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September 30, 2004

Via DHL Express

Public Utilities Commission of Ohio
Docketing Division, 13™ Floor

180 East Broad Street

Columbus, OH 43215-3793

Re:  Strategic Energy, LLC’s Renewal Application, Original CRS Case Number:
00-1758-EL-CRS

To Whom It May Concemn:

Enclosed please find one notarized original and ten copies of Strategic Energy LLC’s
Renewal Application to be docketed in Strategic Energy’s original EL-CRS Case Number 00-
1758. Along with the Application, Strategic is enclosing an original and ten copies of the
following clearly marked exhibits:

Exhibit A-10, Principal Officers, Directors & Partners
Exhibit A-11, Corporate Structure

Exhibit B-1, Jurisdictions of Operation

Exhibit B-2, Experience & Plans

Exhibit B-3, Disclosure of Liabilities and Investigations
Exhibit C-1, Annual Reports

Exhibit C-2, SEC Filings

Exhibit C-3, Financial Statements

Exhibit C-4, Financial Arrangements

Exhibit C-5, Forecasted Financial Statements

Exhibit C-6, Credit Rating

Exhibit C-7, Credit Report

Exhibit C-8, Bankruptcy Information

Exhibit C-9, Merger Information

Exhibit D-1, Operations

Exhibit D-2, Operations Expertise

Exhibit D-3, Key Technical Personnel

Exhibit D-4, FERC Power Marketer License Number
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Strategic Energy is also filing an original and three copies of a Motion for Protective
Order, Memorandum in Support, and Affidavit of Corey Wilson seeking confidential treatment
of Exhibits C-3, C-4 and C-5 of the application. An original and three copies of these Exhibits
are also being filed under seal with the Motion.

If you have any questions or need any additional information, please let me know.

Sincerely, —)

Carl W. Boyd
Regulatory Compliance & Licensing Analyst

CDB/cam
Enclosures

cc: Corey Wilson w/enclosures



The Public Utilities Commission of Ohio

353

RENEWAL APPLICATION FOR RETAIL GENERATION PROVIDERS
AND POWER MARKETERS

Please print or type all required information. Identify all attachments with an exhibit label and
title (Example: Exhibit A-11 Corporate Structure). All attachments should bear the legal name
of the Applicant. Applicants should file completed applications and all related correspondence
with the Public Utilities Commission of Ohio, Docketing Division; 180 East Broad Street,
Columbus, Ohio 43215-3793.

This PDF form is designed so that you may input information directly onto the form.
You may also dowrload the form, by saving it to your lecal disk, for later usery
=

o

A. RENEWAL INFORMATION 'é <
‘ e ———— eSS t

A-1  Applicant intends to be renewed as: (check all that apply) O -

x

CRetail Generation Provider LlPower Broker o =

[HPower Marketer [ Aggregator =

en

A-2  Applicant’s legal name, address, telephone number, PUCO certificate number, and
web site address

Legal Name Strategic Energy, LLC

Address Two Gateway Center, 9th Floor, Pitisburgh, PA 15222

PUCQ Certificate # and Date Certified___ 00-00 9(2) icl21/oz
Telephone #412.394.5600 _Web site address (if any) www.sel.com

A-3  List name, address, telephone number and we b site address under which Applicant
does business in Ohio

Legal Name Strategic Energy, LLC
Address Two Gateway Center, 9th Floor, Pitisburgh, PA 15222
Telephone #412.394.5600  Web site address (if any) www.sel.com

AlQ BR1L3WI00-03A1303Y
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A-5

A6

A7

A-8

A9

A-10E _xhibit A10 "Principal Officers, Directors & Partners" provide the names, fitles,
addresses and telephone numbers of the applicant’s principal officers, directors, partners,

A-11Ex__hibit A-11 "Corporate Structure," provide a description of the applicant’s corporate
: structure, including a graphical depiction of such structure, and a list of all affiliate and
subsidiary companies that supply retail or wholesale electricity or natural gas to

List all names under which the applicant does business in North America

Strategic Energy, LLC
Strategic Energy Lid,

Contact person for regulatory or emergency matters

Name Carl W. Boyd

Title_Regulatory Compliance & Licensing Analyst

Business address Two Gateway Center, 9th Floor, Pittsburgh, PA 15222
Telephone #412,644.3120 Fax # 412.394.6681
E-mail address (if any)_choyd@sel.com

Contact person for Commission Staff use in investigating customer complaints

Name Kerry Hughes

Title_Customer Relations Manager

Business address Two Gateway Center. 9th Floor. Pittsburgh. PA 15222
Telephone #412.394.6493 Fax # 412.394,3388
E-mail address (if any)_kbughes @sel.com

Applicant's address and toll-free number for customer service and complaints

Customner Service address Two Gateway Center, 9th Floor, Pittsburgh, PA 15222
Toll-free Telephone # 888.925.9115 Fax # 412.394.3388
E-mail address (if any) customerrelations@sel.com

Applicant's federal employer identification number # 25-1821047

Applicant’s form of ownership (check one)

OSole Proprietorship OPartnership
OLimited Liability Partnership (LLP) [ILimited Liability Company (LLC)
OCorporation O Other

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

or other similar officials.

customers in North America.


mailto:cboyd@sel.com
mailto:customerrelations@sel.com

B-2

B-4

B-5

C1

MANAGERIAL CAPABILITY AND EXPERTENCE

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit _B-1 “Jurisdictions of Operation,” provide a kst of all jurisdictions in which
the applicant or any affiliated interest of the applicant is, at the date of filing the
application, certified, licensed, registered, or otherwise authorized to provide retail or
wholesale electric services.

Exhibit B-2 "Experience & FPlans,” provide a description of the applicant’s experience
and plan for contracting with customers, providing contracted services, providing billing
statements, and responding to customer inquiries and complaints in accordance with
Commission rules adopted pursuant to Section 4928.10 of the Revised Code.

Exhibit B-3 "Disclosure of Liabilitics and Investigations," provide a description of all
existing, pending or past rulings, judgments, contingent liabilities, revocation of

authority, regulatory investigations, or any other matter that could adversely impact the
applicant’s financial or operational status or ability to provide the services it is seeking to
be certified to provide.

Disclose whether the applicant, a predecessor of the applicant, or any principal officer of
the applicant have ever been convicted or held liable for fraud or for violation of any
consumer protection or antitrust laws within the past five years.

El No O Yes

If yes, provide a separate attachment labeled as Exhibit B-4 "Disclosure of Consumer
Protection Violations” detailing such violation(s) and providing all relevant documents,

Disclose whether the applicant or a predecessor of the applicant has had any certification,
license, or application to provide retail or wholesale electric service denied, curtailed,
suspended, revoked, or cancelled within the past two years.

No O Yes

If yes, provide a separate attachment labeled as Exhibit B-5 "Disclosure of

Certification Denial, Curtailment, Suspension. or Revocation” detailing such
action(s) and providing all relevant documents.

FINANCIAL CAPABILITY AND EXPERIENCE

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit C-1 “Annual Reports,” provide the two most recent Annual Reports to
Shareholders. If applicant does not have annual reports, the applicant should provide
similar information in Exhibit C-1 or indicate that Exhibit C-1 is not applicable and why.



C2

C-3

C4

C-5

C-6

C-7

c-9

Exhibit C-2 “SEC Filings,” provide the most recent 10-K/8-K Filings with the SEC. If
applicant does not have such filings, it may submit those of its parent company, If the
applicant does not have such filings, then the applicant may indicate in Exhibit C-2 that
the applicant is not required to file with the SEC and why.

Exhibit C-3 “Financial Statements,” provide copies of the applicant’s two most recent
years of audited financial statements (balance sheet, income statement, and cash flow
statement). If audited financial statements are not available, provide officer certified
financial statements. If the applicant has not been in business long enough to satisfy this
requirement, it shall file audited or officer certified financial satements covering the life
of the business.

Exhibit C-4 “Financial Arrangements.” provide copies of the applicant’s financial
arrangements to conduct CRES as a business activity (e.g., guarantees, bank

commitments, contractual arrangements, credit agreements, etc.,).

Exhibit C-5 “Forecasted Financial Statements,” provide two years of forecasted
financial statements (balance sheet, income statement, and cash flow statement) for the
applicant’s CRES operation, along with a list of assumptions, and the name, address, e
mail address, and telephone number of the preparer.

Exhibit C-6 “Credit Rating,” provide a statement disclosing the applicant’s credit rating
as reported by two of the following organizations: Duff & Phelps, Dun and Bradstreet
Information Services, Fitch IBCA, Moody’s Investors Service, Standard & Poors, or a
similar organization. In instances where an applicant does not have its own credit ratings,
it may substitute the credit ratings of a parent or affiliate organization, provided the
applicant submits a statement signed by a principal officer of the applicant’s parent or
affiliate organization that guarantees the obligations of the applicant.

Exhibit C-7 “Credit Report,” provide a copy of the applicant’s credit report from
Experion, Dun and Bradstreet or a similar organization.

Exhibit C-8 “Bankruptcy Information,” provide a list and description of any
reorganizations, protection from creditors or any other form of bankruptcy filings made

by the applicant, a parent or affiliate organization that guarantees the obligations of the
applicant or any officer of the applicant in the current year or within the two most recent
years preceding the application.

Exhibit G9 “Merger Information,” provide a statement describing any dissolution or
merger or acquisition of the applicant within the five most recent years preceding the
application.



D. TECHNICAL CAPABILITY

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

D-1  Exhibit D-1 “Operations” provide a written description of the operational nature of the
applicant’s business. Please include whether the applicant’s operations include the
generation of power for retail sales, the scheduling of retail power for transmission and
delivery, the provision of retail ancillary services as well as other services used to arrange
for the purchase and delivery of electricity to retail customers.

D-2  Exhibit D2 “Operations Expertise,” given the operational nature of the applicant’s
business, provide evidence of the applicant’s experience and technical expertise in
performing such operations.

D-3  Exhibit D3 “Key Technical Personnel,” provide the names, titles, e-mail addresses,
telephone numbers, and the background of key personnel involved in the operational
aspects of the applicant’s business.

D4 Exhibit D-4 “FERC Power Marketer License Number,” provide a statement
disclosing the applicant’'s FERC Power Marketer License number. (Power Marketers
only)

Signature of Applicangfand Title

Sworn and subscribed before me tllis;a)_w__day of 's;ﬂﬁnmlw.. d_{ Fa T L/

Month Year
;7(/&/% (Y/r/mu:ec Mary £ //c-vacfg
Signature of dfficial administering oath Print Nanfe and Title /U ¢ } ah 7 P » ﬁ / 7 c

My commission expi res on ,?74:@ . 7 2 o055




AFFIDAVIT

State of i EUCILUAINIA:
County of ALLEGHENY .

) IBQ@ H_ss.
(Town)

?&Tﬂ_@’: PUﬂE¥ , Affiant, being duly sworn/affirmed according to law, deposes and says that:
. OCCiC
He/She is the Ik megOﬁﬁM f (Office O%iiant} of SIZ&EQ!{ m # (Mame of Applicant);

That he/she is authorized to and does make this affidavit for said Applicant,

1. The Applicant herein, attests under penalty of false statement that all statements made in the
application for certification renewal are true and complete and that it will amend its application while
the application is pending if any substantial changes occur regarding the information provided in the
application.

2. The Applicant herein, aftests it will timely file an annual report with the Public Utilities Commission
of Ohio of its intrastate gross receipts, gross eamings, and sales of kilowatt-hours of electricity
pursuant to Division (A) of Section 4905.10, Division (A) of Section 4911.18, and Division (F) of
Section 4923.06 of the Revised Code.

3. The Applicant herein, attests that it will tmely pay any assessments made pursvant to Sections
4905.10, 4911.18, or Division F of Section 4928.06 of the Revised Code.

4, The Applicant herein, attests that it will comply with all Public Utilitics Commission of Qhio rules or
orders as adopted pursvant 1o Chapter 4928 of the Revised Code.

5. The Applicant herein, aticsts that it will cooperate fully with the Public Utilities Commission of Ohio,
and its Staff on any utility matter including the investigation of any consumer complaint regarding any
service offered or provided by the Applicant,

6. The Applicant herein, attests that it will comply with al! state and/or federal rules and regulations
concerning consumer protection, the envirenment, and advertising/promotions.

7. The Applicant herein, attests that it will fully comply with Section 4928.09 of the Revised Code
regarding consent to the jurisdiction of Ohio Courts and the service of process.

8. The Applicant herein, attests that it will use its best efforts to verify that any entity with whom it has a
contractual relationship to purchase power is in compliance with all applicable licensing requirements
of the Federal Energy Regulatory Commission and the Public Utilities Commission of Ohio.

9. The Applicant herein, attests that it will cooperate fully with the Public Utilities Commission of Ohia,
the electric distribution companies, the regional transmission entities, and other electric suppliers in the
event of an emergency condition that may jeopardize the safety and reliability of the electric service in
accordance with the emergency plans and other procedures as may be determined appropriate by the
Commission.

10. [fapplicable to the service(s) the Applicant will provide, the Applicant herein, attests that it will adhere
to the reliability standards of (1) the Morth American Electric Reliability Council (NERC), (2) the
appropriate regional reliability council(s), and (3) the Public Utilities Commission of Chio. {Only
applicable if pertains to the services the Applicant is offering)



11. The Applicant herein, altests that it will inform the Commission of any material change to the
information supplied in the renewal application within 30 days of such material change, including any
change in contact person for regulatory purposes or contact person for Staff use in investigating
customer complaints.

That the facts above set forth are true and correct to the best of his‘her knowledge, information, and belief and that
he/she expects said Applicant to be able to prove the same al any hearing hereof.

Signature of Affiant & THle
Sworn and subscribed before me thisg S ib day of Lg%fm,ém ga.a rd
onth . ‘ d Year
' [ary £ /&auacl‘f;

Signaturs of official adminiStering oath Print Nam¢ and Title Ne fa £ y Fu 3 / /I C

My commission expires on /;Zq/ ‘7} QZ e 5




Exhibit A-10
Principal Officers, Directors & Partners

Andrew Washburn

Chief Financial Officer
Strategic Energy, LLC

Two Gateway Center, 99 Floor
Pittsburgh, PA 15222
412.644.3034

Jan L. Fox

Vice President, Secretary and General Counsel
Strategic Energy, LLC

Two Gateway Center, 9% Floor

Pittsburgh, PA 15222

412,394.5618

Patrick J. Purdy

Chief Operating Officer
Strategic Energy, LLC

Two Gateway Center, 9* Floor
Pitisburgh, PA 15222
412.394.5442

Terry Sebben

Chief Information Officer
Strategic Energy, LLC

Two Gateway Center, 9" Floor
Pittsburgh, PA 15222
412.394.5443

Janis Shaw

Vice President, Director of Human Resources
Strategic Energy, LLC

Two Gateway Center, 9™ Floor

Pittsburgh, PA 15222

412.394.5681

Trevor Lauer

Vice President, Sales and Marketing
Strategic Energy, LLC

Two Gateway Center, 9® Floor
Pittsburgh, PA 15222

412.394.6951

Rick Zomnir

Chief Executive Officer
Strategic Energy, LLC

Two Gateway Center, 9" Floor
Pittsburgh, PA 15222
412.394.5600



Exhibit A-11
Corporate Structure

Strategic Energy, LLC is a Delaware Limited Liability Company that is wholly owned by Custom
Energy Holdings, LLC, which in tumn is majority owned by KLT Energy Services, Inc. KLT Energy
Services is wholly owned by Great Plains Energy, Inc. Strategic Energy, LLC has no subsidiaries. Kansas
City Power and Light is the only company affiliated with Strategic Energy, LLC that supplies retail or
wholesale ¢lectricity or natural gas to customers in North America.

Attached please find a graphical depiction of the corporate structure as outlined above.
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Exhibit B-1
Turisdictions of Operation

Name and Address State License Number

1. | Strategic Energy, L.L.C, California ESP1351
2 Gateway Center, 9" Floor
Pittsburgh, PA 15222

2. | Strategic Energy, L.L.C. Connecticut* Daocket No.
2 Gateway Center, 9" Floor DO-05-14
Pittsburgh, PA 15222

3. | Strategic Energy, L.L.C. Delawarg* Docket No.
2 Gateway Center, 9¥ Floor 99-400
Pittsburgh, PA 15222

4. | Strategic Energy, L.L.C. District of Columbia* EA-04-4-4
2 Gateway Center, 9" Floor
Pittsburgh, PA 15222

5. | Strategic Energy, L.L.C. Maryland 1R-437
2 Gateway Center, 9™ Floor
Pittsburgh, PA 15222

§. | Strategic Energy, L.L.C. Massachusetts C8-021
2 Gateway Center, 9™ Floor
Pittsburgh, PA 15222

7. | Strategic Energy, L.L.C. Michigan V-13609
2 Gateway Center, 9 Floor
Pittsburgh, PA 15222

8. | Swategic Energy, L.L.C. New Jersey ESL-0027
2 Gateway Center, 9" Floor
Pittsburgh, PA 15222

9, | Swmategic Energy, L.L.C. New York Letter Dated
2 Gateway Center, 9% Floor 5/18/98
Pittsburgh, PA 15222

10, | Strategic Energy, L.L.C. Ohio Certificate
2 Gateway Center, 9" Floor 00-005(i)
Pittsburgh, PA 15222

11. | Strategic Energy, L.L.C. Oregon* Order
2 Gateway Center, 9" Floor 02-072
Pittsburgh, PA 15222

12. | Strategic Energy, L.L.C. Pennsylvania A-110023
2 Gateway Center, 9" Floor
Pittsburgh, PA 15222

13. | Strategic Energy, L.L.C. Rhode Island* D-96-6(2)
2 Gateway Center, 9 Floor
Pittsburgh, PA 15222

14, | Strategic Energy, L.L.C. Texas Certificate
2 Gateway Center, 9" Floor 10011
Pittshurgh, PA 15222

*Strategic Energy LLC has or had a license in Connecticut, Delaware, District of Columbia, Oregon and
Rhode Island but is not currently supplying electricity in those states.




Exhibit B-2
Experience and Plans

Strategic Energy sevves over 3,800 mw of retail electric load. It has over 50,000 customers, most
of which are in the commercial and industrial rate classes. Strategic Energy’s retail electric customers are
located in the following states: California, Massachusetts, Michigan, New Jersey, New York, Maryland,
COhio, Pennsylvania and Texas. Strategic Energy is also licensed to serve customers in Connecticut,
Delaware, District of Columbia and Rhode [siand.

Strategic Energy does not own any generation. It purchases power in the open market from a
variety of sellers. It schedules power for its retail customers through its 24-hour Power Coordination
. Center. The Power Coordinators schedule generation and transmission and satisfy the necessary grid
protocols to deliver the generation portfolio to the load.

Strategic Energy receives load history data from utilities in various electronic forms, depending on
the utilities’ capabilities. Likewise, Strategic Energy submits customer enrollment data electronically to the
host utility, preferably via EDI. The customers’ monthly meter-read data is sent electronically from the
utilities to Strategic Energy. Computer programs create the customers’ bills in Strategic Energy’s
Pitisburgh office. Computer programs also forecast load for Strategic Energy’s customers for use by the
Power Coordination Center. The Strategic Energy Customer Relations department is also located in
Pittsburgh.

Strategic Energy meets all of the Ohio Commission’s requirements as defined in Section 4928.10
of the Ohic Revised Code and meets its retail electric customers’ expectations. Strategic Energy provides
our customers with adequate, accurate and understandable pricing terms and conditions of service by a
document containing the terms and conditions of pricing and service, before that customer enters into the
contract for service, Strategic Energy adheres to the rules on the minimum content of customer bills which
include, among other things, price disclosure, disclosure of total billing units for the billing period, and
historical annual usage. Also, to the maximum extent practicable, Strategic Energy provides a separate
listing of each service component to enable a customer to recalculate its bill for accuracy and identifies the

. supplier of each service. Strategic Energy also provides in its billing statement where and how payment
may be made as well as our toll-free customer service number, where customers can direct inquiries and
complaints. In addition, Strategic Energy provides customers with the toll-free or local customer assistance
and complaint numbers for the electric utility company and state agencies with available hours of
operation, Strategic Energy highlights and clearly explains, on each bill for two consecutive billing
periads, any changes in rates, terms or conditions of service.

Following is the outline of Strategic Energy’s description and plan for handling customer inquiries
and complaints pursuant to Section 4928.10 of the Ohio Revised Code.



Exhibit B-2
Experience and Plans

Customer Relations Department

1.

10.

L1.

Strategic Energy’s Customer Relations Representatives are available Monday through Friday, 8:00am
to 5:00pm Eastern Time to answer customer inquiries regarding Strategic Energy’s bills, customer
account balances, payment information, consolidated billing, and billing address or contact name
changes.

Strategic Energy’s Customer Relations Representatives can be reached by calling 1.888.925.9115 or
412.394.5600, or through our feedback form on the company website at www.sel.com.

Customer inquiries and complaints are directed to the Customer Relations Department, where they are
responded to quickly and courteously by Strategic Energy’s Customer Relations Representatives.
Representatives record and classify inquiries and complaints in Strategic Energy’s customer database.

Strategic Energy’s Customer Relations Representatives attempt to resolve customer inguiries on first
contact,

If a customer needs additional assistance, Strategic Energy’s Customer Relations Representative will
inform the Supervisor of Customer Relations, who will assist with the customer inquiry, This may also
require that the Customer Relations Department work in conjunction with the sales team and/or billing
department to resolve the inquiry or complaint.

Strategic Energy’s Customer Relations Representative will then follow-up with the customer by phone
or fax within 72 hours of the initial customer inquiry.

The Supervisor of Customer Relations tracks customer inquiries on a weekly basis.

The customer has the right to terminate their contract with Strategic Energy as outlined in Sections 16
and 17 of Strategic Energy's Power Supply Coordination Agreement.

The customer has the responsibility to pay for Power Supply Coordination Services provided as
outlined in sections 8, 9 and 10 of Strategic Energy’s Power Supply Coordination Agreement.

Strategic Energy maintains customer account numbers, meter numbers and monthly usage as it is
provided glectronically by the customer’s host utility.

Sirategic Energy does not disclose customer information to any third party unless Strategic Energy
receives a written request from the customer to release aecount information.


http://www.sel.com

Exhibit B-3
Disclosure of Liabilities and Investigations

Strategic Energy, LLC does not have any existing, pending or past rulings, judgments, contingent
liabilities, revocation of anthority, regulatory investigation, or any other matter that could adversely impact
Strategic Energy’s financial or operations status or ability to provide the services 1t is seeking to provide.



Exhibit C-1
Annual Reports

Strategic Encrgy, LLC is a subsidiary of a publicly held company, Great Plains Energy, Inc. The
Annual Repart of Great Plains Energy, Inc can be accessed via the company’s web page at
http://www.preatplainsenergy.com/investor/annlproxy huml.



http://vyww.greatplainsenergy.com/investQr/annlproxy.html

Exhibit C-2
SEC Filings

Strategic Energy, LLC is a subsidiary of a publicly held company. The 10-K and other SEC filings of
Great Plains Energy, Inc., the ultimate parent of Strategic as indicated in Exhibit A-11 “Corporate

Structure”, can be accessed at http://www gteatplainsenergy. com/investor/secfile.html.


http://vyww.areatplainsenerev.com/investor/secfile.html
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GREAT PLAINS ENERGY INC filed this 10-K/A on 04/14/2004.

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FOEM 10-K/A
Amendment No. 1

[X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 2003
or

[ ] TRANSITION REPORT PURSUANT SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to
Commission Registrant, State of Incorporation, LR.
File Number Address and Telephone Number Identifi
0-33207 GREAT PLAINS ENERGY INCORPORATED 43-
(A Missouri Corporation)
1201 Walnug Street

Kansas City, Missouri 64106
(816} 556-2200
www.gieatplainsenergy.com

1-707 KANSAS CITY POWER & LIGHT COMPANY 44-
{A Missouri Corporation)
1201 Walnut Street
Kansas City, Missouri 64106
(816) 556-2200
www.kcpl.com

Each of the following classes or series of securities regisiered pursuant to Section 12(h) of the Act is registered on the
New York Stock Exchange:

Registrant Title of each class
Great Plains Energy Incorporated Cumulative Preferred Stock par value $100 per share
Cumulative Preferred Stock par value $100 per share
Cumulative Preferred Stock par value $100 per share
Common Stack without par value

Securities registered pursuant to Section 12(g) of the Act. None.

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securilies Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required

http://ir. 10kwizard.com/filing. phprepo=tenk&ipage=2730236&num=&doc=1&source=44... 9/23/2004
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to file such reports), and (2) has beea subject to such filing requirements for the past 90 days. Yes_ X No___

Indicate by check mark if disclosure of delinquent filers pursvant to Item 405 of Regulation S-K is not contained herein, and
will not be contained, tv the best of registrant’s knowledge. in definitive proxy or information statements incorporated by
reference in Part 111 of this Form 10-K or any amendment to the Form 10-K. X

Indicate by check mark whether the registrant i3 an accelerated filer (as defined in Rule 12b-2 of the Act.)
Great Plains Energy Incorporated Yes X No___ Kansas City Power & Light Company Yes  No _X

The aggregate market value of the voting and non-voling common equity held by non-affiliates of Great Plains Energy
Incorporated (based on the closing price of its common stock on the New Yoik Stock Exchange on June 30, 2003, was
approximately $1,998,389,779. All of the common equity of Kansas City Power & Light Company is held by Great Plains
Energy Incorporated, an affiliate of Kansas City Power & Light Company.

On March 5, 2004, Great Plains Energy Incorporated had 69,258,755 shares of common stock outstanding. The aggregate
market value of the common stock held by nonaffiliates of Great Plains Energy Incorporated (based upon the closing price of
its common stock on the New York Stock Exchange on March 5, 2004) was approximately $2,444,141,464, On March S,
2004, Kansas City Power & Light Company had one share of common stock outstanding and held by Great Plains Energy
Incorporated.

Documents Incorperated by Reference

Portions of the 2004 Proxy Statement of Great Plains Energy Incorporated to be filed with the Securities and Exchange
Commission are incorporated by reference in Part III of this report.

Great Plains Energy Incorporaled (Great Plains Energy) and Kansas City Power & Light Company (KCP&L) separately file
this Amendment No. 1 on Form 10-K/A to the combined Annual Report on Form 10-X for the year ended December 31,
2003. Information contained herein relating to an individual registrant and its subsidiades is filed by such registrant on its
own behalf. Each registrant makes representations only as to information relating to itself and its subsidiaries.

Explanatory Note

Great Plains Energy and KCP&L separately filed on March 10, 2004, their combined Annual Report on Form 10-K for the
year ended December 31, 2003 (2003 10-K). Subsequent to the filing, a typographical error was discovered in the date
paragraph of the PricewaterhonseCoopers LLP Reports of Independent Auditors contained in Item 8 of the 2003 10-K. The
date paragraph reference to Note 9 should have been Mote 4. The same typographical error was discovered in the Reports of
Independent Auditors on Financial Statement Schedule contained in Item 15 of the 2003 10-K.

Amendment No. 1 sets forth Items 8 and 15 of the 2003 10-X in their entirety, as amended to include the corrected Reports of
Independent Auditors of PricewaterhouseCoopers LLP. There are no other changes to Item 8. Item 15 is also amended to
reflect the page numbers of the financial schedules in this Amendment No. 1 and to reflect the incorporation by reference of
certain exhibits filed with the 2003 10-K., There are no other changes to Item 15.

The chief executive officer and the chief financial officer of each of Great Plains Energy and KCP&L have determined that
the filing of this Amendment No. 1 on Farm 10-K/A and the amended Reports of Independent Auditors of
PricewaterhouseCoopers LLP contained herein have not altered their conclusions with cegard to the disclosure controls and
procedures of the respective companies as set forth in Item 9A of the 2003 10-K.

2
CLOSSARY OF TERMS
The following is a glossary of frequenily used abbreviations or acronyms that are found throughout this report:

Abhreviation or Acronym Definition
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35 Act Public Utility Holding Company Act of 1935

ABO Accumulated Benefit Obligation

AFDC Allowance for Funds used During Construction

APB Accounting Principles Board

ARB Accounting Research Bulletin

ARO Asset Retirement Obligations

Brackoell Bracknetl Corporation

CenturyTel CenturyTel Fiber Company II, LL.C

Clean Air Act Clean Air Act Ameadmenis of 1990

co2 Carbon Dioxide

COL1 Corporate Owned Life Insurance

Compact Central Interstate Low-Level Radicactive Waste Compact

Consolidated KCP&L KCP&L and its subsidiary, HISS

Custom Energy Holdings Custom Energy Holdings, L.L.C.

Digital Teleport Digital Teleport, Inc.

DOE Department of Energy

DT1 DTI Holdings, Inc. and its subsidiaries, Digital Teleport, Inc.
and Digital Teleport of Virginia, Inc.

EBITDA Earnings before interest, income taxes, depreciation and amortization

EIRR Environmental Improvement Revenue Refunding

ELC Environmental Lighting Concepts, Inc,

EPA Environmental Protection Agency

EPS Eatnings per share

ERISA Employee Retirernent [ncome Security Act of 1974

FASB Financial Accounting Standards Board

FERC Federal Energy Regulatory Commission

FIN Financial Accounting Standards Board Interpretation

GAAP Generally Accepted Accounting Principles

GPES Great Plains Energy Services Incorporated

GPP Great Plains Power Incorporated, a wholly-owned subsidiary
of Great Plains Energy

Great Plains Energy Great Plains Energy Incorporated and its subsidiaries

Holdings DTI Holdings, Inc.

HSS Home Service Solutions Inc., 2 wholly-owned subsidiary of KCP&L

IBEW International Brotherhood of Electrical Workers

IEC Innovative Energy Consultants Inc., a wholly-owned subsidiary
of Great Plains Energy

IRS Internal Revenve Service

ISO Independent System Operator

KCC The State Corporation Commission of the State of Kansas

KCP&L Kansas City Power & Light Cempany, a wholly-owned subsidiary
of Great Plains Energy

KL T Energy Services KLT Energy Services Inc., a wholly-awned subsidiary of KL.T Inc.

KLT Gas KLT Gas Inc., a wholly-owned subsidiary of KL.T Inc.

KLT Gas portfolio KLT Gas natural gas properties

3

Abbreviation o onym Definition

KLT Inc. KLT Inc., a wholly-owned subsidiary of Great Plains Energy

KLT Investments KLT Investments Inc., 2 wholly-owned subsidiary of KLT Inc.

KLT Telecom KLT Telecom Inc., a wholly-owned subsidiary of KL T Inc.

EwW Kilowatt

kWh Kilowatt-hour

MAC Material Adverse Change

MACT Muaximum Achievable Control Technology

Medicare Act The Medicare Prescription Drug, Improvement and Modemization Act of 2003

MisO Midwest Independent System Operator

Missouri Department of Revenue

MODOR
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MPSC

MW

MWh

NAAQS

NEIL

NERC

NOx

NRC

0Cl

Receivables Company

RSAE

RTO

SEC

Securities Trust
SE Holdings
Services

SFAS

SIP

SOP

SFP

Strategic Energy
WCNOC

Wolf Creek
Worry Free
X1.CA

Missouri Public Service Commission

Megawatt

Megawatt-hour

National Ambient Air Quality Standards

Nuclear Electric Insurance Limited

North American Electric Reliability Council

Nitrogen Oxide

Nuclear Regulatory Commission

Other Comprehensive Incaome

Kansas City Power & Light Receivables Company. a wholly-owned
subsidiary of KCP&L

R.S. Andrews Enterprises, Inc., a subsidiary of HSS

Regional Transmission Organization

Securities and Exchange Comimnission

KCPL Financing I

SE Holdings, L.L.C.

Great Plains Energy Services Incorporated

Statement of Financial Accounting Standards

State Implementation Plan

Statement of Position by the American Institute of Certified Public Accountants

Southwest Power Pool, Inc.

Strategic Energy, L.L.C., a subsidiary of KL.T Energy Services

Wolf Creek Nuclear Operating Corporation

Wolf Creek Generating Station

Worry Free Service, Inc., a wholly-owned subsidiary of HSS

XL Capital Assurance Inc.

4

ITEM 8. CONSOLIDATED FINANCIAL STATEMENTS
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GREAT PLAINS ENERGY
Consolidated Statements of Income
Year Ended December 31 2003 2002 2001
{thousands, except per share amounis)
Operating Revenues
Electric revenues - KCP&L $1,054900 $1,009,868 § 967,479
Electric revenues - Strategic Energy 1,089,663 788,278 396,004
Other revenues 4,933 5,209 35,592
Total 2,149,496 1,803,355 1,399,075
Operating Expenses
Fuel 160,327 159,666 163,846
Purchased power - KCP&L 53,163 46,214 65,173
Purchased power - Strategic Energy 968,967 685,370 329,003
Other 300,477 281,592 274,645
Maintenance 85,416 91,419 71,096
Depreciation and depletion 143,712 149,237 157,794
General taxes 98,512 97,198 95,745
{Gain) Loss on property 30,797 (329) 169,947
Total 1,841,371 1,510,367 1,333,249
QOperating income 308,125 292,988 65,826
Income (loss) from ¢quity investments (2,018) (1,173) 24,639
Minarity interest in subsidiaries (7,764) (10,753) (7,040)
Non-operating income 7.417 6,696 12,312
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Non-operating expenses (20,462) (18,948) (37.598)
Interest charges (76,171} (87,3800 (101,918)
Income {loss) from continuing operations before income taxes

and cumulative effect of a change in accounting principle 209,127 181,430 43,779
Income taxes 55,514 48,275 (26,813)
Income (loss) from continuing operations before cumulative

effect of a change in accounting principle 153,613 133,155 (16,966)
Loss from discontinued operations, net of income

taxes (Note 8) (8,690) {3,967 (7,205)
Cumnulative effect of a change in accounting principle (Note 6) - {3,000) -
Net income (loss) 144,923 126,188 (24,171)
Preferred stock dividend requirements 1,646 1,646 1,647
EBarnings (loss) available for common stock 3 143277 % 1243542 $ (25,818)
Average number of common shares outstanding 69,206 62,623 61,864
Basic and diluted earnings (loss) per common share

Continuing operations 3 220 3 210 % (0.30)

Discontinued operations {0.13) (0.06) {0.12)

Cumulative effect - (0.05) -
Basic and diluted earnings (loss) per common share 5 207 3§ 199 3 (0.42)
Cash dividends per common share 3 166 3% 166 $ 1.66

The accompanying Notes to Consolidated Financial Statements are an integral pact of these statements.

5
GREAT PLAINS ENERGY
Consolidated Balance Sheets
December 31 December 31
2003 2002
(thousands)
ASSETS
Current Assets
Cash and cash equivalents $ 114395 $ 65294
Restricted cash 20,850 -
Receivables 240,407 197,845
Fuel inventories, at average cost 22,543 21,311
Materials and supplies, at average cost 56,599 50,800
Deferred income taxes 686 3,233
Assets of discontinued operations - 38,298
Other 15,096 16,619
Total 470,576 393,400
Nonutility Property and Investments
Affordable housing limited partnerships 52,644 68,644
Gas property and investments ] 10,191 45,419

http://ir.10kwizard.com/filing.php?repo=tenké&ipage=2730236&num=&doc=1 &source=44... 9/23/2004


http://ir.10kwizard.com/filing.php?repo=:tenk&ipage=2730236&num=&doc=l&source=44

SEC Filings : Print View Page 6ot 113

Nuglear decommissioning trust fund 74,965 63,283
Other 44320 55,520
Total 182,120 232,866
Utility Plant, at Original Cost
Electric 4,700,983 4,428,433
Less-accumulated depreciation 2,082,419 1,901,639
Net ulility plant in service 2,618,564 2,526,794
Construction work in progress 53,250 39,519
Nuclear fuel, net of amortization of $113,472 and $121,951 29,120 21,506
Total 2,700,934 2,587,819
Deferred Charges
Regulatory assets 145,627 145,151
Prepaid pension costs 108,247 85,945
Goodwill 26,105 26,106
Other deferred charges 31,678 35,452
Total 311,657 292,654
Total 33,665,287 $3,506,739

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.

6
GREAT PLAINS ENERGY
Consolidated Balance Sheets
December 31 December 31
2003 2002
(thousands)
LIABILITIES AND CAPITALIZATION
Current Liahilities
Notes payable $ 87,000 $ 21,079
Current maturities of long-term debt 59,303 133,181
EIRR bonds classified as current 129,288 81,000
Accounts payable 189,525 172,319
Accrued taxes 33,256 29,238
Accrued interest 11,937 16,121
Accrued payroll and vacations 34,816 27,053
Accred refueling outage costs 1,760 8,292
Supplier collateral 20,850 -
Liabilities of discontinyed operations - 34,232
Other 28,944 29,071
Total 596,679 551,586
Deferred Credits and Qther Liabhilities
Deferred income taxzes 599,300 602,907
Deferred investment tax credits 37.571 41,565
Assel retirement obligations 108,46% -
Accrued nuclear decommissioning costs - 64,584
Pension liability 89,488 73,251
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Other 79,141 76,169
Total 913,969 858,476
Capitalization

Common stock equity
Common stock-150,000,000 shares authorized without par value

£9,259,203 and 69,196,322 shares issued, stated value 611,424 609,497
Unearned compensation (1,633) -
Capital stock preminm and expense (7,240) (7,744)
Retained earnings 391,750 353,579
Treasury stock-3,265 and 152 shares, at cost (121) (4
Accumulated other comprehensive loss (36,886) (25,858)

Total 957,294 935,470
Cumulative preferred stock $100 par value
3.30% - 100,000 shares issued 10,000 10,000
4.50% - 100,000 shares issued ‘ 10,000 10,000
4.20% - 70,000 shazes issued 7,000 7,000
4.35% - 120,000 shares issued 12,000 12,000
Total 39,000 39,000
Company-obligated Mandarorily Redeemable Preferred Securities
of a trust holding solely KCP&L Subordinated Debentures - 150,000
Long-term debt (Note 18) 1,158,345 968,207
Total 2,154,639 2,096,677

Commitments and Contingencies (Note 13)

Total $3,665,287 $3,506,739

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.

7
GREAT PLAINS ENERGY
Consolidated Statements of Cash Flows
Year Ended December 31 2003 2002 2001
(thowsands)
Cash Flows from Operating Activities
Net income (loss) $ 144,923 $ 126,188 $ (24,171)
Less: Loss from discontinued operations, net of income taxes (8,690) (3,967) (7,205)
Income (loss) from continuing operations 153,613 130,155 (16,966)

Adjustments to reconcile income (Ioss) to net cash
from operating activities:

Cumulative effect of a change in accounting principles - 3,000 -
Depreciation and depletion 143,712 149,237 157,794
Amortization of:

Nuclear fuel 12,334 13,109 17.087

Other 11,626 12,461 16,146
Deferred income taxes {net) 17,058 15,594 8,842
Investment tax credit amortization (3,994)  (4,183) (4,289)
(Income) Loss from equity investments 2,018 1,173 (24,639)
(Gain) Loss on property 30,797 (329) 169,947
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Deferred storm costs - (20,149 -
Minority interest 7,764 10,753 7,040
Other operating activities (Note 2) 10,948 29,996 {42,720}
Net cash from operating activities 385,876 340,817 288,242
Cash Flows from Investing Activities
Utility capital expenditures (148,675) (131,158) (262,030)
Allowance for borrowed funds nsed during construction (1,368) (979} (9,197
Purchases of investiments (3,520) (7,134)  (47,158)
Purchases of nonutitity property (22,746) (11,551 (64,639
Proceeds from disposition of property 33277 7,821 66,460
Hawthorn No. 5 partial insurance recovery 3,940 - 30,000
Hawthorn No. 5 partial litigation settlements 17,263 - -
Loan to DTI prior to majotity ownership - - (94,000)
Other investing activities (1,220) (3,748) 10,306
Net cash from investing activities (123,049) (146,749) (370,258)
Cash Flows from Financing Activities
Issuance of common stock - 151,800 -
Issuance of long-term debt - 224539 249,277
Repayment of long-term debt (133,181) (238,384) (193,145
Net change in short-term borrowings 43,846 (172,001) 130,400
Dividends paid (116,527) (107424 {104,335)
Other financing activities (7.864y (15479 (6,883
Net cash from financing activities {213,726) (156,949 75,314
Net Change in Cash and Cash Equivalents 49,101 37,119 (6,702)
Cash and Cash Equivalents from Continuing
Operations at Beginning of Year 65,294 28,175 34,877

Cash and Cash Equivalents from Continuing
Operations at End of Year 5114395 § 65,294 §$ 28,175

Net Change in Cash and Cash Equivalents from

Discontinued Operations S (30T $  (352) 3 859
Cash and Cash Equivalents from Discontinued
Operations at Beginning of Year 307 859 -

Cash and Cash Equivalents from Discontinued
Operations at End of Yeac $ - 3 307 3 859

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
8

GREAT PLAINS ENERGY
Consolidated Statéments of Common Stock Equity

2003 2002 2001

Shares Amount Shares Amount Shares Amount
{thousands, except share data)
Common Stock
Beginning balance 69,196,322 $ 609,497 61,908,726 $ 449.697 61,908,726 $ 449,697
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- 7,287,596 159,800 - -
1,927 - - . .

Issuance of common stock -
Issuance of restricted common stock 62,881

Total common stock 69,259,203 611,424 69,196,322 609,497 61,908,726 449,697

Unearned Compensation

Issuance of restricted common stock (1,927} - -
Compensation expense recognized 294 - -
Total unearned compensation (1,633) -
Capital Stock Premium ané Expense
Beginning balance {7.744) (1,656) {1,666)
Issuance of common stock - (6,096) -
Other 504 ] 10
Total capital stock premium and expense (7,240) (7,744) (1,656)
Retained Earnings
Beginning balance 363,579 344,815 473,321
Net income (losg) 144,923 126,188 (24,171}
Dividends:
Common stoxk (114,881) (105,778) {102,688)
Preferred stock - at required rates (1,646) (1,646) (1,647)
Options (225) - -
Total retained earnings 391,750 363,579 344,815
Treasury Stock
Beginning balance (152) (4) (35,916} (903) (60,841) (1,539)

Treasury shares acquired
Treasury shares reissued

(85,0000 (2,332
81,887 2,215

(17,000)  (435)
52,764 1,334

(25,000) (627)
49,925 1,263

Total treasury stack (3,265) (121) (152) @ (35.916) (903)
Accumulated Other Comprehensive
Income (Loss), net of tax
Beginning balance (25,858) {13,141) -
Gain (loss) on derivative hedging instruments 4,353 10,446 (25,570
Minimum pension obligation (10,430) (25,754) {1,031
Reclassifications to revenues and expenses (4,951) 2,591 (3,983)
Cumulative effect of a change in

accounting principles - - 17,443

Ending balance (36,886) (25.858) (13,141

Total Common Stock Equity $ 957,294 $ 939,470 § 778,812

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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9
GREAT PLAINS ENERGY
Consolidated Statements of Comprehensive Income
Year Ended December 31 2003 2002 2001
(thousands)
Net Income (Loss) F144923  $ 126,188 5 24,171)
Other comprzhensive loss:
Gain (loss} on derivative hedging instruments 7,712 17,584 (43,706)
Income tax (expense} benefit (3,359) (7,138) 18,136
Net gain (loss) on derivative hedging instruments 4,353 10,446 (25,570
Change in minimum pension obligation (17,100) (42,218) (1,691)
Income tax henefit 6,670 16,464 660
Net change in minimum pension obligation (10,430) (25.754) (1,031)
Reclassification to revenues and expenses, net of tax {4,951) 2.591 (3,983)
Comprehensive income (loss) before cumulative effect of
a change in accounting principles, net of income taxes 133,895 113,471 (54,755)
Cumulative effect of a change in accounting principles,
net of income taxes - - 17,443
Comprehensive Income (Loss) $ 133,805 §$ 113471 $ (37312)

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
10

KANSAS CITY POWER & LIGHT COMPANY
Consolidatied Statements of Income

Year Ended December 31 2003 2002 2001
{thousands)
Operating Revenues
Electric revenues 51,054,900 $1,009,868 $1,256,121
Other revenues 2,101 2918 31,930
Total 1,057,001 1,012,786 1,288,051
Operating Expenses
Fuel 160,327 159,666 163,846
Purchased power 53,163 46,214 304,862
Other 241,701 224618 256,208
Maintenance 85,391 91,333 76,466
Depreciation and depletion 140,955 145,569 151,916
General taxes 95,590 95,546 94,973
Gain on property (1,603) (178) (23,556)
Total 775,524 762,768 1,024,715

http:/fir.10kwizard.com/filing. php?repo=tenk&ipage=2730236&num=4&doc=14&source=44... 9/23/2004


http://ir.l0kwizard.com/filing.php?repo=tenk&ipage=2730236&num=&doc=l&source=44

SEC Filings : Print View

Page 11 of 113

Operating income 281,477 250,018 263,336
Income from equity investments - - 24,514
Minority interest in subsidiaries 1,263 - (5417)
Non-operating income 5,251 4,641 11,960
Non-operating expenses (8.280) (8,830) (31,869)
Interest charpges {70,294 (80,306} (96,239)
Income from continuing operations before income taxes

and cumnlative effect of a change in accounting principle 209,417 165,523 166,285
Income taxes 83.572 62,857 39,389
Income from continuing operations before cumulative

effect of a change in accounting principle 125,845 102,666 126,896
Loss from discontinued operations, net of

income taxes (Note 8) {8,690} (3,967) (7.205)
Cumulative effect of a change in accounting principle {Note 6) - (3,000) -
Net income 117,155 95,699 119,691
Preferred stock dividend requireiments - - 1,098
Earnings available for common stock $ 117155 $ 95699 $ 118593

part of these statements,

11

KANSAS CITY POWER & LIGHT COMPANY
Consolidated Balance Sheets

The disclosures regarding KCP&L included in the accompanying Notes to Consolidated Financial Statements are an integral

December 31 December 31

2003 2002
{thousands)
ASSETS
Current Assets
Cash and cash equivalents $ 26520 $ 171
Receivables 95,635 67,043
Fuel inventories, at average cost 22,543 21,311
Materials and supplies, at average cost 56,599 50,800
Deferred income taxes 686 3233
Assets of discontinued operations - 38,298
Other 8.611 7,720
Total 210,594 188,576
Nonutility Property and Investments
Nuclear decommissioning trust fund 74,965 63283
Other 34,255 32,970
Total 109,220 96,253
Utility Plant, at Original Cost
Electric 4,700,983 4,428 433
Less-accumulated depreciation 2,082,419 1,901,639
Net utility plant in service 2,618,564 2,526,794
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Construction work in progress 53,046 39,519
Nuclear fuel, net of amortization of $113,472 and $121,951 29,120 21,506
Total 2,700,730 2,587,819
Deferred Charges
Regulatory assets 145,627 145,151
Prepaid pension costs 106,888 85,945
Other deferred charges 29,517 35413
Total 282,032 266,506
Toial $3,302,576 $3,139,157

The disclosures regarding KCP&L included in the accompanying Notes to Consolidated Financial Statements are an integral
patt of these statements.

12

KANSAS CITY POWER & LIGHT COMPANY

Consolidated Balance Sheets
December 31 December 31
2003 2002
(thousands)
LIABILITIES AND CAPITALIZATION
Current Liabilities
Notes payable to Great Plains Energy $ 21,983 h) 250
Current maturities of long-term debt 54,500 124,000
EIRR bonds classified as current 129,288 81,000
Accounts payable 82,353 74,390
Accrued taxes 41,114 65436
Accrued interest 11,763 15,176
Accrued payroli and vacations 20,486 23,591
Accrued refueling outage costs 1,760 8,292
Liabilities of discontinued operations - 34,232
Other 8,619 8,885
Total 371,866 435,252
Deferred Credits and Other Liabilities
Deferred income taxes 641,673 625,705
Deferred investrment tax credits 37.571 41,565
Asset retirement obligations 106,694 -
Accrued nuclear decommissioning costs - 64,584
Pension liability 84,434 73,251
Other 52,196 46,124
Total . 922,568 851,229
Capitalization
Common stock equily
Common stock-1,000 shares authorized without par value
1 share issued, stated value 662,041 562,041
Retained eamings 228,761 209,606
Accumulated other comprehensive loss (35.244) (26,614)
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Total 855,558 745,033
Company-obligated Mandatorily Redeemable Preferred Securities
of a trust holding solely KCP&L. Subordinated Debentures - 150,000
Long-tertn debt (Note 18) 1,152,584 957,643
Total 2,008,142 1,852,676

Commitments and Contingencies (Note 13)

Total $3,302,576 33,139,157

The disclosures regarding KCP&L included in the accompanying Notes to Consolidated Financial Statements are an integral
part of these statements.

12

KANSAS CITY POWER & LIGHT COMPANY
Consolidated Statements of Cash Flows

Year Ended December 31 2003 2002 2001
(thousands)
Cash Flows from Operating Activities
Net income F 117,155 $ 95,699 § 119,691
Less: Loss from discontinued operations, net of income taxes (8,690) (3,967) (7,205)
Income from continuing operations 125,845 99,666 126,896

Adjustoeents to reconcile income to net cash
from operating activities:

Cumulative effect of a change in accounting principles - 3,000 -
Depreciation and depletion 140,955 145,569 151,916
Amortization of:
Nuclear fuel 12,334 13,109 17.087
Other 9,350 9,546 15,108
Deferred income taxes (net) 34,285 11,355 22,010
Investment tax credit amortization (3,994) {4,183) (4,289)
Income from equity investments - - (24.514)
Gain on property (1,603) (178)  (23,556)
Deferred storm costs - (20,149) -
Minority interest (1,263) - -
Other operating activilies (Note 2) (34,536) 21,178 {33,640)
Net cash from operaiing activities 281,373 278913 247,012
Cash Flows from Investing Activities
Utility capital expenditures (148,675) (1320390 (262,030)
Allowance for borrowed funds used during construction (1,368) (979) (9,197)
Purchases of investments (3.520) (3421) (42,601)
Purchases of nonutility property (147) (225) 47, 774)
Proceeds from disposition of property 4,135 - 64,072
Hawthorn No. 5 partial tnsurance recovery 3,940 - 30,000
Hawthorn No. 5 partial litigation settlements 17,263 - -
Loan to DTI prior to majority ownership - - {94,000)
Other investing activities (4,045) {4.084) 8,087
Net cash from investing activities (132,417)  (140,748) (353,443)

Cash Flows from Financing Activities
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Issuance of long-term debt - 224539 249277
Repayment of iong-term debt (124,006y (227.000)  (93,099)
Net change in shori-term borrowings 341)  (61,750) 4,177
Dividends paid - - (78,246)
bividends paid to Great Plains Enetgy (98,000) (105,617 (25,677
Cash of KL.T Inc. and GPP dividended to

Great Plains Energy - - (15,115)
Equity coniribution from Great Plains Energy 100,000 36,000 39,000
Other financing activities (266)  {4,269) (4,660)

Net cash from financing activities (122,607 (138,097) 71,657

Net Change in Cash and Cash Equivalents © 26,349 68 (34,774)
Cash and Cash Equivalents from Continuing

Operations at Beginning of Year 171 103 34,877
Cash and Cash Equivalents from Continuing

Operations at End of Year $ 26,520 3 171 % 103
Net Change in Cash and Cash Equivalents from

Discontinued Operations § @@NHs (651 $ 859

" Cash and Cash Equivalents from Discontinued

Operations at Beginning of Year 307 859 -
Cash angd Cash Equivalents from Discontinued

Operations at End of Year s - 3 307 % 859

The disclosures regarding KCP&L included in the accompanying Notes to Consolidated Financial Statements are an integral

part of these statements.
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KANSAS CITY POWER & LIGHT COMPANY
Consolidated Statements of Common Stock Equity

2003 2002 2001
Shares Amount Shares Amount Shares Amou
(thousands, except share data)
Common Stock
Beginning balance 1 $562,041 1 §526041 61,908,726  § 449
Exchange of KCP&L common stock to
Greal Plains Energy common stock - - - - (61,908,726) {449,
Exchange of preferred stock and the associated
stock discount to Great Plains Energy - - - - - 37,
Tssnance of new KCP&L common stock - - - - 1 449,
Equity contribution from Great Plains Energy - 100,000 - 36,000 - 39,
Total commeon stock 1 662,041 1 562,041 1 526.
Capital Stock Premium and Expense
Beginning balance - - (1,
Transfer of capital stock premium and expense
to Great Plains Energy - - 1,
Total capital stock premium and expense - -
9/23/2004
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Retained Earnings
Beginning balance 209,606 219,524 473,
Net income (loss) 117,155 95,699 119,
Dividends:
Common stock - - (17,
Common stock held by Great Plains Energy (98,000) (105,617) (25
Preferred stock - at required rates - - {
Equity dividend of KLT Inc. to Great Plains Energy - - {269,
Total retained earnings 228,761 209,606 219,
Accumulated Other Comprehensive
Income (Loss), net of tax
Beginning balance (26,614) (1,182)
Gain (loss) on derivative hedging instruments 401 428 (23,
Minimum pension obligation (8,547 (25,754) (1.
Reclassifications to revenues and expenses (484) (106) (7.
Equity dividend of KLT Inc. to Great Plains Energy - - 13,
Cumulative effect of a change in
accounting principles - - 17.
Ending balance (35,244) (26,614} (1
Total Common Stock Equity $ 855,558 $ 745,033 $ 744

The disclosvres regarding KCP&L included in the accompanying Motes to Consalidated Financial Statements are an integral
part of these statements.
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KANSAS CITY POWER & LIGHT COMPANY
Consolidated Statements of Comprehensive Income

Year Ended December 31 : 2003 2002 2001
(thousands)
Net income $LI7,155  § 95699  $ 119,691
Other comprehensive loss:
Gain (loss) on derivative hedging instruments 657 702 (39,952)
Income tax (expense) benefit (256) 274 16,590
Net gain {loss) on derivative hedging instruments 401 428 (23,362)
Change in minimum pension obligation {14,012y (42,218) (1.691)
Income tax benefit 5,465 16,464 660
Net change in minimum pension obligation (8,547 (25,754) (1,031)
Reclassification to revenues and expenses, net of tax {484) (106) (7,687)
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Comprehensive income before cumulative effect of a

change in accounting principles, net of income taxes 108,525 70,267 87.611
Cumulative effect of a change in accounting principles,

net of income taxes - - 17.443

Comprehensive Income $ 108,525 3 70267 % 105,054

The disclosures regarding KCP&L included in the accompanying Notes to Consolidated Financial Statements are an integral
part of these statements.
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GREAT PLAINS ENERGY INCORPORATED
KANSAS CITY POWER & LIGHT COMPANY
Notes to Consolidated Financial Statements

The notes to consolidated financial statements that follow are a combined presentation for Great Plains Energy Incorporated
and Kansas City Power & Light Company, both registrants under this filing. The terms “Great Plains Energy,” “Company,”
“KCP&L” and “consolidated KCP&L” are used throughout this report. “Great Plains Energy” and the “Company” refer to
Great Plains Energy Incorporated and its consolidated subsidiaries, unless otherwise indicated. “KCP&L” refers to Kansas
City Power & Light Company, and “consolidated KCP&L” refers to KCP&L and its consolidated subsidiaries.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Great Plains Energy, a Missouri corporation incorporated in 2001, is a public utility holding company registered with and
subject to the regulation of the Securities and Exchange Commission (SEC) under the Public Utility Holding Company Act
of 1935 (35 Act). Through a corporate restructuring, which was consummated on October 1, 2001, Great Plains Energy
became the parent company and sole owner of the common stock of KCP&L. Each outstanding share of KCP&L stock was
exchanged for a share of Great Plains Energy stock. As a result, Great Plains Energy replaced KCP&L as the listed entity on
the New York Stock Exchange with the trading symbol GXP. In connection with the reorganization, KCP&L transferred to
Great Plains Energy its interest in two wholly-owned subsidiaries, KLT Inc. and Great Plains Power Incorporated {GPP).
Great Plains Energy does not own or operate any significant assets other than the stock of its subsidiaries.

Great Plains Energy has five direct subsidiaries:

KCP&L is an integrated, regulated electric utility company that serves retail customers in the states of Missouri and
¢ Kansas.

KCP&L is one of Great Plains Energy's three reportable segments. KCP&L's wholly-owned subsidiary, Home

Service Solutions

Inc. (HSS) has invested in Worry Free Service, Inc, (Worry Free). Worry Free is no longer actively pursuing new

customers,

and management does not anticipate significant additional capital investments in Worry Free. Prior to the June 2003

disposition of R.S. Andrews Enterprises, Inc. (RSAE), HSS held an investment in RSAE. See Note 8 for additional

information

concerning the June 2003 disposition of RSAE. KCP&L and its subsidiaries are referred to as consolidated KCP&L.

KLT Inc. is an intermediate holding company that primarily holds interests in Strategic Energy, L.L.C. (Strategic

o Energy), KLT
Gas Inc. (KLT Gas) and affordable housing limited partnerships. Suategic Energy and KLT Gas are the other two
reportable
segmeants of Great Plains Energy. KL'T Gas announced its plan to exit the gas business in February 2004. See Note 7
for
additional information. Prior to the confirmation of DTI Holdings, Inc. and its subsidiaries Digital Teleport, Inc. and
Digital Teleport of Virginia, Inc. (DTI) bankruptcy, KLT Inc. held an investment in DTL See Note 9 for additional
information.

GPP focuses on the development of wholesale generation. Management decided during 2002 to limit the operations
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o of GPP to the
siting and permitting process that began in 2001 for potential new generation until market conditions improve or the
Company
makes further changes in its business strategy. The siting and permitiing process is currently focused on two potential
new
generation sites. GPP has made no significant investments to date.

Innovative Energy Consultants Inc. (IEC) holds an indirect interest in Strategic Energy. IEC does not own or operate
0  any asseis
other than its indirect interest in Strategic Energy.
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Great Plains Energy Services Incorporated (Services) was formed in 2003 as a service company under the 35 Act
o toprovide
support and administrative services to Great Plains Energy and certain of its subsidiaries.

The operations of Great Plains Energy and its subsidiaties are divided into three reportable segments: KCP&L, Strategic
Energy and KLT Gas. Great Plains Energy’s legal structure diffecs from the functional management and financial reporting
of its reportable segments. Other activities noi considered a reportable segment include the operations of HSS, GPP, Services,
all KLT Inc, operations other than Strategic Energy and KLT Gas and bkolding company operations.

Cash and Cash Equivalents

Cash and cash equivalents consist of highly liquid investments with original maturities of three months or less. For Great
Plains Energy this includes Strategic Energy’s cash held in trust of $16.1 million and $11.4 million at December 31, 2003
and 2002, respectively.

Strategic Energy has entered into collateral arrangements with selected electricity power suppliers that require selected
cnstomers to remit payment to lockboxes that are held in trust and managed by a Trustee. As part of the trust administration,
the Trustee remits payment to the sapplier for electricity purchased by Strategic Energy. On a monthly basis, any remiltances
into the lockboxes in excess of disbursements to the supplier are remitted back to Strategic Energy.

Restricted Cash

Strategic Energy has entered into Master Power Purchase and Sale Agreements with its power suppliers. Certain of these
agreements contain provisions whereby, to the extent Stratepic Enexrgy has a net exposure to the purchased power supplier,
collateral requirements are to be maintained. Collateral posted in the form of cash to Strategic Energy is restricted by
agreement, but would become unrestricted in the event of a default by the purchased power supplier. Restricted cash
callateral at December 31, 2003, was $20.9 million. There were no such cash collateral deposits at December 31, 2002,

Fair Value of Financial Instruments
The following methods and assumptions were used to estimate the fair value of each class of financial instroments for which
it is practicable to estimate that value:

Nonutility Property and Investments —Consolidated KCP&L's investments and nonutility property includes the nuclear
decommissioning trust fund recorded at fair value. Fair valoe is based on quoted market prices of the investments held by the
fund. In addition to consolidated KCP4&L's investments, Great Plains Energy’s investments and nonutility property include
KLT Investments” affordable housing limited partnerships. The fair value of KLT Investments’ aftordable housing limited
partnership total portfalio, based on the discounted cash flows generated by tax credits, tax deductions and sale of properties,
approximates book value. The fair values of other varions investments are not readily determinable and the investments are
therefore stated at cost.

Long-term Debr—The incremental borrowing rate for similar debt was used to determine fair value if quoted market prices
were nol available. Great Plains Energy’s and consolidated KCP&L's book value of long-term debt was 5% below fair value
at December 31, 2003,

Investments in Affordable Housing Limited Partnerships
At December 31, 2003, KLT Investments had $52.6 million in affordable housing limited partnerships. Approximately 65%
of these investments were recorded at cost; the equity method was used for the remainder. Tax expense is reduced in the year
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tax credits are generated. The investments generate future cash flows from tax credits and tax losses of the partnerships. The
investments also generate
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cash flows from the sales of the properties. For most investments, tax credits are received over ten years. KLT Investments
projects tax credits to run through 2009. A change in accounting principle relating to investments made after May 19, 1995,
requires the nse of the equity method when a company owns more than 5% in a limited partnership investment. Of the
investments recorded at cost, $33.1 million excead this 5% level but were made before May 19, 1995. Management does not
anticipate making additional investments in affordable housing limited partnerships at this time.

On a quarterly basis, KLT Investments compares the cost of those properties accounted for by the cost method to the total of
projected tesidual value of the properties and remaining tax credits to be received. Estimated residual values are based on
studies performed by an independent firm. Based on the latest comparison, KLT Investments reduced its investments in
affordable housing limited partnerships by $11.0 million, $9.0 million, and $13.5 million in 2003, 2002 and 2001,
tespectively. These amounts are included in Non-operating expenses on the consolidated statements of income. Pretax
redyciions in affordable housing investments are estimated to be $7 million, $10 million and $3 million for the vears 2004
through 2006, respectively. These projections are based on the latest information available but the nltimate amount and
timing of actual reductions could be significantly different from the above estimates. The properties underlying the
parinership investment are subject to certain risks inherent in real estate ownership and management. Even after these
estimated reductions, earnings from the investments in affordable housing are expected to be positive for the years 2004
throngh 2006.

Natural Gas Properties

The Company does not have significant il and gas producing activities based on the results of the significance tests
preformed as prescribed in Statement of Financial Accounting Standards (SFAS) No. §9, “Disclosures About Oil and Gas
Producing Activities.” KL T Gas follows the full cost method of accounting for its natural gas properties, substantially all of
which were undeveloped at December 31, 2003. The full cost method requires that all costs associated with property
acquisition, exploration and development activities be capitalized. Any excess of book value over the present value (10%
discount rate) of estimated future net revenues (at year-end prices) from the natural gas reserves is expensed. All natural gas
property interests owned by KLT Gas are located in the United States.

Natural gas property and equipment included in gas property and investments on Great Plains Energy’s consolidated balance
sheets totaled $9.8 millian, net of $63.8 million of accumulated depreciation and impairments, in 2003 and $45.0 million, net
of $8.5 million of accumnlated depreciation, in 2002. See Note 7 for information regarding the impairment of KL T Gas
assets.

In June 2001, the Financial Accounting Standards Board (FASB) issued SFAS No. 141, “Business Combinations™, which
requires the purchase method of accounting for business combinations initiated after June 30, 2001. In July 2001, the FASE
also issued SFAS No. 142, “Goodwill and Other Intangible Assets”, which discontinues the practice of amortizing goodwill
and indefinite lived intangible assets and initiates an anrval review for impairment, Intangible assets with a determinable
useful life will continue to be amortized over that period. The amontization provisions apply to goodwill and intangible assets
acquired after June 30, 2001. SFAS No. 141 and 142 clarify that more assets should be distinguished and ¢lassified betweean
tangible and intangible. KLT Gas did not change or reclassify contractual mineral rights included in gas property and
investments on Great Plzins Energy’s consolidated balance sheet npon adoption of these standards. KLT Gas management
believes its classification of such muineral rights under the full cost method of accounting for natural gas properties, which is
consistent with industry practice, is appropriate. However, the accounting profession and others are engaged in indostry-wide
deliberations regarding whether SFAS No. 141 and 142 require contractual mineral rights to be classified as intangible assets.
Based on the results of the deliberations, if management determines reclassification is necessary, KLT Gas’ gas property and
investments would be reduced and intangible assets would increase by a like amount at December 31,
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2003 and 2002, respectively, representing cost incurred from the effective date of June 30, 2001. The amounts are not
significant to Great Plains Energy’s consolidated balance sheets. The provisions of SFAS No. 141 and 142 impact only the
balance sheet and associated footnote disclosure, and any required reclassification wonid not impact Great Plains Energy’s
cash flows or results of operations.

Other Nonutility Property
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Great Plains Energy’s and consolidated KCP&L's other nonutility property includes and, buildings, vehicles, general office
equipment and software and is recorded at historicat cost, net of accumulated depreciation, and has a range of depreciable
lives of 3 to 50 years.

Utility Plant

KCP&L’s utility plant is stated at historical costs of construction. These costs include taxes, an aliowance for the cost of
borrowed and equity funds used to finance construction and payroll-related costs, including pensions and other fringe
benefits. Replacements, improvements and additions to units of property are capitalized. Repairs of praperty and
replacements of items not considered to be units of property are expensed as incurred (except as discussed under Wolf Creek
Refueling Outage Costs). When property units are retived or otherwise disposed, the original cost, net of salvage, is charged
to accumulated depreciation. Substantially all utility plant is pledged as collateral for KCP&L's mortgage bonds under the
General Mortgage Indenture and Deed of Trust dated December 1, 1986, as supplemented,

The balances of utility plant in service with a range of depreciable lives are listed in the table below:

December 31
Utility Plant In Service 2003 2002
(millions)
Production (23 - 42 years) $29139 $2,7122
Transmission {27 - 76 years) 308.3 282.1
Distribution (8 - 75 years) 1,261.6 1,218.6
General (5 - 50 years) 2172 215.5
Total $4701.0 54,4284

Through December 31, 2003, KCP&L has received $164 million in insurance recoveries related 1o property destroyed in the
February 17, 1999, explosion at Hawihormn No. 5. Additionally, KCP&L filed suit against multiple defendants who are
alleged to have responsibility for the explosion. In 2003, various defendants settled with KCP&L in this litigation resulting in
KCP&L recording $17.3 million in recoveries of property destreyed. Recoveries received have been recorded as an increase
in accumulated depreciation.

As prescribed by the Federal Energy Regulatory Commission (FERC), Allowance for Funds used During Construction
(AFDC) is charged to the cost of the plant. AFDC is included in the rates charged to cusiomers by KCP&L over the service
life of the property. AFDC equity funds are included as a non-cash item in non-operating income and AFDC berrowed funds
are a reduction of interest charges. The ratas used to compute gross AFDC are compounded semi-annually and averaged
8.2% in 2003, 4.4% in 2002 and 6.8% in 2001,

In 2001, the American Insiitute of Certified Public Accountants issued an exposure draft on a proposed Statement of Position
{SOP) “Accounting for Certain Costs and Activities Related to Property, Plant, and Equipment.” The SOP is expected 1o be
issued in 2004 and is effective for fiscal years beginning after December 15, 2004, If issued in its present format, the SOP
would prohibit KCP&L from accruing in advance for its Wolf Creek refueling outage, which occurs on an 18 month cycle,
The next refueling outage is scheduled for the second quarter 2005. The SOP would also prohibit the capitalization of
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almost all administrative and general costs. The Company is currently analyzing the effect of the SOP on the Company’s
results of operations.

Depreciation, Depleticn and Amortization

Depreciation of KCP&L’s utility plant other than nuclear fiel is computed using the straight-line method over the estimated
lives of depreciable property based on rates approved by state regulatory authorities. Annual depreciation rates average about
3% . Depreciation of nonutility property is computed using the straight-line method. Excluding DTT and RSAE, annual
depreciation rates for 2003, 2002 and 2001 were 13.6%, 11.9% and 14.6%, respectively.

KCP&L amortizes nuclear fuel-to-fuel expense based on the quantity of heat produced during the generation of electricity.
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Regulatory assets and liabilities are amortized consistent with the recovery period.

Prior to adoption of SFAS No. 142 on January 1, 2002, Great Plains Energy and consolidated KCP&L amortized goodwill
using the straighi-line method over a 15 and 40-year life, respectively. See Note 6 for additional information concerning the
adoptior of SFAS No. 142,

Depletion, depreciation and amortization of natural gas properties are calculated using the units of production method. The
depletion per mmBin was $2.78 in 2003, $4.61 in 2002 and $1.35 in 2001. The depletion per mmBtu in 2002 reflected
downwanl revisions in reserve estimates. Unproved gas properiies are not amortized but are assessed for impairment either
individually or on an aggregated basis.

Nuclear Fuel

Under the Nuclear Waste Policy Act of 1982, the Department of Energy (DOE) is responsible for the permanent disposal of
gpent nuclear fuel. KCP&L pays the DOE a quarterly fee of one-tenth of a cent for each kilowatt-hour of net nuclear
generation delivered and sold for the future disposal of spent nuclear fuel. These disposal costs are charged to fuel expense.
In 2002, the U.S. Senate approved Yucca Mountain, Nevada as a long-term geologic repository, The DOE is currently in the
process of preparing an application o obtain the NRC license to proceed with construction of the repository. Management
cannot predict when this site may be available. Under current DOE policy, once a permanent site is available, the DOE will
accept spent nuclear fuel first from the owners with the oldest spent fuel. Wolf Creek Generating Station (Wolf Creek) has
completed an on-site storage facility that is designed (o hold all spent fuel generated at the plant through the end of its 40-
year licensed life in 2025,

Wolf Creck Refueling Outage Costs

KCP&L accrues forecasted incrementat costs to be incurred during scheduled Wolf Creek refueling outages monthly over the
unit’s operating cycle, normally about 18 months. Estimated incremental costs, which include operating, maintenance and
replacement power expenses, are based on budgeted outage costs and the estimated outage duration. Changes to or variances
from those estimates are recorded when known or are probable.

Nudear Plant Decommissioning Costs

The Missouri Public Service Commission (MPSCY) and The State Corporation Commission of the State of Kansas (KCC)
require KCP&L and the other owners of Wolfl Creek to submit an updated decommissioning cost study every three years. The
most recent study was submitted to the MPSC and the KCC on August 30, 2002, and is the basis for the decommissioning
cost estimates in the following table. Both the MPSC and the KCC have accepted the 2002 cost estimate as filed and have
approved funding schedules for this cost estimate. The MPSC-approved schedule assumes funding through the expiration of
Wolf Creek’s current Nuclear Regulatory Commission (NRC) operating license (2025),
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The KCC-approved schedule assumes that Wolf Creek will be granted a 20-year license extension and, thus, assumes funding
through 2045. At this time, the owners of Wolf Creek have neither sought nor received a license extension from the NRC.
The escalation rates and eamings assumptions showa in the table below are those that were last explicitly approved by the
MPSC and the KCC. The decommissioning cost estimates are based on the immediate dismantlement method and include the
costs of decontamination, dismantlement and site restoration. KCP&L does not expect plant decommissioning to start before
2025.

KCC  MPSC
{millions)

Current cost of decommissioning (in 2002 dollars):

Total Station 3 468 § 468

47% share 220 220
Future cost of decommissioning (in 2025 dollars):

Totat Station $ 1,288

47% share ' 606
Future cost of decommissioning (in 2045 dollars):

Total Station 32,527

47% share 1,188
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Annual escalation factor 4.00% 4.50%
Annual return on trust assets (a) 6.02% 7.66%

(a) The 6.02% rate of return in Kansas i3 thru 2025. The rate systematically
decreases to 3.99% from 2025 to decommissioning at the end of the
extended 60-year life of 2045.

KCP&L currently contributes about $3.5 million annually to a tax-qualified trust fund to be vsed to decommission Wolf
Creek. These costs are charged to other operating expenses and recovered in billings to customers. These funding levels
assume a certain return on trust assets. If the actual return on trust assets is below the anticipated level, KCP&L believes a
rate increase would be allowed ensuring full recevery of decommissioning costs over the remaining life of the station.

The trust fund balance, including reinvested eamings, was $75.0 million and $63.3 million at December 31, 2003 and 2002,
respectively. The related liabiliies for decommissioning are included in Asset Retirement Obligations at December 31, 2003,
and Accroed Nuclear Decommissioning Costs at December 31, 2002,

The Company adopted SFAS No. 143, “Accounting for Asset Retirement Obligations” an January 1, 2003. See Note 15 for
discussion of Asset Retirement Obligations (ARQ) including those associated with nuclear plant decommissioning costs.

Regulatory Matters

KCP&L is subject to the provisions of SFAS No. 71, “Accounting for the Effects of Certain Types of Regulation.” Pursuant
o0 SFAS No. 71, KCP&L defers items on the balance sheet resulting from the effects of the ratemaking process, which would
not be recorded under Generally Accepted Accounting Principles (GAAP) if KCP&L were not regulated. See Note 5 for
additional information concerning regulatory matters.

Revenue Recognition

KCP&L and Stratepic Energy recognize reveniues on sales of electricity when the service is provided. KLT Gas records
natural gas sales revenues based on the amount of gas sold to purchasers on its behalf. Receivables recorded at December 31,
2003 and 2002, include $28.4 million and $27.2 millicn,
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respectively, for electric services provided but not yet billed by KCP&L, and $81.2 million and $57.3 million, respectively,
for electric services provided, but not yet billed by Strategic Energy. See Note 3 for additional information on receivables.

To supply its retail contracts, Strategic Energy primarily purchases long-term blocks of electricity under forward contracts in
fixed quantities at fixed prices from power suppliers based on projected usage. Strategic Energy sells any excess retail supply
of electricity back into the wholesale market. The proceeds from the sale of excess supply of electricity are recorded as a
reduction of purchased power. The amount of excess retail supply sales that reduced purchased power was $160.4 million,
$126.4 million and $95.6 million in 2003, 2002 and 2001, respectively.

Property Gains and Losses
Net gains and losses from the sales of assets, businesses, and net asset impairments are recorded in operating expenses. See
Note 9 for additional information regarding the net impairment of DTI assets.

Asset Impairments

Long-lived assets and intangible assets subject to amortization are periodically reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount of an asset may not be recoverable as prescribed under SFAS No.,
144 “ Accounting for the Impairment or Disposal of Long-lived Assets.” SFAS Na. 144 requires that if the sum of the
undiscounted expecied future cash flows from an asset to be held and used is less than the carrying value of the asset, an asset
impairment must be tecognized in the financial staternents. The amount of impairment recognized is the excess of the
carrying value of the asset over its fair value, See Note 7 for information regarding the impairments of KLT Gas assets.

Goodwill is tested for impairment at least annually and more frequently when indicators of impairment exist as prescribed
under SFAS No. 142. SFAS No. 142 requires that if the fair value of a reporting unii is less than its carrying value including
goodwill, an impairment charge for goodwill must be recognized in the financial statements, To measure the amount of the
impairment loss to recognize, the implied fair value of the reporting unit goodwill would be compared with its carrying value.
See Note 6 for information regarding the impact of adopting SFAS No. 142 on goodwill and goodwill amortization.
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Income Taxes

In accordance with SFAS No. 109, *Accounting for Income Taxes"”, Great Plains Energy has provided deferred taxes for all
temporary book-tax differences using the liability methed. The liability method requires that deferred tax balances be
adjusted to reflect enacted tax rates that are anticipated to be in effect when the teraporary differences reverse.

Great Plains Energy and its subsidiaries file consolidated federal and combined and separate state income tax retarns. Income
taxes for consclidated or combined subsidiaries are allocated to the subsidiaries based on separate company computations of
taxable income or loss. In accordance with 35 Act requirements, the holding company allocates its own net income tax
benefits to its direct subsidiaries based on the positive taxable income of each company in the consolidated federal or
combined state retums. KCP&L uses the separate return method to compute its income tax provision, For the years ended
December 31, 2003 and 2002, there were no differences between the separate return methed used to compute KCP&T s tax
provision and the amount it owed to Great Plains Energy.

KCP&L has established a regulatory asset for the additional future revenues to be collected from customers for deferred
income taxes. KCP&L records operating income tax expense based on ratemaking principles.
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Tax credits are recognized in the year generated except for certain KCP&L investment tax credits that have been deferred and
amortized over the remaining service lives of the related properties.

Environmental Matters
Environmental costs are accrued when it is probable a liability has been incurred and the amount of the liability can be
reasonably estimated.

Stock Options

The Company has one equity compensation pian, which is described more fully in Note 10. The Company adopted the fair
value recognition provisions of SFAS No. 123, “Accounting for Stock-Based Compensation”, for its stock options as of
Janvary 1, 2003, The Company has elected to use the modified prospective method of adoption as prescribed under SFAS
No. 148, “Accounting for Stock-Based Compensation-Transition and Disclosure”. Under the modified prospective method of
adoption, stock option compensation cost recognized beginning January 1, 2003, is the same as if the fair value recognition
provisions of SFAS No. 123 had been applied to all stock options granted after October 1, 1995,

The following table illustrates the effect on net income and earnings per share (EPS) for Great Plains Energy as if the fair
value method had been applied in preparing 2002 and 2001 financial statements.

2002 2001

(thonsands except per share armounts)

Net income (loss), as reported $126,188 $(24.17D
Add: Stock-based employee compensation

expenseg included in net income as reported,

net of income taxes 57 (188)
Less: Tatal stock-based employee compensation

expense determined under fair value

based method for all awards, net of income taxes 255 120

Pro forma net income (loss) as if fair

valoe method were applied $125,9%0 %24,479)
Basic and diluted eamings (loss)

per common share, as repocted 3 199 $ (0.42)
Basic and diluted eamings (loss)

per common share, pro forma $ 199 § (042)

Basic and Diluted Earnings (Loss) per Common Share Calculation
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There was no significant dilutive effect on Great Plains Energy’s earnings per share from other securities in 2003, 2002 or
2001. To determine earnings (koss) per common share, preferred stock dividend requirements are deducted from income from
contising operations before cumulative effect of changes in accounting principles and net income before dividing by
average number of cornon shares outstanding. The loss per share impact of discontinued operations, net of income taxes, is
determined by dividing the loss from discontinued operations, net of income taxes, by the average number of common shares
outstanding. The earnings (loss) per share impact of the cumulative effect of changes in accounting principles is determined
by dividing the cumulative effect of changes in accounting principles by the average number of common shares ontstanding.

24

The following tables reconcile Great Plains Energy’s basic and diluted earnings (loss) per common share calculation:

Income Shares EPS

2003
Income from continuing operations before cumulative effect
Less: Preferred stock dividend requirement

Basic EPS
Income available to common stockholders
Add: effect of dilutive securities

(thousands except per share amoun(s)
$153,613
1,646

151,967 69,206 $ 220
42

Diluted EPS $151,967 69,248 $ 220
Income Shares EPS
2002 (thousands except per share amounts)

Income from continuing operations before cumulative effect
Less: Preferred stock dividend requirement

Basic EPS
Income available te common stockholders
Add: effect of dilutive securities

$133,155
1,646

131,509 62,623 § 2,10
1

Diluted EPS $131,509 62,624 § 2.10
Imcome{Loss)  Shares EPS

2001 (thousands except per share amounis)

Loss from continning operations before comutative effect $(16,966)

Less: Preferred stock dividend requirement 1,647

Basic EPS

Income available to comumon stockholders (18,613) 61,864 $(0.30)

Add: effect of dilutive securities -

Diluted EPS $(18,613) 61,864 $(0.30)

As of December 31, 2003, there were no anti-dilutive shares. Options to purchase 394,723 shares of common stock as of
December 31, 2002 were excluded from the computation of diluted earnings per share because the option exercise prices
were greater than the average market price of the comumon shares at the end of the period. Options to purchase 277,902 shares
of common stock as of December 31, 2001, were excluded from the diluted earnings calculation because the Company had a
net foss from operations; therefore no potential common shares are included in the calculation because the effect is always
anti-dilutive.
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25
2. SUPPLEMENTAL CASH FLOW INFORMATION
Great Plains Energy Other Operating Activities
2003 2002 2001

Cash flows affected by changes in: (thousands)
Receivables 5(14,113)  $(44,764)  $(34,022)
Fuel inventories (821) 1,339 (1,444)
Materials and supplies (3,799) (104) (4,294)
Accounts payable 16,978 1,039 13.038
Accrued taxes 25,548 45,988 (31,152)
Accrued interest (4,184) 3,117 451
Wolf Creek refueling outage accrual (6,532) (4,687) 11,089
Pension and postretirement benefit assets and obligations (20,5435) 3,774 (22,57T)
Allowance for equity funds used during construction (1,424) (299) (3,616)

Other 21,840 24,593 29.807

Total other operating activities $ 10948  §2999  $(42,720)

Cash paid during the period:

Inierest $ 78,049  §82,132 383467

Income taxes $42440 317,709  § 21,614

Consolidated KCP&L Other Operating Activilies

2003 2002 2001

Cash flows affected by changes in: (thousands)
Receivables ¥ (1,444) 3 (8565) $(44,946)
Fuel inventories {(821) 1,339 (1,444)
Materials and supplies (5,799) (104) (4,294)
Accounts payable 7,735 {35,963) {11,335)
Accrued taxes (2,792) 49,584 (2,014)
Accrned interest (3,413) 4,107 394
Wolf Creek refueling outage accrual (6,532) {4,687) 11,089
Pension and postretirement benefit assets and obligations (20,272) 3,774 (22577
Allowance for equity funds used during construction {1424y (299) (3,616)

Other 226 11,992 45,097

Total other operating activitics $(34,536) $ 21,178 $(33.646)

Cash paid during the period:

Interest $71,399 $ 74068  $ 81,427

Income taxes $ 25,098 $11,330 §$21470

KCP&L adopted SFAS No. 143 on January 1, 2003, and recorded a liability for ARO of $99.2 million and increased property
and equipment, net of accumulated depreciation, by $18.3 million. KCP&L. is a regulated utility subject to the provisions of
SFAS No. 71, and management believes it is probable that any differences between expenses recognized under SFAS No.
143 and expenses recovered correatly in rates will be recoverable in future rates. As a result, the $16.3 million net cumulative
effect of the adoption of SFAS No. 143 was recorded as a regulatory asset and therefore, had no impact on net income, KLT
Gas also adopted SFAS No. 143 and recorded a liability for ARO of $1.2 million, increased gas property and investments by
$1.0 million and increased operating expense by $0.2 million for the immaterial comulative effect of the accounting change.
The adoption of SFAS No. 143 had no effect on Great Plains Energy’s and ¢onsolidated KCP&L's cash flows.
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KCP&L's Lease Trust was congolidated in the fourth quarter of 2003, as required by FASB Interpretation (FIN) No. 46,
“Consolidation of Variable Interest Entities.” As a result, Great Plains Energy’s and consolidated KCP&L’s long-term debt
increased $143.8 million. The consolidation of the

26

Lease Trust had no effect on Great Plains Energy’s and consolidated KCP&L's cash flows, See Note 13 for additional
information concerning the consolidation of the Lease Trust.

KCP&L de-consolidated KCPL Financing 1 (Securities Trust} in the fourth quarter of 2003, as required hy FIN Na. 46. Great
Plains Energy’s and consolidated KCP&L's long-term debt increased $154.6 million representing the 8.3% Junior
Subordinated Deferrable Interest Debentures issued by KCP&L and held by the Securities Trust. The de-consolidation of the
Securities Trust had no effect on Great Plains Energy’s and consolidated KCP&L's cash flows. See Note 19 for additional
information concerning the de-consoiidation of the Securities Trust.

On June 13, 2003, HS8' board of directors approved a plan to dispose of its interest in residential services provider RSAE.
On June 30, 2003, HSS completed the disposition of its interest in RSAE. See Note 8 for additional information concerning
the disposition of RSAE. The following table summarizes Great Plains Energy’s and consolidated KCP&L's loss from
discontinued operations as a result of this transaction.

Yeat to Date
June 30
RSAE disposition 2003
(thousands)
Cash repayment of supported bank line $ (22,074)
Write-off of intercompany balance and investment 4,760
Accrued transaction costs {1,550)
Income tax benefit 11,793
Loss on disposition (7,071)
Pre-disposition operating losses (1.619)
Discontinued operations $ (8,690)

KL T Telecoti received $19.2 million in 2003 eelated to the confirmation of the DTI bankruptcy. Pending final tesolution of
the Missouri Department of Revenue {MODCR) Claim and the put option of a minarity shareholder, the effect of the DTI
bankruptcy on the Company has been resolved. See Note 9 for additional information concerning the DTI bankruptey.

DTI 2003
(thousands)
Cash proceeds from bankrupicy estates $ 19,234
Cash proceeds from sale of office building 1,186
Receivables 1,300
Total proceeds 21,720
Book basis of office building sold (2,720)
DIP financing accrual reversal 5,000
Accounts payable (1,900)
Income tax (9,810)
Reversal of tax valuation allowance 15,779
Gain on sale of assets 5 28,069
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During November 2002, Great Plains Energy indirectly acquired an additional 6% ownership in Strategic Energy through its
subsidiary IEC. The $15.1 million consideration paid for the 6% ownership consisted of $8.0 million in Great Plains Energy
common stock and promissory notes of $4.7 million (issued by Great Plains Energy) and $2.4 million (issued by [EC). The
promissory notes were paid in January 2003, This transaction had no effect on Great Plains Energy’s cash flows for the year
ended December 31, 2002, See Note 12 for additional information regarding this transaction,

27

On Febrary 8, 2001, KLT Telecom increased its equity ownership in DTI to a2 majority ownership. On December 31, 2001,
DTI filed voluntary petitions in Bankruptcy Coust. As a result, DTI was consolidated and its operations were included in
KL T Telecom’s resuits of operations from February 8, 2001, through December 31, 2001, prior to the bankrupicy filings at
which time DTI was de-consolidated. See Note 9 for additional information concerning the DTI bankruptcy.

The following table reflects a reconciliation of DTT's effect on Great Plains Energy’s cash flows for the year ended
December 31, 2001, to the cash invested in DTI during 2001.

“2001
Cash Flows from Operating Activities {thousands)
Amounts included in net income (loss) $(248,437N)
Depreciation 17,907
Goodwill amortization 2,481
Loss on property (net impairment) 195,335
Other operating activities
Accretion of Senior Discount Notes
and amortization of the discount 16,364
Other 1,719
DTI adjustment to operating activities 234,306
Net cash from operating activities $ (14,131
Cash Flows from Investing Activities
Purchase of additional ownership in DTI (39,855}
Purchase of nonutility property (33,648)
[Loans to DTI prior to consolidation (94.0G4)
Other investing activities 3,002
DTI effect on cash from investing activities (164,501)
Cash Flows from Financing Activities
DTI effect on cash from financing activities (2,223)
Cash flows from DTI investment $(180,855)
Cash invested in DTI
Loan to DTT Holdings 3 (94,000)
Operating loans to Digital Teleport, Inc. (47.000)
Purchase of additional ownership in DTI (39,855
Cash used for DTI investment $(180,855)

23

As described in Note |, KCP&L distributed, as a dividend, its ownership in KLT Inc. and GPP to Great Plains Energy on
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October 1, 2001. The effect of this transaction on consolidated KCP&L's cash flows for the year ended December 31, 2001,
is summarized in the table that follows.

Effect of dividend to Great Plains Energy: October 1, 2001
Assets (thousands)
Cash 3 19,115
Equity securities 283
Receivables 101,539
Nonutility property and investment 529,121
Goodwill 75,534
Other assets 8,542
Total assets $734,134
Liabilities and Accumulated Other Comprehensive Income
Notes payable $ 3,077
Accounts payable 67,853
Accrued taxes {1,050)
Accrued interest 1,878
Deferred income taxes (23,868)
Deferred telecommunications revenue 45,595
Other liabilities and deferred credits 54,340
Long-term debt , 329,748
Accumnlated other comprehensive incom (13,455)
Total liabilities and accumulated other
comprehensive income 464,158
Equity dividend of KLT Inc. and GFP to Great Plains Encrgy $269.976

During the first quarter of 2001, KLT Telecom increased its equity ownership in DTI to a majority ownership and HSS
increased its equity ownership in RSAE to a majority ownership. The effect of these teansactions is summarized in the table
that follows. The initial consolidation of DTI (Februacy 8, 2001) and RSAE (January 1, 2001) are excluded from both Great
Plaing Energy’s and consolidated KCP&L’s cash flows for the year December 31, 2001, See Note 9 for information
concerning the DTI bankroptcy and Note 8 for information concerning the June 2003 disposition of RSAE.

2%

DTl RSAE
(thousands}
Cash paid to obtain majority ownership 3 (39853 3% (560)
Subsidiary cash 4,557 1,053

Purchase of DTI and RSAF, net of cash received

$ (35208) § 493

Initial consolidation of subsidiaries:

Assets
Cash

Receivables

Other nonutility property and investments
Goodwill

Other assets

Eliminate equity investment

Total assets

$ 4,557 $ 1,053

1,012 4,078
363,825 6,267
62,974 24,496
5,143 3,919
(67,660) (7,200)

$ 369,851 $ 32613
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Liabilities

Notes payable 3 5,300 $ 10,057
Accounts payable 31,299 6,219
Accrued taxes 2,414 24
Deferred income taxes 7.437 -
Other liabilities and deferred credits 46,531 13,418
Loan from KLT Telecom (a) 94,000 -
Long-term debt 182,870 2,895

Total liabilities $ 369851 $ 32613

(a) KLT Telecom provided a $94 million loan to DTI for the completion of the tender offer of 50.4
percent of DTT's Senior Discount Notes prior to increasing its DTI investment to a majority
ownership.

3. RECEIVABLES

The Company’s receivables are comprised of the following:

December 31
2003 2002
{thousands)
Customer accounts receivable sold (o

Receivables Company } 17,202 $ 15,168
Consolidated KCP&L other receivables 77,733 47,875
Consolidated KCP&L receivables 95,635 67,043
Great Plains Enecgy other receivables 144,772 130,802
Great Plains Energy receivables $ 240,407 $ 197,845

KCP&L has entered into a revolving agreement, which expires in October 2004, 1o sell all of its right, title and interest in the
majority of its customer accounts receivable to Kansas City Power & Light Receivables Company (Receivables Company),
which in tumn sells most of the receivables to ontside investors. KCP&L expects the agreement to be renewed annually.
Accounts receivable sold under this revolving agreement totaled $87.9 million and $89.2 million at December 31, 2003 and
2002, respectively. These sales included unbilled receivables of $28.4 million and $27.2 million at December 31, 2003 and
2002, respectively. As a result of the sales to outside investors, Receivables Company received $70 million in cash, which
was forwarded to KCP&L a3 consideration for its sale. The agreement is structured as a tme sale under which the creditors of
Receivables Company are entitled to be satisfied out of the assets of Receivables Company prior to any value being returned
to KCP&L or its creditors.,

30

KCP&L sells its receivables at a fixed price based upon the expected cost of funds and charge-offs. These costs comprise
KCP&L's loss on the sale of accounts receivable. KCP&L services the receivables and receives an annual servicing fee of
0.25% of the outstanding principal amount of the receivables sold and retains any late fees charged to customers.

Information regarding KCP&L’s sale of accounts receivable is reflected in the following table.

For the years ended December 31 2003 2002 2001

(thousands)
Gross proceeds on sale of
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accounts receivable $939,498 §057222 $949,045
Collections 949,484 974,669 952,122
Loss on sale of accounts receivable 3,714 4,558 8,776
Late fees 2,256 2572 3,045

Consolidated KCP&L's other receivables at December 31, 2003 and 2002, consist primarily of receivables from partners in
jointly-owned electric utility plants, wholesale sales receivables, insurance recoveries and accounts receivable held by Worry
Free. Great Plains Energy’s other receivables at December 31, 2003 and 2002, are primarily the accounts receivable held by
Strategic Energy including unbilled receivables held by Strategic Energy of $81.2 miltion and $57.3 million at December 31,
2003 and 2002, respectively.

4. EQUITY METHOD INVESTMENTS

Afier the acquisition of majority ownership in RSAE (see Note 2 and Note 8 for additional information) and the equity
method investments activity discussed below, the Company has no remaining equity method investments other than
affordable housing limited partmerships held by KLT Investments.

Sale of KLT Investments II ‘s Ownership of Downtown Hotel Group
On May 31, 2001, KLT Investments 11 sold its 25% ownership of Kansas City Downtown Hotel Group, L.L.C. for total
proceeds of $3.8 million resulting in a $1.4 million after tax gain.

Sale of KLT Gas Properties
On June 28, 2001, KLT Gas sold its 50% ownership in Patrick KI'T Gas, LLC for total proceeds of $42.3 million resulting in
a $12.0 million after tax gain.

KLT Telecom Investment in DTI

In 2001, K1.T Telecom recorded a gain on early extingunishment of debt resulting from DTI’s completion of a successful
tender offer for 50.4 percent of its cutstanding Senior Discount Notes prior to KLT Telecom acquiring a majority ownership
in DTL Previously, under SFAS No. 4, “Reporting Gains and Losses from Extinguishment of Debt—an amendment of APB
Opinion No. 30, all gains and losses from extinguishment of debt were required to be aggregated and, if material, classified
as an extraordinary item, net of related income tax effect. Effective January 1, 2003, the Company adopted SFAS No. 145,
“Rescission of FASB Statements No. 4, 44, and 64, Amendment of FASB Statement No. 13, and Technical Corrections.”
SFAS No. 145 eliminates SFAS No. 4 and as a result, the 2001 gain on early extinguishment of debt was restated to reflect
the $25.0 million gain on early extinguishment of debt, which is net of the losses previously recorded by DTI, but not
reflected by KLT Telecom, as in¢ome from equity method investments, KLT Telecom also recorded $9.1 million of income
tax related to the gain. See Note 9 for additional information regarding 2001 activity in KLT Telecom’s investment in DTL.

31
5. REGULATORY MATTERS

Regulatory Assets and Liabilities

As discussed in Note I, KCP&L is subject to the provisions of SFAS No. 71, Accordingly, KCP&L has recorded assets and
linbilities on its balance sheet resulting [roin the effects of the ratemaking process, which would not be recorded under GAAP
for non-regulated entities. Regulatory assets represent incurred costs that have been deferrad because they are probable of
future recovery in customer rates. Regulatory liabilities generally represent probable future reductions in revenue or refunds
to customers, KCP&L’s continued ability to meet the criteria for application of SFAS No. 71 may be affected in the future by
competitive forces and restructuring in the electric industry. In the event that SFAS No. 71 no longer applied to all, or a
separable portion, of KCP&L’s operations, the related regulatory assets and liabilities would be written off unless an
appropriate regulatory recovery mechanism is provided.

Amortization
ending December 31  December 31
period 2003 2002
Repulatory Assels {millions)
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Taxes recoverable through future rates $ 8.0 § 1000
Coal contract termination costs 2003 - 1.6
Decommission and decontaminate federal
wranium enrichment facilities 2007 2.6 33
Loss on reacquired debt 2023 43 4.7
January 2002 incremental ice storm costs 2007 14.1 18.6
Change in depreciable life of Wolf Creek (Kansas) 2045 13 -
Cost of removal 14.5 16.3
Asset retirement obligations 12.9 -
Other (a) 2006 0.5 0.7
Total Regulatory Assets $ 1456 $ 145.2
Regulatory Liabilities
Emission allowances (b) 5} 48 5 (3.6)
Total Regulatory Liabilities 3} G5 5 (3.6

{a) $0.4 million and $0.5 million at December 31, 2003 and 2002, respectively, eamns a return on investment
in the rate making, process,
(b) Consistent with the MPSC order establishing regulatory treatment, no amortization is being recorded.

The Company adopted SFAS No. 143 on January 1, 2003, and recorded liabilities for legal obligations to retire assets. In
conjunction with the adopticn of SFAS No. 143, non-legal costs of removal were reclassified for all periods presented from
accumulated depreciation to a regulatory asset. See Note 15 for discussion of asset retirement obligations. The change in the
depreciable life of Wolf Creek in 2003 was the result of the KCC stipulation and agreement discussed below. See Note 1 for
additional informatios.

Retail Rate Matters

At the end of Janvary 2002, a severe ice storm occurred thronghout large portions of the Midwest, including the greater
Kansas City metropolitan area. In 2002, the KCC approved a stipulation and agreement regarding the treatment of the $16.5
million Kansas jurisdictional portion of the ice storm costs. Pursuant to the stipulation and agreement, KCP&L implemented
a retail rate reduction January 1, 2003, and began calculating depreciation expense on Wolf Creek using a 60-vear life instead
of a 40-year life. As a result of the stipulation and agreement, KCP&L's retail revenues decreased approximately $12.5
million and depreciation expense decreased approximately $7.7 million in 2003. The reduction in depreciation expense has
been recorded as a regulatory asset, as discussed above. KCP&L also agreed to file a rate case by May 15, 2006,

32

In 2002, the MPSC approved KCP&L’s application for an accounting authority order related to the Missouri jurisdictional
portion of the storm costs. The order allows KCP&L to defer and amortize $20.1 million, representing the Missouri portion
of the storm costs, through January 2007. The amortization, which began in September 2002, is approximately $4.6 million
annually for the remainder of the amortization peried. In 2003 and 2002, the amortization totaled $4.6 million and $1.5
million, respectively. .

6. GOODWILL AND INTANGIBLE PROPERTY

The Company adopted SFAS No. 142 on January 1, 2002. Under the new standard, goodwill is no longer amortized, but
rather is tested for impairment upon adoption and at least annually thereafter. The annual test may be performed anytime
during the year, but must be parformed at the same time each year.

Strategic Energy’s annual impairment tests, conducied September 1, have been completed and there were no impairments of
the Strategic Energy goodwill in 2003 or 2002. Goodwill reperted on Great Plains Energy’s consolidated balance sheets
associated with the Company’s ownership in Strategic Energy was $26.1 million at Deceimber 31, 2003 and 2002,
respectively.

As a result of the transition impairment test of RSAE goodwill in 2002, the Company recorded a $3.0 million write-down of
zoodwill as a cumulative effect of a change in accounting principle. Goodwill reporied in assets of discontinued operations
on Great Plains Energy’s and consolidated KCP&L’s balance sheets associated with HSS” ownership interest in RSAE was
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$20.0 million at December 31, 2002, See Note 8 for additional information concemning the June 2003 disposition of RSAE.

The following table adjusts the reported 2001 Great Plains Energy’s and consolidated KCP&L's income statement
information to add back goodwill amortization as if the non-amortization provisions of SFAS No. 142 had been applied
ducing all periods presented.

Great Plains Consolidated
2001 Energy KCP&L
(thousands, except per share amounts)
Income (loss) from continuing operations, as reported S (16,966) $ 126,896
Add back: Goodwill amortization 3,104 2,270
Incorne (loss) from continuing operations, as adjusted {13,862) 129,166
Loss from discontinued operations, net of income taxes, as reported (7.205) (7.205)
Add back: Goodwill amoriization 609 09
Loss froin discontirued operations, net of income taxes, as adjusted (6,596) (6,596)
Net income (loss), as adjusted (20,458) 122,570
Preferred stock dividend requirements 1,647 1,098
Earnings {loss) available for common stock, as adjusted $ (22,105) $ 121472

Basic and diluted loss per common share

Continning operations, as reported 3 (030
Add back: Goodwill amortization 0.05
Continuing operations, as adjusted {025
Discontinued operations, as reported (0.12)
Add back: Goodwill amortization 0.01
Discontinued operations, as adjusted 0.11)

Basic and diluted loss per common share, as adjusted 3 (.36

33
Other Intangible Assets

KCP&L's electric utility plant on the consalidated balance sheets included intangible computer saftware of $33.6 million, net
of accumulated amortization of $52.5 million, in 2003 and $41.6 million, net of accumulated amortization of $42 .4 million,
in 2002,

Other intangible assets on the consolidated KCP&L’s balance sheets include intangibie computer software and the Worry
Free service mark, which were fully amortized by the end of 2003 and totaled $0.5 million, net of accumulated amortization
of $0.3 million, in 2002. Assets of discontinued operations include an RSAE trademark, logo and non-compete agreement
todaling $4.2 million in 2002, net of $0.1 million of accumulated amortization.

KLT Gas’ gas propenty and investments on the consolidated balance sheets included gross intangible drilling costs, before
impairments, of $32.0 million in 2003 and $20.8 million in 2002. The KLT Gas assets, including intangible drilling costs,
were significantly written down at the end of 2003 in aggregate at the property level. See Note 7 for additional information,
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Other intangible assets on Great Plains Energy’s consolidated balance sheets include other intangible computer sofiware of
$2.7 million, net of accurmlated amortization of $1.8 million, in 2003 and $1.8 million, net of accumulated amortization of
$0.6 million, in 2002.

7. KLT GAS PROPERTY IMPAIRMENTS

Unproven gas properties are reviewed for impairment under SFAS No. 144 whenever events or changes in circumstances
indicate that carrying amounts may not be recoverable. During 2003, impairments totaling $54.5 million, as described below,
were recotded. These impairments were reported as losses in (Gain) Loss on property in Great Plains Energy’s consolidated
staternent of income. Net of the related tax effects totaling $21.0 million, these impairments reduced earnings by 333.5
million.

During 2003, KLT Gas management determined that two gas properties were impaired as development aciivities indicated a
decline in the estimates of future gas production. As a result of the lower estimated production, the carrying amount of each
property exceeded its estimated fair value based npon discounted estimated future cash flows, which resuited in impairments
on the two properties. The impairments totaled $15.2 million, which net of the related tax effects totaling $5.2 million,
reduced earnings by $9.3 million.

Additionally, in the second half of 2003, Great Plains Energy management performed a strategic review of the KLT Gas
natural gas properties (KLT Gas portfolio) and operations. At the direction of the Board of Directors, management engaged a
third party specialist to help evaluate the KLT Gas business and provide recommendations regarding business strategy,
management, staffing and optimization of the KLT Gas portfolio. The objective of the sirategic review was to develop a
course of action regarding KLT Gas operations for the Board of Directors’ consideration at its February 2004 meeting, Afier
completion of the KL T Gas strategic review, management determined it would recommend a sale of the KLLT Gas portfolio
and a plan to exit the gas business at the February 2004 Board of Directors’ meeting.

As a result of its decision to recommend a sale of the KL'T Gas portfolio and exit the gas business, Great Plains Energy
management engaged a second third party specialist to complete a market reference valuation analyses of the KLT Gas
portfolio. As a result of the KLT Gas strategic review and market reference valoation analysis having been conducted, an
impairment test of the entire KLT Gas portfolio was performed at December 31, 2003, in accordance with SFAS No. 144,
using a probability weighting of the likelihood of potential outcomes at the February 2004 meeting. The impairment lest
considered 1) the scenario of sale of the entire KLT Gas portfolio with fair value determined by a third party valuation
specialist based on estimated market prices and 2) the scenario of hold and use with
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fair value determined by risk adjusted discounted cash flows. The impairment test indicated that the carrying amount of the
KLT Gas portfolio exceeded the probability-weighted fair value, which resulted in an impairment of $39.3 million, Net of the
related tax effect of $15.1 million, the impairment reduced earnings by $24.2 million,

At its February 2004 meeting, the Board of Directors approved management’s recommendation to selt the KT (Gas portfolio
and exit the gas business. Consequently, in the first quarter of 2004, the KLT Gas portfolio will be reported as assets held for
sale and KL'T Gas’ historical activilies will be reported as discontinued operations, in accordance with SFAS No. 144, In the
first quarter of 2004, Great Plains Energy also will write down the KLT Gas portfolio to its estimated realizable value.
Management expects this write down to total approximately $3 million, which net of the related tax effect of approximately
$1 million, will reduce earnings by approximately $2 million. The impact on earnings will be recorded as a loss from
discontinued operations in Great Plains Energy’s first quarter 2004 consolidated statement of income. To the extent the actnal
proceeds from the sale of the KL T Gas portfolio differ from the estimated realizable value used to determine the write down,
any difference will be reflected by Greal Plains Energy on its consolidated statement of income at the conclusion of the sale
process.

$. DISPOSITION OF OWNERSHIP INTEREST IN R.S. ANDREWS ENTERPRISES, INC,

On June 13,2003, HSS’ board of directors approved a plan to dispose of its interest in residential services provider RSAE.
On June 30, 2003, HSS completed the disposition of its interest in RSAE. Under terms of the agreement, HSS repaid $22
million of RSAE’s outstanding debt under its bank line of credit and forgave $4 million of inter-company debt. The financial
stacements reflect RSAE as discontinued operations for all periods presented as prescribed under SFAS No. 144, The
following table summarizes the discontinued operations.
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2003 2002 2001

{millions)
Revenues $31.8 3585 $62.3
Loss from operations before income taxes (1.6) 4.0 (7.2)
Loss on disposal before income taxes (18.9) - -
Total loss on discontinued operations before income taxes 205y @Oy (G2
Income tax benefit (a) 11.8 - -
Loss on discontinued operations, net of incotne taxes $E7D $@0) 3072

(a) Since RSAE was not included in Great Plains Energy's consolidated income tax returns, an
income tax benefit was not recognized on RSAE's 2002 and 2001 losses. RSAE had continual
losses and therefore did not recognize tax benefits. The 2003 tax benefit reflects the tax effect of
Great Plains Energy's disposition of its interest in RSAE. See Note L1 on income taxzes.

35

Assets and liabilities of the discontinued operations were as follows:

December 31
2002
(millions)

Current assels $ 61
Qther nonutility property and investments 8.4
Goodwill 20.0
Other deferred charges 38
Total assets of discontinued operations $ 333
Current liabilities $ 327

Deferred taxes 9.7
Other deferred credits and liabilities 5.1
Long-term debt 6.1
Total liabilities of discontnued operations $ 3.2

9. DTI BANKRUPTCY

On December 31, 2001, a subsidiary of KLT Telecom, Holdings and its subsidiaries, Digital Teleport and Digital Teleport of
Virginia, Inc., filed separate voluntary petitions in the Bankruptcy Court for the Eastern District of Missouri for
reorganization under Chapter 11 of the U.S. Bankruptcy Code, which cases have been procedurally consolidated. Holdings
and its two subsidiaries are collectively called DTI.

In December 2002, Digital Teleport entered into an agreement to sell substantially all of its assets (Asset Sale) to CenturyTel
Fiber Company 1. LLC (CenturyTel}, a nominee of CenturyTel, Inc. The Asset Sale was approved by the Bankruptcy Coust
in 2003 and closed in 2003.

KLT Telecom received $19.2 million in 2003 related to the confirmation of the DTI bankruptcy. Pending final resolution of

http://ir. 10kwizard.com/filing.php 7repo=tenk&ipage=2730236 &num=&doc=1&source=44... 9/23/2004


http://ir.l0kwizard.coin/fi%5ding.php?repo=tenk&ipage=2730236&num=&doc=l&source=44

SBC Plings © Print View Page 34 of 113

the MODOR Claim and the put option of a minority shareholder (which are described below), the effect of the DTI
bankruptcy on the Company has been resolved. During 2003, the Company recorded a $22.1 million gain on property and a
$6.0 million tax benefit resulting in a net gain of $28.1 million or $0.41 per share in 2003. The impact on net income was
primarily due to the net effect of the confirmation of the DTI bankruptcy and the resulting distribution, the reversal of a $15.8
million tax valeation allowance and the reversal of a 35 million debtor in possession financing commitment previously
reserved,

In early 2004, KL T Telecom paid $2.5 million to certain executives of Digital Telepart for entering into employment
agreements required as a condition precedent to the Asset Sale. The amount was recorded as a liability in 2003.

The Bankruptcy Court conducled an evidentiary hearing regarding three priority proofs of claim by the MODOR in the
aggregate amount of $2.§ millien (collectively, the MODOR Claim), and ruled substantially in favor of Digital Telepont.
MODCOR appealed this ruling. KLT Telecom may receive an additional distribution from the bankruptcy estate; however, the
amount and timing of any additional distribution is dependent epon the outcome of the MODOR appeal.

KLT Telecom originally acquired a 47% interest in DTI in 1997. On February 8, 2001, KLT Telecom acquired control of
DTI by purchasing shares from another Holdings shareholder, Richard D. Weinstein (Weinstein), increasing its ownership to
83.6%. In connection with this purchase, KLT Telecom granted Weinstein a put option. The put option provided for the sale
by Weinstein of his remaining shares in Holdings to KLT Telecom during a period beginning September 1, 2003, and ending
August 31, 2005.
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The put optien provides for an aggregate exercise price for these remaining shares equal to their fair market value with an
aggregate floor amount of $15 million. The floor amount of the put option was fully reserved during the fourth quarter of
2001. On September 2, 2003, Weinstein delivered to KLT Telecom notice of the exercise of his put option. KLT Telecom
declined to pay Weinstein any amount under the put option because, among other things, the stock of Holdings has been
cancelled and extingoished. Weinstein has sued KL T Telecom for allegedly breaching the put oplion,

Because DTI filed for bankruptcy protection under the U.S. Bankruptcy Code, KLT Telecom no longer had control over nor
could it exert significant influence aver DTI. As a consequence, as of December 31, 2001, DTI was de-consolidated and was
presented on the cost basis, Because of this de-consolidation, KLT Telecem did not include in its financial results the
ongoing results of operations, earnings or losses incurred by DTI since December 31, 2001.

During the fourth guarter of 2001, the following were recognized in the financial statements of the Company related to the
activities of DTI:

o  Wrote off $60.8 millicn of goodwill related to the purchase of DTI in February 2001,
Recorded a $342.5 million impairment of DTT's assets resulting in a negative KLT Telecom investment of $228.1

o million.
The Company recorded a reduction in the negative investment of $207.5 million. This reduction resulted in a net

0  impairment
charge of $195.8 million ($342.5 million impairment of DTT's assets plus the $60.8 million write-off of goodwill less
the
$207.5 million adjustment of KLT Telecom's investment} and a remaining negative investment of $20.6 million.
This remaining
negative investment represented the possible commitments and guarantees relating to DTI and included the $5
miilion for DIP .
financing and the $15 million aggregate floor of the Weinstein put option. The $20.6 million was included in
Deferred
Credits and Other Liabilities - Other on Great Plains Energy's consclidated balance sheet at both December 31, 2001
and 2002.

The net of the above items resulted in Great Plains Energy recording in 2001 a $195.8 million loss on property and $55.8
million of related income tax benefits. The $55.8 million income tax benefits applicabie to this net write-off is net of a $15.8
million tax valuation allowarce due to the uncertainty of recognizing future tax deductions while in the bankmptcy process.
The $55.8 million income tax benefit reflects the impact of DTI's 2001 abandonment of $104 million of its long-haul assets
in addition to other expected tax deductions. DTUs tax losses have continued to be included in Great Plains Energy's
consolidated tax return. In accordance with the tax allocation agreement with DTI, cash tax savings were shared with DTI
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only to the extent DTI generated taxable income o utilize such losses.
37

The following are condensed DTI consolidated financial statements for the year ended December 31, 2001:

DTI Consolidated Statement of Income for the Year Ended December 31, 2001

{millions)

Telecommunications service revenues 5 17.4

Operating expenses

Provision for impairment of long-lived assets (a) (342.5)

Gain on early extinguishment of debt 57.2
QOther (44.2)
Interest expense net of interest income ’ (31.9)
Lass before income tax benefit (344.0)

Income tax benefit 3789
Net loss $ (306.1)

(a) The write-down of assets was determined by DTI in accordance with SFAS No. 121, "Accouonting for the
Impairment of Long-Lived Assets and for Long-Lived Assets to Be Disposed Of". The write-down
reflects the abandonment of $104 million of long-haul assets and the impairment of the rest
of the telecommunication network and equipment. The impairment is primarily a result of the downward
trends in certain segments of the economy, particularly with respect to previously expected
growth of demand in technology and telecommunications, the accompanying deterioration in value
of DTT's operating assets and its Chapter 11 filing. The fair value used in the impairment-
analysis was derived primarily from the discounted cash flows from continued future operations.

DTI Consolidated Statement of Cash Flows for the Year Ended December 31, 2001

{millions)

Net cash used in operating activities $ (08
Net cash used in investing activities (41.2)
Cash provided by financing activities 42.9

Net decrease in cash and cash equivalents $ “.1)
Reconciliation of DTI consolidated financial statements to DTI financial results
included in Great Plains Energy consolidated financial statements

(millions)

Loss before income tax benefit $(344.0)
Income before consclidation on February 8, 2001 (30.1)
Goodwill write-off {60.8)
Reduction to KLT Telecom's negative investment in DTI 2015

Total $(2474)
Net DTT write-off $(195.8)
DTI operational loss, excluding net write-off (51.6)

Total equal to the above (247.4)
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Income from equity method invesiment - gain on

early extinguishment of debt 25.0
Other 1.0
Total included in loss before income taxes (223.4)
Income tax benefits recorded by KL T Telecom 65.5
DTI loss included in Great Plains Energy consolidated net loss $(157.9)
38

10. PENSION PLANS AND OTHER EMPLOYEE BENEFITS

Pension Plans and Other Employee Benefits

The Company maintains defined benefit pension plans for substantially all employees of KCP&L, Great Plains Energy
Services and Wolf Creek Nuclear Operating Corporation (WCNQOC), including officers. Benefits under these plans reflect the
employees’ compensation. years of service and age at retirement. The funding policy for the pension plans is to contribute
amoaats sufficient to meet the minimum funding requirements under ERISA plus additional amounts as considcred
appropriate.

For defined benefit pension plans sponsored by Great Plains Energy, pension costs and contributions to KCP&T., GPES and
Worry Free are allocated based on labor costs of plan participants. Any additional minimum pension liability is allocated
based on each plan’s funded status.

In additioa to providing pension benefits, the Company provides certain postretirement health care and life insurance benefits
for substantially all retired employees. The cost of postretirement health care and life insurance benefits are accrued during
an employee’s years of service and recovered through rates. The Company funds the portion of net periodic postretirement
benefit costs that are tax deductible. For post retirement health care plans sponsored by Great Plains Energy, contributions
and expense are allocated to KCP&L, GPES and Worry Free based on the number of plan participants.

On December 8, 2003, the Medicare Prescription Drug, Improvement and Modemization Act of 2003 (Medicare Act) was
signed into law. The Medicare Act, among other things, provides a federal subsidy beginning in 2006 to sponsars of retiree
health care benefit plans. At this time, detailed regulations necessary to implement the Medicare Act and specific accounting
guidance from the FASB have not been issued. Therefore, in accordance with FASB Staff Position No. FAS 106-1,
“Accounting and Disclosure Requirements Related to the Medicare Prescription Drug, Improvement and Modernization Act
of 2003, the Company elected to defer accounting for the effects of the Medicare Act until autheritative guidance on
accounting is available. Such guidance could require revision of prior financial statements to include the effects of the
Medicare Act. Until detailed regulations necessary io implement the Medicare Act and specific accounting guidance are
issued, the Company cannot determine the benefit, if any, associated with the new law. The Company will continne to
monitor the new regulations and may amend the plan in order to benefit from the new legisiation.
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The pension benefits tables below provide information relating to the funded status of all defined benefit pension plans on an
aggregate basis. The plan measurement date for the majority of plans is September 30. In 2003, contributions were made after
the measurement date to the pension and postretirement benefit plans of $32.0 million and $4.8 million, respectively. Net
periodic benefit costs reflect total plan benefit costs prior to the effects of capitalization and sharing with joint-owners of
power plants.

Pensian Benefits Other Benefits
2003 2002 2003 2002
Change in projected benefit obligation (thousands)
PBO at beginning of year 5450800 $421,126 $48936 $ 41224
Service cost 14,969 13,360 851 757
Interest cost 29,892 30,272 3,210 2,951
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Contribution by participants - - B58 785
Amendments 34 - 230 247
Actuarial loss 42,496 29,174 2,176 7,18%
Benefits paid {36,122y (42,482 (3,655) (3,715)
Benefits paid by KCP&L (372) (934) (487) (494)
Settlements - 284 - -
PBO at end of plan year $ 501,497 $450.800 §52,119 % 48,936
Change in plan assets
Fair value of plan assets at beginning of year 5 324,169 $ 395015 511,054 § 9459
Actual return on plan assets 43,663 (29,983) 122 321
Contributions by employer and participants 9,276 1,619 970 5,032
Benefits paid (36,122)  (42482) (3,793 (3,73%)
Fair value of plan assets at end of plan year $ 3409086 $324169 3 8353 $ 11,054
Prepald (accroed) benefit cost '
Funded status $(160,511) $(126,631) $(43,766) $(37,882)
TUnrecognized actuarial loss 182,555 157,438 13,984 11,947
Unrecognized prior service cost 40,556 44,769 1,282 1,344
Unrecognized transition obligation 455 512 10,570 11,744
Net prepaid (accrued) benefit cost $ 63,055 § 76,088 $(17.930) $(12.847)
Amounts recognized in the consolidated balance sheets
Prepaid benefil cost $ 80881 §$ 85945 & - $ -
Accrued benefit cost (17,826) (9.857)  (17.930) (12,847)
Minimum pension liability adjustment (78.,435) (63,142) - -
Intangible asset 17,426 19,233 - -
Accumnulated other comprehensive income 61,009 43,909 - -
Net amount recognized in balance sheets $ 63,055 $% 76,088 $(17,930) $(12,847)
Contributions and changes after
measurement date 34,139 - 4,790 -
Net amounnt recognized at December 31 $ 97,194 § 76,088 $(13,140) $(12,847
40
Pension Benefits Other Benefits
2003 2002 2001 2003 2002 2001
Components of net periodic benefit cost - (thousands)
Service cost $14969 $13360 $11,152 $ 851 3 757 % 729
Interest cost 20,892 30,272 31,905 3,210 2,951 2,918
Expected return on plan assets (27,702) (34,144) (48,967) (572) (503) (403)
Amortization of prior service cost 4,286 4,313 3,834 216 194 78
Recognized net actuarial loss {gain) 1,377 (7,237 (11,333) 574 100 32
Transition obligation 57 (742) (2,023) 1,175 1,174 1,174
Amendment - - - 110 - -
Net settlements - 284 (1,738) - - -
Net periodic benefit cost $22879 3 6,106 $(17,120) $5564 $4673 $4,528

The accumulated benefit obligation (ABOY} for all defined benefit pension plans was $429.9 miltion and $375.8 million at
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plan year-end for 2003 and 2002, respectively. The projecied benefit obligation, accumulated benefit obligation and the fair
value of plan assets are aggregated in the table below.

December 31
2003 2002

Pension plans with the ABD in excess of plan assets (thousands)
Projected benefit obligation $207.392  $219,111
Accumulated benefit obligation 252,209 185,775
Fair value of plan assets at plan year-end 156,389 121,758
Pension plans with plan assets in excess of the ABO

Projected benefit obligation 5204,105  $231,689
Accumulated benefit obligation 177,125 190,059
Fair value of plan assets at plan year-end 184,597 202,411

Pension plan assets are managed in accordance with “prudent investor” guidelines contained in the ERISA requirements, The
investment strategy supports the objective of the fund, which is to earn the highest possible return on plan assets within a
reasonable and prudent level of risk. Investments are diversified across classes and within cach class to minimize risks, The
fair value of plan assets at plan year-end 2003 was $341.0 million, not incleding a $32.0 million contribution made in 2003
after the plan year-end, and $324.2 million at plan year-end 2002. The asset allocation for the Company’s pension plans at
the end of 2003 and 2002, and the target allocation for 2004 are reparted below. The portfolio is rebalanced when the targets
are exceeded.

Plan Assets at
Target December 31

Asset Category Allocation 2003 2002

Equity securities 61% 2% 9%
Debt securities 30% MR 41%
Real estate 6% 4% 0%
Other 1% 0% 0%
Total 100% 100% 100%

The expected long-term rate of return on plan assets is based on historical and projected rates of return for current and
planned asset classes in the plan’s investment portfolio. Assumed projected rates of return for each asset class were selected
after analyzing historical experience and future expectations of the retumns of various asset classes. Based on the target asset
allocation for each asset class, the

4]

overall expected rate of retum for the pottfolio was developed and adjusted for the effect of projected benefits paid from plan
assets and future plan contributions.

The following tables provide the weightad-averége assumptions used to determine benefit obligations and net costs.

Weighted average assumptions used to determine Pension Benefits ~ Other Benefits

the benefit obligation at plan year-end 2003 2002 2003 2002
Discount rate 6.00% 6.75% 6.00% 6.75%
Rate of compensation increase 3.30% 4.10% 325% 4.00%
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Weighted average assumptions used to determine Pension Benefits Other Benefits
net costs for years ended at December 31 2003 2002 2003 2002
Discount rate 6.75%  7.25% 6.75% 7.25%
Expected long-term return on plan assets 2.00% 9.00% 0.00% 9.00%
Rale of compensation increase 410% 410%  4.00% 4.00%

Primarily as a result of lower discount rates and the prior years’ losses in the market value of plan assets; at December 31,
2003, the Company had a minimum pension liability adjustment of $78.4 million offset by an intangible asset of $17.4
million and OCT of $61.0 million ($37.2 million net of tax). At December 31, 2002, the Company’s minimum pension
liability adjustment was $63.1 million offset by an intangible asset of $19.2 million and OCI of $43.9 million ($26.8 million
net of tax). Because these adjustments were non-cash, their effect has been excluded trom the Consolidated Statements of
Cash Flows,

Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. The health
care plan requires retirees to share in the cost when premiums exceed specified amounts. The following table provides
information on the assumed health care rate trends.

Assumed Health Care Cost Trends at December 31 2003 2002
Health care cost trend rate assumed for next year 9% 9.5%
Rate to which the cost trend rate is assumed to

decline (the ultimate trend rate} 5% 5%
Year that the rate reaches the ultimate trend rate 2008 2007

A one-percentage point change in the medical cost lrend rates, holding all other assumplions constant, would have the
following effects rs of December 31, 2003:

Increase Decrease

(thousands)
Effect on total service and interest component $ 324 3 @227
Effect on postretirement benefit obligation $ 3,367 $(2.48%)

Employee Savings Plans
Great Plains Energy has defined contribution savings plans that cover substantially all employees. The Company matches
employee contributions, subject to lirnits. The annual cost of the plans was $4.1 million in 2003 and 2002 and $2.9 million in

2001.

Strategic Energy Phantom Stock Plan
Strategic Energy has a phaniom stock plan that provides incentive in the form of deferred compensation based upon the
award of performance units, the value of which is related to the increase

42

in profitability of Strategic Energy. Suatégic Energy's annual cost for the plan was $4.6 million in 2003, $5.9 million in 2002
and $3.4 million in 2001.

Stock Options
The Company has cne equity compensation plan, which has been approved by its shareholders. The equity compensation
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plan is a long-term incentive plan that permits the grant of restricted stock, stock options, limited stock appreciation rights
and performance shares to officers and other employees of the Company and its subsidiaries. The maximum number of
shares of Great Plains Energy common stock that may be issued under the plan is 3.0 million with 2.2 million shares
remaining available for future issuance.

Steck Options Granied 1992 — 1996

The exercise price of stock options granted equaled the market price of the Company’s common stock on the grant date. One-
half of all options granted vested one year after the grant date, the other half vested two years after the grant date. An amount
equal to the guarterly dividends paid on Great Plains Energy common stock shares (dividend equivalents) accrues on the
options for the benefit of option holders. The option holders are entitled to stock for their accumulated dividend equivalents
only if the options are exercised when the market price is above the exercise price. At December 31, 2003, the market price
of Great Plains Energy common stock was $31.82, which exceeded the grant price for all such options still ontstanding.
Unexercised options expire ten years after the grant date.

Prior to the adoption of SFAS No. 123 on Janvary 1, 2003, Great Plains Energy followed Acceunting Principles Board (APB)
Opinion 23, “Accounting for Stock Essued 1o Employees” and related interpretations in accounting for these options. Great
Plains Energy recognized annual compensation expense equal to accumulated and reinvested dividends plus the impact of the
change in stock price since the grant date. Great Plains Energy recognized compensation expense of $0.1 million in 2002 and
$(0.3) million in 2001. These options were fully vested prior to the adoption of SFAS No.123; therefore, no compensation
expense was recognized in 2003,

For options outsianding at December 31, 2003, grant prices range from $20.6250 to $23.0625 and the weighted-average
remaining contractual life is 0.3 yeass.

Stock Options Granted 2001 — 2003

Stock options were granted under the plan at the fair market value of the shares on the grant date. The options vest three years
after the grant date and expire in ten years if not exercised. Exercise prices range from $24.90 10 $27.73 and the weighted-
average remaining contractual fife is 7.9 years.

In accordance with the provisions of SFAS No. 123, the Company recognized an immaterial amonnt of compensation
expense in 2003. Under the provisions of APB Opinion 25, no compensation expense was recognized in 2002 and 2001
because the option exercise price was equal to the market price of the underlying stock on the date of grant.

The fair valne for the stock options pranted in 2001 - 2003 was estimated at the date of grant using the Black-Scholes option-
pricing model. The weighted-average assumptions used are in the following table:

2003 2002 2001

Risk-free interest rate ‘ 477 % 457 % 3553 %

Dividend yield 6.88%  T68% 6.37 %

Stock volatility 22650% 27.5303% 25879%

Expected option life (in years) 10 10 10
43

The option valuation model requires the input of highly subjective assumptions, primarily stock price volatility, changes in
which can materially affect the fair value estimate.

All stock option activity for the last three vears is summarized below:

2003 2002 2001
Shares Price* Shares Price* Shares Price*
Cutstanding at January 1 397,000 32521 250,375 $25.14 82,500  $23.57
Granted 27,898 27713 181,000 2490 193,000 25.56
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Exercised (16,000) 26.19 (34,375) 23.00 (31,125) 2327
Forfeited (167,000) 25.26 - - - -
Outstanding at December 31 241,898  $25.41 397,000  $25.21 250,375 $25.14
Exercisable as of December 31 7,000  $21.67 23000  $24.81 57,375 32373

* weighted-average price

Performance Shares

Performance shares granted in 2003 totaled 20,744. The issuance of performance shares is contingent vpon achievement,
over a three-year period, of company performance goals as compared to a peer group of utilities. Performance shares have a
value equal to the fair market value of the shares on the grant date with accruing dividends, In accordance with the provisions
of SFAS No. 123, compensation expense is recoghized over the vesting period. The Company recognized compensation
expense of $0.4 millien in 2003.

During 2003, all 144,500 performance shares granted in 2001 were canceled. No compensation expense had been recorded
related to these performance shares.

Restricted Stock

Restricted shares have a value equal to the fair market value of the shares on the grant date. Restricted stock shares granted in
2003 totaled 120,196, Thexre is a restriction as to transfer vatil December 31, 2004, on 54,436 of the restricted shares. [n
accordance with the provisions of SFAS No. 123, restricted stock shares totaling 57,315 are considered 100% vested.
Restricted stock shares totaling 62,881 vest on a graded schedule over a three-vear period with accruing reinvested dividends.
The Company recognized compensation expense of $1.8 million in 2003.

44
11. INCOME TAXES
Components of income tax expense {benefit) were as follows:
Great Plains Energy 2003 2002 2001
Current income taxes: (thousands)
Federal $ 12,024 $27,505  $(32,628)
State 8,896 9,369 1,304
Total 20,920 36,874 (31,324)
Deferred income taxes;
Federal 23,290 13,915 9,785
State 3,497 1,679 (943)
Total 26,796 15,594 8,842
Investment tax credit amortization (3,994) (4,183 (4,289}
Total income tax expense 43,722 48 285 (26,771)
Less taxes on loss from discontinued
operations (Note 8):
Current tax {benefit) expense ' (21,530} 10 42
Deferred tax expense 9,738 - -
Income taxes on continuing operations $55514 $48275 $(26813)
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Consolidated KCP&L 2003 2002 2001
Current incoime taxes: {thousands)
Federal $ 26,063 $47027 $17,601
State 5,688 8,668 4,109
Total 11,751 55,695 21,710
Deferred income taxes:
Federal 37,140 8,391 18,968
State 6,883 1,964 3,042
Total | 44023 11355 22,010
Tnvestment tax credit amortization (3.994) (4,183) (4,289
Total income tax expense 71,780 62,867 39,431
Less taxes oa loss from discontinued
cperations (Note B):
Current tax (benefit) expense (21,530) 10 42
Deferred tax expense 9,738 - -
Income taxes on continuing operations $ 83,572 562,857 $739,389

45

The effective income tax rates reflected in the financial statements and the reasons for their differences from the statutory
federal rates were as follows:

Great Plains Energy 2003 2002 2001
Federal statutory income tax rate 3[5.0% 350% (35.00%
Differences beiween book and tax

depreciation not normalized 2.1 19 14
Amortization of investment tax credits 2.1) (2.4) (8.4)
Federal income tax credits (7.7 (113) (41.6)
State income taxes 4.8 4.1 0.5
Valuation allowance (8.4) - 31.0
RSAE (b) 1.9 14 (4.0
Other 1.5 (1.0 3.5

Eftective income tax rate 233% 217% (526)%
Consolidated KCP&L 2003 2002 2001

Federal statutory income tax rate

Differences between book and tax
depreciation not normalized

Amortization of investment tax credits

Federal income tax credits (a)

State income taxes

RSAE (b)

50% 35.0% 350%
2.1 2.1 0.5
2n 26 2D
- - (106)
43 4.4 2.9
{1.9) 1.5 1.1
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Other 0.6 (0.8) (1.4)

Effective income iax rate BO% 396% 248%

(a) KLT Investments and KL.T Gas generated the federal income tax
credits in 2001.

(b) Amounts reflect the tax effect of operafions in 2002 and 2001
and the effect of the disposition in 2003.

The tax effects of major temporary differences resulting in deferred tax assets and liabilities in the balance sheets are as
follows:

Great Plains Energy Consolidated KCP&L

December 31 2003 2002 2003 2002
(thousands)
Plant related $543840  $517,180  $ 543,840  $ 517,180
Future income taxes 89,000 100,300 29,000 100,000
Pension and posiretirernent benefiis 6,338 6,194 7,768 6,194
Tax credit carryforwards (22,393) 21,150y - -
Gas properties related (6,640) 6,230 - -
Nuclear fuel outage (686) (3,233%) (6806) {3,233)
AMT credit (4,093) (4,003) - -
Other {7,252) (26,971) 1,065 (7.407)
Net deferred tax liability before
valuation allowance 598,614 574,157 640,987 612,734
Valuation allowance (Note 9) - 15,779 - -
Less: Deferred tax asset in discontinued
operations {Note 8) - 9,738 - 9,738
Net deferred tax liabitity $ 598,614 $ 599,674 $ 640,987 $ 622472
46

The net deferred income tax liability consisted of the following:

Great Plains Energy Consolidated KCP&L

December 31 2003 2002 2003 2002
(thousands)
Gross deferred income tax assets $(142,001)  $(139,059) 3 (99,936 $(100,318)
Gross deferred income tax liabilities 740,615 738,733 740,923 722,790
Net deferred income tax liability 3 598,614 $ 599,674 $ 640,987 $ 622472

12. RELATED PARTY TRANSACTIONS AND RELATIONSHIPS

Custom Energy Holdings, L.L.C. {Custom Energy Holdings) holds 100% of the direct ownership interests in Strategic
Energy. Great Plains Energy holds an 89% indirect ownership position in Strategic Energy. SE Holdings, L.L.C. (SE
Holdings) owns the remaining 11% indirect ownership position in Strategic Energy. Richard Zomnir, President and Chief
Executive Officer of Strategic Energy, and certain other employees of Strategic Energy hold direct or indirect interests in SE
Holdings. SE Holdings has a put option to sell all or part of its 11% interest in Strategic Energy (Put Intecest) to Custom
Energy Holdings at any time within the 90 days following January 31, 2004, at fair market value. On February 9, 2004, a
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letier agreement was entered into between SE Holdings and IEC on behalf of certain of its affiliates, including Great Plains
Energy, agreeing to a procedure for determining the fair market value of the Put Interest (Letier Agreement). The Letter
Agreement provides for SE Holdings to exercise its put option with respect to all but one unit (0.00001% of issued and
outstanding units) of each of its respective series of ownership interest in Custom Energy Holdings. Upon closing of such a
transaction, which is anticipated for mid-April 2004, subject to cbtaining all necessary regulalory approval, SE Holdings
would continue to be a member of Custom Energy Holdings and be represented on the Management Commitiee of Custom
Energy Holdings and Strategic Energy.

Custom Energy Holdings' business and affairs are controlled and managed by a three member Management Committee
composed of one representative designated by KLT Energy Services Inc. (KLT Energy Services), one representative
designated by IEC, and one representative designated by SE Holdings. Certain actions (including amendment of Custom
Energy Holdings’ operating agreement, approval of actions in contravention of the operating agreement, approval of a
dissolution of Custom Energy Holdings, additional capital contributions and assumption of recourse indebtedness) require the
unanimous consent of all the members of Custom Energy Holdings.

Strategic Energy’s business and affairs are controlled and managed by a four member Management Comimnittee composed of
two representatives designated by KLT Energy Services, one representative designated by IEC and one representative
designated by SE Holdings. Certain actions (including amendment of Strategic Energy’s operating agreement, approval of
actions in contravention of the operating agresment, approval of transactions between Strategic Energy and affiliates of its
members, approval of a dissolution of Strategic Energy, and assumption of recourse indebtedness) require the unanimous
consent of all the Management Committze members.

In November 2002, the Board of Directors of the Company approved a merger of Environmental Lighting Concepis, Inc.
(ELC) into IEC to acquire ELC's 6% indirect interest in Strategic Energy. The merger resulted in Great Plains Energy
holding an 89% indirect interest in Strategic Energy. Gregory J. Orman, the former Executive Vice President — Corporate
Developmeni and Strategic Planning of the Company, was the majority shareholder of ELC and received $10.1 million in
Company common stock and a note, which was paid in January 2003,

47
13. COMMITMENTS AND CONTINGENCIES
Nuclear Liability and Insurance

Liability Insurance

The Price-Anderson Act currently limits the combined public liability of nuclear reactor owners to $10.9 hillion for claims
that could arise from a single nuclear incident. The owners of Wolf Creek, a nuclear generating station, (Owners) carry the
maximum available commercial insurance of $0.3 billion. Secondary Financial Protection, an assessment plan mandated by
the NRC, provides insurance for the $10.6 billion balance.

Under Secondary Financial Protection, if there were a catastrophic nuclear incident involving any of the nation’s licensed
reactors, the Owners would be subject to a maximum retrospective assessment per incident of up to $95.8 million plus up to

" an additional 5% surcharge for a total of $100.6 million ($47.3 million, KCP&L's 47% share). The Owners are jointly and
severally liable for these charges, payable at a rate not to exceed $10 million (35 million, KCP&L’s 47% share) per incident
per year, excluding applicable premiurmn taxes. The assessment, most recently revised in 2003, is subject to an inflation
adjusiment based on the Consumer Price Index and renewal of the Price-Anderson Act by Congress.

Property, Decontamination, Premaiure Decommissioning and Extra Expense Insurance

The Owners also carry 32.8 billion ($1.3 billion, KCP&:L’s 47% share) of property damage, decontamination and premature
decommissioning insurance for loss resulting from damage to the Wolf Creek facilities. Nuclear Electric Insurance Limited
(NEIL) provides this insurance.

In the event of an accident, insurance proceeds must first be nsed for reactor stabilization and NRC mandated site
decontamination. KCP&L's share of any remaining proceeds can be used for further decontamination, property damage
restoration and premature decommissioning costs. Premature decommissioning coverage applies only if an accident at Wolf
Creek exceeds $500 million in property damage and decontamination expenses, and only after trust funds have been
exhausted.
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The Owners also cary additional insurance from NEIL to cover costs of replacement power and other extra expenses
incurred in the event of a prolonged outage resulting from accidental property damage at Wolf Creek.

Under all NEIL policies, KCP&L is subject to retrospective assessments if NEIL losses, for each policy year, exceed the
accumulated funds available to the insurer under that policy. The estimated maximum amount of retrospective assessments to
KCP&L under the current policies could total about $24.5 miilion.

In the event of a catastrophic loss at Wolf Creek, the insurance coverage may not be adequate to cover property damage and
extra expenses incurred. Uninsured losses, to the extent not recovered through rates, would be assumed by KCP&L and could
have a material, adverse effect on its financial condition, results of operations and cash flows.

Low-Level Waste

The Low-Level Radioactive Waste Policy Amendments Act of 1985 mandated that the various states, individoally or through
interstate compacts, develop alternative low-level radioactive waste disposal facilities. The states of Kansas, Nebraska,
Arkansas, Louistana and Oklahoma formed the Central Interstate Low-Level Radioactive Waste Compact (Compact) and
selected a site in northern Nebraska to locate a disposal facility. Wolf Creek Nuclear Operating Corporation (WCNQOC) and
the owners of the other five nuclear units in the Compact provided most of the pre-construction financing for this project.
KCP&L's net investment in the Compact was $7.4 million at December 31, 2003 and 2002.

48

Significant opposition to the project has been raised by Nebraska officials and residents in the area of the proposed facility
and attempts have been made through litigation and proposed legislation in Nebraska to slow down or stop development of
the facility. On December 18, 1998, the application for a license to construct this project was denied. After the license denial,
WOCNOC and others filed a lawsuit in federal court contending Nebraska officials acted in bad faith while handling the
license application. In September 2002, the U.S. District Court Judge presiding over the Central Interstate Compact
Commission’s federal *“bad faith” lawsuit against the State of Nebraska issued his decision in the case finding clear evidence
that the State of Nebraska acted in bad faith in processing the license application for a low-level radioactive waste disposal
site in Nebraska and rendered a judgment on behalf of the Compact in the amount of $151.4 million against the state, The
state appealed this decision to the U.S. Court of Appeals for the Eighth Circuit. On February 18, 2004, a three-judge panel of
the appellate court unanimously affirmed the trial court’s decision in its entirety. On March 2, 2004, Nebraska filed a Petition
for Rehearing En Banc with the U.S. Court of Appeals for the Eighth Circuit. Based on the favorable outcome of the trial and
appeal, in KCP&L'’s opinion, there is a greater possibility of reversing the state’s license denial once the decision in this case
is final.

In May 1999, the Nebraska legislature passed a bill withdrawing Nebraska from the Compact. In August 1999, the Nebraska
Governor gave official notice of the withdrawal to the other member states effective in August 2004, In June 2003, the
Compact revoked Nebraska’s membership in the Compact effective July 17, 2004. As a result, Nebraska’s legal rights under
the Compact will be extingunished on the effective date of either the Compact’s revocation of Nebraska’s membership or
Nebraska’s withdrawal from the Compact. If membership is severed by virtue of revocation by the Compact, any legal
obligations Nebraska incurred prior to revocation shall nol cease until Nebraska fulfills them. The Compact has taken the
position that Nebraska’s legal obligations include the obligation to be the host state for a disposal sile, Nebraska's legal
obligations, under the Compact’s position, are more extensive than would exist if Nebraska’s withdrawal preceded the
revocation of its membership. On August 22, 2003, Nebraska filed a new lawsuit in U.S. District Court in Nebraska seeking
to have the Compact’s action deemed void; it does not seek damages. A procedural schedule has been set in this case (o be
ready for trial by June 2004,

Environmental Matters

The Company is subject to regnlation by federal, state and local anthorities with regard te air and other environmental matters
primarily through KCP&IL.’s operations. The generation and transmission of electricity produces and requires disposal of
certain hazardous products that are subject to these laws and regulations. In addition to imposing conlinving compliance
obligations, these laws and regulations authorize the imposition of substantial penalties for noncompliance, including fines,
injunctive relief and other sanctions. Failure to comply with these laws and regulations could have a material adverse effect
on consolidated KCP&L and Great Plains Energy,

KCP&L operates in an environmentally responsible manner and seeks 10 use current technology to avoid and treat
contamination. KCP&L regularly conducts environmental audits designed to ensure compliance with governmentai
regulations and to detect contamination. Governmental bodies, however, may impose additional or more restrictive
envirenmental regulations that could require substantial changes Lo operations or facililies at a significant cost. At December
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31, 2003 and 2002, KCP&L had $1.8 million and $1.9 million, respectively, accrued for environmental remediation expenses
covering water monitoring at one site and vnasserted claims for remediation at a second site. The amounts accrued were
established on an undiscounted basis and KCP&L does not currently have an estimated time frame over which the accrued
amounts may be paid out. Expenditures to comply with environmental laws and regulations have not been material in amount
during the periods presented and are not expected to be material in the vpcoming years with the exception of the issues
discussed below.
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Certain Air Toxic Substances

In July 2000, the National Research Council published its findings of a study under the Clean Air Act Amendments of 1990
(Clean Air Act), which stated that power plants that burn fossil fuels, particularly coal, generate the greatest amovnt of
mercury emissions. As a result, in December 2000, the Environmental Protection Agency (EPA) announced it would propose
Maximum Achievable Cantrol Technology (MACT) requirements by December 2003 to reduce mercury emissions and issue
final rules by December 2004. In December 2003, the EPA issued proposed regulations that contained two options. Based
upon preliminary testing, it does not appear that KCP&L would incur additional expense under the MACT option. Under the
“cap and trade” option, KCP&L would incur additional expenses in the 2015-2016 timeframe. However, until the EPA
decides which option it will pursue and the proposed rules are finalized, KCP&L cannot predict the likelihood or compliance
costs of such regulations. Comments on the proposed regulations are due by March 30, 2004. KCP&L plans to submit
comments supporting the MACT option.

Air Particulate Matter

In July 1997, the EPA revised ozone and particulate matter air quality standards creating a new eight-hour ozone standard
and establishing a new standard for particulate matter less than 2.5 mictons (PM-2.5) in diameter. These standards were
challenged in the 1/.8. Court of Appeals for the District of Columbia (Appeals Court) that decided against the EPA. Upon
further appeal, the U.S. Supreme Court reviewed the standards and rernanded the case back to the Appeals Court for further
teview, including a review of whether the standards were arbitrary and capricious. On March 26, 2002, the Appeals Court
issued its decision on challenges to the 8-hour ozone and PM-2.5 National Ambient Air Quality Standards (NAAQS). This
decision denied all state, industry and environmental groups petitions for review and thus upheld as valid the EPA’s new 8-
hour ozone and PM-2.5 NAAQS. In so doing, the court held that the EPA acted consistently with the Clean Air Act in setting
the standards at the levels it chose and the EPA’s actions were reasonable and not arbitrary and capricious, and cited the
deference given the EFA’s decision-making authority. The court stated that the extensive records established for each rule
supported the EPA’s actions in both rulemakings.

This decision by the Appeals Court removed the last major hurdle to the EPA’s implementation of siricter ambient air quality
standards for ozone and fine particles. The EPA has not yet issued regulations incorporating the new standards. Until new
regulations are issued, KCP&L is unable to estimate the impact of the new standards. However, the impact on KCP&L and
all other utilities that use fossil fuels conld be substantial. In addition, the EPA is conducting a three-year study of fine
particulate ambient air levels. Until this testing and review period has been completed, KCP&L cannot determine additional
compliance costs, if any, associated with the new particulate regulations.

Nitrogen Oxide and Sulfur Dioxide
The EPA announced in 1998 regulations implementing reductions in Nitrogen Oxide (NO, ) emissions. These regulations

initially cafled for 22 states, including Missouri, to submit plans for controlling NO, emissions. The regulations would have
required a significant reduction in NO, emissions from 1990 levels at KCP&L's Missouri coal-fired plants by the year 2003.

In December 1998, KCP&L and several other western Missouri utilities filed suit against the EPA over the inclusion of
western Missousi in the NO_reduction program based on the 1-hour NO, standard. On March 3, 2000, a three-judge panel of

the District of Columbia Circuit of the U.S. Court of Appeals sent the NO, rules related to Missouri back to the EPA, stating

the EPA failed to prove that fossil plants in the western part of Missouri significantly contribute to ozone formation in
downwind states. On March 5, 2001, the U.S. Supreme Court denied certiorari, making the decisjon of the Court of Appeals
final.

50

In February 2002, the EPA issued proposed Phase II NO_ State Implementation Plan (SIP) Call regulations, which
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specifically exclude the fossil plants in the western part of Missouri from the NO, SIP Call. To date, the EPA has not issued
its final Phase 11 NO, SIP Call regulation.

If fossil plants in western Missouri are required to implement NO, reductions, KCP&L would need to incur significant

capital costs, purchase power or purchase NO, emission allowances. Preliminary analysis of the regulations indicates that

selective catalytic reduction technology, as well as other changes, may be required for some of the KCP&L units. Currently,
KCP&L estimates that additional capital expenditures 1o comply with these regulations could range from $40 million to $60
miilion. Operations and maintenance expenses could also increase by more than $2.5 million per year. KCP&L continues to
refine these preliminary estimates and explore alternatives. The ultimate cost of these regulations, if any, could be
significantly different from the amounts estimated above.

In addition to the pending Phase Il NO_ SIP Call regulation, in December 2003, the EPA issued proposed regulations titled

‘Interstate Air Quality Regulations’ that also would control NO, emissions as well as sulfur dioxide emissions from coal fired

power plants and would apply to fossil plants in western Missouri. This proposed regulation will be supplemented with
another proposed regulation, which is scheduled for release in May 2004. Compliance costs associated with these regulations,
as currently proposed, would be material, however, KCP&L cannot predict the likelihood of such regulations being adopted.

Carbon Dioxide
At a December 1997 meeting in Kyoto, Japan, delegates from 167 nations, including the United States, agreed to a treaty

(Kyoto Protocol) that would require 2 seven percent reduction in United States carbon dioxide (CO,) emissions below 1990
levels. Although the United States agreed to the Kyoto Protocol, the treaty has not been sent to Congress for ratification. The
financial impact on KCP&L of future requirements in the reduction of CQ, emissions cannot be determined until specific
regulations are adopted.

EPA New Source Review

The EPA is conducting an enforcement initiative to determine whether modifications at coal-fired plants across the United
States are subject to New Source Performance Standards (NSPS) or New Source Review (NSR) requirements under Section
114(a) of the Clean Air Act. This initiative reviews all expenditures at the plants to determine if they were for routine
muaintenance or whether the expenditures were for substanlial modifications or resulted in improved operations, If a plant,
subject to a Section 114 letter, is determined to be subject to NSPS or N3R the plant could be required to install best
available control technology (BACT) or lowest achievable emission rate (LAER) technology. KCP&L has not received a
Section 114 letter to date.

Clean Air Legisiation

Congress has debated numercus bills that would make significant changes to the current federal Clean Air Act including
potential establishment of nationwide limits on power plant emissions for several specific pollutants. These bills have the
poteatial for a significant financial impact on KCF&L through the installation of new pollution control equipment to achieve
compliance with the new nationwide limits. The financial consequences to KCP&L cannot be determined until the final
iegistation is passed. KCP&L will continue io monitor the progress of these bills.

Proposed Water Use Regulations

In February 2002, the EPA issued proposed rules related to certain existing power producing facilities that emplioy cooling
water intake structures that withdraw S0 million gallons or more per day and use 25% or more of that water for cooling
purposes. The proposed rules establish national minimum performance requirements designed to minimize adverse
environmenial impact. The EPA approved
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the proposed rules on February 16, 2004. Pursuant to the EPA s action, KCP&L has three and one-half years 1o conduct
demonstration studies on each of its coal plants. The cost of each of these studies is estimated at $0.3 million to $0.5 million.
The outcome of those studies will determine whether the plants are in compliance with the new rules.

Nudlear Fuel Commitments
As of December 31, 2003, KCP&L’s 47% share of Wolf Creek nuclear fue] commitments included $15.3 million for
entichment through 2006, $55.9 million for fabrication through 2025 and $20.4 million for uranium and conversion through
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Coal Contracts

KCP&L's share of coal purchased under existing contracts was $53.6 million in 2003, $49.5 million in 2002 and $44.6
million in 2001. Under these coal contracis, KCP&L's remaining share of purchase commitments totals $131.5 million.
Obligations for the years 2004 tbrough 2006 total approximately $55.7 million, $57.0 million, and $18.8 million,
respectively. The remainder of KCP&L's coal requirements will be fulfilled through additional contracts or spot market
purchases.

Purchased Capacity Commitments

KCP&L purchases capacity from other utilities and nonutility suppliers. Purchasing capacity provides the option to purchase
energy if needed or when market prices are favorable. This can be a cost-effective alternative 1o new construction. KCP&L’s
capacity purchases totaled $18.9 millien, $18.5 millicn and $17.7 million in 2003, 2002 and 2001, tespectively. As of
December 31, 2003, contracts to purchase capacity totaled $71.7 million through 2016. These commitments are
approximately $19 million in 2004, $10 million in 2005 and $4 million in each of 2006, 2007 and 2008. Capacity sales
contracts to supply other utilities and municipalities in the years 2004 through 2008 average $12 million per year. For the
next five years, net capacity contracts average less than 1% of KCP&L’s estimated 2004 total available generating capacity.

Strategic Energy Purchased Power Energy Commitments

Strategic Energy has entered into agreements to purchase electricity at various fixed prices to meet estimated supply
requirements. Commitments at December 31, 2003, under these agreements total §1,403.7 million through 2010.
Commitments for the years 2004 through 2008 total $757.4 million, $457.9 million, $132.0 million, $44.9 millipn, and $4.1
million, respectively. Energy sales contracts for 2004 and 2005 total $111.9 million and $37.8 million, respectively. See Note
17 for further discussion.

Great Plains Energy Leases

Great Plains Energy’s lease expense was $24.1 million during 2003 and $27.4 million during 2002. Great Plains Energy's
lease expense, excluding DTI, was $30.6 million during 2001. The remaining rental commitments under leases total $189.4
million ending in 2028. Obligations for the years 2004 through 2008 are $44.8 million, $14.0 million, $13.4 million, $11.4
million and $9.3 million, respectively.

Consolidated KCP&L Leases

Consolidated KCP&L'’s lease expense was $23.1 million during 2003 and $25.7 million during 2002. Consolidated KCP&L's
lease expense, excluding DTI, was $29.6 million during 2001. The remaining rental commitments under leases total $186.5
million ending in 2028. Obligations for the years 2004 throngh 2008 are $43.9 million, $13.4 million, $12.9 million, $10.9
million and $8.9 million, respectively.

KCP&L has a transmission line lease with another utility through September 2025 whereby, with the FERC’s approval, the
rental payments can be increased by the lessor. If this occurs and KCP&L is able to secure an altemative transmission path,
KCP&L can cancel the lease. Commitments under this lease total $1.9 million per year and $41.1 million over (he remaining
life of the lease, assoming it is not canceled.

32

KCP&L's expense for other leases, including railcars, computer equipment, buildings, transmission line and other items,
approximated $23.6 million annually for the last three years. The remaining rental commitments under these leases total
$145.4 million through 2028, In early 2004, the operating lease for vehicles and beavy equipment was terminated and the
vehicles and equipment purchased for $29.0 million, which is included in the 2004 obligation. These amounts exclude
possible termination payments under the synthetic lease arrangement discussed below. Capital leases are not material and are
inciuded in these amounts.

As the managing pariner of three jointly owned generating units, KCP&L has entered into leases for railcars to serve those
units. Consolidated KCP&I. has reflected the eniire lease commitment in the above amounts, although about $2.0 million per
year ($24.0 million total) will be reimbursed by the other ownets.

In 2001, KCP&L entered into a synthetic lease arrangement with a Lease Trust (Lessor) to finance the purchase, installation,
assembly and construction of five combustion turbines and related property and equipment that added 385 MWs of peaking
capacity (Project). The Lease Trust is a special-purposc entity and has an aggregate financing commitment from third-party
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equity and debt pariicipants of $176 million. In the second guarter of 2003, construction and installation of KCP&L's five
combustion turbines was completed and the units were placed in service. At December 31, 2003, cumulative project costs
were approximately $152.0 million. Rental payments under the lease will begin in 2004, Upon a default during the lease
period, KCP&L’s maximum obligation to the Lessor equals 100% of project costs. KCP&L’s rental obligation, which
reflects interest payments only, is expected to be approximately $15.5 million ending in Octaber 2006, KCP&L's rental
obligation for the years 2004 through 2006 are approximately $3.1 million, $6.2 million and $6.2 million, respectively. At the
end of the lease term (October 2006), KCP&L may choose to sell the project for the Lessor, guaranteeing that the Lessor
receives a residual value for the Project in an amount, which may be up to 83.21% of the project cost. Altematively, KCP&L
may purchase the facility at an amount equal to the project cost.

The Lease Trust, a special purpose entity, acting as Lessor in the synthetic lease arrangement discussed above, is considered a
Variable Interest Entity under FIN No. 46. Because KCP&L has variable interests in the Lease Trust, including among other.
things, a residual value guarantee provided 1o the Lessor, KCP&L is the primary beneficiary of the Lease Trust. The Lease
Trust was consolidated in the fourth quarter of 2003, as required by FIN No. 46. Great Plains Energy’s and consalidated
KCP&L’s utility plant increased $149.3 million, long-term debt increased $143.8 million and minority interest included in
other deferred credits and other liabilities increased $5.5 million. Additionally, in Great Plains Energy’s and consolidated
KCP&L’s statements of income, depreciation expense increased and minotity interest decreased $1.3 million in 2003 as a
result of the consolidation of the Lease Trust.

Other Great Plainy Energy Leases

Great Plains Energy’s other subsidiaries have entered operating leases for buildings, compressors, communications
equipment and other items. Lease expense was $1.0 million in 2003, $1.7 million in 2002 and about $1 million in 2001.
Ohbligations average about $0.6 million per year for the years 2004 through 2008.

Internal Revenue Service Settlement - Corporate-Owned Life Insorance

In November 2002, KCP&L accepied a setilement offer related to the proposed disallowance of intgrest deductions on
corporate-owned life insurance (COLI) loans. The offer allowed 20% of the interest originally deducted and taxed only 20%
of the gain on surteader of the COLI policies. KCP&L susrendered the policies in February 2003. KCP&L made cash
payments of $1.3 million to the Internal Revenue Service (IRS) in 2003 to satisfy the liability associated with the surrender.
The remaining $9.9 million related to the disallowed interest will be paid upon completion of the 1995 -~ 1999 IRS audit.
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KCP&L paid $1.5 million to the IRS in 2001 related to the disallowance of the 1994 COLI deduction and related interest.
KCP&L accroed for these disallowances and payments in 2000.

14. GUARANTEES

In the normal course of business, Great Plains Energy and certain of its subsidiaries enter into various agreements providing
financial or performance assurance to third parties on behalf of certain subsidiaries. Such agreements include, for example,
guarantees and indemnification of letters of credit and surety bonds. These agreements are entered into primarily to support
or enhance the creditworthiness otherwise atiributed to a subsidiary on a stand-alone basis, thereby facilitating the extension
of sufficient credit to accomplish the subsidiaries’ intended business purposes.

As prescribed in FIN No. 45, “Guarantor’s Accounting ang Disclosure Reqoirements for Guarantees, Including Guarantees of
Indebtedness of Others”, the Company began recording a liability for the fair value of the obligation it has undertaken for
guarantees issued after December 31, 2002. The liability recognition requirements of FIN No. 45 are applied on a prospective
basis to guarantees issued or modified after December 31, 2002, while the disclosure requirements are applied to all
guarantees. The interpretation does not encompass goarantees of the Company’s own futore performance, such as credit
support provided to its subsidiaries. As of December 31, 2003, KCP&L had an immaterial amount recorded for the fair value
of guarantees issued for the residual valve of vehicles and heavy equipment under an operating lease, which will be reversed
in 2004 following the buyout of the lzase.

The following table reflects Great Plains Energy’s and consolidated KCP&L's maximum potential amount of future
payments that could be required under guarantees and describes those guarantees:

Maximum
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Guarantor potential Nature of Guarantee
(millions)
KCP&L $ 78 Guaraniged energy savings under agreements with several

customers that expire over the next six years. In most cases,
a subcontractor would indemnify KCP&L for any payments
made by KCP&L under these guarantees.

KCP&L 7.9 Guarantees for residual value of vehicles and heavy equipment
under an operating lease,
Total consolidated KCP&L
and Great Plains Energy $ 157

15. ASSET RETIREMENT OBLIGATIONS

Effective January 1, 2003, the Company adopted SFAS No. 143. SFAS No. 143 provides accounting requirements for the
recognition and measurement of liabilities associated with the retirement of tangible long-lived assets. Under the standard,
these liabilities are recognized at fair value as incurred and capitalized as part of the cost of the related long-lived asset.
Accretion of the liabilities due to the passage of time is recorded as an operating expense. Retirement obligations associated
with long-lived assets included within the scope of SFAS No. 143 are those for which a legal obligation exists under enacted
laws, statutes and wriiten or oral contracts, including obligations arising under the doctrine of promissory estoppel.

The adoption of SFAS No. 143 changed the accounting for and the method nsed to report KCP&L’s obligation to
decommission its 47% share of Wolf Creek. The legal obligation to decommission Wolf Cresk was incurred when the plant
was placed in service in 1985, The estimated Liability, recognized
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on KCP&L’s balance sheet at January 1, 2003, is based on a third party nuclear decommissioning study conducted in 2002.
KCP&L. used a credit-adjusted risk free discount rate of 6.42% (o calculate the retirement obligation, This estimated rate was
based on the rate KCP&L could issue 30-year bonds, adjusted downward to reflect the portion of the anticipated costs in
corrent year dollars that had been funded at date of adoption through a tax-qualified trust fund. The cumulative impact of
prior decommissioning accruals recorded consistent with rate orders issued by the MPSC and KCC has been reversed with an
offsetting reduction of the regulatory asset established vpon adoption of SFAS No. 143, as described below. Amounts
collected through these rate orders have been deposited in a legally restricted external trust fund. The fair market value of the
trust fund was $75.0 million and $63.3 million at December 31, 2003 and 2002, respectively.

KCP&L also must recognize, where possible to estimate, the future costs to settle other legal liabilities including the removal
of water intake structures on rivers, capping/filling of piping at levees following steam power plant closures and
capping/closure of ash landfills. Estimates for these liabilities are based on internal engineering estimates of third party costs
to remove the assets in satisfaction of legal obligations and have been discounted wsing credit adjusted risk free raies ranging
from 5.25% to 7.50% depending on the anticipated settlement date.

KL T Gas has estimated Liabilities for gas wel!l plugging and abandonment, facility removal and surface restoration. These
estimates are based upon intemal estimates of third party costs to satisfy the legal obligations and have been discounted using
credit adjusted risk fiee rates ranging from 6.00% to 7.25%, depending upon the anticipated settlement date.

Revisions to the estimated liabilities of KCP&L and KL T Gas could occur due to changes in the decommissioning or other
cost estimates, extension of the nuclear operating license or changes in federal or state regulatory requirements.

On January 1, 2003, KCP&L recorded an ARO of $99.2 million, reversed the decommissioning liability of $64.6 million
previously accrued and increased property and equipment, net of accomulated depreciation, by $18.3 million. KCP&L is a
regulated utility subject to the provisions of SFAS No. 71 and management believes it is probable that any differences
between expenses under SFAS No. 143 and expenses recovered currently in rates will be recoverable in future rates. As a
result, the $16.3 million net cumulative effect ($80.9 million gross cumulative effect net of $64.6 million decommissioning
liability previously accrued) of the adoption of SFAS No, 143 was recorded as a regulatory asset and therefore, had no impact
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on net income.

In addition, KCP&L recognizes removal caosts for utility assets that do not have an associated legal retirement obligation,
Historically, these removal costs have been reflected as a component of depreciation in accordance with regulatory treatment.
In conjunction with the adoption of SFAS No. 143, non-legal costs of removal were reclassified for all periods presented
from accumulated depreciation to a regulatory asset.

As a result of its adoption of SFAS No. 143, KLT Gas recarded an ARO of $1.2 million, increased property and equipment
by $1.0 million and increased operating expense by $0.2 million for the immaterial cumulative effect of the accounting
change.

KCP&L has legal ARO for certain other assets where it is not possibie to estimate the time period when the obligations will
be settled. Consequently, the retirement obligations cannot be measured at this time. For transmission easements obtained by
condemnation, KCP&L mnst remove its transmission lines if the line is de-energized. It is extremely difficult to obtain siting
for new transmission lines. Consequently, KCP&L does not anticipate de-energizing any of its existing lines, KCP&L also
operales, under state permits, ash landfills at several of its power plants. While the life of the ash
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landfill at one plant can be estimated and is included in the estimated liabilities above, the future life of ash landfills at other
permitted landfills cannot be estimated. KCP&L can continue to maintain permits for these landfills after the adjacent plant is
closed.

It is anticipated the Company's Febropary 2004 decision to exit the gas business will be accomplished by the sale of KLT Gas'
assets. Management expects the ARO related to the KLT Gas portfolio to be transferred to the new owners at the time of the
sale.

The following table illustrates the effect on ARO if the provisions of SFAS No. 143 had been applied beginning January 1,
2001. Pro forma amounts for the periods prior to the January 1, 2003, adoption were measured using assumptions consistent
with the period of adoption.

2003 2002 2001

Consolidated KCP&L {millions)

Asset retirement obligation beginning of period $ 992 8 931 § §73
Additions 1.0 - 0.1
Accretion 6.5 6.1 57
Asset retirement obligation end of period $1067 $ 992 35 931
Great Plains Energy

Asset retirement obligation beginning of period $1l004 § 942 S 882
Additions 15 - 0.2
Accretion _ 6.6 6.2 5.8
Asset retirement obligation end of period $1085 $1004 35 942

16. SEGMENT AND RELATED INFORMATION

Great Plains Energy

Great Plains Energy has three reportable segments based on its method of internal reporting, which generally segregates the
reportable segments based on products and services, management responsibility and regulation. The three reportable business
segments are: (1) KCP&L, an integrated, regulated electric utility, which generates, transmits and distributes electricity; (2)
Strategic Energy, which provides power supply coordination services by entering into long-term contracts with its customers
to supply electricity Strategic Energy purchases under long-term contracts, operating in several electricity markets offering
retail choice; and (3) KLT Gas, which explores for, develops, and produces unconventional natural gas resources, including
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coal bed methane properties. “Other” includes the opeﬁtions of HSS, GPP, Services, all KLT Inc. operations other than
Strategic Energy and KLT Gas, unallocated corporate charges and intercompany eliminations. The summary of significant
accounting policies applies to all of the reportable segments. Segment performance is evaluated based on net income.

The fellowing tables reflect summarized financial information concerning Great Plains Energy’s reportable segments.

Strategic Great Plains
2003 ECP&L Energy KLTGas Other Energy
(millions)
Operating revenues $10549 $1,0910 $ 15 0§ 21 3$2,1495
Depreciation and depletion (139.9) {1.7) 0.9 (1.2) (143.7)
Loss from equity investments - - - 2.00 (2.0)
Interest charges (69.9) (0.4) {1.5) 4.4) (76.2)
Income taxes (84.4) (30.2) 231 36.0 (55.5)
Loss from discontinued operations - - - 8.7 8.7
Net income (loss) 127.2 39.6 (36.9) 15.0 144.9
56
Strategic Great Plains
2002 KCP&L Energy KLT Gas Other Energy
(millions)
Operating revenues $1,0099 3 7893 5 11 % 29 31,8034
Depreciation and depletion (144.3) {0.9) (2.5) (L% (149.2)
Loss from equity investments - - - (1.2) {1.2)
Interest charges (80.3) {0.3) (0.3) 6.5 (87.4)
Income taxes (63.4) (25.2) 103 300 (48.3)
Loss from discontinued operations - - - 4.0 4.0)
Cnmulative effect of a change
in accouanting principle - - - (3.07 3.0
Net income (loss) 102.9 29.7 - (6.4 126.2
Strategic Great Plains
2041 KCP&L Energy KLTGas  Other Energy
(millions)
Operating revennes $ 9875 $ 4119 $ D3 5 194 %1391
Depreciation and depletion (136.3) {0.3) (1.8) {19.4) (157.8)
Income from equity investments - - 1.0 236 24.6
Interest charges (78.1) (0.5) - (233 (101.9)
Income taxes (31.6) (15.2) 0.1 935 26.8
Loss from discontinued operations - - - .2 (7.2)
Net income (loss) 98.0 218 14.3 (158.3) (24.2)
Strategic Great Plains
KCP&L  Energy KLT Gas Other Energy
2003 {millions)
Aassets $32935 5 2830 §$ N6 % 772 $36653
Capital and investment expenditures(a) 1523 31 19.3 4.2 174.9

http://ir.10kwizard.com/filing. php?repo=tenk&ipage=2730236 &num=&doc=1&source=44... 9/23/2004


http://ir.10kwizard.com/filing.php?repo=tenk&ipage=2730236&num=&doc=l&source=44

SEC Filings ; Print View

Page 5301113

2002
Assets $30845 3% 2260 % 498 31464 §3506.7
Capital and investment expenditures(a) 135.5 2.1 8.7 3.5 149.8
2001
Assets(b) $30894 $ 1291 $ 576 $1BB3 $3,4644
Capital and investment expenditures(a) 265.8 1.5 250 81.5 373.8

{a) Capital and investment expenditures refleci annual amounts for the periods presented.
(b) KCP&L assets do not match the KCP&L assets in the consolidated KCP&L segment table
due to the reclassification of accrued taxes to current income taxes during

consolidation with Great Plains Energy.

Consolidated KCP&L

On October 1, 2001, consolidaied KCP&L distributed, as a dividend, its ownership interest in KLT Inc. and GPP to Great
Plains Energy. As a result, those companies are direct subsidiaries of Great Plains Energy and have not been included in
consolidated KCP&L's results of operations and financial position since October 1, 2001.
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The following tables reflect summarized financial information concerning consolidated KCP&L’s reportable segment. Other
includes the operations of HSS and intercompany eliminations, which are immaterial.

Consolidated
2003 KCP&L Cther KCP&L
(millions)
Operating revennes $1,0549 § 21 31,0570
Depreciation and depletion (139.9) (1.1) (141.0)
Interest charges (69.9) 0.4 (70.3)
Income taxes (B4.4) 09 (83.5)
Loss from discontinued operations - (8.7 8.7
Net income (loss) 1272 (10.0) 117.2
Consolidated
2002 KCP&L Other KCP&L
{millions)
Operating revennes $1.0099 % 29 §1,0128
Depreciation and depletion (144.3) (1.2) (145.5)
Interest charges (B(L.3) - (80.3)
Income taxes (63.4) 0.5 {62.9)
Loss from discontinued operations - 4.0 4.0y
Cumulative effect of a change
in accounting principle - {(3.0) (3.0}
Net income (loss) 102.9 (7.2) 95.7
Subsidiaries
transferred to  Consolidated
2001 KCP&L.  Other Great Plains Energy KCP&L
(millions)
Operating revenues $ 9675 § 34 $ 3172 $1,288.1
Depreciation and depletion (136.3) (1.4) 14.3) (152.0)
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Income (loss) from equity investments - 0.1 24.6 245
Interest charges (78.1N (0.3) (17.8) (96.2)
Income taxes (51.6) 0.3 11.8 (39.5)
Loss from discontinued operations - 2 - {(7.2)
Net income (loss) 98.0 {5.6) 27.3 119.7
Subsidiaries
transferred to Consolidated
KCP&L Other  Great Plains Energy KCP&L
2003 (millions)
Assets $32935 § 91 3 - $3,302.6
Capital and investment expenditures (a} 152.3 - - 1523
2002
Assets 530845 §54.7 $ - $3,139.2
Capital and investment expenditures (a) 135.5 0.1 - 135.6
2001
Assets $3,0025 §53.1 $ - $3.1456
Capital and investmant expenditures (a) 265.8 07 85.9 3524

(a) Capital and investment expenditures reflect annual amounts for the periods presented.
58
17. SHORT-TERM BORROWINGS AND SHORT-TERM BANK LINES OF CREDIT

Great Plains Energy syndicated a $225 million, revolving credit facility with a group of banks in the first quarter of 2003.
This facility replaced a $205 million syndicated facility and a $20 million credit facility with a bank. The line has a 364-day
term but may be extended for an additional year at the Company’s option. Available liquidity under this facility is not
impacted by a decline in credit ratings unless the downgrade occurs in the context of a merger, consolidation or sale. A
default by Great Piains Energy or any of its significant subsidiaries of material other indebtedness totaling more than $25.0
million is a default vnder this bank line, Tnder the terms of this agreement, Great Plains Enetgy is required to maintain a
consolidated indebtedness to consolidated capitalization ratio not greater than 0.65 to 1.0 at all times and an interest coverage
1atio greater than 2.25 to 1.0, as those ratios are defined in the agreement. At December 31, 2003, the Company was in
compliance with these covenants. At December 31, 2003, Great Plains Energy had $87.0 million of outstanding borrowings
under this facility with a weighted-average interest rate of 2.12%. Great Plains Energy also issued a letter of credit for $15.8
million as credit suppori for Strategic Energy. At December 31, 2002, Great Plains Energy had $14.0 million of cutstanding
borrowings under its $20 million credit facility, with a weighted-average interest rate of 2.27%.

Strategic Energy maintains a secured revolving credit facility for op to $95 million with a group of banks. This facility is
partially guaranteed by Great Plains Energy. The facility enhances Strategic Energy’s liquidity including its ability to provide
credit support through letters of credit for purchased power and regulatory requirements. The maximum amount available for
toans and letters of credit under the facility is the lesser of $95 million or the borrowing base, as defined in the agreement.
The borrowing base generally is the sum of certain Strategic Energy accounts receivable and the amount of the Great Plains
Energy guarantee which was $40.0 million at December 31, 2003. At December 31, 2003, Strategic Energy had a minimum
fixed charge ratio, as defined in the agreement, of at least 1.05 to 1.0; however, if the ratio drops below 1.05 to 1.0, Great
Plains Energy's guaraniee amount is required to be increased based on quarterly calculations. At December 31, 2003, $58.5
million in letters of credit had been issued under the agreement, leaving $27.3 million of capacity available for loans and
additional letters of credit. The line has a 364-day term that may be extended for an additional year by Strategic Energy with
mutual agreement of the parties. A default by Strategic Energy of other indebtedness, as defined in the facility, totaling more
than $5.0 million is a default under the facility. Under the terms of this agreement, Strategic Energy is required to maingain a
minimum net worth of $30 million and a maximum debt to EBITDA ratio of 2.0 to 1.0, as those are defined in the agreement.
At December 31, 2003, Strategic Energy was in compliance with these covenants.

Strategic Energy had a $30 million short-term bank credit agreement that expired in March 2003, At December 31, 2002,
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Strategic Energy had no short-term borrowings outstanding.

KCP&I. s short-term berrowings consist of funds borrowed from banks or through the sale of commercial paper as needed.
As of December 31, 2003, and 2002, there was no commercial paper outstanding. A default by KCP&L. on other
indebtedness is a default under these bank line agreements. Under the terms of certain bank line agreements, KCP&L is
required to maintain a consolidated indebtedness to consolidated capitalization ratio, as defined in the agreements, not greater
than 0.65 to 1.0 at all times. At December 31, 2003, KCP&L was in compliance with this covenant. KCP&L’s short-term
bank lines of credit totaled $150.0 million as of December 31, 2003, and $126.0 million as of December 31, 2002.

On June 30, 2003, HSS completed the disposition of its interest in RSAE. RSAE’s line of credit totaling $27 million was
cancelled. With proceeds from a note to Great Plains Energy, HSS repaid $22.1 miflion onr the supported bank line. At
December 31, 2003, HSS’ notes payable to Great Plains Energy totaled $22.0 million. See Note 8 for additional information
concerning the disposition of RSAE.
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18. LONG-TERM DEBT AND EIRR BONDS CLASSIFIED AS CURRENT LIABILITIES

December 31 December 31

Year Due 2003 2002
(thousands)
KCP&L,
General Mortgage Bonds
7.55%* and 7.28%** Medium-Term Notes 20042007 $ 35000  § 179,000
2.36%* and 2.48%** EIRR bonds 2012-2023 158,768 158,768
Senior Notes
7.125% 2005 250,000 250,000
6.500% 2011 150,000 150,000
6.000% 2007 225,000 225,000
TUnamortized discount {689) 915)
EIRR bonds
2.16%* and 2.41%** Series A& B 2015 108,919 109,607
2.25%%* and 4.50%** Series C 2017 50,000 50,000
2.16%* and 2.41%** Series D 2017 40,923 41,183
2.30% Junior Subordinated Deferred Interest Bonds 2037 154,640 -
Other Consolidated KCP&L
1.25%* Combustion Turbine Synthetic Lease 2006 143,811 -
Current liabilities
EIRR bonds classified as corrent (129,288) (81,000)
Current Maturities (54,500) (124,000)
Total consolidated KCP&L excluding current liabilities 1,152,584 957,643
Other Great Plains Energy
7.84%* and 8.16%** Affordable Housing Notes 2004-2008 10,564 19,745
Current maturities (4,803) (9,181)
Total consolidated Great Plains Energy excluding current maturities $1,158,345 $ 968,207
* Weighted-average rate as of December 31, 2003

ik Weighted-average rate as of December 31, 2002

KCP&L General Mortgage Bonds
KCP&L has issued mortgage bonds under the General Mortgage Indenture and Deed of Trust dated December 1, 1986, as
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supplemented. The Indenture creates a mortgage lien on substantially all utility plant. Mortgage bonds secure $213.8 million
and $337.8 million of medium-term notes and EIRR bonds (sce discussion below) a1 December 31, 2003 and 2002,
respectively.

In 2003, KCP&L redeemed $124.0 million of its medium term notes, including $104.0 million called prior 1o maturity. The
medijum term noies were paid off primarily with proceeds fror a $100.0 million equity contribution received from Great
Plains Energy during the [irst quarter of 2003. The average inlerest rate on the $104.0 million of notes called carly was 7.28%
and the coriginal maturity dates were 2005 through 2008.

In December 2002, KCP&L secured bond insurance policies as a credit enhancement 1o its Series 1993A and 1993B EIRR
bonds, which aggregate $79.5 million. The insurance agreement between KCP&L and XL Capital Assurance Inc. (XLCA),
the issuer of the bond insurance policies, provides for reimbursement by KCP&L for any amounts that XLCA pays under the
bend insurance policies. The
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insurance policies are in effect for the term of the bonds. The insurance agreement contains a covenant that the indebtedness
to total capitalization ratio of KCP&L and its consolidated subsidiaries will not be greater than 0.68 to 1.0. KCP&L is also
restricted from issuing additional bonds under its General Mortgage Indenture if, afler giving effect to such additional bonds,
the proportion of secured debt 10 total indebtedness would be more than 75%, or more than 50% if the long term rating for
such bonds by Standard & Poor's or Moody’s Investors Service would be at or below A- or A3, respectively. In the event of
a default under the insurance agreement, XLCA may take any available legal or equitable action against KCP&L, including
seeking specific performance of the covenants.

The EIRR. bonds are subject 10 mandatory redemption within 120 to 180 days of a final determination by the IRS or a court
that, as a result of KCP&L failing to perform any of its agreements relating to the bonds, interest paid or payable on the
honds is or was includable in the bondholders’ gross income for Federal tax purposes.

KCP&L EIRR Bonds Classified as Current Liabilities

In the third quarter of 2003, KCP&L. rematketed its 1998 Series C unsecured EIRR bonds totaling $50.0 million at a fixed
rate of 2.25% ending August 31, 2004. The previous 4.50% interest rate expired on August 31, 2003. If the bonds could not
be remarketed, KCP&L would be obligated to either purchase or retire the bonds.

The 3.9% interest rate on KCP&L's $48.3 million secured 1993 and 1994 series EIRR bonds expires in August 2004. If the
bonds could not be remarketed KCP&L would be obligated to either purchase or retire the bonds.

A $31.0 million variable-rate, secured ETRR bond with a final maturity in 2017 is remarketed on a weekly basis, with full
liguidity snpport provided by a 364-day credit facility with one bank. KCP&L's available liquidity under this credit line is
not impacted by a decline in credit ratings unless the downgrade occurs in the context of a merger, consolidation, or sale.

The $50.0 million Series C unsecured EIRR bonds, the $48.3 million secured 1993 and 1994 Series EIRR bonds and the
$31.0 million discussed above totaled $129.3 million and were classified as current liabilities at December 31, 2003. The
$50.0 million Series C unsecured EIRR bonds and the $31.0 million discussed previously totaled $81.0 million and were
classified as cument liabilities at December 31, 2002,

KCP&L Unsecured Notes

At December 31, 2003, KCP&L had a total of $199.8 million of unsecured EIRR bonds cutstanding. The Series C EIRR
bonds, $50.0 million due 2017, have a fixed rate of 2.25% throngh August 31, 2004, and are classified as current liabilities at
December 31, 2003. In 2002, KCP&I. remarketed its 1998 Series A, B and D EIRR bonds totaling $146.5 million to a five-
year fixed interest rate of 4.75% ending Ociober 1, 2007. The final maturity for Series A and B bonds is 2015 and the final
maturity for Series D is 2017. At the end of the fixed interest rate period, the bonds will be subject to mandatory redemption
or purchase and KCP&L anticipates remarketing the bonrds at which time a new interest rate period and mode will be
determined. KCP&L has classified the 1998 Series A, B and I) EIRR bonds as long-term debt consistent with the remaining
term under the remarketing.

Simultanecusly with the remarketing, KCP&L. entered into an interest rate swap for the $146.5 million based on LIBOR to
effectively create a floating interest rate obligation. The transaction is a fair value hedpe with the assumption of no
inetfectiveness under SFAS No, 133, “Accounting for Derivative Instruments and Hedging Activities, as amended.” The fair
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value of the swap is recorded on KCP&L's balance sheet as an asset with an offset to the respective debt balances and has no
impact on earnings. Future changes in the fair market value of the swap will be similarly recorded on the balance
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sheet with no impact on earnings, The fair valve of the swap was a $3.3 million and $4.3 million asset at December 31, 2003
and 2002, respectively. See Note 20 for additional discussion of the interest rate swap,

KCP&L had a total of $625.0 million of outstanding unsecured senior notes at December 31, 2003 and 2002.

In accordance with FIN No. 46, the Company has determined that KCP&T is not the primary beneficiary of the Securities
Trust and thus, KCP&L de-consclidated the Securities Trust in the fourth quatter of 2003. De-consolidation required the
consolidated financial statements of Great Plains Energy and consolidated KCP&L to present the $4.6 million investment in
the common securities of the Securities Trust and the $154.6 million 8.3% Junior Subordinated Deferrable Interest
Debentures issued by KCP&L and held by the Securities Trust while no longer presenting the $150.0 million of 8.3%
preferred securities issued by the Securities Trust.

The Lease Trust, a special purpose entity, acting as Lessor in the synthetic lease arrangement discussed in Note 13, is
considered a Variable Interest Entity under FIN No. 46. The Lease Trust was consolidated in the fourth quarter of 2003, as
required by FIN No. 46. Accordingly, Great Plains Energy’s and consolidated KCP&L's long-term debt increased $143.8
million.

Other Great Plains Energy Long-Term Debt

KLT Investments” affordable housing notes are coilateralized by the affordable housing investments, Most of the notes also
tequire the greater of 15% of the outstanding note balances or the next annual installment to be held as cash, cash equivalents
or marketable securities. The equity securities held as collateral for these notes, included in other investments and nonutility
property on the consolidated balance sheets, were $1.5 million and $9.3 million at December 31, 2003 and 2002,
respectively.

Scheduled Maturities

Great Plains Energy’s long-term debt maturities for the years 2004 through 2008 are $59.3 million, $253.2 million, $145.5
million, $226.1 mitlion and $0.3 million, respectively. These amounts include consolidated KCP&L’s long-term debt
maturities for the years 2004 through 2007 of $54.5 million, $250.0 million, $143.8 million, and $225 .5 million, respectively.

19, COMMON STOCK EQUITY, PREFERRED STOCK, REDEEMABLE PREFERRED STOCK AND
MANDATORILY REDEEMABLE PREFERRED SECURITIES

Common Stock Equity

In 2002, Great Plains Energy filed a registration statement for the issuance of an aggregate amount up to $300 million of any
combination of senior debt securities, subordinated debt securities, trust preferred securities, convertible securities or
common siock. During November 2002, Great Plains Energy issued 6.9 million shares of common stock at $22 per share
under this regisiration with $151.8 million in gross proceeds to be used for repayment of debt at Great Plains Energy and
KCP&L and for general corporate purposes. Issuance costs of $6.1 million are reflected in Great Plains Energy’s capital
stock premium and expense line in the consolidated balance sheets at December 31, 2003 and 2002,

Also during November 2002, Great Plains Energy issued 0.4 million shares of common stock valued at $8.0 million in
conjunction with the purchase of an additional indirect ownership interest in Sirategic Energy. See Nate 12 for additional
information concerning this transaction.

Treasury shares are held for future distribution upon exercise of options issued in conjunction with the Company’s equity
compensation plan, Shares held by consolidated KCP&L prior to the October 1,
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2001, distribution of a dividend to Great Plains Energy were included in other investments and nonutility propetty on
consolidated KCP&L's balance sheets.
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Great Plains Energy has 3.0 million shares of common stock registered with the SEC for a Dividend Reinvestment and Direct
Stock Purchase Plan (Plan). The Plan allows for the purchase of common shares by reinvesting dividends or making optional
cash paymentis. Great Plains Energy cureently purchases shares for the Plan on the open market.

Great Plains Energy has 8.3 million shares of common stock registered with the SEC for a defined contyibution savings plan,
The Company matches employee contributions, subject to limits.

Under the 35 Act, Great Plains Energy and KCP&L can pay dividends only out of retained or current earnings, unless
authorized to do otherwise by the SEC. Under stipulations with the MPSC and KCC, Great Plains Energy and KCP&L have
committed to maintain consolidated common equity of not less than 30% and 35%, respectively. Pursuant 1o SEC order,
Great Plains Energy's and KCP&L.’s authorization to issue securities is conditioned on maintaining a consolidated common
equity capitalization of at least 30%.

Great Plains Energy’s Articles of Incorporation ¢ontain a restriction related to the payment of dividends in the event common
equity falls to 25% of total capitalization. If preferred stock dividends are not declared and paid when scheduled, Great Plains
Energy could not declare or pay common stock dividends or purchase any common shares. If the unpaid preferred stock
dividends equal four or more fult quarterly dividends, the preferred shareholders, voting as a single class, could elect the
smallest number of Directors necessary to constitute a2 majority of the full Board of Directors.

Under the indenture relating to KCP&1.'s 8.3% Junior Subordinated Deferrable Interest Debentures, due 2037 (Debentures),
which are held by KCPL Financing I, KCP&L may not declare or pay any dividends on any shares of its capital stock if at
the time (i) there is an event of defanlt (as defined in the indenture), (ii) KCP&L is in default with respect to its payment of
any obligations under its guarantee of preferred securities issued by KCPL Financing I, or (iii) KCP&L has elected to defer
payments of interest on the Debentures.

Great Plains Energy made capital contributions to KCP&L of $100 million and $36 million in 2003 and 2002, respectively.
These contributions were used to pay down long-term debt. At December 31, 2003, KCP&L's capital contributions from
Great Plains Energy totaled $175.0 million which is reflected in common stock in the consolidated XCP&L balance sheet.

Preferred Stock

As of December 31, 2003, 1.6 million shares of Cumulative No Par Preferred Stock and 11 million shares of no par
Preference Stock were authorized under Great Plains Energy’s Articles of Incorporation. Great Plains Energy has the option
to redeem the $39.0 million of issued Cumulative Preferred Stock at prices approximating par or stated value.

Mandatorily Redeemable Preferred Securities

In 1997, the Securities Trust issued $150.0 million of 8.3% preferred securities. The sole asset of the Securities Trust is the
$154.6 million principal amount of 8.3% ITunior Subordinated Deferrable Interest Debentures, due 2037, issued by KCP&L.
The terms and interest payments on these debentures correspond to the terms and dividend payments on the preferred
securities. KCP&L deducts these payments for tax purposes. KCP&L may elect to defer interest payments on the debentures
for a period up to 20 consecutive quarters, causing dividend payments on the preferred securities to be deferred as well. In
case of a deferral, interest and dividends will continue to accrue, along with quarterly compounding interest on the deferred
amounts. KCP&I. may redeem all or a portion of the
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debentures at par at anytime but has not elected to redeem any up to this point. If KCP&L redeems all or a portion of the
debentures, the Securities Trust must redeem an equal amount of preferred securities at face value plus accrued and unpaid
distributions. The back-up undertakings in the aggregate provide a full and unconditional guarantee of smounts due on the
preferred securities.

KCP&L de-consolidated the Securities Trust in the fourth quarter of 2003, as required by FIN No. 46. Great Plains Energy’s
and consolidated KCP&L's other nonutility property and investments increased $4.6 million representing the investment in
the common securities of the Securities Trust, and long-term debt increased $154.6 million representing the 8.3% Junior
Subordinated Deferrable Interest Debentures issued by KCP&L and held by the Securities Trust. Great Plains Energy’s and
consolidated KCP&L. will no longer present the $150.0 million of 8.3% preferred securities issued by the Securities Trust on
their respective balance sheets.

20. DERIVATIVE FINANCIAL INSTRUMENTS
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The Company’s activities expose it to a variety of market risks including interest rates and commeodity prices. Management
has established risk management policies and strategies to reduce the potentially adverse effacts that the volatility of the
markets may have on its operating results. The Company’s risk management activities, including the use of derivatives, are
subject to the management, direction and control of internal risk management committees. The Company’s interest rate tisk
management stategy uses derivative instryments to adjust the Company’s labality portfolio to optimize the mix of fixed and
ftoating rate debt within an established range. The Company maintains commodity-price risk management strategies that use
derivative instruments to minimize significant, unanticipated earnings fluctuations caused by commodity price volatility.
Derivative instruments measured at fair value are recorded on the balance sheet as an asset or liability. Changes in fair value
are recognized currently in earnings unless specific hedge accouating criteria are met.

Interest Rate Risk Management

In 2002, KCP&L remarketed its 1998 Series A, B, and D Environmental Improvement Revenue Refunding (EIRR) bonds
totaling $146.5 million to a 5-year fixed interest rate of 4.75% ending October 1, 2007. Simultaneously with the remarketing,
KCP&L entered into an interest rate swap for the $146.5 million based on LIBOR to effectively create a floating interest rate
obligation. The transaction is a fair value hedge with no ineffectiveness. Changes in the fair market value of the swap are
recorded on the balance sheet as an asset with an offset to the respective debt balances with no impact on earnings. The fair
value of the swap was an asset of $3.3 million and $4.3 million at December 31, 2003, and 2002, respectively.

At December 31, 2002, KCP&L had two interest rate swap agreements in place to effectively fix the interest rate on $30
million of floating-rate long-term debt. The swap agreements expired in June 2003,

Commodity Risk Management

KCP&L’s risk management policy is to use derivative hedge instruments to mitigate its exposure to market price fluctuations
on a portion of its projected gas purchases to meet generation requirements for retail and firm wholesale sales, These hedging
instruments are designated as cash flow hedges. The fair market values of these instruments are recorded as current assets or
current liabilites. When the gas is purchased and to the extent the hedge is effective at mitigating the impact of a change in
the purchase price of gas, the amounts in other comprehensive income (OCI) are reclassified to the consolidated income
statement. To the extent that the hedges are not effective, the ineffective portion of the changes in fair market value is
recorded currently in fuel expense.

Strategic Energy maintains a commodity-price risk management strategy that uses forward physical energy purchases and
derivative instruments 10 minimize significant, unanticipated earnings fluctuations caused by commodity-price volatility.
Supplying electricity to retail customers requires
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Strategic Energy to match customers’ projected demand with fixed price purchases. In certain markets where Strategic
Energy aperates, entering into forward fixed price contracts is cost prohibitive. Derivative instruments, primarily swaps, are
used to limit the unfavorable effect that price increases will have on electricity purchases, effectively fixing the future
purchase price of efectricity for the applicable forecasted usage and protecting Strategic Energy from significant price
volatility, Certain forward fixed price purchases and swap agreernents are designated as cash flow hedges resulting in
changes in the hedge value being recorded as OCL To the extent that the hedges are aot effective, the ineffective portion of
the changes in fair market value is recorded currently in purchased power. Strategic Energy also enters into economic hedges
that do not qualify as accounting hedges. The changes in the fair value of these derivative instruments are recorded into
earnings as a component of purchased power.

An opiion that was designated as a cash flow hedge expired on December 31, 2001. The option allowed Strategic Energy to
purchase up to 270 MWs of power at a fixed rate of $21 per MWh. The fair market value of this option and swap agreements
designated as cash flow hedges at January 1, 2001, was recorded as a current asset and a cumulative effect of a change in
accounting principle in comprehensive income.

In March 2003, Strategic Energy terminated an agreement with a swap counterparty due to credit and performance concerns.
Strategic Energy received a $4.8 million fair value settlement. The swap was designated as a cash flow hedge of a forecasted
transaction and Strategic Energy management believed the forecasted transaction would occur. Accordingly, the $4.8 million
settlement was reclassified o earnings over the remaining term of the underlying transaction, which was completed in the
fourth quarter of 2003.

KLT Gas’ risk management policy is 10 vse firm sales agreements or financial hedge instruments to mitigate its exposure lo
market price fluctnations on up to 85% of ils daily natural gas production. KLT Gas had no significant production during the
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reported periods; therefore, no hedges were in place.

SFAS No. 149, “Amendment of Statement 133 on Derivative Instraments and Hedging Activities” was generally effective
for coniracts entered into or modified after June 30, 2003. The adoption of SFAS No, 149 did not have a material effect on
the rasults of operations of Great Plains Energy or consolidated KCP&L for the period ended December 31, 2003, or their
financial positions as of that date.

The amounts recorded in OCI related to the cash flow hedges are summarized in the following tables:

Great Plains Energy activity for 2003

Increase Reclassified
December 31  (Decrease) to December 31

2002 in QC1 eamings 2003
(milligns)

Current assets $ 30 $ 116 3(11.9) $ 27

Other deferred charges - 0.8 - 0.8
Other current liabilities (1.6) a.Dn 2.1 {2.6)
Deferrad income taxes (ONr)} 3.3 3.8 {0.2)
Other deferred credits 0.2 (L6) 1.0 (0.4)

0OC1 $ 09 5 44 5 (5.0) 3 03
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Consolidated KCP&L activity for 2003

Increase Reclassified
December 31  (Decrease) to December 31

2002 in OCI earnings 2003

(millions)
Other current assets $ 03 $ 06 $ 08 $ 01
Deferred income {axes 0.1 {0.2) 0.3 -
OCI 3 02 $ 04 $ (0.5) $ 01

Great Plains Energy activity for 2002

Increase Reclassified
December 31  (Decrease) to December 31

2001 in OCI earnings 2002
(millions)
Other current assets $ (02) § 27 $ 05 $ 30
Other current liabilities (12.7) 6.1 50 (1.6}
Deferred income taxes 85 (72) 2.0 0.7
Other deferred credits (7.7 8.8 0.9 0.2
OCI $(12.1) $ 104 $ 26 $ 09

Consolidated KCP&L activity for 2002

Increase Reclassified
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December 31 (Decrease) io December 31
2001 in OCI earnings 2002
(millions)
Other current assets 3 (0.2) $ 06 $ @1 5 03
Other carrent liabilities 0.1 0.1 - -
Deferred income taxes 0.1 (0.3) 0.1 0.1)
QCI $ (0.2) $ 04 $ - $ 02
Great Plains Energy activity for 2001
Cumulative
Effect to Increase Reclassified
January 1 (Decrease) 10 December 31
2001 in OCIL earnings 2002
(millions)
QOther current assets $ 445 $(206) $(24.1) $ (02
QOther current liabilities (6.8) (20.8) 14.9 {12.7)
Deferred income taxes (12.7) 18.1 31 8.5
Other deferred credits (7.6} 2.3) 22 (1D
0CI $ 174 $5(256) § (39) $(12.1)
66
Consolidated KCP&L activity for 2001
Cumulative Transferred
Effectto  Increase Reclassified to Great
January 1 {Decrease) w0 Plains  December 31
2001 inQOCI  earnings  Energy 2001
(millions)
Qther current assets $ 4.5 $(206) §$241) % - $ (0.2)
Other carrent liabilities (6.8) (15.7) 7.4 15.0 0.1}
Deferred income taxes (12.7) 16.6 5.6 (9.4) 0.1
Other deferred credits (7.6) (3.7 3s 78 -
oCl $ 174 $234 § (716 §$ 134 5§ (02
Reclassified to earnings
Great Plains Energy Consolidated KCP&L
2003 2002 2001 2003 2002 2001
(millions)
Gas revenues $ - %02 339 $ - § - % 37
Fuel expense 08 @O - (0.8 (0.1) -
Purchased power expense (9.0) 54 (13.1) - - (20.4)
Minority interest 1.0 {0.9) 22 - - 35
Income taxes 3.8 2.0) 31 0.3 a1 5.6
Qcl1 $(5.0 $26 3339 3005 $ - 56
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21, JOINTLY-OWNED ELECTRIC UTILITY PLANTS

KCP&L's share of jointly-owned electric utility planis as of December 31, 2003, is as follows:

Wolf Creek LaCygne Iatan
Unit Units Unit

(millions except MW amounts)

KCP&L's share 47% 50% T0%
Utility plant in service ‘ T8 1,363 3 323 $§ 260
Accumulated depreciation 636 228 174
Nuclear fuel, net 29 - -
KCP&L’s accredited capacity--MWs 550 681 469

Each owner must fuad its own portion of the plant’s operating expenses and capital expenditures. KCP&L’s share of direct
expenses is included in the appropriate operating expense classifications in the Great Plains Energy and consolidated KCP&L
Statements of Income.

67

22. QUARTERLY OPERATING RESULTS (UNAUDITED)

Great Plains Energy
Quarter
1st 2nd 3rd 4th

2003 (millions except earnings per share amounts)
Operating revenue $ 4646 $ 5033 $ 6613 $ 5203
Operating income (loss) 48.4 89.7 166.0 40
Income (loss) from continuing operations 15.7 58.4 83.8 (4.3)
Net income (loss) 14.5 50.9 838 (4.3)
Basic and diluted ¢arning (loss) per common

share from continuing operations 0.22 0.84 1.20 (0.07
Basic and diluted eaming (loss) per common share 0.20 0.73 1.20 {G6.07)
2002
Operating revenue $ 3463 $ 4491 § 5688 § 43902
Operating income 159 782 1359 63.0
Income (loss) from continuing operations

before cumulative effect (1.7) 36.2 69.9 28.8
Net income (loss) 5.9 36.0 68.8 213
Basic and diluted earning (loss} pet common

share from continuing operations before

cumulative effect (0.03) 0.57 1.13 0.43
Basic and diluted earning (loss) per common share (0.10) 057 1.11 0.41
Consolidated KCP&L

Quarter
1st 2nd 3rd 4th

2003 (millions)
Operating revenue $ 2349 § 2479 § 3507 § 2235
Operating income 42.8 539 148.5 36.3
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Income (loss) from continving operations 13.1 220 78.5 12.3
Net income 119 14.5 T8.5 123
2002
Operating revenue $ 1987 % 2479 $ 3353 § 2209
Operating income 7.3 66.7 124.6 314
Income (loss) from continuing operations

before cumulative effect (6.8) 27.3 63.4 18.8
Net income (loss) (11.0) 271 62.3 173

Great Plains Energy’s fourth quarter 2003 results reflects impairments of KL.T Gas properties totaling $45.5 million which
reduced earnings by $28.0 million, or $0.40 per share. See Note 7 for additional information.

First quarter 2002 income statement information as reported in the March 31, 2002, Form 10-Q bas been restated to reflect
the curmulative effect to Janvary 1, 2002, of a change in accounting principle for the $3.0 million RSAE goodwill write-
down. All quarters presented prior to the second quartet of 2003 have also been recast to reflect RSAE as discontinued
operations. See Note § for additional information concerning the June 2003 disposition of RSAE, The quarterly data is
subject to seasonal fluctuations with peak periods occurring during the summer months.

68
INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Sharcholders of
Great Plains Energy Incorporated

We have audited the accompanying consolidated balance sheets of Great Plains Energy Incorporated and subsidiaries (the
“Company™) as of December 31, 2003 and 2002, and the related consolidated statements of income, comprehensive income,
comimon stock equity and cash flows for the years then ended. Our audits also included the 2003 and 2002 financial
statement schedules listed in the Index at Item 15. These financial statements and financial statement schedules are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial statements and
financial statement schedules based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, An audit also includes assessing the accounting principles used and significant
estimates made by managemeat, &s well as evaluating the overall financial staiement presentation. We believe that our audits
provide a teasonable basis for our opinion.

In our opinion, such financial staterents present fairly, in all material respects, the consolidated financial position of Great
Plains Energy Incorporated and subsidiaries as of December 31, 2003 and 2002, and the results of their operations and their
cash flows for the years then ended in conformity with accounting principles generally accepted in the United States of
America. Also, in our opinion, such financial statement schedules, when considered in relation to the 2003 and 2002 basic
consolidated financial statements taken as a whole, present fairly, in all material respects, the information set forth therein.

As discussed in Note 6 to the consolidated financial statements, effective January 1, 2002, the Company changed its method
of accounting for intangible assets (o adopt Statement of Financial Accounting Standards (“SFAS™) No. 142, “Goodwill and
Other Intangible Assets”. As discussed in Notes 1 and 15, respectively, to the consolidated financial statements, effective
January 1, 2003, the Company changed iis method of accounting for stock-based compensation to adopt SFAS No, 123,
“Accounting for Stock-Based Compensation” and changed its method of accounting for asset retirernent obligations to adopt
SFAS No. 143, “Accounting for Asset Retirement Obligations”.

S/DELOITTE & TOUCHE LLP

Kansas City, Missouri
March 9, 2004
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69
INDEPENDENT AUDITORS® REPORT

To the Board of Directors of
Kansas City Power & Light Company

We have audited the accompanying consolidated balance sheets of Kansas City Power & Light Company and subsidiaries
(the “Company™) as of December 31, 2003 and 2002, and the related consolidated statements of income, comprehensive
income, common stock equity and cash flows for the years then ended. Our audit also included the 2003 and 2002 financial
statement schedules listed in the Index at Item 15. These financial statements and financial statemeni schedules are the
responsibility of the Company's management. Our responsibility is to express an opinion on these financial statements and
financial staterment schedules based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence suppotting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our andits
provide a reasonable basis for our opinion,

In our cpinion, such financial statements present fairly, in all material respects, the consolidated financial position of Kansas
City Power & Light Company and subsidiaries as of December 31, 2003 and 2002, and the tesults of their operations and
their cash flows for the years then ended in conformity with accounting principles generally accepted in the United States of
America, Also, in our opinion, such financial statement schedules, when considered in relation to the 2003 and 2002 basic
consolidated financial statements taken as a whole, present fairly, in all material respects, the information set forth therein.

As discussed in Note 6 to the consolidated financial statements, effective January 1, 2002, the Company changed its method
of accounting for intangible assets to adopt Statement of Financial Accounting Standards (“SFAS™) Na. 142, “Goodwill and
Other Intangible Assets™. As discussed in Note 15 to the consolidated financial statements, effective January 1, 2003, the
Company changed its method of accounting for asset retirement obligations to adopt SFAS No. 143, “Accounting for Asset
Retirement Obligations.”

IS/DELOITTE & TOUCHE LLP

Kansas City, Missouri
March 9, 2004

70
Report of Independent Auditors

To the Board of Directors and Shareholders of
Great Plains Energy Incorporated:

We have audited the accompanying consolidated statements of income, of cash flows, of common stock equity, and of
comprehensive income of Great Plains Energy Incorporated and Subsidiaries for the year ended December 31, 2001. These
financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit. We did not audit the consolidated financial statements of DTI Hoeldings, Inc. and
Subsidiaries (Debtors-in-Possession) (an 83.6 percent owned entity), for the year ended December 31, 2001, which
statements reflect total revenues of $17.4 million and a net loss of $306.1 million far the year ended December 31, 2001.
Those statements were audited by other auditors whose report thereon has been furnished to us, and our opinion expressed
herein, insofar as it relates to the amounts included for DTI Holdings, Inc. and Subsidiaries, is based solely on the report of
the ather anditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An aodit includes examining, on a test basis, evidence supporting the amounts and
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disclosures in the financial statements. An andit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement preseatation. We believe that our audit
and the report of other anditors provide a reasonable basis for our opinion.

In our opinion, based on our audit and the report of other auditors, the consolidated financial statements referred to above
present fairly, in ail material respects, the results of operations and cash flows of Great Plains Energy Incorporated and
Subsidiaries for the year ended December 31, 2001 in canformity with accounting principles geoerally accepted in the United
States of America,

As discussed in Note 20 to the consolidated financiat statements, the Company adopted SFAS No. 133 “Accounting for
Derivative Instruments and Hedging Activities”, as amended on Tanuary 1, 2001.

Is/PricewaterhouseCoopers 1 P
PricewaterhouseCoopers LLP

Kansas City, Missouri

February 5, 2002, except with respect to the reclassification of the 2001 information in Note 16 as to which the date is May
22,2002, the 2001 transitional disclosures relating to the adoption of Statement of Financial Accounting Standards No. 142
as described in Note 6 as 10 which the date is February 21, 2003, and the reclassification described in the last paragraph of
Note 4 relating to the adoption of Statement of Financial Accounting Standards No. 145, the reclassification to the 2001
financial statements relating to the discontinued operations as described in Note 8, and the 2001 transitional disclosures
relating to the adoption of Statement of Financial Accounting Standards No. 143 as described in Note 15 as to which the date
is August 13, 2003

71
Report of Independent Auditors

To the Board of Directors and Shareholder of
Kansas City Power & Light Company:

We have audited the accompanying consolidated statements of income, of cash flows, of common stock equity, and of
comprehensive income of Kansas City Power & Light Company (a wholly-owned subsidiary of Great Plains Energy
Incorporated) and Subsidiaries for the year ended December 31, 2001. These financial statements are the responsibility of the
Company’s management. Qur responsibility is to express an opinion on these financial statements based on our audit. We did
not audit the consolidated financial statements of DTI Holdings. Inc. and Subsidiaries (Debtors-in-Possession) {an 83.6
percent owned entity), for the year ended December 31, 2001, which statements reflect total revenues of $17.4 million and a
net loss of $306.1 million for the year ended December 31, 2001. Those statements were audited by other auditors whose
report thereon has been furnished to us, and our opinion expressed herein, insofar as it relates to the amounts included for
DTI Holdings, Inc. and Subsidiaries, is based solely on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the aundit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by manageraent, as well as evaluating the overall financial statement presentation. We believe that our audit
and the report of other auditors provide a reasonable basis for our opinion.

In our opinion, based on our audit and the report of other auditors, the consolidated financial statements referred to above
present fairly, in all material respects, the results of operations and cash flows of Kansas City Power & Light Company and
Subsidiaries for the year ended December 31, 2001 in conformity with accounting principles generally accepted in the United
States of America.

As discussed in Note 20 to the consolidated financial statements, the Company adopted SFAS No. 133 “Accounting for
Derivative Instruments and Hedging Activities”, as amended on January 1, 2001,

As discussed in Note 1 to the consolidated financial statements, on October 1, 2001 the Company completed its corporate
feorganization creating a holding company structure.
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fs/PricewaterhouseCoopers LLP
PricewaterhouseCoopers LILP

Kansas City, Missouri

February 5, 2002, except with respect to the reclassification of the 2001 information in Note 16 as to which the date is May
22, 2002; the 2001 transitional disclosures relating to the adoption of Statement of Financial Accounting Standards No. 142
as described in Note 6 as to which the date is February 21, 2003; and the reclassification described in the last paragraph of
Note 4 relating to the adoption of Statement of Financial Accounting Standards No, 145, the reclassification to the 2001
financial statements relating to the discontinued operations as described in Note 8, and the 2001 transitional disclosures
relating to the adoption of Statement of Financial Accounting Standards No. 143 as described in Note 15 as to which the date
is August 13, 2003

72
INDEPENDENT AUDITORS’ REPORT
To the Board of Directors and Stockholders of DTI Holdings, Inc.

We have audited the statements of operations and stockholder’s equity (deficit) and cash flows of DTI Holdings. Inc. and
subsidiaries {Debtors-in-Possession) (the “Company") for the year ended December 31, 2001. These financial statements
(which are not included herein} are the responsibility of the Company’s management. Our responsibility is to eXpress an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with anditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating lhe overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the results of operations and cash flows of
DTI Holdings, Inc. and subsidiaries for the year ended December 31, 2001, in conformity with accounting principles
generally accepted in the United States of America.

As discussed in Note 1 to those financial statements, the Company has filed for reorganization under Chapter 11 of the
Federal Bankruptcy Code. The financial statements do not purport 1o reflect or provide for the consequences of the
bankruptcy proceedings. In particular, such financial statements do not purport to show (a} as to assets, their realizable value
con a liquidation basis or their availability to satisfy liabilities; (b) as to prepetition liabilities, the amounts that may be allowed
for claims or contingencies, or the status and priority thereof; {c) as 0 stockholder accounts, the effect of any changes that
may be made in the capitalization of the Company; or (d) as to operations, the effect of any changes that may be made in its
business.

The financial statements have been prepared assuming that the Company will continue as a going concem. As discussed in
Nate 1 to those financial statements, the Company’s recurring losses from operations, negative working capital, and
stockholders’ capital deficiency raise substantial doubt about its ability to continue as a going concern. Management’s plans
concerning these matters are also discussed in Note 1 to those financial statements. The financial statements do not include
adjustimenis that might result from the outcome of this uncertainty.

As discussed in Note 3 to those financial statements, the Company determined that the carrying value of its long-tived assets
had been impaired during the year. In accordance with Financial Accounting Standards No. 121, Accounting for the
Impairment of Long-Lived Assets and for Long-lived Assets to be Disposed of, the Company recorded an impairment charge
of approximately $342 miilion at December 31, 2001.

fS/DELOITTE & TOUCHE LLP

St. Louis, Missouri
January 30, 2002
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PART IV

ITEM 15, EXHIBITS, FINANCIAL STATEMENT SCHEDULES, AND REPORTS ON FORM 8-K

Financial Statements
Page
No.

Greag Plains Energy

a.  Consolidated Statements of Income for the years ended December 31, 2003, 2002 and 2001 5

b.  Consolidated Balance Sheets - December 31, 2003 and 2002 6

¢.  Consolidated Statements of Cash Flows - December 31, 2003, 2002 and 2001 8

d.  Consolidated Statements of Common Stock Equity for the years ended December 31, 2003, 9
2002 and 2001

e Consolidated Statements of Comprehensive Income for the years ended December 31, 2003, 10
2002 and 2001

f. Notes to Consolidated Financial Statements 17

g Independent Auditors' Report - Deloitte & Touche LLP to the Board of Directors and Shareholders 69
of Great Plains Energy

h.  Report of Independent Auditoss - PricewaterhouseCoopers LLP o the Board of Direclors and 71
shareholders of Great Plains Energy Incorporated

1 Independent Auditors’ Report - Deloitte & Touche LLP to the Board of Directors and Stockholders 73
of DTI Hotdings, Inc.
KCP&L

i Consalidated Statements of Income for the years ended December 31, 2003, 2002 and 2001 11

k.  Consolidated Balance Sheets - December 31, 2003 and 2002 12

1 Censolidated Statements of Cash Flows - December 31, 2003, 2002 and 2001 14

m. Consolidated Statements of Common Stock Equity for the years ended December 31, 2003, 15
2002 and 2001

n,  Consolidated Statements of Comprehensive Income for the years ended December 31, 2003, 16
2002 and 2001

0.  Notes to Consolidated Financial Statemenis 17

p.  Independent Auditors' Report - Deloitte & Touche LLP to the Board of Directors of KCP&L 70

74

q.  Repon of Independent Avditors - PricewaterhouseCoopers LLP to the Board of Directors and 72
Shareholder of Kansas City Power & Light Company

1. Independent Auditors’ Report - Deloitie & Touche LLP to the Board of Directors and Stockholders 73
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of DTI Holdings, Inc.
Financial Statement Schedules
Great Plains Energy
a.  Schedule IT - Valuation and Qualifying Accounts and Reserves 83
b.  Report of Independent Auditors on Financial Statement Schedule - PricewaterhouseCoopers LLP to 85
the Board of Directors of Great Plains Energy Incorporated
KCP&L
c. Schedule Il - Valuation and Qualifying Accounts and Reserves 84
d.  Repor of Independent Auditors on Financial Statement Schedule - PricewaterhouseCoopers LLP 10 86

the Board of Directors of Kansas City Power & Light Company

Exhibits

Great Plains Energy Documenis

Exhibit

Number Description of Document

2.1 *  Agreement and Plan of Merger among Kansas City Power & Light Company, Great Plains Energy
Incorporated and KCP&L Merger Sub Incorporated dated as of October 1, 2001 (Exhibit 2 to Form 8-K
dated October 1, 2001).

3la *  Articles of Incorporation of Great Plains Energy Incorporated dated as of February 26, 2001
(Exhibit 3.i to Form 8-K filed October 1, 2001).

31b *  By-laws of Great Plains Energy Incosporated, as amended September 16, 2003 (Exhibit 3.1 to Form
10-Q for the period ended September 30, 2003).

41a * Resolution of Board of Directors Establishing 3.80% Cumulative Preferred Stock (Exhibit 2-R to
Registration Statement, Registration No. 2-40239).

41b * Resolution of Board of Directors Establishing 4.509% Cumulative Preferred Stock (Exhibit 2-T to
Registration Statement, Registration No. 2-40239).

4.1.c  *  Resolution of Board of Directors Establishing 4.20% Cumulative Preferred Stock {Exhibit 2-U to
Registration Statement, Registration No, 2-40239).

414 * Resolution of Board of Directors Establishing 4.35% Cumulative Preferred Stock {(Exhibit 2.V to
Registration Statement, Registration Neo. 2-40239).

75

10.£.a *+ Amended Long-Term Incentive Plan, effective as of May 7, 2002 (Exhibit 10.1.a to Form 10-K for the
vear ended December 31, 2002).

10.1.b *+ Annual Incentive Compensation Plan dated Febmuary 2004 (Exhibit 10.1.b to Form 10-K for the year ended
December 31, 2003),

10.1c  *+ Indemnification Agreement with each officer and director (Exhibit 10-f to Form 10-K for year ended
December 31, 1995),

10.1d *+ Conforming Amendment to Indemnification Agreement with each officer and director (Exhibit 10.1.a

to Form 10-Q for the period ended March 31, 2003).
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10.1.e

10.1.1

10.1.g

10.1.h

10.1.

10.1j

10.1k

10.1.1

10.1.m

10.1.n

10.1.0

10.1.p

10.1.q

10.1x

10.1.5

e

*+

*4

T

*+

*4

*4

Restated Severance Agreement dated January 2000 with certain executive officers (Exhibit 10-e to
Form 10-K for the year ended December 31, 2000).

Conforming Amendment t0 Severance Agreements with certain executive officers (Exhibit 10.1.b to
Form 10-Q for the period ended March 31, 2003),

Great Plains Energy Incorporated Supplemental Executive Retirement Plan, as amended and restated
effective October 1, 2003 (Exhibit 10.1.a to Form 10-Q for the period ended September 30, 2003).

Nonqualified Deferred Compensation Plan (Exhibit 10-b to Form 10-Q for the period ended March 31,
2000).

Description of Compensation Arrangements of Michael J. Chesser (Exhibit 10.1.b to Form 10-Q for
the period ended September 30, 2003).

Employmenti Agreement between Strategic Energy, L.L.C. and Richard M. Zomnir dated June 13, 20602
{Exhibit 10.1.h to Form 10-K for the year ended December 31, 2002).

Agreement and Release dated November 10, 2003, between Great Plains Energy Incorporated and
Bernard J. Beaudoin (Exhibit 10.1.k to Form 10-K for the year ended December 31, 2003).

Settlement Agreement and Plan Term Sheet dated as of March 14, 2003, by and between DTI Holdings,
Inc., KL.T Telecom Inc., KLT Inc., Great Plains Energy Incorporated, Kansas City Power & Light
Company, Oaktree Capital Management, LLC, The Bank of New York, First Plaza Contrarian Capital
Advisors and Pacholder Associates Inc. (Exhibit 10.1.d to Form 10-Q for the period ended March 31,
2003).

First Amended and Restated Joint Plan under Chapter 11 of the United States Bankruptcy Code dated
March 31, 2003, of Digital Teleport Inc., DT1 Holdings, Inc. and Digital Teleport of Virginia,
Inc. (Exhibit 10.1.e to Form 10-Q for the period ended March 31, 2003).

76

Settlement Agreement dated as of December 23, 2002, by and between Digital Teleport, Inc., the
Official Unsecured Creditors Committee of Digital Telepori, Inc., KLT Inc., KL'T Telecom Inc.,
Kansas City Power & Light Company and Great Plains Energy Incorporated (Exhibit 10.1.z to Form
10-K for the year ended December 31, 2002).

Asset Purchase Agreement dated as of December 26, 2002 by and between Digital Teleport, Inc.,
CenturyTel Fiber Company I, LLC and CenturyTel, Inc. (Exhibit 10.1.aa to Ferm 10-K for the year
ended December 31, 2002).

Credit Agreement dated as of March 7, 2003 by and among Great Plains Energy Incorporated, Bank
One, NA, BNP Paribas, The Bank of New York, LaSalle Bank Naiional Association, The Bank of Nova
Scotia, Bank of America, N.A., PNC Bank National Association, Cobank, ACB, U.S. Bank, National
Association and Merrill Lynch Bank USA (Exhibit 10.1.c to Form 10-Q for the period ended March 31,
2003).

Credit Agreement, dated as of June 11, 2003, by and among Strategic Energy, L.L.C., the financial
institutions from time to time parties thereto as lenders, and EaSalle Bank National Association
(Exhibit 10.1.a to Form 10-Q for the period ended June 30, 2003).

Limited Guaranty Issued by Great Plains Energy Incorporated, dated as of June 11, 2003, in favor

of the lenders under that certain Credit Agreement, dated as of June 11, 2003, by and among

Strategic Energy, L.L.C., the financial institutions from time to time partics thereto as lenders,

and LaSalle Bank National Association (Exhibit 10.1.b to Form 10-Q for the period ended June 30,

20133).

Guarantee Amount Amendment Agreement dated July 31, 2003, among Great Plains Energy Incorporated,
Strategic Energy, L.L.C. and LaSalle Bank National Association (Exhibit 10.1.b to Form 10-Q for

the period ended June 30, 2003}.
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10.1.t

10.1.u

10.1.v

10.1.w

10.1.x

10.1.y

10.1.z

10.1.2a

10.1.bb

10.1.cc

10.1.dd

12.1

16.1

211

23.1a
23.1b
23.1c
23.1d

24.1

General Agreement of Indemnity issued by Great Plains Energy Incorporated and Strategic Energy,
1.1..C. in favor of Federal Insurance Company and subsidiary or affiliated insurers dated May 23,
2002 (Exhibit 10.1.a. ta Farm 10-Q for the period ended June 30, 2002).

Agreement of Indemnity issued by Great Plains Energy Incorporated and Strategic Energy, L.L.C. in
favor of Federal Insurance Company and subsidiary or affiliated insurers dated May 23, 2002
{Exhibit 10.1.b. to Form 10-Q for the period ended June 30, 2002).

Guaranty issued by Great Plains Energy Incorporated, dated as of June 30, 2003, in favor of El
Paso Merchant Energy, L.P. (Exhibit 10,1.¢ to Form 10-Q) for the period ended June 30, 2003),

First Amendment to Guarantee by and between Great Plains Energy Incorporated and El Paso Merchant
Energy, dated as of July 29, 2003 (Exhibit 10.1.d to Form 10-Q for the period ended June 30, 2003).

77

Guaranty issued by Great Plains Energy Incorporated in favor of Coral Power, L.L.C., dated as of
September 12, 2002, and First Amendment to Guaranty by and between Great Plains Energy
Incorporated and Coral Power, L.L.C. dated as of Macch 7, 2003 (Exhibit 10.1.f to Form 10-Q for
the period ended March 31, 2003).

Second Amendment to Guaranty by and between Great Plains Energy Incorporated and Coral Power,
L.L.C. dated as of May 9, 2003 (Exhibit 10.1.f to Form 10-Q for the period ended June 30, 2003).

Third Amendment to Guaranty by and between Great Plains Energy Incorporated and Coral Power,
L.L.C., dated as of May 30, 2003 (Exhibit 10.1.g to Form 10-Q} for the period ended Tune 30, 2003).

Fourth Amendment to Guaranty by and between Great Plaing Energy Incorporated and Coral Power,
L.L.C., dated as of August 29, 2003 (Exhibit 10.1.c to Form 10-Q for the period ended September
30, 2003).

Guaranty Extension by and between Great Plains Energy Incorporated and Coral Power, L.L.C., dated
as of September 11, 2003 (Exhibit 10.1.d to Form 10-Q for the period ended September 30, 2003).

Agreement and Plan of Merger among Environmental Lighting Concepts, Inc., Mark R. Schroeder and
Gregory J. Orman, Innovative Energy Consultants Inc. and Great Plains Energy Incorporated dated
November 7, 2002 (Exhibit 10 to Form 8-K dated November 7, 2002).

Guaranty issued by Great Plains Energy Incorporated, dated as of March 1, 2004, in favor of
Cincinnati Gas & Electric Company (Exhibit 10.1.dd to Form 10-K for the year ended December 31, 2003).

Computation of Ratio of Earnings to Fixed Charges (Exhibit 12.1 to Form 10-K for the year ended
December 31, 2003).

Letter of PricewaterhouseCoopers LLP (Exhibit 16 to Form 8-K/A dated February 8, 2002).

List of Subsidiaries of Great Plains Energy Incorporated (Exhibit 21.1 to Form 10-K for the year ended
December 31, 2003).

Consent of Counsel (Exhibit 23.1.a to Form 10-K for the year ended December 31, 2003).
Independent Auditors’ Consent-Deloitte & Touche LLP.

Consent of Independent Accountants - PricewaterhouseCoopers LLP.

Independent Auditors’ Consent-Deloiite & Tooche LLP.

Powers of Attorney.
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3i.1.a Rule 13a-14(a)/15d-14(a) Centifications of Michael J. Chesser.
78

31.1b Rute 13a-14(a)/15d-14(a) Certifications of Andrea F. Bielsker.

321 Section 1350 Certifications.

* Filed with the SEC as exhibits to prior registration statements (except as otherwise noted) and are incorporated herein by
reference and made a part hereof. The exhibit number and file number of the documents so filed, and incorporared herein by
reference, are stated in parenthesis in the description of such exhibir.

+ Indicates management contract or compensatory plan or arrangement.

Copies of any of the exhibits filed with the SEC in connectivn with this document may be obtained from Great Plains Energy
Upon written request.

Great Plains Energy agrees to furnish to the SEC upon request any instrument with respect to long-term debt as to which the
total amount of securities authorized does not exceed 10% of total assets of Great Plains Energy and its subsidiaries on a
consolidated basis.

KCP&L Documents
Exhibit .
Number Description of Document

Agreement and Plan of Merger among Kansas City Power & Light Company, Great Plains Energy

22 *  Incorporated
and KCP&L Merger Sub Incorporated dated as of October 1, 2001 (Exhibit 2 to Form 8-K dated October 1,
2001).

32.a * Restated Articles of Consolidation of Kansas City Power & Light Company, as amended October 1, 2001
(Exhibit 3-(i) to Form 10-Q for the petiod ended September 30, 2001).

32b * By-laws of Kansas City Power & Light Company, as amended September 16, 2003 (Exhibit 3.2 to Form 10-Q
for the pericd ended September 30, 2003).

42a * General Mortgage and Deed of Trust dated as of December 1, 1986, between Kansas City Power & Light
Company and UMB Bank, n.a. (formerly United Missouri Bank of Kansas City, N.A.), Trustee (Exhibit 4-bb
to Form 10-K for the year ended December 31, 1986).

425 * Fourh Suppiemental Indenture dated as of Febmary 15, 1992, to Indenture dated as of December 1, 1986
(Exhibit 4-y to Form 10-K for the year ended December 31, 1991).

4.2.c * Fifth Supplemental Indenture dated as of September 15, 1992, to Indenture dated as of December 1, 1986
(Exhibit 4-a to quarterly report on Form 10-Q for the period ended September 30, 1992),

424 * Sixth Supplemental Indentare dated as of November 1, 1992, to Indenture dated as of December 1, 1986
(Exhibit 4-z to Registration Statement, Registration No. 33-54196).

42e * Seventh Supplemental Indenture dated as of October 1, 1993, to Indenture dated as of December 1, 1986
(Exhibit 4-a to quarterly report on Form 10-Q for the period ended September 30, 1993),

79

42f * Eighth Supplemental Indenture dated as of December 1, 1993, to Indenture dated as of December 1, 1986
(Exhibit 4 to Registration Statement, Repistration No. 33-51799).
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42.g

4.2h

421

42j

42k

421

42.m

4.2.n

420

10.2.a

102.b

10.2.¢

10.2.d

102e

10.2.f

12.2
162

23.2.a

Ninth Supplemental Indenture dated as of February 1, 1994, to Indenture dated as of December 1, 1986
{Exhibit 4-h to Form 10-X for year ended December 31, 1993).

Indenture for Medium-Term Note Program dated as of February 15, 1992, between Kansas City Power & Light
Company and The Bank of New York (Exhibit 4-bb to Registration Statement, Registration No. 33-45736).

Indenture for Medium-Term Note Program dated as of November 15, 1992, between Kansas City Power &
Light
Company and The Bank of New York (Exhibit 4-aa t0 Registration Statement, Registration No. 33-54196),

Amended and Restated Declaration of Trust of Kansas City Power & Light Company Financing I dated
April 15, 1997 (Exhibit 4-a to Form 10-Q) for the period ended March 31, 1997).

Indenture dated as of April 1, 1997 between the Company and The First National Bank of Chicage, Trustee
(Exhibit 4-b to Form 10 for the period ended March 31, 1997).

First Supplemental Indenture dated as of April 1, 1997 to the Indenture dated as of April 1, 1997
between the Company and The First National Bank of Chicago, Trustee (Exhibit 4-¢ to Form 10-Q for the
period ended March 31, 1997).

Preferred Securities Guarantee Agreement dated April 15, 1997 (Exhibit 4-¢ to Form 10-Q for the period
ended March 31, 1997).

Indenture for $150 million aggregate principal amount of 6.50% Senior Notes due November 15, 2011 and
$250 million aggregate principal amount of 7.125% Senior Notes due December 15, 2005 dated as of
December 1, 2000, between Kansas City Power & Light Company and The Bank of New Yotk (Exhibit 4-a to
Repaort on Form 8-K dated December 18, 20600).

Indenture for $225 million aggregate principal amount of 6.00% Senior Notes due 2007, Series B, dated
March 1, 2002 between The Baak of New York and Kansas City Power & Light Company (Exhibit 4.1.b. to
Form 10-Q for the period ended March 31, 2002),

Railcar Lease dated as of April 15, 1994, between Shawmut Bank Connecticut, National Association, and
Kansas City Power & Light Company (Exhibit 10 to Form 10-Q for the pericd ended June 30, 1994),

Railcar Lease dated as of January 31, 1995, between First Security Bank of Utah, National Association,
and Kansas City Power & Light Company (Exhibit 10-o to Form 10-K for the year ended December 31, 1994).

Railcar Lease dated as of September 8, 1998, with CCG Trust Corporation (Exhibit 10(b) 1o Form 10-Q for
the period ended September 30, 1998).

30

Amended and Restated Lease dated as of October 12, 2001 between Kansas City Power & Light Company and
Wells Fargo Bank Northwest, National Association (Exhibit 10.2.d to Form 10-K for the year ended
December 31, 2001).

Purchase and Sale Agreement dated October 29, 1999 between Kansas City Power & Light Company and
Kansas

City Power & Light Receivables Company (Exhibit 10-m to Form 10-K for year ended December 31, 1999),
Insurance agreement between Kansas City Power & Light Company and XL Capital Assurance Inc., dated
December 5, 2002, relating to City of Burlington, Kansas, Environmental Improvement Revenue Refunding
Bonds, Series 1993A and 1993B in the aggregate amount of $79,000,000.

Computation of Ratio of Earnings to Fixed Charges (Exhibit 12.2 to Form 10-K for the year ended December
31, 2003).

Letter of PricewaterhouseCoopers LLP (Exhibit 16 10 Form 8-K/A dated Febroary 8, 2002).

Consent of Counsel (Exhibit 23.2.a to Form 10-K for the year ended December 31, 2003).
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2320 Independent Auditors' Consent-Deloitte & Touche, LLP.
232¢ Consent of Independent Accountants - PricewaterhouseCoopers LLP.
2324d Independent Auditors' Consent-Deloitte & Touche, LLP.

242 Powers of Attomey,

312a Rule 13a-14¢a)/15d-14(a) Certifications of William H. Downey.

31.2b Rule 13a-14¢a)/15d-14(a) Certifications of Andrea F. Bielsker.

32.2 Seciion 1350 Certifications.

* Filed with the SEC as exhibits to prior registration statements (except as otherwise noted) and are incorporated herein by
reference and made a part hereof. The exhibit number and file number of the documents so filed, and incorporated herein by
reference, are stated in parenthesis in the description of such exhibit.

Copies of any of the exhibits filed with the SEC in connection with this document may be obtained from KCP&L upon written
request,

KCP&L agrees to furnish 1o the SEC upon request any instrument with respect to long-term debt as to which the toral
amount of securities authorized does not exceed 10% of total assets of KCP&L and its subsidiaries on a consolidated basis.

81
Reports on Form §-K

Great Plains Energy
Great Plains Energy furnished on October 23, 2003, a report on Form 8-K dated October 22, 2003, furnishing a press release
regarding third quarter 2003 earnings information.

Great Plains Energy filed on November 13, 2003, a report on Form 3-K dated November 12, 2003, regarding the statement
by Moody’s Investors Service announcing the downgrade of its ratings of KCP&L securities.

Great Plains Energy filed on December 5, 2003, a report on Form 8-K dated December 5, 2003, regarding the provision of a
notice to its directors amd officers pursuant to Rule 104(b)(2) of Regulation BTR with respect to the wansition and blackout
periods under the Great Plains Energy Incorporated Employee Savings Plus {ESP) Plan and the Capital Accumulation Plan,

Great Plains Energy furnished on Febrvary 3, 2004, a report on Form 8-K dated February 4, 2004, furnishing a press release
regarding fourth quarter 2003 and full year 2003 earnings.

Great Plains Energy filed on Febrary 11, 2004, a report on Form 8-K dated February 9, 2004, regarding a letter agreement
between SE Holdings, L.L.C. (SE Holdings), and Innovative Energy Consultants Inc. on behalf of certain of its affiliates
agreeing to a procedure for determining the fair market value of its ownership interest in Custom Energy Holdings, L.L.C.
(Custom Energy) subject to a put option, providing for SE Holdings to exercise its put option with respect to a1l but one unit
of each of its respective series of ownership interest in Custom Energy, and further providing that Richard M. Zomnir,
President and Chief Executive Officer of Strategic Energy, L.L.C, will resign such positions upon consummation of the
transaction.

KCP&L
KCP&L furnished on October 23, 2003, a report on Form 8-K dated October 22, 2003, furnishing a press release regarding
third quarter 2003 earnings information.

KCP&L furnished on February 5, 2004, a report on Form &-K dated February 4, 2004, furnishing a press release regarding
fourth quarter 2003 and full year 2003 earnings.

http://ir,10kwizard.com/filing php?repo=tenk&ipage=2730236&num=& doc=1&source=44... 9/23/2004


http://ir.l0kwizard.com/filing.php?repo=tenk&ipage=2730236&nuni=&doc=l&source=44

SEC Filings : Print View Page 74 of 113

82
Schedule I1 — Valuation and Qualifying Accounts and Reserves

Great Plains Energy
Valuation and Qualifying Accounts
Years Ended December 31, 2003, 2002 and 2001

Additions
Charged
Balance At To Costs Charged
Beginning And To Other
Description Of Period  Expenses Accounts Deductic
(millions}
Year Ended December 31, 2003:
Allowance for uncollectible accounts § 88 % 51 F 28 {a $ 82
Legal reserves 38 33 - il (¢
Environmental reserves 1.9 - - 01 (
Tax valuation allowance (&) 15.8 (15.8) - -
Discontinued operations 1.7 - - 1.7 (£
Year Ended December 31, 2002:
Allowance for uncollectible accounts § 67 % 76 $ 34 (a 5 89 (b
Legal reserves 2.0 3.5 - 1.7 (©
Environmental reserves 19 - - -
Tax valuation allowance 158 - - -
Discontinued operations (g) 1.8 2.3 06 () 30 M)
Year Ended December 31, 2001:
Allowance for uncollectible accounts $ 67 % 55 $ 29 (@ $ 84 (b
Lagal reserves 1.6 09 - 05 (
Environmental reserves 2.0 - - 01
Tax valuation allowance (¢) - 15.8 - -
Discontinued operations (j) 1.9 1.5 - 1.7 &k

Note 1: On June 13, 2003, HSS’ board of directers approved 2 plan to dispose of its interest in residential services provider
RSAE. On June 30, 2003, H3S completed the disposition of its interest in RSAE. Great Plains Energy’s Valuation and
Qualifying Accounts have been recast to reflect RSAE as discontinued operations for the years ended December 31, 2002
and 2001,

{a) Recoveries. Charged to other accounts for the year ended December 31, 2002, includes the establishment of an
allowance of $0.3 million.

{b) Uncollectible accounts charged off. Deductions for the year ended December 31, 2001, includes an adjustment of
$1.2 million based on a change in estimated collectibility.

(c) Payment of claims.

(d) Payment of expenses.

(g) A tax valuation altowance of $15.8 million was recorded at KL T Telecom in 2001 to reduce the income tax benefits
arising primarily form DTI's 2001 abandonment of its $104.0 million of long-haul assets. The allowance was necessary
due 1o the uncertainty of recognizing future tax deductions while DTI is in the bankruptcy process. The allowance
was reversed in 2003 after confirmation of the DTI resiructuring plan.

{(f) OnJune 13, 2003, HSS' board of directors approved a plan to dispose of its interest in residential services
provider RSAE. On June 30, 2003, HSS completed the disposition of its interest in RSAE.

(g) Discontinued operations at December 31, 2002, include property and casualty insurance reserves, medical insurance
reserves and warranty repair reserves for RSAE.

(h) The establishment of medical insurance reserves and contributions from Cobra insurance premiums and recoveries.

(i} Payment of claims on property and casuzlty and medical insurance reserves, expenses incurred on wartanty repair
reserves, inventory reserve adjustments and uncollectible acconnts charged off.
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() Discontinued operations at December 31, 2001, include property and casualty insurance reserves, inventory
reserves and warranty repair reserves for RSAE.
(k) Payment of ¢laims on property and casualty insurance reserves, expenses incurred on warranly repair reserves and
uncollectible accounts charged off,
B3
Kansas City Power & Light Company
Yaluation and Qualifying Accounts
Years Ended December 31, 2003, 2002 and 2001
Additions
Charged
Balance At To Costs Charged
Beginning And To Other
Description Of Period Expenses Accounts Deductic
{millions)

. Year Ended December 31, 2003:

Allowance for uncollectible accounts $ 56 $ 35 $ 27 (a) 69 (b

Legal reserves 3.8 31 - 31 (¢

Environmental reserves 1.9 - - 01

Discontinued operations 1.7 - - 1.7 (e
Year Ended December 31, 2002:

Allowance for uncollectible accounts $ 58 $ 35 $ 29 (@ 66 (b

Legal reserves 2.0 3.5 - 1.7 {¢

Environmental reserves 1.9 - - -

Discontinued operations (f) 1.8 23 06 (g 30 (h
Year Ended December 31, 2001:

Allowance for uncollectible accounts $ 6.7 3 47 $ 29 {(a) 85 (b

Legal reserves 1.6 09 - 03 (c

Environmental reserves 2.0 - - 01

Discontinued operations (i) 1.9 1.6 - 1.7

Note 1: On June 13, 2003, HSS' board of directors approved a plan to dispose of its interest in residential services provider

RSAE. On June 30, 2003, HSS completed the dispaosition of its interest in RSAE, KCP&L’s Valuation and Qualifying
Accounts have been recast to reflect RSAE as discontinued operations for the years ended December 31, 2002 and 2001.

{(a) Recoveries

(b} Uncollectible accounis charged off. Deductions for the year ended December 31, 2001, include an adjusiment of

$1.2 million based on a change in estimated collect ability and an adjustment of $0.9 million related to Strategic
Energy reflecting the October 1, 2001, KCP&L dividend of its 100% ownership of KLT Inc. to Great Plains Energy.

)
d)
(e)

Payment of claims.
Payment of expenses.

On June 13, 2003, HSS' board of directors approved a plan to dispose of its interest in residential services

provider RSAE. On June 30, 2003, HSS completed the disposition of its interest in RSAE.

()

reserves and warranty repair reserves for RSAE.

(£:4]
(h)

reserves and inventory reserve adjustments and uncollectible accounts charged off.

{1}

reserves and warranty repair reserves for RSAE.

(@

uncollectible accounts charged off.

Discontinued operations al December 31, 2001, include property and casualty insurance reserves, inventory

Discontinued operations at December 31, 2002, include property and casualty insurance reserves, medical insurance

The establishrent of medical insurance reserves and coniributions from Cobra insurance premiums and recoveries.
Payment of claims on property and casualty and medical insurance reserves, expenses incurred on warranty repair

Payment of claims on property and casualty insurance reserves, expenses incurred on warranty repair reserves and
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Report of Independent Auditors on Financial Statement Schedule

To the Board of Directors of
Great Plains Energy [ncorporated:

Our audits of the consolidated financial statements of Great Plains Energy Incorporated referred to in our report dated
Febrary 5, 2002, except with respect to the reclassification of the 2001 information in Note 16 as to which the date is May
22, 2002; the 2001 transitional disclosures relating to the adoption of Statement of Financial Accounting Standards No, 142
as described in Note 6 as to which the date is February 21, 2003; and the reclassification described in the last paragraph of
Note 4 relating 1o the adoption of Statement of Financial Accounting Standards No. 145, the reclassification to the 2001
financial statements relating to the discontinued operations as described in Note 8, and the 2001 transitional disclosures
relating to the adoption of Statement of Financial Accounting Standards No. 143 as described in Note 15 as to which the date
is Augnst 13, 2003, appearing in this Form 10-K/A also included an audit of the 2001 information included in the financial
statement schedule in this Form 10-K/A. In our opinion, the 2001 information included in this financial staiement schedule
presents fairly, in all material respects, the information set forth therein when read in conjunction with the related
consolidated financial statements.

{s/PricewaterhouseCoopers LLP
PricewaterhouseCoopers LLP

Kansas City, Missouri

Febiuary 5, 2002, except with respect to
the reclassification 10 the 2001 financial
statement schedule information relating to
the discontinued operations as described in
Note 1 as to which the date is

August 13, 2003

8

Report of Independent Auditors on Financial Statement Schedule

To the Board of Directors of
Kansas City Power & Light Company:

Qur audits of the consolidated financial statements of Kansas Cily Power & Light Company referred o in our report (which
has an explanatory paragraph regarding the corporate reorganization which occurred on October 1, 2001) dated February 5,
2002, except with respect to the reclassification of ithe 2001 information in Note 16 as to which the date is May 22, 2002; the
2001 transitional disclosures relating to the adoption of Statement of Financial Accounting Standards No. 142 as described in
Note 6 as to which the date is February 21, 2003; and the reclassification described in the last paragraph of Note 4 relating to
the adoption of Statement of Financial Accounting Siandards No. 145, the reclassification to the 2001 financial statements
relating to the discontinued operations as described in Note 8, and the 2001 transitional disclosutes relating to the adeption of
Statement of Financial Accounting Standards No. 143 as described in Note 15 as to which the date is August 13, 2003,
appearing in this Form 10-K/A also included an audit of the 2001 information included in the financial statement schedule in
this Forra 10-K/A. In our opinion, the 2001 information included in this financial statement schedule presents fairly, in all
material respects, the information set forth therein when read in conjunction with the related consolidated financial
staternents.

Is/PricewaterhonseCoopers LLP
PricewaterhouseCoopers LLP

Kansas City, Missouri

February 5, 2002, except with respect to
the reclassification to the 2001 financial
statement schedule information relating to
the discontinued operations as described in
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Note 1 as to which the date is
August 13, 2003

86
SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

GREAT PLAINS ENERGY INCORPORATED

Date: April 14, 2004 By: /s/Michael J. Chesser
Michael J. Chesser
Chairman of the Board and
Chief Executive Officer

Pursuant to the requirements of the Securities Act of 1934, this report has been signed below by the following persons on
behalf of the registrant and in the capacitics and on the dates indicated.

Signature Tide Date

Chairman of the Board and Chief Execntive )
/s/Michael J. Chesser Officer )
Michael J. Chesser (Principal Executive Officer) )
)
Senior Vice President - Finance, }
/sfAndrea F. Bielsker Chief Financial Officer and }
Andrea F. Bielsker Treasurer )
{Principal Financial Officer) )
)
/sfLori A. Wright Controller )
Lori A. Wright {Principal Accounting Officer) )
)

David L. Bodde* Director ) April 14, 2004
)
fsfWilliam H. Downey Director )
William H. Downey )
)
Mark A. Ernst* Director )
)
Randall C. Ferguson, Jr.* Director )
)
William K. Hall* Director )
)
Luis A. Jimenez* Director )
)
James A. Mitchell* Director )
)
William C. Nelson* Director )
)
Linda H. Talbott* Director )
)
Robert H. West* Director )

*By /s/Michael J.Chesser
Michael I. Chesser
Aftorney-in-Fact*

87
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caunsed
this report to be signed on its behalf by the nndersigned, thereunto duly authorized.

KANSAS CITY POWER & LIGHT COMPANY

Date: April 14, 2004 By: /s/ William H. Downey
William H. Dowoey
President and Chief Executive Officer

Pursuant to the requirements of the Securities Act of 1934, this report has been signed below by the following persons on
behalf of the registrant and in the capacities and on the dates indicated.

Signature Title Date

President and Chief Executive Officer and )
/s! William . Downey Director )
William H. Downey (Principal Executive Officer) )
)
Senior Vice President - Finance, )
/s/Andrea F, Bielsker Chief Financial Officer and )
Andrea F. Bielsker Treasurer )
{Principal Financial Officer) )
)
/sfLoti A. Wright Controtler )
Lori A. Wright {Principal Accounting Officer) }
)

David L. Bodde* Director ) April 14, 2004
)
/s/Mlichael I. Chesser Chairman of the Board )
Michael J. Chesser )
)
Mark A, Emst* Director )
)
Randall C. Ferguson, Jr.* Director )
)
William K. Hall* Director )
)
Luis A. Jimenez* Director )
)
James A. Mitchell* Director )
)
William C. Nelson* Director )
)
Linda H. Talboti* Director )
}
Robert H. West* Director )

*By fs/Michael J.Chesser
Michael J. Chesser
Attorney-in-Fact*

838

Supplemental Information to he Furnished With Reports Filed Pursuant to Section 15(d) of the Act by Registrants
Which Have Not Registered Securities Pursuant to Section 12 of the Act.

KCP&L did not send any annual report to security holders covering its last fiscal year, and did not send any proxy statement,
form of proxy or other proxy soliciting material to its security holders with respect to any annual or other meeting of secutity
holders.
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Exhibit 23.1.b
INDEPENDENT AUDITORS' CONSENT

We consent to the incorporation by reference in Registration Statement No. 333-97263 on Form S-3,
Amendment No. 1 to Registration Statement No. 333-87190 on Form S-3, Registration Statement

No. 333-98781 on Form S-8 and Registration Statement No. 33-45618 on Form S-8 of Great Plains
Energy Incorporated of our report dated March 9, 2004 (which report expresses an unqualified opinion
and includes an explanatory paragraph relating to the adoption of new accounting principles), appearing
in this Annual Report on Form 10-K/A of Great Plains Energy Incorporated for the year ended
December 31, 2003.

fs/Deloitte & Touche LLP

Kansas City, Missouri
April 13, 2004

Exhibit 23.1.c

CONSENT OF INDEPENDENT ACCOUNTANTS

We hereby consent to the incorporation by reference in the Registration Statements on Form S-3 (File
Nos. 333-97263 and 333-87190) and Form S-8 (File Nos. 333-45618 and 333-98781) of our report dated
February 5, 2002, except with respect to the reclassification of the 2001 information in Note 16 as to
which the date is May 22, 2002; the 2001 transitional disclosures relating to the adoption of Statement
of Financial Accounting Standards No. 142 as described in Note 6 as to which the date is February 21,
2003; and the reclassification described in the last paragraph of Note 4 relating to the adoption of
Statement of Financial Accounting Standards No. 145, the reclassification to the 2001 financial
statements relating to the discontinued operations as described in Note 8, and the 2001 transitional
disclosures relating to the adoption of Statement of Financial Accounting Standards No. 143 as
described in Note 15 as to which the date is August 13, 2003, relating to the financial statements of -
Great Plains Energy Incorporated, which appears in this Annual Report on Form 10-K/A. We also
hereby consent to the incorporation by reference of our report dated February 5, 2002, except with
respect to the reclassification to the 2001 financial statement schedule information relating to the
discontinued operations as described in Note 1 as to which the date is August 13, 2003, relating to the
financial statement schedule of Great Plains Energy Incorporated, which also appears in this Annual
Report on Form 10-K/A.

/s/PricewaterhouseCoopers LLP
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PricewaterhouseCoopers LLP

Kansas City, Missouri
April 13, 2004

Exhibit 23.1.d

INDEPENDENT AUDITORS' CONSENT

We consent to the incorporation by reference in Amendment No. 1 to Registration Statement No. 333-
87190 on Form S-3 of Great Plains Energy Incorporated, Registration Statement No. 333-97263 on
Form S-3 of Great Plains Energy Incorporated, and Registration Statement Nos, 333-98781 and 33-
45618 on Forms S-8 of Great Plains Energy Incorporated of our report dated January 30, 2002 (relating
to the financial statements of DTI Holdings, Inc. and Subsidiaries (the "Company") not presented
separately herein and which report expresses an unqualified opinion and includes explanatory
paragraphs referring to the Company’s filing for reorganization under Chapier 11 of the Federal
Bankruptcy Code, substantial doubt about the Company's ability to continue as a going concern and an
impairment charge recorded by the Company), appearing in this Annual Report on Form 10-K/A of
Great Plains Energy Incorporated for the year ended December 31, 2003.

fs/Deloitte & Touche LLP

St. Louis, Missouri
April 13, 2004

Exhibit 24.1
POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Great Plains Energy Incorporated, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hersunio set my hand and seal this 3rd day
of February 2004.

/s/David L. Bodde
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David L. Bodde

STATE OF MISSOURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared David L. Bodde, to be known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly swom, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official sea! the day and year last above written.

/s/Jacquetta L. Hartman
Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Great Plains Energy Incorporated, a
Missouri corporation, doas hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hareby ratifying and confirming all that such attorney and agent may
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do or cause to be done by virtue of these presents.

IN WITNESS WHEREQF, | have hereunto set my hand and seal this 3rd day
of February 2004. ‘

/s/Michael J. Chesser

Michael J. Chesser

STATE OF MISSOURI )
) ss

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared Michael J. Chesser, to be known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act

and deed.

IN TESTIMONY WHEREOQF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/sfJacquetta L. Hartman
Notary Public

- My Commission Expires:

April 8, 2004

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS:
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That the undersigned, a Director of Great Plains Energy Incorporated, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
pramisas; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/William H. Downey
William H. Downey

STATE OF MISSOURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared William H. Downey, to be known 1o be the person
described in and who executed the foregoing instrument, and who, being by me
first duly swom, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/sfJacguetta L. Hartman
Notary Public

My Commission Expires:

April 8, 2004
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POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Great Plains Energy Incorporated, a
Missourl corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authorily to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of Faebruary 2004.

/s/Mark A. Emnst
Mark A. Ernst

STATE OF MISSOURI )
) ss

COUNTY OF JACKSON }

On this 3rd day of Fabruary 2004, befora me the undersigned, a Notary
Public, personally appeared Mark A. Ernst, to be known to be the person described
in and who executed the foregoing instrument, and who, being by me first duly
sworn, acknowledged that he/she executed the same as his/her free act and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/s/Jacquetta L. Hartman
Notary Public
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My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Great Plains Energy Incorporated, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/Randall C, Ferguson, Jr.

Randall C. Ferguson, Jr.

STATE OF MISSQURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersignad, a Notary
Public, personally appeared Randall C. Ferguson, Jr., to be known to be the person
described in and who executed the foregoing instrumant, and who, being by me
first duly swomn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

http://ir. 10kwizard.com/filing.php?repo=tenk&ipage=2730236 &num=&doc=1&source=44... 9/23/2004


http://ir.lOkwizard.com/filing.php?repo=tenk&ipage=2730236&num=&doc=l&source=44

SEC Filings : Print View Page 86 of 113

/sfJacquettia L. Hartman
Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Great Plains Energy Incorporated, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendmenis thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/Willlam K. Hall
William K. Hall

STATE OF MISSQURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared William K. Hall, to be known to be the person
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described in and who executied the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/s/Jacqustta L. Hariman

Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Great Plains Energy Incorporated, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawiul attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attomey and agent full power of substitution and revocalion in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/Luis A. Jimenez

Luis A. Jimenez

STATE OF MISSQURI )

) ss
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COUNTY OF JACKSON )

On this 3rd day of Fabruary 2004, before me the undersigned, a Notary
Public, personally appeared Luis A. Jimenez, to be known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/s/Jacquetta L. Hartman
Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Great Plains Energy Incorporated, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority 1o execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thareto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREQF, | have hersunto set my hand and seal this 3rd day
of February 2004.

/s/James A. Mitchell
James A. Mitchell
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STATE OF MISSOURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared Jamas A. Mitchell, to be known 1o be the person
described in and who executed the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOQOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/s/lJacquetta L. Hartman

Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW AL MEN BY THESE PRESENTS:

That the undersigned, a Director of Great Plains Energy Incorporated, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by viriue of these presents.

IN WITNESS WHEREOQF, | have hereunto set my hand and seal this 3rd day
of February 2004.
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/s/William C. Nelson

William C. Nelson

STATE OF MISSOURI )
) ss

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared William C. Nelson, to be known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

fs/fJacquetta L. Hartman

Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Great Plains Energy Incorporated, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
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unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virlue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day

of February 2004.
/s/Linda H. Talboit
Linda H. Talbott
STATE OF MISSOURI )
) ss
COUNTY OF JACKSON }

On this 3rd day of February 2004, befora me the undersigned, a Notary
Public, personally appeared Linda H. Talbott, to be known to be the person
described in and who exacuted the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act

and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/sfJacquetia L. Hariman

Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
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KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Great Plains Energy Incorporated, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attomey and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause 10 be done by virtue of these presents.

IN WITNESS WHEREQF, | have hersunto set my hand and seal this 3rd day
of February 2004.

/s/Robeart H. Wast
Robert H. West

STATE OF MISSOURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared Robert H. West, 1o be known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/sha executed the samse as his/her free act

and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/sfJacquetta L. Hartman
Notary Public

My Commission Expires:
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April 8, 2004
Exhibit 31.1.a
CERTIFICATIONS
I, Michael J. Chesser, certify that:

1. 1 have reviewed this annual report an Form 10-K, as amended by this Amendment No. 1
on Form 10-K/A, of Great Plains Energy Incorporated;

2. Based on my knowledge, this report does not contain any untrue statement of a material
fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to
the period covered by this raport;

3. Based on my knowledge, the financial statements, and other financial information
included in this repont, fairly present in all material respacts the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this
report:

4. The ragistrant's ather certifying officer(s) and | are responsible for establishing and
maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
15(e) and 15d-15(e)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure
controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries,
is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

(b) Evaluated the effectiveness of the registrant's disclosure controls and procedures
and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(c) Disclosed in this report any change in the registrant's intaernal control over financial
reporting that occurred during the registrant's most recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant's internal control
over financial reporting; and

5. The registrant's other certifying officer(s) and | have disclosed, based on our most recent
evaluation of internal control over financial reporting, to the registrant's auditors and the
audit committee of the registrant's board of directors {or persons performing the
equivalent functions):

{(a) All significant deficiencies and material weaknesses in the design or operation of
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internal control over financial reporting which are reasonably likely to adversely affect
the registrant's ability to record, process, summarize and report financial information;
and

(b) Any fraud, whether or not material, that involves management or other employees

who have a significant role in the registrant's internal control over financial reporting.

Date: April 14, 2004 fs/Michael J. Chesser

Michael J. Chesser
Chairman of the Board and Chief Executive
Officer

Exhibit 31.1.b

CERTIFICATIONS

|, Andrea F. Bielsker, certify that:

1.

I have reviewed this annual report on Form 10-K, as amended by this Amendment No. 1
on Form 10-K/A, of Great Plains Energy Incorporated;

Based on my knowledge, this report does not contain any untrue statement of a material
fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to
the period covered by this report;

Based on my knowledge, the financial statements, and other financial information
included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this
repon:

The registrant's other certifying officer(s) and | are responsible for establishing and
maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
15(e) and 15d-15(e)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure
controls and procedures to be designed under our supetrvision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries,
is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

(b) Evaluated the effactiveness of the registrant's disclosure controls and procedures
and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(c) Disclosed in this reporl any change in the registrant's internal control over financial
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reporting that occurred during the registrant's most recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant's internal contro!
over financial reporting; and

5.  The registrant's other certifying officer(s) and | have disclosed, based on our most recent
evaluation of internal control over financial reporting, to the registrant's auditors and the
audit committee of the registrant's board of directors (or persons performing the
equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of
internal control over financial reporting which are reasonably likely to adversaly affec
the registrant's ability to record, process, summarize and report financial information;
and

(b) Any fraud, whether or not material, that involves management or other employees
who have a significant role in the registrant's internal control over financial reporting.

Date: April 14, 2004 /s/Andrea F. Bielsker
Andrea F. Biselsker
Senior Vice President - Finance, Chief
Financial Officer and Treasurer

Exhibit 32.1

Certification of CEO and CFO Pursuant to
18 U.S.C. Section 1350,
as Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

in connection with the Annual Report on Form 10-K of Great Plains Energy incorporated (the
"Company") for the annual period ended December 31, 2003 as amended by Amendment No.
1 on Form 10-K/A filed with the Securities and Exchange Commission on the date hereof (the
"Report"), Michael J. Chesser, as Chairman of the Board and Chief Executive Officer of the
Company, and Andrea F. Bielsker, as Senior Vice President - Finance, Chief Financial Officer
and Treasurer of the Company, each hereby certifies, pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of his or
her knowledge:

(1)  The Report fully complies with the requirements of Section 13(a) or 15(d) of the
Securities Exchange Act of 1934, and

(2) The information contained in the Report fairly presents, in all material respects, the
financial condition and results of operations of the Company.

/s/Michael J. Chesser

htep:/fir. 10kwizard.com/filing.php?repo=tenk&ipage=2730236&num=4&doc=1&source=44... 9/23/2004


http://ir.l0kwizard.com/filing.php?repo=tenk&ipage=2730236&num=&doc=l&source=44

SEC Filings : Print View Page 96 of 113

Name: Michael J. Chesser
Title: Chairman of the Board and Chief
Executive Officer

Date:  Apiril 14, 2004

/s/Andrea F. Bielsker

Name: Andrea F. Bielsker

Title: Senior Vice President - Finance, Chief
Financial
Officer and Treasurer

Date:  April 14, 2004

This certification is being furnished solely pursuant to 18 U.S.C. Section 1350 and is not being
filed as part of the Report or as a separate disclosure document. This certification shall not be
deemed "filed” for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise
subject to liability under that section. This certification shall not be deemad to be incorporated
by reference into any filing under the Securities Act of 1933 or the Securities Exchange Act of
1934 except to the extent this Exhibit 32.1 is expressly and specifically incorporated by
reference in any such filing.

A signed original of this written statement required by Section 906, or other document
authenticating, acknowledging, or otherwise adopting the signature that appears in typed form
within the electronic version of this written statement required by Section 906, has been
provided to Great Plains Energy Incorporated and will be retained by Great Plains Energy
Incorporated and fumished to the Securities and Exchange Commission or its staff upon
request.

Exhibit 23.2.b
INDEPENDENT AUDITORS' CONSENT
We consent to the incorporation by reference in Registration Statement Nos. 333-18139 and 333-108215
on Form S-3 of Kansas City Power & Light Company of our report dated March 9, 2004 (which report
expresses an unqualified opinion and includes an explanatory paragraph relating to the adoption of new
accounting principles), appearing in this Annual Report on Form 10-K/A of Kansas City Power & Light
Company for the year ended December 31, 2003.
/s/Deloitte & Touche LLP

Kansas City, Missouri
April 13, 2004

Exhibit 23.2.c
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CONSENT OF INDEPENDENT ACCOUNTANTS

We hereby consent to the incorporation by reference in the Registration Statements on Form S-3 (File
Nos. 333-18139 and 333-108215) of our report dated February 5, 2002, except with respect to the
reclassification of the 2001 information in Note 16 as to which the date is May 22, 2002; the 2001
transitional disclosures relating to the adoption of Statement of Financial Accounting Standards No. 142
as described in Note 6 as to which the date is February 21, 2003; and the reclassification described in the
last paragraph of Note 4 relating to the adoption of Statement of Financial Accounting Standards No.
145, the reclassification to the 2001 financial statements relating to the discontinued operations as
described in Note 8, and the 2001 transitional disclosures relating to the adoption of Statement of
Financial Accounting Standards No. 143 as described in Note 15 as to which the date is August 13,
2003, relating to the financial statements of Kansas City Power & Light Company, which appears in this
Annual Report on Form 10-K/A. We also hereby consent to the incorporation by reference of our report
dated February 5, 2002, except with respect to the reclassification to the 2001 financial statement
schedule information relating to the discontinued operations as described in Note 1 as to which the date
is August 13, 2003, relating to the financial statement schedule of Kansas City Power & Light
Company, which also appears in this Annual Report on Form 10-K/A.

/s/PricewaterhouseCoopers LLP

PricewaterhouseCoopers LLP

Kansas City, Missouri
April 13, 2004

Exhibit 23.2.d
INDEPENDENT AUDITORS' CONSENT

We consent to the incorporation by reference in Registration Statement Nos. 333-18139 and 333-108215
of Kansas City Power & Light Company on Forms S-3 of our report dated January 30, 2002 (relating to
the financial statements of DTI Holdings, Inc. and Subsidiaries (the "Company™) not presented
separately herein and which report expresses an unqualified opinion and includes explanatory
paragraphs referring to the Company's filing for reorganization under Chapter 11 of the Federal
Bankruptcy Code, substantial doubt about the Company's ability to continue as a going concern and an
impairment charge recorded by the Company), appearing in this Annual Report on Form 10-K/A of
Kansas City Power & Light Company for the year ended Decesmber 31, 2003.

{s/Deloitte & Touche LLP

St. Louis, Missouri
April 13, 2004
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Exhibit 24.2
POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersignad, a Diractor of Kansas City Power & Light Company, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004. :

/s/David L. Bodde
David L. Bodde

STATE OF MISSOURI )
) ss

COUNTY OF JACKSON )

On this 3rd day of February 2004, before ma the undersigned, a Notary
Public, personally appeared David L. Bodde, to be known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

fsfJacquetta L. Hartman
Notary Public
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My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Kansas City Power & Light Company, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unio such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attomey and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/Michael J. Chesser

Michael J. Chesser

STATE OF MISSOURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared Michael J. Chesser, to be known to be the person
described in and who executed the feregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.
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/sfdacquetta L. Hartman
Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Kansas City Power & Light Company, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attoney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/William H. Downey

William H. Downey

STATE OF MISSQURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared William H. Downey, to be known to be the person

http://ir.10kwizard .com/filing. php?repo=tenk&ipage=2730236&num=&doc=14&source=44... 9/23/2004


http://ir.l0kwizard.com/filing.php?repo=tenk&ipage=2730236&:num=&doc=l&source=44

SEC Filings : Print View Page 101 of 113

described in and who executed the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOQF, | have hereunto set my hand and affixed my
official seal the day and year last above writlen.

/sfJacquetta L. Hartman
Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Kansas City Power & Light Company, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREQF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/Mark A. Ernst
Mark A. Emst

STATE OF MISSOURI )
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COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared Mark A. Emst, to be known to be the person described
in and who executed the foregoing instrument, and who, being by me first duly
sworn, acknowledged that ha/she executed the same as his/her free act and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above writtan.

/sfJacquetta L. Hartman

Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Kansas City Power & Light Company, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

"IN WITNESS WHEREQF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/Randall C. Ferguson, Jr.

Randall C. Ferguson, Jr.
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STATE OF MISSOURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appearad Randall C. Ferguson, Jr., lo be known to be the person
described in and who executed the foregoing instrument, and whao, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/s/Jacquetta L. Hartman
Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Kansas City Power & Light Company, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such atiomey and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attarney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004.
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/s/William K. Hall
William K. Hall

STATE OF MISSOURI )
) ss

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared William K. Hall, to ba known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly swomn, acknowledged that he/she exscuted the same as his/her free acl
and deed.

IN TESTIMONY WHEREOF, | have hereunte set my hand and affixed my
official sea! the day and year last above written.

/slJacquetta L. Hartman
Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Kansas City Power & Light Company, a
Missouri corporation, doas hareby constitute and appoint Michael J. Chasser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
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unto such attomey and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such atiorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and saeal this 3rd day
of February 2004.

fs/Luis A. Jimanez

Luis A. Jimenaz

STATE OF MISSOURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared Luis A. Jimenez, to be known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly swom, acknowledged that he/she exscuted the same as his/her free act
and deed.

IN TESTIMONY WHEREQF, | have hareunto set my hand and affixed my
official seal the day and year last above written.

/s/Jacquetta L. Hartman
Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
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KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Kansas City Power & Light Company, a
Missouri corporation, does hereby constitute and appoeint Michael J. Chesser or
Jeanie Sell Latz, his true and !awful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report an Form 10-K; and any amendments thereto, hereby granting
unto such attomey and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004,

/s/fJames A. Mitchell
James A. Mitchell

STATE OF MISSQURI )
) ss

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersighed, a Notary
Public, personally appeared James A. Mitchall, to be known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly swom, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/s/Jacquetta L. Hartman
Notary Public

My Commission Expires:
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April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Kansas City Power & Light Company, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful attorney and agent, with full power and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such atiorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/William C. Nelson

William C. Nelson

STATE OF MISSOURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared William C. Nelson, to be known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

/sfJacquetta L. Hartman

http:f/ir 10kwizard.com/filing. php?repo=tenk&ipage=2730236&num=&doc=1 &source=44,,, 9/23/2004
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Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Kansas City Power & Light Company, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Lalz, his true and lawful attorney and agent, with full power and
authority 10 execute in the name and on behalf of the undsrsigned as such director
an Annual Report on Form 10-K; and any amendments thereto, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/Linda H. Talboti
Linda H. Talbott

STATE OF MISSOURI )

COUNTY OF JACKSON )

On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appeared Linda H. Talbott, o be known t0 be the person
described in and who executed the foragoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

http://ir. 1 Okwizard.com/filing. php?repo=tenk&ipage=2730236&num=&doc=1&source=44... 9/23/2004
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IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

{s/Jacquetta L. Hartman
Notary Public

My Commission Expires:

April 8, 2004

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, a Director of Kansas City Power & Light Company, a
Missouri corporation, does hereby constitute and appoint Michael J. Chesser or
Jeanie Sell Latz, his true and lawful atiorney and agent, with full powsr and
authority to execute in the name and on behalf of the undersigned as such director
an Annual Report on Form 10-K; and any amendmenis therelo, hereby granting
unto such attorney and agent full power of substitution and revocation in the
premises; and hereby ratifying and confirming all that such attorney and agent may
do or cause to be done by virtue of these presents.

IN WITNESS WHEREOF, | have hereunto set my hand and seal this 3rd day
of February 2004.

/s/Robert H. West
Robeart H. West

STATE OF MISSOURI )

COUNTY OF JACKSON )

http://ir.10kwizard.com/filing.php?repo=tenk&ipage=2730236&num=&doc=1 &source=44 ... 9/23/2004
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On this 3rd day of February 2004, before me the undersigned, a Notary
Public, personally appseared Robert H. West, to be known to be the person
described in and who executed the foregoing instrument, and who, being by me
first duly sworn, acknowledged that he/she executed the same as his/her free act
and deed.

IN TESTIMONY WHEREQF, | have hereunto set my hand and affixed my
official seal the day and year last above written.

fsiJacquetta L. Hartman

Notary Public

My Commission Expires:
April 8, 2004
Exhibit 31.2.a

CERTIFICATIONS

|, William H. Downey, cerify that:

1.

| have reviewed this annual report on Form 10-K, as amended by this Amendment No. 1
on Form 10-K/A, of Kansas City Power & Light Company;

Based on my knowledge, this report does not contain any untrue statement of a material
fact or omit to state a material fact necessary 10 make the statements made, In light of the
circumstances under which such statements were made, not misleading with respect to
the period covered by this report,

Based on my knowledge, the financial statements, and other financial information
included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this
report:

The registrant's other certifying officer(s) and | are responsible for establishing and
maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
15(e) and 15d-15(e)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure
controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries,
is made known o us by others within those entities, particularly during the period in

http://ir.10kwizard .com/filing. php?repo=tenk&ipage=2730236&num=~&doc=1&source=44... 9/23/2004
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which this report is being prepared;

(b) Evaluated the effectiveness of the registrant's disclosure controls and procedures
and presented in this report our conclusions about the effectiveness of the disclosure
controis and procedures, as of the end of the period covered by this report based on
such evaluation; and

(c) Disclosed in this report any change in the registrant’s internal control over financial
reporting that occurred during the registrant's most recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of an annual report} that has materially
affected, or is reasonably likely to materially affect, the registrant's internal control
over financial reporting; and

The registrant's other cenrtifying officer(s) and | have disclosed, based on our most recent
evaluation of internal control over financial reporting, to the registrant's auditors and the
audit committee of the registrant's board of directors (or persons performing the
equivalent functions):

(a) All s'ignificant deficiencies and material weaknesses in the design or operation of
internal control over financial reporting which are reasonably likely to adversely affec
the registrant's ability to record, process, summarize and repert financial information;
and

(b} Any fraud, whaether or not material, that involves management or other employees
who have a significant role in the registrant's internal control over financial reporting.

Date: April 14, 2004 /s/William H. Downey

William H. Downey
President and Chief Executive Officer

Exhibit 31.2.b

CERTIFICATIONS

|, Andrea F. Bielsker, certify that:

1.

| have reviewed this annual report on Form 10-K, as amanded by this Amendment No. 1
on Form 10-K/A, of Kansas City Power & Light Company,

Based on my knowledge, this report does not contain any untrue statement of a material
fact or omit to state a material fact necassary to make the statements made, in light of the
circumstances under which such statements were made, not misieading with respect to
the period covered by this report;

Based on my knowledge, the financial statements, and other financial information
included in this repont, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this
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report:

4. The registrant's other certifying offlcer(s) and | are responsible for establishing and
maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-
15{e) and 15d-15(e)) for the registrant and have:

(@) Designed such disclosure controls and procedures, or caused such disclosure
controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries,
is made known 1o us by others within those entities, particularly during the period in
which this report is being prepared;

(b) Evaluated the sffectiveness of the registrant's disclosure controls and procedures
and presented in this report our cenclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(c) Disclosed in this report any change in the registrant's intarnal control aver financial
reporting that occurred during the registrant's most recent fiscal quarter (the
registrant's fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant's internal control
over financial reporting; and

5.  The reglstrant's other certifying officer(s) and | have disclosed, based on our most recent
evaluation of internal control over financial reporting, to the registrant's auditors and the
audit committee of the registrant's board of directors (or persons performing the
equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of
internal control over financial reporting which are reasonably likely to adversely affec
the registrant's ability to record, process, summarize and report financial information;
and

(b) Any fraud, whether or not material, that involves management or other employees
who have a significant role in the registrant's internal control over financial reporting.

Date: April 14, 2004 /s/Andrea F. Bielsker
Andrea F. Bisisker
Senlor Vice President - Finance, Chief
Financial Officer and Treasurer

Exhibit 32.2

Certification of CEQ and CFO Pursuant to
18 U.S.C. Section 1350,
as Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002
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In connection with the Annual Report on Form 10-K of Kansas City Power & Light Company
(the “Company") for the annual period ended December 31, 2003, as amended by Amendment
No. 1 on Form 10-K/A filed with the Securities and Exchange Commission on the dats hareof
(the "Report”), William H. Downey, as President and Chief Executive Officer of the Company,
and Andrea F. Bielsker, as Senior Vice President - Finance, Chief Financial Officer and
Treasurer of the Company, each hereby certifies, pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of his or
her knowledge:

(1)  The Report fully complies with the requirements of Section 13(a) or 15(d) of the
Securities Exchange Act of 1934; and

(@)  The information contained in the Report fairly presents, in all material respacts, the
financial condition and resutts of operations of the Company.

/s/William H. Downey

Name: William H. Downey
Title: President and Chief Executive Officer

Date:  April 14, 2004

/s/Andrea F. Bielsker

Name: Andrea F. Bielsker

Title: Senior Vice President - Finance, Chief
Financial
Officer and Treasurer

Date:  April 14, 2004

This certification is being fumished solely pursuant to 18 U.S.C. Section 1350 and is not being

filed as part of the Report or as a separate disclosure document, This certification shall not be

deemed “filed" for purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise
subject to liability under that section. This certification shall not be deemed to be incorporated
by reference into any filing under the Securities Act of 1933 or the Securities Exchange Act of
1934 except to the extent this Exhibit 32.2 is expressly and specifically incorporated by
reference in any such filing.

A signed original of this written statement required by Section 908, or other document
authenticating, acknowledging, or otherwise adopting the signature that appears in typed form
within the electronic version of this written statement required by Section 806, has been
provided to Kansas City Power & Light Company and will be retained by Kansas City Power &
Light Company and furnished to the Securities and Exchange Commission or its staff upon
request.
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Exhibit C-3
Financial Statements

Attached are the most recent Balance Sheets, Statements of Operations, Statements of Cash Flows
and Audited Financial Statements for Strategic Energy, LLC.

REDACTED



Exhibit C4
Financial Arrangements

For a copy of the LaSalle Credit Facility agreement, please refer to Great Plains Energy 10Q dated August
6, 2004, Exhibit 10.2 Amended and Restated Credit Agreement dates as of July 2, 2004,

http.//ir. 1 0kwizard.com/filing php?repo=tenk & ipage=2928906& doc=3 &total=26 &source=44 7 &xenn=GR.
EATHPLAINS+ENERGY+INC

REDACTED
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Exhibit C-5
Forecasted Financial Statements

REDACTED



Exhibit C-6
Credit Rating

This statement is to disclose our credit rating as reported by the following organization; Dun &
Bradstreet — 5A2, Strategic Energy does not maintain a senior debt rating from Duff & Phelps, Moody's
Investors Service or Standard & Poors. Great Plains Energy, Inc., Strategic Energy's ultimate parent
company, has a credit rating of BEB/Baa2.



Exhibit C-7
Credit Report

Strategic Energy is not able to provide a credit report due to our arrangement with Dun &
Bradstreet. Strategic Energy is providing its D&B number, with which any interested party may request a
copy of the credit report. Strategic Energy's D&B # is 80-077-0810.



Exhibit C-3
Bankruptcy Information

Strategic Energy has had no reorganizations, protection from creditors or any other form of
ba.nkruptcy filings. The same is true of its affiliate organizations and KLT, Inc., which provides guaraniees
and debt instruments for Sirategic Energy, LLC. The same is true of Strategic Energy, LLC’s officers.




Exhibit C-9
Merger Information

Pursuant to a May 3, 2004 FERC Order Authorizing Disposition of Jurisdictional Facilities, the ownership
+ structure of Strategic Energy, LLC underwent a minor change. The PUCO was notified of this change via
a June 2, 2004 letter to the commission. A copy of the June 2, 2004 letter and the FERC order are attached.



Cari W, Boyd

Stratoglc Enerrgy LLC

Two Gateway Centor, Pittsburgh, PA 15222
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" Director of Customer Re]auons
: Strategic Energy, LLC =

Two Gateway Center, 9 Floor

Pittsburgh, PA 15222

(888) 925-9115 (toll-free)
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mailto:cboyd@5pl.coin

(412)7394-3383 (fax)
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oe: Tamara Turkenton, PUCO Consumer Services Division
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-20040503-3020 Issued by FERC OSEC 05/03/2004 in Docket#: EC04-87-000

UNITED STATES OF AMERICA 107 FERC { 62,094
FEDERAL ENERGY REGULATORY COMMISSION

Innovative Energy Consultants Inc. - Docket No. EC04-87-000

s —SHE Holdings, LL.C.  -... e
Strategic Energy L1.C. : -

ORDER AUTHORIZING DISPOSITION
OF JURISDICTIC

= --On-March 31, 2004, Innovamt&Energy:Consu]tantsInc (IEC), SE Holdings,
L.L.C (SE Holdings), and Strategic Energy L.L.C. (Strategic Energy) (collectively,

Applicants) filed an application pursuat torsection 203 of the Federal Power Act (FPA)!

. requesting Commission authorization to dlspose of jurisdictional facilities consisting of

S market-based rate schedules, wholesale power contracts, and associated books and

C records held by Strategic Energy in connection with SE Holdings selling to IEC a portion

of its indirect ownership interests in Strategtc Energy.

IEC is a Missouri corporation and awho]ly*owned subsidiary of Great Plains

Energy, Incorporated (Great Plains) with a-5.8 percent indirect OWDBIShlp interest in -
Strategic Energy. IEC does not own any electric generation, transmission or distribution
facilities and does not make any sale&ofcleetneenergy IEC’s sole activity is holding ~———
ownership mtercstsmCustomEnergyand trategic Energy. Great Plains is a registered y
holding company under the Public Utility Holding Company Act of 1935 and the parent
company of Kansas City Power & Light Company (KCP&L) and Great Plains Power
Incorporated (Great Plains Power). KCP&Iis an integrated regulated electric utility

' engaged in the generation, transmission; distribution and sale of electricity. KCP&L has

- over4,000 MW of generating capacity, an res- approximately 490,000 retail —
customers in portions of Kansas and Mis ,_-:f-'I‘he Commission has authonzedGreat
Plains Power to sell power at mmkct—basedrames.

SE Holdmgs, a Delaware limited habihty company, has an 11.45 percent indirect
ownership interest in Strategic Energy. SE Holdings is owned in pazt by certain
employees of Strategic Energy. It does not own any electric generation, transmission, or
distribution facilities and does not make any sales of electric energy. SE Holdings’ sole
assets are its interests in Custom Energy Holdings (Custom Energy) and Strategic
Energy.

116 U.5.C. § 824b (2000).




| 20040503-3020 Yssued by FERC OSEC 05/03/2004 in Docket#: ECO4-87-000

- -

~Jersey: It-provides-powersupply coordination-services-to retail custommde.

Docket No. EC04-87-000 -2-

Strategic Energy, a Delaware limited liability company and wholly-owned
subsidiary of Custom Energy. Custom Energy is a Delaware limited liability company
whose only asset is its ownership interest in Strategic Energy. Strategic Energy conducts

_retail operations in certain electricity markets where retail choice exists, such as

Pennsylvania, California, Ohio, New York, Massachuseits, Texas, Michigan and New

contracts to supply power and manage customers’ electricity needs. Strategic Ene;gy :
does ot own or control any physlcal assets used for generation, transmission of ;- -
distribution of power. Tlic economic and voting interests in Strategic Energy. ars
represented by two series of membership interests issued by Custom Energy. These are
referred to as Series SEL: Voting Interests and Series SEL Economic Interests: The

- ‘business.and- affairs-of Strategic Energy are controlled and mnagccihy_&managemenL —

commitiee, the representatives are appointed by the members of Custom Energy: The
Comm:ssmnhasmuthonzedﬁtrateglc]inergy ‘to sell power at market-basedrratess—~——— -

According to the apphcanon, SE Holdings will transfer all buf one Unit of each
Series it holds in Custom Energy, including all but one Unit of each of its Series SEL

| Economic Interests and it Series SEL Votings Interests, to IEC for cash. Asaresultof

the proposed transaction, IEC will have 17.25 percent economic and voling interest in
Stratcg:c Energy. Upon completion of the proposed transaction, SE Holdings will
continue as a member of Custom Energy, holding one Unit of each Series and enptitled to
appoint one representatm: 10 the management committees of Custom Enetgy and

Strategic Energy.

Applicants stat&thatthe proposed transactions are consistent with thepnbhc—“ -
interest and will not advcrsely affect competition, rates or regulation. With respect to
compeuuon, Applicants state that the proposed transaction will have no adverse:effect on
competition in any relevait 'geographlc or product market. Applicants state that‘Strateglc

access t‘ansmxsmon'tanﬁu addluon, ;ipphcants state that Great Plains cénnutrmse any |
bamerstoma:kctenu'ybymmpeungsupphers Therefore, Applicants assertthal:tﬁe |
proposed transaction will have no adverse effect on competition. s |

With respect to rates; Applicants state they have no rates for sale of uanSmission
services. Applicants indicate its affiliate (KCP&L) supplies transmission services under
an open access transmission tariff. Therefore, Applicants note that the proposed
transaction will not affect transmission rates. Applicants state that Strategic Energy has
no wholesale requirements customers whose rates could be affected by the proposed
transaction. Applicants state that all wholesale sales of power by Slrateglc Energy will
be made at negotiated rates under its market-based rate tariff,




-20040503-—3020 Issued by FERC OSEC 05/03/2004 in Docket#: EC04-87-000

Docket No. EC04-87-000 -3-

With respect to regulation, Applicants state that Strategic Energy will continue to
sell power at market-based rates. Applicants state that the sales will continve o be
subject to regulation by the Commission. Applicants indicate that Great Plains, as a
registered holding company, previously has committed to abide by the Commission’s
policy regarding the treatment of cost and revenues related to intra-company transactions.
A———Apphemt&stat&tha&th&prepesed {ransaction- ha&n&effeet—o&state regulatiops———

"This filing was noticed on April 2, 2004, with commgnts,' protests or interventions

before April 21, 2004, None were received. Notifes of intervention and

osed timely filed motions to intervene are granted puitsaa

ion of Rule 214 of the Commission’s Rules of Practic and Procedure (18 CER. §
%ﬁkMWmmmlm&mmmmgwembym

T prowsion of Rulc 214

i e SN g

A.ftm- conslderannn, itis ooncluded that the proposed transacuon is consistent w1lh
the_ "1:]1(: interest and is hereby authorized, subject to the ﬁallomng conditions:

(1) The proposed transaction is authorized upon the tcnns and conditions and for
: the purposes set forth in the application; :

~ (2) The foregoing anthorization is without pl'e_]lldICG to the anthority of the
T Commission or any other regulatory body withi respect to rates, service,
accounts, va]uahon,esumatesordetermmauonsofeostotanyothermatter
whatsoever now pending or which may come before the Commxssmn,

(3) Nod:mgmthlsordcrsha]lbeconstmedtonnplyiacqmescmcem any estimate
3 ordctcrmmauonofcosioranyvaluauonofpmpenyclamdorassemed

(4) The Commission retains anthority under sectwnsZOB(b) and 309 of the FPA,
T to issue supplemcntal orders as aplmpnate

(5) ApphcantsshallmakcappmpnateﬁlmgsundcﬁsecuonZOSOfthePPA,as
- necessary, to implement the transaction; and -

(6) Applicants shall notify the Commission within 10 days of the date that the
* disposition of the jurisdictional facilities has been consummated.

I

i
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This action is taken pursuant to the authority delegated to the Director, Division
of Tariffs and Market Development — West under 18 C.F.R. § 375.307. This order
constitutes final agency action. Requests for rehearing by the Commission may be filed
within 30 days of the date of issuance of this order pursuant to 13 C.F.R. § 385.713,
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Exhibit D-1
Operations

Strategic Energy, LLC maintains a 24-hour operation for buying and selling in both Retail and
Wholesale markets. Strategic Energy has the ability to purchase and sell power from the wholesale market
. on an hourly, daily, weekly and monthly basis. After buying or sclling the power, Strategic Energy then
schedules the energy with the Control Areas. This process entails buying and scheduling transmission and
ancillary services and properly creating and submiiting NERC tags (via OATI software) to the Control
Areas. Our Retail and Wholesale schedules are confirmed with the Control Areas to ensure flow prior to
start and at the end of the schedule for verification of flow.



Exhibit D-2
Operations Expertise

Doug Schaefer

Director of Portfolio Management

Over two years electric operational experience

Over three months QASIS reservation process experience

Cver three months NERC experience

Gver one year experience working with rules and practices established by NERC and MAIN and/or
MAPP

Previous Employment: CNG Retail Services — Senior Power Scheduler, CNG Energy Services
Education: BA, Economics, University of Pittsburgh

Wildred Dancil

Portfolio Manager, Portfolio Management & Siructured Products

Chver two years electric operational experience

Qver three months QASIS reservation process experience

Over three months NERC experience

{ver one year experience working with rules and practices established by NERC and MAIN and/or
MAPP

Previous Employment: CNG Retail Service Corp. — Senior Power Scheduler

Education: BS, Economics, Fairleigh Dickinson University

Power Coordination

The Power Coordinators group at Strategic Energy, LLC includes 12 energy professionals with a
combined 47 years of experience in energy scheduling and related issues. The group includes a five-
person rotating shift providing 24-hour coverage for scheduling changes, reserve implementation,
curtailment orders and interruption plan implementation.

The contact information for the Power Coordination group is as follows:

Power Coordinators

Strategic Energy, LLC

Two Gateway Center, 9% Floor
Pittsburgh, PA 15222
412-394-6500 (vaice)
412-394-9731 (fax)

powercoordinators@sel.com

See also attached organization chart,


mailto:powercoordinators@sel.cQm

Strategic Energy, L.L.C.
Portfolio Management & Structured Products

Interin President & CFD

Andrew Washbusn
T
Director of Portiotio Management Direstor of Porifolio Maragment (Gae)
{Elaciricity) And Stuctured Products
Doug Schagter Jon Skoog
- Struclured Products Partfolio Managemant
Porifolio Manager {Sr.) - Hatlra! Gas
H ‘Wil Dangal
- { 1
Portfolio Manager (it} Struclured Product Speciafist Toam Leader
* Lars Gieath Hastings, Speicher, Blazek, Dhruv Rudick
John Kaczmarkiewicz
Portiolio Manager (Entry)
H Miks Cammerata Enamgy Consuttan
Schurer
Power Coondinaar (Asaocinia Team Leader)
H Tara Ltiler
Assuciale Enegy Anlysts
Frourxd
Powar Coordinatar (Sr.) i isenberg
H Tom Foster Stoas
Adminisicaiive Asgistant
Power Coordinater fint.) Muckle
Andy Litja, Lenny Kotk Soecrelary
Jonking
Power Coondinater {Entry)
I~ Joe Houck
Mika Krygowski
Portfolio Strategist (int)
| Chuck Baird
Portfotio Analyst fint.)
— Dawn Feingold

trateglc
Energy

© 2003




Exhibit D-3
Key Technical Personnel

Terry Sebben

CI0 & Executive Vice President, Customer Support

Previous Employment; Atlas America, Inc, — Director of information Technology

Education: BA, Administration and Management, Chatham College; MS, Software Engineering/Statistics,
" Case Western Reserve University

tsebbend@sel.com
412.394.5443

Tom Dougherty
Director of Information Management
Over 20 years experience with EDIYprogramming/technical support
Previous Employment: Mellon Bank — Product Manager, Manager EDI & Tech Support; PPG Industries —
Manager EDI Services North America
. Education: BS, Business Administration and Information Systems, Indiana University of Pennsylvania;
MBA, Robert Morris University
sel.co
412.394.6496

Strategic Energy has the ability to transmit and store large volumes of data as demonstrated by our current
activity in many markets, We have numerous solutions both through ESG and internally at Strategic
Energy to connect and send/retrieve data. To name a few:

~*  GISB secure internet protocol for point to point file exchange;

e Traditional ED] Van mailbox processing;

s  FTP file exchange;

e  Secure Website access and exchange of data;

¢  Email attachment (not preferred) exchange of data.

" Strategic Energy is fully equipped to exchange data with other market participants, based on our operations
in existing markets in which Strategic Energy is licensed/certified to do business (see Exhibit B-1).
Strategic Energy is a member in good standing with the following ISOs: PJM Interconnection, ISO-NE,
NYISO, MISO, CAISO and ERCOT.

See also attached organization chart.


http://tsebbenfg.sel.com
http://gisel.com

Strategic Energy, L.L.C.
IT & Customer Support

CFO
Andrew Waskhum
CIO & Executive Vice Presideat
Cuslomer Seppott
Tamy Sabben
Executive Assklant
Rostyn Obetier
Leigh Aan Schweinbery
I T 1 |
Wiomation Technokgy Iricamtion Maragamert Information Systoms Project Direcior of Cllent Services
Dirscior Oiwector Director Kemy Hughas
Jim Marin acei Tom Dougherty Patty Provanms
J ]
Assurance and EDI Services iness Andl L 1 e -
H m?ﬁeﬁmﬂm H m:umu Bm!i"u:ar w Bifing Merager Cuskomer Relation Adminslative Agsistant
Adamchk Boorsh, Gakagher, Awnss Helaler T“Tl ?H Howard
- Peoject Manager
vtk D4 Oparei Toom Loade Gt [Ty y— Costomer Relatons Rep
Padkai, Taokerg, McCenmel i {  Teamiead Ay || doheaon, Cipley, Chodes
Catand Hass Michalak, Masoem, Les
Beerson
LYA Anolyst [- -
L Davis, Camol EDl 3 Aa Customer Ralalions
H:r:h elnnnnm m’.',""nu.,."” Bikng Admisistrator (BM}] | | Data Coondinator
' Hilbold, Gtrezza Schnarsbacger Yewst
Miaka, Patterson, Bodine
Projecis EDI Datm An
- Soan Indyk, m;ﬂt BMieg Data Endry Clerk Cleni Services Anahat
] Wolf, At (AN} 1 Franks
Gessier, Witson Biiner
Biling Coondingtor
Devalopea ] A
Meder, Foster, [ Data Enty | Michatasi
Westwood, Freino Administrator
Zou, Gantar McCabe, Byt
Programmariinaya Crata Anatysl Biling Analyet
Hand, Hayden, Hopkins | | Sabe, Seilean, Hickay ] Wichasl
. Hamillon, Micheltme
New Madet Entry Sy Do
- B A
i Infmsiructum and Soppoit g, Agostinell | o mﬂ
Golivmih
Maried Startug & Maintznance
H Peopies, Rattar, Rublaoll -
Netwoik Adminisirstors Biling Administrator
Cox, Soag, Hunl L Team Lead [PM)
Sadowskd, Kalinowsld Eniclknemt Enablng Sarvices
= Begy, Lyoos

Blbing Adminkstrator (P} _|_ Biling Data Enty Clask
Dujmovic, Huley Pu)
Gimul, Kozusko

tratagic
Energy

© 2003




Exhibit D-4
FERC Power Marketer License Number

Strategic Energy, LLC’s FERC Power Marketer License number is ER96-3107-000. FERC's
decision on Dacket No. ER96-3107-000 is provided. It shows FERC’s approval in 1996 of Strategic
Energy’s rate schedule for wholesale eleciric power and energy transactions as a power marketer,
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