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^ \ V A ^ P U B L I C UTILITIES COMMISSION OF OHIO ^ '^^£5 ^ 

^•<^/d5 CaseNo. 1 0 - / n ^ EL-RDR 
In tlie Matter of tlie Application 
of Columbus Southern Power 
Company and Ohio Power Company 
to Establish Environmental 
Investment Carrying Cost Riders 

APPLICATION 

1. Columbus Southern Power Company (CSP) and Ohio Power Company 

(OPCo), collectively referred as '*the Companies" or "AEP Ohio," are electric 

light companies, as that term is defined in §§4905.03 and 4928.01 (A) (7), 

Ohio Rev. Code. 

2. In the Companies' Electric Security Plan (ESP) proceeding (Case Nos. 08-

917-EL-SSO and 08-918-EL-SSO) the Commission authorized the 

Companies to recover the incremental capital carrying costs associated with 

environmental investments made during the three-year ESP period. (ESP 

Opinion and Order, March 18,2009, p, 30). 

3. hi its July 23, 2009 Entry on Rehearing, the Commission confirmed that the 

Companies should file an application to request recovery of actual 

envirormiental investment expenditures after those expenditures have been 

incurred. (Entry on Rehearing, p. 14, T[42). In doing so, the Commission 

cited its Staffs example of how these armual recovery requests would be 
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made. The Staff "envisioned an application in 2010 for recovery of 2009 

actual environmental investment costs and annually thereafter for each 

succeeding year to reflect the actual expenditures." (Id.) 

4. In conformance with the Commission's authorization of such annual filings to 

recover carrying costs related to actual environmental investment in the prior 

year, the Companies seek authority to each establish an Environmental 

Investment Carrying Cost Rider (EICCR). The EICCRs, with the initial level 

of each Company's EICCR, are attached to this application as CSP Schedule 6 

and OPCo Schedule 6, CSP's proposed initial EICCR is 4.31451% of Non-

FAC Generation charges and OPCo's proposed initial EICCR is 4.18938% of 

Non-FAC Generation charges. 

5. The Companies propose to adjust their respective EICCR by filing an 

application in the first quarter of 2011 based upon environmental investments 

made in 2010, and in the first quarter of 2012 based upon envirormiental 

investments made in 2011. 

6. Each Company's proposed initial EICCR is supported by their own set of 

Schedules 1-5. Each Company's Schedule 3 is a copy of the respective page 

of Exhibit PJN-10 fi*om the Direct Testimony of Philip Nelson in the 

Companies' ESP proceeding. 



7. Schedule 2 lists the month-by-month environmental capital additions in 2009 

for each of the major environmental projects identified on that Schedule. 

8. As shown on Schedule 1 for both Companies, their proposed initial EICCRs 

reflect the recovery over an 18-month period (July 2010-December 2011) of 

carrying costs on the 2009 envirormiental capital investment. Using CSP's 

Schedule 1 as an example, the revenue requirement for recovery of 2009 

capital costs is shown on Line 9 as $5,757,000. The additional revenue 

requirement over 2010 and 2011 ($23,520,000) is determined by multiplying 

the Ongoing 2010-2011 revenue requirement ($980,000) by 24 (months). The 

total revenue requirement of $29,277,000 ($5,757,000 + $23,520,000) is to be 

recovered by applying the EICCR to the projected Non-FAC Generation 

charges over the 18-month period ($678,569,900). 

9. The Companies propose that their EICCRs become effective with the first 

billing cycle of July 2010. This effective date coincides with the Fuel 

Adjustment Clause Rider modification scheduled for the first billing cycle of 

July 2010. It is important that these dates coincide because the EICCR is 

within the rate increase caps authorized by the Commission in the Companies' 

ESP proceeding. Therefore, the implementation of the EICCR will impact the 

FAC level and the ESP Phase-In Plan deferrals associated with the FAC. 

10. Because the authority to make this filing results fi-om the Commission's 

orders in the Companies' ESP proceeding, and the schedules supporting the 



request, which are attached to the application, can be verified by the 

Commission's Staff, the Companies do not believe that a hearing in this 

matter is required. Instead, the Companies request that the Commission 

establish an opportunity for the filing of comments and reply comments, 

setting a reasonable schedule which would permit the Companies' EICCRs to 

become effective with the first billing cycle of July 2010. 

11. The Companies' proposed EICCRs are just and reasonable and are authorized 

as part of their ESPs. Therefore, the Companies request that the Commission 

approve this application. 

Respectfully submitted, 
Marvin I. Resnik, Coimsel of Record 
Steven T. Nourse 
American Electric Power Corporation 
1 Riverside Plaza, 29 '̂' Floor 
Columbus, Ohio 43215-2373 
Telephone: (614) 716-1606 
Facsimile: (614) 716-2950 
miresnik@aep.com 
stnoursefSaep. com 

Counsel for Columbus Southern Power 
Company and Ohio Power Co 

mailto:miresnik@aep.com
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CSP Schedule 6 
COLUMBUS SOUTHERN POWER COMPANY Original Sheet No. 85-1 

P.U.C.O. NO. 7 

ENVIRONMENTAL RIDER 

Effective Cycle 1 July 2010, all customer bills subject to the provisions of this Rider, including any 
bills rendered under special contract, shall be adjusted by the Environmental Investment Carrying Cost 
Rider charge of 4.31451% of the customer's Non-Fuel generation charges under the Company's 
Schedules, excluding charges under any applicable Riders. This Rider shall be adjusted periodically to 
recover amounts authorized by the Commission. 

Filed pursuant to Order dated in Case No. 

Issued: Effective: Cycle 1 July 2010 
Issued by 

Joseph Hamrock, President 
AEP Ohio 
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OPC Schedule 6 
OHIO POWER COMPANY Original Sheet No. 85-1 

P.U.C.O. NO. 7 

ENVIRONMENTAL RIDER 

Effective Cycle 1 July 2010, all customer bills subject to the provisions of this Rider, including any 
bills rendered under special contract, shall be adjusted by the Environmental Investment Carrying Cost 
Rider charge of 4.18938% of the customer's Non-Fuel generation charges under the Company's 
Schedules, excluding charges under any applicable Riders. This Rider shall be adjusted periodically to 
recover amounts authorized by the Commission. 

Filed pursuant to Order dated In Case No. 

Issued: Effective: Cycle 1 July 2010 
Issued by 

Joseph Hamrock, President 
AEP Ohio 


