000,000.00
uN
$6,739,000,000.00
$3,745,000,000.00
$2,098,000.000.00

£1,710,000,000.00
$14,253,000,000.00

$315,000,000.00
UN
$1,669,000,000.00
$7,671,000,000.00
UN
-$1,564,000,000.0
$E,111,000,000.00

Fiscal
Consalidated
. Dec 312008
$28,720,000,000.00
§21,714,000,000.00
$7,008,000,000.00

. UN
$1,541,000,000.00
UN

UN

$4,244 000,000.00
UN
$4,241,000,000.00
$201,000,000.00
$4,040,000,000.00
$2,124,000,000.00
UN

. _WN

. $1,619,000,000.00
UN

UN

UN

~_ 30.00
$1,916,000,000_00
‘ UN
$1,872,000,900.00

Fiscal
Consolidated
De¢ 31 2006

$1,224,000,000.00
$447,000,000.00
33,000,000.00
-$175,000,000.0
-$152,000,000 0
$232,000,000.00
$3,491,000,000.00

-$161,000,000.0
$40,000,000.00
-$13,000,000.0
UN

LUN
-8$134,000,000.0

-§3,844,000,000.0



Investments

Chher Cash fiows from Investing Activites
Nel Cash Flows - Investing Activilies
Change in Cash and Cash Equivalents

Financial Ratios

Period Ending

Cument Ratio
Cuiick Ratio
Cash Ratio
Gross Margin
Oparating Margin
Pre=Tax Margin
Profil Margin
Pre-Tax ROE
Aftsr Tax ROE

Note:UN=Unavailable
powered 5y EDGAROnline

This Data is Provided as per License from EDGAR online

Company Financlal: EDGAR (Quarterdy Statements)

Balance Sheast

Quarter

Quarter Ending
ASSETS

Gurrent Asaets

Short Torm Investments
Tolal Cash

Inventory

Net Trade Recaivables
Other Current Assats
Total Current Assets
Fived Agsets

Long derm invesiments
Intangible Assels
Goodwill

Delerred Asset Charges
Accumulatad Ammortization
Totel Assets

LIABRITIES

Current Linbitties

Accounts Payable

Short Term Ard Current Long Term Debt
Cther Current Ligbilites

Total Current Lisbiities
Long Term Debt .
Cefarred Long Temn Liabilily Charges
Minority Intarest

Hegative Goodwil

Misc Stocks Warranis Oplions
Other Lisbilities

Total Lishllities
SHAREHOLDER'S EQUITY
Gommon Stock

Preferned Stock Amaount
Capitel Surplus

Retained Earnings

Treasury Stock

Other Equiity

Total Equity

Income Statoment

Quarter
Quarter Ending
Saies (Revenue)
Coet of Revenue
Gross Proft

£61,000,000.00 $61,000,000.00

$76,000,000.00

-$67,000,000.0 $43,000,000.00 $472,000,000.00

-84 444 000,000.0 -$3,474 0000000  -$3,289,000,000.0

$301,000,000.00 $224,000,000.00 $68,000,000.00

Fiscal Fiscal Fiscal

Consolidated Consolidated Consolidated

Dec 31 2008 Dec 31 2007 Dec 31 2006

0.95 0.86 0.87

0.78 0.71 0.72

UN UN UN

0.22 024 0.24

0.12 0.12 015

0.11 012 0.14

0.08 Q.08 0.07

0.38 0.38 0.50

0.19 0.1 0.24

o3 o2 i a4

Sep M 2009 Jun 30 2000 Mar 31 2009 Dec 3 2008

UN UN UN o UN
$257,000,000.00 $1,083,000,000.00  §1,157,000,000.00 $908,000,000,00
$1,424,000,000.00  $1,358,000,000.00 $1.102,000,000.00  §1,308,000,000,00
$3,552,000,000.00 $4,007,000,000.00 53,699,000,000.00  $4,297,000,000.00
$993,000,000.00  3980,000,000.00  $679,000,000.00 $819,000,000.00
$5,026,000,000.00  $7,508,000,000.00 $7,137,000,000.00  $7,332,000,000.00
$16,848,000,000.00 $16,421,000,000.00 §16,356,000,000.00 §i8,271,600,000.00
$676,000,000.00  §1,013,000,00000 $1,084,000,000.00  $1,127,000,000.00
$0.00 UN UN o UN
$1,225,000,000.00 $1,225000,000,00 $1,225,000,000.00  $1,225000,000,00
$2,327,000,000.00  $2,413,000,000.00 $2,298,000,000.00  $2,262,000,000.00
UN UN UM ~_ UN
$338,000,000.00  §336,000,000.00  $333,000,000.00 $342,000,000.00
$25,457,000,000.00  $28,914,000,000.00 $28,433,000,000.00 $28,589,000,000.00
$6,332,000,000.00 $7,478,000,000.00 §7,300,000,000.00  $7,587,000,000.00
$136,000,000.00 $135,000,000.00 $135,000,000.00 $143,000,000.00
o UN UN ) UN UN
$6,463,000,000.00  $7,613,000,000.00  $7,444,000,000.00  $7,730,000,000.00
$4,243,000,000.00  $4,178,000,000.00 $4,193,000,000.00  $3,812,000,000.00
$2,259,000,000.00  $2,235000,000.00 $2,286,000,000.00  $2,241,000,000.00
$133,000,000.00  $149,000,000.00  %111,000,000.00 UN
UN UN UN UN

UN UN UN ~ UN
$2,4850,000,000.00 $2512,000,000.00 $2,379,000,000.00  $2,499,000,000.00
$16,563,000,000.00 $16,657,000,000,00 $16.413,000,000.00 $16,282,000,000.00
$327,000,000.00 3327,000,000.00 $327,000,000,00 $326,000,000.0¢
UN UN . UN UN
$2.448,000,000.00 $2.415000,000.00 $2381,000,000.00  $2,347,000,000.00
$11,026,000,000.00 $11,617,000,000.00 $11,550,000,000.00 &11,642,000,000.00
UM UN UN UN
-§1,827,000,000.0  -$2,100,000,000.0 -§$2,238,000,000.0  -$2,008,000,000.0
§12,874,000,000.00 $12,25¢,000,000.00 $12,020,000,000.00 $12,307,000,000.00
Qs a2 Q1 Q4

Sep 30 2009 Jun 30 2000 Mar 3 2009 Dec 31 2008
$7,549,000,000.00 $85,753,000,000.00 $6,974,000,000.00 $7,366,000,000.00
$5,024,000,000.00 $5.469,000,000.00 $5,784,000,000.00 $6,067,000,000.00
$2,525,000,000.00 $1,292,000000.00 $1,090,000,000.00 ¥1,298,000,000.00
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Dperating Expenses

Research and Development

Sales And General Admin

Non Recurring Expenses

Other Operating ltems

Operating Income

Total Other Income and Expenses Net
Esmings Belore Interest and Taxes
IMerest Expense

Eaming Before Tax

Income Tax Expsnee

Equity Eamings or Lose

Minarity interest Expense

Net Income From Condinuing Operaticns
Discontinued Operations
Extragrdinary ftems

Efect of Accounting Changes

Ciher teras

Not Income

Prafarred Stocks & Other Adjusiments
Net Income Applicable to Common Shares

Statement of Cash Flow

Quarter

Quarter Endiing

CQperating Activities

Depreciation

Net Income Adjustments

Changes in Liabilities

Changes in Accounts Receivables
Changes in Inventories

Changes in Other Operating Activitiea
Net Cash Flows - Operating Activities
Financing Activities

Dividends Pald

Sals and Purchase of Stock

Net Bomowings

Cther Cash Flows from Financing Activities
Effect of Exchange Rate

Net Cash Flows - Finencing Acfivilies
Invaating Activities

Capital Expancitures

Ciher Cash flows from investing Activiles

Net Cash Flows - Investing Activities
Change in Caeh and Cash Equivalents

Financisl Ratios

Quarter
Quarter Ending
Cument Ratio
Quick Ratio
Cash Ratio
Grogs Margin
Cparating Margin
Pre-Tex Margin
Profit Margin
Pre-Tax ROE
Afer Tax ROE

Nate 'UN=LUnavailable

Powered By Dnline

ThlsDatals Provided as per License from EDGAR onfine

Additional Financlal Data

Fisesl Consolidated statement dated DEC 31 2009 (In thoussnds):

Assels
Cash
Acots Rec
Inveniory

$1,362,000
$3,924,000
$1,438.000

UN UN
$431,000,000,00  3424,000,000.00
$672.000.000.00 UN

UN UN
$796,000,000.00  §312 000,000.00

UN UN
$831,000,000.00  $312,000,000.00

$67,000,000.00 $85,000,000.00
$534.000,000.00  $217,000,000.00
§182,000,000.00  $115.000,000.00
UN UN
$11,000,000.00 $44 000,000.00
$176,000,000.00 £58,000,000.00

UN UN

UN UN

UN UN
$165,000,000.00 $0.00
$341,000,000.00 $58,000,000.00

UN UN
$341,000,000.00 3100,000,000.00

o Q2
Sep 30 2009 Jun 30 2009
$626,000,000.00 $556,000,000.00
$131,000,000.00  $40,000,000.00
UN UN
UN UN
UN UN
-$575,000,000.0  .$84,000,000.0
$534,000,000.00 3616,000,000.00
-$32,000,000.0 -$34,000,000.0
$1,000,000.00 $8,000,000.00
$1,000,000.00  -$15,000,000.0
UN UN
UN UN
430,000,000.0  -$43,000,000.0
-$604,000,0000 -$685,000,000.0
) UN ) UN
-$56,000,000.0  $18,000,000.00
-$610,000,000.0  -3$887,000,000.0
-$106,000,000.0  -$94,000,000.0
a2
Jun 30 2009 Mar
0.98
.81
U
0.19
0.05
0.0%
0.1
002
0.00
Liabilitles
Accts Pay
Accruals
Taxes

UN UN
$465,000,000.00  $508,000,000.00
UN LN

UN UN
$137,000,000.00 $78,000,000.00
UN UN
$137.000,000.00  $78,000,000.00
$77,000,000.00  $67,000,000.00
$60.000.000.00  $11,000.000.00
$77.000,000,00  $85,000,000.00
UN UN

UN UN
$17,000,000.0  -§74,000,000.0
UN UN

UN UN

UN UN

$0.00 $0.00
-$17,000,000.0 <$74,000,000.0
UN UN

-$68,000,000.0 =$74,000,000.0

at Q4
Mar 31 2000 Dec 31 2008

$486,000,060.00 $588,000,000.00
$76,000,000.00 $88,000,000.00
UN -§191,000,000.0

UN $357,000,000.00

UN  -$56,000,000.0
'$B0,000,000.00 -3$207,000,000.0
$625,000,000,00 $495,000,000.00

-365,000,000.0 . %00
$8,000,000.00 $220,000,000.00
373,000,000.00 $16,000,000.00
UN LN

UN LN
$314,000,000.00 $245,000,000.00

~$704.000.000.0 ¢4 188,000,000,0

_UN  $61,000,000.00
$14,000,000.00 -%117,000,000.0

“3890.000.000.0 ¢4 212,000,000.0

$249,000,000.00 -$472,000,000.0

m .

31 2009 Dt 31 2008
0.6 0.95
0.81 0.78

UN UN
0.6 0.18
0.02 0.01
8.01 0.0
0.00 0.0
0.00 0,00
0,00 0.0

$4,223,000
$1,954,000

$625,000
1B



Other Curr Assets
Curr Assets

Fixt & Equip

Goodwill
Invesiments-Other
Daferred Income Taxes
Other Assets

Total Assels

$1,263,000
§7,987,000

$16,627,000
$1,225,000
$913,000
$2,400,000
3304,000

328,485,000

L.T. Liab-{1yn)
Curr Liabs

Long-Term Debt

Deterred Income Taxes

L.T Liab-Other

COMMON STOCK

ADDIT. FD.-IN CAP

ACCUM CTHER COMPREHENSIVE LOSS
RETAINED EARNINGS
NONCONTROLLING INTERESTS

Tolal Liabilltles

3148.000
$6,850,000

$4,21458,000
§3.456,000
$1,312,000
$327,000
$2,481,000
{51,675,000)
$12,251,000
$144,000
$29,465,000

From JAN 01 2009 to DEC 31 2006 annual sales $25,569 000,000, cost of geods sokd $20,961,000,000. Gross profit $8 508 000,000; operating
expenses $7,086 000,000, Operating income §1,522,000 004; net income before taxes $1,522,000,000; Federal income tax $745,000,000. Net income

3807,000,000.

Statement obtained from Securities And Exchange Commission. Prepared from stelement(s) by Accourtant: Ernst & Young LLP, New York, New York.

ACCOUNTANTS DPINION

A raview of the accountant's opinion indicated that the financial stalernant meets gensrally acoapted accounting principles and the awudi contelns ne

qualifications.

Fixed agsets shown nat Jess $13,244,000,000 depraciation.

Explanations

The net worth of this company includes intangibles, Other Long Term Liabilities consisi of Deferred income taxes and Asset reliremant obligations.

On March 2, 201D the financial informafion was updaled.
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Hess Corporation
Exhibit C-8
Bankruptcy Information

Exhibit C-8 “Bankruptcy Information,” provide a list and description of any
reorganizations, profection from creditors or any other form of bankrupicy filings made
by the applicant, a parent or affiliate organization that guarantees the obligations of the
applicant or any officer of the applicant in the current year or since applicant list filed
for certification

Response:

None,



Hess Corporation
Exhibit C-9
Merger Information

Exhibit C-9 “Merger Information,” provide a statement describing any dissolution or
merger or acquisition of the applicant since applicant last filed for certification.

Response:

Hess Corporation (“Hess”) purchased the natural gas contracts of Stuyvesant Energy
LLC (*Stuyvesant™), effective November 1, 2008. This acquisition has no impact on
Hess’” Ohio business as the natural gas contracts were limited to customers located in
New York and New Jersey.



Hess Corporation
Exhibit D-1
Operations

Exhibit D-1 “Operations,” provide a current written description of the operational
nature of the applicant 's business functions.

Respomnse:

Hess Corporation is experienced in the full business cycle of natural gas marketing
including contracting, contract administration, load aggregation, procurement, forecasting
and scheduling, balancing and other ancillaries including arranging for transniission and
delivery services, risk management, energy management, customer services and billing.

Through centralized systems and regional office locations performing operational and
sales functions, Hess Corporation is able to provide a full range of services and products
to our customers. Each regional office, including the Pittsburgh regional office which
handles operations and sales for Ohio, coordinates nominations, receipt and delivery of
natural gas, including without limitation storage, balancing, peaking and region specific
customer services. Hess procures the commodity for sales of natural gas through bilateral
purchase agreements with parties from regional wholesale markets, and purchases from
the spot market.



Hess Corporation
Exhibit D-2
Operations Expertise

Exhibit D-2 “Operations Expertise,” given the operational nature of the applicant's
business, provide evidence of the applicant’s current experience and technical expertise
in performing such operations.

Response:

Hess Corporation is a leading total energy supply provider in the Eastern United States.
Hess provides natural gas to more than 50,000 service locations and is a major supplier of
natural gas to several LDCs on the East Coast. Hess has been providing natural gas to
LDCs since 1989 and has been supplying retail natural gas to end-use customers since
1998. Through this experience, Hess has developed an expertise in maximizing its
diverse portfolio of assets, which includes interstate capacity, storage and contracts for
supply with a multitude of sources, (e.g., Ohio local production) in order to provide
reliable and cost efficient products and services to its’ customers.



Hess Corporation
Exhibit D-3
Key Technical Personnel

Exhibit D-3 “Key Technical Personnel,” provide the names, titles, email addresses,
telephone numbers, and background of key personnel involved in the operational aspects
of the applicant 's current business.

Response:

Randy Magnani- Director of C&I Operations
e 40 years of experience in the natural gas industry including working for the
NYPSC, Brooklyn Union Gas Company, Navigant Consulting, and Hess.
Contact information:

Phone: 732-750-6589
Fax: 732-750-6116
Email: rmagnani@hess.com

Address: One Hess Plaza
Woodbridge, NJ 07095

Jodi Brown- C&1 Operations Manager
e 13 years of experience in the natural gas industry including working for Atlantic
Energy/ Enervall LLC, Consumers Energy and Hess.
Contact information:

Phone: 412-494-7217

Fax: 412-494-7202

Email; JLBro hess.com

Address: 2000 CIiff Mine Rd
Suite 420

Pittsburgh, PA 15275


mailto:rmagnaiii@hess.com

