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Public Utilities Commission of Ohio
Investigation and Audit Diviston

Memorandum
Date:; 8/4/2009

Re: Mike Jacoby
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Marietta, O 45750
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Docketing Case No.: 09-516-EL-AEC

Notes:

Please docket the attached in the case number above,
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Re: Case #00:516-EL-AEC
Dear Chairmean Schriber:

For saveral years | have worked with Eramet Marietta, inc,, historically
one of Washington County's largest employers, as the company struggled
to reinvest in new technology and remain compstitive in Chio's newly
deregulated electric generation environment. EramstMariefta is the
largest user of alectricity in the Mid-Ohig Valley. Eramet's 70 megawatt
load is roughly equivalent to the electric usage of 56,000 households, The
Eramet Marietfa facility was originally part-of Union Carbide, and the
selaction of Washington Gounty for this major lndustﬁa’l fatility in the sarly
19508 wes no doutit tied to ilergeagraphic proximity to the Ohio River, coal
and the ability to have low oost electricity.

Affordable slactricity is the most critical determinant of the viabllity of
Eramet Marietia, which is already struggling with a downtumn in business
due to the global recessicn. Long before Eramet contemplated any filing
with tha PUCO, local management emphasized to e that efectricity is the
second largest operating cost to Eramet Marietta.  Since August 2004, the
company's average electric power price has Increased B5% - costing the
plant an additional $14 million per year, The curreni electricity rate plan
for AEP, recently approved by the commission, would mean an. additsoﬁal
168% increase in power costs for the facility in 2008

As you know, Eramst Marietia is the country’s only preducer of
ferromanganese and one of only two U.S. producers of silicomanganess.
These materigls are soid as commodities on a globai market; ang. Ermmt
cannaot easily just adjust the price of their product to account for new T
aleclric rate increases. s
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the tﬂmpany stil Fomains & sgmfecant contribulr 10 the ecenomy of the. T
~ regioh and state. .In 2008, Eramet injected approximately $120 mﬂfron m B
L the ecmnomy thmugh purehasad gonds, services, paymii end mxes o

A fallure to provide affordable power into "tbe future wnu}d 1|kety lead to: the R
closure of $he plant, devastaling the regionat economy: Intight of fhie -

facts, | believe Efamet has fileda reasmable rate request awangament

with AEP's Columbus Shiithern: FPower Gmmpany g alsa b&heve i{ i8 .

prudent pubiic polisy to grant such @ raqnes: ‘

it should aiso be noted that for economic and environmemai reasans, the S
local management and many members of the Marietta cmmmur:ity have fm‘ -
years worked to encourage the perent company in France to invest iiv .

more efficient and environmentally friehdly manufacturing temno&ogaes

Last summer, the management, workers and larger Washington County
ccmmumiy were all greatly relieved fo hear the parsat company had -
approved plans for over $100 million in capital tmmwemnﬁs at tha facility
that would allow Erarmet. to.be mone, camfzetltwe with iower-air emissions.

The plan had several phasas and was contingent upan economics arad
regulatory approvals, Eramet has afready made soméinvesiments: |

others have bean délayed in lightof the economic downtum and

uncertainty of Q!actnc ocsts :

Eramet has committed in its appﬁwﬁcn o invest 341} m;mon i’ cap:tal S
‘préjects if given a reascnable and stable elactricity gricing sttucture: It
would be paﬁlculariy painful to lose this npportumty {0 secure.a deaner
~more' afficient facility into the future: '+ urge you to look fa
 Eramest's applicstion srid act qu&:krg fo. aaumxe‘

also repuest that this fatter of supm i
off ciaE mmrcf gf the aﬂphsal;tan

Smcere!y.

“Mike Jachby, CECD -
Executive Director

oc: PUCO Comirdissioners: . - -




