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I. INTRODUCTION
Pursuant to Section 4901:1-40, Ohio Administrative Code (“OAC”), Ohio Edison Company
(*Ohio Edison™), The Cleveland Electric Hluminating Company (“CEI”), and The Toledo Edison
Company (“Toledo Edison™) (collectively, the “Companies”) submit their Alternative Energy
Resource Plan for compliance with future annual advanced and renewable energy resource
benchmarks for the period January 1, 2010 through December 31, 2020 (the “Plan”). This Plan is
subject to change for a number of reasons, including but not limited to, the statutory requirements
for renewable energy resource increase, the alternative energy resource market further develops, the
statutory requirements fot advanced energy resource take effect in a current calendar year, and as
information is obtained regarding the Companies’ baselines and benchmarks for any given year
covered by this Plan,
I, ALTERNATIVE ENERGY RESOURCE PLAN
A, Baselines and Benchmarks for Alternative Encrgy Resource Compliance
Section 4901:1-40-03(B), OAC, provides that an electric utility’s baseline for compliance
with the alternative energy resource requirements shall be determined using the following
methodology:
., the baseline shall be computed as an average of the three preceding calendar
years of the total annual number of kilowatt-hours of electricity sold under its
standard service offer to any and all retail electric customers whose electtic load
centers are served by that electric utility and are located within the electric utility's
certified territory. The calculation of the baseline shall be based upon the average,
annual, kilowatt-hour sales reported in that electric utility's three most recent forecast
reports or reporting forms.
In compliance with Section 4901:1-40-03(B) set forth abovs, the Companies calculated their

total annual number of kilowatt-hours of electricity sold to their respective retail electric customers

under their standard service offer (“SSO”) for each of calendar years 2007, 2008, and 2009 utilizing
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their three most recent reporting forms (herein referred to respectively as, the “2007 Sales” “2008
Sales” and “2009 Sales™)!, The Companies then averaged their respective 2007 Sales, 2008 Sales
and 2009 Sales to compute theit tespective 2010 baselines (“2010 Baselines™). The Companies did

not make any adjustments to the 2010 Baseline?, See Appendix A.

The Companies’ baselines, for the purpose of this Plan, for 2011 forward ate calculated
using 2008 Sales and 2009 Sales (when applicable to formulate an average of the three preceding
calendar years), and a projected amount of sales for calendar years 2010 forward (as reported in the
Long Term Porecast Repott filed on April 15, 20103), in each case to formulate an average of the
three preceding calendar years (“Projected Sales”). The Companies then averaged their respective
Projected Sales to compute their respective 2011-2020 baselines (#2011-2020 Baselines”4). The
Companies’ forecast years do not reflect any shopping that may occur, nor did the Companies make
any adjustments to the 2011-2020 Baselines in this Plan. See Appendix A. The Companies then
calculated their respective renewable energy resources and solar energy resources benchmatks in
accordance with Amended Substitute Senate Bill 221 (“SB 221”), See Appendix A. The
Companies do not have a statutory requirement for advanced energy resources in this ten year

planning period.

L 'The actual kilowatt hours sold in each of 2007, 2008, and 2009 were reported on the SE -1 Reporting Forms.

2 The 2010 Baselines include the 2009 solar energy resource compliance shorlfall as ordered by the Commission on
March 10, 2010, Finding and Order for Case No, 09-1922-BL-ACP, Paragraph 8,

3 See, Case No. 10-504-EL-POR.

4 The Companies baselines for calendar years 20112020 will be updated to reflect actual sales when such information
becones available, and shall be reported in the Companies’ applicable Annual Status Report and Compliance Review.
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B. Supply Portfolio Projection

The Companies plan to supply the generation associated with the above baselines in
accordance with standard service offer procurement plans (“SSO Procutement Plans”)5,  The
amount projected to be delivered to the Companies’ respective retail electric customers including
distribution losses and unaccounted for energy is as repotted in the Long Term Forecast Repott filed
April 15, 2010, See Appendix A. These quantities represent the eneigy that the suppliets of the
SSO will be obligated to supply through applicable supplier master agreements associated with the

SSO Procurement Plans.

C. Methodology Used to Evaluate Compliance Options

Given that the Companies do not own alternative energy resource facilities, the Companies’
methodology or process for assessing compliance options was to evaluate a vatiety of potential
options. Such options included purchasing renewable energy credits (“RECs”), puichasing a
bundled energy and REC product, or building alternative energy resoutce facilities to generate
RECs. The Companies are not in the business of generating electricity, renewable or otherwise, and
cutrently do not foresee entering the energy generation business, Thus, the potential option of
building an alternative energy resource facility was eliminated. The Companies also eliminated the

option of procuring a bundled energy and RECs product, given that their current SSO Procurement

Plan strategy for this ten year planning p.eriod6 is to procure a product for energy that does not
include RECs.
The Companies have purchased and plan to continue to purchase RECs through a

competitive request for proposal solicitation structure for the duration of this ten year plan ("RFP

5 The Companies’ 8SO Procurement Plans contemplate power purchases. The Companies do not own generation.

6 The Companies’ SSO Procurement Plan strategy for this ten year planning period is consistent with the Companies’
Commission approved Electric Security Plan, Case No, 08-935-BL-380.
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REC Procurement Process”). The RFP REC Procurement Process is an efficient means of meeting
the annual benchmarks as tequired by SB 221, and provides the Companies with market intelligence
about potential suppliers and the availability of RECs from completed and planned renewable
projects, The 2009 RFP REC Procurement Process was managed by Navigant Consulting, Inc.
(“NCI”), The Companies plan to retain an independent consultant for the management of future
RFP REC Procurement Processes. The Companies will also continue to explore the feasibility of
entering into long term RECs contracts,
D.  Impediments to Achieving Compliance

The most significant impediment to achieving compliance (pacticularly for solar renewable
energy resources) is the limited availability of renewable energy resources. Such Iimited
availability is exacerbated by the legislative requirement that fifty percent of the renewable energy
resource requitement originate from facilities located within Ohio, and the regulatory requirement
that renewable energy resource facilities be cettified by the Public Utilities Commission of Ohio
(“Commission™), As of July, 2009, NCI had identified less than 1 MW of solar energy resouice
installed in Ohio, with a portion of such amount already subscribed in long-term contracis or
committed to reducing the owners’ existing catbon footprint (thus, removed from the marketplace).
Given the length of time it takes to bring a new facility (particulatly solar) on line, this impediment
is likely to continue for some time into the future.

Moteover, in most cases, siting, easements, permits, interconnections, contracts, and site
prepatation will require twelve to cighteen months. As a result, unless facilities are well under
construction at this time, there is little opporfunity for new facilities to come online and produce
sufficient RECs for some time. Such facilities will also require Commission certification, In shott,
although the supply of RECs are likely to increase as the market further develops, the demand will

also increase as benchmark requirements increase over time making achieving compliance an
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ongoing challenge. The Companies may also face an additional challenge in puichasing sufficient
solar RECs in 2010 to not only cover the 2010 statutory benchmarks in a tight matket, but to also
cover the 2009 solar RECs shortfall in 2010. The Companies’ only suggestion for addressing
impediments to achieving compliance is for the Commission to remain flexible in the event

regulatory relief is nccessary as this new market develops.

I, CONCLUSION
The Companies’ Plan is filed pursuant (o and complies with Rule 4901:1-40, OAC, As stated
above, the Plan is subject to change as statutory requirements for renewable energy resousces
increase, requirements for advanced energy resource commence, sufficient quantities of alternative
energy resources become reasonably available in the marketplace and as more information becomes
available about the Companies’ requirements. The Companies® expect this Plan will be updated and
refined over the ten-year planning horizon,

Respectfully submitted,

LY

Bbofy L. Miller

RIRSTENERGY SERVICE CO.

76 South Main Street

Akron, Ohio 44308

(330) 384-5969

elmiller @firstenetrgycorp.com

Attorney for Ohio Edison Company, The Cleveland
Electric Huminating Company, and The Toledo
Edison Company
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This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

4/15/2010 3:49:51 PM

Case No(s). 10-0506-EL-ACP

Summary: Report Alternative Energy Resource Plan 2010 Through 2020 electronically filed by
Ms. Ebony L Miller on behalf of Ohio Edison Company, The Cleveland Electric llluminating
Company, The Toledo Edison Company



