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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In The Matter of the Application of Duke )
Energy Ohio, Inc. for Approval to ) Case No. 10-241-GA-ATA
Modify Rider FBS and Rider EFBS )

APPLICATION OF DUKE ENERGY OHIO, INC.
FOR APPROVAL TO MODIFY RIDER FBS AND RIDER EFBS

Duke Energy Ohio, Inc. (Duke Energy Ohio) is an Ohio Corporation engaged in the
business of supplying electricity and natural gas service to approximately 660,000 customers in
southwestern Ohio. Duke Energy is a public utility as defined by R.C. 4905.02 and R.C.
4905.03.

Duke Energy Ohio is filing this Application pursuant to R.C. 4909.18 for approval to
modify the rates in Rider FBS, Firm Balancing Service, and Rider EFBS, Enhanced Firm
Balancing Service.

Duke Energy Ohio has been providing Firm Balancing Service since November 1, 1997.
Suppliers/aggregators choosing Firm Balancing Service are required to deliver the Target Supply
Quantity (TSQ) of natural gas on a daily basis. Since the TSQ is based on forecasted weather,
the actual usage will be different than the TSQ. The difference is either withdrawn or injected
into storage. Since customers subject to Gas Cost Recovery (GCR) pay for the storage, Rider
FBS is designed to recover the estimated portion of storage costs associated with daily balancing
from choice suppliers/aggregators and credit the GCR. Duke Energy Ohio’s current Rider FBS

became effective April 1, 2007, as a result of Case No. 05-732-EL-MER.
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The rate is based on the estimated cost of providing daily balancing using a calculation
attached as Exhibit 1. No changes are being proposed to the calculation method, but as of April
1, 2010, the demand charge that Duke Energy Ohio pays to Columbia Gas Transmission (TCQ)
for transportation into and out of storage is increasing from $3.963 per dth to $4.2372 per dth, In
addition, the amount of total throughput, used as the denominator in the calculation of the rate,
has decreased nearly 10%. All of the remaining inputs to the calculation were also updated to
reflect current charges from TCO for storage service. The proposed tariff is attached as Exhibit
2, black-line and clean.

As a result of the stipulation in Case No. 05-732-EL-MER, Duke Energy Ohio agreed to
collaborative meetings to discuss improvements in the customer choice program. One of the
results of these meetings was the creation of Enhanced Firm Balancing Service as an alternative
to Firm Balancing Service. Suppliers/aggregators can choose between these options on an
annual basis by notifying Duke Energy Ohio by January 15, with any changes becoming
effective on April 1. Rider EFBS provides suppliers/aggregators more flexibility than Rider
FBS. Duke Energy Ohio’s current Rider EFBS became effective June 4, 2008, as a result of
Case No. 07-589-GA-AIR. Pursuant to Rider EFBS, suppliers/aggregators can deliver more or
less natural gas than the TSQ, at their discretion. At the end of the gas day, actual weather data
is used to calculate a Backcast Supply Quantity (BSQ), which is compared to the amount that the
supplier/agpregator delivered. The difference will increase or decrease the amount of natural gas
held in a “bank” for the supplier/aggregator. Rider EFBS places limits on how much a bank can
increase or decrease on a daily and monthly basis. Since this closely imitates storage,
suppliers/aggregators choosing Rider EFBS pay the full value of Duke Energy’s equivalent

storage costs rather than an estimate of the portion used only for daily balancing. Revenues
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received from Rider EFBS are also credited to the GCR. All of the factors used in the
calculations for both the demand charge and the volumetric charge were updated as shown on the
attached Exhibit 3. The increase in storage service transportation rate and decrease in throughput
had the most significant impacts. The proposed tariff is attached as Exhibit 4.

For these reasons, Duke Energy Ohio respectfully requests that the Commission approve
this modification of the riders. Upon approval of this Application, the Companies will file a
sufficient number of copies of its tariff sheets, as directed by the Commission.

Respectfully submitted,

Amy B.épiller %

Associate General Counsel
Elizabeth H. Watts

Assistant General Counsel

Duke Energy Ohio Business Services

Cincinnati Office:

2500 Atrium I1, 139 East Fourth Street
P.O. Box 960

Cincinnati, Ohio 45201-0960
(513)419-1810

Columbus Office:

155 East Broad Street
21% Floor

Columbus, Ohio 43215
(614) 222-1330
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Case No, 10-241-GA-ATA
Exhibit 1

Page 1of1
22412010
Duke Enorgy Qhio
RFTIFT Program Balancing Charge
Effective a8 of April 1, 2010
[ @ {3) )
CGT FSS Fixed and Varlable Storage Costs: Volume Volumes  Monthly Demand Time Pariod  Cale (11(2)*(3)
Dasoription {in dth) Rata %dth! {in Months)
Storage MDQ (A} 124,300 . 12 ,
Capacily ®) 124,300 41.67 5,179,598 $0.0289 12 $ 1,795,284.47
SST wd ™ Dadly Storage MDQ 124,300 $4.2372 ] $ 4,740,170.89
N [F] {3 )
Volurnhe Volumes  Rate (Sidith) Gas Ceke (123
Dascription Ind ar Fuel % Cost Tatal
F5S Withdrawal Fee ©) 7,400 " 123 days ©10,200 0153 3 1
F85 Injaction Fee {<) 7,400 dth/d * 123 days £10,200 $0.0153 $ 13.926.06
FSE Retention {€) 7.400 dthid * 123 days £10,200 0.180% $ 5.882 - B,248.70
55T Commuocdity Withdrawal (] 7,400 cithvd * 123 days 910,200 $0.0195 $ 17,748.80
§3T Commaodity njecion < 7,400 ckhid * 123 days 10,200 $0.0214 3 19.476.28
88T Fuel Shrink Inj {c) 7.400 dth/g = 123 days 910,200 2.129% § 5.5 $ 10897879
SST Fuel Shrink WA {C} 7,400 dth/d * 123 days 910,200 2.128% 'S 5665 $ 11019340
FS5 injection Fea Dagily Storags MDQ 124,300 $0.0153 ] 1,901.79
FSS Withdrawal Fea Daily Siorage MDQ 124,300 $0.0153 3 1,901.78
FSS Retention Daily Starage MOD 124,300 0.160% § 5.682 § 1,126.07
88T Commodity Withdrawsl Dally Storage MDQ 124,300 $0.0185 $ 2423.96
SST Commodity Injaction Dally Storage MDQI 124,300 $0.0214 $ 2,660.03
SST Fual Shrink Inj Daily Storage MDQ 124,300 2120% $ 6.521 5 14,80043
SST Fual Shiink WD Daily Storage MDOQ 124,300 212¢% § 5.686 $ 15,048.43
Tokd Gasts. {5 8 9,112,881
Throughput - projectad (in Mcfs) (8) 51,888,865
Balancing Gost per Mcf Calculation of (51/(6) $ o1re
Estimaled gas cost af Leach; $ 551 (B)
Estimaled gas cost at Storage Gale: $ 5.662
Estimabed inveniory refe for withdrewals:  § 5.686 (F)
(A} ~ Based upon the winters of 1995-96 and 1986-97, estimated versus actual dally firm requirsments.
((a8070+48474)/2)*2.576 (B 95% Confidencs)
(B) ~ Capacity Is the MO [124,300) fimes the the 41.67 days of ity
(C) ~ 910,200 dth represants the storags injeclions in May, June, July, and August for OctiNov undermuns.
{D) « B8T wid of § months represants 6 months at full capacity and & montha st half capacity,
{E) ~ $6.521 is the average of the April throuph Dctober NYMEX strip (85.326) price with fuels and commaxdity included to Leach.
(F) ~ $5.586 projected storage inventory rate with $5.326 gas cost for injections.
NYMEX Close {1/28/10)
Apr-10 5.128 Inventory Rate Lsach Storage Gate
May-10 5181
Jun-10 5.252 NYMEX 6.928 EX 5326
Jul-10 5.333
Atg-10 . 5404 Baeis -0.04{Ba6ls -0.04;Basis -0.0d4
Sop-10 6437 FTS-2 Fusl 0.99108{FT5-2 Fuel 0.99106|FTS-2 Fuel 0.99108
Oet-10 8545 FT8.2 Comm 0.0017|FTS-2 Comm 0.0017|FTS-2 Comn 0.0017
FTS&-1 Fuel 0.989721FTS-1 Fue! 0.898972|FT5-1 Fual 096972
5.326 FTS-1 Comm 0.0189|FTS-1 Comm
TCQ Fuel 0.97871
TCO Comm 0.0214
Hinj Fee 0.0153
Inj Fuel 0.89840
Inventary Rale 5.686 | Leach Rute

Ci\Decuments and Settings\20646\Local Satiings\Tesmporary intarnat Filas\Content. OutiookW1LJEORVIFBS Rate Calculation 2010.xk
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Case No. 10-241-GA-ATA
Exhibit 2
Page 10f2

P.U.C.O. Gas No. 18

Shaeet No. 75.23
Duke Energy Ohio Cancels and Supersedes
439 East Fourth Street A Sheet No. 7542
Cincinnati, Ohio 46202 Page 1 of 1

RIDER FBS
FIRM BALANCING SERVICE

APPLICABILITY ’
Applicable to poals served by gas suppliers/aggregators who secure their own total upstream pipeline
capacity necessary to meet the aggregated peak day requirements as more fully described under the
Assignment of Capacity provision confgined in Rate FRAS, Full Requirements Aggregation Service,
Shsat No. 44, and who slect to receive service for such pools under Rider FBS rather than Rider
EFBS (Enhanced Firm Balancing Service).

BALANCING SERVICE CHARGE
The FBS charge, which wilt be applied to all monthly consumption of the supplier’s aggregate FT and
RFT sarvices notincluded in a poal receiving service under Rider EFBS, is $3-1580.176 per Mcf.

Filed pursuant & an Order dated Maroh-24-200% in Casa No6. 05-732-EL-MER-ard-
05-733-EL-AAM before the Public Utilitiss Commission of Chio.

Issued: March-22-2007- Effective: April-1,-2007
Issued by Sandra-R-Mayerulie Janson, President



Case No. 10-241-GA-ATA
Exhibit 2
Page 2 of 2

P.U.C.O. Gas No. 18
Shest No, 76.3 |

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 75.2
Cinginnati, Ohio 45202 Page 1 of 1

RIDER FBS
FIRM BALANCING SERVICE

APPLICABILITY
Applicable to pools served by gas suppliers/aggregators who secure their own total upstream pipeline
capacity necessary to meet the aggregated peak day requirements as more fully described under the
Asgignment of Capacity provision confained in Rate FRAS, Full Requirements Aggregafion Service,
Sheet No. 44, and who elect to receive service for such pools under Rider FBS rather than Rider
EFBS {(Enhanced Firm Balancing Service).

BALANCING SERVICE CHARGE
The FBS charge, which will be applied to all monthly consumption of the supplier's aggregate FT and
RFT services not included in a pool recelving service under Rider EFBS, is $0.176 per Mcf.

Filed pursuant to an Order dated in Case No. befora the Public
Utititles Commission of Chio,

Issued; Effective:
Issued by Julle Janson, President




Case No. 10-241-GA-ATA

Exhibit 3
Pagelof |
Duke Ensrgy Ohlo
Gas Commercial Operations
Storage Cost of Columbia Gas FS8/S8T and Texas Gas NNS
As of April 2010
Duke ‘s De & Comm EFBS Rate ing Fuel
Annual
Demand Charges Cost
Columbla Gas F53
FSS 8CQ 9,244,079 dth $0.0289 12 $3,205,848.80
FSS MDWQ 216,514 $1.5060 12 $3,912,B41.01
Winter SST 216,514 $4.2372 6 $5,504,478.72
Summer SET 108,257 $4.2372 B $2,752,239.38
Texas Gas NNS Unnominated
NNS Winter 25,000 $0.4180 151 $1,561,725.00
NNS April 15,625 $0.4190 30 $186,406.25
NNS October 20825 $0.4150 31 $267.898.13
Texas Gas NN8 Nominated *
NNS Winter 6,250 $0.1048 151 $98,905.00
NNS April - Oct 10,982 $0.1043 214 $246,295.51
$17,768,635.58
Divided by MOWQ {TGT & TCQO) 241,514
Divided by # of Months 12
[EFBS Demand Charge per Max Dally Delivery Quantity (MODQ) _ $6.13 /dthimonth |
Commeodity & Fuel
SST Inject $0.0214
FSS Inject $0.0153
FSS Withdraw $0.0153
SST Withdraw $0.0185
KO Commodity $0.0138
TCO Commedity Charges 8,244 79 X $0.0851 $786,671.12
TGT Commodity Charges 2,350,000 X $0.0633 $148,755.00
Total Commodity Charges $936,426.12

Total Firm Throughput (Seles and Choice Program)

51,888,665 mcf

[EFBS Commodity Charge per dth of throughput

$0.018 permcf |

* Rate is based on difference between Texas Gas Transmission's maximum rates for NNS and FT.
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F.U.C.0. Gas No. 18

| Sheet No. 50.42
Duke Energy Ohio ‘ Cancels and Supersedes
| 139 East Fourth Street Original Sheet No. 50.1
Cincinnati, Ohio 45202 Page1of 7

RIDER EFBS

ENHANCED FIRM BALANCING SERVICE

APPLICABILITY
Applicable to pools served by gas suppliers/aggregators who secure their own total upstream pipeline
capacity necessary to meet the aggregated peak day requirements as more fully describad under the
Assignment of Capacity provision contained in Rate FRAS, Full Requirements Aggregation Service,
Sheet No. 44, and who elect lo receive service for such pools under Rider EFES rather than Rider
FBS (Firm Balancing Service).

SERVICE

a) Service provided under Enhanced Firm Balancing Service ("EFBS”) shall be subject to the
limitations set forth below. Such service shall be provided on a firm basls and shall apply to all
gas delivered to the Company for the Supplier and provided pursuant to this tariff, up to the Bank
Contract Quantity "BCQ") et forth herein. Supplier's Maximum Daily Delivery Quantity ("MDDQ")

. shall be that specified herein.

b} Initial allocation of EFBS shall be as follows:

1. Any Supplier whose FRAS Pool Maximum Daily Quantity (‘MDQ") exceeds 1,000 Dth/day,
shall be allocated EFBS with an MDDQ equal to the proportion of the Company’s no-nofice
balancing service quantity to its firm system design day times the Supplier's MDQ adjusted
up to the nearest factor of 3,000.

c) Suppliers with a FRAS Pool MDQ less than 1,000 Dth/day shall continue under the Company’s
Rate FBS. Suppliers with a FRAS Pool MDQ greater than 1,000 Ditvday shall have the aption of
recaiving balancing service under EFBS or continuing under the Company’s Rate FBS. This
annual election shail be mede on or before January 15 of each yesr lo become effective on April 1
of each year.

| Filed pursuant to an Order dated Mey-28-2008 in Case No. 97-580-GA-AIR
before the Public Utilities Commission of Chio.

| | Issued: May-20-2008 | Effective; dJue-4r-2008

Issued by Sandra-R-Meyerlulie Janson, President

A
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Exhibit 4
Page2 of 14

P.LU.C.O Gas No. 1B

| ' Sheet No. 50.42 ‘
Puke Energy Ohio Cancals and Supersedes i
| 139 East Fourth Street Qriginal Sheet No. 50.1
Cincinnati, Ohio 45202 PageZof 7 : :

SERVICE {Contd.}
d) Incremental allocation/reduction of EFBS shall be es follows:

1. Any Supplier whose MDQ crosses a factor of 3,000 Dthvday (herein, “threshoid”) shall
receive an allocation/reduction of its EFBS with an MDDQ equal fo the proportion of the -
Company’s no-notice balancing service quantity to its firm systemn design day times the
Supplier's threshold (3,000 Ditvday), which witl remain effective from the first of the
follawing month in which the threshold wes reached until such time as another threshold is
reached.

2. For purposes of determining increases to the EFBS bank and MDDQ, the supplier's MDQ
must exceed the next threshold by at least 500 dth per day or exceed the threshokd by a
lower amount for 3 consecutive months. For purposes of determining decreases to the
EFBS bank and MDDQ, the supplier's MDQ must be &t least 500 dth per day lower than the
previous threshald or remain under the previous threshold by a smaller amount for 3
consecutive months. For situations where the threshold has been either exceeded or
decreased as stated in the previous two sentences, measurements shall occur on the 25th

"day of each month, uniess such day is not a business day, in which case such
measurement shall occur on the next fallowing business day.

e} Tha Supplier's BCQ ratio to its allocated MDDO will be equal to the Company's ratie of daily no- j
notice balancing service quantity to its annual no-nhotice storage quantity with its storage service |
provider. The Company's ratio shall be defermined on an annual basis. Both the Company’s no-
notice balancing service quantity and its annual no-notice storage quantity with its storage service
providers will be established prior to the notification deadtine for selecting EFBS service, and will
not be changed within the assodated gas year, The Company may adjust those percentages o
reflect changes in the Agreament with its storage service provider, which may also necessitate
changes in pricing with respect to the service. Any changes 10 thé parcentages or prices will be
communicated to Suppliers on or before January 1 each year and will become effective to
coincide with the Suppliers apportunity fo select either FBS or EFBS service as outlined in Rate
FRAS. /

f}  When initial or incremental EFBS is allocated to a Supplier, or recafled from a Supplier effective
on the first day of any month, and the adjusted BCQ causes the Supplier's percent of EFBS bank
to BCQ) io be outside of the range specified below, then the Supplier must purchase, sell or
transfer the required amount of bank sao that the percent of EFBS bank to BCQ is within the
specified range, within 3 business days of the first day of the month such change Is to become
effective.

| Filed pursuant to an Order dated May-28.-2008. in Case No. 07-680-GA-AIR
before the Publig Utilities Commission of Ohio.

[ Issued: May-28.2008 Effeclive: Jure-4-2008
Issued by Sandra-R-Mayer.fulie Janson, President
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P.U.C.O. Gas No. 18

| Sheet No. 50.42
Duke Energy Ohio Cancels and Supersedes
| 139 East Fourth Street ' - Orginal-Sheet No, 50,1
GCincinnati, Ohio 45202 Page 3of 7

SERVICE {Cont’d.})

Minimum Maximum
April 0% 25%
May 0% 80%
June 14% 60%
July 34% 680%
August 54% B5%
September 75% 85%
QOctober 88% : 98%
November 95% 98%
December 78% 98%
January 58% 98%
February 6% 65%
March 18% 45%

1. This designation may require the Supplier to purchase, sell or transfer a specified volume
of gas for the Supglier's EFBS bank In one of four ways (as determnined by the Supplier,
unless Supplier falls to purchase, sell or transfer specified volumes of gas, in which case
option A shall be employed): (A) The Supplier may purchase natural gas from the
Company, or sell io the Gompany, a portion of the Company’s then current inventory with
its storage service pravider. Tha price for the gas purchased or sold by the Supplier for
its bank volume shall equal the Company's inventory weighted average cost of gas with
its storage service provider. The Company shall cammunicate the currant inventory
welghted average cost of gas to Suppliers. {B) The Supplier can purchase or seil tha
specified volume of gas from/to another Supplier who receives service under the EFBS,
by transferring volumes of gas, provided that the fransfer does not increase a Suppliers
Bank above the maximum levels as defined in the EFBS tariff or decrease a Suppliers
Bank below the minimum for the month. Each supplier involved in the transfer must notify
the Company in writing of the amount to ba transferred and the date on which the transfer
to be effective. (C) The Supplier can transfer the gas to/from its own or a third parties
storage account directly into the Company’s starage account through an inter-company
storage inventory transfer executed through the siorage service provider, (D) The
Supplier can transfer the gas toffrom its IT Pool.

2. Suppliers will be required to pay for or transfer such gas designated for Supplier’'s BCQ in
advance of the third business day of the month in which service is effective unless other
arrangements, acceptable to the Company, have been completed.

| Filed pursuant to an Order dated May-28,-2008 _ in Case No. 67-683-GA-AIR
before the Public Utilities Commission of Ohio.

Issued: May-202008 Effective: June-4.-2008
Issued by Sandra-P-MeyerJulie Janson, President
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P.U.C.0. Gas No. 18
Sheet No. 50.42

Duke Energy Ohio Cancels and Supersedes

| 139 East Fourth Street Original-Sheet No. 50,1
Cincinnati, Ohio 45202 Page4of 7

BERVICE {Conf'd.

9)

h)

Except as specified in h) below, Supplier's EFBS bank shall be increased or decreased by the
daily differenca between actual natural gas volumes recelved by the Company at its city gate and
Supplier's back-cast Targeted Supply Quantity (“TSCF), adjusted for fuel retainage in the following
manner:

4. ifthe Supplier delivers more natural gas than the back-casted TSQ, then the Suppliers
EFBS bank shall be increased by the amount of the over delivery, calculated al the
Company's Cily Gate, plus the current KO Transmission fuel retainage and minus the
current Columbia Gas Transmission SST and FSS fuel retainage.

2. if the Supplier delivers less natural gas than the back-casted TSQ, then the Suppiier
EFBS bank shall be decreased by the amount of the under defivery, calculated at the
Company's City Gate, plus the current Columbia Gas Transmission SST fuel retainage.

On a day when Supplier's TSQ is greater than or equal o the MDQ, supplier shall have full access
to the total MDDQ as specified in the EFBS tariff. The Supplier will not be required to make total
deliveries, including the back-castad MDDQ, above the MDQ),

The Company may, at its option, recall EFBS from a Supplier if that Supplier subsegquently ceases
its parsticipation in the Company's Customer Choice program for any reason. The Gompany may
also recall a proportionat amount of the Supplier's gas bank if the Supplier's MDQ decreases
below a 3,000 dih increment (as detailed in d) 1. and d) 2. above) and the Supplier’s gas bank is
above the maximum quantity for that month, to become effective on the first day of the following
month. ‘

1. If the Company racails EFBS, or the Supplier's MDQ decreases below a 3,000 dth
increment and Supplier does not elect to proceed under subparagraph i) 2., then the
Campany shall buy all or a portion of Supplier's gas bank. The price of the gas in the
Supplier's bank purchased by the Company shall be the Company's inventory welighted
average cost of gas with its slorage service provider.

2, Alternatively, the Supplier can sell or transfer the spacifiad volume of gas as described in
Section f(1).

3. Incircumstances other than those described above, if a Supplier requests termination of
EFBS other than at the time of the annuat election, the Company may agree to
termination at its sole discretion, and will elect to purchase any gas volumes remaining in
the Supplier's bank at the above prics opfions.

| Filed pursuant to an Order dated May-28,-2008 in Case No. 07-58B-CA-AIR
before the Public Utilitiss Commission of Ohio.

I Issued: Maey-20;2008 Effective: June-4-2008

Issued by Sandra-R-Meyerjulie Janson, President
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P.U.C.0O. Gas No. 18

Sheet No. 50.42
Duke Energy Ohio Cancels and Supersedes
| 139 East Fourth Street Original-Sheet No. 50,1
Cincinnati, Ohio 45202 Pg_e 5of 7

j}  The Maximum Monthly Bank Guantities (*MMBQ") shall be limited to the following percentages of

Supplier's BCQ:
April  15% August 20% December 10%
May 20% September 13% January 10%
June 20% October T% February 10%
Juy  20% November 5% March 10%

k) Suppliers Maximum Daily Bank Quantities ("MDBQ") shall equal 1/25th of the Supplier's then
current MMBUQ, except during the months of November and December whan the MDBQ shall
equal 1/30th of the Supplier's then current MMBQ.

I} A Supplier may have no more than 60% of its BCQ'in bank as of June 30, and no more than 85%
of its BCQ in bank as of August 31.

m) The Company shalt deliver Supplier's BCQ throughout the year, subject to the limitations set forth.

Supplier's MDDQ shall be basad upon and limited by Supplier's BCQ inventory remaining in bank
determined in accordance with the Company's best estimates as follows:

% of banked gas in BCQ % of MDDQ

100% fo 30% 100%

less than 30% to 20% 80%

less than 20% to 10% B65%

less than 10% o 0% 50%

n) The minimum and maximum monthly net withdrawal quantities for the months November through

March shall be as follows:
Minimum % Maximum %
Mon of BCO of BCQ
November No minimum 40%
December No minimum 40%
January No minimum 40%
February 10% 30%
March 10% 20%
| Filed pursuant to an Order dated May-28-2008 in Case No. BE-580-GA-AIR
before the Public Utilities Commission of Ohio.
issued: May-28-2008 Effective; June-4-2008

Issued by Sandra-R-MeyerJulie Janson, President
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Sheet No. 50.42
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| 139 East Fourth Street Griginal-Sheet No. 50,1
Cincinnati, Ohlo 45202 Page 6 of 7

E E {Cont'd,

o) [f Supplier exceads the maximum monthly net withdrawal fimit during any of the months
November through March, Supplier’s maximum monthly net withdrawal quantity for the
succeeding month shall be reduced by an amount equal to the excess quantities withdrawn during
the excess withdrawal month. Supplier's withdrawals during the months April through October
shall not be subject to maximum or minimum withdrawal limits; provided, however, that Supplier's
withdrawels during that period shall be subject to the limitetions of Supplier's BCQ levels.

p) Suppliers maximum bank inventory on April 1 shall not exceed 25% of its BCQ. Supplier's
maximum bank inventory on February 1 shall not exceed 65% of its BCQ. Quantities in excess of
25% of Supplier's BCQ shall not be carried over beyond April 1,

BANK TRANSFERS

8) Suppliers may transfer volumes of gas held in their banks under the EFBS with other Suppliers
receiving service under EFBS. Each supplier involved in the transfer must notify the Compeny in
writing of the amount to be transferred and the date on which the transfer is to be effective.

b) The transfer must not increase a Suppliers Bank above the maximum levels as defined in the
EFBS tariff. Likewise, the transfer must not decreass a Suppliers Bank below the MBQ for the
month.

DELIVERY POINTS

a) The point of delivery for all gas tendered to the Company shall be the Company’s City Gate for
EFBS saervice and, in accardance with the Suppller's FRAS Agreement with the Company, based
upon & percantage north/south split. The northisouth split for volumes up to the TSQ shall be the
same as the split for Suppliers who have elected FBS and system supply. Volumes in excess of
the TSQ will be subject to north/south restrictions in accordance with the Company’s ability to
inject gas per its agreements with the storage service providers.

WAIVER REQUESTS

a) In regard to the above percentage limitations on withdrawals and injections, the Company shall
aliow daviations from thesa limitations to the extent that additional flexibility has been granted to
the Company by its slorage service providers. Waivers shall be granted by the Company on a
non-discriminatory basis.

Flled pursuant to an Order dated May28,-2008 in Case No. 67-680-GA-AIR
before the Public Utilities Commission of Ohia, :

Issued: May28-2008 Effective: June-4.-2008
Issued by Sandra-R-MayerJulie Janson, President
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Duke Energy Ohio Cancels and Supersades
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RATE

a) Forall services rendered pursuant to this tariff, Supplier each month shall pay the Company the
charges set forth below:

1. Demand Charge: $6-848.13, assessed each month on each Dth of the Supplier's MDDQ; '

2. Commodity Charge: $0.045018, per mcf, applied to all monthly consumption of the
supplier's aggregate FT-S, FT-L, RFT and RFT-LI services not included in a pool
receiving service under Rider FBS.

b) Rates will be reviewed quartarly and adjusted bésed on current charges from the Company’s
storage service providers,

NON-COMPLIANCE

8) |f Supplier's EFBS bank is less than zero on any day then the Supplier shall purchase a quantity
of natural gas from the Company sufficient to bring the Suppliers EFBS bank up to the minimum
percent fisted in Service, section {f} for the month in which the bank became less than zero. The
price shall be 110% of the higher of the inventory weighted average cost of gas with is slorage
service provider or the highest price at which the company purchased gas for that month plus
interstate pipeline fuel, commodity and daily reservation chargas.

b) Exceptin instances when the Suppliers BCQ has been reduced due to a lower MDQ, if Supplier's

EFBS bank is greater than 102% of their BCQ on any day, then the amount in excess of the
maximum percant listed in Service section (f) for the month in which the bank exceeded 102%
shall be purchased by the Company for a price equal to 90% of the lower of the inventory
weighted average cost of gas with its storage service provider or the lowest price at which the
company purchased gas for that month plus interstate pipeline fuel, commodity and daily
reservation charges.

¢} Supplier must pay any penalties incurred by the Company from one of its storage service
providers that can be attributed to actions by the supplier that do not comply with the EFBES tariff.

d) The Company may reczil EFBS from a supplier for Non Compliance with the EFBS tariff: The
Supplier will revert to the FBS at the baginning of the revenue month.

| Filed pursuant to an Order dated May-28,2008____in Case No. 07-583-GA-AIR,

hefore the Public Utilities Commisston of Ohio.

lssued: May 20, 2008

Issued by Sandra-R-Meyarjulie Janson, President

Effective: June-4.2008
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APPLICABILITY

RIDER EFBS

ENHANCED FIRM BALANCING SERVICE

Applicable to pools served by gas suppliers/aggregators who secure their own total upsiream pipeline
capacity necessary to meet the aggregated peak day requirements as more fully described under the -
Assignment of Capacity provision contained in Rate FRAS, Full Requirements Aggregation Service,

Sheet No. 44, and who alact to recslva sarvice for such pools under Rider EFBS rather than Rider .
FBS (Firm Balancing Service).

SERVICE

a) Service provided undar Enbanced Firm Balancing Service ("EFBS”) shall be subject io the
limitations set forth below. Such service shall be provided on a firm basis and shall apply o all
gas delivered to the Company for the Supplier and provided pursuant to this tariff, up to the Bank
Contract Quantity (*BCQ") set forth herein. Supplier's Maximum Daily Delivery Quantity "MDDQ")
shall be that specified herein.

b) Initial allocation of EFBS shall be as follows:

1. Any Supplier whose FRAS Pool Maximum Daily Quantity ("MDQ") exceeds 1,000 Dthiday,
shall be allocated EFBS with an MDDQ equal fo the proportion of the Company's no-notice
halancing service quanfity to its fim system design day times the Supplier's MDQ adjusted
up to the nearest factor of 3,000.

c) Suppliers with a FRAS Pool MDGQ less than 1,000 Dih/iday shall continue under the Company's
Rate FBS. Suppliers with a FRAS Poal MDQ: greater than 1,000 Dth/day shall have the option of
receiving balancing service under EFBS or continuing under the Company's Rate FBS. This
annual election shall be made on or bafore January 15 of each year to become affactive on April 1

of each year.

Filed pursuant to an Order dated in Case No. before the Public Utiliies

Commission of Ohio.

Issued:

Effective:
issued by Julie Janson, President
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SERVICE {Contd.)
d) Incremental allocation/reduction of EFBS shall be as follows:

1.

Any Supplier whose MDQ) crosses a factor of 3,000 Dibvday (herein, “threshald®) shall
receiva an allocation/reduction of its EFBS with an MDDQ equal to the proportion of the
Company's no-notice balancing service quantity to its firn systern design day times the
Supplier's threshold (3,000 Dth/day), which will remain effective from the first of the
following month in which the threshold was reached until such time as another threshold is
reached. .

For purposes of determining increases to the EFBS bank and MDDQ, the supplier's MDQ
must excead the next threshold by at least 500 dth per day or exceed the thrashald by a
lower amount for 3 consecutive months. For purposes of determining decreases to the
EFBS bank and MDDQ, the suppliers MDQ must be at least 500 dth per day lower than the
previous threshold or remain under the: pravious threshold by a smaller amount for 3
consecutive months. For situations where the threshold has been either exceeded or
decreased as stated in the previous two sentences, measurements shell occur on the 25"
day of each month, unless such day is not a business day, in which case such
measurement shall occur on the next following business day.

&) The Supplier's BCQ ratio to is allocated MDDG will bs equal to the Company’s ratio of daily no-
notice balancing service quantity to its annual no-notice storage quantity with its storage service
provider. The Company's ratio shall be determined on an annual basis. Both the Company’s no-
notice balancing service quantity and its annual no-notice storage quantity with its starage service
providers will be established prior to the notification deadline for selecting EFBS service, and will
not be changed within the assaciated gas year. The Company may adjust those percentages to
reflect changes in the Agresment with its storage service providar, which may also necessitate
changes in pricing with respect to the service. Any changes to the percentages or prices will be
communicated to Suppliers on or before January 1 each year and will become effective to
coincide with the Supplier's opportunity to select either FBS or EFBS service as outiined in Rate
FRAS.

f) When Initiai or incramental EFBS Is allocated to a Supplier, or recalled from a Supplier effective
an the first day of any month, and the adjusted BCQ causes the Supplier's percent of EFBS bank
to BCQ to be outside of the range specified below, then the Supplier must purchase, sell or
transfer the required amount of bank so that the percent of EFBS bank to BCGQ is within the
specified range, within 3 businass days of the first day of the monih such change is to become
effective.

Fited pursuant to an Order dated ___In Casa No. before the Public Wilities
Commission of Ohio.

Issued:

Effective;
Issued by Julie Janson, President
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SERVICE (Cont'd.)

Minimum Madmum
April 0% 25%
May 0% 60%
June 14% 60%
July M% 60%
August 54% 85%
September 75% 85%
Qctobear 88% 98%
November B5% 98%
December 78% 98%
January 59% 28%
February 36% 65%
March 18% 45%

1. This designation may require the Supplier to purchase, sell or transfer a specified volume
-of gas for the Supplier's EFBS bank in one of four ways (as determined by the Supplier,
untess Supplier fzils to purchase, sell or transfar specified volumes of gas, in which caze
option A shall be employed): (A) The Supplier may purchase natural gas from the
Company, ot sell to the Company, a portion of the Company's then current inventory with
its storage service pravider. The price for the gas purchased or scld by the Supplier for
its bank valume shall equal the Company's inventory weighted average cost of gas with
its storage service provider. The Company shall communicate the current inventory
weighted average cost of gas to Suppliers. (B) The Supplier can purchase ar sel the
specified volume of gas fromito another Supplier who receives service under the EFBS,
by transferring volumes of gas, provided that the transfer does not increase a Suppliers
Bank above the maximum lavels as defined in the EFBS tariff or decrease a Suppliers
Bank below the minimum for the month. Each supplier invalved in the transfer must notify
the Company in writing of the amount to be transferred and the date on which the transfer
is to be effective. (C) The Supplier can transfer the gas to/from its own or a third parties
storage account directly into the Company’s storage account through an inter-company
storage inventory transfer execubed through the storage service provider. (D) The
Supplier can fransfer the gas to/from its IT Pool.

2. Suppliers will be required to pay for or transfer such gas designated for Supplier's BCQ in
advance of the third business day of the month in which service is effective unless other
arrangements, acceptable to the Company, have bean completed.

Filed pursuant to an Order dated in Case Ho. before the Public Utilities
Commissicn of Ohio. ,

Issued; Effective;
tssued by Julie Janson, President
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SERVICE {Cont’d.) ‘
g) Exceptas specified in h) below, Supplier's EFBS bank shall be Increased or decreased by the

h)

daily difference between actual natural gas volumes received by the Company at its cily gate and

Supplier's back-cast Targeted Supply Quantity ("TSQ"), adjustad for fus! retainage in the following -

manner:

1. - If the Supplier delivers more natural gas than the back-casted TSQ, then the Suppliers
~ EFBS bank shall be increased by the amount of the over delivery, calculated at the
Company’s Cily Gate, plus the current KO Transmission fuel retainage and minus the
cumrent Columbia Gas Transmizsion 88T and FSS fuel ratainage.

2. If the Supplier delivers less nalural gas than the back-casted TSQ, then the Supplier
EFBS bank shall be decreased by the amount of the under delivery, calculated at the
Company's Cily Gate, plus the current Columbia Gas Transmission SST fuel retainage.

On a day when SuppBer's TSQ Is greater than or equal to the MDQ, supplier shall have full access
to the total MDDAQ as specified in the EFBS tariif. The Supplier will not be required to make totat
deliveries, including the back-casted MDDQ, above the MDQ.

The Company may, at its option, recall EFBS from a Supplier if that Supplier subsequently ceases
its participation in the Company’s Customer Choice program for any reason. The Company may
also recall a proportional amount of the Suppliers gas bank if the Supplier's MDC} decreases
below a 3,000 dth increment (as detailed in d) 1. and d) 2. above) and the Supplier's gas bank is
above the maximum guantity for that month, to become affective on the first day of the following
month.

1. If the Company recalis EFBS, or the Supplier's MDQ decreases below a 3,000 dth
increment and Supplier does not slect to proceed under subparagraph i) 2., then the
Company shall buy all or a portion of Supplier's gas bank. The price of the gas in the
Supplier's bank purchased by the Company shall be the Company's inventory weighted
average cost of gas with its storage service provider.

2. Aliernatively, the Supplier can sell or transfer the specified volume of gas as described in
Saction f(1).

3. In circumstances other than those described above, if a Supplier requests termination af
EFBS other than at the time of the annual elaction, the Company may agree o
termination at its sole discretion, and will etect te purchase any gas volumes remaining in
the Supplier's hank at the above price options.

Filed pursuant to an Order dated in Case No. before the Pubkic Utilities
Commission of Ohig.

lssuad: _ Effective:;

Issued by Julie Janson, President
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SERVICE (Cont'd.)

) The Maximum Monthly Bank Quantities (“MMBQ") shall be limited to the following percentages of
Supplier's BCQ:

April  15% August 20%  December 10%
May 20% September 13% January 10%
June  20% October 7% February 10%
Juy  20% November 5% March 10%

k) Supplier's Maximum Daily Bank Quantities (*"MDBQ") shall equal 1/25th of the Supplier's then
current MMBQ, except during the months of November and December when the MDB( shall
equal 1/30th of the Supplier's then current MMBQ.

l) A Supplier may have no more than 60% of its BCQ in bank as of June 30, and no more than 5%
of its BCQ in bank as of August 31,

m) The Company shali deliver Supplier's BCQ throughout the year, subject to the limitations set forth.
Supplier's MDDQ shali ba based upon and limited by Supplier's BCQ inventory remaining in bank
determined in agcordance with the Company’s best estimates as follows:

% of banked gas in BCQ % of MDDQ

100% io 30% 100%
legs than 30% to 20% 80%
less than 20% to 10% 66%
less than 10% to 0% 50%

n} The minimum and maxirmum monthly net withdrawal quantities for the months November through
March shall be as follows:

Minimum % Maximum %

Month ofBCQ ~OfBCQ |

November No minimum | 40%

December No miniraum 40%

January No minimum 40%

February 10% 0%

March 10% 20%
Filed pursuant to an Order dated in Case No. before the Public Utilities
Commission of Ohio.
lssued: Effective:

Issued by Julie Janson, President




Case No. 10-241-EL-ATA
Exkibit 4
Page 13 of 14

P.U.C.0. Gas No. 18

Sheet No. 50.2
Duke Energy Ohio Cancels and Supersedes
139 East Fourth Straet Sheet No. 50.%
Cincinnati, Ohio 45202 . Page Gof7

VICE {Cont'd.

0) If Supplier exceeds the maximum manthly net withdrawal limit during any of the months
November through March, Supplier's maximum monthly net withdrawal quaniity for the
succeeding month shall be reduced by an amount equal to the excess quantities withdrawn during
the excess withdrawal month. Supplier's withdrawals during the months April through October
shali not be subject to maximum or minimum withdrawal limits; provided, however, that Supplier's
withdrawals during that period shall be subject to the limitations of Supplier's BCQ Jevels.

p) Supplier's maximum bank inventory on April 1 shall not exceed 25% of its BCQ. Supplisr's
maximum bank inventory on February 1 shall not exceed 65% of its BCQ. Quantities in excess of
25% of Supplier's BCQ shall not be carried over beyond April 1.

BANK TRANSFERS

a) Suppliers may transfer volumes of gas held in thelr banks under the EFBS with other Suppliers
receiving service under EFBS. Each supplier involved in the transfer must notify the Company in
writing of the amount to be transferred and the date on which the transfer is to be effective.

b) The transfer must not increase a Suppliers Bank above the maximum levels as defined in the
EFBS tariff. Likewise, the transfer must not decrease a Suppliers Bank below the MBQ for the
month.

DELIVERY POINTS

8) The point of delivery for all gas tenderad to the Company shall be the Company's City Gate for
EFBS service and, in accordance with the Supplier's FRAS Agreement with the Company, based
upon a percentage north/south split. The north/south split for volumes up to the TSQ shall be the
same as the split for Suppliers who have elected FBS and system supply. Volumes in axcess of
the TSQ will be subject to north/south restrictions in accordance with the Company's ability to
inject gas per its agreements with the storage service providers.

WAIVER REQUESTS

a) Inregard to the above percentage limitations an withdrawals and injections, the Company shall
aliow deviations from these limitztions io the extent that additional flendbility has been granted to
the Company by its storage service providers. Waivers shall be granted by the Company on
non-discriminatory basis.

Filed pursuant to an Order dated ___inCaseNo. ________ before the Public Utilities
Commission of Dhio.
{ssued: Effective:

Issued by Julie Janson, President
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RATE ‘ .
a) Forall services rendered pursuant to this tariff, Supplier each month shall pay the Company the

charges set forth below:

1. Demand Charge: $8.13, assessed each month on each Dth of the Supplier's MDDQ;

2. Commaodity Charge: $0.018, per mcf, applied to all monthly consumption of the supphier's
aggregate FT-8, FT-L, RFT and RFT-LI services not included in a pool recelving service
under Rider FBS.

h) Rates will be reviewed quarterly and adjusted based on current charges from the Company's
storage service providers.

NON-COMPLIANCE

a) If Supplier's EFBS bank is less than zero on any day then the Supplier shall purchase a quantity
of natural gas from the Company sufficient to bring the Suppliers EFBS bank up to the minimum
percent listed in Service, section (f) for the month in which the bank became less than zero. The
price shall be 110% of the higher of the inventory weightad average cost of gas with its storage
service provider or the highest price at which the company purchased gas for that month plus
interstate pipeline fuel, commaodity and daily reservation charges.

b) Excapt in instances when the Suppliers BCQ has been reduced due to a lower MDQ, if Supplier's
EFBS bank is greater than 102% of their BCQ on any day, then the amountin excess of the
maximum percent listed in Servica section (f) for the month in which the bank excesded 102%
shall be purchased by the Company for a price equal to 80% of the lower of the inventory
weighted average cost of gas with its storage service provider or the lowest price at which the
campany purchased gas for that month plus interstate pipeline fuel, commadity and daily :
resarvation charges. i

c) Supplier must pay any penalties incurred by the Company from one of its storage service
- providers that can be attributed to actions by the supplier that do not comply with the EFBS tariff.

d) The Company may recall EFBS from a supplier for Non Compliance with the EFBS tariff. The
Supplier will revert to the FBS at the beginning of the revenue month.

Fited pursuant to an Order dated in Case No. before the Public Utilities
Commission of Ohio.

Issued: ‘ Effective:
Issued by Julia Janson, President



