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BEFORE THE PUBLIC UTILITIES COMMISSION OF OHIO 

In the Matter of the 
Application of The East 
Ohio Gas Company d/b/a 
Dominion East Ohio to 
Adjust Its Pipeline 
Infrastructure Replacement 
Program Cost Recovery-
Charge and Related 
Matters, 

Case No. 09-0458-GA-UNC 

PROCEEDINGS 

before Ms. Christine M. Pirik and Ms. Katie Stenman, 

Attorney Examiners, at the Public Utilities 

Commission of Ohio, 180 East Broad Street, Room ll-F, 

Columbus, Ohio, called at 10 a.m. on Monday, 

October 19, 2009. 
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Title 18--Conservation of Power and Water Resources 

CHAPTER I--FEDERAL ENERGY REGULATORY COMMISSION, 
DEPARTMENT OF ENERGY 

PART 201-UNIFORM SYSTEM OF ACCOUNTS PRESCRIBED FOR 
NATURAL GAS COMPANIES SUBJECT TO THE PROVISIONS OF THE 
NATURAL GAS ACT 

201 Uniform System of accounts prescribed for natural gas companies subject 
to the provisions of the Natural Gas Act 
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SUBCHAPTER F—ACCOUNTS, NATURAL GAS ACT 

PART 201—UNIFORM SYSTEM OF 
ACCOUNTS PRESCRIBED FOR 
NATURAL GAS COMPANIES SUB­
JECT TO THE PROVISIONS OF THE 
NATURAL GAS ACT 

AUTHORITY: 15 U.9.C. 7l7-7l7w. 3301-3432; 42 
U.3.C. 7101-7352, 7651-76510. 

SouacE: Order 219, 26 FR 5616. June 21, 1960. 
unlesB otherwise noted. 

BDITOIUAL NOTE: For FEDERAL REGISTER ci­
tations affecting part 201, see the List of 
CFR Sections A£fected, which appears In the 
Flndli^ Aids section of the printed volume 
and on OPO Access. 

EPPBCTivB DATE NOTE: At 58 FR 18006. 
April 7, 1993, part 201 was amended by redes­
ignating definitions 31 througrh 39 as 32 
through 40 and addlngr a new definition 31; 
Accounts 182.3 and 254 were added under Bal­
ance Sheet Accounts; and Accounts 407.3 and 
407.4 were added under Income Accounts. The 
added text contains information collection 
and recordkeeping requirements and will not 
hflcome effective until approval has been 
given by the Office of Management and 
Budget. 

NOTE: Order 141. 12 FR 8504. Dec. 19, 1947. 
provides in part aa follows: 

Prescribing a system of accounts for naturai 
gas companies under the Natural Gas Act. The 
Federal Power Commission acting pursuant 
to authority granted by the Natural Gas Act 
(53) Stat. 321. as amended: 15 U.3.C. and Sup. 
717 et seq.), particularly sections 8(a), 10(a) 
and 16 thereof, and finding such action nec­
essary and appropriate for carrsrlng out the 
provisions of said Act. ordered that: 

(a) The accompanying system of accounts, 
entitled "Uniform System of Accounts Pre­
scribed for Natural Gas Companies Subject 
to the Provisions of the Natural Gas Act," 
and the rules and regulations contained 
therein, be adopted; 

(b) Said system of accounts and said rules 
and regulations contained therein be and the 
same are hereby prescribed and promulgated 
as the system of accounta and rules and reg­
ulations of the Commiaaion to be kept and 
observed by natural gas companies subject to 
the Jurisdiction of the Commission, to the 
extent and in the manner set forth therein; 

(0) Said system of accounta and rules and 
regulations therein contained as to all nat­
ural sras companies now subject to the juris­
diction of the Commission, became effective 
on January 1, 1940, and as to any natural gas 
company which may hereafter become sub­
ject to the juriadictlon of the Commlsalon, 

they shall become effective as of the date 
when such natural gas company becomes 
subject to the jurisdiction of the Commis­
si on. 

Uniform Systam of Accounts Prescribed for 
Natural Gas Companies Subject to the 
Provisions of ttie Natural Gas Act 

Definitions 

When used in this system of ac­
counts: 

1. Accounts means the accounts pre­
scribed in this system of accounts. 

2. Actually issued, aa applied to secu* 
rltiea issued or assumed by the utility, 
means those which have been sold to 
bona fide purchasers for a valuable con­
sideration, those issued as dividends on 
stock, and those which have been 
Issued in accordance with contractual 
requirements direct to trustees of sink-
in? funds. 

3. Actually outstanding, as applied to 
securities issued or assumed by the 
utility, means those which have been 
actually issued and are neither retired 
nor held by or for the utility; provided, 
however, that securities held by trust­
ees shall be considered as actually out­
standing. 

4. Amortization means the gradual ex­
tinguishment of an amount in an ac­
count by distributing suoh amount 
over a fixed period, over the life of the 
asset or liability to which i t applies, or 
over the period during which i t is an­
ticipated the benefit will be realized. 

5. A. Associated (affiliated) companies 
means companies or persons that di­
rectly or Indirectly, through one or 
more intermediaries, control, or are 
controlled by, or are under common 
control with the accounting company. 

B. Control (including the terms "con­
trolling," "controlled by," and "under 
common control with") means the pos­
session, directly or indirectly, of the 
power to direct or cause the direction 
of the management and policies of a 
company, whether such power is exer­
cised through one or more inter­
mediary companies, or alone, or In con­
junction with, or pursuant to an agree­
ment, and whether suoh power is estab­
lished through a majority or minority 
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the settlemeiLt date and aotnal amotmt 
paid to settle the obligation. For par-
poses of analyses a atlUty shall maiii-
tain sapportlnff docnznentatloiL so as to 
ba able to ftunlab aooniately and expe-
ditioosly with respect to each asset re­
tirement obligation the fall details of 
the identlt7 uid natore of Uie legal ob-
llgatton* the year Inoorred, the iden­
tity of the plant giving rise to the obli­
gation, the ftiU parttonlars relating to 
eaoh component and supporting oom-
patatlons related to the meaBorement 
of the asset retirement obligation. 

GottPlonI Ifiilnicflons 

1. CiassiflcatUm of ga$ plant at tha ef-
fective date of the system of accounts. 

A. The gas plant accoonts provided 
herein are generaUy the same as those 
contained in the prior system of ao-
coonts except for some ohanges in clas-
sUlcation in the general equipment oo-
coants. EiXoept for these changes, the 
balances in the varioos plant aooonnts, 
as determined ander the prior system 
of aoconnts, should be carried forward. 
Any remaining balance of plant which 
has not yet been classified pursuaot to 
the requirements of the prior system, 
shall be classified in aooordanoe with 
the following Instruotlons. 

B. The cost to the utility of its aik-
classmed plant shall be ascertained by 
analysis of the utiUty's records. Ad-
iustooents shaU not be made to record 
in utility plant accounts amounts pre-
Yioosly charged to operating expenses 
or to income deductions in accordance 
with the oniform system of accounts In 
e£teot at the time or In accordance 
with the discretion of management as 
exercised ander a oniform system of 
accounts, or ondar accoantlng prac­
tices previously followed. 

0. The detailed gas plant accounts 
(301 to 399, inclusive) shall be stated on 
the basis of cost to the utility of plant 
constructed by it and the original cost, 
estimated If not known, of plant ao-
qnired as an operating unit or system* 
The difference between the original 
cost as above, and the cost to ths util­
ity of gas plant after giving effect to 
any aooomulated provision for depre­
ciation, depletion, or amortization 
shall be recorded In account 114, Gas 
Plant Acquisition Adjustments. The 
original coat of gas plant shall be de­

termined by analysis of the utility's 
records or those of ths predecessor or 
vendor companies with respect to gas 
plant previously acquired as operating 
units or systems and the difXbrences be­
tween the origlnsl cost so determined, 
less accumulated provisions for depre-
aiatloa, depletion and amortisation, 
and the coet to the utility, with neo-
essary adlustments for retirements 
trom the date of acquisition, shall be 
entered in account 114, Gas Plant Ac­
quisition Adjustments. Any dlfEsrence 
between the cost of gas pUnt and Its 
book cost, when not properly includ­
able in other accounts, shall be re­
corded In account 116, Other Qas Plant 
Adjustments. 

D. Plant acquired by lesss which 
qualifies as capital lease property 
under General Instruction 19. Criteria 
for Classifying leasee^ shall be recorded 
in Account 101.1, Property under Cap­
ital Leases. 

a. Oas plaTtt to be recorded at cost A. 
All amounts Included in the accounts 
fbr gas plant acquired as an operating 
anlt or system, except as otherwise 
provided In the texts of the intangible 
plant accounts, shall bs stated at the 
cost Incurred by ths person who first 
devoted the property to utility service. 
AU other gas plant shall be included in 
the accoonts at the cost Incurred by 
the utility, except for property ac­
quired by lease which qualifies as cap* 
ital lease property under General In-
stmotlon 19. Criteria for Classifying 
Leasee, and Is recorded in Account 
IQl.l. Property under Capital Leases. 
Where the term "cost** Is used In the 
detailed plant accounts, it shall have 
the meaning stated in this paragraph. 

B. When the consideration given fdr 
property Is other than cash, the value 
of such consideration shall be deter­
mined on a cash basis. (See, however. 
definlUcn 8.) In the entry recording 
such transaction, the actual consider­
ation shall be described with sufiiclent 
partloularity to identify it. The utility 
shall be prepared to fumlah the Com­
mission the parttonlars of its deter­
mination of the cash value of the con­
sideration If other than cash. 

C. When property is parohased under 
a plan Involving deferred payments, no 
charge shall be made to ths gas plant 
accounts for interest. Insurance, or 
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other expenditnres occasioned solely 
by such form of payment. 

D, The gas plant accounts shall not 
include the cost or other value of gas 
plant contributed to the oompsny. Con­
tributions in the form of money or its 
equivalent toward the oonstmotlon of 
gas plant shall he credited to the ao-
ooonts charged with the cost of such 
construction. Plant constructed £rom 
contributions of cash or its equivalent 
shall be shown as a reduotlcm to gross 
plant constructed when assembling 
cost data In work ordem for posting to 
plant ledger of accounts. Ths aconmu-
Uted groBs coats of plant aocumnlated 
in the work order shall be recorded as 
a debit in the plant ledgw of accounts 
along with ths related amount of conp 
trilrations concurrently being recorded 
as a credit. 

3. Cotnpofientt of conetruetlon coett A. 
The cost of construetlon properly In­
cludable in the gas plant accounts shall 
Include, where applicable, the direct 
and overhead costs as listed and de­
fined hereunder: 

(1) "Contract work" Includes 
amounts paid for work performed 
under contract by other companies, 
firms, or individuals, costs incident to 
the award of suoh contracts, and ths 
inspection of such work. 

(2) "Labor** includes the pay and ex­
penses of emplcyees of the utility en­
gaged on construction work, and re­
lated workmen*s compensation Insur­
ance, payroll taxes and similar Items of 
expense. It doee not Include the pay 
and expenses of employees which are 
distributed to construction through 
clearing accounts nor the pay and ex­
penses Included in other items here­
under. 

(3) "Materials and supplies'* Includes 
the purchase price at ths point of &es 
delivery plus customs duties, excise 
taxes, the cost of inspection, loading 
and traneportathm, the related stores 
expenses, and the cost of fabricated 
materials trora the utlllty*s shop. In 
determining the cost of materials and 
supplies uaed for conatructlon, proper 
allowance shall be made for unused 
materials and supplies, for materials 
recovered from temporary atruotures 
used In performing the work Involved, 
and for discounts allowed and realized 

in the purohass of materials and sup­
plies. 

Nora: The cost of indlvldiua items of 
eqalpmeat of Bmall value (Ite example, IBOD 
or less) or of Short lue, Innlnitiiis small port­
able tools and Implemoits, ^hall aoft be 
chuved to ntiUty plant aoconnts nnlnsi the 
oorreotaess of the soconntiag therefor la 
verified by otonnt inventories. llLe co«t 
Bhall be ohuxed to the apvroprlata opsiatlag 
expense or aleurlng aocoanta. aoooidtng to 
the nae of nuOi Ituna. or. If soeh Itains are 
ornimmiMl dIrtoUy la ooaatrofiidoa work. 1^ 
cost Bhall be taudnded as part of the cost of 
the 

(4) "TVansportatlon" Includes the 
cost of transporting employees, mat^ 
rials and auiq^lies, tools, pur^Aased 
equipment, and other work equipment 
(when not under own power) to and 
firom points of constmotlcn. It includes 
amounts paid to others as well as the 
cost of operating the utility's own 
transportation equipment. (See Item fi 
following.) 

(5) "Special nmohlne service'* in­
cludes the cost of labor (optional), ms^ 
terlala and supplies, depreciation, and 
other expenses inouired In the nuilnte-
nance, operation and use of special ms^ 
chines, such as steam shovels, pUs 
drivers, derricks, ditchers, scrapers, 
material unloaders, and other labor 
saving machines; also expenditures for 
rental maintenance and operation of 
machines of others. It does not includs 
the cost of small tools and other indi­
vidual Items of small value or short 
life wMoh axe included In the cost of 
materials and supplies. (See item 3, 
above.) When a particular construction 
job requires ths use for an extended pe­
riod of time of special machines, trans-
portatlon or other equipment, the net 
book cost thereof, less the appraised or 
salvage value at time of release from 
the lob. Bhall be included in the cost of 
construction, 

(0) "Shop service** Includee the pro­
portion of the expense of the utility's 
shop department asaignable to con­
struction work except that the cost of 
fabricated materials tsom the utility's 
shop shall be Included in "materials 
and supplies,*^ 

(7) "Protection" Includes the cost of 
protecting the utility's property firom 
Ore or other casualtleB and the coat of 
preventing damages to others, or to the 
property of others, tnolndlng payments 

W 
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for discovery or extlngnlshment of 
Ores, cost of apprehending and pros­
ecuting incendiaries, witness fees in re­
lation thereto, amounts paid to mu-
niclpalltiea and others for firs protec­
tion, and other analogous Items of ex-
pmsditures In oonneotlon with oon­
stmotlon work. 

(8) "Injuries and damages'* Includes 
expenditures or losses in connection 
with the construction work on account 
of Injuries to persons and damages to 
the property of others; also ths cost of 
investlgatlQn of and defenss against ac­
tions for suoh injuries and damages. In­
surance recovered or recoverable on ao-
count of compensation paid for injuries 
to persons Incident to construction 
shall be credited to the account or ac­
counts to which such compensation is 
charged. Insurance recovered or recov­
erable on account of property damages 
incident to construction shall bo cred­
ited to the account or accounts 
charged with the coet of the damages. 

(9) "Privileges and permits'* includes 
payments for and expenses Incurred In 
securing temporsry privileges, permits 
or r i ^ t s in connection with construo-
tion work, such as for the use of prl-
vats or publlo property, streets, or 
hlghwasrs, but It does not Include rents, 
or amounts chargeable as firanohises 
and consents for which see account 300, 
Franchises and Consents. 

(10) "Rents" includes amounts paid 
for the OSS of construotlott quarters 
and office apace occupied by construc­
tion forces and amounts properly In­
cludible In construction costs for such 
{kolUtleB jointly used. 

(U) "Shiglneering and supervision** 
Includes the portion of the pay and ex-

^/ penaes of engineers, surveyors, 
draftsmen. Inspectors, superintendents 
and their asslstsnts aiQlicable to oon­
stmotlon work, 

(12) **General administration capital­
ized** Includes ths portion of ths pay 
and expenses of the general officers and 
admlnistrativs and general expensee 
applicable to conetruetlon work. 

(13) "Engineering services" Includes 
amounts paid to other companlee, 
firms, or Individuals engaged tiy the 
u t i l l^ to plan, design, prepare esti­
mates, supervise. Inspect, or give gen-
eml advice and assistance In connec­
tion with constructloa work. 

(14) "Insurance'* Includes premiums 
paid or amounts provided or reserved 
as self-insurance for the protection 
against loss and damages in connection 
with construction, by fire or other cas­
ualty. Injury to or death of persons 
other than employees, damsgss to 
property of others, delklcatlon of em­
ployees and agents, and ths non­
performance of contractual obligations 
of others. It does not Include work­
men's compensation or similar insur­
ance on employeee Included as "labor" 
in item 3, above. 

(15) "Law expenditures" includes ths 
general law expenditures Inoorred in 
connection with ccnstmctton and the 
court and legal costs directly related 
thereto, other than law expenses In­
cluded in protection. Item 7. and in In­
juries and damages. Item 8. 

(16) *Taxes** includes taxes on phys­
ical property (including land) during 
the period of construction and other 
taxes properly inolndibls in oonetruo-
tion ooets befbrs the faculties become 
available for service. 

(17) "AUowanoe for funds used during 
construction" Includes the net cost for 
the period of construction of borrowed 
funds used for construction purposee 
and a reasonable rate on other funds 
when so used, not to exceed vrlthoot 
prior approval of the Commlsslcn al­
lowances computed in accordance with 
the formula preecrlbed in paragraph (a) 
below, except when suoh other funds 
are used for exploration and develop­
ment or leases acquired after October 
7. 1969. no allowance on such other 
fimds shall be Included In these ac­
counts. No allowancs for funds used 
during construction charges shall bs 
Included in these accounts upon ex-
pendlturee Cor construction projects 
which have been abandoned. 

(a) The formula and elements for the 
computation of ths allowance for funds 
used during construction shall be; 

L W1*\D+P+CJ \ D + P + C ) \ 
At̂ t̂ows idlowaaoe for borrowed flmda ooad 

daring cDnatmotioa rata. 
.4^AUovHico for other foods osed daring 

oonstnustlon rate. 
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•^Avange •hort-term debt. 
ssShort-tarm debt intarast rate. 
D»Iiong*term delit. 
dsLong-term debt Intwast rats. 
P=PrefKrred stock. 
P^Preterred stock coat rata. 
CsOojomon equity. 
c»Oonimon eqol^ ooet rate. 
WaAveraga iMblanoe in oonstiuotion work in 

yiugiwe leae uart retlremaat cnta (B«e 
Ovneral Xnatmctloa 34) related to plant 

\y 

(b) The rates shall bs determined an­
nually. The balances for long-term 
debt, preferred stock and oonunon eq­
uity shall be the actual l>ook balances 
as of the end of the prior year. The cost 
rates for long-term debt and preferred 
stock shall be the weighted average 
coat determined in the manner Indi­
cated in subpart D of part 154 of the 
Commission's Regulations Undw the 
Natural Gas Act. The cost rats for 
common equity shall be the rate grant­
ed common equity In the last rate pro­
ceeding before the ratemaking body 
having primary rate jurlsdlotlcm* If 
suQh cost rats Is not available, the av­
erage rate actually earned during the 
preceding three years shall bs used. 
The short-term debt balances and re­
lated cost and the average balance for 
oonstmotlon work In progress shall be 
estimated for ths current year with ap­
propriate adjustments as actual data 
becomes available. 

Nora: When a part only of a plant or 
project la placed In operation or la oomplated 
and rudy tor MTvioe tmt tha oonatmottoa 
work aa a whole la incompleta, that part of 
tlM cost of the pruperlf placed In oparattoa. 
or ready finr sorvloo, Bhall bo troatad aa "Oaa 
UtUl^ Plant" and allowaaoe fbr fonda need 
during conatraotlon Charaon u a ohargo to 
ooDBtrootlon obaU cease. AUowanoe lOr fttnda 
used daring conatraotlon on that part of the 
coit of the plant wbloh la incomplete may be 
contlna^ ae a charge to conatmotion until 
aach time as It la placed in operattoa or ia 
ready for swvtoe. except aa limited In lt«n 
17. above. 

(18) "Earnings and expenaes during 
construetlon" includes (a) all revenues 
derived during the construotlon period 
from property which is included In the 
cost of a project under construction 
and (b) all expenses which are attrib­
utable to the revenues received. 

(19) "Training costs". When it is neo-
essary that employees be trained to op­
erate or malntjfcin plant facilities that 

are being constructed and suoh fadll-
tles are not conventional In nature or 
are new to the company's operations, 
thess costs may be capitalized as a 
component of construction cost. Onoe 
plant is placed in service, the capital­
ization of training costs shall cease, 
and anbsequent training coets shall be 
expensed. (Bee Operating Expense In­
struction 4.) 

(29) "Line pack gas." Line pack In-
oludes ths first cost of that quantity of 
gas Introduced into the utility's sy^ 
tern necessary to bring the system up 
to its designed operating capacity or 
Increases therein and which must be 
maintained In the ayatem in order to 
sustain such deelgn operating capacity. 

(U) LNO "heel" is the first cost of 
that minimum quantity of liquefied 
nataral gas necessary to bs retained in 
holding tanks and other faoilitlee for 
pnrpoaes of temperature and/or pres­
sure maintenance. 

(23> "Studies'* Includes the costs of 
studies such as operational, safbty or 
environmental studies relative to plant 
nndw construction. Studies mandated ^^ 
by regulatory bodies relative to fhclli-
tles In service, shall be charged to Ac­
count 183.2, Other Preliminary Survey 
and Investigation Charges. 

(23) "Asset retirement costs." The 
costs recognized as a result of asset re­
tirement obligations Incurred during 
ths oonstmotlon and teatlng of utUlty ^ 
plant shall oonstltate a component of 
construotlon costs. 

4. OomheaA conserucMoH costsf A. AU 
overhead construction costs, such as 
engineering, aupervlalon, general office 
salaries and expenses, construction en­
gineering and supervision by others 
than tha accounting utility, law ex­
penses, insurance. Injuries and dam­
ages, relief and pensions, taxes and in­
terest, shall be charged to particular 
jobs or units on the basis of the 
amounts of such overheads reasonably 
applicable thereto, to the end that each 
job or unit shall bear Its equitable pro­
portion of such coats and that ths en­
tire cost of the unit, both direct and 
overhead, shall be deducted &:om the 
plant accounts at the time the prop­
erty is retired. 

B. As far as practicable, the deter­
mination of pay roll charges inclodlbls 
in construction overheads shall be 
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baaed on time card distributions there­
of. Where this proceduro is impraotical, 
special studies shall be made periodi­
cally of the time of supervisory em­
plcyees devoted to oonstmotlon actlvlr 
ties to the end that only such overhead 
costs as have a definite relation to oon­
stmotlon shall be capitalized. The ad­
dition to direct construction costs of 
arbitrary percentages or amounts to 
cover assumed overhead costs Is not 
permitted. 

0. The record supporting the entries 
for overhead construction costs shall 
be so kept as to show the total amount 
of eaoh overhead Cor each year, the na­
ture and amount of eaoh overhead ex­
penditure charged to each construction 
work order and to eaoh utility plant 
account, and the bases of distribution 
of suoh oosts. 

5. Oae plant purchased or sold. A. 
When gas plant constituting an oper> 
atisff unit or system Is acquired by 
purchase, merger, consolidation, liq­
uidation, or otherwiss. after the eftoo-
tlve date of this system of accounts, 
the oosts of acquisition, including ex­
penaes Incidental thamto inroperly in­
cludible In gas plant, shall bs charged 
to account 102, Gas Plant Purohassd or 
Sold. 

B. The aooonntlng for the acquisition 
shall then be completed as follows: 

(1) The original cost of plant, esti­
mated If not known, shall bs credited 
to aooonnt 102. Gae Plant Purohaeed or 
Sold, and concurrently charged to the 
appropriate gas plant In service at^ 
counts and to account 104, Gas Plant 
Leased to Others, account 105, Gas 
Plant Held for Fntom Use, 106.1, Pro­
duction Properties Held for Futuro 
Use. and account 107. Construction 
Work in Progress—Gas, as api^oprlate. 

(2> The depreciation, depletion, and 
amortization applicable to the original 
cost of the properties purchaaed. shall 
be charged to account 103, Gas Plant 
Purchased or Sold, and concurrently 
credited to the appropriate account for 
accumulated provision for depreda­
tion, depletion or amortization. 

(3) The coat to ths utility of any 
property includible in account 131. 
NoaatUity Property, shall be trans­
ferred thereto. 

(4) Tlia amount remaining In account 
103. Qas Plant Purchased or Sold, shall 

then be closed to account 114, Gas 
Plant Acquisition Adjustments. 

C. If property acquired In the pur­
ohass of an operating unit or system Is 
in such physical condition when ac­
quired that It Is necessary substan­
tially to rehabilitate it In order to 
bring the proputy up to the standards 
of the utility, the cost of such work, 
except roplacements, shall be ac­
counted Cor as a part of ths purchase 
price of the property. 

D. When any property acquired as an 
operating unit or system inolndeo du­
plicate or other plant which will be re­
tired by the accounting utility in the 
reconstraotlon of the acquired property 
or Its consolidation with previously 
owned property, the proposed account­
ing fbr such property shall be presented 
to the Commission. 

E. In connection with the acquisition 
of gas plant constituting an operating 
unit or system, the utility Shall pro-
oun. if possible, all existing records re­
lating to ths property acquired, or cer­
tified copies thereof, and shall preserve 
such records In conformity with regu­
lations or practices governing the p n ^ 
ervatlon of records of its own construc­
tion. 

F. When gaa plant constituting an 
operating unit or asratem is sold, con­
veyed, or transferred to another by 
sale, merger, consolidatioii, or other­
wise, ths book cost of ths property sold 
or transferred to another shall be cred­
ited to the appropriate utility plant ac­
counts, including amounts carried in 
account 114, Qea Plant Acquisition Ad­
justments. Ths amounts (estimated If 
not known) carried with reepect there­
to in the accounts for accumulated pro­
vision for depreciation, depletion, and 
amortization and In account 21^ Cuv 
tomer Advances for Construction, shall 
be charged to such accounts and the 
contra entries made to account 103, 
Gas Plant Purchased or Sold. Unless 
otherwise ordered by the Commission, 
the difference, if any, between (a) the 
net amount of debits and credlta and 
(b) the consideration received far the 
property (less commissions and other 
expenees of making the sale) shall be 
Included in account 421.1. (3aln on Dis­
position of Property, or account 421.2, 
Loes cn Disposition of Property. (See 
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shall be charged to the accumulated 
provision for depreciation applicable to 
such property. The cost of removal and 
the salvage ahaU be charged or cred­
ited, as appropriate, to suoh deprecia­
tion account. 

G. Ths acMltlon and retirement of 
minor items of property shall be ac­
counted for as follows: 

(1) When a minor item of property 
which did not previously exist Is added 
to plant, the cost thereof shall be ac­
counted for In the same manner as for 
the addition of a rotiroment unit, as 
set forth in paragrajdi B(l). above. If a 
substantial addition results, otherwise 
the charge shall be to the aioroprlate 
maintenance expense account. 

(2) When a minor Item of property Is 
retired and not replaced, the bock cost 
thereof shall be credited to the gas 
plant account In which It la included; 
and. In the event the minor Item Is a 
part of depreciable plant, the account 
for accumulated provision for deprecia­
tion shall be charged with the book 
coat and cost of reneiovai and credited 
with the salvage. If. however, the book 
cost of the minor Item retired and not 
replaced has been or will be accounted 
for by Its inclusion In the retirement 
unit of which it Is a part when such 
anlt is retired, no sepsrate credit to 
the property account Is required when 
such minor item is retired. 

(3) When a minor item of depreolable 
property is replaced Independently of 
the retirement anlt of which it is a 
part, the cost of replacement shall bs 
chai^red to the maintenance account 
appropriate for the item, except that If 
the replacement eflScts a substantial 
betterment (the primary aim of which 
Is to make the property allected more 
asefUl, more efficient, or of greater du­
rability, or of greater capacity), the ex­
cess cost of the replac«nent over the 
estimated cost at current prices of re­
placing without betterment ahall be 
charged to the appropriate gas plant 
account. 

D. The book cost of gss plant retired 
ahall be the amount at which such 
property la included In the gas plant 
accounts, Including all components of 
oonstmotlon costs. The book cost shall 
be determined firom the utility's 
records and If this cannot be done it 
shall be estimated. Utilities must fUr-

Pff.201 

nlsh the partlcolare of such estimates 
to the Commlsslcn, if requested. When 
it Is impracticable to detennlne the 
book coet of each unit, due to the rel­
atively large number or small cost 
thereof, an appropriate average book 
cost of the units, with dus allowance 
for any differences in size and ohu^ 
aoter, shall be used as the book cost of 
the units retired. 

B. The book coet of land retired shall 
be credited to the appropriate land ac­
count. If ths land is aold, ths difference 
between the book cost (less any accu­
mulated provision for depreciation, de­
pletion or amortlzatiott therefOr which 
has been authorized and provided) and 
the sale price of Uie land (less oommlB-
sions and other expenses of making the 
sale) shall be recorded In account 411.6, 
Gains firom Disposition of Utility Plant 
or 411.7, Losses trom Dlsposltloa of 
Utility Plant when the property has 
been recorded in account 108, Gas Plant 
Held for Future Use account 108.1, Pro­
duction Properties Held for Future 
Use, otherwise to accounts 421.1, Gain 
on Disposition of Property or 421.2. 
Loss on Disposition of Property, as ap­
propriate. If the land is not used in 
utility service but Is retained by the 
utility, the book coet shall be charged 
to account 108. Gas Plant Held for Fu­
ture Use, or account 121, NonntUlty 
Property as ai^iroprlats. 

F. Ths book coat less net salvage of 
depreciable gas plant retired shall be 
charged In its entirety to account 108. 
Accumulated Provision for Deprecia­
tion of Qas Plant in Service. Any 
amounts which, by approval or order of 
the Commission, are charged to ac­
count 182, Extraordinary Property 
Losses, ShaU be credited to account 108. 

G. The accounting for the retirement 
of amounts Included in account 302. 
Franchises and Ccnaents, and account 
303, MlaoeUaneons Intangible Plant, 
and the item of limited-term Intereat 
in land included in the accounts for 
land and land rights, ahall he as pro­
vided for in the text of account lU, Ac­
cumulated Provision for Amortization 
and Depletion of Gaa Utility Plant, ac­
count 404.3. Amortization of Other 
LimitedrTerm Gas Plant, and account 
408, Amortization of Other Gas Plant. 

IL Work order and property record sy^ 
tern required. A^fEaoh u t l l l^ ahaU 
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record all construction and retirements 
of gas plant by means of work orden or 
job orders. Separate work orden may 
be opened fbr additions to and retire­
ments of gas plant or the retirements 
may be included with the construction 
work order, provided, however, that all 
Items ralatJng to the retirements shall 
be kept separate from thoae relating to 
conatmotion and provided, Ehrther, 
that any maintenance coets Involved in 
ths work shall likewise be segregated. 

i^Eaoh utility shall keep Its work 
order system so as to ahow the nature 
of eaoh addition to or retirement of gas 
plant, the total cost thraeof, ths souroe 
or sources of costs, and the gas plant 
account or aoconnts to which charged 
or credited. Work orden covering jobs 
of abort duxatloa may bs cleared 
monthly^ 

Of Each utility shall Twa.intAin 
records In which, for each plant ac­
count, the amounts of ths annual addi­
tions and retirements are classified so 
as to show the number and cost of the 
various record units or retirement 
units. 

12. Transfers of property. Whan prop­
erty is transferred firom ons gas plant 
account to another, from one utility 
department to another (such as trom 
gas to electric), fmm one operating di­
vision or area to another, to or fmm 
account 101. Quk Plant in Service, 104, 
Gas Plant Leased to Othen, 106, Gas 
Plant Held for Future Use, 106.1. Pro­
duction Propertiee held for Future Uee, 
and 121, NonutUlty Property, the trans­
fer ahall be recorded by transferring 
the original cost thereof firom the one 
aocotut. department, or location to the 
other. Any related amounts carried in 
the accounts for accumulated provi­
sions for depredation, depletion, or 
amortization shall be transferred in ac­
cordance with the segregation of suoh 
accounts. 

NoTS Amounts toolodad in aooonnt 111. Ao-
comolated PTOVlal<m fbr Amortliatlon and 
Depletion of Gaa Utility Plant. Shall not be 
related to a partdoular natural gaa leaaa, and 
thwefbre, shall not be tranafttred under Uie 
provlslima of thia Inatmotion. 

13. Common uttHty plant, A. If the util­
ity is engaged in more than one utility 
service such as gas, electric, and water, 
and any of its utility plant Is uaed in 
common for several utility aervlcee or 

for other purposes to such an extent 
and in such manner that It Is Impracti­
cable to aegregate it by utility services 
currently In the accounts, such prop­
erty, with the approval of the CommliH 
alon, may be designated and olassifled 
as "common utility plant.'* 

B, The book amount of utility plant 
designated as common plant shall be 
Included in account 118. Other Utility 
Plant, and If applicable in part to gas 
department, shall be segregated and ac­
counted for in aubacocunts as gas plant 
Is accounted for In accounts 101 to 107. 
indnslve, and gas plant adjustments In 
account 116; any amounts olassiflabls 
as common plant acquisition adjnat-
menta or conomon plant adjuatments 
skiall be subject to disposition as pro­
vided in paragraph C and B of accounts 
114 and 116, respsotively, for amounts 
classified In thoes accounts. The origi­
nal coat of common u t l l i ^ plant in 
servloe shall be classified according to 
detailed utility plant accounts appro-
priats for the property. 

O. The utility shall ba prepared to 
ahow at any time and to report to the 
Commission annually, or more fire-
quently. If required, and by utility 
plant accounts (301 to 399) ths fol­
lowing: (1) The book cost of common 
utility plant. (3) ths allocation of such 
cost to the respective departments 
ualng the common utility plant, and (3) 
the basis of the allocation. 

D. The accumulated provision for de­
preciation and amortization of the util­
ity shall be segregated so as to show 
the amount appUcable to the property 
classified as oonunon utility plant. 

B. The expenses of operation mainte­
nance, rants, depreciatfon and amorti­
zation of common utility plant shall be 
recorded in the accounts prescribed 
herein, but designated as common ex­
penses, and the aUocatlon of suoh ex­
penses to the departments using the 
common utility plant shall be sup­
ported in such manner as to reflect 
readily the basis of allocation used. 

14. Sn^oyee villages and living quoT' 
ters. Where employee villages or living 
quarten are provided for openton and 
attendants of a fimotlonal Installation 
such aa a compressor station or gaso­
line plant, the stmctures and improve­
ments shall be classified in the related 
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REQUESTS FOR PRODUCTION OF DOCUMENTS 

REQUEST FOR PRODUCTION NO. 23: Referring to OCC Interrogatory No. 23, please 
* 

provide the actual dollar amounts of these services to be recovered through the proposed PIRP 

rider and the associated in-service dates? 

RESPONSE: Objection. This Request for Production is improper in that it seeks information 

(Le.r '"dollar amounts'*) rather than documents or tangible things. Subject to and without waiving 

that objection, please the documents bates-labeled OEO 1911 through DEO 1912. 



DOMINION EAST OHIO 
2008-2009 PIR Recovery 

New Curb to Meter Information 

OCC Request fbr Production of Documents #23 

Complete Date 
10/14/2008 

1 10/22/2008 
10/27/2008 
11/11/2008 ! 
11/26/2008 : 
12/1/2008 
12/2/2008 
12/29/2008 
12/30/2008 
1/20/2009 
1/21/2009 
1/29/2009 
1/30/2009 
2/2/2009 
2/5/2009 
2/9/2009 

2/10/2009 
2/12/2009 
2/13/2009 
2/23/2009 
2/24/2009 
2/25/2009 
3/10/2009 
3/16/2009 
3/19/2009 
3/30/2009 
4/1/2009 
4/6/2009 

4/14/2009 
4/17/2009 
4/20/2009 
4/21/2009 
4/22/2009 
4/23/2009 
4/28/2009 
4/30/2009 
5/1/2009 
5/4/2009 
5/5/2009 
5/8/2009 

5/11/2009 
5/14/2009 
5/15/2009 
5/18/2009 
5/19/2009 
5/20/2009 

# of Curb to 
Meters 

22 
1 
1 
« 

1 
• 
• 

13 
* 

1 
11 
15 
1 
1 
3 
10 
16 
1 
2 
5 
2 
14 
12 
1 
1 
2 
3 
9 
9 
2 
1 
6 
10 
1 
9 
1 

1 1 
28 

1 ^̂  
3 
4 
2 
7 
3 
1 

13 

cost 1 

$27,717.00 
$405.47 
$850.00 
$425.25 

$1,571.28 
$783.00 
$340.00 

$15,418.45 
$642.50 
$171.69 

$12,667.05 
$12,652.65 

$893.64 
$2,640.44 
$2,151.05 
$8,488.11 
$9,863.00 
$911.25 

$1,240.00 
$2,680.25 
$1,455.00 
$9,322.88 

1 $8,198.70 
$260.82 
$931.64 
$508.17 

$2,687.00 
$5,103.72 
$9,249.50 
$6,698.00 

1 $340.00 
$5,189.77 
$15,825.59 

$715.25 
$13,166.24 
$2,387.41 
$888.19 

$10,675.35 
$17,605.53 
$1,989.74 
$3,609.02 
$2,686.54 
$10,756.08 
$2,490.32 
$2,054.19 

$11,639.07 
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DOMINION EAST OHIO 
2008-2009 PIR Recovery 

New Curb to Meter Information 
OCC Request fbr Production of Documents #23 

Construction 
Complete Date 

5/21/2009 
5/23/2009 
5/26/2009 
5/27/2009 
5/29/2009 
5/30/2009 
6/1/2009 
6/2/2009 
6/3/2009 
6/4/2009 
6/5/2009 
6/8/2009 
6/9/2009 

6/10/2009 
6/11/2009 
6/12/2009 
6/16/2009 
6/17/2009 
6/18/2009 
6/19/2009 
6/22/2009 
6/23/2009 
6/24/2009 
6/25/2009 
6/26/2009 
6/29/2009 
6/30/2009 
7/1/2009 
7/2/2009 
7/13/2009 
7/14/2009 
7/28/2009 
7/29/2009 
8/4/2009 

8/17/2009 
* 

• • T»iaK^:!^-^ 

#ofCurbto 
ivietOTS 

« 
* 

f - -38^ -^ 

Cost 

$630.05 
$1,203.59 
$2,162.23 
$1,237.00 
$1,062.46 
$643.55 

$4,009.40 
$2,253.21 
$991.41 

$1,742.22 
$516.41 
$823.55 

$12,156.40 
$2,291.72 
$1,194.22 
$3,282.30 
$2,702.63 
$8,792.20 
$4,379.50 
$13,710.23 
$3,416.19 
$10,440.27 
$1,915.69 
$954.51 

$3,618.38 
$1,449.40 
$9,007.78 
$19,609.16 

$53.02 
$223.18 
$206.28 
$411.04 

$2,666.68 
$156.48 
$74.21 

$21,753.94 
$3Sa6«fe2* 

* Information is not yet available. 
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NATURAL GAS COMPANIES 

ANNUAL REPORT 
OF 

Dominion East Ohio Gas Company 
(Exact legal name of respondent) 

If name was changed during year, show also the 
previous nanie and cite of change. 

1201 East 55^ Street, Qevelaxid, OH 44103 

(Address of priiuipal business office at end of year) 

TO THE 

PUBLIC UnLITIES COMMISSION OF OfflO 

FOR THE 

YEAJR ENDED DECEMBER 31,2008 

Name, title, address and telephone number (including area code) of the person to be contacted 
concerning this report. 

Elwood L. Tanner Controller> Accounting - Eru^gy 804-819-2465 

120 Tredegar Street, Fourth Hoar Richmond, VA 23219 
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History 

Dominion East Ohio Gas Company P«*«« EadiiiB: 12^1/2008 

L DmtfttvtOrBKttiKMUm, 02/24/1910 

2. IMtewlient^peradoas beguu 02/24/1910 

3. lJaderaeIa««<rfiivtMaC^veiriime»t,StiitearTcaTitoi7»i^wize^ Ifaaiar«namant,BftBiflaIl. 

4. I f a coou^dstcd or merged conpaBy, Bun« aB omitilttCBt and aB mcfgetf «srapanle^ 

Dominkm Resources, Inc First Tier Companies - CNG Coal Company, CNG intBmationai 
C^poration, CNG Main Pass Gathering Corporation. DNG OH Qa&iertng Corporsdion, Dominion 
Alliance Ho l i ^ . l r ^ DorE»nion CNG Capital Tnst, Dominion Gaplta(,inc Dominion Cove Point,lnc 
Domtr«on Energy HokSngsJnc, Dommion Energy TechnoJagies,lnc, Dominion Energyjnc, 
Dominion ExptoraSon & Productfonrlnc, DomNon Raid Se[vice5.lnc, Dominion Greenbrierjnc, 
Dominion Iraquoisjnc, DomirOon Keŷ »3ne Pip^ine Hok!Hngs,)nc. Dominion Naftural Gas 
Storage.Jnc Dominion Ohio ES.Inc, Dominion Okiatoma Texas Exploration & Pnsthjctlon.lnc, 
DomNiion Produces and Servk^sjnc, Dominion ResoL ĉea CaFHtal Tnist(8], Oonriinion Resounoes 
Sen^ces.tnc, Dominion Resources.IrK;, Dominion RetaiI.Inc Di»n»iion South Holdings i.lnc^ 
Domirtion Tedinical SoKjtfons.lrK;. Dominion Tnansmission.lnc, Dominion VPP Hoidings,lno, Hope 
Gas, inc The Peof̂ es Naturai Gas Company.Virginia Electric and Povim Company, Virginia Power 
Energy Marfcetlng,Inc. 

5. Date utdMtbnr^ lwcatAommUdf l l io i ) and eadLnMrger. 

On «fcir% 30,2007, the whoHy-ovimed subsidJary. Consolidated Natural gae Company <CNG}. was 
merged into ̂ ie holding con^ny, DominicMi Reourcesjnc. As a resist of thie mei^er, ailof CNG's 
aubsnd /̂les became direct subskfj^es of Dominit^t Resourcesjnc. 

4. Stal« wJufdier raqpflttdut b a cvip»r4tiott» a jeist stock assedatiDi^ a ^ ^ 

Corporation 

7. I f f tn4(rgra iz tdc i»^^y,g ivaBia i i i««fon£^nKlc&i^^ 
s t i ^ ^ t oceas&uB fiir Ute rcorgulzatloa. 

Not Applicable 

& WlK»earetfae)ioeksaKdrK(Hrdioftlwcaiii|»Byiap«? 

DX. Clartc Buikihg. Sufte 500,501 Maihnd0X& Street, Pittsburgh, PA 15212 

9. Gtirterai dcscri i i l in of twrttwry lervcdby r«^«iKdc»t. 

Northeaat Ohb, Western cmio. Southeast Ohio 

I t . NamberofloMtioisi i^ l i l i iOl i la. 

422 communiGes senrrd 

P^3J 



Facts Pertaining To Ccmtrol Of Respondents 

Dommton Bast (Ma Gas Coir^iai^ 

1. Did any bidiyidiii^ association, corparatiioii or corporations, controf tbe respondent «t ckse of yc»r? 

Yes 

(ft) The form <ifc(natroI,wfaetb«f sole or joiiot; 

Sole 

(Ik) t h e nu i t t of Aeco!Ldroiyngeffir|Mir^on or corporations; 

Dominion Resources, \nc 

(c) TbeioaiiBeria'n^iic&eimtrftlwaseiKtiihltehed 

The Consolidated Natural Gas Company (CKIG). fbnnedy the p&re(\i company of The East Ohio Gae Company, was 
acquired by i3omimon Resoum^esjoc etedive Januajy 28.2000. On June 30,2007, CNG was merged into Dominion 
Resourc^sJrKi. As a result of this inefQer, all of CNG's subsidiaries became direct subsidiaries of Dominion 
Resources înc. 

(d) TheextratofcontraL 

100% 

(e) vnieOierciKatrel WW dffect or indirect: 

Drect 

(Q Tbe nsune of fjie iMiemiediuy tbrougfa whi«^ control, ff indirect^ was cstsblisbcd 

Nbt Appiicat:^ 

2. t>\A any iodlvtdaal, ftssodotion, or corporatioB hold control, as fmstw over the rei^oiident at tho close of the year? 

No 

(ft) TliKnaineefthenvstieo: 

0>) T lu name ettbft imietkhry or baieSdaKies fbr ivhom tike trust was maintaiRed; 

J'«|^4.] 



Impoitjuit Oianges During the Year 

Dominion East <Ma Gas Company 

12^31^2008 

1. Purchase or safe of eritire property, or Of a pait Of property wtien service terftnryte included: Give brief 
descrkytion of each tFansa<Hi<m. name of narty, elate, consid^iiaion. and Commission authorization. 

Not Applicatde 

X tease of property (to or frnn anottier) e i ttie k^d covered by the preoedbig inquiry: To the extent 
applicsdile nlve details corre&nondfnn to those reaulnsd bv the orecedina inautrv. 

Not Applicable 

3. Capital stock and deM Issued during the yean identify tite seeiHltN»s, give purpose of issuarwe, date, 
consideration received and Conunisslon auttiorixaUon. 

Not Applicable 

4. Changes in articles of incorporation: Give brief particulars of eat^ change and date. 

NotApptfcable 

S. Other knportant changes; <^vel)rfefparflcuiar& of each i^her important change which is not cMsdosed 
etsewNra in N s reoort 
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important Changes During the Year 

Rate Case 
In October 200d. the Ohio Oxtm^^on issvsd Its Opinion and Order for the Company's application in Case No. 
07-SJ^GA<AIR, et ai.. to increase base rates, in te mfingT the Commission modified tne allowed return on rate 
base from the 8.49% agreed upon in the S^ilement ̂ nneement to 8.29%. The resulting annual rev^we Increase 
a^jprov^ t>y the Ohb Conunission w ^ appnsximately $37.6 miiUon, which was leHected in base rates tntplemonted 
October 16,2008. The Ohio Commission also approved the modified rate design supported by Ohio Commission 
staff and Dominion East Ohio for certain rate ̂ ^edules as a transition to a St ra i^ Fixed Variabfe (SFV) reie 
design. Under tfie SFV rate design, the Company will recover a larger portion of Its fbced operating costs through a 
fiat montlHy charge accompanied t)y reduced vdunnetric base delivery rates. Acoordlngly, the company's revenues 
wli bs toes impacted by weather-related fluduatlons in natural gas con^mption than under the traditional rate 
design. 

Also approved by the OMnmission were other terms of the SetSement A^p^ement. including a cost recovery 
mechanism for the implementation of autonmtad meter reading equlpmerA and a cost recovery mechanism fbr an 
mitiai five-year period of the pipeline replacement program. In additkm, the ̂ Ittement^eement requirse 
Dominion East Ohio to increase its anniiai spending for energy conservation programs to a total of $9.5 million and 
to make one-t^e grants totalNig $1.2 miSon to several organizations to provide payment ass^tanoe and ̂ lergy 
eIRciency educalton to low-income customers. Th© Comrrassion also onlered Dominion East OITIO to vmr^ in 
consultation with Commission staff and other parties to Sie case to develop a low-income pIkA program under wNch 
a t c ^ of 5jOOO eligible ioW'̂ noome. low-usage customers would receive a $4.00 reduction in Qielr monthly service 
charge. 

On D«;ember 19,2008, the Commission granted Dominion East Ohio's application f<^ rehearir^ and approve the 
8.49% rate of return on rate base that had b^n a^^eed upon previousty by all parties to the case. Revised rates 
were put into eflect on December 22,2006, reflecting the ̂ proved total revenue ir̂ r̂ease of $40.5 mlRion. 

Gas Deregulation - Expansion of the Ener^ Choice Pmgram 
In June 2008, the Conmtission approved a element on the Company's application for approval of Phase 2 of its 
plan to mstrudure its commodrty service. Under the settlement the eodsting Standard Service Offer (SSO) pnagram 
was contlnLied through l^rch 31.2009, with an update of the IVIYMEX &<ide^ and new SSO suppliers to be 
d^i^mmed through a vt^lesale auction held in July 2008. That aud^on resisted In a change in the adder from 
$1.44 per Mcf approved in 2006 io $2.33 per Mcf. 

Also approved In the ̂ tlemerd were provisions of the Phase 2 transition plan fiiat enatile the Company to assign 
elig^le cuelomers Io a retail suppHer under tNt new Standard Choice Offer (SCX)) Commodity Service effisctive in 
Aprtf 2Q09. East Ohio wilt conlftwe to be the supplier of la^ resort in the event of d^uEt by a sti4>pBer. 

Wages and Salaries 
The East Ohio labor union contract provided for a 3.6% wage increase effective Jime 16,2006 for appnoxffnately 
1 ,1^ empic^eos. The West Ohio physical and clerical labor union contrail provided for a 3.5% increase ^fecttve 
January 1 9 ^ 8 for 66 employees. The Compsfft/s 274 non-unbn employees received a 4.0% n^rit increase 
efliective March 1 ;2(K^ subjed to the en^loyees 2007 Performance Rating and salary range limitations. 

fM&iS2 



Voting Powers and Elections 

{^minion Bsa^ Ohio Gae Company 

12/3i/20t» 

Niai l f i -Ma jtfldregs Of Stockholders 

Dominion Resources, Inc. 120 Tredegar Street, 
R5t^nKmd,VA 23219 

Total UetedAI>av»: 

NumiMrof 
ShwesKeld 

7,966 

7,966 

Number of 
Voting 

7,96d 

7.966 

Other Vote 
En^sowered 

ftigefi 



Board of Directors 

Dominion E^rt Ohio Gas Company 

12^1/2008 

jKaimi OflHrector 1 1 ' ^ ' ^ " J " * ' ^ OfDirechir 

Served 
CondaiMu^ 

IPrma 

Term 
Expired or 

Current 
TermWlU 

Escjnre 

HttJtf 

Attended 
Daring 

Year 

PaulD. Koonoe 120 Tredegar Street. 
Richmond, VA 23219 

OcicAer01.2D07 . ^ i l 29,2009 

IMame Of C^iainnan: Not Applksable 

Name <y Secretary: Carter M. R^d 

Number Of Board IWe^nos: 0 

Nmrtti Of Director fav QTarter 0 

Ni^t^aer Of Dirsclore Required: 0 

PSIfift ' 



PRINCIPAL GENERAL OFFICERS 

Donunton EasI Ohio Gas Comp 

12/31/2008 

[Tiife of Ocnerri QflJcer 

Chief Execidve Officer 

President 

Senior Vice President and 
Treasurer 

Senior Vice President 

Senior Vice President 

Vice Preside!^ 

Vtee President 

Vice President and 
Secretary 

Vice Preskler)! and 
Assistant Treasurer 

Controller 

As^stant S^^retary 

Assistant Secretary 

Assistant Treasurer 

Department Over WhNA 
JurisdictkHi is 

Naoie Of Person Holding 
The Office at End of Yeir 

Regulaiion 

Customer Service 

C h ^ Environmental 
Officer 

Financial Management 

PaulD.Koonce 

Bruce C. Klink 

G. Scott Hetzer 

E. Pat^ Hilton 

David W. Green 

î *amela F. Fa^ert 

Scott C. Miller 

Carter M. Retd 

James P. Canney 

Eiwood L. Tanner 

LessJe M. Jones 

E.J. Marks, Ml 

Jerry ©. Overman 

^)fBce Address (City and State) 

120 TnBC^ar Street.Richmond,VA 
23219 

1201 E.55th Street.Cteveland,OH 
44103 

100 Tredegar Street,F&d̂ rTK>nd.VA 
23219 

100 Tnsctegar Street,Ridvnond,VA 
23219 

120 Tredegar Street,RichnH3nd,VA 
23219 

5000 Dominion Bivd.Glen ABen.VA 
2 3 ( ^ 

1 ^ Tredeg^ St«^RiClvnond,VA 
23219 

120 Tredegar StreetRfchmond.VA 
23219 

100 Tredegar StreetRicTunorKlVA 
23219 

120 Tred̂ jSHr Street '̂ctsmond,VA 
23219 

1201 E.55th Stre£^aeveJand,OH 
44103 

100 Tredegar Street,RichrtmndrVA 
23219 

100 Tredegar Sfreel,Richmond.VA 
23219 



Dominion East Ohio Gas Company F*eriod Endir^ 12/31/2008 

Bal^ice Sheet Report 

Acet 
X^ Accannt Tide 

TOTAl ASSETS AND OTHER DEBETS 

irnUTT PLANT 
m OwPfent iaSBviB* 

lOLI 

]Q2 

103 

103.1 

104 

105 

lOSJ 

106 

107 

lOS 

110 

Ul 

U4 

IIS 

116 

117 

in 

m 

PniBi ty UndBrDqitb] LsafCB 

CdsPlaiitPurctttKdiESald 

£ x p « i « e i ^ Oto PlMtf Uoclas^fica (^fificii) 

G » Pbn t m ftDoes; o fBf idmmcal im O K B M X I I ^ 

G u Flint Lctsodio OOMSTS 

O u Plant Hdd ftrFuUffi! Use 

httancttnt) PMjk f&ld fbr Future iAf (Miyoi^ 

Computed Crastr. Jfot C l a m G e ^ ^ ^ (Mi*w) 

CtMC&WttM Work in FtoEKSs-Oas 

Aecum. PTTV. F ^ E N ^ B W . Of GSS UtU. Plant 

Aocmn. PIOT; FbrDt^nsx, DeifettoH 4. Amait, OfC 

AccBiB. Fi«v. For Amari. ft Di^I«tion of O w l l t i l P 

Gas Pbtnt Acquisition A^ustantits 

Accuo. Pcov. For Amort. Of GBS Pl«i£ Acquisition ^ 

OthcrOas P lun AdjufiUtiests 

Gas Sionid Uiiideisra»id.|aoaciimnit(m^ 

OilwrUHlityPInt 

Accoot E^ov.PorDqoiK. Jfc AQKKtOfOtber IMl. F 

TOTAI. N E T i r n L T I V PLANT (JOl ' lW* 

121 NomitiU^Propeity 

122 

123 

133.1 

124 

125 

12a 

128 

129 

Amiiiiiilirt*»i Ftov. F w Dc^ssfi. & Amoit OfNom^^ 

ImaitBMiLt £iv Assoc. Con^anieii O i # » ) 

iBves^nutftiin i s m m t y ConjaniM ( f f l ^ ) 

Cmitt InvesSsnontK 

Su]ldllBFmids(iuuoi^ 

Ot̂ MrcctBaQ&i Fmo8 {nB^Qr} 

OflwSpwiiia Funds ( m i ^ 

Spcdbi! rands <i»Rii»i«j 

TOTAL OTHER I ^ O P E R T V Afa> 

INVRjTMENTS f l 2 1 - l l i ) 

Beginieng Bs!anc« 

51 ,984 ,273^7 

Sl,857,87!> 

$0 

SO 

SO 

SO 

si)o,oi$ 

so 
so 

523,723,722 

{8385^39410] 

SO 

0at«W2.7O!O 

50 

SO 

SO 

822,278,145 

SO 

SO 

£l^4, l t (»/n3 

S2>6366 

SO 

SO 

SO 

S757,l^ 

SO 

SO 

$0 

Sfi 

SWZ3.535 

Ending BiJaace 

52,100,586,155 

SI,743J96 

SO 

SO 

50 

SO 

S3JO.D39 

50 

SO 

J44336»4«8 

Csm^Hiw) 

SO 

(521 . I K l ^ ) 

SO 

so 

so 

522,278,145 

Sfi 

$0 

SMlf483^« 

S2468.077 

SO 

SO 

so 

•sivKim 

so 

so 

so 

9D 

SS,323^I46 

Inereasc or 

Becrcjtsc 

sui^fn t 
{S1H6S3) 

$0 

so 
so 

so 

so 

so 

so 

S2&M2.766 

<M2.94S.054) 

£0 

Sll^2.1S« 

SO 

SQ 

SO 

so 

SQ 

$0 

SI0S,123^93 

SJJl l 

SO 

so 

so 

so 

so 
so 
so 

so 

$1,711 

Page 9.1 



Dominion East Ohio Gae Compi^ty P^od Ending 12/31/2008 

Balance Sheet Report 

Acct 
No AccoentTWe 

CURRErtJT A N D A C C i l l J £ l > ASJSETS 

130 

U l 

132 

133 

134 

13J 

J3e 

MI 

142 

m 
144 

145 

145 

151 

152 

153 

134 

155 

136 

157 

15tt 

m 
164.) 

IS4.2 

1£4J 

164.4 

m 
m 
lOT 

n i 

172 

173 

174 

OiOi&miidaifm&sfiamm^aAy) 

C«hOM0«5 

btercst SpcKJHl Dcposils (najor) 

Ohrklsod Special Deposls 

Otiu)r$)»tialI>9os&E 

Poking P^ds 

IcDipKBdy Cssi cnvutUiicditB 

19DtetRetttvttbte 

Custuiuir AccDunii Riweivafck 

OtfacT Aocoiuits RBceivHbte 

Accunt PFOV fin- l^uoileetS^ AfiCtnints (Ct) 

14{iGH R«eef«d>lc gam Ajsncittnt Cos. 

Aocti RGcnvgAle fetm AsHQcnced Cos. 

Fwl Stock 

Fuel £isc]LB:qwiue XAMEstr̂ mttri (im^oiLtj} 

RmidualB snd Extmcled PioduclB 

flBotMitcnalfi Uid Sî iplifls 

McrcciiBinsfi 

Otteih^tterabKHlStip^liei 

Nuclear Matamis Kod Sii^ptun 

AOOWMCCS 

aDteExpotsE 

( ^ Simad,lMH£K»imd<<;Dn«nf 

LiquifiodNatun^GiaSlanx] 

Uqmfted Nsmial Giu H dd fir P i i ia»t 

Qg&SioaaaaikaUstff0m&-Cmeat 

l^xpaimf^ 

Other AdvHtccsXiff Gas 

O&o-A4VUCC1 for G u ( n ^ only) 

InteceataodOivKltMis StstnvMbk 

Rents ReocmiUc 

Accrued lAiEiiy Reveoaes 

hfise. Caracnt and AccRied AS!K43 

TOTAL CmtRENTACXJUIED ASSISTS ^}39-n^^ 

BegmoittgBaliLece 

SO 

siKW.m 
so 
so 

S3J.«44 

SO 

50 

SD 

$452,787^5 

S6^7.J23 

<S2.Iff7,427) 

SO 

S16&.99» 

SO 

SO 

SO 

£2^1,103 

S123 

$0 

SO 

SO 

SO 

SS. 180.353 

SO 

SO 

SO 

M \ 4 ^ m 

so 
so 
SO 

so 
$35,134, B S 

51,306,402 

sseifi99;m 

EodbigBalnice 

50 
SI3.«22.7«9 

SO 

SO 

£24,031! 

SO 

SO 

£0 

SS63,20S^1 

$5^4,826 

m:m,im 
so 

S591,7» 

SO 

SO 

SO 

S9,134.I{i2 

$123 

SO 

SO 

SO 

so 
58^402,480 

SO 

SO 

SO 

$4^48,423 

SO 

$0 

so 
so 

534.]22.S3!» 

S2,S»,il8 

S£3»,S71,348 

Increase or 
Decrease 

so 
S2,S35/i29 

SO 

SO 

S«,3SZ 

so 
so 
so 

$110^17,415 

efi2W911 

S723.228 

SO 

5424^722 

SO 

SO 

SO 

S6,742,»9 

SO 

so 
so 
so 
so 

S222.127 

SO 

SO 

30 

($41,185,474) 

SO 

SO 

K) 

SO 

{81,011,276) 

SU22,7I6 

SW,»7I^72 

P k ^ 9 2 



Dominion East Ohio Gas Company Period Biding 12/31/ZOOB 

Balance Sheet Report 

A c d 
Ne Accoiup^Tme 

DEFERKEDDRKITS 
ISI lJi»TK.itiH<in«lil:Oi««Dit»J£iipease 

1«2.1 

182.2 

m j 

183.1 

J 83 J 

184 

185 

m 

m 

18S 

189 

190 

191 

192.1 

192^ 

£tb«ordiiiny Pn^i/atir t o u a 

XJjpwmvBiKl Pfcurt A Ki^uUteiy Sntt^ Coft 

O^crRegi^sbiyAiMis 

Pnlim Nat Out Swvey isid Iwest C^tiges 

Oeber Jhx̂ Um Survey xid Invest d u i e n 

Cat^nt^Aseosiits 

Tcovcniy FacilSies 

MBcellaneoiiiJ Ds&naii De&itf 

D^n«d U»es from Tiitp ofUiU PlaiA 

RcisMn^ Devd mdOtiiBcm ExpciHSn^ 

l^nmois T..OS on Reaoqcmsd Piiiit 

AHaimulatfid DeSatxd hxanae Tutu 

l̂ nreeovarMl Fordused Oas C o ^ 

UansGwuEcd inoenKntsl Ons Costs 

UmKovend &cietiwttal SurelifliSDs 

TOTAL nfiFGftftED D»m« (uni.i«u> 

TOTAL ASSETS AND OTHER DEBiT3 

Bt^^noiiiigBalAnee 

SO 

so 

so 

565,547.706 

SO 

SO 

50 

SO 

S8S7.829:;!7I 

$0 

SO 

JO 

^ijaif izs) 

Sfi2.I09.0S3 

so 

SO 

S994,»a,2K 

$2,770,364,939 

Ending BAliKX 

SO 

SO 

so 

J292.9S7;6a6 

SO 

SO 

SO 

50 

S597.B69i^2 

SO 

SO 

SO 

(534,847.140) 

SIO 1,040^7 

SO 

SO 

S957/»4il̂ 805 

$2,919,129,715 

Increxseor 
Decrease 

so 

so 

E» 

5227/39,920 

SO 

$0 

SO 

50 

{S289.9«0,209) 

SO 

SO 

SO 

^13,643,315) 

S38,93[;!04 

$0 

SO 

(537,332ylW) 

$148,764,776 

TOTAL UABILinfiS, CAStTAL AND OTHER CREDITS 

FROI*itI£TOIty CAHTAL 

201 Ccsnmoo Stodc Utued 

202 ConuaoQ SKodc Subscnbod 

203 C[»iu»a&odeIM]i1ityAsrCanvisaiaa 

2M TlfiftiTBdSiadc&fued 

20$ l ^ t e « d SOMk .Subscribed 

:a)6 FrafcncdSkidcUabi&tyfarCoDVciaffii 

2Di3 FromiuaiflnO^ifaailStDdc 

3% DcnatjoasRueii^ fiam SisueitoUleiS 

2CK> RicdwtioaHtPttarStiitedValiieof^ock 

210 Ci^saiSesalci'CbncclUtiQaQfReuq.Stw^ 

2 1 1 IM&EceHttieoas I^akl-in C K p s t i 

212 litsUiUawotoRcoeLvtidoaCajNisI Stock 

213 DisOTORt on Capital Stock. 

214 C^pitia Stodc Sxpease 

216 l̂ t̂ fxt̂ JCHriedKctaiDcdEerBiogs 

21£.l llRS îprcQiciidalUiKliiUiAKtfedSibGidEariiingE 

217 RiixciiBuit^CqjitalStoek. 

218 HMt̂ JiHpotafe iPnqineUMsh^ 

219 AG<w£utlabedOtbBrCofl̂ [ncben9vcbK»nK 

TOTAL FJtOTRIBTaRVCAMTALeoi-ll^ 

G8S84,9«?.6SO) 

SQ 

SO 

^ 

SO 

SO 

($435^71) 

^ 

SO 

SO 

CS26.Wl;294) 

SO 

SO 

SO 

SO 

(S26MHS01) 

SO 

SD 

£D 

(S5Q,260 -̂SS] 

(S9S0,539^m) 

C$5S4,P67,650) 

SO 

SO 

so 

50 

SO 

(S43SJ71) 

SO 

SO 

SO 

(S2wa<s,<oi) 

^ 

$0 

so 

so 

CS3Q2,979,64CI> 

SO 

so 

so 

(S4S9,416) 

(S93543S,fi7S) 

SO 

SD 

SO 

so 

SO 

so 

SS 

so 

so 

so 

(S2153D7> 

SO 

so 

SO 

so 

(S3A,145.]39) 

so 

SO 

SO 

849,771,172 

S1M10.7J6 

Page 9^ 
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Dominiort East Oftio Gas Ccmipany Period Sid ing 12/31/20(m 

Balance Sheet Report 

Acct 
No*. Account I i a e 

221 

222 

Beginning Balance £BdfBg Balance 
Increase o r 

Deuiiafie 

so 

223 

224 

223 

22ti 

Aiivwoa fiom AsMciafiBd CDim[anl« 

O&cff Loog Tetni Debt. 

UmciDit PKmian on Lone Torn Xldit 

Unamoit I^aeovBt on L«« T«c& Debtor 

TOTAI- IXM4G TWSM DEBT ̂ 21-2115 

a r S E R NONOUIIRENT U ABOiTlES 
227 OU^ Under C^callAUH-Naapirrart 

22a.l 

228.2 

22S.3 

228.4 

22» 

230 

AscumPEoviitiDD&jrFnfKX^Jtaxmuioe 

Acoim {'tomioB £br iHynritt aid Dnn^te 

AccDttTrovisioa £» Pcnenoitt ̂  BeM^ts 

Accom.MisodE(sn6C»s Opcffa^ FtDvisiQBS 

ibnaaaPioviaioii fbriUiB Ri!&it(b 

Asset Retiteaaa Cons 

TOTAL OT«E« NOMC«»tRFNT l iAKlUnES 

ClTBRI^n* ACCRUED UAKLrnES 
231 KotesPasriife 

232 

233 

234 

235 

236 

237 

23S 

239 

240 

241 

242 

243 

AceoButi ratable 

Notes i>«H>l° te A9iocisi«d CKBIwmM 

Aceotait* Pi^liNe ») Affiocuex^ CotqiBmeB 

CBdtaMBTDejKBitS 

-JkEBs Accrued 

lBte«>BtAeenit>d 

l^videndii Declared 

MfttaiedLtBgTcnnDebt 

M«tiia^Iiit«!Rf{t 

ToxCofieotkiQsPsyaZrli) 

MiiedUacouE Cammt wd Acccued Liafoilhica 

Obligatiow UftderO^lalLeues-CaQCBt 

TOT A t CO»»ENT ACCRUSSi 
u A m x m s 031-34^ 

DE^RREDCREm-fS 
2S2 CastanwrAfEwMueslEbrCoitttnuTluiD 

2S3 

2S4 

255 

2S« 

257 

281 

2«2 

2S3 

OthBTDefbiFttdCrodhs 

OtberRcsiduiDiyUabJHiiec 

AMouaoltiied OttStrited £tiwei^^ 

OcfondGn^ ftamDlqicGBlofUii£tyPbid 

IJhainoitimlGtkimnaie^iilniwnofD^ 

Accwn. Deftircd feKoaoe Taxe4-Acoel Amiiit 

AKBOL DoJiaRd lacomB Tixe»-Ubr Dciir 

TOTAL DEFGiQ%£& CtUJJ^ITS (252-2S3) 

($668,446,000; 

50 

SO 

so 
(fmM6fi6t) 

(51,108,123) 

so 
(SISO/WO) 

(811,470.443) 

SO 

so 
(S64.«09,D«2J 

(§77.538,558) 

so 
(5264,509,313) 

(m,mswi 
(193^12^608) 

(S21.9I0,67<S) 

(877,449,677) 

(Sl93i)99> 

so 
SO 

SO 

^135.190) 

($6^9.548) 

<!!i8Q2349) 

(tS46,27«.860) 

SO 

(819,988,059) 

(S39»471,D06) 

(82,141,825) 

SO 

SO 

SO 

($]93.447.»45) 

(8292,515.382) 

(»7,S64.U7) 

(S664^I,Q00) 

SO 

SO 

SQ 

<S£64^1,0«0) 

($791,456) 

SO 

(5150,000) 

($30,fiK4«7) 

SO 

so 
{S65,2I4,406J 

<;fi9«,830,329) 

SO 

(S373,3fl7 l̂77) 

CSI36>liO00) 

(S124.125,8IS) 

{J2iiH7v460) 

(171,512,244) 

(W25.753) 

SD 

SO 

SO 

C$16».409) 

(S5,S82.SK0 

(SljOOl^l) 

(S734^3.144) 

SO 

CBZ).474,779) 

(810,476,401) 

ei,596.14C() 

SQ 

SO 

m 
(5256.883,335) 

(SM9.275,909) 

($507,796,56^ 

s:),s65.ooo 
so 
SO 

so 
S3,56M00 

3316.667 

SO 

so 
(519,204^24) 

SO 

SO 

CS404.414) 

039^91,771) 

50 

CS1(^798J64) 

<S5^638.I00> 

(530^813,210) 

S993,2t6 

S5.937,433 

(5232,654) 

SO 

SO 

so 
(S33,219J 

5467^046 

(8198,232) 

(SJSS,3K,284) 

SO 

($9,486,720) 

S2gJ>94,«05 

S54S,6S3 

SO 

SO 

SO 

(563,435,490) 

S83J39,473 

S39,857.SS3 

7«go9.4 



Dominion East Ohio (&SS Company Period Ending 12/31/2008 

Balance Sheet Report 

Acct Iacrease«r 
jifo. AccouBt Title Beginning BsilHBce Ending Balance Dca-emui 

TOTAL UAEBLftieS i"LUS <$2.770.3fi4,g39) ($2,919,129,715) ($148,764,776} 
PROPRETORY CAPITAL MID OTHER " = = = = = = = aasffl 

CREDITS 

Pigc9.S 



Notes to Balance She^ 

Acct 
Mo Wo^^ J ^ Baianco Sheet 

Dominion East Ohio Qas Compaig 
12Q1/2008 

101 ARO acfivi^ in 2006 for accomts 339 Prot&icican Equipment Held Under ARO, 358 Undeground Storage 
Equjpmwtt Hekl Undor ARO and 388 Distrfbution Equipment Held Und^ ARO are reported in account 
399.1 Asset Refirement Costs - Generai. 

106 The ending t>a^nce of account ̂ 9 Other Tangible Property sncJudes the following: Cost of Removal -
$92,393,270; Salvage- ($6,044^1); Intar^ible Rectess to Depreciation - ($45,661,133); Depredation 
Study - ($103,654,523). Asset Retirement Obl^tfoi^ are reported separately in account 399.1 Asse^ 
Re^emant Costs - (^r^ral. 

^««10.I 



Dominion E«Et Ohio Gas Company Period Ending: 12/31/2006 

Income Statement Report 

Acct 
No. Account Tide Kevenue Ataawkt Expense Anwvnt 

t n m U T V OPERATING INCOME 
400 Opsni^KcveniMss 

TOTAL OPEKATIKO neV£iVUE (400) 

$1^31,662^6 

$1^31.Ma^76 

401 

402 

4{B 

403.1 

404 

404.1 

404.2 

404J 

40S 

4«£ 

4D7.1 

407.3 

407J 

«7.4 

4(«,l 

409.1 

410.1 

411.1 

4MJ0 

411.4 

M&iatcaiHUKe EspeMC 

OqRoeialiaa Exponsc 

OcpreciitioQ dtDe^tktiein ExpeittB 

ABior̂ ztftiiMi of Uooited Term XMH?/ ifntf 

AttitHt. «nd l>E|ri, of PtDd. NnL Oflfi tuul sid Î ond J U ^ (^jt)^ 

AnHKi OfUndersr. Sf«Bge Land ana Ijod Itislfati < i»^^ 

Amort Of Other Umfted-TenD Ov Plant (sHyjoO 

Ainoii£adLDD of Otber UtiHiy HMA 

AnwttiatioA of LMIiDty FiMft •• Aoq Adj 

JianoH. Of fixttaovdioKy Piop. LWHm, Umeoov, Pbnt md Reg. Study • 

MuMl Of Catvcmoa Exp. 

Regutaboiy debits 

Itr^ulimiycteditt 

Tmes CMbcr Tluuj IsooEoe - Ulil Op iBCcmu 

IneoBie Tioeg - UtSi^ Opendog Income 

fioviskOD ibr Def laeaiw I'ix - IML Op lac 

Acc^im Expense to Opomiog Eiiĵ iwsc!! 

TTC Aiyostmoils - UCQ Opeatkvw 

TOTAL OPBBATmC £XPEIfS£S <40l-4»^) 

| i ^T OPERATING INCOIHE (400) Less (401-411^) 
• • • • " - - - • - -^ •" • • • " •"TTi r r™'"" ' " ' ' " ' ' ' " "TTTTrrTi.MT.'llir.BI'iT'""" I'll — ' 

OTHER OPSSATING INCOME 

4116 GKn& ftdm DiqiositiRi tif U^H^ fsopariif 

413 bcgmieftoinUtiM^I1aatLe«ailto0^iift6 

414 GMiuiOLMBM)fe3mt)u|nffitu»<<OiiIttyFktut 

TOTAL cmiER 0[%UATmGIMCOM]:<41l.«-4I4) 

S»82,tiST,392 

«37.1J3.264 

$47,989,035 

$3,208 

smti4:US0 

$0 

SI 13^0 

SO 

SD 

SO 

so 

so 

50 

(51,207384) 

$I06;$0£>43S 

S16,1?7J*7 

S1Q1,1:K.9S4 

(£79.744^3) 

523,092 

CKi4S,685) 

$1^20^935408 

$110,727,768 

OTHER OPERATING DfiDIKHtONfi 

411.7 LosHseoBiEXqraiaitntOfUtiH^Flua 

411.$ 0E.«i!l(>G«a»lftf»ttI>i9M«Ckn of Allowances 

411J9 hmcsfKmEli$p(miim<i(ASiOPfmica 

TOTAL OTHER OPERATING DKDUCnOP^ (4tljM14) 

SO 

$0 

SD 

P « e l l . l 



Dominion East Oitio Qas CompaiQr Period Ending: 12/31/2008 

Income Statement Report 

Acct 
Acc«uiitTlflo 

OTimRSNCOME 
415 BeTcaaesfhiinM«cA>»disuig.I[)bbiQg,Odier 

417 

418 

418.1 

41!f 

421 

42IJ 

iDconiB fitmi ?4onmUiĉ  (̂ KXiiJflDE 

Nonopnadng ReatttI hHomc 

Eq. Dn BunEOfis of Sub Co. (major) 

im^aawamnOsaAioeotM 

MkceUuwoas ntaapeatSi^ iMam 

Gmns fioniKsptiaitiariof pRjporty 

Revenue ABHttSBt Expense AuMHBt 

XOTAE'OXmS £4C0ME 

SSIO^S? 

so 

50 

SO 

R73<1^71 

S7IS,000 

SO 

S»,9S6,328 

O T V E R D E D U C T K X ^ 

416 

417.1 

419.1 

4 2 0 

425 

426.3 

4262 

42fiJ 

43&4 

4£&5 

Cosu of MiachmfiitlDg, J c t ^ n g , 0tlK7 

IxfiBBMB Of KtHnifili^ OpcaiioBS 

Alknmuce fir Ftekds Used Duriog CiiB9tn)Ci4oa 

LossooJCSqi.OflYofi. 

LifblaswcKB 

Expend For C « i « n C m s , Pid^tcd and Re l ied Actividoc 

Otter Ded , Toul O d w Iii£. DadiK^ tfldKl O t k a Ittctnas «ad I > e d ^ 

TOTAL omERnfiDvcitoi^rs 

539.421 

SO 

(»^.4I9) 

S»l 

SO 

32,137,564 

SO 

(S70,757) 

1152,153 

$0 

S1,SM,0S3 

1 AXES ON O T H m IMCOME AND I>£mKrnONS 

^ s . 2 TuKcCK^stniBn&teiHiie-OtlilDctfidned 

4(^.2 iBCoaseTajRa-O&rticradned 

4102 IPnnisiotiAirDeflnewKTax-Otliliic 

4 1 U IncoottTlHttDt^nediRPiin'YeiBE-a. 

411.5 IiivwtntCBtTteCKdb&A4^ist)BaiII>>tO«it0iQrO^^ 

420 lavcstaientTftx Credit; 

TOTAL TAXES OX OTfillA mCOMOK ANO IKEIKKrnONS (40SJ-4Z0} 

NET OTHER INCOME AND DEDUCTiC»«S 

I K T H R E S T C H A S C C S 

427 latewGC en L&^^Teaa IMtt 

428 AaQorti]«&siofI>e^Oij(K)untiuulB:q>eiise 

428.1 AmortS!iiiKKlofL(MBOnRcaDq.D<!bt 

429 AmratEai&KiofnximiJatcsiDebt-Cr. 

429.1 AiMtflEia:knofOwfiOQReiia}.nE!t4~CX 

4J0 &imvRQCiI>ebittoAsi«aatcdCoiiynnle3 

H l̂ OtbKlnlsrestEiqieBSfl 

4iZ AFunc-Cr. 

NET INnXBST CKAXGSS (427-433) 

iNCXHiAE Be=0RE EXIRA0FU3»IARY ITEMS 

$8.ise^rs 

so 
$0 

so 

so 

so 

$51^18,716 

SS85J20 

^1,022,947) 

$67,702,994 

7ft$&U^ 



I>omInlon East Ohio Gaa Compai^ Period Ending: 12^1/2008 

Income Statement Report 

ĵ fĵ ^ Account XKte Revanie AnuniBt Expaise AnHHuit 

EXntAORDINAXtY ITEMS --^-—-——--^^—----------------.-^^ 

40$O bffioriKtaxCE-fiK&aQriinwyRams SO SQ 

434 ExttmiAnary iaooBoa SO SO 

435 Exvaordfiiuy OcAi^itHi™ ^ SO 

TOTAL fiXTRAOROflVARy ITRMS (433-409^ 50 SO 

NET IHGOHKB $67,702,954 

p ^ i u 



Notes to Income Statement 

Acct 
No Notes To income StatwnwTt̂  

Dominion East Ohio Gas Cimipany 
12OI/2008 

407.4 Codtfi oiiQible far ctefenal 8^ a le^tatory asset relate to the implemonitatiQn of the automated meter reacfing 
eqiipment and pif^lina infinastmctuno replacement pn>gfan^ included in ttie tenns of tha Satiiement Agreement 
approved by the Commission. 

hi^ l2. 



Statement of Retained Earnings - Account 216 

Domirrikm Ea^ Ohio Gas Company 
12/31/2008 

Sub 

iii 
433 

434 

435 

43$ 

437 

438 

439 

Siii>Acc4HiiilTitle Amount 
Unappropriated Rot^ned Earrwigs at the Beginnir^ of me pnfiod 
Balartce Tiansfanred fifom Irexime 
Extrwrdir^»y Income 
Extraordinary Oeduc&ins 
Appropriations of R^ained Earnings 
Dividends Î ecte^ed - PreflBrr&d Stodc 
[^idends Ded^Bd - Common Stock. 
Adjustments to Retained Eamhigs 

$268,834,501 
$67,702,954 

SO 
SO 
$0 
$0 

$33,557,815 
$0 

$302,979,640 

Pegel? 



Partnership Capital Statement - Account 218 

Dominion East Otiio Gas Compare 

12»1/^08 

AccojntMo. 218 

Mtscelaneous C r a c ^ 

Misceiianacnis Oebtts 

Naf Income (l-oss for Year) 

Partnara' Capltai ContnlHitions 

Partners'Drawririga 

f^artnersNp C a ^ M (Beginning dl Year) 

Total Partiwnslil^ Capital (End CVYeail: 

AmtwiBt 

SO 

$0 

$0 

$0 

$0 

$0 

$0 

PHgtlM 
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Speciai Funds - Account 125 

Aocoimtrilo. 125 

KameofFuad 

BaltHCc 
Hrst 

o f Y w 

(b) 

Priacipa] 
AddMiAiH 
Principle 

(c) 

Priacapat 
Addilieiifi 
Income 

(Si 
Dadiact^iS 

W 

Balance End 
ofYewT 

(«Kb>Hc>KdH*> 

Dominion £ast Oiiio Gas Compai^ 

12/31/2000 

Not^>p|icabie 

Tolala 

$0 $0 

l o ' 
$0 50 

$0 

Page 17 



Special Funds-Account 126 

AocouBtNo: 126 

NameafFand 
(a) 

Bidanee 
First 

ofYear 
(b) 

Princ^l 
Additions 
Prlnc^le 

(e) 

Principal 
Additions 
Income 

(d) 
Deducdons 

(*) 

Balaece End 
ofYear 

aKb)Hc>^<iHe) 

Dominion Bast Otiio Gaa Company 
12/31/2008 

NotAf]p}icaUe 

Ttrtalc 

SO $0 

$» 

$0 $0 

so 

£0 

sa 

fj^clS 



special Funds - Account 128 

AceoantNi)^ 128 

NameofFaad 

Balance 
Ffrrt 

OfYear 

(b) 

Frindpai 
AdditlHU 
Princlpie 

<>:> 

Priacipal 
Additions 
Xnconw 

(d) 
DacNfCtlons 

(e> 

BidasccEnd 
OfYear 

(»-»>KcHdHe) 

Donunion East Otiio Gas Company 

12/31/2008 

NotAppiicaida $0 

so" 
$0 $0 

"io" 
$0 

"io" "io" 

PBflel9 



Special Funds - Account 129 

Account N&. 129 

NuneafFmuI 

Dominion East Ohio Gas Cor^any 

12/31/2008 

1 ^ Applicable 

Balance 
PSwt 

OfYear 
(b) 

SO 

P r i n c ^ 
Addituais 
Pnndplc 

(c) 

£0 

PriDCipai 
AfihiifiAnff 
Incline 

SO 

Deductions 

to) 

$0 

Balance End 
ofVear 

(fHib>-Kc>HcrHe) 

$0 

$0 $0 $0 

• 2 0 



Prqpayments - Recount 165 

AccoantNe; 165 

Bescr^pti(» 
(a) 

Begininng 
BaLance 

(b) 

Credits Balance Bad 
fffYcar 

Domiition E a ^ <%lo Gas Compai^ 
12/31/2008 

Fees & Assessmains 

MisceJianeous 

TravdExponsa 

Insuranoe - Worlcers* Compensation 

JnsurancB - Gwwral Proparty 

insurance - Excess UaiTirify 

insurance - Eicecutlve Protection 

Taxes - Federal Income Tax 
Totals 

$0 

$89,649 

$4,103 

$89,184 

$124,543 

$471,615 

$461,275 

$3,148,961 

$41.044.567 
$45,433,897 

$1,801,662 

SO 
$361,713 

$124,975 

$302,476 

$672,572 

$516,766 

$3,936^01 

$129,042,186 

1 SI3fi,7783S0 

$1,801,662 

$69,649 

$3S1.000 

$130,843 

$209,782 

$695,606 

$632,328 

$ 3 , 9 ^ ^ 1 

$170,0^.753 

S177,964»024 

$0 

$0 

S4,816 

$83^16 

S217;237 

S44g3Sl 

$345,712 

$3,148,961 

SO 

$4,248,423 

P«^2I 



Misc. Current and Accrued Assets - Account 174 

AccosntNo: 174 

Ducri|ii(ioB 

teg^niii]i.g 

Balance 
(b> 

Debte 
(=) Credits 

W 

Balance End 
r̂fYear 

(eKbMcH^ 

Domiitlon East Ohio Oas Company 
12^1/2008 

SSO Supplier Imbaiancss 

Totals 

$1,206,402 $39,351,732 

Sl,2aM02 $39^1,732 

$38,029,016 _ _ _ _ $2,529,118 

$2^29,118 

1 ^ 2 2 



Extraordinary Property ̂ osses" Account 182.1 

AccooBtNiK 182.1 

[ 

B^nvdae 

Uracriptian Balaam 

(ft) <fc) 

Dominion Ea8t<»tta Gas Conq>any 

12/31/8108 

Nc^Appilcabie 

Totals 

$0 

$0 

DebitR 

(0 

$0 

$0 

Credits 

$0 

$0 

BalftttceEnd 
<^Ycftr 

SO 

Si 

P»ee23 



Unrecovered Plant and Regulatory Study Costs - Account 182.2 

AccooatNo: 182.2 

Beginning 
Balwace 

0>) 
Dehtls 

(c> 
Credits 

(d) 

BalimceSnd 

OfYear 

(eKbHcHd) 

Dominion East Oiiio Gas Company 

12/31/2008 

MotApplical>le 

Toitali $0 

$0 

$0 

$0 

$0 
$0 

so 

PJWPM 



Miscellaneous Deferred Debits - Account 186 

AeoottBtNo: 186 

Bescr^^tkM 
60 

Dominion East Ohio Gas Compsmy 

12/31/^08 

Mi«callanaous Otl'^r 

Other lUIsc Non-Curret^ Aasets 

Cash Clearing 

Panwon Aasal 

OPEB Asset 

onto Property Taxes 

PIPP 

Totals 

Begimiing 
Balance 

(b) 

$125 

$25,380,601 

(3S83) 

$689.^4394 

$19,£K)8378 

$19.^)2352 

$133,382,404 

$887,6^^71 

Debits 

(0 

^ 7 6 

$1,034,122 

$m.07B 

$62,^2,623 

$1,^0,294 

$25,157,146 

$264,452,145 

$355,185^7 

Creats 
(d) 

$1,001 

$4,070,630 

$272,076 

$201,308,268 

$21,558,972 

$20,100,000 

$397,834,549 

$645,146,496 

Balance End 
OfYear 

CcHbV<cH«D 

SO 

S22;j44,m 

($64,280) 

S 5 5 U 2 9 ; M 9 

$0 

524.360,000 

^ 

$597^9,062 

Pa^2S 



Researcii Development and 
Demonstration Expense (major) - Account 188 

Account No: 188 

Descxl̂ ptiaa 

(a) 

BeelAiitas 
Balaace Debits 

(c) 

Credits 

BaiaaceEttd 
ffifVoar 

Dominion E«st Ohio Gas Ctmpway 
12/31^2008 

NotAppUcabJe 

Tfi4ais 

$0 $0 30 ^ 
$0 $0 $» so 

P«g<e26 



< 
I 

I 

1 I 
Q 2 

ill 
If 

11̂  
> 

I 
I 

, > S 

(3 ^ 

8 | i i 

to 

I 

s csi 

R ^ 

^ 

s ts^ 

s 

^ 

& 

s 

I 

1 § 



ISi 
o 

<•» 

I 

S 

a £ q ^ 

.1 s 
•a "s I g 
I J»s y 

ifr 
III® 

^ II I 
i 

o 

g S 

^ 

o 
o 



life 

l ie 

13 

I 

I fe« 

if 

Ih 

S S 

^ S 

i 

I 

g 



a s 

I 
•g 

i f 

I S ® 

g I s 

l l S 
as 

^ *= 
l is 

« ^ 5 ? 

I 
f 

g 

s 

« s 

If 

O S 

§ 



SI 

i 

fi 
g 
13 
H 
so a e 

i t B s 

t i g 

1 1 ® 

2 I I -
S a g s 
1 1 « ^ 
i S O 

I* _§ s 

It. 

1 1 1 * 

s 
s i S 

I 
T l 

1 

I 

a. 
B 
e 
u 
«l 
IS 

o 
o 
IS « 
^ CO 

o 5 
IE £^ 
•a: H-

I § 

fc S I 
^ «» 1» 

^ - % **-** ^ - ^ . ^ ^ ^ - w .^-^ . - - ^ ^ - ^ ^^-w 

r * t - o o > » C N | , i q . o « -
f y W c D S t i * " tM > o e o 
M ^ ^ • - « • ^ «-
' » • ' ^ - ^ Mh AA Wi" t t ^ AA 

s 

«9^ w « v w «9 «y w ^ ^ ^ § s s 
o o o 
O O «3 
rv S 00 
n^ T-- ^ • 

^ ^ ^ ^ ^ ^ ^ 
a S i5 15 15 g s 
40 <0 (O <d Cd CD CD 

^P 3 K S ^ H% KX 

S S [5 £ I 

^ # ^ 
flO w S 
<0 (O (D 

# as s^ 
9 O IA 
• ^ «r o) 
»^ r-; 00 

CD <0 CO (D CD 00 

o C3 c:̂  o 
C f f Cr9 Cfv "OT 

O <0 (0 tt h* 

o o o o o o o o 
^ift iftF ffl^ eft €w ( f t <ft eft 

8 8 ^ S 8 8 g S S S § § § 
O Q 

N. O O 

O^ O C« 00 c> 
§* O -r^ CV CM C3 

o ^ CO o o I f l 

^. o s s «̂  *-. CSJ T- <0 
l 4 <» V" 

Q. o 

* - CM 

s 

«D O 

g 
n c o - ^ c o n n c o n i o i o o k 

§ C3 C3 O O C3 

Si a SI! e i e 
o o o o o 

Q £2 £2 2S £2 £2 
«• r* "r" V- T- v -

§ § § * ^ 
o o o 
o S o 
o o o 
r-T o o 

O n C O C D w 0 1 0 1 0 > 0 1 C Q C & 

S S S 2 E 2 E 2 S C * ^ Q 

_ o oj CO c> o 5 o 

i - O r a t O C M I ^ U 3 0 

o 
s 
g 
CM t - (D ^ ^ 5 CD O 

T- CM 

^ ^ 3^ 

^ 3 S 
3|S 2 ^ i ^ 

12 12 12 
CO S CO CO 

o o 

I I I 
f f i2 
CD O l OB 

§ g g 
- J - J - J 

s s $ 
•S B "B 
z z z 
i I g 
IB JO m 

O) cn o) 
c c c 
o o o 

2^ ^ 5^ 
w €^ CQ 
CO CO CD 

S I? s 
B ^ B 

JP ^ ^ SP S^ 3^ 

o5 Co ^ ^ D^ 
to CD r»- IS- 00 

z z z 

Ob 0> D) 
c c c 
o o o 
« i «J »J 

a CB cn l a CB 
c c c c c 
O O O o o 

HM adfl SMI ( M I HHJ 

Q:: a: : Qc: 
a a a al a: DH 

a n a 
0^ ce: EC 
Gi o D 

a : cc a l QC 0^ 
o Q Q a o 



Ill 

II® 

lî  
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Inferred Income Tax - Account 190 

Account No 190 

Descripfim Begiaikii^Balaiice 
<b) 

Itel^ 
(c) 

Credits 
(d) 

Batanea 
End (tf Year 

(e)-(b).(c) + 
(d) 

Dominion East Ohio Gas Company 
12/31/2008 

ADrr-UPGA 

ADIT - St^iplkrR^izids 

ADIT - RealigDment Costs (Order 636) 

ADIT - State Defenals 

Total 

($21,876,785) 

($21,306) 

$750,628 

($66,362) 

($21,Z03,S25> 

$0 

$0 

$0 

$0 

$0 

$13,625,886 

$0 

$17,427 

$0 

$13,643,315 

($35^2,673) 

($21,306) 

$733,201 

($56,362) 

($34,847,140) 

?agB32 



Account No 281 

Besciiptlfn 
(a) 

Dcmibrion East Ohio Gas Company 

12i31^08 

NotApplu:s^^ 

T t m 

Deferred Income Tax -

Be^ntn^Bahuice 
(b) 

SO 

$0 

Account 281 

Debits 
(0 

$0 

$0 

Credits 
(d) 

$0 

$0 

Balance 
Eud OfYear 

(e):=(b)«(c) + (d) 

$0 

SO 

Pagejtf 



Deferr^ Income Tax - Account 282 

AccmatNo 282 

OcicrilittiMi 

(a) 

Be^niag Balance 
(h) 

]>cbita Credits 

(rf) 

Babmee 
End of Year 

<e)«^(b)-(c) + (d) 

DcHminion East Ohio Gas Cvnqnvny 

12/31/2^$ 

ADIT - CapitaHzed PayroH Ti^ces 

ADIT - tibaraDzecl ll^epreciaSon 

Total 

<$1.708.938) 

($191,738,^)7) 

($183,447^45) 

$0 

$0 

$0 

^83.435,490) 

$0 ($63,435^0) 

($1,708,938) 

($255.174.397) 

($:^6,B83,33S) 

Page 37 



Deferred Income Tax - Account 283 

AccoBirtNo 283 

Dncriplion 
(a) 

B^&Bing Balance 
(h) 

Itebits Credhs 
(d) 

Balance 
End of Yeur 

(e>«Cb)-(c) + {d) 

Dominion East Ohio Gas Company 
12/31 aims 

ADIT CafHtalizad Inventory IRC 263(A) 

ADIT Sovofanco Accnia! 

ADIT Bad Debts 

ADIT Misoelten^us Defsnals 

ADIT SFAS 87 Penstons 

ADIT Ohio Qrosa Reoaipis Tax 

ADIT l=ed impBCi on Sta^ Dafanala 

ADIT WaatherizaSon F^ram 

ADIT SFAS 10B OPEB 

ADiT SFAS 112 Worttere" Compensaton 

ADIT SFAS 158 Pensfena 

ADIT Vacation Accmala 

ADIT E êetdcted Stock Awards 

ADIT CharltaWe Con&axttlon Carryforward Utilized 

ADIT Una Pack Qas 

ADJT Health & Welfere Benefits 

ADiT Injiirias & Damages Resenre 

ADIT CapltaKzed Oveitieads 

ADIT Bad Debt Trader 

ADIT CAher Boole Resan/es 

ADIT SFAS 158 OPEB Medicare Part D 

ADIT Sales Tax Audit Adf ustment 

ADIT Short Tenn Inceniave Plan 

Total 

$239,449 

$153,296 

($61,981,977) 

$337,301 

($214,3fi5.e20) 

($2,159,969) 

$19,200 

($1,115,470) 

$9,608,391 

$1,741,420 

($27,063,363) 

$2,411,917 

$127,459 

($735,713) 

$279,685 

SI^OB.236 

$52,500 

$1,400,269 

($4,625,425) 

$1,973,242 

$0 

$0 

$0 

<$292,S15^2) 

($138,912) 

$0 

{$46,547,460) 

($3,190,034) 

$0 
($2,662,297) 

$0 
($1,389,863) 

($451,085) 

($350,sa5) 

($27,063,393) 

($213,691) 

($59,484) 

$0 
$0 
$0 

$0 

($283,522) 

($23,112,477) 

$0 
($489,418) 

($372,783) 

($972,650) 

($107,297,652) 

$0 

(S59;243) 

$0 

($114,334) 

($21,859,362) 

$0 
$0 

$0 

$0 

so 
($30) 

$0 

$0 

$0 

($51,968) 

SO 
$0 

$0 

$0 
($1,973,242) 

$0 

$0 

$0 

($24,056,17^ 

$378,361 

S94.063 

($16,434,517) 

$3,413,001 

($236,245,182) 

$502,328 

$19,200 

S274.393 

$10,059,476 

$2,092,005 

$0 

$2,625,606 

$186,943 

($7^.713) 

$227,717 

$1,208,236 

$62,500 

$1,683,781 

$18,487,052 

SO 

$489,416 

$372,783 

$972,660 

($209,275,909) 

Page 38 



Misc* Current and Accrued Liabilities - Account 242 

AccoaatNo. 242 

(») <b) 

>eblt» 

(0 
Credils 

<d) 

Babkuce 
Bad OfYear 

(e) = (b>-(c)+(d) 

DcMninion Eaat Ohio Gaa Company 
12/31/2008 

other Miscellaneous 

Ye^-and Accmals 

Ho^>itaiizedJon & Dental 

$S0 Supiî iar Imbal^cea 

Total 

($547,512) 

($2,509,971) 

($2,902,055) 

$0 

($6,049,348) 

($1,118,641) 

($29,324,821) 

($165,608) 

($11,384,103) 

($41,983,273) 

($1,247,361) 

($28,838,134) 

($46,629) 

($11,384,103) 

($41,516,227) 

($676,032) 

($2,113,284) 

($2,793,186) 

$0 

($5,582,502) 

BB0fi9. 
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Gas Operating Expense Accounts 

AceomitlVa 

Siib 
Acct 
No 

401 

SabAccQuntTitle 

D o n ^ i o n East Ohio Gas Company 

12/31/2008 

700 

701 

702 

703 

704 

710 

711 

712 

713 

714 

715 

716 

717 

718 

719 

720 

721 

722 

/23 

724 

724,1 

725 

726 

727 

728 

/29 

729.1 

730 

731 

732 

733 

734 

735 

736 

737 

750 

Openation supervision ^ i d engineering 

Operation tetior 

Boiler ftiel 

MisceSaneous steam expenses 

Steam tranafen-ecl-CrBdit 

operation aupervisit^ and engineering 

Sta^neiq^enses 

Other power expenses 

Coke oven fficpensos 

Pnichicergaa expends 

Water gas generating expenses 

Oa gas generating expsnaoa 

Liquelieci petrE^eum gas expenses 

Other process production expense 

Fuei under colce ovens 

Producer gas fual 

Water gas generator ftiel 

Fuel fbr oil gas 

Fuel for liqiielted petroleum gas process 

O f i w g a s f u ^ 

Fuel 

Co^ carbonistad in coke ovans 

Oil for water gas 

O l ^ o l l g a s 

Liquefied petroleum gas 

Raw rrkaterlais for omer gas processes 

Rawmater^ 

ReskHals expenses 

Residue proc&ioed-CrecSt. 

Purtficaflon expenses 

Gas rr^dng expenses 

DupBcate charges-Credit 

Miscellaneous pnxluclton expenses 

Rents 

Operation supplies and expenses 

Ofwratkm Supv and Eng 

Ohio Entire System 

$0 

$0 

$0 

$0 

so 
$0 

$0 

so 
$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

so 
so 
so 
$0 

$0 

$0 

$0 

$0 

$24,791 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

so 
$0 

$0 

$0 

so 
$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$24,791 

?affi4U 



Gas Operating Expense Accounts 

AccouDtNo 

Sub 
Acct 
N« 

751 

752 

753 

754 

755 

758 

757 

758 

759 

760 

770 

771 

772 

773 

774 

775 

776 

U i 

T l ^ 

T l^ 

780 

781 
782 

783 

795 

706 

797 

798 

799 

800 

800.1 

801 

602 

803 

804 

S04.1 

805 

805.1 

8055 

806 

401 

SabAccooDtntle 

Pnsducfion Maps and Raccwtis 

Gas Wells Fxp 

Field UnesFxp 

Fiekl Congress Sta Exp 

FieW Compress Sta Fuel and f*wr 

FiaidMeas and Reg Sta Exp 

FHiilfU^kX^ Exp 

Gaa Well Royalties 

Oth^ Expenses 

Rents 

Oper Supv and Eng 
OperLatx>r 

Qas St»inlcage 

Fuel 
Power 

ivisMais 

Oper SuppBes and Exp 

Gas Process by Others 

FtoyaKies on Products Extracted 

MaricetingEx 

{=̂ roducts Purchased for Resale 

Variation in Products inventory 

Extnacted Pn^ Used by the iJtili^-Cr 

Rents 

Delay Rents 

NonprodWeilDriffing 
Atiaidaned Leases 

Other E> l̂ofaSon 

rviatural Gas Purchases 

Mat Gas Wall Head Purchases 

Nat Oas Weil Head F>urchases. Inbracorr̂ sany Trans 

Nat Gas Field LktB Purchases 

Nat Gas Gasc^a Plant Outlet Purchases 

Nat Qas Transmission Lfrie Rjnchases 

Nat (Baa a ^ Gate Purchases 

Uquefied Nat G ^ Purchases 

Other Gas Purchases 

Purchased Gas OOJU Adjust 

Incremental (5a8 Cost A i ^ ^ 

FxnhangeGas 

Olott Entire System 

$152,616 

$0 

$278,163 

$949,517 

$5,391,046 

$94,480 

$0 

SO 

S86.678 

$0 

$0 

$0 

$0 

£0 

SO 

$0 

$0 

$0 

$c 
$0 

^ 
$0 

so 
$0 

$0 

$0 

$0 

^ 
$0 

$0 

$0 

$2,748 

$0 

$212,561,001 

$491,064,656 

$0 

$0 

$(38,389,390) 

$0 

$(1,322,716) 

$162,616 

$0 

$278,163 

$849,517 

$6,391,046 

$94,480 

$0 

m 
^6.678 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

so 
so 
^ 
^ 
$0 

$0 

$0 
$0 

$0 

$0 

$0 

$0 

$0 
$0 

$2,748 

$0 

$212,561,001 

$491,064,656 

$0 

$0 

$(38.3B9.3K)) 

$0 

$(1,322,716) 

page 4 1 ^ 



Gas Operating Expense Accounts 

AccoantNo 401 

Sob 
Acer 
No 

807.1 

807^ 

807.3 

807.4 

807.6 

808.1 

608.2 

609.1 

809.2 

810 

811 

812 

812.1 

813 

814 

815 

616 

817 

818 

819 

820 

821 

822 

823 

824 

8 ^ 

626 

827 

840 

841 

842 

842.1 

842.2 

842.3 

844.1 

844.2 

844.3 

844.4 

844.5 

844.6 

SubA«(HiMTi1}i! 

Wei Exp "Purchasad Gas 

Oper of Purchased Gas JVlaas Sta 

luiaintofPurch^adOasMaas Sta 

Purchased Gas Caicuiatic^is Ex 

Other Punnhased Gas &cp 

Gas WHhdrawn from StorB«e-Deblt 

(5as Deiivered to Storag^Cr 

Withdrawals of U t ^ Nat Gas for Process - D ^ i t 

Delivertes of Nat Gas for ProKsss -Cr 

Gas Used for C^ompress Sta Fueir 

Gas Used for Piod Extract-Cr 

Oae Used for Other UtilNy Oper -Cr 

Ga® Used frilMI Oper ^Cr 

Other Gas Surlily Expenses 

Oper Supv and Eng 

Maps and l^ecords 

WelEsExp 

Lines Exp 

Comi»-e8s Sfa Exp 

ComfHess Sfa Fuel and Power 

Meas Emd Reg Sta Exp 

Purfication Bq> 

Exp{orB&^ and Develop 

Gas losses 

Other Exp 

Storage Well RoyaStes 

RMTIS 

Operation suppliss ^ d expenses 

Oper Supv and Eng 

Oper L.̂ }Qr and Exp 

Flents 

Fuel 

Power 

Gas Losses 

Oper Suf^r and E t ^ 

l_NG Process Terminal Labor and Exp 

Uqi^Kstion Process Labor and Exp 

Uquefech Trans Labor and Exp 

Meas mid Reg Labor and £xp 

Comprass Station Labor and 

Ohio 

$3.9.479 

$0 

$0 

$0 

$0 

$270,096,753 

$(270,318,880) 

$0 

$0 

$(11,463,498) 

$0 

$(19,162,715) 

$0 

$1.(K3.767 

$43,741 

$115,905 

$1,623,957 

$172,129 

$888,619 

$4,762,482 

$288,755 

$0 

$0 

$15,337,345 

$487 

$1,323,924 

$0 

$0 

$0 

so 
$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

so 

Entire Syst£ia 

$39,479 

$0 

so 
$0 

$0 

$270,0^,753 

3(270.318.880) 

$0 

$0 

$(11,463,496) 

$0 

$(19,152,715) 

$0 

$1,0^:^.767 

$43,741 

$115,9tM> 

$1,623,957 

$172,129 

$888,619 

$4,762,482 

$288,755 

$0 

$0 

S15.337.345 

$487 

$1,323,924 

$0 

$0 

SO 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

f«ge4i.3 

http://S15.337.345


Gas Operatiijg Expense Accounts 

AecouitfNo 401 

Aoct 
No KnbAccoimlTitle Ohio 

$0 

$0 

$0 
$0 

$0 

$0 

$0 

$0 

$0 

$399,862 

$33,544 

$13303 

$280,125 

$0 

$^19,968 

$0 

$1,087,137 

$306,402 

$0 

$0 
$1,035,507 

$0 

$1,778,637 

$1,265,891 

$0 

$0 

$11,645,870 

$2,085,008 

S228.788 

$0 

$15,046,698 

$1,140,137 

$14,924,661 

$73,131 

$0 

$9,155,722 

$18,131,327 

$189,968,618 

$0 

$0 

Entire System 

$0 

$0 

$0 

$0 
$0 

so 
$0 

$0 

$0 

$399,862 

$33,544 

$13,803 

$280,125 

$0 

$309,988 

$0 

$1,087,137 

$306,402 

$0 

^ 
$1,035,507 

$0 

$1,778,637 

$1,266,891 
$0 

$0 

$11,546,870 

$2,085,008 

$228,788 

SO 

$15,046,698 

$1,140,137 

$14,924,561 

$73,131 

$0 

$9,1^,722 

$18,131,327 

$1E@,968,61B 

$0 

$0 

844.7 

844.B 

845.1 

845.2 

845.3 

845.5 

845.6 

846.1 

8462 

850 

B51 

852 

853 

853.1 

854 

855 

856 

867 

857.1 

860 

870 

871 

872 

873 

874 

875 

876 

877 

878 

879 

880 

881 

901 

902 

903 

904 

905 

9G6 

C<»nmurHcation System Exp 

System C^tnai and Load D^patch 

Fuel 

Power 

Rents 

Wharfage F êcejpts-Cr 

Proceaa Uque^ed or Vapor Gas by OOters 

Gas Losses 

Other Exp 

Oper Supv and Eng 

System Contrd and Load Dispatch 

Conmi System Exp 

Con^iress Sta Labor and Exp 

Con^>ressor stE^lon &el and pow^ 

Gas lor Compress 3 a F i ^ 

O&ier Fuel and Power for Conprass Sta 

Mair^Exp 

Meas and Reg Sta Bcp 

Operation supplies and expenses 

Trans and Compress Of Gas by Others 

Other E)q) 

Ftents 

Oper and Supv and Eng 

DIst Load Dispatch 

Compress Station Latxx- and Exp 

Compress Sta Fuel and Pow^ 

Mains and San/icea Exp 

Meas and Reg Sta Exp -(Sen^al 

Meas and f ^ ^ a Exp -4n(listf1sri 

Dteas and Reg Sta Exp -City Q&s CJn&ck Sta 

Meter and House Re^ Exp 

Customer Ir^t^ Exp 

Other Exp 

Rerds 

Supervision 

Meter Reading Exp 

Customer Records and Collection Exp 

UncoUec^le Acds 

MIsc Custonier Accounts EXP 

Customer service and Intbrmationed expenses 

Page4M 



Gas Operating Expense Accounts 

AccoimtNo 401 

ACCE 

No 

907 

908 

909 

910 

911 

912 

913 
916 

917 

920 

921 

922 

923 

324 

925 

926 

927 

928 

929 

930.1 

930.2 

931 

SuiiAecounmUfi 

Supannslon 

Cu«ftomerA^stExp 

Infonnation and InstnjctionaJ Exp 

Misc Gust Sew mri Info Exp 

Supenlston 

Demonstrate^ and Selling Eiqp 

Advaitsing Exp 

Misc Sales Bq3 
Sales Expense 

Admin and Gen Sgdaries 

OtficeSuppHes and Other Exp 

Adn^ ExpTraro -Cr 

Outside Sen/ices Employed 

Property Ir^urance 

Inches em Damages 

Employee Renins and Benefits 

Franchise Recpiirements 

Reg Conun Exp 

DupGcate Charges-Cr 

General Adveriisrng Exp 

Misc CeneraiExp 

Rents 

Ohio Bntire System 

$3,816,563 

$5,295,961 

$698,930 

$3,167,852 

$141,030 

$699,432 

$687,158 

$38,538 

$0 

$8,170,119 

$2,610,002 

$(14,883362) 

$66,372,277 

$315,^7 

$4,324,387 

$(36,890,934) 

$D 

$1,965,712 

$0 

$0 

$591,101 

$50,861 

$3,816,563 

$5,295,961 

$698,930 

$3,167,652 

$141,030 

$699,432 

$687,158 

$38,538 

$0 

$8,170,119 

$2,610,002 

$(14,883,662) 

$66,372,277 

$315,567 

$4,324,387 

$(36,890,934} 

$0 

$1,965,712 

SO 

$0 

$591,101 

$50,861 

Total Operatii^Expcfttes (7$0H935) $982,687,392 $982,687,392 

P ^ i 4 1 J 



Gas Maintenance Expense Accounts 

AccoantNo 402 

Acct 
No &ibAecoBn(Title OltiO EstireSyit4«ni 

DomMon East Ohio Gas Company 
12Q1/200S 

705 Maintenance supenrision and engineering 

706 Maintenance of structures and Irr^ravemonts 

707 Maintenance of tx>iler plarrt equ^ment 

708 Mair̂ enance of other steam prodiKtIon plant 

740 Mair^aiance sL^enrsion and engineenng 

741 Maintenanca of stn îihires and improvements 

742 Maintenance of production equipment 

743 Ma^i^^tance of production p^ni 

761 Mabfti Supv and Eng 

762 Maint of Struct and Imi^vmnt 

783 MaInt of Prod (̂ as Wells 

764 Maint of Fi^d Unas 

765 Maint of Field Compress Sta E<^lp 

766 Maint of Field Meas and Reg Station Equip 

767 Mafrvt of Purification Equip 

768 t^aint of Dniling and Cleaning Equip 

769 Mafrit of Other Eq i^ 

769.1 Maintenance cS other plant 

784 Maintenance Supervisor arul Eng 

785 Main! of Structures and Improvemnts 

786 Maint of Extraction and Refirang Equip 

787 Maint of Pipe Lhes 

788 Maint Of Extracted Products Storage Equip 

789 Maint of Compress Equip 

790 Maint of G&& Maas and Reg Equip 

791 Maint of Other Equip 

792 Maintenance of product extraction plant 

830 Maint Supv and Eng 

831 Maint 4tfSlnjGtufBs and Improvmnl 

832 Maint <̂  Reservoirs and Weils 

833 Maint of Lines 

834 MaintofCompressStaSon Equip 

835 Maint of Meas and Reg Equ^ 

836 Mair^ of Purification Equip 

837 Maint of Other Equip 

839 Maint of LocafStor^Piam+ 

$0 

$0 

$0 

$0 
$0 

$0 

$0 

$0 
$0 

so 
$0 

$759,085 

$922,885 

$150,760 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

30 

$0 

SO 

$0 

$0 

$0 

$0 

$1,790,706 

$236,244 

$1,060,553 

$1,710,^)3 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$759.C»5 

$922,885 

$150,760 

$0 

$0 

$0 
$0 

$0 

$0 
$0 

SO 
$0 

$0 

$0 

$0 

$0 

$0 

$0 

$1,790,706 

$236,244 

SI.060.553 

$1,710,903 

$0 

SO 

$0 

Pa^«£.l 



Gas Maintenance Expense Accounts 

AficonntNo 402 

Sob 
Acct 
No 

843.1 

843.2 

843.3 

843.4 

843.5 

843.6 

843.7 

843.8 

843,9 

847.1 

847.2 

847.3 

847.4 

847.6 

847.6 

847.7 

847.8 

861 

862 

863 

864 

^ 5 

866 

867 

868 

885 

886 

887 

888 

389 

890 

891 

892 

892.1 

893 

884 

933 

935 

SubAceountTttle 

Maint Supv and Eng 

Maint d[ Stiiictures w d Improve 

Maint (rf Gas Holders 

MairtOfPurificagonEqu^ 

Maint of LiquefocHon Equip 

Maint of V^c^izing Equip 

Makit of Compress Equip 

Maint of ^ a s and Reg Equip 

Maint of other Equip 

Maint Si^rv and Eng 

Mainltrf Structures and Improvmnt 

Mafnt of LNG F îocess TarTTiinal Equip 

Maint of LNG Trans Equip 

Maint of Meas and Reg Equip 

Maint of Compress ^ a Eqi^p 

Maint of CommurUcation Equip 

Maint of Omer Equip 

Maint Supv and Eng 

Maint of Structures and Improve 

Maim of Mains 

MeInt of Compressor Station Equip 

M«^nt of Meas and Reg Station Equip 

MsOntof Conmiun Equ^ 

Mdnt of O U ^ Equip 

Maint of Other p^nt 

Maint Supv ar^i Eng 

Maint of Structures and Improvenrmte 

Maint of Mains 

Maint of Compress Station E q i ^ 

Mair^ of Meas and Reg Sta Equ^ - Gen 

Maint of Meas and Reg Sta Equ^ -Indus 

Mairt of Meas and F ^ Sta E q i ^ -City Gate C 

Maint of Sen îcBS 

Maintenance of Ones 

Maint of Meters and House Reg 

Maint of other Equip 

Trai^port^ion expenses 

Maint of Genera! Plant 

Ohio 

Total Msintenance Expense 

$0 

$0 

$0 

$0 

so 
$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$2,548,736 

$15,187 

$667,047 

$0 

$^5,419 

$C 

$0 

$V,'«,570 

$19,746,513 

$0 

$373^88 

$200,539 

$0 

$2.b22.362 

$0 

$1,504,089 

$211,824 

SO 

$2,113,555 

$37,133^64 

$0 

SO 

$0 

$0 

$0 

$0 

$0 

so 
$0 

50 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

§2,548.735 

SI 6.187 

$667,047 

$0 

$266,419 

$0 

$0 

$233,570 

$18,745,513 

$0 

$373,288 

$200,539 

$0 

$2,622,362 

$0 

$1,504,039 

$211,824 

$0 

$2,113,555 

$37,133,264 

ftiSe42^ 



Tax^ Other Tlian Income Taxes 408.1 

AccDUHtNo. 408.1 

Type Of TAX (Specify) Amaiut 

Ctomlnion Eart Ohio Gas Company 

1201/2008 • 

Excise Tax 
FrsMic^isaTax 
Gross Rffi^eipts Tax 
OCC & PUCO Fees 
Other hi^sca^aneous Taxes 
Payroll Taxes 
Property Tax 
Sales and Usa Tax 
Severance Tax 

Totaf: 

$27,444,901 
$-4,265 

$52,121,654 
$1,493,727 

$-55,382 
$8,073,449 

S19.948.897 
^ 1 7 . 2 1 7 

$654 

$106,506,428 

P « 8 C ^ 
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Account 142-xx; 
PIP Customer Acounts Receivable 

Montb 
BegimiiDg 

BalaBCe 

DoRibiton Eaet Ohio Gas Con^any 

12/31/2006 

Jamiary 

Febmary 

March 

Aprfl 

May 

Jtioe 

July 

August 

Septenftjer 

October 

Novendier 

December 

88.580.111 

&4.637.229 

99.601.156 

111.293.385 

110.609,400 

112,292,944 

111,691,^5 

110,897.206 

109.112.0S2 

107.343302 

1C©.0D6,35e 

111.622,609 

1,275.697.205 

Transfeni 
FYom 

Acct 142 and 
Acct 144 

^ 

19,131.266 

22.283.103 

30,729.316 

11.577,646 

5,633.843 

1.416.167 

823.995 

(1.444,308) 

(1,355,541) 

2.823.094 

15.171,795 

27,183,187 

133.973,563 

Pftymeitt 
From 

Custninen) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Truisleni 
To Acct 1&6 

affidIS23 

(13.084.148) 

(17.319.176) 

(19.037,(^7) 

(12.261,631) 

(3.960.299) 

(2,017.586) 

(1.618.314) 

(340.816) 

(413.239) 

(2.160,040) 

(11.55,S,e42) 

(17.147.085) 

(100,905,063) 

Other 
Adjiutments 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Q 

0 

0 

0 

Endii^ 
Balance 

94.637,229 

99,601.156 

111,293,385 

110.fin9.400 

112.292.944 

111.691.525 

110.897.206 

109,112,082 

107,343,302 

108.006.366 

111.622.SQ9 

121,658,611 

1.30B.765.70S 

P^44 
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PIP (Customer Deferred Accounts Receivable 

Domkrion East {%io Gas ConHsany 

12/3t/20«m 

1. What time period are PIP Accounts 
Rftcwvaisie Imtanoes e^ed prior to 
tranafftrss to me PIP D^ned amount? 

Twalvo months 

2. Do the transfers include Pre^lP 
t>^»ices? 

Yes 

3. What Account do you record aged 
PIP HI? 

186.09600 - Pr«-Plf^; 18B.09530 -
FoF^vwiess plan over 12 monfrts in 
anears;188.09540 - PIPP aver 12 
nKmths in anears 

Month 

January 

February 

Mamh 

Apnl 

May 

June 

July 

August 

S^stember 

October 

November 

December 

Balance Af 
End Of Previous 

YaarPIPDofterrwi 

144.409,473 

141,697.629 

142,374,650 

148,793.706 

152,920,235 

153.639,778 

153.331.459 

153,218.129 

151,957.515 

150.610383 

147.146.803 

147,949n565 

Transfer Frwn 
Acct14JOcx 

13,084,148 

17.319.176 

19,037,087 

12.261.631 

3.950,299 

2.017.586 

1.618.314 

340.816 

413.239 

2.160.040 

11.555.642 

17.147.085 

1(KI.90S.O63 

Recover Thru 
Tariff Rider 

(16.407,074) 

(16.898,482) 

(14,872.187) 

(6,375,232) 

(3.464,082) 

(2.551.271) 

(1,957341) 

(1.824.487) 

(2,040.502) 

(6.DKt.478) 

(11.075.630) 

(18.787,386) 

(102.306.15:E9 

Other Items 

611.082 

256.327 

254.156 

240.130 

233326 

225366 

225,^7 

223,057 

280,631 

428,358 

322.760 

234.167 

3,535.047 

Balance 

ff)=(b+c + d + e) 
$141,697,629 

$142374.650 

$146,793,706 

$152,920,235 

$153.6^,778 

$153,331,459 

$153,218,129 

$151,957,515 

$150,610,883 

$147,146,803 

$147,94$.56S 

$146,543,431 

PnoAS 



General Information - Natural Gas 

Dwninion East Ohio Gas CcHnpany 
12/31/2008 

1. Does the respondent use any process for mixing, relbrmfng or stabilizing the heat cont^t of natural gas? 

Mo 

2. Give location and capac^ of mix^ , rofomiing or stabilizing pt^te. 

NotAppBcable 

3. Give a brief descr̂ ation of ̂ epn3ces&(es) used, 

isiot ApfriiGat)la 

4. Volume ctf gas mixed, r^ormed or stabilized, by separate plants 

Plant Number Isiot Applicable 

N^radGaalraautMCF 

Highest Avo BTU of Inpttf i>Jat Gas 

Lovî stAvaBTtMlnDUtNatGas 

MixinotyStabilGaslnoutMCF 

HigheslAvqBTUoflt̂ ixQfStabiJGas 

LowestAvgBTUofMjxorStabilGas 

HJgtefAyt^IUP^lPff'pr^tiHdGas 

LowestAvoBTUofMijerforStabildGas 

AnnualOutoutdMixdorStabitdGasMCF 

5^. Number ofacres at beginning of the year. 0 

Si}. Leases taken (acres). 0 

5^. Leases abandoned (acres). 0 

5.d. Aores purchased. 0 

5.0, Acres sold 0 

5.f. Acres transferred from non-produdng. 0 

5.g, Mumt>er of acres at end of year. 0 

5.h.l. Number of Pnsducing waits dr^ed during year: 2 

5.hJ2. Number of nonipFoi;kictive v^ntls dhPad di»ing ye^. 0 

5.1. Î kjmber of wefedrffled deeper durmgyaar. g 

5.j. hkimber of w^Espurdiased during y ^ . 0 



5M.. Number of welts atKmdoned during year. 

5J. Number ofweltesi^ during year. 

B. Non-Pnoduciaa Qas Lwids and LAafiehQld& 

6^. Number of acres at b^inning of year. 

6.b. Numfci^ofacms at begging of year. 

6.C. Numbar of acres abandoned diringyeeg-. 

6x1. NumberofacrestransfanedtDpfXxlucing during yeao-

6.e. Number of acres at dose of ye«u', 

6.f.1. Number of proc&jc^weltedrllied during year 

6.f.2. lumber of rKsn-productive welte dr^ l^ during year. 

7.a.1. Number of gas wells c«vned in Ofiio: 

7i>.1. Number of gas wfidis owned for t i ^ entire conqsaty 

8. Numt>er of g^^BfeBs leased and names of iessors. 

NameOfLesfior Nun^tar Of Gas Wells Leased 

9. Number of acres umter tease in Ohio as of tt\a date ctf this report 

10. If gas is purchased from otfier companies di^ng year, state: (^tach rider if necessary) 

^!#^^•Oj;,,fio^«lPffftv 
Anadarico Biergy 
BP Enengy Company 
Chevron Naturai Qas 
CiMA 
Connnerce Biergy.Inc 
Compass Energy Gas Senrioes, LLC 
CorKioo Phillips C^Hnpany 
Coral Energy Resources,lP 
Delta Energy,LLC 
Devon Gas SewicBS 
Dominion RataiUnc 
DTE £ r » r ^ Tra(£ng,lnc 
Eagle Energy Partners,LP 
BxNinergy Energy Company.LLC 
Energy America,U.C 
Energy USA 
Exelon Energy (Company 
Gatews^ Energy Services C ôrp 
IHess Corporation 
Iberdrola Renewables 
In ter^ te Gas Suppiy.Inc 
Integiys Energy Service&.lnc 
Lakeshore Energy Sefvtces.ULC 
Loufe Dreyfus Energy Servicas^-P 
Metnsmedia Energy.Inc 
JWXEneiffif.lnc 
MJR Ene r ^ Services Company 
Noble Energy M ^ ^ ^ . l n c 
Occidental Energy marlcettng.Jnc 
ONEOK Energy l U ^ e t i r ^ and Trading (Company .LP 

HSMtePuhicFoat 

1.208,683 
1.719,469 
1,473377 
1,^9.173 

2 0 , ^ 7 
6,422 

2,398.650 
21,067 

2.945,^7 
148325 

5.508346 
10.052307 
3.729.706 

1,122 
5.6fH>,775 

452 
26,625 

1.181 
15.931317 

450.345 
3.99638S 
4.686.382 

1,892 
86&.&40 

4.159 
119.483 
599,903 

t.412342 
61,166 

888.&ig 

Price Par MCF 

$10.K)000 
$11.34000 
$11.64000 

$9.80000 
$12.84000 
$9.40000 

$10.39000 
$1237000 
$11.04000 
$7.51000 

$10.58000 
$10.11000 
$12.09000 
$11.34000 
$10.58000 
$11.74000 
$8.23000 

$10.48000 
$10.31000 
$11.57000 
$1028000 
$9.85000 

$12.57000 
$12.78000 

$9.34000 
$10.62000 
$11.31000 
$11.33(K)0 
$1Z31000 
$11.37000 

Amount P ^ 

$13,048,114 
$19,502,456 
$17,150,344 
$19393,601 

$289,446 
$60351 

$24,923,935 
$250,634 

$32,631,381 
$1,114,140 

$58,271,250 
$101.^0,480 

$45,103,710 
$12,725 

$59,815,766 
$5,305 

^19.033 
$12,372 

$164363.644 
$5310.059 

$41,081,978 
$453-/^,684 

$23,778 
$8,548,859 

$38,833 
$1.292345 
$6,785,974 

$15,997,775 
$629,773 

$10,100.7^ 

I^4fi.2 



Shea USA 
SouBistar Er^rgy Services.LLC 
Tenaska MarKeting Venturas 
Tennessee Gas Pipeline Company 
Total Gas & Power North Anterica,inc 
UGlGasA^arkeSng 
Vectr^n RetaiJ.LLC 
Volunteer Energy 
Virginia Power Energy Marlteting.inc 

l l .a. l̂ &tmber of cubicfeet produced during t ie year in Ohio 

11.b. Number d cubic feet produced during the year lor the entire company. 

12^. Total number of customers as of dose of bu^ness in E>ecember for Ohio: 

12i>. Tc^l number of customers as of dose of tMJSines In i:>ecember for entire company: 

13. if gas is sold to Other g^utltty companies during year, state: (attach rider If necessary) 

90,204 
2,711,043 
4.190368 

(32,134) 
342.464 

78 
43.575 
7.930 

1^40.789 

r. 

company: 

$13.OaXI0 
$10.54000 
$9.95000 

$13.93000 
$1171000 
$10.00000 
$11.87000 
$13.95000 
$7.61000 

$1,174,218 
$28,570,460 
$41,686,653 

($447,686) 
$11,0^.835 

$780 
$508,627 
$110,655 

$7316.863 

227.310 

227310 

1.207,197 

1.207.197 

WamaOfComnatw Wwnbar Cubic Faet Pric» Par MCF Amount Paid 

14. Numbered cuUc feet gas b r o u ^ Into Ohio. 

15- Nun^^rctfcuNcfiaet gas sold outside of Ohto. 

16. Nun^i^ of gaBons erf gasoline produced durfng the year. 

17. Number of new wells drilled during year 

273,852.398.00 

0.00 

0.00 

Enter OhiQ and Entire Company 

Entire Company 
Ohio 

Productive 
2 
2 

Non Produeava 

0 
0 

Total 

2 
2 

PAgK>!M.3 
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AFUDC Rate Used During Year 
and Calculation of Rate 

Dontinion East OHOo Gas Conqiany 

laaiaoos 

AFCTDC Ratelbeci Dnring Yean 

CalcHl«tii>D AFUDC Ra«« Uwd: 

Hi,t4i 



Dom^lon East C^io Gas Company 

AFUIX: Calculation - Qusfftwiy 

Year Ended Deeemt>er3l| 2008 

Fourth Quarter 20(^ 

Aveiage Shon Temi t)eM 

Principe 

Amotfit 

(000) 

$1v495.193 

CapitaNzation Order 561 

Ratio CostRat^ Weight Formula i^ata 

3,948% 54.303% 2.144% 

Long Term Oetit 

Preened Stock 

Common Equity 

Total Capjtafization 

Average CWIP Balance 

Third Ouarter 2008 

Average Short Tenn D^t 

Lcng Term Debt 

I=hn̂ Bnod Stock 

Common Equity 

Total Capitalizaeon 

Average CWIP Satances 

$14312349 59.083% SJ494% 45.697% 1.483% 

257,097 1.019% 6.805% 45.697% 0.031% 

10 . t ^316 39.8^% 1Z15D% 45.697% 2.215% 

$25339.262 

$2,763,405 

Principal 

Amount 

$1,546,541 

(000) 

$13,841,991 

257097 

9,929331 

100.000% 

Capltalizalion 

l%atio 

57.606% 

1.070% 

41324% 

CoA Rates 

4.933% 

6J53% 

6.605% 

12.1K)% 

Order S61 

Weight Formito 

53.4^% 

46.505% 

46.505% 

46.505% 

5373% 

Rate 

2.639% 

1.541% 

0.033% 

2335% 

$24,028,619 

$2,894,743 

100J)00% 

8548% 

Second Quarter 2008 

A>i«rage Short Tenn Debt 

Pfbcipal CapitalizaSon Order 561 

Amount Ratio Costf^tas Weight Fonnula Rate 

(000) 
$1,725,682 5.4BS% 56.514% 3.105% 

Long Terni Debt 
Prefened Stock 

Common Equity 

Tot^Captt^lzatlon 

Average CWIP Balances 

First Quarter 2D08 

Average Short Terni D^^ 

Long Tami Deot 

Pnafen^ Stock 

Common Equity 

Total Caf^tattzation 

Average CWIP Balances 

$14,702,883 

257,097 

9.418,230 

$24,378310 

$3,053,532 

Principai 

Amourrt 

(000) 
$1,863,042 

$133;»370 

257,097 

9336.781 

$22,793,548 

$3,232,017 

60.311% 

1.055% 

38.634% 

100.000% 

Captalizatk)n 

Ratk) 

56.085% 

1.128% 

40.787% 

100.000% 

5.724% 

6.37S% 

11.120% 

Cost Rates 

5.479% 

5.807% 

6335% 

11.400% 

43.486% 

43.486% 

43.486% 

Order 561 

Weight Formcria 

57.643% 

42.357% 

42.357% 

42.357% 

1.501% 

0-029% 

1.868% 

6.504% 

Rate 

3.158% 

1.429% 

0.030% 

1.969% 

6.586% 

The calculation of AFUDC rates are updated on a quarterly bas^ using the FERC 

Orc^ #561 method. The calcuNion is based on the capitalizatior^ of Dominlcm 

Resources.Inc whidi became East Ohio's parent company after the June 30, 2007 

merger of CNG into the Dominion Resources holding company. 
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Number of Customers 

Dominion East Ohio Gas Con^)any 

12/31/2008 

Commercial 

Industrial 

fntenlapartmental 

l^isc^lanKHJs 

Othar 

Pi^Qc Autiuirities 

Residentiat 

Ssdes for R^ale 

Spedal Contract 

Transportation 

UK^nata Consumers 

Total 

Wumber of Customers 

21.612 

337 

0 

0 

10 

0 

339,331 

0 

0 

845.907 

0 

1,3«>7,197 

Tlt&t49 
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Statement of Intrastate Gross Earnings 

Dominion east Ohio Qas Company 
12/31/2608 

AiUit 

No Accovsif Tide 

Total 
DftDars 

(*) 

Interstate 
Dcdiars Intrastate BoUars 

4(K> Operating Revanuea 
411.6 Gains firom Dispositron of litWty Pnsperty 
412 Revenue from Gas Rant Leased to Others 
414 Gains(U^Eiesj finm Dispositlan of u m y Plant 
415 Revanuaa fiom Manchandtsing, Jobtjtoig. Othar 
417 income ftom NonutiBty Qpraations 
418 Nonoperatktg Rental incf̂ ma 
418.1 Eq. in Earnings of Sub Co. (majcff) 
419 Interest and DMdond Income 
421 Mi&cetianeoua Konoporating Income 
421.1 Gains from Disposition of Proper^ 
434 Extraordinary income 
483 Sales for Resale 
904 Uncoilectibto Accounts 

TOTAL 

1,331.662,076 
0 
0 
0 

510,357 
0 
0 
0 

8.7^,971 
715,000 

0 
0 
0 

(169.968,618) 

1.151.650.^6 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

1.331.662,876 
0 
Q 
0 

510,357 
0 
0 
0 

8,730,971 
716.G(K) 

0 
0 
0 

(189.968.618) 

1.151,650,586 

rage 51 



Contact Persons 

l^iffiFfion £ast Ohio Gas Company 
12/31/2008 

Name, Titie, Adklress, and Pbone Number of die Company's Contact Persons to Receive Entries and 

Orders fhtim the Oocice^g Division 

Name: 

Elwood L. Tanner 

Title: 

C^oitro^, AcoHintrng * Energy 

Aî idreas: 

1 ^ Ttedegar St, 4th Floor. Richniond, 
VA 23219 

S04-819-24«5 

Name, ItUe, Address, and Pbone Number of Per$on to Wbom Invoice 

Sbooid be Directed 

Kenneth W. Mroz 

im. 
Lead Tax Account£mt 

Address: 
1201 E 55th Stna^ ClevBland. OH 
44103-1081 

Phone: 
216-735-6268 

Name and Address of t l» President 

Presitj^mgffTP ! 

BfuoeC.KIi^ 

Pre^dent Adifress 
13)1 E. 55th Street, Cleveiand, OH 
4410^1081 

I'agcSZ 



VERIFICATION 

The tbrego^ report muA tie vanfied tff the PrcslderĈ  or Giief Officer of the company. The o ^ required may 
be taken beltore any person duthorizact to admin̂ sfeer an oath by the lav» of the State in which the saane is 
tsdcen. 

OATH 

State Of OhiQ 

OcurftyafGuyaltoga 

Bruce C. Klink malees oath and ssys mat 
(insert here the name of the afftMit) 

he \s Pretident 
(Insert here the name of the deponent) 

of Tbe ̂ Bmt Ohio I3a$ Company, d/b/a Dommion ̂ s t Obio 
(Insert here Hie exact 1^1 t^e or name of the respondent.) 

that he tia& ̂ eam t̂ed the fc»iegolng jiepoit; that to the \3eslt ĉ  Ns Itnowfedge, lfironnaij<Ki, and belief, aB 
statements of fact cor^ined ki the satd report are tn» and the said report Is a correct st̂ sment of ttve t}uslne5s 
and affairs of the abow-named respondent in respect to each and Btfeiy matt^ 
imm and diduding January 1̂  2008 to and Induding De«emb^3i, 20QB. 

r^ ;^zJ^ 
e of affiant.) 

State dOhio 

County of Oiyahoga 

The fix-egcing «iia$ sworn to and subscribed tiefore me, Notary PtMc; ̂  Bruce C Kl^ik 
in htscapactt/as ttiePrasidei^of TheEast Ohio Gas Companŷ  d/b/a iSoralnlon EaslObio, Xnc. this ZI'^HBV 
<rf April, 2009. 

M J L A A ^ ) k l L M ^ ^ 
SHERK7K»SIBS 

NOTARY PUBUC * STATE OF OHIO 
PlioowtedlnCuy^wgaCouitfy A t / 

My ooDAnritofonaK r̂ea Jon, 22,2613 / 0 { / 
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This foregoing document was electronlcaiiy filed with the Public Utilities 

Commission of Ohio Dodceting Information System on 

4/29/20(» 2:25:38 PM 

in 

Case No(s). 09-0001-AU-UNC 

Summary: Annual Report 2008 Gas Annual Repoii electronically filed by Mr. Richard D 
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Pipeline Infrastructure Replacement Program 
Dominion East Ohio 

Jeff Murphy (Jeff.Murphv(%dom.com) - Director, Rates and Gas Supply 

Vicki Friscic (Vicki.H.Friscic@dom.com) - Manager, Regulatory and Pricing 

Cliff Andrews fClifford.E.Andrews@.dom.com') - Financial Consultant 

Mike Reed (Mike.C.Recd@dom.com) - Director, Gas Design and Construction 

Mark Messersmiih (P.Mark.Messersmith@dQm.com) - Manager, PIR Gas Design 

Terry Glidden (Terrv.L.Glidden@dom.com) - PIR Project Manager 

Dan Apitz (Danicl.Apitz@dom.com) - PER. Project Manager 

Eric HaD (Eric.S.Hall@dom.com) - Director, Gas Compliance 

Mike Stevens (MichaeLS.Stevens@dom.com) - Manager, Gas Operations / Construction & Maintenance 

Tim McNutt (Tim.C.McNutt@dom.com) - Director, Gas Planning and Optimization 

Gary Penny (Garv.D.Pennv@dom.cQm) - Manager, Program Development 

Maureen Critchfield (Maureen.C.Critchfield@dom.com) - Manager, Capital Asset Management 

Marge Cestoni (Marge.J.Cestoni@dom.com) - Senior Business Performance Analyst 

mailto:Vicki.H.Friscic@dom.com
mailto:Mike.C.Recd@dom.com
mailto:P.Mark.Messersmith@dQm.com
mailto:Terrv.L.Glidden@dom.com
mailto:Danicl.Apitz@dom.com
mailto:Eric.S.Hall@dom.com
mailto:MichaeLS.Stevens@dom.com
mailto:Tim.C.McNutt@dom.com
mailto:Garv.D.Pennv@dom.cQm
mailto:Maureen.C.Critchfield@dom.com
mailto:Marge.J.Cestoni@dom.com
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PIR Project #: 1 

Project Name: Brecksvllle Rd 

Asset Type: Bare 

PIR PROJECT FACT SHEET 

Line #: 27229 

City / Township: BreclisviHe 

Facility Type: Distribution 

Project Status: F^anning 

Vintage: 1949 

County: Cuyalioga 

Pressure: iHP 

I 

y ^ m i i , Ht'\gi,lt, VsTina t ^ l : ' i S 
CILv ** 

•'»r(>',*iwn>' \ ' i i i 
•^"T L I 

Justification: Distribution IHP - 20 Leaks indentified on L# 27229 

General 
Description of Approxirriately 19,000' of 20^ on L# 27229. Project being reevaluated to incorporate 
thePrpject: additional bare steeMines; 

Cost Estimate: TBp - Cost estimate will be pibvided prior to construction 

Woric in 
Progress Status: N/A 

Services 
Involved: TBD 

Ottier Project 
Considerations: Mutliple bare lines ak)ng Brecksvllle Rd 

Tentative 
Construction 
Complete: TBE) 

Rev 2 



PIR Project #: 2 

Project Name: Dover-New Phila 

Asset Type: Bare 

PIR PROJECT FACT SHEET 

Line#: 256 

City/Township: Fairfiekj 

Facility Type: Transmisston 

Project Status: Design 

Vintage: 1953 

County: Tuscarawas 

Pressure: HP 

Justiflcsttion: Transmission 

General Replace approximately 32,683 feet of 8-inch and 10-inch Transmission bare steel gas pipeline 
Description of with apprt^natefy 25,007 feet pf 12-incb coated steel gas pipeline frorri New Philadelphia 
the Project: Bordbr Qtetioritd Herrdn Station in tuScaî Mtfas County, Ohic). 

Cost Estimate: TBD - Cost estimate will be provicJed prior to constructton 

Workin 
Progress Status: N/A 

Services 
Involved: 0 

Other Project Increased diameter from parallel 8-inch and 10-inch to a single 12-inch pipeline. Requires 
Considerations: OhibPow^i'Siting Boanj review. 

Tentative 
Constru<:tion 
Complete: TBi3 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project #: 

Project Name: 

Asset Type: 

Line#: 248 Vintage: 1950 

Columbiana 
Inlet City / Township: Knox / Butler 

Bare Steel Facility Type: Transmission 

Project Status: Construction 

County: Columbiana 

Pressure: HP 

^ 

s 
X 

A^^.^< i^ 
FT v f 

# 1 
I 

Justification: Transmission 

General Replace 8-Jnch Transmission bare steel gas pipeline with approximately 23,400 feet of 8-
Description of Inch coated steel gas pipeline firom Columbiana Station to TPL7 In Ckilumbiana County, 
the Project: Ohio. 

Cost Estimate: $3,037,523 

Work in Approximately 22,800 feet of [)ipeline installed. Proceeding to test 
Progress Status: and tie-in to existing pipeline. 

Services 
Involved: 0 

Other Project 
Considerations: N/A 

Tentative 
Construction 
Complete: 04 2008 

Rev 2 



PIRPKqect*: 

PIR PROJECT FACT SHEET 

Line #: 243 Vintage: 1941 

Project Name: Warren #2 

Asset Type: Bare Steel Facility Type: 

Project Status: Construction 

Wan^n, 
Lordstown, 

City y Township: Jackson 

Transmission 

Trumbull, 
County: Mahoning 

Pressure: HP 

T ~ ~ 7 — r 
V .( 
.fKlUtttffjl T«"B!».'t 

l ln«i( ' - 7oi-:ia''--? 

/ 
• M ^ 

i<njii«wiiit )r.«nam^ 
l ^ . V i r ^ f Vjjt.BidJji 

Justification: Transmissbn 

General Replace 10-inch and 12-inch Transrnission bare steel gas pipeline with approximately 
Description of 40,300 feet of lO^rich and 12rinchc<^ted steel ̂ as pipefine from }<ari Avenue Border 
the Project: Station to Austinbvm Station in Mahoning and TfumbuHpounties. Ohio. 

Cost Estimate: $6,573,145 

Workin 
Progress Status: Approximately 16,100 feet of pipeline installed. 

Services 
Involved: 0 

Other l ^ec t 
Considerations: Using existing casing to cross uhdemeath Ohio Tumpike. 

Tentative 
Construction 
Complete: Q4 2008 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project #: 

Mohican 
South 

Project Nsnne: Phase 1 

Asset Type: 

Line #: 1125 

City / Township: Various 

Facility Type: Dtstributk>n 

Project Status: Design 

Vintage: 1937 & 1941 

Wayne, 
Hplrhes, 

County: Knox 

Pressure: IP 

Justification: Existing line is shallow and dresser coupled. This is a rural area and has higher risk of 
third party damage. 

General 
Description of Replace approximately 17.392' of 8" and 10' pistributk>n bare steel gas pipeline with 8" & 
the Project: 12" plastic pipeline froim tiie Town of Danville North to Beck Road 

Cost Estimate: TBD - Cost estimate will be provided prior to constaictton 

Work in 
Progress Status: N/A 

Services 
Involved: TBD 

Other Project 
Considerations: Single source of supply to the south of Wooster (Danville) 

Tentative 
Construction 
Complete: Q2 2009 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project #: 6 

Mohican 
Transmission 

Project Name: Phase 1 

Line#: 

Akron, 
City / Township: Barberton 

234 

Asset Type: Bare Steel Facility Type: 

Project Status: Planning 

Transmissbn 

1947,1948 
Vintage: &1951 

Summit, 
County: Waytie 

Pressure: HP 

m 

Justification: Transmission 

General Replace 20-inch. 18-inch and 16-inch Transmission bare steel gais pipeline with 
Description of approximately 10,362 fe<̂ t of 20" cbated ste^l gas pipeline from Barries Road Statbn to 
the Project: Wilbur Statbn In Summit and Wayne counties, Ohio. 

Cost Estimate: TBD-Cost estimate will be provided prior to construction 

Wori(in 
Progress Status: N/A 

Services 
Involved: 

OtherProject 
Considerations: Single source of supply for Wooster 

Tentative 
Construction 
Complete: 04 2009 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 

Project Name: TPL1 

Asset Type: Bare Steel Facility Type: 

Project Status: Osnstruction 

Line#: 

Jackson 
City/Township: Green 

201 

Transmission 

Vintage: 1949 

Stark, 
County: Summit 

Pressure: HP 

Justification: Transmission 

Replaced 0-inch and 12-Inch Transmission bare steel gas pipeline wltii approximately 
General 15,065 feet of lO-lnph and 12-inc:h coated steel gas i}ipellne from Robinson Station to 
Description of Strauisser Road In Stark County and from south of i<opns Road to north of Allma Drive in 
theProject: Summit County, C3hio. 

Cost Estimate: $2,666,661 

Workin 
Progress Status: Approxinlately 12.500 feet of pipeline instalted. 

Services 
involved: 0 

Other I>rpject 
Considerations: N/A 

Tentative 
Construction 
Complete: 042008 

Rev 2 



PIR Project*: 

Project Name: Sheridan 

Asset Type: Bare Steel 

PIR PROJECT FACT SHEET 

Llne#: 2636 

Stnjthers, 
City / Township: Poland 

Facility Type: Distribution 

Project Status: Design 

Vintage: 1950 

County: Mahoning 

Pressure: HP 

\ - ^ ir — ^ " ^ 

\ 

Justification: High Pressure Distribution 

General Replace 20-inch high pressure Distribution bare steel gas pipeline with approximately 
Description of 21,777 feet of 20-inch coated steel gas pipeline from E, Midlothian Avenue to South 
theProject: YourigstownStation In Mahoning CJounty,phb. 

Cost Estimate: TBD - Cost estimate will be provided prior to construction 

Work in 
Progress Status: N/A 

Services 
Invoked: 

Other Project 
Considerations: N/A 

Tentative 
Construction 
Complete: 03 2009 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 9 Line#: 6140 Vintage: 1952 

Project Name: Canton-Perry City/Township: Jackson, Peny County: Staric 

Asset Type: Bare Steel Facility Type: Distribution Pressure: HP 

Project Status: Design 

Justification: High Pressure Distributbn 

General 
Description of Replacement of approxintately 10,347 feet of 20 inch HP bare steel gas pipeline vyith 20 inch 
theProject: coated steel from Willow Crest Rd to Dunkeith Rd. 

Cost Estimate: TBD - Cost estimate will be pnsvided prior to construction 

Woric in 
Progress Status: N/A 

Services 
Involved: N/A 

OtherProject 
Considerations: The bulk of this project will require horizontal directional drilling due to wetlands and terrain. 

Tentative 
Construction 
Complete: TBD 

Rev 2 



PIR Project*: 

Project Hmne: 

10 

PIR PROJECT FACT SHEET 

Line*: 2374 

C^nton-
McDowetl 

Canton, 
City / Township: Plain 

Asset Type: Bare Steel Facility Type: 

Project Status: Planning 

Distribution 

Vintage: 1948 & 1954 

County: Stark 

Pressure: HP 

"V-n-f- '^rt^Jinli^ji 

Justification: High Pressure Distribution 

General Replaice 20'̂ , 18", 16" and 12" high pressure Distribution bare steel gas pipeline vwth 
Description of approximately 20,890 feet of coated steel gas pipeline (various size$ 20", 18". 16" and 
the Project: 12")fn>ni McDowell Border Statbn to :2dth and Maple streets in Staric County, Ohio. 

Cost Estimate: TBD - Cost estimate will be provided prior to constoiction 

Woric in 
Progress Status: N/A 

Services 
Involved: 

Other Prdject 
Considerations: N/A 

Tentative 
Construction 
Complete: 042009 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 11 

Cleveland 
Project Name: Eastern 

Line *: 4080 & 7621 

Beechwood, 
City / Township: Shaker Hts 

Asset Type: Bare Steet Facility Type: 

Project Status: Planning 

Distributbn 

Vintage: 1941 

County: Cuyahoga 

Pressure: IP 

Justification: 10 Leaks within Project Boundary 

General 
Description of Multiple lines are Involved in this project and on several streets. Project is being 
the Project: reevaluated and most likeiy>^ll be work^ into separate phases. 

Cost Estimate: TBD> Cost estimate will be provided prior to constructioh 

Woric In 
Progress Status: N/A 

Services 
Involved: TBD 

OtherProject 
Considerations: TBD 

Tentative 
Construction 
Complete: TBD 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 12 Line*: 1033 Vintage: 1952 

Ashtabula • 
Project Name: Austlriburg City / Township: Saybrook 

Asset Type: Bare Steet Facility Type: Distributbn 

Project Status: Planning 

County: Ashtabula 

Pressure: HP 

Justification: High Pressure Distibution 

General Replace 10-irlch high pressuine Distribution bare steel gas pipeline with approximately 
Description of 17,184 feet of 14** coatGid steelgas pipeline from Austihburg Statbn to Wade Avenue 
theProject: Station in Ashtabula County, Ohio. 

Cost Estimate: TBD - C^st estimate Will be provided prior to constructbn 

Workin 
Progress Status: N/A 

Services 
Involved: 

Other Project 
Considerations: N/A 

Tentative 
Construction 
Complete: Q32009 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 13 

Project Name: Howell & Hill 

Asset Type: Bare Steel 

Line*: 136 

Springfield, 
City / Township: Unity 

Facility Type: Distribution 

Vintage: 

County: 

Pressure: 

1941 

Mahoning, 
Columbiana 

HP 

Project Status: Planning 

Justification: High Pressure Distribution 

General Replace 6-irich h'Sll pi^ssLire Distributibn bare steel gas pipeline with apprpximatety 
Description of 13,532feetof 8-inch piratic Saspipelir^e from Howell & Hill Sta^̂ ^ 
theProject: Statiori in Gblumbiana County, C3hi6i 

Cost Estimate: TBD - C^st estimate wi|t be provided prior to construction 

Woric in 
Progress Status: N/A • 

Services 
Involved: 0 

OtherProject 
Considerations: Replace exlstlr^ steel pipeline with plastic pipeline. In order to maintain capacity using 8" plastic. 

Tentative 
Construction 
Complete: 03 2009 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 14 Line*: 

Windham 
Reducing 

Project Name: Station CHy / Township: Paris 

Asset Type: Bare Steel Facility Type: Distribution 

Project Status: Plaririing 

Vintage: 1953 

PprtagiB, 
County: TnJmbull 

Pressure: HP 

Justification: High Pressure Dlstributfon 

General Replace 10-inch, 6^nch, 4-inch and 3-inch higli pressure Distributbn bare steel gas 
Description of pipelihe With appixiximateV 34.072 feet of 6-ihch steel gas pipeline frism Windham 
theProject: Reducir^ Station to SR 534 iri Pprfcage and T r u n ^ 

Cost Estimate: TBD - Cost estiriiate will be provided prior to constnjctlon 

Workin 
Progress Status: N/A 

Services 
Involved: 0 

OtherProject ;̂  
Considerations: Replace multiple diameters with single diameter pipeline. 

Tentathre 
Construction 
Complete: 03 2003 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 

Marietta 
Project Name: RM580 

15 Line *: RM580 

Ludtow & 
Grandview 

City / Township: Twp.(s} 

Asset Type: Bare Steel Facility Type: 

Project Status: Constnjctbn 

Distribution 

1920,1936 
Vintage: & 1957 

County: Washington 

Pressure: MP 

Justification: There are approximately 29 total leaks within scope. Portions of the existing line are exposed. 

General Replace 3-inch, 4-inch. 5-ihch and 7-inch Distribution bare steel gas pipeline with 
Description of apprpximateiy 43,921 feet of 8-inch plastic gas pipeline from Ludbw Station to junction of 
theProject: RM580 arid RM266 in Washington County, Ohio. 

Cost Estimate: $6,001,875 

Workin 
Progress Status: Approximately 38,325 feet instelled. 

Services 
Involved: 24 

OtherProject 
Considerations: Replacing steei with single diameter plastic. Must use 8" to maintain capacity. 

Tentative 
Construction 
Complete: 04 2008 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 

Project Name: 

Asset Type: 

16 

Mohican 
Transmission 
Phase 11 

Bare Steel 

Line*: 234 

ChippevhFa, 
City / Township: Green 

Facility Type: 

Project Status: Planning 

Transmissbn 

Vintage: 1948 

County: Wayne 

Pressure: HP 

PvCTr Cr••c•^ TiT.Tnr()ini 

Justification: Trahsrhî sion 

General Replace 20-inch, 12-inch and 10-irich Transmissbn bare ̂ teel gas pipeline with 
Description of apprpxirnî ely 28,304 feet of cbat^d steel gas pipeline from Prospect Station to Five Points 
the Project: Statibh In Summit and Wayne cbunties, Ohio. 

Cost Estimate: TBD r Cost estimate will k>e provided prior to construction 

Woric in 
Progress Status: N/A 

Services 
Involved: 

OtherProject 
Considerations: Single source of supply to Wooster. 

Tentative 
Construction 
Complete: 042009 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 17 Line *: 3140 

Hendricks & 
Meridian 

Project Name: Phase 3 
Youngstowri 

City / Township: City 

Asset Type: Bare Steel Facility Type: 

Project Status: Design 

Distributbn 

Vintage: 1953 

County: Mahoning 

Pressure: HP 

Justification: High Pressure Distribution 

General Replacementbf 4,635 feet of 16 inch HP bai^ steel pipeline from West side of North 
Description of l\4eridiari Rd to yalye #682 (located East of tiie ir)tersectldn Of Hazelwodd & Eddie 
theProject: l^ads) ^ 

Cost Estimate: TBD - Cost estimate will be provided prior to cpnstnjction 

Woric in 
Progress Status: N/A 

Services 
Involved: N/A 

Other Prc>ject 
Considerations: Constructbn constraint due to Northem Hanier (nesting season April to July) 

Tentathre 
Construction 
Complete: 03 2009 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 18 Line*: Multiple 

Hendricks & 
Meridian 

Project Name: Phase 2 City / Township: Yourigstown 

Asset Type: Bare Steel Facility Type: Distributbn 

Project Status: Design 

Vintage: 1937 

County: Mahoning 

Pressure: LP 

Justification: This project was identified in conjunction with PIR project #17 

General Repiac^mant of 2,200 feet of 4 inch LP bare steei pipeline with 4 inch LP medium density 
Description of plastic pipeline along N. Bbnair Ave, Rhoda Ave., Donald Ave., N. $bhenley Ave., and 
theProject: EddieSt 

Cost Estimate: TBD - C^st estimate will be pnsvtded prior to constructbn 

Woric in 
Progress Status: N/A 

Services 
InvoWed: 

Other Project 
Considerations: 

Tentative 
Construction 
Complete: 

TBD 

012009 

Rev 2 



PIR Project*: 19 

Project Name: N/A 

Asset Type: Bare Steel 

PIR PROJECT FACT SHEET 

Line*: 9517 

City / Township: Beachwood 

Facility Type: Distribution 

Vintage: 1951 

County: Cuyahoga 

Pressure: HP 

Project Status: Planning 

^ 

KipLirifl B i ^ n 

•<sr;'i ?»in.lH6 

Justification: High Pressure Distribution 

General 
Description of R e p f e 32*790* of 26" HP Distribution frorh Cedar & Wanerisyille Sta. To Chagrin & 
theProject: Braihard R<^. Sta. 

Cost Estimate: TBD - Cost estimate will be provided prior to construction 

Workin 
Progress Status: N/A 

Services 
Involved: TBD 

Other Project As per Planning and Gas Control: Upsize to 30" and return to a 260* MAOP (use 30" x 52 
Considerations: w/ .375 walland test to 500*)^ 

Tentative 
Construction 
Complete: TBD 

Rev2 



PIR PROJECT FACT SHEET 

PIR Project*: 

Raccoon 
Project Name: ROad 

20 Line*: 412 £4999 

Austintown 
City / Township: Township 

Asset Type: Bare Steel Facility Type: 

Project Status: Design 

Distributbn 

Vintage: 1936 & 1949 

County: Mahoning 

Pnessure: HP 

Justification: High Pressure Distribution 

General Replace 8-inch and 12-incli high pressure Distribution bare steel gas pipeline with 
Description of approximately 13,225 feet of 2d-inch coated steel gas pipeline from Raccoon Road to 
the Project: Niles East Boniler Station in ITruriibuli and Mahoning couhties, Ohb. 

Cost Estimate: TBD - C^st estimate will be provided prior to construction 

Woric in 
Progress Status: N/A 

Services 
Involved: 0 

IRequires Ohio Power Siting Board review. Double mainline consolidated to single. 
the ihcrease to 20" was due In part because the 8" was only good at ambient 

Other Project temperatures of above 40 degrees and the 12" was good at ambient temperatures above 
Considerations: 20 d e g r ^ . The 20" will also increase fbv/ing capacity into Niles. 

Tentative 
Construction 
Complete: TBD 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 

St Elmo 
Project Name: Canton 

21 Une* : Various 

City / Township: Canton 

Asset Type: Bare Steel Facility Type: Distribution 

Project Status: Planning 

Vintage: 

County: 3taric 

Pressure: IP / LP 

1947 

•Bi>"iv "o-nii: i-

Justification: 7 leaks wrthin project scope. 

General 
Description of Replace 1015' of 3" & 4" LP Bare Steel with 4" HD Plastic and 1059' of 6" IP Bare Steel 
theProject: with 6" HD Plastia • 

Cost Estimate: TBD - Cost estimate will be provided prior to construction 

Workin 
Progress Status: N/A 

Services 
Involved: Approximately 38 

OtherProject 
Considerations: N/A 

Tentative 
Construction 
Complete: TBD 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 22 

Mahoning 
Project Name: Road 

Line #: Various 

City / Township: Canton 

Asset Type: Bare Steel Facility Type: Distribution 

Project Status: Planning 

Vintage: 

County: Stark 

Pressure: MP 

1939 

'*«[f i l ' .()!«r Tei 'ml i l f i 

Fulitd .i."»iuii5f; 

Justification: 36 totel leaks wittiln project scope 

General 
Description of 
the Project: Replace 16,000' of ̂ i 6" & 8" IP Bare Steel with 4", 6" & 12" HI3 Plastic. 

Cost Estimate: TBD - Cost estimate Wilibe provkied prior to construction 

Workin 
Progress Status: N/A 

Services 
Involved: Numerous 

Other Project 
Considerations: N/A 

Tentative 
Construction 
Complete: T^D 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 

Project Name: 

Asset Type: 

23 

Mariette RM 
266 

Bare Steel 

Line*: 

City/Township: 

Facility Type: 

RM266 

Grandview 
Township 

Distribution 

Vintage: 1957 

County: Washington 

Pressure: MP 

Project Status: Design 

Justification: 23 leak repairs on line. 

General ^apface 3-lrlch and 7-inch Ipistributipn bare steel gas pipeline witii approximately 24,816 
Description of feet of 6-ihch plastic gas pipeline from Grandview to Ludbw townships in Washington 
theProject: Couhty.phioV 

Cost Estimate: TBD-Costestimate will be provided prior to construction 

Workin 
Progress Status: N/A 

Services 
Involved: 0 

OtherProject 
Considerations: Steel to Plastic 

Tentative 
Construction 
Complete: 012009 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 24 Line * : 4180 

Project Name: Lee Rd City / Township: Cleveland 

Asset Type: Bare Steel Facility Type: Distribution 

Project Status: Planning 

Vintage: 1934,1941 
&1945 

County: Cuyahoga 

Pressure: IP 

Justification: 15 Leaks on Line #4180 

General 
Description of /approximately 26,400' of 20" & 22" on L # 4180. Project being reevaluated to incorporate 
the Prefect: additidnal t}are steel low pressure lines. 

Cost Estimate: TBP r Cost estimate will be provided prior to construction 

Woric in 
Progress Status: N/A 

Services 
Involved: TBD 

OtherProject 
Consideratiorts: Mutii|3l6 bare lines and pressures along Lee Rd 

Tentative 
Construction 
Complete: TBD 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 25 Line*: Various Vintage: 1946 & 1947 

Dunham Maple Heights 

Project Name: Station R/W City / Township: city 

Asset Type: Bare Steel Facility Type: Distribution 

Project Status: Ranning 

County: Cuyahoga 

Pressure: IP 

Ray V,iliji;t Cl'y "a-.W.- Hr-ft 

vW-i' 

Hl)rJ,lHij,1 }h!|:)ilr 

l.a Idls 

XS-^'VI-lRKi C]\ V 

I' "* '5-

,«r-j,ft J'Bt* Ciiy 

/ ^ Psnna H-̂ d'Ht 
01 

Calmntji*. Ti'H-i;«mi' ;i(mn!:r'l;le t l l y 

rrtOJC'T} I..1! 

Br'jnii-ir" HcjgJru; 

Justification: Intermediate Pressure Distribution. Significant Leaks. 

General 
Descriptionof 
the Project: Replace 6,724' of 20" Bare steel Maihtirib with 6,724' of 20" coated steel 

Cost Estimate: TBD - Cost estimate will be prdvkJed prior to construction 

Woric in 
Progress Status: N/A 

Services 
Invohred: N/A 

OtherProject 
Consicterations: N/A 

Tentative 
Construction 
Complete: TBD 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project*: 

Coltsville 
Project Name: Hubbard 

26 Line*: Various Vintage: 1954 

City / Township: Coltsville 

Asset Type: Bare Steel Facility Type: Distributibn 

Project Status: Planning 

County: Mahoning 

Pressure: HP 

Justification: High Pressure Distribution with 30 leaks. High priority for local Supervisor. 

General 
Description of Replace 25,500' of 8" HP Bare Steet with 10" HD Plastic from Coitsville Hubbard and Oak 
thePrpject: to westof Parte Ave. 

Cost Estimate: TBD - Cost estimate wjll b^ provided prior to construction 

Workin 
Progress Status: N/A 

Services 
Invohwd: 

OtherProject 
Considerations: N/A 

Tentative 
Construction 
Complete: TBD 

35 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project #: 27 Line*: Various 

Low Pressure 
Project Name: Pibt City / Township: Akron 

Asset Type: Bare Steel Facility Type: Distribution 

Project Status: Planning 

Vintage: 1927,1928, 
1929,1954 

County: Summit 

Pressure: LP 

i i ! 

Justification: Appn>ximately 19 Leaks in 3800* of 1-ow Pressure Mainline. High priority for local supervisbn 

General 
Description of Replace Bare steel (Various sizes) mainline in neighborhood of approximately 15 streets 
theProject: with new MD plastic mainline and services 

Cost Estimate: TBD - Cost estimate will be provided prior to construction 

Woric in 
Progress 
Status: 

Services 
Involved: 

N/A 

500 + 

Other Project After Complete Neighborhood will have alt plastic and coated steel mainline & service lines. Opportunity 
Considerations: to reduce totelfootage by going from double inain to single when applicable. 

Tentetive 
Construction 
Complete: TBD 

Rev 2 



PIR PROJECT FACT SHEET 

PIR Project *: 28 Line * : RM226 

Merietta RM 
Project Name: 226 

Washington 
City I Township: Township 

Asset Type: Bare Steel Facility Type: Distribution 

Project Status: Planning 

Vintage: 1955 

County: Monroe 

Pressure: MP 

Justification: 10 Leaks in Project Area 

General 
Description of Replace approxjinately 4,578? of 2" bjstibution bare steej gas pipeline with 2" plastic 
theProject: pipeline from Parks Fairn to S t RT 26 in Monroe Countyi Ohb 

Cost Estimate: TBD-Costestimate will be provided prior to construction 

Woric in 
Progress Status' 

Services 
Involved: 

OtherProject 
Considerations: 

Tentative 
Construction 
Complete: 

NWV 

TBD 

N/A 

03 2009 

Rev 2 



PIR Fact Sheet 

PIR Project Number - FIR Project niimber from the project list. 

Line #: Major line number(s). 

Vintage: Major vintages involved. 

Project Name: This would include an alias or name used by DEO personnel. It may not 
be applicable in all cases. 

City/ Township: The main one(s) if project spans multiple zones. 

County: County involved. 

Asset Type: Material/Coating: Bare Steel, Copper, Cast Iron or Wrought Iron. 

Facility Type: Transmission or Distribution 

Pressure: HP, IP, MP, LP. 

Project Status: Planning, Design, Construction 

Map: Illustration of tiie location of the project. 

Justification: Why the project was selected. 

General Description of the Project: A short simunary of the project. 

Cost Estimate: This is the project estimate created after a job has been bid (before 
construction begins). 

Worlt in Progress Status: For work in construction only - this reflects work completed 
by November 7*. 

Services Involved: This reflects the involvement of curb to meter services for a 
particular job. 

Other Project Considerations: This includes input from stakeholders (Modelers, Gas 
Control, Operations) or anything unusual about the job. 

Tentative Construction Complete: Date DEO anticipates completion of the job. 

Revl 11/5/08 
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EXECUTIVE SUMMARY 
COMPARATIVE WttLYSIS OF THE BARE STEEL PIPING OF DOMINIOH EAST OHIO 

EXECUTIVE SUMMARY 
At Ihe request of Donmiion East Ohio ('DcHmniaa" or the "Company"), Black & Veatch 
CoipoiraticHi C^Black & Veatch") has performed a comparative ajoalysis of Dominion's bare steel 
distributi<m and Hanstnissioa p^iug data. This an^sis was based on information Fq>oited annually 
by natural gas distrfbutMni and transmission operators to ihe U.S. Department of Tran^oitation, 
OfiBce of Pipeline Safety ("DOT**) for the years 2002 through 2006 and data provided by Dominion. 

The purpose of Ibis ana^is was to provide Dominion with: 1) a bett^ understanding of how it 
con^iares to national and n^onal companies on benchmaiis related to aging pipeline infrastructure 
on natiual gas distribution and transmission systems; and 2) an independent opinion on the need for 
Dominion to accelerate its replacement program for its; bare steel and cast & wrought uDn mains, 
bare steel services, and bare steel transmission pipii^. 

The analysis of the 2006 DOT distribution data reveals that Dominion has the largest inventory of 
bare steel mains (3,862 miles) remaining in service of all of the nation's gas distribution operating 
ccfnapsaae& reporting to the DOT (1,481 conqtanies), and in 2006 it r^>orted the highest number of 
conosioa ledcs on mains (3.391 leaks) for all companies reporting. During tiie last two years 
Dominion had taken extra efitoits to ^nificantly reduce the number of its year-end backlog of leaks 
waitn^ to be repaired. The inq>act of this effort may have had tiie effect of increasing the number of 
corrosion leaks reported in 2006 and 2007. This is because as a larger amount of backlog leaks were 
repaired they were tiien classiSed according to initial caose, including corrosion. A tr^id line 
analysis of the 2002-2005 period estunates a 2006 level of corrosion leaks on mains to be 2,855, 
which would have ranked second highest in the oatioiL 

While Dominion has a high numb^ of corrosion leaks compared to other distribution companies, on 
the measure of corrosion leaks per mile of non-cadiodically protected bare and coated steel main 
experienced during 2006, E>onuniaD had a lower value at 0.56 compared to the averse value of 1.29 
for r^iomal cooq>anies and 0.96 for national coukpanies (not including Dominion) that have more 
than 50 miles of bare steel main in their distribution systems. The data also shows that Dominion's 
corrosion leaks and corrosion leak rates on maii^ have increased steadily since 2003. 

Dominion's 2007 data also shows that 80% (3,582) of its total leaks on mains (4,490) were caused 
by corrosion. 

Donunion reports tiiat ft has 222 miles of bare steel mains tiiat were installed approximately 100 
years ago (1900-1910) and another 927 miles of bare steel mams tiiat were installed from 1910 to 
1939. Half of Dominion's bare steel and cast or wrought iron mains (2,044) were installed before 
1950. Experience and data have taught tiie natural gas industry that these aging mains will need to be 
eitiwr retired, or replaced with plastic or catiiodicaliy protected steel mains. In our opinion it is not a 
matter of "if, but rather ''when" tiiese mains will need to be replaced, in otdst to reduce the risks 
and costs associated with leakmg gas mains, as well as to deliver on Dominion's overarching 
commitment to safety. 

In 2006 Dominion r^laced 34 miles of its bare steel mains at a rate of approxin^tely 0.9% per year 
as compared to the national average repkcement rate of 3.7% per year. At the 2006 Dominion 
replacement rate, it would take the C<»npany 114 years to eliminate its aging bare steel mains 
compared to 26 years for tiie nation as a whole (not mcludmg Domudon). Dominion's proposed term 
for its accelerated replacement program (25 years) is in line with the national average. As the 

Black&Vealch 1 June 2008 



EXECUTIVE SUMMARY 
COMPARATIVE ANALYSIS OF THE BARE STEEL PIPING OF DOMINION EAST OHIO 

conspaaxy with the largest amount of bare steel in the nation and a history of a high number of 
corrosion leaks on mains. Black and Veatch believes that such action by Dominion is prudent and 
reas(Miable. 

Tbe focus on tiae number of corrosion leaks is CTitical because science and industry studies 
demonstrate diat ^'^en a section of pipelme system starts to develop leaks, e3q>erience has shown 
timt further leaks will develc^ at a continuously increasii^ rate/ Furthermore, it is Black & 
Veatch's experience that corrosion teaks cm und^ground non-calhodically protected (unprotected) 
bare and coated steel pqK can be expected to increase expooentially over time until tiie pipes are 
either catiiodically protected, retired, or replaced. 

In the case of Dominion, the data also shows that even with this high number of corrosion leaks per 
year, tiie Conî »any maintained a rate of corrosion leaks on mains per mile of bare and non-protected 
coated steel mam that was bwer tiian the average rate of i^gional coirq>aiues. However, as die bare 
steel pipe kventoiy continues to ag^, at the current rate of main replacem^t, we believe Donunion^s 
number of corrosion leaks will increase. 

FOT exaii4>le» if die corrosion leak rate for Dominion was to rise to the level of the average leak rate 
fca regional oorr^anieB in 2006 that would mean that Dominion's annual corrosion leaks would 
increase &om 3,391 to between 5,716 and 7,855 corrosion leaks (a 69% to 132% increase) 
d^^woding on tiie calculation method. In either case, a 69% increase in leaks alcme could create 
additional safety risks, as well as create a serious leak management chall^ge for tiie Company. It is 
our opinion that the focus of Dominion's efforts must be towards accelerating the identification and 
replaceanent of its aging higher risk mains before tiie leak rate becomes excessive and it finds itself 
in a crisis mode of replacement Without instituting such an accelerated replacement effort, it is our 
opinion that Dommion will face tiie risks associated with an ever increasing number of corrosion 
leaks. 

Dominion has 112 miles of cast and wrought iron mains in its distribution systenL Cast iron mains, 
while less pione to corrosion leakage, are also poor performers due to their joinii^ methods. Cast 
irtm sections of pipe are typically joined together witii calked lead and jute bell and spigot joints, 
viMch leak increasingly over time. In addition, because of its brittie failure mode, leaks in cast iron 
pipe due to cracks or breaks, can be sudden and serious. This is especially true with small diameter 
piping. Seventy seven percent of Dominion's cast and wrought iron mam inventory is less than or 
equal to 4 inches in diameter. Such small diameter mains experience higher stresses when placed 
under beading moments due to soil loadmgs ami such bights' stresses pose an increased risk of 
ctackmg. 

Dominion also has 35 miles of bare steel tiansnussion pipii^ r^naining in its sy&tem. This is likely 
the oldest pipe in Dominion's transmission system and older transmission pipes generally pose the 
higjust xisL Unless Domimcm's bare steel transmissicHi pipe can be assessed witii in-line intelligent 
inspection (UJ) devices (smart pigs), or similar technologies to identify and target tiie most severely 
afi^cted areas, we believe inqilementing pipe replacement programs for tiie remaining bare steel 
tiansmissiCMi Inventory best reduces this ride. 

' Peabody's "Conirol of Pipeline CotrosJop." second editioa 2001. Chgrter IS, Page 290. 

BtftCk&VMlch 2 June 2006 



EXECUTIVE SUMMARY 
COMPARATIVE ANALYSIS OF THE BARE STEB. PIPirK3 OF DOMINION EAST OHfO 

We siqiport Dominion's PIR program efforts to prioritize its higher risk mains for rq)lacetnent first, 
and accelerate tiie replaconent of tiiese aging mains before the leak rates inoease. Witiiout such an 
acoeleraled r^lacern^ effort, it is our opinion, si^ported by corrosion science and data, tiiat 
Domimon will &ce the risks associated with an increasing number of corrosion leaks. 

We believe it is in the best interest of Dominion's customers tiiat Dominion impiecaemt its PIR 
program, ratii^ than expose customers to the ever-increasing risk and expense of emergency repairs 
to leaks on such mains, and tiien replacing th^n in response to a hard^ to manage leak rate. 

In addition to tiie { îstoraer safety and syst^n reliability benefits mentioned throughout this retort, a 
well planned accelerated main replacement pr<^ram would have qualitative benefits for the public 
such as fewer uriplanned disruptions to traffic on roads for emer^ncy gas leak repairs, and improved 
coordination with local town and village governments. Although these quality of life benefits are 
dwarfed by the safety and reliabihty benefits, it is Black & Veatch's opinion that utility system 
operators must prud^itiy manage their systrans m a manner that protects the customs, assures tiie 
integri^ of the gas system, and does not adversely inconvenience the customers* quality of life. 

We believe that witii Dommion experiencing as many corrosion leaks as it has, and a recent bare 
steel mams replac^nent rate of between 114 and 155 years (2006 and 2007 respectively), its 
proposed P^line Infiastructure Replacement (PIR) program is an example of what is needed to 
continue to be a responsible system operator. We believe that Dominion should implement a 
systematic accelerated replacanent of its aging higher risk mains and services. 

Biadc & Veatch recomm^ids tiiat the Pubhc Utility Commission of Obio C P̂UCO") approve tiie 
implementation of Dominion's proposed accelerated m^ns repLacement prc^ram. 

BlaGk&Veatch 3 June2Q0S 



PURPOSE OF THE REPORT 
COMPARATIVE ANALYSIS OF THE BARE STEEL PIPING OF DOMINION EAST OHIO 

ConfitfviUMd AaonMy a iwt t Work Pnduct Pmpaiwf In Antleipaeion of Litigation and for DIscustion PurpoMc Only 
Draft Propaiatoiy Material 

PURPOSE OF THE REPORT 
Dominion Ea^ Ohio, Inc. ("Dormnion" or the "Company'*) has requested approval from the PUCO 
fox 'tari£& to recov^, through an automatic adjustment mechanism, costs associated with a 25 year 
Prpeline Infirastrodure R^lacement ("PIR") program". Hiis program is an accelerated mains 
teplao&r^aat program targ^ing its bare steely cast iron and wrought iron distribution mains and 
seivices, as well as its bare steel transmission p^ing. 

DormnioD has requested approval of this program because, while it has been r^lacir^ and 
maintainmg its aging mains, it has determined that a higher level of effort and investment will be 
required by the Conqrany to ensure tiiat its leak ^perienoe remains manageable and that acceptable. 
levels of safety and reliability are maintained. 

Dominion has requested Black St Veatch provide: 1) a better understandmg as to how Dominion 
conopares to rational and r^onal companies on bendhmarks related to aging pipeline infrastructure 
of natural gas distributicm and transmission systems and 2) an independent opinion as to the need for 
a Dominion accelerated r^lacement {nrogram for its: bare steel and cast & wrought iron mains, bare 
stcd senices^ and bare steel transmi^ion piping. 

Back&Veokh 4 June2008 



THE DATA UTILIZED 
CCMPARAT»E ANALYSIS OF THE BAI^ STEEL Pfî MG OF DOMINION EAST OHIO 

THE DATA UTILIZED 
This section identifies the data utilized in the analyses and discusses specific characteristics of the 
data that are relevant to the analysis. In performing the analyses, Black & Veatch utilized data fiom 
the U.S. Department of Trao^Kntation Office of Pipeline Safety ("DOT") web site, data provided by 
Dominion, as well as Blade & Veatch's calculations using this data. 

Department of Trans^ortaUon Data 
Gas distributicHL and transmission pipeline operators are required by the DOT to annually submit 
c^tain main, service and leak data ut^izm^ as qsiprofHiate, eitiier DOT form PHMSA^ F7100. l-l or 
PHMSA F7100.2-1. This data is available to tiie public tiirough tiie DOT web site. 
Cbetp://ops.dotgov). 

Hie DOT data, as of April 2008 included the elements listed below for tiie years 2002 to 2006. DOT 
2007 data was not yet available through the DOT, therefore Dominion provided Black & Veatch its 
2007 DOT data. In addition. Dominion has provided updated data for 2C>D2 to 2006. 
• Miles of bare steel, cast iron and other categories of main and service materials in the system at 

tiie end of each 3rear, 
• Number of corrosion leaks eliminated or r^aired for mains and s^vices; 
• Nurhber of total leaks eliminated or repaured for mains and services for various leak causes; and 
• Number of leaks remaining in backlog at year-end. 

CoiTosion teaks 
While DOT data provides tiie total number of corrosion leaks for mdns, DOT does not provide a 
breakdown of the number of ccsiosion leaks by type of main material. Due to this DOT data 
limitation, for die purposes of tius review, we assumed that the reported corrosion leaks on 
distribution mains {predominately occurred on eitiier non-catiiodically protected bare steel or non-
calhodically {m>tected coated steel mains. For tran$missi<mp^ing, smce aU of Dominion's bare steel 
is rqKirted as catiiodically protected, we compared it to otiier conq)anjes that also reported tiieir bare 
sted as cathodically protected 

Based on our e:̂ >eriaK« we believe that this assumption is reascmable since, while it is recognized 
that corrosion leaks can occur on cathodically protected coated steel mains, most corrosion leaks 
occur on unprotected bare and coated steel pipe. Our opinion is supported by infonnation provided 
by Dominion, based on its 2007 Cleveland-Western Shop Bare Steel Replacement Pilot, which 
identified that 91% of its conosion leaks on mains occurred on bare steel low pressure pipe. More 
specifically, operating expeaience leads ̂ le to conchide that 
• Mains tiiat are cathodically protected, while they occasionally devek^ corrosion leaks, are 

generally protected fiom corrosion leaks; 
• Cast iron main leaks are typically not caused l^ corrosion (graphitization) and are generally 

caused by leaMt^ joints or main breaks; and 
• Plastic mains do not corrode. 

fflack & Vaatch Calculations 
Utilizing DOT data. Black & Veatch prepared several conqsarisons and develc^ed obtain metrics to 
assist in c<nnparing Dominion to other companies. They inchic^ comparisons related to: 
• Annual change in bare steel mains inventory. 

' PIpellnft and Hazardous Matwtete Safety Adminigtration 
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e Annual change in corrosion leaks eliminated or r^ i red 
• Annual munber of corrosion leaks eliminated or repaired per mile of bare and ui^rotected coated 

steel main. 
• Leak causes 
• Types of material 
• Annual number of corrosion leaks per 1,000 bare steel and unprotected coated steel services 
• Year-end baddog of leaks pending xepak 

If die DOT data "wt̂  missing a data point for a particular conqjany, m a given year. Black & Veatch 
substituted for the missing data point the average data of the prior and subsequent year. 

Observations Regarding the Data: 
• The DOT 2006 database contained data for 1,481 distribution and 1,433 transmission con^anies. 
• Most of the companies that filed with the DOT do not have bare steel mains or have a very small 

amount of bare steel rmons compared to Dominion. 
« DOT database sorting criterion for distribution data - Black &, Veatch utilized a sorting criterion 

intended to limit tiie focus to companies witii a significant amount of bare steel, yet still 
incorpc^ite a reasonable san^le of companies. The sorting criterion chosen was all companies 
witii a minirrmm of 50 mlles of non-cathodically protected bare steel in 2006. Additional data 
which reinforced the reascHiableness of this sorting criterion included: 
i Nationwide, 83 companies, incltKiing Dominion, meet the 50 miles of bare steel sorting 

criterion. T h ^ are listed in Appendix A of this report. G^erally, these are also investor 
owned coitq>anies that are larger in size than the average company reporting, as measured by 
the number of gas services (68 have more that 50,000 services), and are subject to state 
regulatoiy oversight similar to Dominion. 

• The 83 nationwide companies me^mg the s<Kt[ng criterion represent 97% of the non-
catiiodically protected bare steel in tiie DOT 2006 database (51,283 miles out of 53,100 
miles). 

• DOT database sorting oitericm for tiaasmission data - Black & Veatch utilized a sorting 
criterion intended to limit the focus to conqianies with a significant amount of bare steel, yet still 
incorporate a reasonable san^le of conipanies. The sorting criterion chosen was all companies 
with a minimum of 10 miles of bare steel in 2006. Additional data which reinforced tbe 
reasonableness of tiiis sorting critoion included: 
4 Nationwide, 80 companies, mcluding Dommion, meet the 10 miles of bare steel sorting 

critericm and r^»resent 98% of the bare steel m tiie DOT 2006 database (9,592 miles out of 
9,758 miles). They are listed m Appendix B of this report. However, out of the 80 
con:̂ >anies, 48 r^iorted having only catiiodically protected bare steel (5,843 miles or 61% of 
the nation's total bare steel). These companies re^wrted no non-cathodically protected pipe. 
This is sinular to Dominion's inventc»7 mix. 

• Regional distribution analysis - In addition to the national sorting criterion of 50 miles, Black & 
Veatch determined tiiat Dommion data mig^t also be reasonably con^pared to companies in close 
r^onal proxiniity to Dommion. Companies in Ohio and the states bordering Ohio were thought 
by Black & Veatch and Dominion to possibly experience more similar ^vironmental 
characteristics (such as weather, soil and age of pipe material) than companies in otiier areas of 
tiie United States. 
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4 The regional states selected include: Indiana, Kentucky, Michigan, Ohio, Pennsylvania and 
West\^rginia. 

^ There are 30 companies, including Dominion, that meet the sorting crit^on and axe located 
in tiie six re^on^ states. They are listed in ^pp^idix C 

# The 30 regional con^anies meeting the sorting mteria represent 44% of the bare steel m tiie 
DOT 2006 database. 

E^onal transmission analysis - In addition to the natitmal sorting criterion of 10 miles, Blade & 
Veatch defennined tiiat Dconmion data might also be reasonably con^ared to con:q>anies in close 
regional pnndmity to Donmiion. Companies in Ohio and the states bordering Ohio were thoi^t 
l^ Black & Veatch and Dominion to possibly experience more sunilar environmental 
characteristics (such as weatiber, soil and age of pipe material) than companies in other areas of 
die United States. 
4 The legional states selected include: Indiana, Kentuci^, Michigan, Ohio, Pennsylvania and 

Wcsf^rginia. 
4 There are 21 conqjanies, includu^ Dommion, that meet the sorting criterion and are located 

m tiie six le^oDal states. They are listed in Appoidix D. 
4 The 21 regiond conipames meeting ihe sorting criteria represent 24% of the bare steel in the 

DOT 2006 database. Out of the 21 con^anies, 9 reported havmg only cathodically protected 
bare steel p^ing (428 miles). Hiese conqianies repealed no non-cathodically protected pipe. 
This is similar to DoimmoQ*s invesitory mix. 
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FINDINGS AND OPINIONS 

1 Mttes ofl^ara st&el disMtotfon main comparison - 2006 
For the year-eodmg 2006, Dominion rqKirtied having 3,862 miles of non-cathodically protected bare 
steel mains in its system. 

What is significant about tiie amount of bare steel in Dominion's distribution system is that it has tiie 
greatest amount of non-cathodically protected bare steel reported compared to all other distribution 
opetsAcas reporting to the DOT. Figure 1 illustrates Dominion's miles of bare steel coit̂ »ared to 
national and r^onal companies. 

Domlrrion Total Mlle» of Ban SteftI Main 
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Z Dominion's miles afdistribunon main by year installed 
For the year-ending 2007 Dominicm r^)ort5 that it had 3,837 miles of non-cathodically protected 
bare sted and 70 miles of catiiodicaUy protected bare steel for a total of 3,907 miles of bare steel 
Bare steel accounts for 20% of Dominion's total inventory of distribution nuuns. 

The number of years tiiat these mains have been buried in tbe ground is a major contributing factor 
to an ever ino^asing amount of c(HTOsion leaks over tune. Figure 2 illustrates the miles of bare steel 
mains mstalled by year in Dominion's ^stem. 

From this chart one can see tiiat 222 miles of Dominion's bare steel main was installed 
ŝ ĵToximately 100 years ago (1900-1909); 148 miles were instead between 1920-1929; 535 miles 
weie installed between 1930-1939); 780 miles were mstalled between 1940-1949; and 1,978 miles 
have been installed since 1950. From this data the wei^ted average amount of time Dominion's 
bare steel mains have been in tiie ground is 63 years. 

Dominion's practice of installing these main materials during tbe decades illustrated on the chart is 
C(»)&i8tent with tiie pipeline technology at tbe time. 

As explained in further detail later in this report, expaience and data have taught the natural gas 
industry that tii^e mains will need to be either retired or replaced with plastic or cathodically 
protected steel mains. In our opinion it is not a matter of "^ir, but ratiier "Vhen" these mains wiU 
need to be r^laced, in order to reduce the risks and costs associated with leaking gas mains, as well 
as to deliver on Dominicm's overarching commitment to safety. 

Black & Veatch observe that replachig sueh a large amount of bare steel, in a pragmatic and 
efEcient manner, will require a considerable amount of planning, effort, and e7q)ense on tiie part of 
Dominion's management. The historic sequence of mam installations was to install cast iron, 
wrought iron and bare steel pipe in the early years and 1h«i in lat^ years to install coated steel and 
plastic pipe. Therefcre, it is rea&cmabLe to infer that most of the bare steel main in service today was 
mstalled prior to 1959. 
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Dominion M l w of B a n Si«el. Cast and Wrought Iron by D*c«de Installed 
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3. Domlmon's distrilHstion main leaks by cause 
During 2007 Dominion repeated exp^encmg a totd of 4,490 leaks that were eliminated or repaired 
oa mains. Leaks due to corrosion on mains accounted for 34^2 or 80% of the Ck>mpany*s total 
number of leaks on mains (Figure 3). In 2006 this value was 7S% and ranks Dominion in tiie top 
16% of companies r^orting more than 50 miles of bare steel in their system in 2006 (Figure 4). 

Focusmg on gas leaks is in^rtant because of the risk they may present to die public and company 
employees. For exan^le, the proximity of homes oi population centers to higher risk pipe (for 
exan^le, bare steel and cast iron) coupled with the susceptibility of tiie pipe to leaks or catastrophic 
Mure (breaks) is a safety risk associated witii die pipe remaining in service. 

Simply waiting and reacting to a Mure by making r^)airs results in higher risks to tiie public. 
Operators witii large amounte of aging pipe that begins to fail exposes the public to risk as pipe 
cannot be rqp^aced ovemi^^t This results in costly patrols and leak survey monitoring programs and 
repair crews respomdmg to em^gencies and at times under severe weather conditions. 

Dominion Comparison of Percentaa* of Leak l y p w EKminattd or Repaired 
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Dominion Conosion L«ala PeroMtt of Total Loahs on Mains 
Comparsd to Companies with More than 5D Uilas of Bare Sloel Main Reported for 2006 
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4. Totaf corrosfoD teaks on distribution mains comparison - 2006 
Dcmainion's repcnrted number of corrosion leaks on mains m 2006 ranks as the highest among the 83 
conipanies in the DOT database with more tiian 50 miles of bare steel in their systems. This is 
illustrated in Figure 5. Dominion reported eliminating or repairing 3^91 corrosion leaks on mains in 
2006 and 3,582 in 2007. Figure 4 also illustrates Dommion*s level of corrosion leaks m 2005. 

The increase in corrosioD leaks from 2(K15 to 2007 is fortiier cUscussed in the next section. 
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5. Dominion's distribution year^end backlog of leaks pending repair - 2002 - 2007 
Each distribution operator is also reqmred by the DOT to also repeat the number of leaks awaiting 
lepahs at the end of each year (commonly known as leak backlog). Leaks remaining in. backlog are 
not classified by cause until ihey are repaired or eliminated. Leaks in backlog typically include leaks 
on both nrains and services, due to corrosion, natural forces, joints leaks, material or weld failure, 
outdde forceŝ  and otiier. Typically they do not include leaks due ta third party excavations damage 
since those leaks are usually repaired the same day. 

The number of leaks pending repair at the end of a year is a direct function of the amoimt of 
uiqmitected bare and coated steel p ^ and cast iron inventory* its associated level of conosion and 
joint leaks, and the Company resources available to repair or replace the offending sections of main. 
In addition to individual l e ^ being worked by the company until they are repaired, as secticxos of 
main are replaced, it will reduce the production of new leaks, and also eliminate the existing leak 
backk^ associated with ̂ s e n:iain segments. 

The significant increase in Dominion's repented number of corrosion between leaks from 2005 to 
2007 may be due to die additional efforts tiiat Dominion has put towards reducii^ hs year-end 
backlog of leaks waiting to be repaired. Dominicm ŝ efforts to reduce its level of year-end leak 
backlogs are commendable. 

Dominion may not have ranked as tbe company widi the highest reported corrosion leaks on mains 
in 2006 if it IUKI not signi£candy reduced its level of leaks awaitmg repair at year end (backlog) by 
3,038 leaks. We have been advised by Dominion that during the last two years it had taken extra 
efforts to significantly reduce the year-end backbg of leaks waitmg to be repaired. The impact of 
this effort may have had the effect of increasing die number of corrosion leaks rg>orted in 2(X)6 and 
2007. Tbis Is because as leaks in backlog were repaired, &ey were dien classified according to initial 
cause, including corrosion. 

A txsad line analysis of tbe 2002-2005 period estimates a 2006 level to be 2>855. 

In 2006, a coirosion leak level of 2,S55 corrosion leaks on mains leaks would have ranked second 
hi^iest in die nation. Tlus is further discussed in the next section. 

While the extra efifort of reducmg Dominion*s backlog of leaks may have resulted in additional 
corrosion leaks being identified, compared to if die level of backlog leaks had remained the same 
year to year. The fact remains that Dominion's number of leaks due to corrostotL is high and will go 
hitler as &e conosion process contitmes on these aging pipes. Dominion's corrosion leak rate is 
currenfly die highest in the nation. It may remain in that position until it retires or replaces a 
significant amount of its bare steel. 

Figure 6 illustrates Dommi<m's cha i^ in year-end backlog of leaks and the number of corrosion 
leaks cm mmns reported fbr the period 2002 - 2007. 

The average nuniber of corrosion leaks for 2002-2005 was 2,639 per year and a linear trend analysis 
(shown on Figure 5) for this period results in a 20{^ value of 2,855 leaks and a 2007 value of 2,942 
teaks. It is reasonable to assume that based on Ihe age of Dominion's bare steel system and the 
incnaase m corrosion leaks observed between 2002 and 2005, that if Dominion's annual level year-
end leak hacklog in 2006 and 2007 had rraiained at tbe same level as prior years, the number of 
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corrosion leaks would likely have increased, but not ta the 2007 reported level of 3,500 corrosion 
leaks per year. 

4.000 

Dominion Comparison of Corrosion teaks Elimlnatod or Repaired on Mains 
and Ysar End Backlog of Leaks Pending Elimination or Repair 

4,500 

2002 2003 20M 2005 2006 2007 

Figures 

Whether the annual number of corrosion leaks is 2,600 or 3,500, Dominion's large number of 
conosicm leaks, resulting from a very large inventory of aging bare steel mains, creates additional 
safety, reliability and maintenance r i ^ that it must diligently manage. 

DfHninion's FIR. pn^ram should reduce substantially the number of corrosion leaks, as more and 
more bare steel mains are eith^ retired CHT replaced. 
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G. Tola/ corrosion leaks on distribution mains compared to bare steel main inventory 
In 2006 Dominion's rate of replacement of non-cathodically protected bare steel was 34 miles 
qiproxinQately 0.9% of its inventory (3,862 miles) and the nation's was 3.7%. In 2007 it was 25 
miles (0.6%). Figure 7 illustrates ^ reduction in Dominion's bare steel inventory and the change in 
corrosi<m leaks on mains for tbis period 2002 - 2007. 

Extr^xilating Dominion's 2006 rate of bare steel replacement (34 miles per year) into the fixture 
would result in the i^lacement of its bare steel m m inventory (not including cast) in approximately 
114 years, cooqpared to approximately 26 years fi>r the nation as a whole (not mcluding Dominion). 
Dcmnion's 2007 replacement rate would result m ihe replacement of its bare steel main inventory in 
^jproximately 155 years. 

Dominion's bare steel, and cast & wrought iron mams are its oldest pipelines. The Company reports 
that 1,149 miles of bare steel main are m tbe pre-1940 category. Donunion's bare steel mains have 
been in the ground an average of 63 years. We understand &at the newest vintage of the Company's 
risk mains are tiiose installed in the 1960's. While the Coinpsasy will replace mains based on their 
risk iHiorily, if it was to replace the oldest mains first, it would result in &e last main being replaced 
when it is 153 years old 

Black & Veatch believes that these mains will continue to corrode at an increasing rate for reasons 
discussed in dus report, and that Dominion's present rate of main replacement increases the risk to 
its customers^ 

Figure 7 also illustrates that while the Conrpany has been retiring or replacing its bare steel 
invemory, it has repeated an hicrease in ihe number of corrosion leaks on mains that have been either 
dimmated or rewired each year. The significance of this data was discussed in tiie prior section. 
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7. Dominnm's change in corrosion leaks on distntmtion mains - 2002 - 2007 
For the period 2002 - 2007, the Company had reported a high level of coirosion leaks elimmated or 
repaired on mains conrpared to the average of r^onal companies. Tbis is illustrated in Figure 8 
where it is compared to the average number of corrosion leaks for regional companies with more 
than 50 miles of bare steel main in their syst^ns. In 2006 Dcnninion reported 3^91 corrosion leaks 
eliminated or repaired on mains and in 2007 it reported 3^582. We have included in the graphic the 
2002-2005 annual conosion leak trend Une as discussed previously. 
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0. Corros/on leaks per mile of non-protected bare steel and coated steel distribution 
mainS''2O06 
The measure of corrosion leaks per mile of ux^rotected bare steel and coated steel main is a 
fi:equentty used metric to illustrate the condition of these mains m a distribution system. Figure 9 
con^iares for 2006, this measure for all con^tanies having mo re than 50 miles of bare steel main in 
their system. It can be seen that Dominion's 2006 rate of 0.56 is better than the region and national 
averages. The average rate of tbe regional con^anles is 1^9 and average rate of the national 
conqranies is 0.96 (not mcluding Dominion). In 2007 Dominion's rate rose to 0.59 .̂ 

BM 

Domhtion Conosion Leaks Elimlnatod or Repaired per Mile of Unprotected Bare and Coated 
Steel Mains Compared to Companlee wHh More than SO MIlea of Sane Steel Main Reported for 
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^ Dominion believas that their mHes of unprorteded coated steei mains may be overstated. If this was true, this wouM 
result in a ionver coiro&ion leak rats per mile than woukl otherwise lie calculatBd if the mlles of unprotected coated steel 
mains were lower. To illustrate this. If Dominion had no ur>p)iQtacted coated steel mains lis corrosion leak rate for 2006 
would t » 0 ^ compared to ths average of regional comperaes of 1.43 {using the same calcuiation). 
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0. Change in Dominion's corrosion leaks per mile of non-protected bare steel and 
coated steel (ffstrlbution malrts - 2002 • 2007 
Tbe plot of Dominion's corrosion leaks per WIIQ of uiq^otected bare and coated steel main and the 
regional companies for tbe period 2002 - 2007 is presented m Figure 10. 

Dominion's corrosion leak rate per mile in 2006 was 0.56 corrosion leaks per mile of unprotected 
bare and coated steel main and in 2007 it was 0.59. Li addition, because of the impact that the 
reduction in leak backU^ likely had on Dominion's corrosion leak rate, we have also estimated, 
based on the 2002-2005 corrosion leak rate trend Ime analysis, the 2006 and 2007 corrosion leak rate 
to be 0.47 and 0.49 respectively. 

If Dominicm ŝ corrosion leak rate was to rise to die level of the average corrosion leak rate for 
regional companies in 2006, we believe diat Dominion would experience an inaease in leaks of such 
levels that woukl create additional risks and likely severely challenge ^ Company's ability to keep 
up with its leak management duties. We have estimated Dommion's theoretical number of lealcs 
(assuming Dominion's leak rate was to rise to the level of regional companies) based on assuming 
the re|K>rted Dominion inv»it{»y of m^notected bare and coated steel main. If Dominion's corrosion 
leak rate of 0.56 was to rise to the level of the average leak rate fbr regioi^ companies in 2006 
(1.29), that would mean diat its annual coirosion leaks would mcrcase fix)m 3,391 (in 2006) to 7,855 
leaks. This would be a 132% increase in the number of leaks^. We believe that the risk associated 
wi& suc^ an increase in number of leaks must be avoided. 

Blade & Veatch believes that sach a higher level of leaks would add incremental rislcs to the public 
and Doanmoat We siqiport the Company's decision to begin an accelerated replacement program of 
its aging mains to drive down the 2007 corrosion leak rate of over 3,500 leaks per year and to 
inqmove tbe safety and reliability of their system. Without an accelerated mains replacement 
program, we believe that the Dominion's rate of corrosion leaks will continue to increase. 

** As noted. Dominion believes that its number of miles of unprofacted ooated steal may be overstated. If we assume that 
Dominion has no unprotected ooated s t ^ msin and if Dominion's conosion leak rate of 0 ^ was to rise to ihe level of the 
average leak rate for regional companies in 2006 (1.46), that VKXJld mean that its annual canDsion leaks would increase 
from 3,391 (m 2006) to 5,716 teaks. This ¥fOuld be a 69% increase In the number of leaks. 
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10. opaline corrosk^n science - industry data 
Black & Veatch's c^nnioo is sq)ported by our gas distribution industry experience, data and science. 
For exan^le, flie modes of failure and the mechanisms associated witii bare steel corrosion are weU 
umtestood by corrosion experts and documented m a number of texts on the topic. It is a known ^ t 
tiiat bare steel pipe, buried in tbe earth where tfa îe is moisture in the soil and without cathodic 
protection^ will corrode over time. This corrosion may occur over the entire surface of the pipe and it 
may take many years before the first sin^e corrosion leak occurs. However, once the first leak on a 
pipelme segment occurs, tii^^ are other points on the pipe where it is loosing metal and where pits 
are becmoing deeper and deeper due to corrosion. As tte corrosion pitting continues and the pipes 
contiime to loose metal, these pipes will experience additional leaks in a shorter and shorter 
timefiiame as ^ corrosion pits con^letely breach the wall of the pipe. Eventually many additional 
points of corrosion may resuh in an unmanageable leak rate as the pipe becomes fragile and 
sometimes unrepakable. 

This d^erioration noendoned above is a fonction of time m the ground, moisture levels, and soil 
type, etc. Ibis fiict is evidenced by the &ct that &e DOT has not allowed tiie installation of bare steel 
&r gas s^vice since 1971. Fmihermore, an early scientific reference regardii^ the Allure rate of 
buried steel pQ>e was givm in tiie book *̂Soi] Corrosion and Pipe Line Protection" by Scott Ewing 
PhJ>. published m 193S. In tbe l^xt ihe p^ormam^ of the service pipes in the Philadelphia Gas 
Works System was plotted and showed diat corrosion leak occurrences over time on bare steel pipe 
mcreased at an eiqHmential rate. This graph is shown below in Figure 11. When this text w ^ 
the natural gas industry was still in its in&ncy and the high performance materials such as plastic 
and well coated and catiiodically protected steel were nc^ available or well understood. 
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Figurs 11 - Chart lirom 1938 text showing exponential leak rates for bare steel pipe in 
gas service 

This very same finding is corroborated today in more modem c(MTOsion science texts. One such text 
which is considered by many to be a foundational book for the study of corrosion is 'Teabody's 
Control of Pipeline Ccniosion" by A.W. Peabody, published by the National Association of 
Corrosion En^neers IhleEnatLonal, the Corrosion Society (Second Edition 2001). This text published 
more titan 60 years after the Ewing text reaSinns the &ct that leak incidents on hare pipe will occur 
at an esqMmentially increasing rate. In tiie P^body text tiiis is shown as an example plotted on semi 
log ptsptx.. A copy of tiie graph used to describe this in the Peabody text (Figure 15.1 in Peabody} is 
^lown in Figure 12 below. 

As can be s e ^ on tius grz^h, no leakage occurs during the initial life of the pipe (fhst leak occurred 
4 years afier placing the piping in service). Then, in the next 4 years, 1.5 new leaks occurred. Then, 
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IS. Domlnton's number of bare steel services comparison - 2000 
When comparii^ the number of bare steel services among tiie companies reporting having more than 
50 miles of bare steel main in 2006, Dominion had the highest number of bare steel services in the 
nation (£^»praxunately 671,500 oe 52% of Dominion's sovices). This is illustrated in Figure 19. This 
is a significant number of s^vices that will need to be replaced. We were advised by Dominion that 
tiie majori^ of tiiese services are included in its proposed PIR program. 

Bare steel gas services have thinner wall thickn^ses than bare steel gas mains and if they are not 
cathodically protected t]»y will likely exhibit a leak due to corrosion &ster tiian mains. 

Dominion Total Number of Bare Steel SeivlcM 
Compared to Companlee with More than 50 HIlea of Bare Steel Main Reported fbr 2006 

700X00 

600,000 
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Figure 19 
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f 6. Domixdon's corrosiwi leaks per IfiOO unpmtected t^ire and coated sfee/ sefv/ces 
comparison - 2006 
Figure 20 illustiates a ccmiparison of the measure of corrosion leaks per 1,000 bare and non­
protected steel services among companies with more than 50 miles of bare steel mains. 

Dominion's ranking in this melric is &vorable to the other national and regional conqsanies. 
However̂  continued improvement is required to fuitiier reduce the annual number of corrosion leaks 
on services fijom tiie 2007 reported level of 4,054. 

As part of the Con^iany's efEbrts to reduce service related leaks. Blade and Veatch believes that 
Dominion should follow the industry's best practices of rq)lacing such services at tiie time the bare 
and Don-protect^ coated steel mains are replaced In addition, it may be necessary to replace 
existmg coated steel services, if field supervision det^mmes this to be prudent due to the condition 
of tiiie existing coated steel service. Ibere is a significant benefit to the gas customers in the 
effideau^ of gas service leak repah- when rq>]acement of bare steel or otherwise deteriorated 
services occurs at the time of main rq)lacement. In domg this tiiere is an economic advantage, since 
this work Is coo^ l̂eted by crews already on site under tiie same work permit and without the need to 
perform the very costly leak investigatioiL 

Dominion Corroaion Laaks Eliminated or Rapalrod on Sorvlcoe per 1,000 Unprotactad Bare & 
Coated Bleel Services Compared to Compantea wHh Mors than 50 MHea of Bare Steel Main 

_ ^ _ _ Reported for 2006 
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Figure 20 
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17. Dominion's cast and wrought iron mains 
The natural gas industry typically mcludes cast and wrought iron mains among its list of higher risk 
main materials, along with bare steel mains. These mams are among tiie oldest mains remaining in 
distribution systems dating back to before the I900's and are a problem for distribution operators 
because of the way they leak. Just like with bare steel mains, the DOT no longer permits tiiese mains 
to be installed. 

Cast inm mam sections are Real ly jomed tog^er by jute and lead caulking at its bell and spigot 
joints. Over time these joints become dried out and due to the fiexing of tiie pipe that may occur due 
to traffic vibration, seasonal weatiia", and construction activities, tiiese jomts eventually leak* Of 
greater concern is the fact that cast iron mains are more susceptible to cracks or main breaks due to' 
earth movement Sudi breaks are of a major concem due to tiie amount of gas that may be released 
in such drcumstances. Unlike a corrosion leak that starts small, often a cracked main may leak at 
sudi a high rate that it can quickly saturate the area around the leak witii natural gas and it may enter 
und^ground passageways to homes or otiier confined spaces such as underground utility vaults and 
sewers. Cast iron main breaks are particularly a concem during very cold ten^eratures y/hen &ost 
may cause additional stresses on these mains and when fixist may also make the earth's surface an 
inŝ permeable sur&ce unable to allow tiie gas to vent out safely. The mability of the gas to safely 
esc^>e increases tiie risk to near-by resid^ts as tiiis gas follows the path of least resistance which all 
too o&en is tiie basement of the house. Cast iron is cs îable of corroding under the right soO 
ccHiditious, but is much more likely to leak at joints or crack ia a brittle failure mode. Wrou^t iron, 
while less brittie than cast iron main, is subject to corrosion. A viewing of the chart provided in 
Figure 11 ̂ lows the corrosion of wrought iron as bdng similar to bare steel in its exponential leak 
rate growth. It too is part of the &mily of poor perfonners that needs replacement. 

Regarding the replacement of cast and wrought hon mains, 86 miles or 77% of Dominion's cast iron 
and wrought iron mains are smaller than 4 inches in size. &naller diameter msuns experience higher 
stresses when placed under bendmg moments due to forces. Such hi^ier stresses pose an increased 
riskofcraddng. 

Dominion has 112 miles of cast and wrought iron mams m its distributicm system. It is Black & 
Veatch's opinion tiiat sunilar to the bare steel mains, tiiese mams shoukl be also targeted fbr 
replacement under tbe Conqsany's proposed 25-year rqplacement program. Such replacements 
should be prioritized based on the analysis of data using aU of the tools available to Dominion's 
man^ement Ibese miles of cast and wrought hon are included in Black & Veatch's estimate of 
approximately 162 miles per year to be replaced under Dominion's 2S-year PIR program. 
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CONaUSIONS 
Throi^iout this report. Black SL Veatdi has compared Dominion's bare steel piping, using various 
measures, against otiier national and regional distribution and transmission operating companies that 
reported to DOT having more than 50 miles of bare steel distribution mains or 10 miles of bare steel 
tran^nission piping in their systems in 2006. 

Our key findings and apmions are summarized as follows; 

1. Of all of tiie distribution gas operating companies r^orting to ti}e DOT in 2006, Dominion has 
the greatest amount of bare steel mains remaining in its distribotion system. At the end of 2006, 
Dominion reported having 3,862 miles of bare steel m its distribution system. Dominion's 
invaotnry of bare steel main is 20% of its total inventory of mains. 

2. Dommion's 2007 data also shows tiiat 80% (3,582) of its total leaks on mains (4,490) were 
caused by ccnrosion. 

3. Dommion reported tiie highest number of corrosion leaks on mains in the nation in 2006 with 
3,391 leaks. Dominion's ef&rts to reduce the number of leaks in their year-end back log of leaks 
waiting to be rqkaired likely resulted in increa^g the number of corrosion leaks r^orted for the 
year. A trmd line analysis of the 2002-2005 period estunates a 2006 level of coirosion leaks on 
mains to be 2,855. In 2006 a corrosion leak level of 2,855 conosion leaks on mains would have 
ranked second highest in the nation. 

4. The data also shows that even with tiiis high nuinber of conosion leaks on mains per year, 
Dominion has maintained a corrosion leaks per mile of bare and non-protected coated steel 
mains rate that was lower than the average rate of regicmal con^anies. However, if tbe 
Dommion's corrosion leak rate was to rise to the level of the average leak rate for regional 
companies in 2006, that would mean that its annual coirosion leaks would increase fiY>m 3,391 to 
7,855 leaks (a 132% increase)?. We believe that the risk associated with such an increase in 
number of leaks must be avoided. 

5. We believe that a rise in lec^ rates that mirrors the average of regional companies would create 
additk>nal safety risks, as well as create a serious leak management challenge for die Con^>ai^. 
It is our < îDion tiiat tiie focus of Dominion's efforts must be towards prioritizing the worst 
mains for r^lacement first and accelerating tiie replacement of these aging mains before the leak 
rate gets out of hand. Without such an accelerated replacement effort it is our opinion that 
Dominion will face the risks associated with an incieasii^ number of corrosion leaks. 

6. In 2006 Dominioa replaced 34 miles its bare steel distribution mains at a rate of aj^oximately 
0.9% per year as conq)ared to tiie naticHial avraage replacement rate of 3.7% per year. At the 
present Dominion replac^nent rate, it would take tiie Company 114 years to eliminate its aging 
bare steel mains ccHQcq;>ared to 26 years for the nation as a whole (not including Dominion). 
Dommion proposed accelerated replacement program (25 years) is in Ime with the national 
average. With Dominion having the largest amount of bare steel and a high nuinber of corrosion 
leaks on mains. Black and Veatch believes that such action by Dominion is prudent and 
leasonable. 

^ As noted, Dominion beHeves that hs number of miles of unp/utected cooled steel may be overetated. If we assume that 
Dominion has no unprotected coated steel main and If Dominion's corrosion leak rate of 0.88 was to rise to the level of Ihe 
average leak rate for Feglonal companiee in 2006 (1.48), Itiat would mean that its annual conrision levies would increase 
fiom 3,391 (In 2006) to 5,716 leake. This would be a 69% increase in the number of leaks. 
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in the next 4 years, 4.5 new leaks occurred. Then, m the next 4 years, 11 new leaks occurred. This 
accelerating occurrence of leaks continues at a rate that places the cumulative leak count off the 
scale, past the 23rd year, with more than 100 cumulative leaks occurring. What is important to note 
is not tiial the leaks are occurring, but tiiat d i ^ are occurring at an ever increasing frequency as a 
fimctiiim of tune. 
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Figure 12 * Chart from 2001 text showing exponential leak rates for bare steel pipe In 
gas service. 

This esponcsutial growth of leak occurreaices on bare steel pipe is scientifically documented as 
indicated in the text above. This exponential giowtii of leak occurrences on bare steel pipe is also 
well known by experienced gas system operators who perform bare steel repairs and find themselves 
ULStalling leak repair sleeve afier sleeve on sectioas of corroding pipe. 

This intseasing frequency of leak indd^its is also intuitively evident based on the corrosion 
mechanisms. Intuitively speakmg, the wall thickness of a pipe is undergobg continuous 
deterioration by corro^on. In some locations the deterioration is more aggressive tiian in otiiet 
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locations. Topically the wall thickness is many times thidcer than needed to resist the hoop stresses 
caused by the pipeline pressure. When the first few ccHrosion leaks occur in a pipe segment, it is 
intuitive that many m<»̂  Mure leaks are nearing their emragence as tbe conxtsion pits become 
deepor and approadi the point v/bsxc tiiey have fully breadied the wall of the pipe and allow the gas 
to escape. In many cases althougih the wall thickness is penetrated at only a single pomt it can be 
seen tfa^ the entire p ^ may have been degraded to tiie pomt where future leaks will occur at an 
ever increasing rate. This is visually obvious by viewing the piece of corroded pipe shown from die 
DOT OPS website m Figure 13. In tills excerpt and picture, there may be only a few points of actual 
leakage, but as can be seen tiie pipe shows signs of distress along the entire wall thickness. 

fay a leaction faebieGn the 
As a n a i , the p ^ MenRries M i may ewnbaiy t e ^ 

I c » te s i t a a n l i % nduced i t t i caibodk; priiectitt 

(»e FIGURE l-t). 
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w i A d , » i t | i i yeaBst lie caflhri a r t caywMfcjjy protected^ 

Figure 13 •» Excerpt from DOT OPS website 
http://ops.flot.gov/reg8/8malLng/Chapter3.htm 

Tbe Allowing photograph was provi<ted by Domiiuon as an additional iUustradon of the degree to 
^^ch corrosion can destroy the integrity of bare steel pipelines. In the photo, when a section of bare 
steel main was cleaned of dul and scale, it revealed a ccnrosion hole in the pipe (Figure 14). 

Black &\teah^ 25 June 2008 

http://ops.flot.gov/reg8/8malLng/Chapter3.htm


F I N D I N G S A \ D OF^lNfONS 
COfv'FA-,ATIV!= ANALVSiS 0 " THE 3ARE £ T = L ^PiNG 0^ :0N-1 WO'. ^AGT 0 

Figure 14 

Tbe issue that Dominion &ces is not ^'if it will need to replace its bare steel mains, but over wlmt 
time frame it will need to replace mains to best serve tiie needs of its customers. Witii the clear 
understanding that Dominion's system is aging (with new corrosion pits apiKxiaching the point of 
leakage), and with the knowledge tiiat the leak occurrence rates are a Hmction of the number of years 
a mauL segment is exposed to a corrosive environment (tiie age of die mains), there are a number of 
scenarios tiiat could be considered. For example: 

Scenario 1 - Status Quo 
In this scenario, Dominion may continue at its present rate of pipeline replacement. As discussed 
previously, at the Company*s 2006 bare steel replacement rote, it would take another 114 years to 
replace tiiese mains. While the Company will replace mains based on Iheir risk priority, if it was to 
replace tiie oldest mams fiist, it would result in the £>ominio!n*s late vintage of main installed in the 
1960s bemg replaced wbai it is 153 years old. 

When tiiese main s^ments age to tiie point diat they begin to experience a continuing increase in the 
number of corrosion leaks and a corresponding increase in the leaks per mile, this situation will 
diallenge Dominion's ability to manage risk and to keep up witii the necessary level of leak repairs. 
This problem is not unique to Dominion - otiier companies that have a very large inventoiy of bare 
steel pipe are &ced with tiie same challenge. When greats amounts of pipe begin to experience a 
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continuing increase in the number of corrosion leaks, the additional leaks increase the risks, as welt 
as increase die costs to resnedy tbe problem. Tat tiiese reasons. Black and Veatch does not 
recommend this approach. 

Scenario 2 - Proactive 
In this scenario. Dominion would r^lace its bare steel mams at a rate significantly greater than 
today, while r^nainmg manageable beginning witii the mams that are in the worst condition, as 
id^tified by Dominion management, usu^ aU of its decision making support tools. 

D(»iiinioD*5 management has stated that it has determined the shortest manageable time frame to 
complete the necessary main replacements is 25 years. Under this scenario Dominion would strive to 
replace or retire five and a half times tiie amount it replaced in 2007^ or approximately 162 miles per 
yoD!̂ . Black &• Veatch believes that this rate of replacement is a reasonable expectation and would 
bring Dominion in line with tl^ current nationwide averse rate of replacement. 

This proactive ŝ yproach would provide a planned mechanism to replace or retire Dominion's entire 
agii^ higher risk pipe witii mostly plastic, and in some instances, with catiiodically protected coated 
steel {ape. In Black and Veatch's opinion, this is the most prudent sceaiario because it helps protect 
Ihe safbtir of the Company's customers while avoiding numerous repairs of tbe piping before its 
eventual replacement 

However, if during the planned 25 year replacement program Dommion observes that the rate of 
corrosion leaks per mile is increasing and bec^nes unmanageable, it may need to mcrcase tiie rate of 
replacement of its aging higher risk mains. 

It shouhl be noted that otiher companies in tbe same region as Dominion have also realized the need 
to r^pkce tiieir l^ie steel, cast and wroi^t iron mains. Duke Energy Ohio had presented its case for 
the replacement of its bare steel to tiie PUCO and requested rate relief and the authorization to 
institute an Accelerated Mains Replacement Program ("AMRP") tracker. The PUCO approved the 
program and tiie tracker. The request by Duke Bn^gy was for the r^lacement of all the bare steel 
and cast irtm m ^ over a 10 year period. Accor^g to Cjaiy Hebbeler^s recent testimony on behalf 
of Duke Energy, in Case No. 07-589-OA-AIIU it had replaced 559 miles of cast iron and bare steel 
during the p^<Ki 2001-2006. This eqirates to 93 miles per year compared to Dominion's plan to 
r^lace s îproximately 162 miles per year for the next 25 years. While Duke Energy's lO-year 
replacemi^t pn^ram may sppc^ to be more aggressive tiian Dominion's 25 year plan, one must 
recognize tiiat for the Company to replace its bare steel mains in 10 years, it would need to replace 
about 400 miles per year. This is over four times the amount of miles that Duke Energy replaced 
each year. In our ojnnion it is not reasonable to plan for a replacemmt program of a higher 
magnitude than Dontinion is mstitutmg as long as its corr< îon leak levels remain under contol. As 
it is, tiie Con^rany is planning to replace approximately 162 miles per year which will be a resource 
challenge. Duke Eneo^'s replacemeait program, as testified by Mr. Hebbeler, has resulted in a 
sigmficant reduction of leaks from 6,223 leaks in 2002 to 4,196 leaks in 2006 when the replacement 
I»ogram was only 48% coniplete. Black and Veatch would exp^t similar results for Dominion as its 
program is iD:q>lemented. 

^ 2007 replacements equaled 29 mile$ based on 25 miles of bare steel distributiaa main, 3 miles of cast iron and 1 mile of 
tFansmissionbait sted 
^ Assunies 4,055 miles to IM retind or replaced: (3,907 miles of bare steel, 112 miles cast and wrought iron and I mile of 
copper mains and 35 miles of bare steel transmissioii prplnsi)-
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1 1 Miles of tore steel transmission comparison - 2000 
In 2006, Dominion r^ioited havmg 62 miles of cathodically protected bare steel pipe. These values 
are compared to national and regional companies in Figure 15. 

Domiiiiaa*s high-pressure transmission system m 2007 consisted of 35 miles of cathodically 
protected bare steel pipe. This is 2.8% of its total transmission system mileage. The 27-mile 
reduction in catiiodically [ffotected bare steel pipe mileage fix>m 2006 to 2007 is due to ti^e Company 
replacing 1 mile of pipe tmd reclassifying 26 miles of transmission pipe to distribution main. 

While otiier transmission companies contmue to maintain non-catiiodically protected bare steel 
transmission piping. Dominion has no transmissicm mains tiiat are not cathodically protected. 

Domlnioii Transniivtien-Total Mites of Bare StMl Compaiwl to CompaniM with More than 10 
MHea of Bora SlOBi (w/CP and wto CP) Rapoftod for 2006 
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12. Total corrosion leaks on transmission piping compared to bare s^e l main 
inventory 
Figure 16 illustrates the reduction in Dominion's bare steel transmission piping for tiie period 2002 -
2007. In addition it also iUjustrates the reduction m corrosion leaks r^iorted each year. One may note 
that tbe number of transmission leaks due to oanosion is relatively small compared to distribution 
system corrosicm leaks, however, due to the operating pressures of transmission pipelines, each and 
every transmission gas leak is a very serious matter and every effort is typically taken to minimize 
such leaks. 

We believe tiiat it is reasonable to assume that tiie significant reduction in corrosion leaks was 
directly related to the reduction in the Company's transmission inventory of bare steeL 
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13. Corrosion leaks per mile of protected tore $tee/ transmisshn - 2006 
Tbe n^asure of conosion leaks per mile of ui^irotected bare steel and coated steel main is a 
fi-equentiy used metric to illustrate the conditicm of tiiese pipes. However̂  Dominion has a small 
amount of calhodically protected bare steel and no non-cathodically protected bare steel transmission 
pipang while SOEDG other companies have botiL Using the above measure is difficult because 
Dominion has no non-catiiodically protected bare steel. We have determined that in 2006 there were 
4S national and 9 regional companies tiiat also have cathodically protected bare steel and no non-
catiiodically protected bare steel transmission piping. Therefore, for this measure we are only using 
miles of catiiodicaUy protected bare steed in the denominator of the corrosion leaks per mile 
equ&tk>n. 

F^ure 17 compares fbr 2006, this measure for all transmission conqianies having more than 10 
miles of bare steel main in their system. Dominion's 2006 rate was 0.11, which is higher tiian the 
re^cmal average. In 2006 the average mte of tiie regional c(»npanies was 0.09 and average rate of 
die naticmal coir^anies was 0.06 (not including Dominion). In 2007 Dommion^s rate dropped to 
0.086. 
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14. Domlnkm's charge in transmission corrosion leak rates - 2002 - 2007 
Figure 18 illustrates fbr the period 2002 - 2007» the Company's transmission coirosion leaks 
eliminated or rq>aired per mile of cathodically protected bare steel compared to the average 
corrosion leak rate of regicmal conq>ames with more than 10 miles of bare steel main m tiieir 
systems. In 2006 Dominion's rate was sUghtly hiiJier than the regional average. 
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Figure 18 

Ibe Fed^ial Government's hitegrity Management Programs (IMP) for transmission Unes, in 
practical terms, require (̂ >erators to gather and analyze pipe on its system to determine tiiose pipe 
categories and segments most in need of repair, maintenance or replacement. For transmission 
piping systems, this means identifying catteries of pipe more prone to &ilure. Older pipes 
generally pose tbe highest risk. Uidess Dommion's bare steel pipe can be assessed witii in-line 
intelligeat mspection (ILJ) devices (smart pigs), or similar technologies to identify the most severely 
aflected areas, we believe implementing pipe replacement programs for tiie remaining bare steel 
invented best rediK^s tiieir risk. Dominion's 35 rniles of bare steel transmission piping art included 
in our estimate of approxunately 162 miles per year to be replaced under Dominion's 2S-year FIR 
program. 
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7. Dominion has 112 miles of cast hem and wrought iron mains. While less prone to corrosion 
leakage, tiiese mains are also poor perforrm^s due to its joining methods. Cast iron sections of 
pipe are ̂ ically joined together witii calked lead and jute bell and spigot joints which leak over 
time. In addition, cast iron can leak because of its brittie Miure mode that can resuh in sudden 
and s^ous leakage. Seventy seven percent of Dominion's cast and wrought iron main inventory 
is less tisan or equal to 4 inches in diameter. Such small mains e^^rienee higher stresses when 
placed under benduig mon^nts due to soil loadings and such higher stresses pose an mcreased 
ri^ of cradking. 

8. In 2007 DcMninion also has 35 miles of bare steel transmission pipmg in its system. This is likely 
the okkst pipe in Dcmiinion's transmission system and generally older pipes pose the highest 
risk. Unless Donunion's bare steel pipe can be assessed with in-line mtelligent mspection (UI) 
devices (smart pigs), or similar technologies to identify tiie most severely affected areas, we 
believe in^lementmg pipe r^lacement prĉ grams for the remaining bare steel inventory best 
reduce their risL 

9. CcHTosion sd&ace ê Eperts (e.g., Peabody) have documented the esqionential growth of corrosion 
leaks OD. bare steel as a function of time. This exponential growth rate begins a ^ r the first leak 
in a main segment occurs. A gas syst^n with bare steel mains may be eicposed to an acceleration 
of leakage incident as its systiem ages. If a gas system has a relatively smaU amount of bare 
steel, tills accelerated leak rate growtii can be managed via a short time &ame (ten years) mains 
rephcan^Lt prograan. In the case of Dominicm, with neariy 4,000 miles of bare steel, cast and 
wrought iroo mains, an increase in its corrosion leak rate could not be efScientiy miti^ted in a 
short time fiame. Heoce^ now is the time to begin an accelerated mains replacement program. 

10. Dominion has the highest number of bare steel services (6719586 services) among all cornpanies 
r^KHting to the DOT with more than 50 miles of bare steel main. In 2006 Doroniion had 4,054 
corrosion leaks on sravices ranking it as having the highest number of corrosion leaks on 
servk:es amoi^ all of tiie con^anies in die nation reporting to the DOT. As part of tiie 
Company's effort to reduce service related leaks» Black and Veatch beheves tiiat Dominion 
shoukl follow tiie industry's best practices of replacing such services at the time the bare and 
non-protected coated steel mains are replaced. Ftmhennore, there is a significant bene£t to tiie 
gas customers in tbe efOciency of gas service leak repair when replacement of bare steel or 
otiiî rwise deteriorated services occurs at the time of miain replacement In doing this tiiere is an 
economic advantage, smce this woric is completed by crews already <m site uiuier the same work 
pomit and without the need to perform the very costiy leak investigation. 

In addition to the customer safety and system reliability bene&ts noted throughout tills report, a well-
planned accelerated main replacement program wouM have a host of qualitative benefits for tiie 
public such as fewer ui^lanned dismptions to traffic on roads for emergency gas leak repairs, and 
in^Hoved coradmatirai with local town and village governments. Although these quality of life 
benefits are dwarfed by the safety and reliability b^efits, it is Black & Veatdi opinion tiiat utility 
operators need to prudentiy manage their systems in a maimer that protects the customer, assures the 
integrity of the gas system and does not adversely inconvenience the customer's quality of life. 

Black & Veatch recognizes and commends Dommion's concem for the safety of its customers and 
employees, its desire to be a re^Kxosible steward of the gas system it operates. We affirm its need to 
implement its FIR program. 
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Black &. Veatch recommends tiiat the PUCO approve the implementation of Dommion's proposed 
accelecated mains r^lacemrat program. 
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APPENDIX A 
COIfiWiATIVE ANALYSIS OF THE BARE STEEL PIPING OF DOMINION EAST OHIO 

APPENDIX A: 
LIST OF 83 DISTRIBUTION COMPANIES MEETING THE SELECTION CRITERIA WITHIN 
THE NATIONAL SAMPLE 

1 AUtiama Gas Corporation 45 
2 AquDa NotwoHcs (Kansas) 46 
3 AquBa Networks (Nebraska) 47 
4 Ailcansas Western Gaa Company 48 
5 Atlanta Gas Ught 49 
6 Almas Energy - West Texas Division 50 
7 Abnos Energy Corp.. Mid-Tex Division 51 
B Atmos E n e i ^ Coriwration, Cotomdo Kansas Division 52 
9 Atmos Energy Conx)ration - KY/Mid Slates Division 53 
10 AtmoGtEnergyCorporatk>n-KY/Mld States Divjsbn 54 
11 Baltimore Gas & Electric Company 55 
12 Bay State Gas Company 56 
13 CenlerPoini Energy 57 
14 CertfeifHwit Energy Resources Corp. D/B/A 58 

Conterf'oint Energy Minnesota Gas 
15 Central Ftorida Gas, O^nter Haven) 
16 Central Hudson Gas &Qectrte Corporation 
17 C^iartiers Naturai Gas Company, Inc. 
18 C^iesapeake Utilities Corporation Maryland Gas 

Division (See Part F). 
19 Oeanvat»' Gas System 63 
20 Columbia Gas of Kentucky 64 
21 Cc^wnbia Gas of Maryland 65 
22 Cc^umbiaGaeofOhk) 66 
23 C(riumbia Gas of Penmyivania 67 
24 Columbia Gas of Virginia 68 
25 Consolklatod Edison Company of New York, Inc. 69 
28 Consumers Eneiigy Company 70 
27 Consumers Gas Utaity Company 71 
28 Coming Natural Gas Corporation 72 

29 Detta Natural Gas Company, Inc 73 
30 DomNon East Ohk> 74 
31 Duke Energy Ohio. Ina 75 
32 Energy Servtees of Pensacota 76 
33 Equl^ble Gas Company 77 
34 fkHlda Public Utilities 78 

35 BofklaPublte Utilities 79 
36 Hope Gas inc, DBA Dominion Hope 80 
37 Indiana Gas Company, Inc. 81 
38 Kansas Gas Servbe 82 
39 Kansas Gas Servtoe 83 
40 IteySpan Energy DeNviefy-Boston Gas 
41 KeySpan Energy DeilvBry - Colonial Cape 
42 KeySpan Energy iDeltvery - lx>ng Island 
43 KeySpan Energy Defivery- New York City 
44 Lancaster Mui^^pal Gas Dept 

Louisville Gas & Electric Company 
Mk^higai Consofidated Gas Company 
Mountaineer Gas Company 
Nattonai Fuel Gas Distribution Corp - NY 
Nattonai Fuel Gas Distributbn Corp - PA 
National Gas & Oil Coc^rat ive 
Nattonal Grid USA 
National Grid USA (Rhode Island) 
Nevir England Gas Company - Fail River ' 
New Jersey Natural Gas 
New York State Sectric & Gas 
NioorGas 
t^k)nhem Indiana Public Service Company 
NSTAR Gas Company 

59 < ^ ^ o m a Natural Gas Company 
60 Orange &Rock)arKl Utilities 
61 Pacific Gas & Electric Company 
62 PECO Energy Compgtfiy 

PPL Gas Utilities Corporation 
Public Servks Company Of Colorado 
Public Service Electrk; & Gas Company 
Puget Sound Energy 
Rochester Gas And Electrte Corp. 
SEMCO ENERGY Gas Company 
South Jersey Gas Company 
Southem Caiifbmia Gas Company 
Southem Connecticut Gas Company 
Southem Indiana Gas & Electric 
Company 
Suburisan Natural Gas Company 
T. W. Phillips Gas And Oil Co. 
TECO Peoples Gas 
Texas Gas Service Company 
The Gas Company. LLC. 
The Peoples Naturai Gas Company DBA 
•Dominion Peoples 
UGI Penn Natural Gas 
UGI Utilities, Inc. 
Vedren Er^ergy Delivery of Ohio 
Washington Gas Light Company 
Yankee Gas Servtoes Company 
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APPENDIX B 
LIST OF 30 DISTRIBUTION COMPANIES MEETING THE SELECTION CRITERIA WITHIN 
THE REGIONAL SAMPLE 

1 Atmos Energy Corporation - KY/M id States t ^ s l o n 
2 Chartiers Natural Gas Company, Inc. 
3 Cohjmt^a Gas of Kentucky 
4 Columbia Gas of Ohio 
5 Coiumbja Gas of Pennsyfvarya 
6 Consumers Energy Company 
7 Consumers Gas Utility Company 
8 Delta NatUBl Gas Company, inc 
9 Dominion East Ohio 
10 Duke Energy Otiio, Inc. 
11 Equitable Gas Company 
12 Hope Gas Inc, DBA Dominion Hope 
13 Indiana Gas Company, Inc. 
14 LarKiaster Municipal Gas DepL 
15 tjDiJsvKle Gas & Electric Company 
16 MicNgan Consoiidaled Gas &>mpany 
17 Mountaineer Gaa Company 
18 National Fuel Gas Distributton C o r p - P A 
19 National Gas & Oil Cooper^ i ve 
20 Northem indlana Publto Servioe Company 
21 PECO Energy Company 
22 PPL Gas Utilities Corporation 
23 SEMCO ENERGY Gas Company 
24 Southem Indiana Gas & Electric Company 
25 Suburiban Natural Gas Ccvnpany 
26 T . W . P N U I p s G a B a n d O l i C o . 
27 The Pec^iles Natural Gas Company DBA Dominion Peoples 
26 UGI Penn Natural Gas 
29 UGI Utilities Jnc. 
30 Vecfcren B n w g y Delivery o f Ohio 
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