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APPLICATION
Columbus Southern Power Company (CSP}) and Ohio Power Company ((:)P)
(collectively, the "Companies" or "AEP Ohio") submit this application to seek approval
of the Companies' Emergency Curtailment Service Riders and a Second demandl‘response
program involving conditional approval of retail participation in PJIM Demand Responsé

Programs. In support of their application, CSP and OP state the following:

1. CSP and OP are electric light companies, as that term is defined in §§49035.03

and 4928.01 (A) (7), Ohio Rev. Code.

2. AEP Ohio supports the appropriate development of demand response
capabilities and has explained, on multiple occasions, its concerns based on
SB 221 with retail participation in PJM Demand Response Progrm (DRPs),

initially as part of the AEP Ohio Electric Security Plan cases.’

1" See AEP Ohio Electric Security Plan Case, Case Nos. 08-917-EL-SSO and 08-918-EL-SSC: AEP Ohio
Post-Hearing Brief (December 30, 2008) at 115-126; AEP Ohio Reply Bricf (January 14, 2009) at 97-115;
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3. While the Commission’s decision in the AEP Ohio ESP Cases did not fully or
permanently resolve the questions related to fetai[ participafion, the
Commission did exercise its authority to impose an interim restriction on
retail participation in the PIM DRPs for certain CSP customers:

In further consideration of the need to balance the
potential benefits to PJM DRP participants and the costs
to AEP-Ohio ratepayers, the Commission clarifies that
AEP-Ohio customers under reasonable arrangements with
AEP-Ohio, including, but not limited to, EE/EDR,
economic  development  arrangements,  unique
arrangements, and other special tariff schedules that offer
service discounts from the applicable tariff rates, are
prohibited from also participating in PJM DRP, unless
and until the Commission decides otherwise in a
subsequent proceeding.

AEP Ohio ESP Cases, Entry on Rehearing (July 23, 2009) at 9 108 (émphasis

added).

4, In addition, the Commission’s Opinion and Order in the AEP Chio E’SP Case
contained a detailed discussion (at 53-58) of the arguments and issues,
demonstrating that the Commission is already aware of the major
considerations and issues that sutround this debate. Consequently, A:EP Ohio
will not repeat all of its arguments in detail here. AEP Ohio will, however,
briefly reference its positions regarding retail participation in the PJM DRPs

as it relates to the issues presented in this application.

AEP Ohio Memo Contra Integrys Energy’s Motion for Order (March 2, 2009) at 2-11; AEP Ohio
Comments on Integrys Energy’s Withdrawal of Mation (March 11, 2009) at 1-3; AEP Ohio Application for
Rehearing (April 17, 2009) at 23-26. See also AEP Ohio March 3, 2010 Comments in response to Eramet
Marietta’s application in Case No. 10-188-EL-EEC.



As an initial distinction, AEP Ohio has not opposed customers participating in
the PJM DRPs if those customers have switched from AEP Ohio’s standard
service offer to generation service at market-based rates from _3a CRES
provider. AEP Ohio has opposed allowing its retail customers receiving
regulated, standard service offer rates to independently resell utiiiiy power at
market-based rates through PJM DRPs operated in the wholesale market. A
primary concern is that the Companics must continue to count the Ioad of PIM
demand response participants as firm under the Fixed Resource Re(iﬁirement
(FRR) option and the cost of doing so will be reflected in AEP Ohio’s retail
rates — a cost that could be avoided if the customer participated in an AEP

Ohio demand response program.

The mercantile provisions in SB 221 do allow customers to c‘ominit peak
demand reduction resources toward an EDU’s compliance with the statutory
benchmarks, based upon a mutual agreement between the utility and lsne of its
customers. AEP Ohio supports these innovative provisions and has actively
worked with mercantile customers to develop hundreds of those ag1~§ements.
Under that approach (and the design of SB 221), these “win-win” solutions
between mercantile customers and EDUs can mutually be harvested and the

benefits used within Ohio and in satisfaction of Qhio law..



In a manner consistent with the General Assembly’s unique design created
through passage of SB 221, AEP Ohio’s position is that retail customers
should be eligible to cither: (i) participate in demand response through AEP
Ohio-sponsored, Commission-approved programs, or (ii) integrate their
customer-sited resources toward the utility’s compliance through commitment
of such resources. To that end, AEP Ohio in proposing, subject to the terms
and conditions described in this application, two demand response ]:)rogra.ms
that will advance both the program participation option and ;resource
commitment option for customers, in order to facilitate AEP Ohio’s

compliance with the statutory peak demand reduction mandates of SB 221.

First Customer Option: Enhanced Tariff Program Equivalent to PIM DRPs

8.

The first customer option AEP Ohio is proposing is to amend its Emergency
Curtailable Service (ECS) Rider, as reflected in Exhibit A (for CSP) and
Exhibit B (for OP), which are attached to this application. The amended ECS
Rider incorporates terms and conditions designed to make the progrém more
competitive with the PJM DRPs. Subject to performance and parﬁcipation
conditions, the customer would receive: (i) an energy credit based on a
negotiated amount of not less than 80% of the AEP East Load Zone hourly
Real-Time Locational Marginal Price (LMP), including congestionr and
marginal losses, and (ii) a demand credit based on a negotiated amodnt of not
less than 80% of the Reliability Pricing Model (RPM) auctipn price

established by PIM in its Base Residual capacity auction for the current



delivery year. As reflected in full detail in Exhibit A (for CSP) and Exhibit B
(for QP), the Companies submit that the proposed ECS Rider tariff program is
reasonably designed to achieve peak demand reductions and will help the

Companies satisfy the EE/PDR mandates within SB 221.

Upon approval of the ECS Rider amendment by the Commiséion and
implementation by the Companies, AEP Ohio requests that the Commission
find that all prudently-incurred costs associated with the ECS tariff program
(including the negotiated amounts paid to customers) would constitute
recoverable compliance program costs for purposes of the Companies® Energy
Efficiency/Peak Demand Response (EE/PDR) Riders. Those costs would be
subject to being reviewed for prudence as part of the EE/PDR Rider

proceeding where the costs are being reconciled.

Second Customer Option: Permitting Conditional Retail Participation in PIM

DRPs Based an Direct Commitment of Registered Demand Response Load

10.

The second customer option being proposed by AEP Ohio is for the
Commission to conditionally approve retail participation by CSP’s and OP’s
retail customers served by tariffs G8-2, GS-TOD, GS-3 and GS-4, based on;
(i) commitment of the customer’s demand response load regisfere;i vﬁth PJM
under the DRPs toward CSP’s or OP’s compliance with the PDR benchmarks, .
respectively, as described below; (ii) agreement by the customer to report
curtailment information to AEP Ohio and cooperate in documentiné related

peak démand reductions and capabilities, (iii) the Commission’s approval of



11.

12.

AEP Ohio’s ability to count this committed peak demand reduction capability
toward AEP Ohio’s compliance with statutory demand reduction targets as
tequired by R.C. §4928.66(A)(2) and Ohio Admin. Code 4901:1-39-05(EX2);
and (iv) the Commission’s approval of the timely recovery of pi'udently—
incurred  implementation costs relating to this proposal throﬁgh the

Companies” EE/PDR Rider.

While commitment of customer-sited resburces is a voluntary choice for
mercantile customers, the Commission’s approval of retail participatién in the
PJM DRPs is also discretionary and approval may be reasonably lilnited to
those mercantile customers who have chosen to commit their DRP-registered
load toward AEP Ohio’s compliance with the statutory PDR benchmarks. As
further explained below, such conditional approval is entirely reasonable
given AEP Ohio’s unique circumstances relating to the impact of retail PIM
DRP participation on its FRR obligation and given the mandatdry PDR

benchmarks,

This Commission has the authority to restrict retail participation in the PIM
DRPs. In addition to the other arguments already referenced in support of this
conclusion, the FERC rules concerning _the PJM demand response programs
clarify that State commissions (such as the PUCQ) get to decide whefher their
retail customers should participate in the programs. Wholesale Compéﬁﬁon in

Regions with Organized Electric Markets (Docket Nos. RM07-19-000 and



ADOQ7-7-000), 125 FERC 1 61,071 (October 17, 2008) (“Final Rule”). The
Final Rule is contained in 18 CFR Part 35. The FERC’s Final Rule expicitly
only permitted participation by retail customers “unless the laws or
regulations of the relevant electric retail regulatory authority do n_ot:perrnit_a
retail customer to participate.” Final Rulé at 9 154. See also 18 CFR

35.28(2)(1)}B)(3Xiii).

13.  Based on the Commission’s ability to ban or restrict retail participﬁtibn in the
PIM DRPs in Ohio, AEP QOhio proposes that only customers who vdluntarily
commit their demand response load registered with PJM under tﬁe DRPs
should be permitted to participate, beginning with the 2010-2011 PJM
Planning Year (that starts on June 1, 2010).2 In that way, cus._torjners can
simultaneously participate in the PIM DRPs, receiving the payments for doing
so from PIM, while participating in a State-approved utility prograﬁi. AEP
Ohio’s approach fulfills the unique provisions of SB 221 regarding
commitment of customer-sited peak demand reduction resources and satisfies
Rule 4901:1-39-05(E)(2), Ohio Administrative Code, whicil ;requires
commitment of customer-sited resources prior to counting toward an electric
utility’s compliance. By contrast, allowing retail participation in the PJM DR
programs outside the context of a utility program would encourage mercantile

customers to export Ohio’s limited demand response resources to the East

? As noted above in Paragraph 5, AEP Ohio does not oppose participation in the PJM DRPs by customers
participaling who are shopping for generation service at the retail level and do not obtain their generation
service as part of the default standard service offer from AEP Ghio. Thus, the proposed restriction on
participation in the PJM DRPs refers to customers who do obtain their generation service as part of the
default standard service offer from AEP Ohio



14.

15.

Coast by allowing them to leverage payments associated with the PIM DR
programs against SB 221°s design for operation of the innovative mercantile

provisions.

As such, customers that do voluntarily commit their DRP-registéred load
toward AEP Ohio’s compliance are already receiving full market pafment for
their demand response load and should not receive an additional payment
from AEP Ohio or a corresponding exemption from the EE/PDR Ridér {either
of which would be funded by other customers), especially given the FRR-
related costs that DRP-participating customers impose on AEP EOhio as
described above. As a related matter, it would be unfair to cnforce the
aggressive targets found in SB 221 and simultaneously allow majof demand
response resources to leave the State of Ohio without any bf:neﬁtf to other
Ohio ratepayers. To the extent a basis for distinction among Ohio utilities is
needed, AEP Ohio submits that its unique circumstances, based on the impact
of the DRPs on AEP Ohio’s FRR obligation, form the basis for distil';guisbjng

this restriction on AEP Ohio’s retail customers,

In order to facilitate Commission-approved commitment of custoﬁler-sited
demand response resources in this manner, AEP Ohio requests Cox‘;lmission
approval of: (i) the provisions within the latter portion of the i:lroposed
amendments to the ECS Rider éttached as Exhibit A (for CSP) and Exhibit B

(for OP); and (ii) a form contract to be used in conjunction with



16.

17.

implementation of this program. The form contract is attached as Exhibit C to
the application. As such, upon approval of this application, CSP and OP
would be able to enter into the form contract with mercantile cust(:)mers, as
reasonable arrangements approved by the Commission under R.C, 4905.31
and 4928.66, or enter into the form contract with any non-rrgnercantile
customers served under GS-2, GS-TOD, GS-3 and GS-4 customer as a retail
consumer peak demand reduction program based on R.C. 4928.66. Any
customer that does not agree to commit their DRP-registered load toward AEP
Ohio’s compliance with the PDR benchmarks would henceforth be prohibited

from participating in the PTM DRPs.

Despite AEP Ohio’s proposed condition that customers committing DRP-
registered load would not receive an additional payment or exempﬁon from
ALEP Ohio, there will still be implementation costs, based on docmﬁentation
and reporting activity associated with implementation of this second option.
For example, AEP Ohio has to review and respond to every applicatioh to
register for the PIM DRPs, create customer baseline load calculations; for each
registering customer and analyze variances from customer baseiine load

during "events" and customer claimed "Price Responsive" curtailments.

Thus, upon approval by the Commission of AEP Ohio’s second proposed
option regarding conditional retail participation in the PJM DRPs, AEP Ohio

requests that the Commission find that prudently-incurred implementation



18.

costs of the program would constitute recoverable compliance progfam costs
for purposes of the Companies’ Energy Efficiency/Peak Demand Response
(EE/PDR) Riders. Those costs would be subject to being reviewed for
prudence as part of the EE/PDR Rider proceeding where the costs are being

reconciled.

If the second option is approved by the Commission based on the terms and
conditions described in paragraphs 10 through 17 of this applica;tion, the
Companies agree that the issues initially raised by AEP Ohio regarding
participation of retail customers in the PJM DRPs would be sati:sfactorily
resolved, subject to reserving the ability to raise them again sﬁould the
program be modified in the future without the Companies’ consent; Onlthat
same basis, the Companies would further agree and recommend fhat such
approval by the Commission should displace and supersede the r;estriction
contained in § 108 of the July 23, 2009 Entry on Rehearing in the AEP Ohio

ESP Cases.

WHEREFORE, the Companies respectfully request that the proposed ECS Riders and

the attached customer agreement be deemed just and reasonable and approved.

10



Respectfully submitted,

Mo

Steven T. Nourse, Counsel of Record
Marvin L. Resnik ‘
American Electric Power Corporation
1 Riverside Plaza, 29" Floor
Columbus, Ohio 43215-2373
Telephone: (614) 716-1608
Facsimile: (614) 716-2950
stnourse@aep.com
miresnik@aep.com

Counsel for Columbus Southern Power
Company and Ohioc Power Company
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Redlined Proposed Tariff for CSP



COLUMBUS SOUTHERN POWER COMPANY Criginal S ' ,
Revised Sheet No. 71-1

P.U.C.O.NO.7

EMERGENCY CURTAILABLE SERVICE RIDER

| Availability of Service

This rider shall be Aavailable for Emargency Curtailable Service (ECS) to customers aormrally-taking firm
service under Schedules G3-2 GS§-2-TOD, GS-3 and GS-4._The Company reserves thg right 1o limit the amount
cf ECS capac;tv contracted under thls Rider The ComDanv thl accegt ECS rﬂuests in ghe order recelved f-BF

OPTION ONE: Company Peak Demand Reduction Program

Conditions of Service

i The provisions of this Rider qualify under the PJM Emergency Demand Response Program as of the
effective date. If the PJM Tariff is subsequently revised, the Company reseives the right to make
changes to this Rider in order to continue to dualify under the PJM Emergen cY Demznd Response
Program,

12, The Company reserves the right to call for {request} customers to curtail service-to-uge of the customer's
ECS load when, in the sole judgment of the Company, an emergency conditicn exists on the American
Electric Power (AEP} System or the PJM Interconnection, LL.C. (PJM) RTOQ. The Company shall
determine that an emergency condition exists if curtailment of load served under this Rider is necessary
in order to maintain service to the Company's other firm service customers according to the AEP System

| Emergency Operating Plan for-generation-capacity-deficienciesor if PJM issues and Emergency Notice.

| 23. The Company will endeavor to provide as much advance notice as possible of curtailments under this
Rider including an estimate of the duration of such curtailments. However, the customers ECS load shall
| be curtailed within 30-minutes-2 hours if so requested.

34. In no event shall the customer be subject to ECS load curtailment under the provisions of this Rider for
more than §0-80 hours during any seasendelivery year or for more than 10 interruption events per
delivery year. However, a customer must agree o be subject to ECS Curtaiiments of up to 6-hour

duration for each guriaiment event, on weekdays between 12 noon to § pm fgr the months May through
September and betweent 2 pm to 10 pm for the months October through April. Eerpurposes-of this-Rider:

sa»«d—netiﬂeeaengrocess of notu:es to curtal The customer is u!tlmately responsmie for recelvmg and
acting upon a curtailment natification from the Company.

| Filed pursuant to Orders dated March-18-and-Mareh-30,-2009 in Case No. GB—Q-‘I—‘I—EL—SSQ

| Issued: March-30-2009 Effective: Cysle-1-Apnl-2008
lssued by oo
Joseph Hamrock, President
AEP Ohio



7

COLUMBUS SOUTHERN POWER COMPANY

Revised Sheei Ng, 71-1
P.UC.O.NO.7

EMERGENCY CURTAILABLE SERVICE RIDER

No responsibility or liability of any kind shall attach to or be incurred by the Company or the AEP System
for, or on account of, any loss, cost, expense or damage caused by or resulting from, either directly or
indirectly, any curtailment of service under the provisions of this Rider.

If no Emergency events are calied during the summer of the dslivery year, the Comgan_»; will conduct @
test and verify the The-Cormpany-reserves-the-right-io-test-and verify-the-customer's ability to curtail_as

required by the PJM RTO. The Company reserves the right to re-test the customer if the Company does
not achieve the minimum 80% compliance lesting standards for all of the Company’s ECS customers as

required by PJM. These tests must be conducted for one hour during the on-peak_hours from June 1

thmuqh September 3{} during the dehverv vearSueh—test-wu-be—hmeted—te-ena-euﬁadmenbpar—een#ast

(Continued cn Revised Sheet No. 71-2)

| Filed pursuant to Orders dated March-18-and-March-30-2009 in Case No. 68-844-EL-830
| Issued: March-30.-2009 Effective: Cyele-1-April2008

Issued by
Joseph Hamrock, President
AEP Qhio



COLUMBUS SOUTHERN POWER COMPANY Original-Sheat No. 71-2
Revised Sheet No. 71-2
P.UC.O.NQ. 7

EMERGENCY CURTAILABLE SERVICE RIDER

Conditions of Service (Cont’d)

78. The Company reserves the right to discontinue service to the customer under this Rider if the

customer fails to curtail under any circumstances fwise-during-a-12-month-pered-as requested by
the Company.

Curtailed Demand

Eoreach-curailment period; The_customer’s -Curtailed Demand is determined based upon which
method of measurement the customer chogses. The customer may choose one of two methods fo
measure the curtailed demand: 1) Guaranteed Laad Drop (GLD) or 2) Firm Service Level (FS The
method chosen shall remain in effect for an ent!re de!werv vear June 1 th ough May 31 of the fol!owmq

ear as deﬁned b PJM :

Filed pursuant to Orders dated March-18-and-March-30,-2009 in Case No. 58-847-EL 880

Issued: March-30.-2009 ' Effective: Gyele-1-Apri-2008.
Issued by '
Joseph Hamrock, President
AEP Chio
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COLUMBUS SOUTHERN POWER COMPANY Original Sheet-Ne71-2
Revised Sheet No. 71-2

P.U.C.O.NO. 7

EMERGENCY CURTAILABLE SERVICE RIDER

{Gontinued-on-Sheet No-71-3)

Guaranteed Load Drop (GLD) Method

Guaranteed Load Drop (GLD)

Each customer must designate a Guaranteed Load Drop, which amount ghall be the minimum
dermand reduction that the customer will provide for each hour during a curtailment event or during a

curtaiiment test The Guaranteed Load Drop shall also be the ECS Contract Capacity.

Customer Baseline Load Calculation

A Customer Baseline Load (CBL} will be calculated for each hour corresponding {0 each event
hour. Normaslly, the CBL will be calcuisted for each hour as the average corresponding hourly demands

from the highest 4 out of 5 most recent similar non-event days in the period preceding the relevant load
reduction event. The highest load days are defined as the similar days (Weekday, Saturday,

Sunday/Holiday) with the highest energy consumption spanning the event period hours. In cases where
the normal calculation does not provide a reasonable representation of normal load conditions, the
Company and customer may develop an alternative CBL calculation that more accuratey reflects the
customers norma consumption pattern.

Curtailed Ener
The Curtailed Energy shall be determined for each event hour, defined as the difference between

the custormner's CBL for that hour and the customer's metered load for that hour.

| Filed pursuant to Orders dated March-18-and-March-30-2000 in Case No. 0§-817-EL-S80

| Issued: March-30,2009 ' Effective: Gycle-+-Apal-2009
Issued by ‘
Joseph Hamrock, President
AEP Ohig



COLUMBUS SOUTHERN POWER COMPANY Originat-SheatNo—71-3
Revised Sheet No. 71-2

P.U.C.O.NO.7

EMERGENCY CURTAILABLE SERVICE RIDER

Curtailment Credits

The Curtailment Energy Credit shall be a negotiated amount not less than 80 percent of the AEP
East Load Zone hourly Real-Time Locstional Ma rgm al Pncg_MP} esta__lu_s_l;gﬂ_ﬂ_?.]_ﬁﬁ__{m_lygi_mg
congestion and marginal losses) for each willb he-custam pen-not surta
event hour.

~_The Curtailment Demand Credit shall he a negotiated amount not less than 80 percent of the

Reliability Pricing Mondel (RPM) auction price established by PJM in its Base Residual capacity auctlo
for the current delivery year, expressed in $/MW-day multiplied by the GLD M\Ws,

(Continued on Revised Sheet No. 71-3)

Filed pursuant to Orders dated March-18-and-March-30.-2009 in Case No. 08-017-EL-860
I P I

| Issued: March-302009 Effective: Sysle-+-Apeii-2009
Issued by co
Joseph Hamrock, President
AEP Ohio



COLUMBUS SOUTHERN POWER COMPANY Original-SheetMo—71-3
Revised Sheet No. 71-3
P.UCO.NO.7

EMERGENCY CURTAILABLE SERVICE RIDER

Monthly Demand Credit

The Monthly Demand Credit shall be equal to cne-twelfth of the product of the Quarantggg Load
Drop 3nd the Curtaliment Demand Credlt t:mes 365

sepa;ate—ude«qh%y—ef—tms-eesbs-presewedshall be appllcab!e o aach month the customer is_sen served under
this Rider, reqardiess of whether or not there are any curtailment evenis during the month. -

Monthly Event Credit

An Event Credit shall be calculated for each event hour egual to the product of the Curtailed
Energy for that hour and the Curtailment Enerqy Credit for that hour. The Monthly Event Credit shall be
the sum of the hourly event credits for all events occurring in the calendar month, but shall not exceed the
customer's monthly energy charge under the applicable tariff. The customer shall not regeive event credit
for any curtailment periods to the extent that the customer's curtailable logd is already reduced due to a
planned or unplanned cutage as a result of vacation. renovation, repair, refurbishment, force majeure,
strike, economic cenditions, or any event other than the customer's normal operating conditions.

Noncompliance Charge

1 the customer falls to fuihf complv w:th a request for curtaiiment under_the provisions of this

Rider, then the Noncompliance Charge shall apply. If a customer does not reduce load by the full GLD, a

ngncompliance charge shall apply. For this purpose, Actual L oad Drop (ALD) is defined as the difference
betwesn the customers CBL {Customer Baseline Load) and the customer’s actual hourlv load. If the

ALD ig less than the GLD, the customer will be in non-compliance.

| Filed pursuant to Orders dated Marsh-18-and-March-30;-2000 in Case No. GS-Q—‘I—I—EL—SSQ

| Issued: March 202009 Effective: Syele-1-Apri+2009
' Issued by
Joseph Hamrock, President
AEP Ohio



COLUMBUS SOCUTHERN POWER COMPANY GHgiral-Shest-No—1-3
Revised Sheet No. 71-3

P.UC.O.NO.7
EMERGENCY CURTAILABLE SERVICE RIDER

The Noncompliance Demand Charge will be calculated based on the number of events missed
because the customer did not curtail and the total number of events cailed by the Company to date for the

delivery vear. A penaity will be determined as the non-compliance load times the RPM auction price
(SIMW-day) times 365, {e.g. curfailment of only 80 MW of a 100 MW ECS load is non-compliance and

counts as a missed event, but the customer's annual payment will be reduced only for the 20 MW non-
compliarce ioad fimes the appropriate percentags from the table below). The penslty will then be
multiplied by the percentage of reduction based upon the number of non-campliance events for the
custormer compared to the number of events called. Below is a table of annual payment reduction
percentages.

Annual Payment Reduction Percentages for Non-compliance c
Number of Events Called Annually
Missed Events 1 2 3 4 5 or more
1 100% 50% 33% 25% 20%
2 100% 67% 50% 20%
3 100% 75% 60%
4

100% 100%
(Continued on Original Shest No. 71-4) :

| Filed pursuant to Orders dated March-18-ard-March-30,2008 in Case No. 08-91Z-EL-380

| Issued: March 30,2008 Effective: Cyele-1-Apri2008
, Issued by '
Joseph Hamrock, President
AEP Qhio



COLUMBUS SOQUTHERN POWER COMPANY

Original S! No-71-3
Criginal Sheet No. 71-4
P.UCO. NO.7 ‘

EMERGENCY CURTAILABLE SERVICE RIDER

Noncoﬁgiiance Charge (Cont'd)

If the customer misses four events, the customer will be charged 100% of the | annual
payment amount. The Company and the custormner will discuss methods to comply during_ future events,
but uliimately the custemer can be dismissed from the program f either party is not satigfied that the
compliance problem has been resolved. Further, the customer’s service ¢nder this Rider may be
discontinued pursuant to the Conditions of Service.

Firm Service Level (FSL) Method

Peak Load Contribution

A Customers Peak Load Contribution (PLC) will be calculated each year as the gl verage of its
load _during PJM's_five highest peak Joads during the twelve _month period ended Oclober 31 of th
previous year,

Available Curtailable Demand (ACD)

Each customer must designate an Available Curlailable Demand, defined as the difference
between the PLC and the Firm Service Level (FSL). The Available Curtailable Demand shail also be the

ECS Contract Capacily. The FSL demand is the leve! to which the customer agrees to redy or
below for each hour during a curtailment event.

Customer Basoeline Load Calculation

A Customer Baseline Load {CBL) will be calculated for each heur corresponding to each event
hour. Normally, the CBL will be calgulated for each hour as the average corresponding hourly demands
fram the highest 4 out of the 5 most recent similar non-event days in the period precading the relevant
load reduction event. The highest lpad days are defined as the similar days (Weekday, Saturday,
Sunday/Holiday) with the highest energy consumption_spanning the event period hours. In cases where
the normai calculation_does nhot provide a reasonable representation of noimal load conditions, the
Company and customer may develop an alternative CBI. calculation that more accurately reflects the
gustomer's normal consumption pattern.

Curtailed Enerqgy

The Curtailed Energy shall be determined for each event hour, defined as the dlfferencg between
the customer's CBL for that hour and the customer's metered load for that hour.

Curtailment Credits

The Curtailment Energy Credit shall be a negotiated amount not less than 80 percent of the
AEP East Load Zone hourly Real-Time Lecational Marainal Pri LMP blished PJM {includi
congestion and marginal losses) for each avent hour, .

The Curtailment Demand Credit shall be a negotiated amount not less than 80 perceni of the
Reliability Pricing Model (RPM) auction price established by PJM in its Base Residual capacity auction for
the current delivery vear, expresgsed in $/MW-day multiplied by the Available Curtaileble Demand.

Filed pursuant to Orders dated Marsh-48-and-March-30.-2009 in Case No. 08-047-EL-S50 .

Issued. Mareh-30.-2008 Effective: Gysle-1-Apsl2008
Issued by :
Joseph Hamrock, President
AEP Ohio



COLUMBUS SOUTHERN POWER COMPANY Original-Sheet No—74-35

PLUCO.NO. 7
EMERGENCY CURTAILABLE SERVICE RIDER

Monthly Demand Credit

The Monthly Demand Credit shall_be egual to cne-twerfth of _the product of the Awvailable
Curtailable Demand and the Curtailment Bemand Credit times 365. The Monthly Demand

Credit shall be applicable to each month the customer is served under this Rider, regardless of whether
or not there are any curtailment events during the month.

Monthly Event Credit

An Event Credit shall be calculated for each event hour equal to the product of the Cuitailed
Energy for that hour and the Curtailment Energy Credit for that hour. The Monthly Event Credit shall be
fhe sum of the hourly event credits for all events oceurring in the calendar month, but shall not exceed the
customer's monthly energy charge under the applicable tariff,. The customer shall not receive event credit
for any curtaiiment periods to the extent that the customer's curtailable load is already reduced due to &
planned or unplanned outage as a result of vacation, renovation, repair, refurbishment, force majeure,

strike, economic conditions, or any event pther than the customer's normal operating_conditions.
Noncompliance Charge

W the customer fails to fully comply with a request for curtailment under the provisions of this
Rider, then the Noncompliance Charge shali apply. If a customer is operating at or below their

destanated Firm Service Level during an event, it will be understood that they have no capacity available
with which to comply and will not be charged a noncompliance penally. If the customear's actuai hourly
load during the curtaiment event is above the designated FSL, the customer will be considered non-
compliant. The amount of non-compliance demand is equal to the difference between the customer's
actual hourly load and the customer’s designated FSL.

The Noncompliance Demand Charge will be cailculated based on the number of events during
which the customer was noncompliant and the toial number of events called by the Company to date for
the delivery vear. A penalty will be determined as the amount of non-compliance load times the RPM
auction price ($/MW-day} times 365, (e.g. curtaiiment of only 80 MW of a 100 MW ECS load is non-

compliance and counts as a missed event, but the customer's annual payment will be reduced only for

the 20 MW non-complignce load times the appropriate percentage from the table below).  The penalty will
then be multinlied by the persentage of reduction based upon the number of non-compliance events for

the customer compared to the number of evenis called. Below is a table of annual payment reduction
percentages.

Annual Payment Reduction Percentages for Non-compliance .

Number of Events Called Annuall !
Missed Events 1 2 3 4 B or more
] 100% 50% 33% 25% 20%
2 100% 87% 50% 40%
3 100% 78% 60%
4 100% 100%
{Continued on Criginal Sheet No. 71-6)
Filed pursuant to Orders dated March-18-and March-30,2009 in Case No. 08947 EL-SSO
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If the customer misses four events, the customer will be charged 100% of their_fotal annua!

payment amount,_ will be dismissed from the program, and may _not be eligible to parlicipate in ipate in_the
program_until both parties are satisfied that the compliance problem has been resclved. Further, the

‘customer's service under this Rider may be discontinued pursuant to the Conditions of Service.

Additional Provisions

Customer Credit

The monthly credit(s) will be provided to the custorner by check within 60 days after the end of
the month. A customer may request aggreqation of individual customer accounts into a single credit.

Equipment Charge

If & change in metering equipment or functionality is required, customers taking service under this
Rider shall pay the additionai cost of installation. The Company will make available to the custometr the
real time pulse metering data, if requested by the customer, for an additional fee.

Term

Contracts under this Rider shall be made for an initial period of one year, corresponding with the
PJM planning/delivery year, and 1-seaser-and-shall remain in effect thereafter until either party provides
at least 30-days written notice to the other, prior to the start of the registration peried as provided for in
the PJM Teriff for the next planning/delivery vear rextseason,-of its intention to discontinue service under
the terms of this Rider (registration period ended March 1. 2010 for the 2010/2011 delivery vearn).

| Special Terms and Conditions

Individual customer information, including, but not limited to, ECS Contract Capacity ard
Guraiiment Option, shall remain confidential. ‘

If a new peak demand is set by the customer in the hour following the curtailment, dug to the
customer resuming the level of actuaivey prior to eh curtailment, the customer's previous high demand
will be adjusted {o disregard that new peak.

QPTION TWQ: Conditional Participation in PJM Demand Response P[ggragg

Conditions of Service

1. Customers are prohibited from participating in Demand Response Programs offergd by PJM,

either directly ar through Curtailment Service Providers, except as authorized in this Rider.

2. _Customers that want to participate in PJM Demand Responge Programs must agree to commit,
at no charge to the Company, the [nad being reqistered under the PJM Demand Respanse
Program foward the Company's compliance with Peak Demand Reduction benchmarks impesed
by Ohio law and enter into the customer demand response resource commitment agreement
approved by the Commission for this purpose and adhere to the terms and conditions within.
Customers who do so are permitied to parficipate in the PJM Demand Response Programs.

Filed pursuant to Orders date ; in Case No, ,
| Filed p t to Orders dated March-18-and-March-30,-2008 inC NGS—O:I—?—EL—SSQ

| Issued: March-30-2009 Effective: Cycle+-April-2008
Issued by
Joseph Hamrock, President
AEP OQhio



Exhibit A — Part 2 |
Clean Proposed Tariff for CSP



COLUMBUS SOUTHERN POWER COMPANY Revised Sheet No. 71-1

P.U.C.O NO. 7
EMERGENCY CURTAILABLE SERVICE RIDER

Availability of Service

This rider shall be available for Emergency Custailable Service {ECS) ta customers taking firm service

under Schedules GS-2, GS-2-TOD, GS-3 and GS4. The Company reserves the right to limit the amount of ECS
capacity contracted under this Rider. The Company will accept ECS requests in the order received.

OPTION ONE: Company Peak Demand Reduction Program

Conditions of Service

1.

The provisions of this Rider qualify under the PJM Emergency Demand Response Program as of the
effective date. If the PJM Tariff is subsequently revised, the Company reserves the right to make
changes to this Rider in order to continue to qualify under the PJM Emergency Demand Response
Program,

The Company reserves the right to call for (request) customers to curtail use of the customer’s ECS load
when, in the sole judgment of the Company, an emergency condition exists on the American Electric
Power (AEP) System or the PJM Interconnection, L.L.C. (PJM) RTQ. The Company shail determine that
an emergency condition exists if curtailment of load served under this Rider is necessary in order to
maintain service to the Company's other firm service customers according to the AEP System Emergency
Operating Plan or if PJM issues and Emergency Notice.

The Company will endeavor to provide as much advance notice as possible of curtailments under this
Rider including an estimate of the duration of such curtailments. However, the customer's ECS load shall
be curtailed within 2 hours if 5o requested.

4, In no event shall the customer be subject to ECS load curtailment under the provisions of this
Rider for mare than 80 hours during any delivery year or for more than 10 interruption events per delivery
year. However, a customer must agree to be subject to ECS Curtailments of up to 6-hour duration for
each curtailment event, on weekdays between 12 noon to 8 pm for the months May through September
and between 2 pm to 10 pm for the months October through April.

The Company will inform the Customer regarding the communication process of notices to curiail. The
customer is ultimately responsible for receiving and acting upon a curtailment notification from the
Company.

No responsibility or liability of any kind shalt attach to or be incurred by the Gompaﬁy or the AEP Sysiem
for, or on account of, any loss, cost, expense or damage caused by or resulting from, either directly or
indirectly, any curtailment of service under the provisions of this Rider.

If no Emergency events are called during the summer of the delivery year, the Company will conduct a
test and verify the customer’s ability to curtail as required by the PJM RTQ. The Company reserves the
right to re-test the customer if the Company does not achieve the minimum 80% compliance testing
standards for all of the Company's ECS customers as required by PJM. These tests must be conducted
for one hour during the on-peak hours from June 1 through September 30 during the delivery year.

(Continued on Revised Sheet No. 71-2)
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Conditions of Service (Cont'd)

8. The Company reserves the right to discontinue service to the customer under this Rider if the
customer fails to curtail under any circumstances as requested by the Company.

Curtailed Demand

The customer's Curtailed Demand is determined based upon which method of measurement the
customer chooses. The customner may choose one of two methods to measure the curtailed demand: 1)
Guaranteed Load Drop (GLD) or 2) Firm Service Level (FSL). The method chosen shall remain in effect
for an entire delivery year, June 1 through May 31 of the following year as defined by PJM.

Guaranteed Load Drop (GLD) Method
Guaranteed Load Drop (GLD)

Each customer must designate a Guaranteed Load Drop, which amount shall be the minimum
demand reduction that the customer will provide for each hour during a curtailment event or during a
curtailment test. The Guaranteed Load Drop shall also be the ECS Contract Capacity.

Customer Baseline Load Calculation

A Customer Baseline Load (CBL) will be calculated for each hour corresponding to each event
hour. Normally, the CBL will be calculated for each hour as the average correspending hourly demands
from the highest 4 out of 5 most recent similar non-event days in the period preceding the relevant load
reduction event. The highest load days are defined as the similar days {\WWeekday, Saturday,
Sunday/Holiday) with the highest energy consumption spanning the event period hours. In cases where
the normal calculation does not provide a reasonable representation of normal load conditions, the
Company and customer may develop an alternative CBL calculation that mare accurately reflects the
customer's normal consumption pattern. '

Curtailed Ensrgy

The Curtailed Energy shall be determined for each event hour, defined as the dlfferenoe between
the customer's CBL for that hour and the customer's metered load for that hour,

Curtailment Credits

The Curtaiiment Energy Credit shall be a negotiated amount nat less than 80 percent of the AEP
East Load Zone hourly Real-Time Locational Marginal Price (LMP) established by PJM (including
congestion and marginal losses) for each event hour.

The Curtailiment Demand Credit shali be a negotiated amount not iess than 80 percent of the
Reliability Pricing Mode! (RPM) auction price established by PJM in its Base Residual capacity auction for
- the current delivery year, expressed in $/MW-day multiplied by the GLD MWs.

{Continued on Revised Sheet No. 71-3)
Filed pursuant to Order dated in Case No.

[ssued: : Effective:
Issued by '
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AEP Ohig



COLUMBUS SOUTHERN POWER COMPANY
P.U.C.Q.NO.7

Revised Sheet No. 71-3

EMERGENCY CURTAILABLE SERVICE RIDER

Monthly Pemand Credit

The Monthly Demand Credit shall be equal to one-twelfth of the product of the Guarantesd Load
Drop and the Curtailment Demand Credit times 365. The Monthly Demand Credit shall be applicable {o
each month the customer is served under this Rider, regardless of whether or not there are any
curtaiment events during the month.

Monthly Event Credit

An Event Credit shall be calculated for each event hour equal to the product of the Curtailed
Energy for that hour and the Curtailment Energy Credit for that hour. The Monthly Event Credit shall be
the sum of the hourly event credits for all events occurring in the calendar month, but shall not exceed the
customer's monthly energy charge under the applicable tariff. The customer shall not receive event credit
for any curtailment periods to the extent that the customer's curtaiiable load is already reduced due to a
planned or unplanned outage as a result of vacation, renovation, repair, refurbishment, force majeure,
strike, economic conditions, or any event other than the customer's narmal operating corditions.

Noncompliance Charge

if the customer fails to fully comply with a request for curtailment under the provisions of this .
Rider, then the Noncompliance Charge shall apply. If a customer does not reduce load by the full GLD, a
noncompliance charge shall apply. For this purpose, Actual Load Drop (ALD) is defined as the difference
between the customers CBL (Customer Baseline Load) and the customers actual houdy load. If the
ALD is less than the GLD, the customer will be in non-compliance.

The Noncompliance Demand Charge will be caiculated based on the number of events missed
because the customer did not curtail and the total number of events called by the Company to date for the
delivery year. A penalty will be determined as the noncompliance load times the RPM auction price
($/MW-day) times 365, (e.g. curtailment of only 80 MW of a 100 MW ECS load is non-compliance and
counts as a missed event, but the customer's annua! payment will be reduced only for the 20 MW non-
compliance load times the appropriate percentage from the table below). The penaly will then be
multiplied by the percentage of reduction based upon the number of non-compliance events for the
customer compared to the number of events called. Below is a table of annual payment reduction
percentages.

Annual Payment Reduction Percentages for Non-compliance
Number of Events Called Annually
Missed Events 1 2 3 4 5 or more
1 100% 50% 33% 25% 20%
2 100% 67% 50% 40%
3 100% 5% 80%
4 100% 100%
(Continued on Original Sheet No. 71-4)
Filed pursuant to Order dated in Case No.
issued: Effective:
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Noncompliance Charge (Cont’d)

If the customer misses four events, the customer will be charged 100% of the tetal annual
payment amount. The Company and the customer will discuss methods to comply during future events,
but uliimately the customer can be dismissed from the program if either party is not satisfied that the
compliance problem has been resolved. Further, the customer’s service under this Rider may be
discontinued pursuant to the Conditions of Service. :

Firm Service Level (FSL) Method

Peak Load Contribution

A Customer's Peak Load Contribution (PLC) will be calculated each year as the average of its
load during PJM's five highest peak loads during the twelve month period ended October 31 of the
previous year.

Available Curtailable Demand (ACD)

Each customer must designate an Available Curiailable Demand, defined as the difference
between the PLC and the Firm Service Level (FSL). The Available Curtailable Demand shall also be the
ECS Contract Capacity. The FSL demand is the level to which the customer agrees to reduce load to or
below for each hour during a curtaiiment event. 3

Customer Baseling Load Calculation

A Customer Baseline Load (CBL) will be calculated for each hour corresponding to each event
hour. Normally, the CBL will be calculated for each hour as the average corresponding hourly demands
from the highest 4 out of the 5 most recent similar non-event days in the period preceding the relevant
load reduction event. The highest load days are defined as the similar days (Weekday, Saturday,
Sunday/Holiday) with the highest energy consumption spanning the event period hours. In cases where
the normal calculation does not provide a reasonable representation of normal load conditions, the
Company and customer may develop an alternative CBL calculation that more accurately reflects the
customer's normal consumption pattern.

Curtailed Energy

The Curtailed Energy shall be determined for each event hour, defined as the difference between
the customer's CBL for that hour and the customer's metered load for that hour.

Curtailment Credits

The Curtailment Energy Credit shall be a negotiated amount not less than 80 percent of the
AEP East Load Zone hourly Real-Time Locational Marginal Price (LMP) established by PJM (including
congestion and marginal losses) for each event hour.

The Curtaliment Demand Credit shall be a negotiated amount not less than 80 p'ercent of the

Reliability Pricing Mode! {RPM) auction price established by PJM in its Base Residual capacity auction for
the current delivery year, expressed in $/MW-day multiplied by the Available Curtailable Demand.

Filed pursuant to Order dated in Case No.

" Issued: Effective:

Issued by
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Monthly Demand Credit

The Monthly Demand Credit shall be equal to one-twelfth of the product of the Available
Curtailable Demand and the Curtailment Demand Credit ($/MW-day) times 365. The Monthly Demand
Credit shall be applicable to each month the customer is served under this Rider, regardless of whether
or not there are any curtailment events during the month.

Monthly Event Credit

An Event Credit shall be calculated for each event hour equal to the product of the Curtailed
Energy for that hour and the Curtailment Energy Credit for that hour. The Menthly Event Credit shall be
the sum of the hourly event credits for all events occurring in the calendar month, but shall not exceed the
customer's monthly energy charge under the applicable tariff. The customer shall not receive event credit
for any curtailment periods to the extent that the custommer's curtailable load is already reduced due to a
planned or unplanned outage as a result of vacation, rencvation, repair, refurbishment, force majeure,
strike, economic conditions, or any event other than the customer's normal operating conditions.

Noncompliance Charge

If the customer fails to fully comply with a request for curtailment under the provisions of this-
Rider, then the Noncompliance Charge shall apply. If a customer is operating at or below their
designated Firm Service Level during an event, it will be understood that they have no capacity available
with which to comply and will not be charged & noncompliance penalty. If the customer's actual hourly
load during the curtailment event is above the designated FSL, the customer will be considered non-
compliant. The amount of non-compliance demand is equal to the difference between the customer’s
actual hourly load and the customer’s designated FSL.

The Noncompliance Demand Charge will be calculated based on the number of events during
which the customer was noncompliant and the total number of events called by the Company to date for
the delivery year. A penalty will be determined as the amount of non-compliance load times the RPM
auction price ($/MW-day) times 385, (e.g. curtailment of only 80 MW of a 100 MW ECS load is hon-
compliance and counts as a missed event, but the customer's annual payment will be reduced only for
the 20 MW non-compliance load times the appropriate percentage from the table below). The penalty wili
then be multiplied by the percentage of reduction based upon the number of non-compliance events for
the customer compared to the number of events called. Below is a table of annual payment reduction
percentages.

Annual Payment Reduction Percentages for Non-compliance
Number of Events Called Annually ‘
Missed Events 1 2 3 4 5 or more
1 100% 50% 33% 25% 20%
2 100% 67% 50% 40%
3 100% 75% 60%
4 100% 100%.
(Continued on Original Sheet No. 71-6)
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Issued: Effective:
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Noncompliance Charge {Cont’'d}

If the customer misses four events, the customer will be charged 100% of their total annual
payment amount, will be dismissed from the program, and may not be eligible to participate in the
program until both parties are satisfied that the compliance problem has been resolved. Further, the
customer’s service under this Rider may be discontinued pursuant to the Conditions of Service.

Additional Provisions

Customer Credit

The monthly credit{s) will be provided to the customer by check within 60 days after the end of
the month. A customer may request aggregation of individual customer accounts into a single credit

Equipment Charge

If a change in metering equipment or functionality is required, customers taking service under this
Rider shall pay the additional cost of installation. The Company will make available to the customer the
real time puise metering data, if requesied by the customaer, for an additional fee.

Term

Contracts under this Rider shall be made for an initial period of one year, correspondlng with the
PJM planning/delivery year, and shall remain in effect thereafter until either party provides at least 30-
days written notice to the other, prior to the start of the registration penod as provided for in the PJM Tariff
for the next planning/delivery year of its intention to discontinue service under the terms of this Rider
(registration period ended March 1, 2010 for the 2010/2011 delivery year).

Special Terms and Conditions

Individual customer information, including, but not limited to, ECS Contract Capacity shall remain
confidential. '

If a new peak demand is set by the customer in the hour foliowing the curtailment, due to the
customer resurning the level of activity prior to the curtailment, the customer’s previous high demand will
be adjusted to disregard that new peak.

OPTION TWO: Conditional Participation in PJM Demand Response Programs

Conditions of Service

1. Customers are prohibited from participating in Demand Response Programs offered by PJM,
gither directly or through Curtailment Service Providers, except as authorized in this Rider.

2. Customers that want to participate in PJM Demand Response Programs must agree to commit, af
no charge to the Company, the load being registered under the PJM Demand Response Program
toward the Company's compliance with Peak Demand Reduction benchmarks imposed by Ohio
law and enter into the customer demand response resource commitment agreament approved by
the Commission for this purpose and adhere to the terms and conditions within. Customers who
do so are permitted to participate in the PJM Demand Response Programs.

Filed pursuant to Qrder dated in Case No.

issued: _ Effective:

Issued by
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| Availability of Service

This rider shall be Aavailable for Emergency Curtailable Service (ECS) to customers aermally-taking firm

service under Schedules 38-2, GS8-2-TOD, GS-3 and GS-4. The Company reserves the right o limit the amount

of ECS capacsiv contracted under thls Rlder The Comnanv w:ll accegt ECS reguests m the order recewed for

OPTION ONE: Company Peak Demand Reduction Program

Conditions of Service

1.

The provisions of this Rider qualify under_the PJM Emergency Demand Response Program as of the

b

effective_date. If the PJM Tanff is subsequently revised, the Company reserves the right to make
changes to this Rider in order to continue to qualify under the P4M Emergency Demand Response

Program.

The Company reserves the right to call for (request) customers 1o curtail sepvice-te-use of the customer's
ECS load when, in the sole judgment of the Company, an emergency condition exists on the American
Electric Power (AEP) System or the PJM Interconnection, L.L.C. (PJM) RTO. The Company shall
determine that an emergency condition exists if curtailment of load served under this Rider is necessary
in order to maintain service to the Company’s other firm service customers according to the AEP System

Emergency Operating Plan forgeneration-eapacity-defisiensiesor if PJM issuss and Emerqencx Notice.

The Company will endeavor to provide as much advance notice as possible of curtailments under this
Rider including an estimate of the duration of such curtailments. However, the customer’s ECS load shall
be curtailed within 38-mirutes-2 hours if so requested.

In no event shall the customer be subject to ECS load curtailment under the provisions of this Rider for
more than 80-60_hours during any seasendelivery year or for more than 10 interrugﬁon avents per
delivery year. However, a customer must agree to be subject to ECS Curtailments of up to 6-hour
duration for each curtaiiment event, on weekdays between 12 noon fo 8 pm for the. months May through

September and between 2 pm to 10 pm for the months October through April. Ferpuiposes-oi-this-Rider
seasensaméeﬁned—as—ieﬂews—

saad—netsﬁeatmnprocess cf notices to curtaal The customer s uItlmater responsuble for recelvmg and

acting upon a curtailment notification fram the Company.

| Filed pursuant to Orders dated March-18-and-March-30-2008 in Case No. 08-817-EL-880

| 1ssued: Marsh-302000 Effective; Gyele1-Ap+il-2009
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&

No responsibility or liability of any kind shall attach to or be incurred by the Company or the AEP System
for, or on account of, any loss, cost, expense or damage caused by or resulting from, either direclly or
indirectly, any curtailment of service under the provisions of this Rider.

87. If no Emergency events are called during the summer of the de!we[y year, the Company will conduct a

: g ustomer’s ability to curtail_as
required by the PdJM RTO. The Comﬁnv reserves the right to re- test the customer if the Company does
not achieve the minimum 80% compliance testing siandards for all of the Company's ECS customers ag
required by PJM. Thesa tests must be conducted for one hour durmq the on-oeak hours from June 1

through Segtember 30 during the dehveﬂ gear Bueh-

{Continued on Revised Shest Na. 71-2)
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Conditions of Service (Cont'd)

8 The Company reserves the right to discontinue service to the customer under this Rider if the

customer fails to curtail under any circumstances twice-during-a-12-month-peded-as requested by
the Company.

Curtailed Demand

For each-curailment period: The customer's -Curtailed Demand is_determined bagg' upon which

method _of measurement the customer chooses. The customer may choose one of twa methods fo
measuré the curtailed demand: 1} Guaranteed Load Drop (GLD) or 2) Firm Service Level (FSL). The
method chosen shall remain in effect for an entire dehvem year, June 1 through Mav 31 of the foIIOWi__q
m‘asdeﬁnedvaJM . mers-tynica :

Filed pursuant to Orders dated March—18-and-March-302000 in Case No. 08947 EL-S80O

Issued: March-30,-2000 Effective: &yecle-1-Apnl-2008
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{Continvad-on-Shest-No—1-3)

Guaranteed Load Drop (GLD) Method

Guaranteed Load Drop {(GLD)

Each customer must designate a Guaranieed Load Drop, which amount shall be the minimum
demand reduction that the customer will provide for each hour during a curtailment event or during a

curtailment test, The Guaranteed Load Drap shall also be the ECS Contract Capacily.

Customer Baseline Load Catculation

A Customer Baseline Load (CBL) will be calculated for each hour corresponding to each event
hour. Normally, the CBL will be calculated for each hour as the average corresponding hourly demands
from the highest 4 out of 5 most recent similar non-event days in the period preceding the relevant load
reduction event. The highest load days are defined as the similar days (Weekday, Saturday,
Sunday/Holiday) with the highest energy consumption spanning the event period hours. In cases where
the normal calculation does not provide a reasonable representation of normal load conditions, the
Company and customer may develap an alternative CBL calculation that more accuratey refiects the
customer's norma consumption pattern.

Curtailed Energy _ .
The Curtailed Energy shall be determined for each event hour, defined as the difference between

the customer’s CBL for that hour and the cusiomer's metered load for that hour,

| Filed pursuant to Orders dated March-18-and-March-30.-2008 in Case No. 08-017-EL SSO

| Issued: March-30.2009 Effective: Cysle-1-April 2008
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| Curtailment Credits

The Curtailment Energy Credit shall be a negeotiated amount not less than 80 percent of the AEP
East Load Zone hourly Real-Time Locational Marqlnal Pnoe {’LMP) esiablashad bv ‘PJM tncludmg
congestion_and marginal losses) for each will-be 't Failne

event hour.

The Curtailment Demand Credit shail be a negotiated amount not less than 80 percent of the

Reliability Pricing Mondel (RPM) auction price established by PJM in ifs Base Residual capamm auction
for the current delivery year. expressed in $/MW-day multiplied by the GLD MWs.

(Continued on Revised Sheet Na. 71-3)
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Monthly Demand Credit

The Menthly Demand Credit shall be equal to one-twelfth of the product of the Guaranteed Lcad
Drop and the Curtaiiment Demand Credit times_365. 365 = uHailme:

se-parateﬁenmy—eﬁ—thmseat-;s-ppesewed haII be aggilcable to each month the customer is served unde
this Rider, regardiess of whether or not there are any curtailment events during the month,

Meonthly Event Credit

An Event Credit shall be calculated for each event hour equal to the product of the Curtailed
Energy for that hour and the Curtailment Energy Credit for that hour. The Monthly Event Credit shall be
the sum of the hourly event credits for all events occurring in the calendar month, but shall not exceed the
customer's monthly energy charge under the applicable tariff. The customer shali not receive event credit
for any curtailment geriods to the extent that the customer's curtaiable load is already reduced due tg 2

planned or unplanned outage as a result of vacation. renovation, repair, refurbishment, force majeure,
strike_economic conditions, or any event other than the customer's normal operating conditions.

Noncompliance Charge

If the customer falls tc: fuilv oomp!v with a request for curtaliment under the provisions of this

Rider, then the Noncompliance Charge shall apply. If a customer does not reduce load by the full GLD, a
noncompliance charge shall apply. For this purpose, Actual Load Drop (ALD) is defined as the difference

between the customer's CBL {Cusforner Baseline Load) and the customner's actual hourly load. If the

ALD is less than the GLD, the customer will be in non-compliance.

| Filed pursuant to Orders dated March-18-and-March-30,-2008 in Case No. 08-947-EL-SSC
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The Noncompliance Demand Charge will be calculated based on the number of eyents missed
hecause the customer did not curtail and the total number of events called by the Company to date for the

delivery year. A penalty will be determined as the nan-compliance load times the RPM auction price
(3/MW-day) times 385, (e.g. curtasilment of only 80 MW of a 100 MW ECS load is non-compliance and

counts as a missed event_but the customer's annual payment will be reduced only for the 20 MW non-
compliance load times the appropriate percentage from the table below). The penalty will then be

multiplied by the percentage of reduction based upon the number of non-compliance events for the
gustomer compared fo the number of events called. Below is a table of annual payment reduction
percentages.

Annual Payment Reduction Percentages for Non-compliance
Number of Events Called Annuaily
Missed Events 1 2 3 4 5 or more
i 100% 50% 33% 25% 20%
2 100% 67% 50% 40%
3 100% 5% | 80%
4 100% 100%.

{Continued on Original Sheet No. 71-4)
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Noncompliance Charge (Cont’d)

If the customer misses four events, the custorner will be charged 100% of the folal annuai

payment amount. The Company and the customer will discuss methods to comply during: future events,
but ultimately the customer ¢an be dismissed from the program if either party is not satisfied that the

compliance prablem has been resolved. Further, the customer's service under this Rider may be

discontinued pursuant to the Conditions of Service,

Firm Service Level {FSL) Methed

Peak Load Contribution

A Customer's Peak Load Contribution (PLC) will be calculated sach vear as the average of its
load during PJM's five highest peak loads during the twelve month period ended October 31 of the

Previcus year,

Available Curtailable Demand (ACD)

Each customer must desighate an Available Curtailable Demand, defined as the difference
between the PLC and the Firm Service Level (FSL). The Available Curtsilable Demand shall also be the

ECS Coentract Capacity. The FSL demand is the level to which the customer agrees to reguce load to or

below for each hour during a curtailment event.

Customer Baseline Lgad Calculation

A Customer Baseling Load (CBL) will be calculated for each hour corresponding o each event
hour. Normally. the CBL will be calculated for each hour as the average corresponding hourdy demands
from_the highest 4 out of the & most recent similar non-event days in the pericd preceding the relevant
load reduction svent. The highest lcad days are defined as the similar days (Weekday, Saturday,
Sunday/Holiday) with the highest energy consumption spanning the event period hours. In cases where
the normal calculation does not provide a reasonable representation of normal foad conditions, the

Company and customer may develop an alternative CBL calculation thei meore accurately reflects the
customer's normal consumption pattern.

Curtailed Energy

The Curtailed Energy shall be determined for each event hour. defined as the difference between
the customer's CBL. for that hour and the cusiomer's metered load for that hour

Curtailment Credits
The Curtailment Energy Credit shall be a negotiated amount not less than 80 percent of the

AEP East Load Zone hourly Real-Time Locational Marginal Price {LMP) established by PJM (including
cengestion and marginal losses) for each event hour. .

The Gurtailment Demand Credit shall be a negotiated amount not less than 80 percent of the
Reliability Pricing Mode! (RPM) auction price established by PJM in its Base Residual capacity auction for
the current delivery year, expressed in $/MW-day multiplied by the Available Curtailable Demand.

| Filed pursuant to Orders dated March-18-and-Maroh-30,-2009 in Case No. 08-8172-EL-880

| Issued: March-30,-2068 . Effective: Cysle-1-ApAl-2008
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Monthly Damand Cradit

The Monthly Demand Credit shall be equal to one-tweifih of the product of the Available
Curtailable Demand and the Curtaiiment Demand Credit ($/MW-day) times 365. The Monthly Demand
Credit shall be applicable to each month the customer is served under this Rider, regardless of whether
or not there are any curtailment events during the month.

Monthly Event Credit

An Event Credit shall be calculated for each event hour aqual to the product of the Curtailed
Energy for that hour and the Curtailment Energy Credit for that hour. The Monthly Event Credit shall be
the sum of the hourly event credits for all events peeurring in the calendar month - but shaill not exceed the
custemer's monthly energy charge under the aoplicable tariff. The customer shall not receive event credit
for any curtailment periods io the extent that the customer's curtailable load is already reduced due to a
planned or unplanned cufage as a result of vacation, renovation, repair, refurbishment force majeure,
strike. economic cendifions, or any event other than the customer's normal operating conditions.

Noncompliance Charde

if the customer fails to fully comply with a request for curtailment under the provisions of this
Rider, then the Nongompliance Charge shail apply. If 2 customer is operating at or helow their

designated Firm Service Level during an event, it will be understood that they have no capacity gvailable
with which to comply and will not be charged a noncompliance penaity. If the customers actuzl hourly
load during the curtailment event is above the designated FSL, the customer will be considered non-

compliant. The amount of non-compliance demand is equal to the difference betwesn the customer's

actual hourly load and the customer’s designated FSL.

The Noncompliance Demand Charge will be calculated based on the number of events during
which the customer was nancompliant and the total number of events called by the Company to date for

the delivery vear. A penalty will be determined as the amount of non-compliance load times the RPM
auction price ($/MW-day) imes 365, {(e.g. curtailment of only 80 MV of a 100 MW ECS load is non-
compliance and counts as a missed event, but the customer's annual payment will be reduced only_for
the 20 MW non-compliance load times the agpropriate percentage from the table below). The penalty will
then be multiplied by the percentage of reduction based upon the number of hon-compliance avents for

the customer compared to the number of events called. Below is a table of annual payment reguction
percentages.

Osiginat Sheet No-74-35

Annual Payment Reduction Percentages for Non-compliance
Number of Events Called Annually
Ments ...1... 2 _3: J_l w_
1 100% 50% 33% 25% 20%
2 100% 87% 50% 40%
3 100% 75% 60%
4 100% 100%

{Continued on Originat Sheet No. 71-6)
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if the customer misses four events the customer will be charged 100% of their total annual
payment amount, will be dismissed from_the program. and may _not be eligible o participate in the
program untii both parties are satisfied that the compliance problem has been resolved. Further, the
custorner's service under this Rider may be discontinued pursuant {o the Conditions of Service.

Additional Provisions

Customer Cradlt

The monthly credit(s) wilt be provided to the customer by check within 60 days after the end of
the manth. A customer may request aggreqation of individual customer accounts into a single credit.

Equipment Charge

if a chanqe in_metering equipment or functionality is required, customers taking service under this

Rider shall pay the additional cost of installation. The Company will make available to the customer the
real time pulse metering data, if requested by the customer, for an additional fee.

Term

Contracts under this Rider shall be made for an initial period of one year, corresponding with the
PJM planning/delivery year, and J-seasen-and-shall remain in effect thereafter untii either party provides
at least 30-days written notice to the other, prior to the start of the registration period ag provided for in
the PJM Tariff for the next planning/delivery year pext-seasen;-of its intention to discontinue service under
the terms of this Rider_{reqistration period ended March 1. 2010 for the 2010/2011 delivery vear).

| Special Terms and Conditions

Individual customer information, including, but not limited to, ECS Contract Capacity and
Caraiment Option-shall remain confidential,
i a_new psak demand is set by the customer in the hour following the curailment, due to the

customer resuming the level of actuaivey prigr to eh curlzilment, the customer’s previous high demand
will be adjusted to disregard that new peak.

QPTION TWO; Conditional Participation in PJM Demand Response Program

Conditions of Service

1. Customers are prohibited from participating in Demand Response Programs offered by PJM,
either directly or through Curtailment Service Providers _except as authorized in this Rider.

2. Customers that want to participate in PJM Demand Response Programs must agree to commit, at
ne charge to the Company. the lcad being registered under the PJM Demand Response Program
toward the Company's compliance with Peak Demand Reduction benchmarks imposed by Qhig
law and enter into the customer demand response rescurce commitment agreement aporoved by

the Commission for this purpose and adhere fo the terms and conditions within, Customers who
do so are permitted o participate in the PJM Demand Response Programs,

| Filed pursuant to Orders dated Mareh-+8-and-March-30-2000 in Case No. 08-847-EL-880
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Availability of Service

This rider shall be available for Emergency Curtailable Service (ECS) to customers taking firm service

under Schedules GS-2, GS-2-TOD, GS-3 and GS-4. The Company reserves the right to limit the amount of ECS
capacity contracted under this Rider. The Company will accept ECS requests in the order received.

OPTION ONE: Company Peak Demand Reduction Program

Conditions of Service

1.

The provisions of this Rider qualify under the PJM Emergency Demand Response Program as of the
effective date. If the PJM Tariff is subsequently revised, the Company reserves the right to' make
changes to this Rider in order to continue to qualify under the PJM Emergency Demand Response
Program.

The Company resarves the right to call for (request) customers to curtail use of the customer's ECS load
when, in the sole judgment of the Company, an emergency condition exists on the American Electric
Power (AEP) System or the PJM Interconnection, L.L.C. {(PJM) RTO. The Company shail determina that
an emergency condition exists if curtailment of load served under this Rider is necessary in arder to
maintain service to the Company s other firm service customers according to the AEP System Emergency
Operating Plan or if PJM issues and Emergency Notice.

The Company will endeavor to provide as much advance notice as possibie of curtailments under this
Rider including an estimate of the duration of such curtailments. However, the customer s ECS load shall
be curtailed within 2 hours if s0 requested. -

4, In no event shall the customer be subject to ECS load curtailment under the provisions of this
Rider for more than 60 hours during any delivery year or for more than 10 interruption events per delivery
year. However, a customer must agree fo be subject to ECS Curtailments of up to 6-hour duration for .
each curtaifment event, an weekdays between 12 noon to 8 pm for the months May through September
and hetween 2 pm to 10 pm far the months October through April.

The Company will inform the Customer regardlng the communication process of notices to curtail. The
customner is ultimately responsible for receiving and acting upon a curtailment notification from the
Company.

No responéibihty or liability of any kind shall attach to or be incurred by the Company or the AEP System
for, or on account of, any loss, cost, expense or clamage caused by or resultlng fmm gither directly or
indirectly, any curtailment of service under the provisions of this Rider.

If no Emergency events are called during the summer of the delivery year, the Company will conduct a
test and verify the customer's ability to curtail as required by the PJM RTO. The Company reserves the
right to re-test the customer if the Company does not achieve the minimum 80% compliance testing
standards for all of the Company's ECS customers as required by PJM. These tests must be conducted
for one hour during the on-peak hours from June 1 through September 30 during the delivery year.

{Continued on Revised Sheet No. 71-2)
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Conditions of Service {Cont'd)

8. The Company reserves the right to discontinue service to the customer under this Rider if the
customer fails to curtail under any circumstances as requested by the Company.

Curtailed Demand

The customer’s Curtailed Demand is determined based upon which method of measurement the
customer chooses. The customer may choose ane of two methods to measure the curtailed demand: 1)
Guaranteed Load Drop (GLD) or 2) Firm Service Level (FSL). The methad chosen shall remain in effect
for an entire delivery year, June 1 through May 31 of the following year as defined by PJM.

Guarantesd Load Drop (GLD) Method

Guaranteed Load Drop (GLD)

Each customer must designate a Guaranteed Load Drop, which amount shall be the minimum
demand reduclion that the customer will provide for each hour during a curtailment event or during a
curtailment test. The Guaranteed Load Drop shall also be the ECS Contract Capacity.

Customer Baseline Load Calculation

A Customer Baseline Load {CBL) wili be calculated for each hour corresponding to each event
hour. Normally, the CBL will be calculated for each hour as the average corresponding hourly demands
from the highest 4 out of 5 most recent similar non-evant days in the period preceding the relevant load
reduction event. The highest load days are defined as the similar days (Weekday, Saturday,
Sunday/Holiday) with the highest energy consumption spanning the event period hours. In cases where
the normal calculation does not provide a reasonable representation of normal load condifions, the
Company and customer may develop an alternative CBL calculation that more accurately reﬂec:ts the
customer's normal cansumption pattern.

Curtailed Enargy

The Curtailed Energy shall be determined for each event hour, defined as the différence between
the customer's GBL for that hour and the customer’s metered load for that hour.

Curtailment Credits

The Curtailment Energy Credit shall be a negotiated amount not less than 80 pencent of the AEP
East Load Zone hourly Real-Time Locational Marginal Price {LMP) established by PJM (including
cengestion and marginal losses) for each event hour.

The Curtailment Demand Credit shall be a negotiated amount not less than 80 percent of the
Reliability Pricing Model {RPM) auction price established by PJM in its Base Residual capacity auction for
the current delivery year, expressed in $/MW-day multiplied by the GLD MWSs,

{Continued on Revised Sheet No. 71-3)
Filed pursuant t¢ Order dated in Case No.
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Monthly Demand Credit

The Monthly Demand Credit shall be equal to one-twelfth of the product of the Guaranteed Load
Drop and the Curtailment Demand Credit times 385. The Monthly Demand Credit shall be applicable to
each month the customer is served under this Rider, regardiess of whather or not there are any
curtailment events during the month.

Monthly Event Credit

An Event Credit shall be calculated for each event hour equal to the product of the Curtaited
Energy for that hour and the Curtailment Energy Credit for that hour. The Monthly Event Credit shall be
the sum of the hourly event credits for all events occurring in the calendar month, but shall not exceed the
customer's monthly energy charge under the applicable tariff. The customer shall not receive event cradit
for any curtailment periods to the extent that the customer's curailable load is already reduced due to a
planned or unplanned outage as a resuit of vacation, renovation, repair, refurbishment, force majeure,
strike, economic conditions, or any event other than the customer's normal operating conditions.

Noncompliance Charge

If the customer fails to fully comply with a request for curtaitment under the provisions of this
Rider, then the Noncompliance Charge shail apply. [If a customer does not reduce load by the full GLD, a
noncompliance charge shall apply. For this purpose, Actual Load Drop (ALD) is defined as the difference
between the customer's CBL (Customer Baseline Load) and the customer’s actual hourly load. If the
ALD is less than the GLD, the customer will be in non-compliance.

The Noncompliance Demand Charge will be calculated based on the number of events missed
because the customer did not curtail and the total number of events called by the Company to date for the
delivery year. A penalty will be determined as the non-compliance load times the RPM auction price
(3/MW-day) times 3695, {e.g. curtailment of only 80 MW of a 100 MW ECS load is non-~compliance and
counts as a missed event, but the customer’s annual payment will be reduced only for the 20 MW non-
compliance load times the appropriate percentage from the table below). The penalty will then be
mulfiplied by the percentage of reduction based upon the number of non-compliance events for the
customer compared to the number of events called. Below is a table of annual payment reduction
percentages.

Annual Payment Reduction Percentages for Non-compliance
Number of Events Called Annually
Missed Events 1 2 3 4 5 or more
1 100% 50% 33% 25% 20%
2 100% 67% 50% 40%
3 100% 75% 60%
4. 100% 100%
{Continued on QOriginal Sheet No. 71-4)
Filed pursuant to Order dated in Case No.
Issued: Effective:
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Noncompliance Charge {Cont'd

If the customer misses four events, the customer will be charged 100% of the total annuai
payment amount, The Company and the customer will discuss methods to comply during future events,
but ultimately the customer ¢an be dismissed from the program if either party is not satisfied that the
compliance problem has been resclved. Further, the customer's service under this Rider may be
discentinued pursuant to the Conditions of Service.

irm Service Level (FSL) Method
Peak Load Contribution
A Customer's Peak Load Contribution (PLC) will be calculated each year as the average of its
load during PJM's five highest peak loads during the tweive month period ended October 31 of the

previous year.

Avalilable Curtailable Demand (ACD)

Each customer must designate an Available Curtailable Demand, defined as the difference
between the PLC and the Firm Service Level (FSL). The Available Curtailable Demand shall alsa be the
ECS Ceontract Capacity. The FSL demand is the level to which the customer agrees to reduoe load to or
below for each hour during a curtailment event.

Customer Baseline Load Calculation

A Customer Baseline Load {CBL) will be calculated for each hour corresponding to each event
hour. Normally, the CBL will be calculated for sach hour as the average corresponding hourly demands
from the highest 4 out of the 5 most recent similar non-event days in the period preceding the relevant
load reduction event. The highest load days are defined as the similar days (Weekday, Saturday,
Sunday/Holiday) with the highest energy consumption spanning the event period hours. In.cases where
the normal calculation does not provide a reasonable representation of normal load conditions, the
Company and customer may develop an allernative CBL calculation that more accurately reflects the
customer's normal consumption pattern,

Curtailed Enerqy

The Curtailed Energy shall be determined for each event hour, defined as the difference between
the customer's CBL faor that hour and the customer's metered load for that hour.

Curtailment Credits

The Curtailment Energy Credit shall be a negotiated amount not less than 80 percent of the
AEP East Load Zone hourly Real-Time Locational Marginal Price {(LMP) established by PJM {including
congestion and marginal losses) for each event hour. .

The Curtailment Demand Credit shall be a negotiated amount not less than 80 ﬁercent of the

Reliability Pricing Model (RPM) auction price established by PJM in its Base Residual capacity auction for
the current delivery year, expressed in $/MW-day multiplied by the Available Curtailable Demand.

Filed pursuant to Order dated in Case Na.

Issued: Effective:
Issued by :
Joseph Hamrock, President
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Monthly Demand Credit

The Monthly Demand Credit shall be equal to one-twelfth of the product of the Available
Curtailable Demand and the Curtailment Demand Credit (3/MW-day) times 365. The Monthly Demand
Credit shall be applicable to each month the customer is sérved under this Rider, regardiess of whether
or not there are any curtailment events during the month. ;

Monthiy Event Credit

An Event Credit shall be calculated for each event hour equal to the product of the Curtailed
Energy for that hour and the Curtailment Energy Credit for that hour. The Monthly Event Credit shall be
the sum of the hourly event credits for all events occurring in the calendar month, but shall not axceed the
customer’s monthly energy charge under the applicable tariff. The customer shall not receive event credit
for any curtailment periods to the extent that the customer's curtailable load is already reduced due to a
planned or unplanned outage as a result of vacation, renovation, repair, refurbishment, force majeure,
strike, economic conditions, or any event othier than the customer's normai operating conditions.

Noncompliance Charge

If the customer fails to fully comply with a request for curtailment under the provisions of this
Rider, then the Noncompliance Charge shail apply. i a customer is operating at or below their
designated Firm Service Lavel during an event, it will be understood that they have no capacity available
with which to comply and will not be charged a noncompliance penalty. If the customer's actual hourly
load during the curtailment event is above the designated FSL, the customer will be considered non-
compliant. The amount of non-compliance demand is equal to the difference between the customer’s
actual hourly load and the customer's designated FSL.

The Noncompliance Bemand Charge will be calculated based on the number of events during
which the customer was noncompliant and the total number of events called by the Company to date for
the delivery year. A penaliy will be determined as the amount of non-compliance load times the RPM
auction price ($/MW-day) times 365, (e.g. curtailment of only 80 MW of a 100 MW ECS load is non-
compliance and counts as a missed event, but the customer's annual payment will be reduced only for
the 20 MW non-compliance load times the appropriate percentage from the table betow). The penaity will
then be multiplied by the percentage of reduction based upon the number of non-compiiance events for
the customer compared to the number of events called. Below is a table of annual payment reduction
percentages.

Original Sheet No. 71-5

Annual Payment Reduction Percentages for Non-compliance
Numher of Events Called Annually
Missed Events 1 2 3 4 5 or more
1 100% 50% 3% | 25% 20%
2 100% 67% 50% 40%
3 100% 76% 60%
4 100% 100%

(Continued on Original Sheet No. 71-6)
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Noncompliance Charge {Cont'd}

If the customer misses four events, the customer will be charged 100% of their total annual
payment amount, will be dismissed from the program, and may not be eligible to participate in the
program until both parties are satisfied that the compliance problem has been resclved. - Further, the
customer's service under this Rider may be discontinued pursuant to the Conditions of Service.

Addiﬁonal Provisions

Customer Credit

The monthly credit{s) will be provided to the customer by check within 60 days after the end of
the month. A customer may request aggregation of individual customer accounts into a single credit.

Equipment Charge

If a change in metering equipment or functienality is required, customers taking service under this
Rider shall pay the additional cost of installation. The Company will make available to the customer the
real time pulse metering data, if requested by the customer, for an additional fee.

Term

Contracts under this Rider shall be made for an initial period of one year, corresponding with the
PJM planning/delivery year, and shall remain in effect thereafter until either party provides at least 30-
days written notice to the other, prior to the start of the registration pericd as provided for in the PJM Tariff
for the next planning/delivery year of its intention to discontinue service under the terms of this Rider
(registration period ended March 1, 2010 for the 2010/2011 delivery year).

Special Terms and Conditions

Individual customer information, including, but not limited to, ECS Contract Capacity shall remain
confidential. _

If a new peak demand is set by the customer in the hour following the curtailment, due to the
customer resuming the level of activity pricr to the curtailment, the customer's previous high demand will
be adjusted to disregard that new peak. C

OPTION TWO: Canditional Participation In PJM Demand Response Programs

Conditions of Service

1. Customers are prohibited from participating in Demand Response Programs offered by PJM,
either directly or through Curtailment Service Providers, except as autharized in this Rider.

2. Customers that want to participate in PJM Demand Respcnse Programs must agree to commit, at
no charge to the Company, the load being registered under the PJM Demand Response Program
toward the Company’s compliance with Peak Demand Reduction benchmarks imposed by Ohio
law and enter into the customer demand response resource commitment agreement approved by
the Commission for this purpose and adhere to the terms and conditions within. Customers who
da so are permitted to participate in the PJM Demand Response Programs.

Filed pursuant to Order dated in Case No.

Issued: Effective;
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CUSTOMER DEMAND RESPONSE
RESOURCE COMMITMENT AGREEMENT

This Customer Demand Response Resource Commitment Agreement (“Agreement”) is
entered into by and between either Columbus Southern Power Company or Ohio Power
Company (“AEP Ohio™) and & (“Customer”).

In consideration of the mutual covenants, terms and conditions set forth herein, AEP
Ohio and Customer hereto agree as follows:

1. CUSTOMER COMMITMENT. Customer represents that it is a participant in
the PIM Demand Response Programs (DRPs), and has an existing contract with a PJM-certified
Curtailment Service Provider within AEP Ohio’s service territory, for £ MW of curtailable
capacity. Through this Agreement, Customer commits its demand-response load to AEP Ohio in
order to allow AEP Ohio to integrate this peak demand reduction capability into AEP Ohio’s
peak demand reduction programs. Customer agrees to report Customer’s curtailment
commitment as AEP Ohio deems necessary and agrees to comply with any reporting required by
the PUCO. Customer further agrees to contact AEP Ohio within 24 hours when called upon by
PIM to reduce load, and will notify AEP Ohio of its actual load reduction performed in response
to PJM’s directive. Customer also grants permission to AEP Ohio and the PUCO to measure and
verify energy savings and/or peak-demand reductions resulting from customer-sited projects and
resources. As its curtailment commitment through its AEP Ohic Contract, Customer has agreed
to curtail in accordance with Customer’s election in the PJM program upon request by PIM.
AEP Ohio will base the Customer’s demand response contribution on this amount. '

2. INCENTIVE. Customer and AEP Ohio agree that Customer shall not receive
any additional compensation or incentive from AEP Ohio in exchange for the Commission’s
approval of Customer’s participation in the PJM DRP.

3. TERM OF CONTRACT AND CANCELLATION. Subject to cancellation
upon 30 days notice by either party, this agreement shall be in effect for as long as Customer
remains registered in the PJM DRP unless the Company’s ECS Rider is cancelled, expired or
amended without the consent of the Company.

5. PENALTY., Inthe event a curtailment event is called by PJM and Customer does
not curtail load by the curtailable amount set forth in Customer’s AEP Ohio Contract, Customer
shall be responsible for payment of any payment or forfeiture assessed against AEP Ohio due to
AEP Ohio’s failure to comply with its yearly statutory demand reduction target as a result of
Customer’s failure to curtail, but not to exceed the PIM payment identified in Customer’s
Curtailment Service Provider Contract. The penalty provision set forth herein applies even if
Customer would not face a penalty under Customer’s Curtailment Service Provider Contract for
failing to curtail load when called upon by PJM to do so.

6. NOTICE. All Notices relating to this contract must be effectuated in writing and
sent by ordinary US mail, postage prepaid, to:
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If to the Company at: If to the Customer at:

AEP Ohio Power Company
Attn: AEP Ohio President
850 Tech Center Drive
Gahanna, Ohio 43230

7. MODIFICATION. No modification of this Agreement is effectwe unless
reduced to writing, signed by both parties.

8. SUCCESSORS AND ASSIGNS. This Agreement shall be binding upon and
inure to the benefit of the parties hereto, and their respective successors and/or assigns, but
Customer shall not transfer or assign any of the rights hereby granted to any non-affiliated third-
party without the prior written consent of AEP Ohio.

COLUMBUS SOUTHERN POWER COMPANY or
OHIO POWER COMPANY

By:

Name:

Title:

Date:

CUSTOMER:

By:

Name:

Title:

Date:
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